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BEFORE THE UIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THi MATTER OF THE HEBARING

CALLED BY THE OIL CONSERVATION
COMMILEION OF NBW MEXICO FOR
THE PURFCSE OF CONSIDERING:

CASE 3o, 3466
Order Nc. R-3122

{APPLICATIUN OF SKELLY OIL COMPANY

FOR APFROVAL OF THE LOVIRGTON PADDOCK
UNIT AGREEMENT, LEA COUNTY, NEW MEXICC.

QRDER UF THi COMMISSION
BY THE COMMISSION:

inia cause came On for hearing at % a.m. On September 28, 1966
at santa Fa, New Mexico, before txaminer Elvie A, Utz

NCM, on this_30th  day of september, 1966, the Commission, a
quorusi being present, having considereé the testimony, the record,
and the recommendations of the Examiner, anéd being fully advised
in the premises,

Fldios

(1) That due public notice having been given as required by
law, the Commigsion has jurisdéiction of this cause ané the subject
matter thereof.

(2) That the applicant, skelly Uil Cowmpany, seeks approval
vi the Lovington Paddock Unit agreement covering 3324.63 acres,
more ¢r less, of State, Federal, and Fee lands described as
foilows:

LEA COUNTY, NEW MEXICO
TOWNSHIF 16 SOUTH, RANGE 36 BAST, NMFM
Section 25: &E/4 and §/2 SW/4
Section 35: R/2 E/2 and SW/4 8B/4
8ection 36: All

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 30: SE/4 SW/4 and Lots 3 ang 4

Section 31: w/2 NE/4, SE/4, B/2 wW/2, arnd
Lots 1, 2, 3, and 4
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TCOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section l: £/2, 8/2 /2, and Lots i,
2, 2, and &

; Section 2: E/2 SE/4 and Lot 1
Section 12: NE/4 and E/2 NW/4

DOWNSHIP 17 SOUTH, RANGE 17 EAST, NMPM
Section 6: 5,2 NE/4, HE/4 NW/4, NE/4 8,4,
i /4 Si/4, and Lots 1, 2, 3, 4,
i 53, &, and 7

| Eection 7: Lot 1}

: (3 That approval of the proposed unit agreement should
gpromote the prevention of waste and the protection of correlative
irighta within the unit area.

; Ir XI5 THEREFORE ORDERELD:

L
i {1) That the Lovington Paddock Unit Agreement is hereby

ﬁapproved.

{2) That the plan contained in said unit agreement for the
‘develorment ané operation of the unit area is hexeby approved in
‘principle as a proper conservatior wmeasure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not pe considered as waiving or
relincquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vesztad in the Coxwmission to supervise
an¢ control operatione for the exploration and development of any
lands committed to the unit and production of o2il ¢r gas therefrom,

(3) That the unit operator shall file with the Commission

an executed original or executed counterpart of the unit agreement
wiznin 30 cdays after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit coperator shall file witn the Commission
within 30 days thereafter counter.ar:s of the unit agreement

reflecting the subseription <f tiacse interests having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Comnissioner of Public Lands for the
State of Hew Mexicco; that this order shall terminate ipso facto upo
the termination of said unit agreement; and that the last unit
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joperator shall notify the Comwiesion iawediately in writing of
'#uch termination.

| {5} That this order shall «:t be construed as binding the
'interests of the United States of america prior to approval of
@the ur.it agreement by the Zivactor of the United States Geological
churvey .

(5} That jurisdiction of thieg cause is retaineé¢ for the
centry of such fHurther orders as tihe Commission may deem neces-
Hsary.

! DCHE at Santa Fe, New Mexico, on in1e Jay and year hereinabove
|desijraved,

STATE Gir NEBEw #8XICG

L CONMEERVATION COMMISSION

JRUE. s, CaMIBELL, Ciairman
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a. L. PORTER, Jr., Memﬁer & Secretary
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