
x Petroleum Consultants, Inc. 
P.O. Box 1708 

3325 Enterprise Drive 

Hobbs, New Mexico 88241 

505 392-6950 Fax: 505 392-7886 

November 29, 2001 

Bureau of Land Management 
2909 W. Second St. 
Roswell, NM 88202 

RE: 2001 PLAN OF DEVELOPMENT/OPERATIONS 
Reed Sanderson Unit, Agreement No.: 8910088220 
Lea County, New Mexico 

Dear Sir or Madam: 

Pursuant to the Unit Agreement, the following Plan of Development/Operations is 
submitted for your approval on the referenced unit for the period of January 1, 
2002 through December 31, 2002. 

Lynx Petroleum plans to continue to operate the unit as in the past and has no 
drilling plans at this time. 

Attached is a current map showing all existing wells, a copy of MMS OGOR 
Monthly Report of Operations which includes the status of each well, and a 
decline curve updated through October, 2001, for the unit. 

If you have any questions, please do not hesitate to call. 

Sincerely, 
LYNX PETROLEUM CONSULTANTS, INC. 

Marc Wise 

Attachments MP 3 0 211 
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LYNX PETROLEUM CONSULTANTS, INC. 



:por- Type : ORIGINAL Agreement Nunber:3910088220 

.-oduction: 102001 MMS Oper#:C3023 Oper Name : LYNX PETROLEUM CONSULTANTS INC 

aerator Lease/Agreement NamerRSED SANDERSON UNIT Operator Lease/Agreement Num: 

30R-A - Well P r o d u c t i o n 

c t i o n API Producing Operator well Days Production Volumes I n } a c t i o n 

Code Well No. I n t e r v a l Well NO. Status Produced O i l Gas Water Volume 

A 300250417200 S01 2 REED SANDERSO 08 31 157 ISO 276 0 

A 300250417800 S01 3 REED SANDERSO 04 0 0 0 0 0 

A 300250417900 S01 5 REED SANDERSO 08 31 358 468 1,712 0 

A 3002504X8000 SOI 6 REED SANDERSO 04 31 0 0 0 1, 380 

A 300250418100 SOI 10 REED SANDERS 04 31 0 0 0 1, 381 

A 300250418200 SOI 9 REED SANDERSO 08 31 156 114 939 0 

A 300250418300 S01 13 REED SANDERS 08 31 178 171 1,491 0 

A 300250418400 S01 14 REED SANDERS 04 31 0 0 0 1,381 

A 300250418500 S01 12 REED SANDERS 14 0 0 0 0 0 

1MS-4054 - O i l ar.d Gas Operations Report 

Report Type:ORIGINAL Agreement Number:8910083220 

?roduction:102C01 MMS Oper#:C3023 Cper Vase:LYNX PETROLEUM CONSULTANTS INC 

Operator Lease/Agreement Name:REED SANDERSON UNIT Operator Lease/Agreement Num: 

OGOR-A - Well Production-Continued 

A c t i o n API Producing Operator Well Days Pro d u c t i o n Volumes I n j e c t i o n 

Code Well No. I n t e r v a l Well HO. Status Produced O i l Gas Water Volume 

A 300250413600 S01 11 REED SANDERS 04 31 34 11 166 0 

A 3002S0418700 S01 4 REED SANDERSO 08 31 67 103 276 0 

A 300250418900 S01 8 REED SANDERSO 04 31 0 0 0 1, 381 

A 300250419100 S01 15 REED SANDERS 08 31 101 57 331 0 

A 300250419600 S01 16 REED SANDERS (14 0 0 0 0 0 

A 300250420100 SOI 22 REED SANDERS 15 0 0 0 0 0 

A 300250420200 S01 17 REED SANDERS 08 31 67 57 332 0 

A 300250420300 S01 19 REED SANDERS 14 0 0 0 0 0 

A 300250420700 S01 13 REED SANDERS 04 0 0 0 0 0 

- Product D i s p o s i t i o n 

D i s p o s i t i o n M etering Gas API D i s p o s i t i o n Volumes 

Code Point No. Plant No. G r a v i t y BTU O i l Gas Water 

A 01 1285 1,141 

A 14 5.S23 

A 10 1,118 

Product I n v e n t o r y 

Product I n v Stor Metering API 

Code P o i n t * PointO G r a v i t y 

Beginning 

I n v e n t o r y Production 

Adjustments Ending 

Sales Code Vol I n v e n t o r y 

36.0 1,118 

Contac t :Marc Wise Phone:S0539269S0 A u t h o r i z a t i o n Date :11 /28/2001 
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

F e b r u a r y 5, 1992 
BRUCE KING POST OFFICE P.O/ c'JBB 

S1ATE LAND OFFICE RUIUWJG 
SANTA FE, NEW MFXH 'P 

ISO!,) H ; V SHI I 

GOVERNOH 

Mr. Mike Johnson 
Land Department 
Conoco I n c . 
10 Desta Drive West 
Midland, Texas 79705-4514 

Re: Amendment of U n i t Agreement 
Reed Sanderson U n i t 
Lea County, New Mexico 

Dear Mr. Johnson: 

Reference i s made t o Conoco Inc.'s request dated January 13, 
1992 submitted by W. Thomas K e l l a h i n , l o c a l a t t o r n e y f o r Conoco 
In c . , t o o b t a i n D i v i s i o n approval of the January 1, 1967 amendment 
of t he d e f i n i t i o n of u n i t i z e d substances s e t f o r t h i n the U n i t 
Agreement f o r the Reed Sanderson U n i t which changes paragraph (g) 
of S e c tion 1 t o read as f o l l o w s : 

"(g) " U n i t i z e d Substances" means a l l o i l , gas, gaseous 
substances, sulphur contained i n gas, condensate, 
d i s t i l l a t e , and a l l associated and c o n s t i t u e n t l i q u i d or 
l i q u e f i a b l e hydrocarbons w i t h i n or produced from the 
U n i t i z e d Formations; save and except anv p a r t of any of 
the enumerated substances which are committed t o a qas 
p r o r a t i o n u n i t approved p r i o r t o November 1, 1967, the 
w e l l f o r which i s l o c a t e d o u t s i d e of t h e U n i t Area." 

The D i v i s i o n D i r e c t o r , e f f e c t i v e January 1, 1967, hereby 
approves t h e change i n d e f i n i t i o n o f u n i t i z e d substances as set 
f o r t h above f o r t h e referenced Reed Sanderson, s a i d u n i t being 
p r e v i o u s l y approved by D i v i s i o n Order R-3126. 

O i l Conservation D i v i s i o n - Hobbs 
W. Thomas K e l l a h i n - Sant)i Fe 
NMSLO - Santa Fe ^ 
U.S. BLM - Roswell 



K E L L A H I N , K E L L A H I N A N D A U B R E Y 

A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W T H O M A S K E L L A H I N * 

K A R E N A U B R E Y * 

117 N O R T H G U A D A L U P E T E L E P H O N E 1 5 0 5 ) 9 8 2 - 4 2 8 5 
T E L E F A X ( 5 0 5 ) 9 8 2 - E 0 4 7 

P O S T O F F I C E B O X 2 2 6 5 

N E W M E X I C O B O A R D O F L E G A L S P E C I A L I Z A T I O N 
R E C O G N I Z E D S P E C I A L I S T I N T H E A R E A O F 
N A T U R A L R E S O U R C E S - O I L A N D G A S L A W 

S A N T A P B , N E W M E X I C O 8 7 5 0 4 - 2 2 Q 5 

t A L S O A D M I T T E D I N A R I Z O N A 

J A S O N K E L L A H I N ( R E T I R E D i 9 S i l 

January 22, 1991 

Mr. Michael E. Stogner 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 HAND DELIVERED 

Re: Conoco Inc. 
Reed-Sanderson U n i t 

Dear Mike: 

Please f i n d enclosed a proposed d r a f t approval 
l e t t e r f o r e n t r y by the D i v i s i o n approving the change 
i n d e f i n i t i o n of the u n i t i z e d substances. Our f l o p p y 
d i s k w i t h t h i s document on i t i s also enclosed. 

I have also reconfirmed t h a t the d e d i c a t i o n o f 
acreage i n the va r i o u s spacing u n i t s i s i n accordance 
w i t h D i v i s i o n e s t a b l i s h e d pool r u l e s . The o i l 
p r o d u c t i o n i s p r o p e r l y dedicated t o 40-acre spacing 
u n i t s i n the Monument O i l Pool w i t h the two 240-acre 
gas spacing u n i t s dedicated t o the Eumont Gas Pool. 
Unli k e the Jalmat Gas Pool, I do not f i n d any 
r e s t r i c t i o n i n the Eumont Gas Pool Rules which 
precludes t h i s simultaneous d e d i c a t i o n of p o r t i o n s of 
the same acreage t o both gas and o i l p r o d u c t i o n . 

WTK/jcl 
Enclosures 
xc: w/enclosure 

Mike Johnson-Conoco, Inc 

l t r t l 2 2 . 0 8 9 



January 22, 1992 

DRAFT LETTER OF APPROVAL 

Mr. Mike Johnson 
Land Department 
Conoco In c . 
10 Desta Drive West 
Midland, Texas 79705-4514 

Re: Amendment of U n i t Agreement 
Reed Sanderson U n i t 
Lea County, New Mexico 

Dear Mr. Johnson: 

Reference i s made t o Conoco Inc.'s request dated 
January 13, 1992 submitted by W. Thomas K e l l a h i n , l o c a l 
a t t o r n e y f o r Conoco I n c . , t o o b t a i n D i v i s i o n approval 
of the January 1, 1967 amendment o f the d e f i n i t i o n o f 
u n i t i z e d substances set f o r t h i n the U n i t Agreement f o r 
the Reed Sanderson U n i t which changes paragraph (g) o f 
Section 1 t o read as f o l l o w s : 

"(g) " U n i t i z e d Substances" means a l l o i l , gas, 
gaseous substances, sulphur contained i n gas, 
condensate, d i s t i l l a t e , and a l l associated and 
c o n s t i t u e n t l i q u i d or l i q u e f i a b l e hydrocarbons 
w i t h i n or produced from the U n i t i z e d Formations; 
save and except any p a r t o f any o f the enumerated 
substances which are committed t o a gas p r o r a t i o n 
u n i t approved p r i o r t o November 1, 1967, the w e l l 
f o r which i s l o c a t e d o u t s i d e of the U n i t Area." 

The D i v i s i o n D i r e c t o r , e f f e c t i v e January 1, 1967, 
hereby approves the change i n d e f i n i t i o n o f u n i t i z e d 
substances as set f o r t h above f o r the referenced Reed 



Sanderson, s a i d u n i t being p r e v i o u s l y approved by 
D i v i s i o n Order R-3126. 

Si n c e r e l y , 

W i l l i a m J. LeMay 
D i r e c t o r 

cc: O i l Conservation D i v i s i o n - Hobbs 
W. Thomas K e l l a h i n 
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J A S O N K E L L A H I N 

C F C O U N S E L 

January 13, 1992 

David R. Catanach 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 HAND DELIVERED 

Re: Conoco In c . 
Reed Sanderson U n i t Agreement 
Lea County, New Mexico 

Dear Mr. Catanach: 

I n accordance w i t h our past d i s c u s s i o n , I am now 
su b m i t t i n g t o you my w r i t t e n request on behalf o f 
Conoco Inc. f o r concurrence by the O i l Conservation 
D i v i s i o n t h a t acknowledges the change i n d e f i n i t i o n of 
u n i t i z e d substances f o r the p r e v i o u s l y approved Reed-
Sanderson w a t e r f l o o d p r o j e c t . 

I n support o f my request, I submit: 

(1) O r i g i n a l U n i t Approval: 

On September 28, 1966, the O i l Conservation 
D i v i s i o n h e l d a hearing on the a p p l i c a t i o n o f Conoco 
Inc, then C o n t i n e n t a l O i l Company, f o r approval o f the 
Reed-Sanderson U n i t c o n s i s t i n g o f fee and f e d e r a l 
acreage. See Enclosure One ( 1 ) . 

On October 4, 1966 the D i v i s i o n entered Order R-
3126 which approved the unit--Enclosure Two ( 2 ) . 

(2) Subsequent Amendment of Definition: 

P r i o r t o the u n i t and a t a l l time since, t h e r e 
were two gas w e l l s o u t s i d e of the u n i t but which had 
spacing u n i t s overlapping i n t o the u n i t . Although the 
v e r t i c a l l i m i t s o f the u n i t i n c l u d e d the gas i n t e r v a l , 



David R. Catanach 
January 13, 1992 
Page 2 

the gas was never intended t o be u n i t i z e d . However, 
des p i t e t h a t i n t e n t , the d e f i n i t i o n o f u n i t i z e d 
substances i n the u n i t agreement f a i l e d t o de l e t e the 
gas. By January, 1968, the working i n t e r e s t owners i n 
the u n i t discovered t h a t they had i n a d v e r t e n t l y created 
a discrepancy between the u n i t d e f i n i t i o n of " u n i t i z e d 
substances" and the a c t u a l p r a c t i c e i n the f i e l d which 
was t o segregate the gas ownership. 

On January 25, 1968, Conoco sought the approval of 
the USGS t o change the d e f i n i t i o n o f the u n i t i z e d 
substances t o de l e t e the gas and c o r r e c t the 
discrepancy—Enclosure Three ( 3 ) . 

The USGS issued i t s approval on December 31, 19 68 
and the c e r t i f i c a t e o f amendment, i n d i c a t i n g the USGS 
approval, was recorded i n Lea County on January, 10, 
1969--Enclosure Four ( 4 ) . 

(3) Prior concurrence of OCD i n amendment: 

A review o f the OCD f i l e s and the Conoco f i l e s 
f a i l s t o r e f l e c t any concurrence by the OCD i n the 
change i n d e f i n i t i o n . 

(4) Requested OCD Action: 

We hereby request appropriate D i v i s i o n a c t i o n t o 
provide w r i t t e n c o n f i r m a t i o n t h a t the change i n 
d e f i n i t i o n made e f f e c t i v e January 1, 1967 has been 
approved by the D i v i s i o n . 

I have enclosed a suggested d r a f t o f a c e r t i f i c a t e 
f o r issuance by the D i v i s i o n evidencing i t s 
concurrence. 

I n the event the D i v i s i o n concludes t h a t i t i s 
necessary t o place t h i s matter o f the D i v i s i o n hearing 
docket, we would request you do so f o r the next 
a v a i l a b l e hearing on February 6, 1992. Please consider 



David R. Catanach 
January 13, 1992 
Page 3 

t h i s l e t t e r our a p p l i c a t i o n f o r t h a t purpose which we 
understand must be f i l e d by noon tomorrow. 

Very t r u l y yours, 

WTK/jcl 
Enclosure 
cc: Mike Johnson (Conoco-Midland) 

l t r t l l 3 . 0 8 9 



CONTINENTAL OIL COMPANY 
PRODUCTION DEPARTMENT 

HOBBS DISTRICT 

REED-SANDERSON UNIT 
Lea County, New Mexico 

UNIT AREA 

(£) TRACT NUMBERS 

SCALE 

IOOO 2 0 0 0 

EXHIBIT A 
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REED-SANDERSON UNIT 
Lea County, New Mexico 

Order No. R-3126, Approving the Reed-Sanderson Unit Agree
ment, Lea County, New Mexico, October 4, 1966. 

Application of Continental Oil Company tor 
Approval of the Reed-Sanderson Unit Agree
ment, Lea County, New Mexico. 

CASE NO. 3463 
Order No. R-3126 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on September 28, 1966, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 4th day of October, 1966, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Continental Oil Company, seeks 
approval of the Reed-Sanderson Unit Agreement covering 
1040,83 acres, more or less, of Federal and Fee lands described 
as follows: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 20 SOUTH, RANGE 36 EAST. NMPM 
Section 3: W/2 and W/2 E/2 
Section 4: E/2 E/2 
Section 9: E/2 NE/4 
Section 10: NW/4, W/2 NE/4, NE/4 SW/4, and 

NW/4 SE/4 

(3) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correlative 
rights within the unit area. 

IT IS THEREFORE ORDERED: 
(1) That the Reed-Sanderson Unit. Agreement is hereby 

approved. 

(2) That the plan contained in said unit agreement for the 
development and operation of the unit area Is hereby approved ln 
principle as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained in said unit 
agreement, this approval shall not be considered as waiving or 
relinquishing, in any manner, any right, duty, or obligation which 
is now, or may hereafter be, vested in the Commission to super
vise and control operations for the exploration and development 
of any lands committed to the unit and production of oil or gas 
therefrom. 

(3) That the unit operator shall f i le with the Commission 
an executed original or executed counterpart of the unit agree
ment within 30 days after the effective date thereof; that in the 
event of subsequent joinder by any party or expansion or con
traction of the unit area, the unit operator shall f i le with the 
Commission within 30 days thereafter counterparts of the unit 
agreement reflecting the subscription of those interests having 
joined or ratified. 

(4) That this order shall become effective upon the approval 
of said unit agreement by the Director of the United States 
Geological Survey; that this order shall terminate ipso facto 
upon the termination of said unit agreement; and that the last 
unit operator shall notify the Commission immediately ln writing 
of such termination. 

(5) That jurisdiction of this cause is retained for the entry 
o l such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

LOVINGTON PADDOCK UNIT 
Lea County, New Mexico 

Order No. R-3122, Approving the Lovington Paddock Unit 
Agreement, Lea County, New Mexico, September 30, 1966. 

Application of Skelly Oil Company for Approval 
of the Lovington Paddock Unit Agreement, Lea 
County, New Mexico. 

CASE NO. 3466 
Order No. R-3122 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on tor hearing at 
9 a.m. on September 28, 1966, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 30th day of September, 1966, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Skelly OE Company, seeks approval 
of the Lovington Paddock Unit Agreement covering 332463 
acres, more or less, of State, Federal, and Fee lands described 
as follows: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SE/4 and S/2 SW/4 
Section 35: E/2 E/2 and SW/4 
Section 36: A l l 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 30: SE/4 SW/4 and Lots 3 and 4 
Section 31: W/2 NE/4, SE/4, E/2 W/2, and Lots 

1, 2, 3, and 4 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 1: S/2, S/2 N/2, and Lots 1, 2, 3, and 4 
Section 2: E/2 SE/4 and Lot 1 
Section 12: NE/4 and E/2 NW/4 

£AJCL <L 
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: CERTIFICATION-DETERMINATION 

14-03-0001 8822 ' 
Pursuant to 1the authority vested i n the Secretary of I n t e r i o r , 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181,. et seq., and delegated to the Director of the 

Geological Survey pursuant..to Departmental Order No. 2368 of October 8, 

1947, I do hereby: ; 

A. Approve the attached agreement for the development and 

operation of the Reed' Sanderson Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated i n the attached agreement is necessary and 

advisable i n the public interest for the purpose of more properly 

conserving the natural resources. 

C. Certify and determine that the d r i l l i n g , producing, 

rental, minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, revoked to conform with the terms and conditions of this 

agreement. 

Dated' 'NOV 2 3 1966 

"ACT1N ° Director, United States Geological Survey 

^ ) U Q C M 259 PAGE- 663 
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V 
CONTINENTAL O I L COMPANY 

Jf I H I J C T I O N I H T A H T M E N T 

J f f i i n i : ; D I V I . M O M 

. 1 ' . T H O M P S O N 

l)ii>i::irnt Man(i()cr 
. C. J A M I K S O N 

A:;:;i:;laul Division Mauaucr 

P. O. Box 460 

Homis, N E W M E X I C O 80240 

January 25, 1968 

Mr. John A. Anderson (3) 
Regional O i l and Gas Supervisor 
U. S. G. S. 
Drawer 1857 
Roswell, New Mexico 

R E C E I V E D 
LAND SECTION 

JAN^a 1968 

rii;asc Nate 
H.M.N. 
O. l.V. 
W.K.H. 
IS . B . M . 
n.ii.c. 
J.H.A. 
G.G.B. 
C.R.H. 

File 

1001 NOIITH TUHNI--

T K t . K I ' I f O N K . ' ! ! ) . ' ! - • ! I -1 

Dear Mr. Anderson: 

Re: Proposed Amendment to Reed 
Sanderson Unit Agreement -
Lea County, New Mexico 

Continental O i l Company, as operator of the Reed 
Sanderson Unit, hereby requests preliminary approval of an 
amendment to the Unit Agreement f o r the Reed Sanderson Unit. 
This u n i t became e f f e c t i v e January 1, 1967. The u n i t was 
formed f o r the purpose of conducting waterflood operations 
i n the o i l bearing i n t e r v a l s of the Queen formation. The 
u n i t area l i e s on the west flan k of the Monument a n t i c l i n e 
and i s a part of the o i l rim surrounding the Eumont Gas Pool 
which occurs i n the Yates Seven Rivers and Queen formations 
overlying the Monument o i l pool. As the beds dip to the 
west, each productive i n t e r v a l changes i t s producing charac
t e r i s t i c s from gas to o i l and f i n a l l y to water at the lower 
elevations. 

Prior to u n i t i z a t i o n , Continental O i l Company, on 
behalf of the New Mexico Federal Unit, operated the Reed 
A-3 Lease (L.C. 030143a) consisting of a l l of Section 3, and 
the Sanderson D-l Lease (L.C. 031622b) consisting of the N/2 
N/2, S/2 S/2, SE/4 NE/4 and NE/4 SE/4, a horseshoe shaped 
t r a c t l n Section 10. Reed A-3 Nos. 2 and 3 are located high 
enough on the structure that they were o i l productive i n the 
Monument Pool and gas productive i n the Eumont Pool. These 
wells were dually completed and assigned acreage which was 
considered to be gas productive as shown on the attached p l a t . 

• n r r n n i c i l M P R O f i l 3 F < ; < ; S I N C E 1 6 7 5 
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Likewise, Sanderson B-l No. 2 was so completed and assigned 
a gas u n i t consisting of E/2 E/2 Section 10. This u n i t was 
enlarged, e f f e c t i v e October 4, 1967., to that shown on the 
p l a t . The a l l o c a t i o n of t h i s acreage f o r gas proration pur
poses has not i n t e r f e r e d with the o i l allowables of the Eu
mont o i l wells located on the same acreage because the O i l 
Conservation Commission has recognized the changing conditions 
which r e s u l t from s t r u c t u r a l changes. 

During negotiation of the u n i t , i t was never con
templated that the gas u n i t s would be affected by the Reed 
Sanderson Unit. In order to include the producing I n t e r v a l 
f o r the lowest s t r u c t u r a l wells, i t was necessary to include 
i n the "unitized formation" a part of the i n t e r v a l s which 
were gas productive i n the s t r u c t u r a l l y higher gas wells. 
The gas wells are completed i n the Queen and Seven Rivers 
formations. The "unitized formation1:' i s defined as the Queen 
formation. 

The working i n t e r e s t owners discovered a c o n f l i c t 
between the i n t e r v a l allocated f o r gas proration purposes and 
the "unitized formation" and attempted to resolve t h i s by 
approving a l e t t e r b a l l o t s t a t i n g that gas dedicated to the 
gas w e l l would not be considered "unitized substances." These 
parties overlooked the f a c t that that part of the leases i n 
side the Reed Sanderson Unit would be segregated from those 
parts l y i n g outside the u n i t area. I t has become apparent 
that i n order to preserve the gas proration u n i t s , which 
were formed or contemplated to be formed upon the e f f e c t i v e 
date of the u n i t , i t w i l l be necessary to communitize the 
segregated leases. Although the Sanderson B-l gas u n i t on 
the e f f e c t i v e date consisted of the E/2 E/2 Section 10, a l l 
part i e s had been n o t i f i e d of operator's i n t e n t to enlarge 
t h i s gas proration u n i t to include the NW/4 NE/4 and NE/4 
NW/4. This enlargement was approved by the NMOCC on October 
4, 1967, by Order R-3323. 

In order to c l a r i f y the i n t e n t of the parties and 
preserve the gas proration units which were formed or contem
plated p r i o r to the e f f e c t i v e date of the u n i t , i t i s proposed 
to amend Paragraph (g) of Section 2 of the Unit Agreement f o r 
the Development and Operation of the Reed Sanderson Unit to 
read as follows: 

(g) "Unitized Substances" means a l l o i l , gas, 
gaseous substances, sulphur contained i n gas, 
condensate, d i s t i l l a t e , and a l l associated and 
constituent l i q u i d or l i q u e f i a b l e hydrocarbons 
w i t h i n or produced from the Unitized Formation; 



U. S. G. S. 
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save and except any part of any of the enumerated 
substances which are committed to a gas prorat i o n 
u n i t approved p r i o r to November 1, 19b7/the w e l l 
f o r which i s located outside of the u n i t area. 

The language propose-d to be added (shown by under
l i n i n g ) i s consistent with language used i n comparable s i t u 
ations i n other units except f o r the date. I t was necessary 
to i n s e r t the date l i m i t a t i o n because the enlarged Sanderson 
B-l No. 2 gas u n i t did not become e f f e c t i v e u n t i l October 4, 
1967, a f t e r the e f f e c t i v e date of the Reed Sanderson Unit. 

The amendment w i l l have the e f f e c t of preserving 
the gas u n i t s as a separate e n t i t y from the waterflood oper
a t i o n as ha3 been contemplated at a l l times. Without the 
amendment i t w i l l be necessary to d i s t r i b u t e gas revenue from 
the federal acreage gas wells to non-federal acreage owners 
i n the Reed Sanderson Unit. 

I t i s proposed to make t h i s amendment e f f e c t i v e 
January 1, 1967, coincident w i t h the e f f e c t i v e date of the 
Unit Agreement. I t i s r e s p e c t f u l l y requested that you give 
preliminary approval to the proposed amendment f o r the reasons 
described above. 

Yours very t r u l y , 

SfGNED: L P.-THOMPSON 

LPT-JS 

Blind copies to: RLA!HMN 
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I AMENDMENT TO UNIT AGREEMENT POR 
REED SANDERSON UNIT 
LEA COUNTY, NEW MEXICO 

I t i s hereby agreed that the Unit Agreement for 
the Development and Operation of the Reed Sanderson Unit, 
Lea County, Nev; Mexico, .shall be amended by changing para
graph (g) of Section 2 to read as follows: 

"(g) "Unitized Substances" means a l l o i l , gas, 

gaseous substances, sulphur contained ln gas, 

condensate, d i s t i l l a t e , and a l l associated and 

constituent l i q u i d oi" liquefiable 'hydrocarbons 

within or produced from the Unitized Formation; 

save and except any part of any of the enumerated 

substances which are committed to a gas proration 

unit approved prior to November 1, 1967> the__wel 1 

for which i s located outside of the Unit Area." 

I t i s understood that the words that have been 
underlined above have been added to the paragraph as i t 
or i g i n a l l y appeared i n the Unit Agreement i n i t i a l l y approved 
and which became effective January 1, 1967, that no words 
have been deleted and that the Unit.Agreement shall remain 
unchanged hereby except as specifically shown above. . 

i 

The effective date of this amendment shall be January/ 
1, 1967. y 

CONTINENTAL OIL COMPANY 

By: 
Attorney-in-Fact 

STATE OP T E X A S ' 

COUNTY OF H A R R I S 

The fo rego ing instrument was acknowledged before me • 
t h i s 5 th d a y o f December , 1 9 6 8 , b y V. C. E i s s l e r , A t t o r n e y 

i n - F a c t f o r C o n t i n e n t a l O i l Company, a Delaware o o r p o r a t i o n . -vr 
T^~c6Tp^ra'tiTo"n7"6Tr"oehaIf o f ^a i a^ ' c lT i^FaTl^n} 1 ' J-ZT/1 j \ ,•'• 

My Commission Explrea: • ^ Q j l M ^ U ^ O ^ ^ J ^ •' 
N o t a W / F u b l l C , i n and. 'fSr 

June. Jj_JL2^2 'v';T/'\< i ; 

HARRIS County, ''^'•£\x.A'',e•^'^ 

Approved DHC 3 1 1968 X ^ . i U ^ v • " ^ Z M ™ 

£ffocli,..- JAN1 19B7 .. \ / - V 

C\) ' IRcg'onnl Oi! on:l Ccii Supervisor '. •' - I • AO 
r"J ^ U J S . GEOLOGICAL SURVEY • " \ " ' -< • ' ' , ° v ' ; " k - i - r - - " , 

i ' T IU i n l . P i . M A N . Co i r i l y " l u i k 

ISUJOTT vv-.Vu>i;o.- ">-



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
APPLICATION OF CONOCO INC 
FOR APPROVAL OF THE REED-
SANDERSON UNIT AGREEMENT, 
LEA COUNTY, NEW MEXICO. 

CERTIFICATE OF CONCURRENCE 
IN 

AMENDMENT OF UNIT DEFINITION 

The O i l Conservation D i v i s i o n o f the Energy, 
Minerals and Nat u r a l Resources Department, State of New 
Mexico, hereby c e r t i f i e s i t s approval o f the Amendment 
t o the d e f i n i t i o n o f " U n i t i z e d Substances" f o r the 
Reed-Sanderson U n i t , Lea County, New Mexico, p r e v i o u s l y 
approved by D i v i s i o n Order R-3126, as set f o r t h on 
E x h i b i t "A" attached hereto and i n c o r p o r a t e d by 
reference h e r e i n . This approval i s e f f e c t i v e January 
1, 1967. 

IN WITNESS WHEREOF, THIS CERTIFICATE IS EXECUTED THIS 
DAY OF JANUARY, 1992. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 
D i r e c t o r 



STATE OF NEW MEXICO') 
) SS. 

COUNTY OF SANTA FE ) 

The foregoing C e r t i f i c a t e of Concurrance i n 
Amendment t o U n i t D e f i n i t i o n was acknowledged before me 
t h i s day o f January, 1992, by W i l l i a m J. LeMay, 
D i r e c t o r of the New Mexico O i l Conservation D i v i s i o n , 
on behalf o f s a i d D i v i s i o n . 

Notary P u b l i c 
My Commission Expires: 

l t r t l l 2 . 0 8 9 
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AMENDMENT TO UNIT AGREEMENT FOR 
HEED SANDERSON UNIT 
LEA COUNTY, NEW MEXICO 

I t i s hereby agreed that the Unit Agreement f o r 
the Development and Operation of the Reed Sanderson Unit, 
Lea County, New Mexico, shall be amended by changing para
graph (g) of Section 2 to read as follows: 

"(g) "Unitized Substances" means a l l o i l , gas, 

gaseous substances, sulphur contained i n gas, 

condensate, d i s t i l l a t e , and a l l associated and 

constituent l i q u i d or liquefiTable 'hydrocarbons 

within or produced from the Unitized. Formation; 

save and .except any part of any of the enumerated 

substances which are committed to a gas Proration 

unit approved prior to November I , 19&7> the well 

for which i s located outside of the Unit Area," 

I t i s understood that the words that have been 
underlined above have been added to the paragraph as i t 
or i g i n a l l y appeared i n the Unit Agreement i n i t i a l l y approved 
and which became effective January 1, 1967, that no words 
have been deleted and that the Unit.Agreement shall remain 
unchanged hereby except as specifically shown above. 

i 
The effective date of this amendment shall be January' J. 

1, 1967. / 

CONTINENTAL OIL COMPANY 1-& 

STATE OF T E X A S 

_Byj . 
Attorney-in-Fact 

COUNTY OF H A R R I S 

The foregoing instrument was acknowledged before me • 
t h i s 5th day o f December , I 9 6 0 , by V. C. Eissler , Attorney ; • 

in-Fact f o r Continental O i l Company, a Delaware corporation. ,>';, >>*..t—Ui;;"' 
T^~^c^p3raTf^n7~oTT~o"ehalf o f s a i d - ccn-poFaTlo ri J ; ' 7 3 T / " ~ j \ 

My Coiii i i i if jSioii E x p i r e s : 0 •• - - :i%:<-' 
No ta r^ym^i^Cj^tn and! 

. June 1. 1969 '-.y'/•'>":•':'. 
H A R R I S County , f 'Blx .A. ' lE ' 0 

nFP ^ 1 WoR ' ; > ^ • C L { J > » STATE OF NEW MEXICO Approvocl Ur-U J i ISOO 7 r . . , s • . c o ( j N T Y o ; ; u u 

r f f ,. JAN 1 19R7 ' \ " ' \ • . ' F 1 U ' ° : 
Jjlfochve- • - • ' 

• • •\.o^,.: Cs": x kO^ iL^ V ( y~>' \ . JAN I o is69 
C*0 ' l Rcg'onnl Oil ord Cos Supervisor ^ •' - / • ~<\0 
• H ^ l U S . GEOLOGICAL SURVEY • " \ .•' » ' _ Z _ i _ — _ £ _ _ * ' 
C*~) ' ' Hr.-unl.-J in -11-mU ^? 7 < 

,' - ;;;v: ^ . . 
BU.10TT A vv/j.niuv.. 

AliK':'!:.\CT Co., i vj-/ 

" ^ U J b . UEULOUICAL i.U.;VcY . .- "_ I_£ — 
• ' .- n"'l Hr.-uril.nl in ll.'iik 7 

TV) • . ' ' , > i • v . ra-Tit: I H I . P I M . V N . ' ' leik 

i,ovjN"<ri i 11 J . 



CONTINENTAL O I L COMPANY 
P. O. Box 460 

HOBBS, NEW MEXICO 88240 

PRODUCTION DEPARTMENT 
HOBBS DIVISION January 17, 1968 

1001 NORTH TURNER 
TELEPHONE 393-4141 

L. P. THOMPSON 
Division Manager 

G. C. JAMIESON 
Assistant Division Manager 

Regional Oil and Gas Supervisor 
United Statee Geological Survey 
P. o. Box 1857 
Roswell, New Mexico 88201 

New Mexico Oil Conservation Commission 
/^P. 0. Box 2088 

Santa Pe, New Mexico 

Forwarded herewith Is a corrected Page 2 of 
the Appendix to Exhibit "B" for the Unit Agreement for 
the Reed Sanderson Unit. This revised copy corrects 
an error in Column B of Note 2. 

Please substitute this page for the one pre
viously furnished you. 

Re: Reed Sanderson Unit 
Lea County, New Mexico 

Gentlemen: 

LPT-JS 
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'B" 

;mue; 
0 ,~ L. "Nislar 0.09766 0.06510 
Ha Hie Carlton Posey 0.3^766 0.23177 
Robin Oil Company 0.72700 0.48466 
Sabine Royalty Corporation 0.43750 0.29167 
Sunshine Royalty Co. 0.18750 0.12500 
Hafctie Cone Williams 0.37500 0.25000 
J. H. Williams 0.16016 0.10677 
W. A. Yeager and J. M. Armstrong 0.17708 0.11806 
Atlantic Richfield Company 1.25000 0.ooooo 
Chevron Oil Company 1.25000 0.00000 
Continental Oil Company 1.25000 0.00000 
Pan Aire ncan Petroleum Corporation 1.25000 0.ooooo Pan Aire ncan Petroleum Corporation 

12.50000 5.00000 

NOTE NO. 3 - BASIC ROYALTY UNDER TRACT NO. 3 

Alfred E. Cooper 0.03906 
G. H. Vaughn, Jr. and J. C. Vaughn, 
Trustees U/W of G. H. Vaughn 
June D. Speight 
Lou Salter Cooper Allan 
6. K. Vaughn, Jr. 
Jack C. Vaughn 
Margaret K. Hunker 
Estate of Frank Hewes 
Jim Hewes Estate 
Charles B, Read 
Lee Carter 
John K. Ware 
Mabel E. Hooper, Ind. and as extrx. ULW & T of 
Guy H. Hooper, deceased 

Mildred A. Wright 
Laura Kaempf 
Hazel Bruggman, Wilbur Enfield and Jessie Faye 
La Costa 

Bertha M. Rightmire 
Kenneth H. Wise 
Cecil F. Rooks and Ruby B. Rooks 
Howard V. Kratz and Bernice L. Kratz 
Edward H. Swasand 
Joseph W. McBride and Agnes. J. McBride 
Lawrence C. Brua 
Andrew Berkedal 
Myrtle V. Madson 
Albert Eaten 
Edward F. Hindman 
Ethel Hard Wring 
Frances Hard Kincer 
George Hard 
Jlmmle Sue Hoge 
Margaret Hard Clement 
Ruby Hard Estate, Frances Hard Kincer, Adm. 
Marian Hard 
Mary Belle Hard 

NOTE NO. 4 ~ OVERRIDING ROYALTY UNDER TRACT NO. 3 
~~* : Fa3eT"^~Hooper, Ind. and as extrx. Ufcd&T of 

Guy H. Hooper, deceased 
Ethel Hard Wring 
Frances Hard Kincer 
George Hard 
Jimmie Sue Hoge 
Margaret Hard Clement 
Ruby Hard Estate, Frances Hard Kincer, Adm. 
Marian Hard 
G, H. Vaughn, Jr. and J. C. Vaughn, 
Tr. U/W G. H. Vaughn 
Mary Belle Hard 
G. H. Vaughn, Jr. 
Jack Co Vaughn 

Rev, 1-4-̂ 8 

O.97656 
1.36719 
0.03906 
0.48828 
0.48828 
0.19531 
0.19631 
1.75781 
0.39063 
I.56250 
0.19531 

0.39063 
0.46875 
0.11719 

0.01953 
O.03906 
0.01953 
0.03906 
0.01953 
0.03906 
0.07813 
0.01953 
0.01953 
0.05860 
0.19531 
O.15625 
0.13199 
0.13199 
0.13199 
0.13199 
0.13199 
2.18277 
0.15030 
0.13199 
12.50000$ 

0.195313 
0.065994 
0.06599^ 
0.06599^ 
0.065994 
0.065994 
1.091385 
0,075150 

0.488281 
0.065994 
0.244141 
0.244141 
2.734375$ 

JAN 19 ^ 9 
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NOTE 2 (Continued) 
C . ' L. Nisiar 
Hallie Carlton Posey 
Robin Oil Company 
Sabine Royalty Corporation 
Sunshine Royalty Co. 
Hattle Cone Williams 
J. K. Williams 
W. A. Yeager and J. M Armstrong 
Atlantic Richfield Company 
Chevron Oil Company 
Continental Oil Company 
pan American Petroleum Corporation 

0.09766 
0.34766 
0.72700 
0.43750 
0.18750 
0.37500 
0.16016 
0.17708 
1.25000 
1.25000 
1.25000 
1.25000 
12.50000 

NOTE NO, BASIC ROYALTY UNDER TRACT NO. 3 

Bertha M 
Kenneth 
Cecil P. 
Howard V 

Alfred E. Cooper 
a„ H. Vaughn, Jr. and J. C. Vaughn, 
Trustees U/W of G. H. Vaughn 
June D. Speight 
Lou Salter Cooper Allan 
G. H. Vaughn, Jr. 
Jack C. Vaughn 
Margaret K. Hunker 
Estate of Prank Hewes 
Jim Hewes Estate 
Charles B. Read 
Lee Carter 
John H. Ware 
Mabel E. Hooper, Ind. and as extrx. ULW Ss T of 
Guy H. Hooper, deceased 

Mildred A. Wright 
Laura Kaempf 
Hazel Bruggman, Wilbur Enfield and Jessie Paye 
La Costa 

. R igh tml re 
i . Wise 
Rooks and Ruby B. Rooks 

. Kratz and Bemice L . Kratz 
Edward H. Swasand 
Joseph W. McBride and Agnes. J . McBride 
Lawrence C. Brua 
Andrew Berkedal 
Myrtle V, Madson 
Albert Esten 
Edward P. Hindman 
E t h e l Hard Wring 
Frances Hard Kincer 
George Hard 
Jimmie Sue Hoge 
Margaret Hard Clement 
Ruby Hard E s t a t e , Frances Hard K i n c e r , Adm. 
Marian Hard 
Mary B e l l e Hard 

NOTE NO jr : OVERRIDING ROYALTY UNDER TRACT NO. 3 
~"FlaBeT S. Hooper, Ind. and as extrx . UfcW&T of 

Guy H. Hooper, deceased 
E t h e l Hard Wring 
"ranees Hard Kince r 
George Hard 
Jimmie Sue Hoge 
Margaret Hard Clement 
Ruby Hard E s t a t e , Frances Hard Kincer , Adm. 
Marian Hard 
G, H. Vaughnt Jr. and J. C. Vaughn, 
Tr, U/W G- H. Vaughn 

Mary Belle Hard 
G. H. Vaughn,, Jr, 
Jack Cc Vaughn 

Rev. 1-4-68 

0. 06510 
0 23177 
0 48466 
0 29167 
0 12500 
0 25000 
0 10677 
0 11806 
0 ooooo 
0 ooooo 
0 ooooo 
0 ooooo 
5 ooooo 

0 03906 

0 .97656 
1 .36719 
0 .03906 
0 .48828 
0 .48828 
0 .19531 
0 .19631 
1 .75781 
0 .39063 
1 .56250 
0 .19531 

0 .39063 
0 .46875 
0 .11719 

0 .01953 
0 .03906 
0 .01953 
0 .03906 
0 .01953 
0 .03906 
0 .07813 
0 .01953 
0 .01953 
0 05860 
0 19531 
0 15625 
0 13199 
0 13199 
0 13199 
0 .13199 
0 .13199 
2 .18277 
0 15030 
0 13199 
12 560001 

.195313 

.065994 

.065994 

.065994 

.065994 

.065994 

.091385 
0.075150 

0.488281 
0.065994 
0.244141 
0.24414 "J. 
2.734375$ 



CONTINENTAL O I L COMPANY 
P. O. B O X 4 6 0 

HOBBS, NEW MEXICO 

P R O D U C T I O N D E P A R T M E N T 

H O B B S D I S T R I C T 

I , . P. T H O M P S O N 
D l S T E I C T M A S A G E f i 
G . C . J A M I E S O N 
A S S I S T A N T D I S T R I C T M A N A G E S 

l O O I N O R T H T U R N E R 
T E L E P H O N E : EX 3 - 4 1 4 1 

January 

Mr. John A., Anderson 
U. a. Geological Survey 
Drawer 10̂ 7 
Hoswell, New Mexico 88201 

Re: Reed-Sanderson "Unit 
Lea County, New Mexico 

Gentlemen: 

?or**arded herewith for your- information and 

filea are six copies of the Certificate of Unitization 

( I original, 3 Xerox copes of recorded instrument}, re

vised Exhibits "A" and '"8" and index for the Unit Agree-

Yours very trul y , 

LPT-J3 
A. ttach 

NMOCC-Santa Fe 
Attach - 1 each 
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CERTIFICATE OF UNITIZATION 1 -
REED-SANDERSON UNIT 

LEA COUNTY, NEW MEXICO 
EFFECTIVE DATE - JANUARY 1, 1967 

WHEREAS, t h a t c e r t a i n U n i t Agreement f o r the Develop

ment and Operation of the Reed-Sanderson U n i t , Lea County, Nev;-

Mexico, and the Un i t Operating Agreement, companion t h e r e t o , each 

dated J u l y 7, 1966, has been executed or r a t i f i e d by Working 

I n t e r e s t Owners s u f f i c i e n t l y t o commit under Section 14 (Tracts 

Q u a l i f i e d f o r Unit P a r t i c i p a t i o n ) of said U n i t Agreement e i g h t y -

f i v e percent (85%) (measured by surface area) o f the lands com

p r i s i n g the U n i t Area; and 

WHEREAS, the D i r e c t o r of the United States Geological 

Survey has approved the said U n i t Agreement by executing C e r t i f i 

cation-Determination No. 14-08-00018822 dated November 23, 1965; and 

WHEREAS, the approval of the O i l Conservation Commission 

of the State of New Mexico has been obtained, as evidenced by i t s 

Order No. R-3126 (Case No. 3463) dated October 4, 1966; and 

WHEREAS, a f u l l y executed counterpart of said Unit. Agreement 

was on December 5, 1966, f i l e d f o r record and i s recorded i n Book 259 

at Page 663 of the Miscellaneous Records o f Lea County, New Mexico, 

such recording having been made as e x p e d i t i o u s l y as possible a f t e r 

i t s approval and r e t u r n by the r e q u i s i t e p a r t i e s ; and 

WHEREAS, each and every p r e r e q u i s i t e t o the Unit's 

e f f e c t i v e n e s s has now been made, as provided i n Section 24 of said 

Reed-Sanderson U n i t Agreement; 

NW, THEREFORE, CONTINENTAL OIL COMPANY, as Un i t Operator, 

does hereby declare and c e r t i f y t o a l l of the foregoing and t h a t 

said U n i t s h a l l be and i s hereby e f f e c t i v e as t o Tracts 1 through 

7, i n c l u s i v e , described i n E x h i b i t A o f sa i d U n i t Aareement as of 



7 o'clock a.m. on the F i r s t Day of January, 1967. 

IN WITNESS WHEREOF, t h i s c e r t i f i c a t e i s executed t h i s 

^ day of 1967, by the undersigned as Unit 

Operator, pursuant to Section 24 of said Unit Agreement. 

CONTINENTAL OIL COMPANY 

By C^«.zHJu 

STATE OF ^/jypCU^y I 

COUNTY OF f / f i > ' V i / { l y l t j I 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h 

ay o f j A j U M - U l , 1967, by ALBERT HRnro?w 

ATTORNEY IN FACT o f CONTINENTAL OIL COMPANY, a Delaware 

c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

N o t a r y P u b l i c 
Coun ty , 

My Commission e x p i r e s : N o t d r y P u b j l c n , ., 

7 
ti- 5 " • A ./ ,,. 

O / 

STATE OF NEW MKXICO; 
COUNTY OF LEA 

FILED 

JAN 12 1967, 

•2- E ^ v , , v / y - p c p B t i 

BOOK 260 PAGE 62' 



Amerodo Eisner 

Flanigan 

149 

56 

Gulf Operator 
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Rest. & Shel. 
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Steele j 
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NORTHWEST EUMONT UNIT 

. 154 • 
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J.W. Foster I 

-r-
Continental et al 
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US 

Continental et al 

20 

s 
i © 

Hewes 

Continental et al 
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22 
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Continental 
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Sinclair Sinclair Amerada 
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Byrd 
Andrews 

US 2)0 

Sanderson B-l 

Continental et al 

Sanderson A 

* 4 

US US 

CONTINENTAL OIL COMPANY 
PRODUCTION DEPARTMENT — HOBBS DISTRICT 

REED SANDERSON UNIT 

LEA COUNTY, NEW MEXICO 

© TRACT . NUMBERS 

X / 7 1 ACREAGE NOT COMMITTED 

SCALE 

REVISED 1 2 - 2 8 - 6 6 IOOO' 2000' 
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NOTE 1 -

APPENDIX TO EXHIBIT "B" 

OVERRIDING ROYALTY OWNERSHIP UNDER TRACTS NO. 1 AND 1-A 

Column A provides f o r an overriding r o y a l t y of 7-1/2% during 
the period or periods when the average production per well per day i s 
more than 15 barrels on the entire leasehold or any part of the area 
thereof or any zone segregated f o r computation of r o y a l t i e s . 

Column B provides f o r an overriding r o y a l t y of 5;£ during the 
period when the average production per w e l l per day i s 15 barrels or 
less on the ent i r e leasehold or any part of the area or any zon„ segre
gated f o r computation of r o y a l t i e s . 

O.R.R. Owner Col. A (fo) Col. B (fo) 

Roy G. Barton 0.06250 0.04167 
Continental Corporation 0.27300 0.18200 
Hugh Corrigan 0.12500 0.08333 
Rose Eaves Estate, Bess Yearwood, 
Trustee 1.00000 0.66667 

Elizabeth Hannifin 0.37500 0.25000 
Donald L. Jones 0.25390 0.16927 
Marjorie Cone Kastman, Guardian 
of the Estate of S. E. Cone 0.39062 0.26042 

Harry Leonard Estate 0.09375 0.06250 
Mabel P. Leonard Estate 0.09375 0.06250 
Mabee Royalties, Inc. 0.28125 O.I875O 
J. M. Mouser 0.04167 0.02778 
Mary Ruth McCrory 1.00000 0.66667 
V/. T. Reed 1.00000 0.66666 
0. L. Nislar 0.09766 0.06510 
Hal l i e Carlton Posey 0.34766 0.23177 
Robin O i l Company 0.72700 0.48466 
Sabine Royalty Corporation 0.43750 O.29167 
Sunshine Royalty Co. 0.18750 0.12500 
Hattie Cone Williams 0.37500 0.25000 
J. H. Williams 0.16016 0.10677 
IV. A. Yeager & J. M. Armstrong 0.17708 0.11806 

Total 7.50000 5.00000 

NOTE 2 - OVERRIDING ROYALTY OWNERSHIP UNDER TRACT NO. 1-B 

Column A provides f o r an overriding r o y a l t y of 7-1/2$ during 
the period or periods when the average production per wel l per day i s 
more than 15 barrels on the ent i r e leasehold or any part of the area 
thereof or any zone segregated f o r computation of r o y a l t i e s . 

Column B provides f o r an overriding r o y a l t y of 3f> during the 
period when the average production per w e l l per day Is 15 barrels or less 
on the ent i r e leasehold or any part of the area or any zone segregated 
f o r computation of r o y a l t i e s . 

O.R.R. Owner Col. A (%) Col. B (fo) 

Roy G. Barton 0.06250 0.04167 
Continental Corporation 0.27300 0.18200 
Hugh Corrigan 0.12500 0.08333 
Rose Eaves Estate, Bess Yearwood, 
Trustee 1.00000 c.66667 

Elizabeth Hannifin 0.37500 c.25000 
Donald L. Jones 0.25390 0.16927 
Marjorie Cone Kastman, Guardian 
of the Estate of S. E. Cone 0.39062 0.26042 

Harry Leonard Estate 0.09375 0.06250 
Mabel P. Leonard Estate 0.09375 0.06250 
Mabee Royalties, Inc. 0.28125 0.18750 
J. M. Mouser 0.04167 0.02778 
Mary Ruth McCrory 1.00000 O.66667 
V/. T. Reed 1.00000 0.66666 

Rev. 12-23-66 
Eff. I-I-67 



Appendix to Exhibit "B" 
Page 2 

NOTE 2 (Continued) 

Kaliie Carlton Posey 
Robin G i l Company 
Sabine Royalty Corporation 
Sunshine Royalty Co. 
Hattie Cone Williams 
*j . r i . .'. ~ ~ — ̂  criS 

7/. A. Yea/; and J. M. Armstrong 
Atlantic Richfield Company 
Chevron Oil Company 
Continental O i l Company 
Pan American Petroleum Corp. 

0.09766 
0.34766 
0.72700 
0.43750 
0.18750 
0.37500 
0.16016 
0.17708 
1.25000 
1.25000 
1.25000 
1.25000 

NOTE NO. 3 - BASIC ROYALTY UNDER TRACT NO. 3 

Alfred 3. Cooper 
G. H. Vaughn, Jr., and J. C. Vaughn, 
Trustees U/W of G. H. Vaughn 
June D. Speight 
Lou Salter Cooper Allan 
G. H. Vaugnn, Jr. 
Jack C. Vaughn 
Kargar-Jt K. Hunker 
Estate of Frank Hewes 
Jim Hewes Estate 
Charles 3. Read 
Lee Carter 
John H. Ware 
Mabel E. Hooper, Ind. and as extrx. ULW &T of 
Guy K. Hooper, deceased 

Mildred A. VJright 
Laura Kaempf 
Hazel Brugg.nan, Wilbur Enfield and Jessie 
?aye LaCosta 

Bertha M. Rightmire 
Kenneth H. Wise 
Cecil P. Rooks and Ruby B. Rooks 
Howard V. Kratz and Bernice L. Kratz 
Edward H. Swasand 
Joseph W. McBride and Agnes J. McBride 
Lawrence C. Brua 
Andrew Berkedal 
Myrtle V. Madson 
Albert; Esten 
Edward ?. Hindman 
Ethel Hard Wring 
Prances Kara Kincer 
George Hard 
Jimmie Sue Hcge 
Margaret Hard Clement 
Ruby Hard Estate, Francis Hard Kincer, Adm. 
Marian Hard 
Mary Belie Hard 

MOTE NO. 4 - OVERRIDING ROYALTY UNDER TRACT NO. 3 

Mabel S. Hooper, Ind. and as extrx. ULW&T of 
Guy H. Hooper, deceased 

Ethel Hard "Wring 
Frances Hard Kincer 
George /.ard 
Jimmie Sue Hoge 
Margaret Hard Clement 
Ruby Hard Estate, Prances Hard Kincer, Adm. 
Marian A~ " 1 
G. H. Vaughn, Jr. and J. C. Vaughn, 
Tr. U/W G. H. Vaughn 
Mary Belle Hard 
G. H. Vaughn, Jr. 
Jack C. Vaughn 

Rev. 12-23-66 
Eff. 1-1-67 

0.06510 
0.23177 
0.48466 
0.29167 
0.12500 
0.25000 
0.10677 
0.11806 
1.25000 
1.25000 
1.25000 
1.25000 

0.03906 

0.97656 
1.36719 
0.03906 
0.48828 
0.48828 
0.19531 
O.19631 
1.75781 
0.39063 
1.56250 
0.19531 

0.39063 
0.46875 
0.11719 

0.01953 
0.03906 
0.019-3 
0.03906 
0.01953 
0.03906 
0.07813 
0.01953 
0.01953 
O.05P6O 
0.19531 
O.15625 
0.13199 
0.13199 
0.13199 
0.13199 
0.13199 
2.18277 
0.15030 

0.13199 

12.50000$ 

0.195313 
0.065994 
0.065994 
0.06599* 
0.065994 
0.065994 
1.091385 
0.075150 

0.488281 
0.065994 
0.244141 
0.244141 

2.734375^_ 
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NOTE NO. 5 - BASIC ROYALTY UNDER TRACT NO. 4 

Main Street Holding Company 
J. Hiram Moore 
Charles 3. Read 
H. D i l l a r d Schenck 
J. E. Simmons 
June D. Speight 

6.250000 
1.562500 
0.390625 
0.390625 
0.781250 
3.125000 
12.500000% 

NOTE NO. 6 - ROYALTY INTEREST UNDER TRACT NO. 5 

Tenneco O i l Company 
Sunshine Royalty Co. 
T. J. Jefferies 
Elizabeth Woolworth 
May Woolworth 
W. M. Beauchamp 
Martha Watkins Harris 
Myrtle Dean Watkins 
Mrs. Clyde W. M i l l e r 

Apco O i l Company 
Atlantic Richfield Company 
Chevron O i l Company 
Continental O i l Company 
J. H. Moore 
Pan American Petroleum Corporation 

NOTE NO. 8 - BASIC ROYALTY UNDER TRACT NO. 6 

Ashland O i l & Refining Company 
Bradley Production Corporation 
T.J. Jefferies 
Tenneco O i l Company 
H. L. Lowe 
Sunshine Royalty Company 
Atlantic Richfield Company 
The Chase Manhattan B?nk 
Martha Watkins Harris 
Myrtis Dean Watkins 
Mrs. Clyde W. M i l l e r 
Elizabeth Woolworth 
May Woolworth 

NOTE NO. 9 - WORKING INTEREST UNDER TRACT NO. 6 

Amerada O i l Corporation 
Apco O i l Corporation 
Atlantic Richfield Company 
Chevron O i l Company 
Continental O i l Company 
H. L. Lowe 
J. H. Moore 
Pan American Petroleum Corporation 

6.25000 
6.25000 
2.34376 
1.30208 
1.62760 
3.12500 
0.32552 
0.32552 
0.32552 

21.87500$ 

NOTE NO. 7 - WORKING INTEREST OWNERSHIP UNDER TRACT NO. 5 

34.37500 
15.62500 
15.62500 
15.62500 
3.12500 
15.62500 

100.00000$ 

1.56250 
1.56250 
1.17188 
3.12500 
1.56250 
3.12500 
0.31250 
5.93750 
O.16276 
O.I6276 
0.16276 
0.65104 
0.81380 

20.31250$ 

12.50000 
4.68750 
17.18750 
17.18750 
17.18750 
12.50000 
1.56250 
17.18750 
100.00000$ 

Rev. 12-23-66 
Eff. 1-1-66 



GOVERNOR 
JACK M. CAMPBELL 

CHAIRMAN 

jStat* of Jfofci £Rtx\tv 

(Stl (ttonsertoatton Commission 

L A N D C O M M I S S I O N E R 

G U Y T O N B . H A Y S 

M E M B E R 

S T A T E G E O L O G I S T 

A . L . P O R T E R , J R . 

S E C R E T A R Y - D I R E C T O R 

P . O . B O X 2 0 8 8 

SANTA FE 

October 4, 1966 

Mr. Jason Kellahin 3463 
Kellahin & Fox R e $ C a g e N o . 3461 

i * * ! * ^ 'V*1',.,^ Order No. »-3l26 * R-3130 
Post Office Box 1769 . , . . 
Santa Fe. Kev Mexico Applicant: 

Continental and Cities Ser. 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Com
mission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. ' 
Secretary-Director 

i r / 

Carbon copy of order also sent t o : 

Hobbs OCC x 

Artesia OCC 

Aztec OCC 

OTHER Mrs. Rhea 



CONOCO cn 

CONTINENTAL ©IOCOMPANY 

PRODUCTION DEPARTMENT 
H O B B S D I S T R I C T 

I * P. THOMPSON 
DISTRICT MAWAGEH 
G. C. J A M I E S O N 
ASSISTANT DISTRICT MASAOEB 

P. O. BOX 460 

HOBBS. NEW MEXICO 

26, 19c 
IOOI NORTH TURNER 

TELEPHONE: EX 3-4141 

u New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa ?e, New Mexico 

Attention of Mr. A. L. Porter, Jr., Secretary-Director 

Re: Application f o r Approval of 
Reed-Sanderson Unit and 
Waterflood 

Gentlemen: 

Attached herewith are three copies of Continental 
Oi l Company's application for approval of the Reed-Sanderson 
Unit Agreement and fo r authority to i n s t a l l a waterflood. 
We are attaching the unit agreement to only one copy of the 
application i n order to avoid excessive bulk. Additional 
copies of t h i s agreement w i l l be available at the hearing. 

Please set t h i s matter f o r hearing at the ear l i e s t 
Examiner Hearing date. 

Yours very t r u l y , 

V. T. LYON 

VTL-JS 
Attach 
cc: State Engineer 

Capitol Building 
Santa Ee. New Mexico RGP GW 

Attach 
JWK 

DOCKET MAILED 

$6 Dote-

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 


