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July 9,1997 

Southwest Royalties Inc. 
P.O. Box 11390 
Midland, Texas 79702-8390 

Attn: Mr. Randy Howard 

Re: Resignation/Designation of Successor Unit Operator 
Flying M San Andres Unit 
Lea County, New Mexico 

Dear Mr. Howard: 

We are in receipt of your resignations/designations of successor unit operator, wherein Coastal Oil and 
Gas Corporation has resigned as unit operator of the Flying M San Andres Unit and designated 
Apache Corporation as the successor unit operator. We have also received a resignation from Apache 
Corporation and tlie designation of Southwest Royalties Inc. as the successor unit operator. 

The Commissioner of Public Lands has this date approved the resignation of Coastal Oil and Gas 
Corporation and Apache Corporation and the designation of Southwest Royalties Inc. as the successor 
unit operator of this unit. 

This change in operators is effective February 27, 1997. In accordance with this approval, Southwest 
Royalties Inc. is now responsible for all operations and the reporting of all production from the unit. 

Our approval is subject to like approval by the Rureau of Land Management. 



JState of |ta ffltxito 

COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 * A A p » j w/o/oo 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1364 

March 21, 1994 

Coastal O i l & Gas Corporation 
North Park Executive Center 
731 W. Wadley 
B u i l d i n g K 
P.O. Box 235 
Midland, Texas 79702-0235 

A t t n : Mr. Bobby L. Smith 

Re: 19 9 4 Plan of Development • 
F l y i n g "M" San Andres U n i t 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved the 
above captioned Plan of Development. Our approval i s sub j e c t 
t o l i k e approval by a l l o t h e r a p p r o p r i a t e agencies. 

The p o s s i b i l i t y of drainage by w e l l s o u t s i d e of the U n i t Area 
and the need f o r f u r t h e r development of the u n i t may e x i s t . 
You w i l l be contacted a t a l a t e r date r e g a r d i n g these 
p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of f u r t h e r h e l p , 
please c o n t a c t Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

RAY B . POWELL, M . S . , D . V . M . 
COMMISSIONER OF^EJJBLIC LANDS 

BY: ^ ^ ^ / L ~ -
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

RBP/FOP/pm 
CC: 0CD-R°y Johnson 

BLM 



Coastal 
The Energy People 

March 1, 1994 l?'l/H<\ 

State Of New Mexico J 
Oil Conservation Division 
P.O. Box 2088 
Santa, New Mexico 87501 

Re: 1994 Plan of Operations 
Flying "M" (SA) Unit 

Gentlemen: 

Please find attached the 1994 Plan of Operations for the Coastal 
operated Flying "M" (SA) Unit, located in Lea County, New Mexico. 
This i s a secondary recovery project in the Flying "H" (SA) Field. 
This Plan of Operations consists of an updated unit map showing the 
status of existing wells, individual well production curves and a 
Unit Total curve. 

Coastal has no proposed d r i l l i n g activity for 1994. We are 
currently in the process of working over three wells (copies of the 
C-103's f i l e d with the OCD are attached). These are the Tract 
24-1, Tract 24-2 and Tract 34-1. There are no current plans for 
additional workovers in 1994, however, sudden drops in production 
or injection rates, or increases in o i l prices could result in 
workover p o s s i b i l i t i e s . The current net o i l price for this low 
gravity, sour crude i s approximately $10.00 per barrel. This low 
price, coupled with high operating expenses normally associated 
with a waterflood, severely curtail operating revenue for this 
project. 

During the past year (1993), there was no d r i l l i n g activity and no 
wells converted to injection. We did revamp one tank battery, our 
battery #3 (NE/4 of Section 29) due to i t s deteriorating condition. 

Production from the Flying "M" (SA) Unit in 1993 was 73.3 MBO + 
1,277 MBW + 33.5 MMCF. This represents a 3.2% decline from 1992 
o i l production. Cumulative production through 1993 i s now 
4,628,209 BO + 62,705,624 BW + 1,569,462 MCF. 

Following i s a l i s t of proposed ac t i v i t i e s to be conducted on 
Flying "M" Unit wells in 1994: 

1. FMU 24-1: Add perfs 4342-46', 4348-52', 4399-4405', 4407-12'. 
Acidize new and old perfs, return to production. 

2. FMU 24-2: Add perfs 4422-26'. Acidize new and old perfs. 
Return well to production. 

Coastal Oil & Gas Corporation 
-"5VrW- "• ,\ \M?.H*3L3Z «'Sf2C0'*9iOX 235 • WOUND TX 79702-0235 • 915 582-7925 



1994 Plan of Operations 
March 1, 1994 
Page Two 

3. FMU 34-1: Add perfs 4399-4405'. Acidize new and old perfs. 
Return well to production. 

4. FMU 25-4: Set bridge plug above perfs, pressure test casing, 
temporarily abandon well. 

5. FMU 9-3: Set bridge plug above perfs, pressure test casing, 
temporarily abandon well. 

6. FMU 13-4: P&A well. 

7. FMU 14-4: P&A well. 

8. FMU 30-9: Set bridge plug above perfs, pressure test casing, 
temporarily abandon well. 

9. FMU 5-3: P&A or temporarily abandon well. 

This 1994 Plan of Operations i s being sent to a l l W.I. Owners, 
the Commissioner of Public Lands, the Bureau of Land Management 
and the New Mexico Oil Conservation Division, as prescribed by the 
Unit Agreement. 

Respectfully submitted, 

Bobby L. Smith 
Sr. Petroleum Engineer 

BLS:ljr 
Attachments 



Coastal 
The Energy People ' J ' .. , (_" _J 

March 1, 1994 

State Of New Mexico / 
O i l Conservation D i v i s i o n 
P.O. Box 2 088 
Santa, New Mexico 87501 

Re: 1994 Plan of Operations 
F l y i n g "M" (SA) U n i t 

Gentlemen: 

Please f i n d attached the 1994 Plan of Operations f o r the Coastal 
operated F l y i n g "M" (SA) U n i t , located i n Lea County, New Mexico. 
This i s a secondary recovery p r o j e c t i n the F l y i n g "M" (SA) F i e l d . 
This Plan of Operations c o n s i s t s of an updated u n i t map showing the 
s t a t u s of e x i s t i n g w e l l s , i n d i v i d u a l w e l l p r o d u c t i o n curves and a 
U n i t T o t a l curve. 

Coastal has no proposed d r i l l i n g a c t i v i t y f o r 1994. We are 
c u r r e n t l y i n the process of working over t h r e e w e l l s (copies of the 
C-103's f i l e d w i t h the OCD are attached). These are the Tr a c t 
24-1, T r a c t 24-2 and Tract 34-1. There are no c u r r e n t plans f o r 
a d d i t i o n a l workovers i n 1994, however, sudden drops i n p r o d u c t i o n 
or i n j e c t i o n r a t e s , or increases i n o i l p r i c e s could r e s u l t i n 
workover p o s s i b i l i t i e s . The c u r r e n t net o i l p r i c e f o r t h i s low 
g r a v i t y , sour crude i s approximately $10.00 per b a r r e l . This low 
p r i c e , coupled w i t h high operating expenses normally associated 
w i t h a w a t e r f l o o d , severely c u r t a i l o p e rating revenue f o r t h i s 
p r o j e c t . 

During the past year (1993), there was no d r i l l i n g a c t i v i t y and no 
w e l l s converted t o i n j e c t i o n . We d i d revamp one tank b a t t e r y , our 
b a t t e r y #3 (NE/4 of Section 29) due t o i t s d e t e r i o r a t i n g c o n d i t i o n . 

Production from the F l y i n g "M" (SA) U n i t i n 1993 was 73.3 MBO + 
1,277 MBW + 33.5 MMCF. This represents a 3.2% d e c l i n e from 1992 
o i l p r o d u c t i o n . Cumulative production through 1993 i s now 
4,628,209 BO + 62,705,624 BW + 1,569,462 MCF. 

Following i s a l i s t of proposed a c t i v i t i e s t o be conducted on 
F l y i n g "M" U n i t w e l l s i n 1994: 

1. FMU 24-1: Add p e r f s 4342-46•, 4348-52*, 4399-4405', 4407-12'. 
A c i d i z e new and o l d p e r f s , r e t u r n t o p r o d u c t i o n . 

2. FMU 24-2: Add p e r f s 4422-26'. Ac i d i z e new and o l d p e r f s . 
Return w e l l t o production. 

Coastal Oil & Gas Corporation 
A S^f'.W Of THE COASTAL CORPORATION 

".;»„ ( XECCT'Vl CENTER * 731 IV IVADLEY • BLDG K• STE200 • P 0 BOX235 • MIDLAND TX 79702-0235 • 915/682-7925 



1994 Plan of Operations 
March 1, 1994 
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3. FMU 34-1: Add p e r f s 4399-4405'. A c i d i z e new and o l d p e r f s . 
Return w e l l t o production. 

4. FMU 25-4: Set bridge plug above p e r f s , pressure t e s t casing, 
t e m p o r a r i l y abandon w e l l . 

5. FMU 9-3: Set bridge plug above p e r f s , pressure t e s t casing, 
t e m p o r a r i l y abandon w e l l . 

6. FMU 13-4: P&A w e l l . 

7. FMU 14-4: P&A w e l l . 

8. FMU 30-9: Set bridge plug above p e r f s , pressure t e s t casing, 
t e m p o r a r i l y abandon w e l l . 

9. FMU 5-3: P&A or t e m p o r a r i l y abandon w e l l . 

This 1994 Plan of Operations i s being sent t o a l l W.I. Owners, 
the Commissioner of Public Lands, the Bureau of Land Management 
and the New Mexico O i l Conservation D i v i s i o n , as p r e s c r i b e d by the 
U n i t Agreement. 

R e s p e c t f u l l y submitted, 

Bobby L. Smith 
Sr. Petroleum Engineer 

B L S : l j r 
Attachments 



I K J , W I U I * J r \ C M A l l L C J L>C|VJUUlkCl)( 

DLSIJUCIJ 
PO Uo« IVSO, HOWII. NM UJ+0 

D m i U C L D 
P.O. Onwo DO, Artecjt, NM 1UI0 

DISTRICT ffl 
1000 HJO B I U M Rd, AJUC, NM 17410 

OIL . JNSERVATION DIVISION 
P.O. Box 2088 

Sand Fc, New Meuco 87504-2088 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

I. Type of WeU: 
O L |—. 
nu. |_xJ 

OAS r - , 
WOX U one* 

2. Htnx of Operator 

Coastal Oil & Gas Corporation 

WtiX ATI NO 

30-025-22176 

3. IwbtjLt Typt ctf L M M 

6. Suu Oil It. O t L M M NO. 

NM 05812 

7P. 

S T A T E © - F T - E j C ] 

7. L U M Nunc or Uait Af exineof Nunc 

Flying "M" (SA) Unit 

Tract 34 

L Well No. 

X AMnu o( Opcntor 

P.O. Box 235, Midland, Texas 79702 

9. Poo* wme or Wildot 

F l y i n g "M" ( S A ) 
4. W«U Locstioo 

Unit Leatr 

Section 

2111. F M Fran Toe. S o u t h 

29 TownAip 9—S 

Liaetad , 

33-E 

796 Htx From Tlx Wes t 
Lioc 

NMPM 
L e a 

10. Ekvuioo [SKow whtlKcr DF. RKB. RT. GR. tic.) 

4 3 5 2 ' G r 

11. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK Q PLUG AND ABANDON • REMEDIAL WORK Q ALTERING CASING • 
TEMPORARILY ABANDON Q CHANGE PLANS • COMMENCE DRILLING OPNS. D PLUG AND ABANDONMENT • 
PULL OR ALTER CASING Q CASING TEST AND CEMENT JOB O 

OTHER: • OTHFp- • • • 
12. Docnbe Proposed or Completed Operation! (CUarty Halt «U ptrtintM itiaitt, i*d f m ptnuuns daus, i*d<*£nf tMimaud i a u ef tlan'mf **y promoted 

wort) SEE RULE 1103. 

1. POOH with rods and tbg. 

2. Add San Andres perfs 4399-4405', 2 JSPF via casing gun. 

3. Acidize perfs with 2600 gal 15% HCI. 

4. Return well to production. 

<u lo Ox ba* tf my bxTvtadf c mmd Mni 

m i 
S r . P e t r o l e u m E n g i n e e r P A T t 2 - 1 7 - 9 4 

TTrt o« MUKT HAIJT. Bobby L . S m i t h mm torn no 
9 1 5 - 6 8 2 - 7 9 2 . r ) 

(Tt— «("~» fix 5uu U M ) 

O'.M'rtSCY s -v.:!'".:!'VISOR FEB 2 1 1S94 
A f T I U ^ T J ! t T 

<i *<in * wi i if \m* >v Ai, r ANY 



r O Dot 1VSQ, Hobbi, NM U240 

DLSmCLil 
P O Drtwo DO, Arte*i», NM IU10 

W S I * I C I J I I 
1000 RJO Bruot Rd, AJUC, NM fUlO 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santi Fe, New Mexico 87504-2088 

R » » lard 1 I 4 , 

ft23 UK 

WELL API NO 
30-025-22192 

3. ladkau Typ» of LMM 
rrATtGD FIX Q 

1 Suit Oil A C M LMM Na 
NM 05812 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMT* 
(FORM 0-101) FOR SUCH PROPOSALS.) 

22 2 

1. Type of WeU: 
ot, |—. OAS r-j 

7. LMM Nunc or Uait Afreaneal N*ITK 

Flying "M" (SA) Unit 
Tract 24 

oncx 
1 K*roc of Operator , / 

Coastal O i l & Gas Corporation 
1 Well No. 

\ Addru* of Operator 
T. 0. Box 235, Midland, Texas 79702 

9. Foot MTDC or Wildcat 

Flv- ing "M" (SA) 
•L W«U LocsUoo 

Unit Letter N_ 

Section 29 

794 F«et From The South 

TownAip 9~S 

Uaetad , 1857 Feet From The 
West 

Line 

Range 33-E NMPM Lea 
10. Election (Show whttke OF. RKB. RT. CR, tie) 

4334' Gr 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF. 

REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS. D PLUG AND ABANDONMENT • 

CASING TEST AND CEMENT JOB O 

OTHER: . D 

11. 

NOTICE OF INTENTION TO 

PERFORM REMEDIAL WORK 0 PLUG ANO ABANDON 0 

TEMPORARILY ABANDON Q CHANGE PLANS Q ] 

• 

• 
12. Describe Propo*«d or Completed Operation! (CUarfj ttaU *ff ptrtvuitl daails, *nd fru pertinent data, ttdidinf tximaltd daU of /la/linj airy propotA 

wort) SEE RULE 1101 

1. POOH with rods and tbg. 

2. Clean well out to 4450' (4-1/2" csg set at 4459').. 

3. Add SA perfs 4422-26', 2 JSPF with 3-1/8" casing gun. 

4. Acidize perfs with 3000 gal 15% HCI. 

5. Return well to production. 

I bereby cera/j Out (be Ulonnsutx above >• true nd ccnipiflCi to OX bat of nrj bxr»1cd|< mA bdirf 

U O N A T U W 

7 
Trru 

Sr. Petroleum Engineer D A T I 2-17-94 

r»TTo«rniKrNA>ff Bobby L . Smith :NO 915-682-79^ 

( l h m f m m l a J u U U M ) 

ATTTu rvTI) • * 

Jv-̂  r;Y I f k i .' ^.XTOM 
FEB 2 1 



l > U t / K l ( H \ * I 

DI5JJUCI J 

PO U<« ivfcj, MoWn, NM U240 

DmRlCIU 

P O Dnwa DO, A/wit, NM IUI0 

1000 RJO Bruoi Rd, AJUC, NM 17410 

( I K . I . ; . JUKI Nicu/al K C K J U R C S 1>CIUIUIK1I( 

OIL C yNSERVATION DIVISION 
P.O. Box 2088 

Sam* Fe, New Mexico 87504-2088 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

I. TyptotWtU: 
o i .—. OAJ j - , 

OTVCH 

WELL API NO. 

30-025-24692 
5 ladxalc T)p« of L M * « |—, 

• STATE IXJ FEE Q 

«. Suu OU * C M LMM No. 
NM 05812 

7. U**e Hunt or Unit Agrectnatf Nunc 

Flying "M" (SA) Unit 
Tract 24 

2. Hunt of Opentor 

Coastal Oil & Gas Corporation 
t WtONo. 

1 
X Addreu of Operator 

P. 0. Box 235, Midland, Texas 79702 
9. Pool un* ix Wildcat 

F l y i n g "M" (SA) 
4. WeU Locatioo 

Unit isaa 

Section 

K 1980 Ftet FromTbc South 1980 Fe«( From Th* West Lioc 

29 TownAip 9—S 33-E NMPM Lea 
10. Ekvuioo (Show whtlhtr DF. RKB. RT. CR. tic.) 

4342' Gr 

TEMPORARILY ABANDON 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Oilier Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS. D PLUG ANO ABANDONMENT 0 

CASING TEST AND CEMENT JOB LZ3 

OTHER: D 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK Q PLUG AND ABANDON D 

CHANGE PLANS [T ] • 
• 

• 
12. Dwcrfce Promoted or Competed Operation* (CUortj itau all ptrtLnrM dtiaib, tvtd rrrt ptniwu dalts, induMnf tx'umud doit of ilartinf axy prapojai 

wort) SEE RULE 1103. 

1. POOH with rods and tbg. 

2. Clean well out to 4440' (4-1/2" csg set at 4450'). 

3. Add San Andres perfs 4342-46', 4348-52', 4399-4405', and 4407-12'; 2 SPF via 
casing gun. 

4. Acidize perfs with 4300 gal 15% HCI. 

5. Return well to production. 

1 ixnstrj c«aTif T Ouri the IsformMjoo cocnpfcLc U> (be boat td my kliowiodf c mm4 M *ti 

-rrrrcwrMKTHAMr Bobby L . Smith 

S r . Petroleum Eng ineer D A T l 2-17-94 

m i n « * N o 9 1 5 - 6 8 2 - 7 9 2 5 

o>- «r-<»to. SUUUM) l j x ! ^ f.in-iMFo *v >:nsv s;-X':f»M 

ATTTU r \ ' n . , 1 . 
FEB 21 m 
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State of N e w .Mexico 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

October 5, 1990 

Coastal Oil & Gas Corporation 
Dinero plaza 
1004 North Big Spring Street 
P.O.box 235 
Midland, Tx 79702-0235 

Attn: Bobby L. Smith 

Re: Flying "M" (SA) Unit 
Lea County, New Mexico 
1990 Plan of Development 

Dear Mr. Smith: 

The Commissioner of Public Lands this date approved the 1990 Plan 
of Development for the Flying "M" (SA) Unit. Our approval i s 
subject to l i k e approval by a l l other appropriate agencies. 
Please forward to this office current copies of both Exhibits A & 
B. 

The possibility of drainage by wells outside of the Unit Area and 
the need for further development may exist. You w i l l be 
contacted at a later date regarding these p o s s i b i l i t i e s . 

I f we may be of further help, please do not hesitate to contact. 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES •• 

BY: / 
Floyd 0. Prando, Director 
Oi l , Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 



State cf New Mexico 

W.R. HUMPHRIES 
COMMISSIONER 

Commissioner cf Riblic P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

November 6, 1990 

Coastal O i l & Gas Corporation 
Dinero Plaza 
1004 North Big Spring Street 
P.O. Box 235 
Midland, TX 79702-0235 

Attn: Clarence Miller 

Re: Flying "M" (SA) Unit 
Lea County, New Mexico 
1990 Plan of Development Deviation 
(Conversion of Tract 13 Well #6 i n 
Section 20-09S-33E to an Injection Well) 

Dear Mr. Miller: 

We received your l e t t e r dated October 31, 1990 with the 
notification that the subject well w i l l be converted from a 
producer to an injection well. Since this operation i s a major 
deviation from your 1990 Plan of Development, Section 10 of the 
Unit Agreement requires the Operator to submit to the State Land 
Commissioner, for approval," a revised Plan of Development. 

Additionally, please provide this office with an up-to-date 
Exhibit "B». 

If you have any questions please contact Clyde Langdale at (505) 
827-5791. 

Sincerely, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

Floyd 0. Prando, Director 
Oi l , Gas & Minerals Division 

WR/FOP/CL/dm 

cc: OCD - Santa Fe 



State of NewMexico 

W.R.HUMPHRIES 
COMMISSIONER Commissioner cf RtUic Lands P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504 1148 

October 5, 1990 

Coastal O i l & Gas Corporation 
Dinero plaza 
1004 North Big Spring Street 
P.O.box 235 
Midland, Tx 79702-0235 

Attn: Bobby L. Smith 

Re: Flying "M" (SA) Unit 
Lea Covinty, New Mexico 
1990 Plan of Development 

Dear Mr. Smith: 

The Commissioner of Public Lands this date approved the 1990 Plan 
of Development for the Flying "M" (SA) Unit. Our approval i s 
subject to l i k e approval by a l l other appropriate agencies. 
Please forward to this office current copies of both Exhibits A & 
B. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need for further development may exist. You w i l l be 
contacted at a later date regarding these p o s s i b i l i t i e s . 

I f we may be of further help, please do not hesitate to contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 

BY: 1 **°*f-^ v»» rV^COuv4-
Floyd O. Prando, Director 
Oi l , Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 



r— - - r.~ 1 n no 
Coas ta l Oi l & Gas Corporat ion _w . 11. f x u u u 
/i SUBSIDIARY OF THE COASTAL CORPORATIOH The Energy People 

March 14, 1990 

State of New Mexico 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: 1990 Plan of Operations 
g H M M M W P I i i t 
Lea County, New Mexico 

Gentlemen: 

Please f i n d attached a Plan of Operations for the Coastal operated Flying "M" 
(SA) Unit, which i s located i n Lea County, New Mexico. This Plan of Operations 
consist of an updated u n i t map showing the status of exis t i n g wells, i n d i v i d u a l 
w e l l production curves and a Flying "M" (SA) Unit production curves. A l l of 
the wells i n the unit produce from the San Andres formation. 

Coastal has no proposed d r i l l i n g a c t i v i t y i n the Flying "M" (SA) Unit for 1990. 
We anticipate some equipment revisions at some of the batteries and some work-
overs most l i k e l y w i l l be attempted, although specific candidates have not as yet 
been determined. 

There were no new wells d r i l l e d i n the Unit i n 1989 and therefore, no new comple­
ti o n s . There were no wells converted to i n j e c t i o n during the past year and no 
plans to convert any during 1990. 

Production from the Unit i n 1989 was 87.3 MBO x 1156 MBW x 34,470 MCF. This represents 
a 9.76% decline i n o i l production from 1988 levels. Cumulative production from the 
Unit, through December 1989, was 4,313,566 BO x 57,885,337 BW x 1,429,062 MCF. 

This Plan of Operations i s being sent to a l l W.I. owners, the Commissioner of Public 
Lands, the Bureau of Land Management and the O i l Conservation D i v i s i o n , as prescribed 
by the Unit Agreement. 

Should anyone have any questions or comments regarding t h i s Plan of Operations, please 
advise. 

Sincerely, 

Bobby L. Smith 
Area Superintendent 

BLSrljr 
Attachment 

DINERO PLAZA 
1004 NORTH BIG SPRING ST. 
P. O. BOX 235 
MIDLAND, TEXAS 79702-0235 
915/682-7925 

























































































State cf NewMexico 

W.R. HUMPHRIES 
COMMISSIONER P O. BOX 1148 

SANTA FE. NEW MEXICO 37504-11*8 

SLO REF NO. OG-1048 

March 27, 1989 

Coastal O i l S Gas Corporation 
A t t n : Bobby L. Smith 
P.O. Box 235 
Midland, Texas 79702-0235 

Re: 1989 Plan of Development 
Fl y i n g "M" (SA) Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. 

Our approval i s subject t o l i k e approval by a l l other appropriate 
agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hes i t a t e to c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

cc: OCD 
BLM 



Coastal Oil & Gas Corporation 
The Energy People A SUBSIDIARY OF THE COASTAL CORPORATION 

February 21, 1989 

State of New Mexico 
Oil Conservation Commission 
310 Old Santa Fe T r a i l 
Room 206 
Santa Fe, New Mexico 87503 

RE: 1989 Plan of Operations 
Flying "M" (SA) Unit 
Lea County, New Mexico 

Dear Sirs: 

Please f i n d attached the 1989 Plan of Operations for the Coastal operated 
Flying "M" (SA) Unit i n Lea County, New Mexico. This Plan of Operations 
consist of an updated u n i t map which shows exis t i n g wells and t h e i r status 
and i n d i v i d u a l w e l l production curves. A l l u n i t wells are completed i n 
the San Andres A, B and/or C zones. 

We have no proposed d r i l l i n g a c t i v i t y for the u n i t for 1989, though 
some workovers may be attempted. 

Should you have any questions concerning t h i s matter, please advise. 

BLS/dsb 

Attachments 

DINERO PLAZA 
•004 NORTH BIG SPRING ST 
P. O. BOX 235 
MIDLAND TEXAS 79702-0235 
9 1 5/582-7925 

Sincerely, 

Bobby'L. Smith 
Area Superintendent 
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State cf NewA/ lex ico 

SLO REF NO OG-732 
W.R. HUMPHRIES 

COMMISSIONER P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

March 24, 1988 

Coastal O i I & Gas Carp, 
ATTN: Mr. Bobby L. Sm i t h 
P. 0. Box 235 
M i d l a n d , Texas 797D2-0235 

Gent Iemen: 

The Commissioner pf Pub I i c Lands has t h i s date approved your 
1988 P l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r 
a p p r a p r a i a t e agencies. 

Enclosed i s an approved copy f o r your - f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l I 
• n us . 

Re : 1988 Plan of Development 
F l y i n g M (SA) U n i t 
Lea County, New Mexicc 

Very t r u l y y o u r s , 

U. R . HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o -
O i l and Gas D i v i s i o n 
(505 > 827-5744 

URH/FOP/pm 
enc I s . 
cc= OCD 

BLM 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS March 7, 1988 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) EB7-5800 

GOVERNOR 

CoastaI O i l and Gas 
P. O. Box 235 
Midland, Texas 79702-0235 

A t t e n t i o n : Bobby L. Smith 

Re: 1988 Plan of Operations 
F l y i n g "M" (SA) Unit 
Lea County, New Mexico 

Cent Iemen: 

The above-referenced s u b m i t t a l has been approved by the 
New Mexico Oi I Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval is contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

S i n c e r e l y , 

ROY E. JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 



State of NewAWico 

BLO REF. NO. OG-394 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

September 2, 1987 

Coastal Oi I & Gas Corp. 
A t t e n t i o n : Bobby L. Smith 
P. 0. Box 235 
M i d l a n d , Texas 79702-0235 

Re : F l y i n g M San Andres U n i t 
1987 Plan of Development 

Gent Iemen : 

The Commissioner of Pub I ic Lands has t h i s date approved the 
above c a p t i o n e d P l a n of Development. Our a p p r o v a l i s s u b j e c t t o 
I ike a p p r o v a l by a l I a p p r o p r i a t e agencies. 

I f we may be of f u r t h e r h e l p , p l e a s e do not h e s i t a t e t o c a l l 
on us. 

ve r y t r u l y y o u r s , 

U. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

O i l & Gas D i v i s i o n 
(5D5) 827-5744 

URH/FOP/ams 
enc I o s u r e 
c c i B u r e a u of Land Management 

O i l C o n s e r v a t i o n D i v i s i o n 



Coastal Oil & Gas Corporation 
a subsidiary ot The Coaslal Corporation 

Dinero Plaza 
1004 North Big Spring St. 
P. O. Box 235 
Midland, Texas 79702-0235 

915/682-7925 

r 

- ..Tebuary 25, 1988 

J I / 
77 

State of New Mexico 
Oi l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: 1988 Plan of Operations 
Flying "M" (SA) Unit 
Lea County, New Mexico 

Dear Sirs: 

Please f i n d attached the 1988 Plan of Operations for the Coastal operated Flying 
"M" (SA) Unit i n Lea County, New Mexico. This Plan of Operations consist of an 
updated unit map which shows ex i s t i n g wells and t h e i r status and in d i v i d u a l well 
production curves. A l l unit wells are completed i n the San Andres A, B and/or C 
zones. 

We have no proposed d r i l l i n g a c t i v i t y f o r the unit for 1988, however, we do 
expect to have some workover a c t i v i t y t h i s year. This w i l l be mainly restimulation 
attempts which w i l l be r e l a t i v e l y inexpensive. 

Should you have any questions concerning t h i s matter, please advise. 

Sincerely, 

Bobby L. Smith 
Petroleum Engineer 

BLS/sc 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

#351 
March 4, 198 7 

CARREYCARRUTHERS 
3GVE=NCP 

POST OFFICE BOX 2033 
STATE LAND GF-ICE BULDIMG 

SANTA FE. NEW MEXICO 3750* 
[505] 327-5300 

Coastal O i l & Gas Corporat i o n 
Dinero Plaza 
P. O. Box 235 
Midland, Texas 79702-0235 

A t t e n t i o n : Bobby L Smith 

Re: Plan of Operations 
F l y i n g "M" (SA) Unit 

Gentlemen: 

The above-referenced s u b m i t t a l has been approved by the 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the Mew 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

S i n c e r e l y , 

ROY E. JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Pu b l i c Lands - Santa Fe 
Bureau of Land Management - Albuquerque 



Coastal Oil & Gas Corporation 
a subsidiary of The Coastal Corporation 

Dinero Plaza 
1004 North Big Spring St 
P. O. Box 235 
Midland, Texas 79702-0235 

915/682-7925 

< .February 4, 1987 

State of New Mexico -
Energy & Minerals Department. 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Attention: Land Commissioner 

Re: Plan of Operations 
Flying "M" (SA) Unit 
Coastal O i l & Gas Corporation - Operator 

Gentlemen: 

Please f i n d attached a Plan of Operations for the Coastal operated Flying "M" 
(SA) Unit i n Lea County, New Mexico. This plan of operations consist of a 
current unit map showing a l l e x i s t i n g wells and t h e i r current status. Also, 
i n d i v i d u a l producing w e l l decline curves are included. 

At t h i s time. Coastal i s not planning to d r i l l any additional unit wells i n 1987. 
A combination of low o i l prices and the low gravity sour crude produced w i t h i n 
the unit have severely reduced operating p r o f i t from the Flying "M" (SA) Unit. 
For the short term we intend to maintain production as best we can and hold 
operating expenses as low as possible. 

I f any additional information i s needed or any questions arise concerning the 
Flying "M" Unit, please f e e l free to contact our Midland o f f i c e . 

Sincerely, 

Bobb# L. Smith — 
Petroleum Engineer 

BLS/sc 

Attachments 



State of New AAexico 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504 1148 

COMMISSIONER 

March 12, 1987 

Coa s t a l O i l and Gas C o r p o r a t i o n 
ATTENTION: Mr. Bobby L. Smith 
P 0 . Box 235 
M i d l a n d , Texas 79702-0235 

Re: 1987 Plan of O p e r a t i o n s 
F l y i n g "M" San Andres U n i t 
Lea County, New Me.:ico 

Gentlemen: 

The New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n has n o t i f i e d t h i s 
o f f i c e t h a t y o u r 1987 P l a n o f O p e r a t i o n s f o r t h e F l y i n g "M" San 
Andrea U n i t a r e a , Lea Coun ty , New M e x i c o has been a p p r o v e d . Our 
r e c o r d s r e f l e c t t h a t y o u h a v e n o t s u b m i t t e d a n y P l a n o f 
O p e r a t i o n s t o t h i s o f f i c e f o r a p p r o v a l . Under t h e t e r m s o f 
A r t i c l e 10 o f t h e U n i t A g r e e m e n t , p l e a s e s u b m i t y o u r P l a n o f 
O p e r a t i o n s f o r 1987. 

As p a r t o f y o u r p l a n we r e q u i r e an u p - t o - d a t e map o f t h e u n i t 
a r e a s h o w i n g a l l w e l l s and t h e i r z o n e ( s ) o f c o m p l e t i o n . I n 
a d d i t i o n p l e a s e f u r n i s h a summary by m o n t h s o f t h e l a s t years : 
p r o d u c t i o n h i s t o r y . P l e a s e be a d v i s e d t h a t t he above i n f o r m a t i o n 
(map and p r o d u c t i o n h i s t o r y ) w i l l be r e q u i r e d by t h i s o f f i c e on 
a l l f u t u r e P l a n s o f O p e r a t i o n s t h a t r e q u i r e t h e L a n d 
Commiss ioner ' s a p p r o v a l . 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY: -r-£-<?yÂ  |/2vC-v< 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
e n c 1 s . 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswell, New Mexico 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N 25, D . C . 

O 
/ 

Coastal states Gas Prodvcinet Company 
c/o Hinkle, Sondurant, Cox s Eaton 
Post Office Box 10 NOV 2 - 1970 
Roswell, New Mexico 88201 

Attention: Mr. Clarence E. Hinkle 

"tsntlem&n • 

Your application of October 1, 1979, filed with the Oil and Gas 
Supervisor, Roswell, Sew Mexico, requests preliwdnaxy approval of 
a proposed expansion of tlie Flying "if* San Andres unit area, Lea 
County, Mew Mexico, and approval of the proposed basis of participation 
for the cosmitsmnt of currently noncommitted tracts within the unit: 
area. 

The lands proposed for addition to the unit area consist of 240 ae;r©s 
of Federal land, 239.48 acres of State of New Mexico land, nnd 400 
acres of fee land, "he expansion will increase the unit art's from 
4,240.00 acres to 5,119.48 acres. All tracts included in t±e proposed 
addition contain lands indicated by available geologic information 
to be within the productive limits of fel» San Andres reservoir, fire 
inclusion of these tracts in the unit area and the cornnitmont of trait 
tracts 23, 24, 26, 27 and 28 is deemed necessary to obtain ttaximwn 
recovery of secondary oil through better control of waterflood operations 
in the soafch end of the field. 

• fo objection w i l l he offered to the proposed expansion and exmnl tstmt 
of currently noncommitted tracts within the unit area on tho smm :>asis 
of participation as the tracts added to t&e unit hg the proi*csed 
expansion, provided the expansion i s accomplished i n accordance with 
the applicable provisions of section 3 of the aaifc agreement withl i a 
reasonable period of tirae. 

When the Oil and Gas Supervisor, Roswell, New Mexico, is asked to jrant 
final approval of the proposed expansion, a minimum of five copies of 
the reqa&st for final approval should be submitted along with five 
copies of eact) of the necessary joinders and evidence that the request 
has been approved bu the appropriate officials of the State of New Mexico. 

Sincerely yours, 

SERIALS: NM-4352 A^.\n3 Director 



October 9, 1970 

Hinkle, Bondurant, Cox & Eaton 
600 Hinkle Building 

O. Box 10 
Roswell, New Mexico 88201 

Rc i Expansion of Flying "H" 
San Andrea Unit: Arta 

Gentlemen .* 

The Cowaissioner of Public Lands haa this date givtn 
preliminary concurranee to the proposed expansion of the Unit 
Area and the proposed conuoitiaent of Tracts 23, 24, 26, 27, and 
28 which are within the present a res but which have never been 
committed to the unit; also the participation form da for the 
above mentioned tracts and the tracts which are within t;»a 
proposed expanded area* subject to like concurrence by titaa 
united states Geological Survey and the Oil Conservation 
Commission. 

The proposed expansion ecabraces 879.48 acres comprised of 
239.48 State land, 240 Federal and 400 Pee land. fciuca expansion 
will increase the Unit Area from 4,240.00 to 5,119.48 acres. 

Please submit two (2) copies of the application for final 
approval accompanied by appropriate joinders for aj-i, the tracts 
now being comsaitted to the unit. This office requires tie 
ratifications of all Lessees of Record for each Stitte tract that 
is to be committed• y 

GORDON 6. MARCUM, lA, Director 
Oil and <3aa i^efiart^eiit 

USGS-Roswell, New Mexico 
OCC— Santa Fe, Hew Mexico 



March 25, 1971 

Coastal otatos Gas Producing Conpany 
c/o Hinkle, Bondurant, Cox & Baton 
Post 0£rice Box 10 
Roswell, New Mexico 88201 

ae: Expansion of the 
Flying "M" San Andres Unit 
Lea County, Mew Mexico 

ATTI&T ICS £ Mr. Clarence E. Hinkle 

Gentlemen: 

The Commissioner of Public Lands has this date given 
final approval to the expansion of the Flying "M" (San Andres) 
Unit area and the participating formula aa to additional 
tracts which are within the boundaries of the present anit 
area which are to be committed and as to tracts in the proposed 
expanded area. This approval i s subject to like approval by 
the United states Geological survey and the Oil Conservation 
Commission. 

We are retaining both copies for our f i l e s . 

Sincerely yours, 

GORDON a, MABCUM, I I , Director 
Oil and Gas 

AJA/GGM/s 
cct USGS-Roswell, New Mexico 

OCC- Santa Fe, New Mexico»̂  



RECEIPT FOR CERTIFIED MAIL—20̂  

Coastal States Gas Producing Cc 
STREET AND NO. 

Post Office Box 235 
CITY. STATE. AND ZIP CODE 

Midland, Texas 79701 
If you want a return receipt, check which 

•
Wt shows I I 35t shows to whom, 
to whom I when, and address 
and when where delivered 
delivered 

FEES ADDITIONAL TO 20i FEE 

If you want 
delivery only 
to addressee, 
check here 

• SOifee 

POD Form 3800 NO I N S U R A N C E C O V E R A G E P R O V I D E D -
July 1963 NOT F O R I N T E R N A T I O N A L M A I L (See other side) 

POST OFF ICE DEPAVTMCNT I FBYMEDSB TO AVOID 

Coastal States Gas Ppoducift 
P. Q. Bo^ 235 A 
Midland,!texas 797Q1 

INSTRUCTIONS: Show name aad address below atujSi; 
complete instructions on other side, where applicable, j 
Moisten jammed ends, attach aad hold firmly Jo b»cks : 
of article. Print on front of article kETVKMi 

INSTRUCTIONS: Show name aad address below atujSi; 
complete instructions on other side, where applicable, j 
Moisten jammed ends, attach aad hold firmly Jo b»cks : 
of article. Print on front of article kETVKMi 

NAME OF SENDER j \ ^ h 

Oi l Conservation Cananiss^iik 4 
STREET AND NO. OB P.O. BOX 1? ~ '~ 

Box 2088 •. 
CITY, STATE, AND 2}P CODE . . 

Santa Fa» Mew Mexico " ' - , . 



OIL CONSERVATION COMMISSION '..) cf 
P. O. BOX 2088 

SANTA FE, NEW MEXICO 

October 30, 1967 

Coastal States Gas Producing Company 
Post Office Box 235 
Midland, Texas 79701 

Attentions Mr. J. E. Rehler 

Re: Unit Area Expansion 
Flying "M" San Andres Unil: 
Lea County, Mew Mexico 

Gentlemen: 

This i s to advise that the New Mexico Oil Conservation Comtaission 
has this date approved the expansion of the unit area as proposed 
by your application dated October 26, 1967 and i s to be effective 
October 1, 1967, for the Flying "M" San Andres Unit, Lea County, 
New Mexico, subject to like approval by the United States Geo­
logical Survey and the Commissioner of Public Lands of the State 
of New Mexico. 

One approved copy of the application i s returned herewith. 

Very truly yours, 

A. L. PORTER, Jr. 
ALP/JEK/ir Secretary-Director 
cc: Commissioner of Public Lands 

Santa Fe, New Mexico 

United states Geological Survey 
Drawer 1857 
Roswell, New Mexico 33201 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E . NEW MEXICO 87501 

October 30, 1967 

Coastal States Gas Producing Company 
Post O f f i c e Box 235 
¥*dlar..I, Texas 79711 

'• t t ^ r t i D r . : *o. J . E. Rehler 

Re: Unit Area Expansion 
Flying r,M"San Andres Unit 
Lea County, New Mexico 

Gentlemen: 

Ihis is to advise that the New Mexico Oil Conservation Commission 
has this date approved the expansion of the unit area as proposed 
by you-" application dated October 26, 1967, and is to be effective 
October 1, 1967, for the Flying "M" San Andres Unit, Lea County, 
New Mexico, subject to like approval by the United States Geo­
logic-? 1 Survey and the Commissioner of Public Lands of the State 
of New Mexico. 

One approved copy of the application is returned herewith. 

Vary t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEX/ir 
cc: Commissioner of Public Lands 

Santa Fe, New Mexico 

United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 



OIL CONSERVATION COMMISSION 
P. O . BOX 2 0 8 8 

SANTA FE. NEW MEXICO 87501 

October 30, 1967 

Coastal States Gas Producing Company 
Post Office Box 235 
Midland, Texas 79701 

"ttai.tic-u: I'r. J. E. Rehler 

Re: Unit "rea Expansion 
Flying nM" San Andres Unit 
Lea County, New Mexico 

Gentleroer: 

This :!s to advise that the Naw Mexico Oil Conservation Commission 
has this date approved the expansion of the unit area as proposed 
by your pplication dated October 26, 1967 and is to be effective 
October 1, 1967, for the Flying "M* San Andres Unit, Lea County, 
New Mexico, subject to l i k e approval by the United States 0J*O-
logic^l Survey and the Commissioner of Public Lands of the State 
of New Mexico. 

One approved copy of the application is returned herewith. 

Very tr u l y yours, 

A. L. PORTER, J r . 
Secretary-Director 

ALP/JEK/ir 

cc: Commissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 



G O V E R N O R 
DAVID F . C A R G O 

CHAIRMAN 

£iate of J t a Mexico 

®tl (ttonscrtoatton (ttommtesion 

" .»* ''• S T A T U G E O L O G I S T 
L A N D COMMISSIONER A L > P O R T E R , J R . 

G U Y T O N B. HAYS S E C R E T A R Y - D I R E C T O R 
MEMBER 

P. O. BOX 2088 
SANTA F E 

Mr, Clarence Hinkle 
Hinkle, Bondurant & Christy 
Attorneys at Law 
Post Office Box 10 
Roswell, New Mexico 38201 

Re: Case No._ 
Order No, 

:J555 

R-3229 
Applicant: 

COASTAL STATES GAS PRODUCING 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Com­
mission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Carbon copy of drder also sent t o : 

Hobbs OCC x 

Artesia OCC 

Aztec OCC 
Other Mr. Frank I r b y 



Drawer 1857 -
fcosveii,, U&* Kendce §8201 : 

Coastal states Gas frcMhsctag Company 
c/o Hinkle, Sondureat, Cos & Eaton 
P. 0. Bos 10 

unveil, Sew ?5es±co 88201 

Attention: Kr, Cl«reace fi. Hinkle 

G*£it lamer*: 
Yot.it application for the expansion of the Fly lag "H" San A?*dres unit 
area. Las County, :•!«*> Mexico, Ito, 14-08-0001-8852 was approv«xI or, 
Lay 26 effective as of April 1, 1971. Approval of the expanssio^ 
increases the itnit area from 4,240.00 acres td 5,119.48 acre». Jne 
approved copy of the application is enclosed. 

••-'e also ack-.tovledge receipt oa Harsh 24 of the following described 
ratifications mo& joinders to the unit sgrsissHmt and to the imLc 
operating agreement as to the working interest jolstders involved: 

Sy&at&ry Party Type XR-teresrt {felt Tract :k>. 

M. 0, Bryant Basic royalty 24 
Nancy Trow " 24 
8ary o. i&ckta M 24 
Wesley fisher " 24 
Ernest E. Fisher " 24 
Joe «. Fisher M 24 
Wry t i e P. Harrow 1! 24 
S*bs A. Fisher 24 
So'bert W. Fisher " 24 
Aobrey I*. FisUer *' 24 
insane F. Fisher " 24 
S. is. iUcbsrdson Overriding loyalty 24 
Kaxiiie Ferguso* Basle Seyslty 26 
Eule F. Cor ley ~' 26 
A. l«# Lasker, Jr. " 2a 
Southland loyalty Co. Working Interest 26, 27, 23 
0. 0. McCoy Basle Royalty 27, 2S 
Coastal States Gas Prod. Co. Working interest 24 
S ipsnaat, Inc. Workliig luteres* 24 



These jolader* are effective April i pursuant to Section 31 of the srait 
agreement. The Acting Director's letter of ̂ ewneber 2, 1970 „ approved the 
basis of participation for the casaibseat ef tte above tracts. Copies of 
the joinders are being distributed to the appropriate Federal offless and 
all copies surplus to our seeds are returned herewith. 

One approved copy of your revised participation schedule effective 
April I, 1971, reflecting the aggregate changes of participation occasioned 
by the subsequent Joi«ders and unit expansion action, approved parsis.it 
to Section 13 of the Flyiag Saa Attdras wait agreestest, i» attaeaed. 

It Is requested that you furnish ths State of Hew Mexico ami all interested 
principals with appropriate notice of these coasaitaaestts and the approval 
of the expansion. 

CA&L C. T&AYWICK 
Acting Oil and Gas Supervisor 

cc: 
Washington (w/attach.) 

Santa Fe (w/attach.) 
Hobbs (w/attach.) 
IBfOCC (ltr. only) / 
Accounts (ltr. only) 



COASTAL STATES GAS PRODUCING COMPANY 
NORTH TEXAS DIVISION ^ .-" '„ (^/ 

WILCO BUILDING O ' *~ - ' 
MIDLAND, TEXAS 

79701 

October 26, 1967 

Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Re: Unit Expansion 
Flying "M" (San Andres) Unit 
Lea County, New Mexico 

Gentlemen: 

As you are aware by virtue of a Preliminary Application, 
Coastal States Gas Producing Company, as operator of the Flying "M" 
(San Andres) Unit, proposes that such unit be expanded to include 
the W/2 SW/4 Section 27 and the E/2 SE/4 Section 28, T-9-S, R-33-E, 
Lea County, New Mexico, for the purpose of d r i l l i n g an injectior. 
well at a location i n the NW/4 SW/4 Section 27. In support of this 
proposed expansion and i n accordance with the terms and provisions 
of the San Andres Unit Agreement dated December 1, 1966, effective 
May 12, 1967, and specifically Paragraph 3 therein, you w i l l find 
enclosed the following l i s t e d items constituting formal application 
for such unit expansion. 

1. Two copies of l e t t e r dated August 7, 1967, 
to Southland Royalty Company, being one of the o f f ­
set operators for the above mentioned project. 

2. Two copies each of j o i n t l e t t e r dated August 15, 
1967, to Mr. C. B. Gonsales et a l , evidencing that these 
offset operators have no objection to the above project. 

3. Two copies each of letter dated August 4, 1967, 
addressed to Amarillo Oil Company et a l , being the other 
working interest owner of the Flying "M" Unit. 

4. Two copies each of form l e t t e r dated August 23, 1967, 
addressed to Mrs. Exalee Ainsworth Howard, being one of 
the royalty owners under the existing unit. This l e t t e r 
advises Mrs. Howard of the proposed project and allows her 
30 days i n which to voice any objection. This identical 
l e t t e r was forwarded to a l l royalty owners and overriding 
royalty owners as l i s t e d i n Exhibit "B" to the Flying "M" 
Unit Agreement. Copies of a l l such letters are available 
on request. 



Oil Conservation Commission 
October 26, 1967 
Page Two 

5. Two copies each of l e t t e r dated September 25, 1967, 
from the Commissioner of Public Lands State of New Mexico, 
evidencing the State's approval for the proposed project. 

6. Two copies each of Revised Exhibit "A" to the Unit 
Agreement effective October 1, 1967. 

7. Two copies each of Revised Exhibit "B" to the Unit 
Agreement effective October 1, 1967. 

8. Two copies each of Consent and Ratification Agreement 
executed by the working interest owners and overriding 
royalty interest owners under Tract 29, being one of the 
new tracts to be included i n the unit expansion. You w i l l 
note these owners are identical to the owners under Tract 
lb and a l l have previously executed joinders to the 
existing unit agreement. The royalty owner under Tract 
29 is the Federal Government. Inasmuch as the working 
interest owner (Southland Royalty) under Tract 28 has 
refused to participate i n the Flying "M" Unit, this 
tract w i l l remain not.committed and, therefore, Consent 
and Ratification "Agreements are not enclosed. 

9. Two copies of l e t t e r dated September 15, 1967, from 
the U.S.G.S. indicating preliminary approval of this 
project. 

In accordance with the provisions of O.C.C. Case No. 3555, 
Order No. R-3229, dated May 3, 1967, you have been previously furnished 
(1) a plat showing the proposed injection well and f i e l d wells and 
(2) a schematic drawing of the proposed injection well. 

You are requested to approve the expansion of this unit, effective 
October 1, 1967, as above set out and to furnish a l e t t e r indicating this 
approval to this o f f i c e . As provided i n the preliminary approval from 
the U.S.G.S., they w i l l not grant f i n a l approval u n t i l co-approval has 
been received from the State of New Mexico and the O.C.C. The U.S.G.S. 
is therefore presently suspending processing of this f i n a l application 
pending approval by the O.C.C. 

I f any further information is desired, please advise. Thank you. 

Yours very t r u l y , 

COASTAL STATES GAS PRODUCING COMPANY 

Approved.. 

" ' Sooretary-Direotor7 

HB* M35XICO OIL. CONSERVATION COMMISSIOH 

JSR-lr 
r i . u ' T i n > •(••"• : ' r:T TO i !KS APPROVAL 

•fl1..a Af'^ovAL s f i ^ l ^ o ^ ^ r ^ ^ ^ ^ ^ 
AND Kt w a C O a A i S W M I M CF WJSUC LANDS 

7.~ wr-v.' MEXICO. 

E. Rehler 
Division Landman 

OF V K L STATC Or NEW MEXICO. 



o 
S T A T E O F N E W M E X I C < £ 

STATE ENGINEER OFFICE fc3 

SANTA PC 
ADDRESS CORRESPONDENCE TO 

STATE CAPITOL 
A p r i l 24, 19S7 SANTA PE. NEW MEXICO »750i 

6 y «.';' ~ <3 

Hr. A. L. Porter, J r . 
Secr e t a r y - D i r e c t o r 
0:il Conservation Commission 
Santa Fe, New Mexico 

Dear I I : : . P o r t e r : 

Reference i s made t o the a p p l i c a t i o n o f Coastal States 
G..s Producing Company which seeks approval f o r the ex­
pansion of t h e i r pressure maintenance p r o j e c t authorized 
under Order R-3033 t o include a l l lands w i t h i n the proposed 
F l y i n g "hi" San Andres Uni t Area. 

1. The a p p l i c a t i o n s t a t e s t h a t the expansion would , 
include 0 i n j e c t i o n v e i l s but only 7 are shown 
on the p l a t submitted w i t h the a p p l i c a t i o n . 

2. The wells l i s t e d as beinq on i n j e c t i o n and those , 
proposed f o r i n j e c t i o n cannot be checked on the p l a t . 

3. iJo l o c a t i o n i s shown on the p l a t f o r one o f the 5 ... 
proposed i n j e c t i o n w e l l s . 

i . The diagrammatic sketch f o r the Red Fern #2 w e l l 
does not s t a t e what class o f t u b i n g w i l l be used. 

5. The analysis o f raw water by M a r t i n Water Laboratories 
which i s numbered 566133 does not c l e a r l y s t a t e the 
source o f the water sample. 

S. E. REYNOLDS 
STATE ENGINEER 

Both o f the analyses by Dow Chemical Company 



indicate the source of water analyzed. 

These deficiencies i n the application and attachments thereto 
are l i s t e d i n order that they may be brought t o your a t t e n t i o n . 

FEl/ma 
cc-Hinkle Bondurant & Christy 

F. H. Hennighausen Yours t r u l y 

S. E. Reynolds 
State Engineer 

By i 
Ffl 
Chief 
Water Rights Div. 



CO 
r-i 

LAW OFFICES . . x : 
C L A R E N C E E . H I N K L E , - M I D LA N O . T E X A S O F F I C E 

W.E.BONDURANT,JR. H I N K L E , B O N D U R A N T & C H R I S T Y ^ 521 MIDLAND TOWER 

s - a x H R , S T Y I V 600 HINKLE BUILDING { 9 > 5 ^ 3 ' 4 e 9 > 

LEWIS C. C O X . J R . 
r -OF C O U N S E L : HIRAM M.DOW 

P A U L W. E A T O N , J R . R O S W E L L , N E W M E X I C O 8 8 2 0 1 ' ~ Q ; C O N R A D E . C O F F I E L D 

H A R O L D L . H E N S L E Y , J R . 

M I C H A E L R .WALLER 
A p r i l 1 2 , 1 9 6 6 TELEPHONE?505)6££-65IO 

STUART D. S H A N O R POSiT O F F I C E B O X IO 

O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

We enclose herewith i n t r i p l i c a t e application of Coastal 
States Gas Producing Company for approval of the expansion of the 
p i l o t pressure maintenance project heretofore inaugurated under 
Order R-3033 of the Commission to include a l l lands to be embraced 
i n the Flying "M" - San Andres Unit Area i n the Flying "MM - San 
Andres Pool, Lea County. You w i l l also f i n d enclosed copies of 
the e l e c t r i c a l logs of the i n j e c t i o n wells referred to i n the a p p l i ­
cation. 

We are sending a copy of the appli c a t i o n , except for the 
e l e c t r i c a l logs, to the State Engineer. 

I have heretofore discussed t h i s matter w i t h Mr. Dan Nutter 
and i t i s my understanding that i t w i l l be set down for hearing on 
the examiner's docket for A p r i l 26. 

We also enclose i n t r i p l i c a t e a pplication of Coastal States 
for approval of the Flying MM" - San Andres Unit Agreement which we 
understand w i l l also be set down for hearing on the examiner's docket 
on A p r i l 26. You w i l l also f i n d enclosed 3 copies of the proposed 
Unit Agreement referred to i n the application. 

CEH:cs 
Enc. 
cc: State Engineer 
cc: W. D. E l l i o t t 
cc: Jack McGraw 

HRISTY 



C O P Y H I N K L E . B O N D U R A N T & C H R I S T Y 
R D t i W E L L . NEW M E X I C O 

April 12, 1967 

S. E. Reynolds 
State Engineer 
Santa Fe, New Mexico 

Dear Sir: 

We enclose copy of application of Coastal States Gas 
Producing Company for approval of the expansion of the pilot 
pressure maintenance project heretofore inaugurated under 
Order R-3033 to include a l l lands to be embraced in the Flying 
"M" - San Andres Unit Area which includes substantially a l l 
of the producing lands in the Flying "M" - San Andres Pool, 
Lea County. You will also find attached to the application 
diagrammatic sketches of the wells which are to be used as 
injection wells and also information relating to the water to 
be injected. The enclosures constitute the complete application 
to the Commission with the exception of the electrical logs of 
the injection wells which have been filed with the Commission. 
I f you desire copies of the electrical logs, please advitie and 
we will secure the same for you. 

Yours very truly, 

HINKLE, BONDURANT & CHRISTY 

By 

CEHtcs 
Enc. 
cc: Oil Conservation Commiseion 



COASTAL STATES GAS PRODUCING COMPANY 
N O R T H T E X A S D I V I S I O N 

WILCO BUILDING 

M I D L A N D , TEXAS 

7 9 7 0 1 

Au-UCt 1, 1967 

Southland Royalty Company 
I4C5 wilco Building 
Midland, Texas 79701 

Gentlemen: 

Coastal States Gas Producing Company, as operator of 
the Flying "M" (San Andres) Unit, proposes to d r i l l 
a water i n j e c t i o n v e i l i n the NW/4 SW/4 Section 27, 
T-9-S, R-33-E, Lea County, Kev Mexico. This l e t t e r 
v - i l i serve as n o t i f i c a t i o n as required i n Rule 11 (3) 
of Rules and Regulations of the Flying ,!M" (San Andras; 

I f Southland Royalty Company has no objections to the 
d r i l l i n g of this v e i l , please sign i n the space pro­
vided below. 

Very t r u l y ^ours, 

^oe R. Howard 
Div i s ion Production Suoerintendent 

JRH:lb 
ce: K. D. E l l i o t t 

Approved August 11, ^ * 

SOUTHLAND ROYALTafSpAiW 



P „ u . BOX 235 . PHONE MU 2"7925 

COASTAL STATES GAS PRODUCING COMPANY 
N O R T H T E X A S D IV IS ION 

WILCO BUILDING 
MIDLAND, TEXAS 

79701 

August 23, 1967 

Mrs. Exalee Ainsworth Howard 
22 West Madison Avenue 
Lovington, New Mexico 

Re: Unit Expansion 
Flying "M" (San Andres) Unit 
Lea County, New Mexico 

Dear Royalty Owner: 

In order to balance the present i n j e c t i o n w e l l pattern along 
the perimeter of the Flying "M" (San Andres) Unit, Coastal States, 
as u n i t operator, proposes t o d r i l l a new i n j e c t i o n w e l l at a loca­
t i o n i n the NW/4 SW/4 Section 27, T-9-S, R-33-E, NMPM, and to expand 
the e x i s t i n g u n i t boundary to include an ad d i t i o n a l 160 acres being 
the W/2 SW/4 Section 27 and E/2 SE/4 Section 28, T-9-S, R-33-E. The 
E/2 SE/4 Section 28 w i l l remain "not committed" t o the u n i t and w i l l 
not p a r t i c i p a t e i n u n i t production. The W/2 SW/4 Section 27 w i l l be 
committed t o the u n i t ( i n j e c t i o n w e l l d r i l l s i t e ) but w i l l not p a r t i c ­
ipate i n u n i t production since t h i s acreage does not have any known 
productive acreage and has not produced from the San Andres forma­
t i o n . There w i l l be no changes i n your present u n i t p a r t i c i p a t i o n 
factor as a r e s u l t of the u n i t expansion. The proposed e f f e c t i v e 
date w i l l probably be September l , 1967, subject to f u l l approval by 
the various governmental agencies. 

As required under paragraph 3 (b), page 5 of the Unit Agreement, 
t h i s l e t t e r constitutes notice of the planned expansion. You are 
allowed 30 days to submit to Coastal States, as un i t operator, any 
objection you may have to the above described plan of operation. 
Since the proposed w e l l i s f o r i n j e c t i o n purposes only and w i l l not 
produce u n i t o i l , and since the e x i s t i n g p a r t i c i p a t i o n factors w i l l 
not change, Coastal States does not expect t o receive any objections. 



For this reason you are respectfully requested to indicate in the 
space provided below, that you have no objections and to return one 
signed copy of this letter using the enclosed self-addressed envelope 
Your immediate return of a signed copy of this letter w i l l allow the 
unit to conduct i t s operations in a more timely manner. Thank you. 

Very truly yours, 

COASTAL STATES GAS PRODUCING CO. 

J . E. Rehler 
Division Landman 

JER/ag 

The undersigned has no 
objections to the above 
described unit expansion. 

NAME :~7/̂L; 

•J 

DATE; C 7 



COASTAL STATES GAS PRODUCING COMPANY 
N C H i l h T t X A i I V I V I H I O N 

WILCO CUILD iNG 

^ M I D L A N D , T E X A S ; 

7 0 7 0 1 

3=» 

Amarillo O i l Company 
P.O. Box 151 
Amarillo, Texas 

ATTENTION: Mr. Richard C. Frawley 

Murphey O i l Corporation 
200 iTeffcrson Avenue 
21 Dorado, Arkansas \ 71730 

Mr. J.:-:. Herd 
? .0 . Box 121 
Midland, Texas • 

Sipar.am,. Inc. ' 
Dr. Gerhard Wagner 
630 F i f t h Avenue . 
New York, New York 

August 4, 1S6J7 S 
t r i j* — 
>• - cv x c 
—1 , . 

>• -

rr... 
'22 •<: 
m 
o 

l CSGP CO, 

Drlg. & Prod. Depe< | 

Midland Divv 

y^AlIG -8*1987 

To | In j OUT/ I 

^71 

Gentleman: 

Re: F l y i n g "M" (San Andres) Unit 
Lea County, New Mexico 

Attached you w i l l f i n d a p l a t showing the present F l y i n g "M" 
(San Andres) • Unit boundaries w i t h the present i n j e c t i o n we l l s mark­
ed w i t h a t r i a n g l e . Plans were to d r i l l an i n j e c t i o n w e l l i n the 

ss/4 section 28; however, southland Royalty ©lestefi not ts 
j o i n the Unit.' I n order t o obtain the maximum be n e f i t s from our 
i n j e c t i o n program, an a d d i t i o n a l i n j e c t i o n w e l l i s needed i n the 
Southeast part of the f i e l d . 

As operator of the Unit, Coastal States recommends that the 
Unit be expanded to include the E/2 of SE/4 of Section 28 and the 
W/2 of SW/4 of Section 27 and an injection well be d r i l l e d in the 
NW/4 of SW/4 of Section 27. These tracts have no productive acres, 
therefore your Unit participation w i l l remain the same. This 
proposed expansion and'additional injection, well have been discussed 



A:r.ar i l io O i l Company 
Murphey O i l Corporation 

!L O C7; ;~L C.*TL f X11G . 

Pago 2 
August 4, 1967 

>'** e -
y • 
^' C/l y , a-

"J» '"-

—••, 
s 

—f. .. 

C" 
S-

p i 

w i t h the United States 'Geological Survey, New Mexico G i l Conservation 
Commission and New Mexico Land Commission and a l l have given t e n t a t i v e 
verbal approval. 

As required in Part 3(b) of the unit agreement, this letter i s 
Coastal States notice of proposed expansion and d r i l l i n g of the 
additional injection well. When f i n a l approval has been received 
AFE's for.this project w i l l be submitted for your approval. I f the 
above meets with your approval please indicate by signing a copy of 
this letter in the space provided below and return i t to this office. 

Very truly yours, 

COASTAL STATES.GAS PRODUCING CO. 

Jg/a R. Howard • 
Division Production Superintendent 

Agreed to and Accepted this 
~7 ^ day of August, 1967. 

JRH/ag 

Enclosures 



. l i e O i l company 
</->> -rr; 

Xurphoy Oil Corporation . £V ' ••*> 
Mr. J . H . Herd- ' ' ('-• <ri 
Sioancan, I n c . Tru '»- Tr« 
August 4, 1967 

w i t h tho United States'Geological Survey, New Mexico O i l Conservation 
Commission and New Mexico Land Commission and a l l have given t e n t a t i v e 
verbal approval. 

As required in Part 3(b) of the unit agreement, this letter i s 
Coastal States notice o'f proposed expansion and d r i l l i n g of tha 
additional injection well. When f i n a l approval has been received 
AFE's for this project-will be submitted for your approval. I f the 
above meets with your approval' please indicate by signing a copy of 
this letter in the space provided below and 'return i t to this office. 

Very truly yours, 

. COASTAL STATES GAS PRODUCING CO. 

R. Howard 
Division Production Superintendent 

Agreed to and Accepted this 
~7 day of August, 1967. 
7 

^ ^ 

jRK/a'g 

Enclosures ' 



Amarillo O i l Company 
Murphey O i l Corporation 
Mr . J .H. Herd 
Sipannm, Inc. 
Page 2 
Aucrus'c i957 

w i t h the United States Geological Survey, Nov/ Mexico O i l Conservation 
Commission and New Mexico Land Commission and a l l have given t e n t a t i v e 
verbal approval. 

As required in Part 3(b) of the unit agreement, this letter i s 
Coastal States notice of proposed expansion and.drilling of the 
additional injection well. When f i n a l approval has been received 
A?2's for this project w i l l be submitted:for.your approval. I f the 
above meets with your approval please indicate by signing a copy of 
this letter in the space provided below and return i t to this office. 

Very truly yours,' 

COASTAL STATES GAS PRODUCING CO. 

JO<i R. Howard 

' Division Production Superintendent 
;o and Accepted this 

"' 'l. day ofj August, 1967. „• 
I j . ' • • . • • 

/ , / 

7 ' 
i 

yRK/ag . • . • • •' '•;• 
. — \. 

Enclosures ' 

•to 



.:sox p. : PHONE M'J 2 - 7 9 2 5 

C O A S T A L S T A T E S GAS PRODUCING COMPANY 
NOIV i n ( i . s A :, o i V I S I O N 

W;LCO BUILDING 

M I D L A N D , T E X A i j 

79 7 0 1 I P C O . 

Mr. L . a. vsonsaies 
Box 17062 
Rincon Station 
Tuscon, Arizona S5710 

Mr. 0. F. Feathers tone . • . 
236 Petroleum Building 
Roswell, New Mexico 88201 

Redfern Development Company 
Wilco Building 
Midland, Texas 79701 

Attention: Mr. John Redfern 

Ge n 11 erne n: 

August 15, 1967 
•• t Div. 

To 

Coastal States Gas Producing Company, as operator of the Flying M (San Andres) 
Unit, proposes to d r i l l a water injection well in the NW/4 SW/4, Section 27, 
T-9-S, R-33-E, Lea County, New Mexico. This letter w i l l serve as notification 
as, required in Rule 11 (3) of Rules and Regulations of Flying M (San Andres) 
Unit. Attached is a complete copy of our application. 

I f you have no objection to the d r i l l i n g of this w e l l , please sign i n the spaci 
orovided below. 

Very truly yours, 

(2JUUU' 

re R. Howard 

JRH:lb 
Attachment 

APPROVED: /f(7 



P. 0 . BOX 2 3 5 PHONE MU 2 - 7 9 2 5 

C O A S T A L S T A T E S GAS PRODUCING COMPANY 
N O R T H T E X A S D I V I S I O N 

WILCO BUILDING 

M I D L A N D , TEXAS 

7 9 7 0 1 

August 15, 1967 

Mr. C. B. Gonsales <?&dr 
Box 17062 
Rincon Station 
Tuscon, Arizona 85710 , ,• , ^ 

Mr. 0. F. Fearers tone 
236 Petrol^jS''Building 
Roswell, New Mexico 88201 

> / 
Redfern Deve'iopment Company 
Wi 1 c o Bui }(dXfi g 
M i d l a n d , M a s 79 701 

A t t e n t i o n : Mr. John Redfern 

Gentlemen: 

Coastal States Gas Producing Company, as operator of the Flying M (San Andres) 
Unit, proposes to d r i l l a water injection well in the NW/4 SW/4, Section 27, 
T-9-S, R-33-E, Lea County, New Mexico. This letter w i l l serve as notification 
as required in Rule 11 (3) of Rules and Regulations of Flying M (San Andres) 
Unit. Attached is a complete copy of our application. 

I f you have no objection to the d r i l l i n g of this w e l l , please sign i n the space 
provided below. 

Very truly yours, 

re R. Howard 

Division Production Superintendent 

JRH:lb 
Attachment 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3366 
Order No. R-3033 

APPLICATION OF COASTAL STATES GAS 
PRODUCING COMPANY FOR A PILOT PRES­
SURE MAINTENANCE PROJECT, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 o'clock a.m. on 
January 26, 1966, at Santa Fe, New Mexico, before Examiner 
E l v i s A. Utz. 

NOW, on this 3rd day of February, 1966, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being fu l l y 
advised in the premises, 

FINDS; 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Coastal States Gas Producing Com­
pany, seeks authority to institute a pilot pressure maintenance 
project in the Flying "M" San Andres Pool, Lea County, New Mexico, 
by the injection of water into the San Andres formation through 
three wells in Sections 15, 21, and 33, Township 9 South, Range 
33 East, NMPM, Lea County, New Mexico. 

(3) That the applicant also seeks the establishment of an 
administrative procedure for approval of additional water injec­
tion wells. 

(4) That the proposed pilot pressure maintenance project i s 
in the interest of conservation and should result in greater u l t i ­
mate recovery of o i l , thereby preventing waste. 



-2-
CASE No. 336& 
Order No. R-3033 

(5) That the proposed pilot pressure maintenance project 
should be approved and an administrative procedure should be 
established for approval of additional water injection wells. 

IT IS THEREFORE ORDERED: 

(1) That the applicant, Coastal States Gas Producing Com­
pany, is hereby authorized to institute a pilot pressure mainte­
nance project designated the Coastal States Flying "M" Pressure 
Maintenance Project in the Flying "M" San Andres Pool, Lea County, 
New Mexico, by the injection of water into the San Andres forma­
tion through the following-described wells in Township 9 South, 
Range 33 East, NMPM, Lea County, New Mexico: 

(2) That the Secretary-Director is hereby authorized to 
approve additional water injection wells in the Coastal States 
Flying "M" Pressure Maintenance Project in accordance with the 
following-described administrative procedure: 

A. The project operator shall f i l e an applica­
tion in accordance with the provisions of Rule 
701 B of the Commission's General Rules and 
Regulations. 

B. The applicant shall forward a copy of the 
application to each operator offsetting each 
proposed injection well and the application 
shall state that such notice has been furnished. 

C. The Secretary-Director may approve the appli­
cation upon receipt of waivers from a l l offset 
operators or i f no offset operator has objected 
within 15 days after the Secretary-Director has 
received the application. 

Southern Minerals State 15 Well No. 1, located 
in Unit L of Section 15; 

Southern Minerals State 21 Well No. 4 
in Unit H of Section 21; and <r 

Gonsales Federal 33 Well No. 4, located in 
Unit D of Section 33. 



- 3 -
CASE No. 3366, 
Order No. R-3033 

(3) That jur i sd ic t ion of th is cause i s retained for the 
entry of such further orders as the Commission may deem neces­
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

GUYTON B. HAYS, Member 

A. L . PORTER,JR., Member & Secretary 

S E A L 

e s r / 



'J. 0.- BOX 23 5 PHONE MU 2-7925 

COASTAL STATES GAS PRODUCING COMPANY 
N O H T H TUX A 5. D IV IS ION 

WILCO LiU IJ-DING 

MIDLAND, TEXAS' ' 
79701 

CSGP CQ. 

August 15, 1967 

Mr. 0. W. Feathers tone 
235 PgCTcleum. Bui ld ing 
Roswell, New Mexico 88201 

Mr. C. By gonsales 
Box Ylg&ft 
Rincon/Station 
Tusco/, Arizona 85710 

Redfern Development Company 
Wilco Building 
Midland, Texas 79 701 

Attention: Mr. John Redfern 

Gentlemen: 

Coastal States Gas Producing Company, as operator of the Flying M (San Andres) 
Unit, proposes to d r i l l a water i n j e c t i o n w e l l i n the NW/4 SW/4, Section 27, 
T-9-S, R-33-E, Lea County, New Mexico. This l e t t e r w i l l serve as n o t i f i c a t i o n 
asi required i n Rule 11 (3) of Rules and Regulations of Flying M (San Andres) 
Unit. Attached is a complete copy of our application. 

I f you have no objection to the d r i l l i n g of this w e l l , please sign i n the space 
provided below. 

Very t r u l y yours 

J0e R. Howard 
Division Production Superintendent 

BY: 

it/ 



State of New .Mexico 3 s T ^ ' V 

Commissioner of RJUic Lands 
GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

November 1, 1967 

Coastal States Gas Producing Company 
Post Office Box 235 
Midland, Texas 79701 

Re: Plying "M" Unit Expansion 
Lea County, New Mexico 

ATTENTION: Mr. J . E. Rehler 

Gentlemen: 

This w i l l acknowledge your lette r of October 26, 1967, 
whereby, you submitted Revised Exhibits "A" and "B" and other 
pertinent information regarding the captioned unit. 

These exhibits have been accepted for f i l i n g by the 
Commissioner of Public Lands as of this date. 

Very truly yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

BY: 
Eddie Lopez, Supervisor 
Unit Division ,r-b7 Nov 3 A GBH/TB/EL/s 

cc: USGS-Roswell, New Mexico 
OCC-Santa Fe, New Mexico 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

W A S H I N G T O N 25, D. C . 

S ^ 15 1967 
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exico 

»mmissioner ct iublic 
GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

September 25, 1967 

Coastal States Gas Producing Company 
P. O. Box 23 5 
Midland, Texas 79701 

Re: Unit Expansion 
F l y i n g M (San Andres) U n i t 
Lea County, New Mex;_co 

ATTENTION: Mr. Joe R. Howard 

Gentlemen: 

We are i n r e c e i p t of your l e t t e r dated August 15, 1967,, 
which c o n s t i t u t e s n o t i c e and formal a p p l i c a t i o n f o r the d r i l l i n g 
of an i n j e c t i o n w e l l a t a l o c a t i o n i n the NW/4SW/4, of Section 
27, Township 9 South, Range 33 East, also expansion of the u n i t 
area i n c l u d i n g the W/2SW/4, of Section 27, of Federal land, and 
the E/2SE/4, of Section 28, Township 9 South, Range 33 East, of 
Fee l a n d . 

The proposed expansion w i l l increase the F l y i n g M (San 
Andres) U n i t area from 4,080.00 t o 4,240.00 acres, more or l o s s . 

Please f u r n i s h t h i s o f f i c e w i t h copies of your r e v i s e d 
E x h i b i t s . 

The Commissioner of Public Lands approves your proposed 
expansion in accordance with the provisions of Section 3, page 
5, of the Unit Agreement. This approval being subject to l i k e 
approval by the United States Geological Survey and the O i l 
Conservation Commission. 

One approved copy i s enclosed herewith. ui SEP 2S 



Coastal States Gas Producing Company 
Flying M (San Andges) Unit 
September 25, 1967 
Page 2. 

Very truly yours, 

COMMISSIONER OF PUBLIC LANDS 
BY: 
Ted B i l b e r r y , Director 

GBH/T3/EL/s O i l and Gas Department 
encl. 1. 
cc: United States Geological Survey 

P. O. Drawer 1857 
Roswell, New Mexico 

New Mexico Oil Conservation Commission 
P. 0. Box 2 088 
Santa Fe, New Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E . NEW MEXICO 87501 

October 2, 1967 

Coastal States Gas Producing Company 
P. 0. Box 235 
Midlands Texas 73701 

Attention: Mr. Joe R. Hc-vsard 

Gentlemen: 

Reference is made to your application to expand tho Flying "IF 
San ?,ndro3 Unit dated August 15, 19S7. Your attention is 
called to page two - second sentence of said letter vihich reads: 
After expansion, the W/2 of Section 28 (Southland Royalty 
iGcscs) w i l l be within the Unit but "not consmitted^ H\is should 
be corrected to read "E/2 of Section 28.rt 

The plat accompanying application for expansion does not cor­
respond with Exhibit nB;t as submitted wit3i the certified Unit 
Ag^eetnont dated May 16, 1967. Said Exhibit nB w shows the K3/4 
£• W/2 EB/4 of Section 23 as having participation factors s which, 
i f incorrect, should have been replaced sonetime ago by a re­
vised Exhibit nB n. 

Please forward corrected page two and tie Revised Exhibit "E!f 

at your earliest convenience. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/og 

cc: Corsnissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
Kosuall, Hew Mexico 
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C L A R E N C E E- HINKLE 

W. E. BONDURANT, J R . 

LEWIS C. COX, JR. 

PAUL W. EATON, J R . 

CONRAD E .COFFIELD 

HAROLD L. HENSLEY, J R . 

STUART D. SHANOR 

C. D. MARTIN 

P A U L J . KELLY, J R . 

LAW O F F I C E S 

H I N K L E , B O N D U R A N T , C O X X E A T O N 

6 0 0 H INKLE B U I L D I N G 

P O S T O F F I C E B O X IO 

R O S W E L L , N E W M E X I C O 88201 

T E L E P H O N E ( 5 0 5 ) 6 2 2 - 6 5 1 0 

March 2k, 1971 
A\E> - A N D , T E X A S O F F I C E 

52M M I D L A N D T O W E R 

(915 ) M U 3 - 4 6 9 ! 

A. L. Porter, J r . 
O i l Conservation Commission 
Box 2088 
Santa Pe, New Mexico 87501 

Dear Mr. Porter : 

Re : Expansion of P l y i n g "M" 
(San Andres) Unit Area 

Under date of January 15, 1971 the Commission entered 
Order R-3220-A i n Case No. 3480 approving the proposed expansion 
of the P l y i n g "M" (San Andres) Unit Area. 

Under the p r o v i s i o n s of Section 3 of the Unit Agreement 
i t i s r e q u i r e d t h a t the Commission, Commissioner of Public Lands 
and Regional Supervisor of the United States Geological Survey 
approve the expansion. We enclose an a p p l i c a t i o n f o r approval 
of the expansion together w i t h a l l of the instruments r e f e r r e d t o 
t h e r e i n . You w i l l note from E x h i b i t s "A" and "B" t h a t p r e l i m i n a r y 
approval of the expansion has been obtained from the Commissioner 
of Public Lands and the Acting D i r e c t o r of the United States 
Geological Survey. 

I n order t o f i l e the a p p l i 
f i n a l approval we need a l e t t e r f r 
expansion. Coastal States i s anxi 
t i v e as of A p r i l 1, i f possible t o 
a p p l i c a t i o n the expansion i s t o be 
of the month f o l l o w i n g approval by 
Regional Supervisor. We are reque 
Commissioner w i t h the hope t h a t we 
can act on t h i s matter the f i r s t o 
be e f f e c t i v e as of A p r i l 1. Your 
t h i s matter w i l l be g r e a t l y apprec 

c a t i o n w i t h the U.S.G.S. f o r 
om the Commission approving the 
ous f o r the expansion t o be eff e c 
do so. Under the terms of the 
e f f e c t i v e as of the f i r s t day 
the Commission, Commissioner and 

s t i n g s i m i l a r approval from the 
can receive i t so t h a t the U.S.G 

f the wekk and the expansion can 
cooperation i n connection w i t h 
i a t e d . 

Yours very t r u l y , 

HINKLE, BONDURANT, COX 

3y CJ. 
CEH:cs 
Enc. 

EATON 

11. 



JAMES A. FISHER, M. D. 

2 2 9 P A R K I N G W A Y 

L A K E J A C K S O N , T E X A S 7 7 9 6 6 

T E L E P H O N E CY 7 - 4 0 6 6 

June 7, 1971 

Coastal States Gas Producing Company 
Wilco Building 
Midland, Texas 79701 

Dear Sirsi 

Your check # 6*4-253 is being held i n abeyance u n t i l 
satisfactory explanation is forwarded to me 
regarding the change i n production schedule and 
the change in lease and well numbers at the 
"FLYING M" unit area. 

Please be advised that I objected to further 
expansions of this area and you were so advised 
by registered mail on March 29 of this year. 

Sincerely yours, 

J./A.^Fisher, A.D. 

JAFjcah 

ENCLOSURESi 
CCi Commissioner of Public Lands 

Santa Fe, New Mexico 
Directori USGS 
Santa Fe, New Mexico 

New Mexico Oil Consevation Commission 
Santa Fe, New Mexico 

RECEIVED 

•" : ... / 

Mr. Tom Kenyon, Attorney 
Freeport, Texas 



J A M E S A. F I S H E R . M. D. 

2 2 0 P A R K I N G W A Y 

L A K E J A C K S O N , TEXAS 7 7 3 6 6 

TcLKPHOMe CV 7-406IS 

March 29, 1971 

Coastal States Gas Producing Company 
Wilco Building 
Midland, Texas 79701 

Dear Sir, 

This is to not i f v vo\i that I am objecting to 
the enlargement o* the FLYING "M" (SAN ANDRES) 
UNIT AREA as vou proposed in your communication 
of March 26, 1971, 

JAF:ch 

Notary, Brazoria County 



. r . U . SOX 235 
t-HUNE t*,u i 7 92 . 

COASTAL STATES GAS PRODUCING COMPANY 
N O R T H T E X A S D IV IS ION 

WILCO BUILDING 
MIDLAND, TEXAS 

79701 

March 26, 19.71 

NOTICE OF PROPOSED EXPANSION OF 
FLYING "M" (SAN ANDRES) UNIT AREA 

LEA COUNTY, NEW MEXICO 

TO ALL LESSEES, LESSORS AND WORKING INTEREST OWNERS 

The undersigned, Coastal States Gas Producing Company, Unit Operator 
under the Flying "M" Unit Agreement embracing lands i n T-9-S, R-33-E, 
Lea County, New Mexico, hereby gives the following notice t o each Lessee, 
Lessor and Working Interest Owner having i n t e r e s t w i t h i n said Unit area 
and w i t h i n the area of the proposed expansion as herein a f t e r described: 

1. I t i s proposed to expand the Unit area to include the 
following described lands: 

T-9-S, R-33-E 7 h <y' ' 
Sec 29 - W/2 of the W/2 >j 1 

Sec 32 - W/2 of the NW/4 
Sec 33 - NE/4, E/2 of the NW/4, SE/4 
Sec 34 - W/2 of the NW/4 

T-10-S, R-33-E ."'0<y I 
Sec 4 - NE/4 

That the proposed expansion was given preliminary approval 
by the Commissioner of Public Lands of the State of New 
Mexico on October 9, 1970, by the acting director of the yV(ji ^ < 

USGS on November 2, 1970, and by the New Mexico O i l Conser- J ^ 
vation Commission on January 15, 1971. That a l l t r a c t s 
included i n the proposed addition contain lands indicated ^ j , ( ( \ 
by available geological information t o be w i t h i n the pro- t>t-
ductive l i m i t s of the San Andres reservoir. Such expansion 
is deemed necessary to obtain maximum recovery of secondary 
o i l through better control of waterflood operations i n the 
south end of the pool or f i e l d . 

2. There is enclosed herewith a copy of revision of Exhibit "B" 
attached to the Unit Agreement including the Unit participation 
to be assigned to each tract for both Phase I and Phase I I 
with the Unit area as expanded, except with respect to Tracts 2, 
23 and 33, which w i l l not be committed to the Unit. 

- v, 



Lessees, Lessors and Wl Owners -2- March 26, 1971 

3. I t is proposed that the effective date of the expansion 
be the f i r s t day of Ap r i l , 1971, unless such expansion 
for any unforseen reason is not approved by the Commission, 
Commissioner or Supervisor on or before April 30, 1971. 
In such case, the expansion shall be effective as of the 
f i r s t day of May, 1971. 

4. You are further notified that you have 30 days from date 
hereof with which to submit to Unit Operator any objection 
to the proposed expansion, f a i l i n g i n which i t w i l l be 
presumed that you do not have any objection to the 
expansion. 

This notice, dated the 26th day of March, 1971, is given in compliance with 
the provisions of Section 3 of the Unit Agreement. 

Signed: 

CBT:JRM:bm 

Enclosures 



C L A R E N C E E. HINKLE 

W. E. BONDURANT, J R . 

LEWIS C. COX, J R . 

PAUL W. EATON, J R . 

C O N R A D E .COFFIELD 

HAROLD L. HENSLEY, J R . 

STUART D. SHANOR 

C. D. MARTIN 

PAUL J . KELLY, J R . 

J . M .L ITTLE 

LAW O F F I C E S 

HINKLE, BONDURANT, COX & EATON 

6 0 0 H I N K L E B U I L O I N O 

P O S T O F F I C E B O X IO 

R O S W E L L , N E W M E X I C O 8 8 2 0 1 

May 28, 1971 

T E L E P H O N E ( 5 0 5 ) 6 2 2 - e 5 i o 

; j « t t D L A N D , T E X A S O F F I C E 

- j 6 2 1 M I D L A N D T O W E R 

( 8 1 5 ) 6 8 : 1 - 4 6 9 1 

Commissioner of P u b l i c Lands 
Box 1148 
Santa Fe, New Mexico 87501 

Gentlemen: 

Re: Expansion o f F l y i n g "M" 
(San Andres) U n i t Area 

We enclose herewith copy o f C e r t i f i c a t e o f Approval of 
the expansion o f the captioned u n i t by the United States Geological 
Survey e f f e c t i v e as o f A p r i l 1, 1971. 

The proposed expansion was approved by the O i l Conservation 
Commission on January 15, 1971. P r e v i o u s l y , on October 9, 19 70, you 
gave p r e l i m i n a r y approval of the expansion and on March 25, 19 71 you 
approved the expansion, s u b j e c t t o approval o f the Geological Survey. 
P r i o r t o approval you were f u r n i s h e d w i t h Consents and R a t i f i c a t i o n s 
as t o the commitment of Tracts 24, 26, 27 and 28 w i t h i n the o r i g i n a l 
u n i t area which had not been p r e v i o u s l y committed. 

We also enclose copy o f l e t t e r o f the United States Geological 
Survey t o Coastal States under date o f May 26 t r a n s m i t t i n g the C e r t i ­
f i c a t e of Approval and acknowledging r e c e i p t of the r a t i f i c a t i o n s and 
j o i n d e r s t o the u n i t agreement and u n i t o p e r a t i n g agreement of the 
p a r t i e s i n d i c a t e d i n the l e t t e r . You w i l l also note t h a t these j o i n d e r s 
were e f f e c t i v e as of A p r i l 1 pursuant t o Section 31 of the u n i t agree­
ment. 

Inasmuch as executed copies o f the j o i n d e r s have h e r e t o f o r e 
been f u r n i s h e d t o you, we b e l i e v e t h a t t h i s completes the matter; 
however, i f there i s anything else you need f o r your f i l e s , please 
advise. We are f i l i n g a copy o f the c e r t i f i c a t e w i t h the O i l Conserva­
t i o n Commission. 

Yours very t r u l y , 

H/J^«J<E,N^ONDURANT, COX & EATON 

CEH:cs 
Enc. 
cc: Coastal States 
cc: U.S.G.S. 
CC: O i l Conservation Commission 



CERTIFICATION - APPROVAL 

Pursuant to the authority vested i n the Secretary of the I n t e r i o r 

under the Act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C., sees. 181, et seq., and delegated to the O i l and Gas 

Supervisors of the Geological Survey (33 F. R. 5812), the attached 

application f o r expansion of the Flying "M" San Andres u n i t area, 

Lea County, New Mexico, i s hereby approved, e f f e c t i v e A p r i l 1, 1971. 

May 26, 1971 

U. S. Geological Survey 



United States Department of the Interior 
GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

Coastal States Gas Producing Company 
c/o Hinkle, Bondurant, Cox & Eaton 
P. O. Box 10 

Roswell, New Mexico 88201 

Attention: Mr. Clarence E. Hinkle 

Gentlemen: 

Your application for the expansion of the Flying "M" San Andres u n i t 
area, Lea County, New Mexico, No. 14-08-0001-8852 was approved on 
May 26 e f f e c t i v e as of A p r i l 1, 1971. Approval of the expansion 
increases the u n i t area from 4,240.00 acres to 5,119.48 acres. One 
approved copy of the application i s enclosed. 

We also acknowledge receipt on March 24 of the following described 
r a t i f i c a t i o n s and joinders to the u n i t agreement and to the u n i t 
operating agreement as to the working i n t e r e s t joinders involved: 

Signatory Party Type Interest Unit Tract No. 

M. D. Bryant Basic royalty 24 
Nancy Trow " 24 
Mary 0. Hockin " 24 
Wesley R. Fisher " 24 
Ernest E. Fisher " 24 
Joe W. Fisher " 24 
Mrytle F. Morrow " 24 
Reba A. Fisher " 24 
Robert W. Fisher " 24 
Aubrey L. Fisher " 24 
Duane F. Fisher " 24 
R. M. Richardson Overriding Royalty 24 
Maxine Ferguson Basic Royalty 26 
Eula F. Corley " 26 
A. W. Lasker, Jr. 11 26 
Southland Royalty Co. Working Interest 26, 27, 28 
0. D. McCoy Basic Royalty 27, 28 
Coastal States Gas Prod. Co. Working Interest 24 
Sipanam, Inc. Working Interest 24 

May 26, 1971 

DI E 6 EJ y i 
MAY 2 81971 

HINKLE, BONDURANT, COX 8 EA 
ROSWELL, NEW MEXICO 



These joinders are e f f e c t i v e A p r i l 1 pursuant to Section 31 of the u n i t 
agreement. The Acting Director's l e t t e r of November 2, 1970, approved the 
basis of p a r t i c i p a t i o n for the commitment of the above t r a c t s . Copies of 
the joinders are being d i s t r i b u t e d to the appropriate Federal o f f i c e s and 
a l l copies surplus to our needs are returned herewith. 

One approved copy of your revised p a r t i c i p a t i o n schedule e f f e c t i v e 
A p r i l 1, 1971, r e f l e c t i n g the aggregate changes of p a r t i c i p a t i o n occasioned 
by the subsequent joinders and u n i t expansion action, approved pursuant 
to Section 13 of the Flying "M" San Andres u n i t agreement, i s attached. 

I t i s requested that you furnish the State of New Mexico and a l l interested 
principals with appropriate notice of these commitments ctnd the approval 
of the expansion. 

CARL C. TRAYWICK" 
Acting O i l and Gas Supervisor 



IN R E PLY 

Eos\*ell, Hew ifexico 88201 S. ~> * fc1 

17, 1967 

Coastal States Gas Produelag Company 
P. 0. Box 235 
Midland, Texas 79701 

Attention: Mr. Jack I I . IfeGraw 

Seatlemea: 

Your i n i t i a l plan of operation dated Ap r i l 24, 1967, for the 
Flying 'If San Andres unit area, Lea County, lieu Mexico, has 
bean approved on this date subject to like approval by the 
appropriate State o f f i c i a l s . 

One approved copy of the plan is enclosed. 

cc; 
Washington (w/cy of plan) 
Hobbs (w/cy of plan) 
NMOCC - Santa Fe ( l t r . o n l y ) ^ 
Com. of Pub. Lands - Santa Fe ( l t r . only) 

Sincerely yours, 

(ORIG. SGD.) JCA : A. A ~ERSON t 

JOHil A. ADDERS Oil 
Re^'Oiail O i l and Gas Supervisor 



GOVERNOR 
D A V I D F. CARGO 

CHAIRMAN 

.AND COMMISSIONER 
GUY TON B. HAYS 

MEMBER 

P. O. BOX 2088 
SANTA FE 

A p r i l 26, 1967 

S T A T E GEOLOGIST 
A. L . P O R T E R , JR . 

S E C R E T A R Y - D IRECTOR 

Mr. Clarence Hinkle 
Hinkle, Bondurant & Christy 
Attorneys at Law 
Post Office Box 10 
Roswell, New Mexico 

Re: Case No. 3554 

Order No. R_3220 

Applicant: 

Coastal Sta.tes Gas Producing Co. 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Com­
mission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr . 
Secretary-Director 

ALP/ir 

Carbon copy of drder also sent t o : 

Hobbs OCC K 

Artesia OCC 

Aztec OCC 

Other Unit Division - Land Office 



CLASS OF SERVICE 

This is a fast message 
unless its deferred char­
acter is indicated by the 
proper symbol. 

WESTERN UNION 
TELEGRAM 'U),, 

01 (4-60) 

SYMBOLS 

DL=Day Letter 
N L ^ Night Letter 

L T = 
W . P. M A R S H A L ! . . P K C S I O E N T 

Internat ional 
Letter Telegram 

The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is 10CAI TIME at point of destination 

LA038 SSH169 

L RWA017 DL PD=R0SWELL NMEX 25 1006A MST=~ ~ ~ ~ 

NEW MEXICO OIL CONSERVATI ON COMMI SSI ON = m m 2 5 m 1 0 3 3 

STATE LAND OFFICE BLDG SANTA FE NMEX=, 

REFERENCE CASES 3554 AND 3555> COASTAL STATES FLYING M 

SAN ANDRES UNIT, AS A WORKING INTEREST OWNER UNDER 

TRACT 22 AND ON BEHALF OF 1/2 OF THE FEE ROYALTY UNDER 

TRACT 21 I OBJECT TO APPROVAL OF THE PROPOSED UNIT AND 
1 WT^R^L&OD. THE FIELD NOT DRI LLLED AND DEVELOPED TO 

I^^JfT-EsNT NECESSARY TO DETERMINE UNIT OUTLINE, 

PRODUCTIVE BUT UNDRILLED ACREAGE I S SEVERELY PENALIZED 

T H E COMPANY W I L L APPRECIATE SUGCESTIONS FROM ITS PATRONS CONCJRNING ITS SERVICE 



CLASS OF SERVICE 

TELEGRAM 
1201 (4-60) 

W . P. M A R S H A L L , P R U I D E N T 

NL=Night Letter 

This is a fast message 
unless its deferred char­
acter is indicated by the 
proper symbol. 

v —f 
The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is LOCAL TIME at point of destination 

SYMBOLS 

DL=Day Letter 

L T = International 
Letter Telegram 

I 

BY THE PARTICIPATION FORMULA. WELLS IN WEST HALF S E C , 

29 AND IN S E C , 32 Ll E OUTSIDE PERIPHERAL OF FLOOD, THE 

ENTIRE PROGRAM BASED UPON COASTAL STATES ECONOMICS 

RATHER THAN EQUITABLE AND S0UN1 GEOLOGY AND ENGI NNERING, 

I DO NOT FEEL THAT THE RIGHTS OF ANYONE EXCEPT COASTAL 

STATES WILL BE PROTECTED, I URGE THE COMMISSION TO 

CAREFULLY EXAMINE AND WITHHOLD APPROVAL UNTIL THE 

CORRELATIVE RIGHTS OF ALL PARTIES ARE PROTECTED= 

R M RlCHARDSON== 

;3554 3555 22 1/2 21 29 32! 

TIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



j 
:- CD 

R A N D O L P H M. R I CHH A R D S O N 
• I L A N D G A S L A N D A N D UNIT_ C D N ^ J L T A N T 

F E D E R A L - S T A T E O F E E ^ 

p. a . S D X Q19 ^ 5 

ROSWELL, NEW MJ^CICa ^ 
Liarca 27th, L<3£7 OFFICE SOS 6 Z 2 - B B O I 

HOME 5 0 5 6 2 2 - 7 B B 5 

I n Re: Proposed Flying "Iu" San Andres 
Pressure Maintenance U n i t , T-9-S, R-j,3-E, 
Lea County, New i.lexico 

States/Ge^ Producing Co. 
f . o .y i s c i 2 j ̂  ' 

-iialc.no., Texas 

uentiemen, 
I wish to acknowledge re c e i p t of your geological-engineering r e p o r t , 

Unit Agreement and Unit Operating Agreement, a l l i n connection w i t h your pro­
posed Fl y i n g "K" u n i t i z a t i o n . 

As a working i n t e r e s t owner under the SW-J- of Sec. 29, T-9-S, R-33-F, NKP11, 
I must decline your i n v i t a t i o n to j o i n , and have recommended to a l l the r o y a l t y 
owners w i t h whom I am i n contact that they not j o i n . I cannot, by any s t r e t c h 
of the imagination, see how you can assert that the u n i t i z a t i o n plan w i l l pro­
t e c t " c o r r e l a t i v e " r i g h t s of a l l i n t e r e s t owners, and I f e e l that your plan 
w i l l , i n e f f e c t , serve to damage many of the owners. 

I n the f i r s t instance, you have included such acreage as you economically 
saw f i t , and excluded other acreage f o r the same reason. The f i e l d has not been 
developed to the extent necessary i n order f o r you to determine the u n i t o u t l i n e . 

You have no w e l l c o n t r o l , nor other concrete i n f o r m a t i o n , upon which to 
eliminate the Wg"/g of Section 29, and not only have you a r b i t r a r i l y drawn the 
o u t l i n e without concrete information, you have used a p a r t i c i p a t i o n formula that 
w i l l severely penalize owners of productive but u n d r i l l e d acreage. 

The V/g of Sec. 29, (among other t r a c t s ) was drained f o r over a year. Now 
the SY/4- of Sec. 29 i s o f f s e t three d i f f e r e n t d i r e c t i o n s and has been drained 
'since l a s t August. The mineral owners should be b r i n g i n g s u i t f o r f a i l u r e to 
develop instead of considering j o i n i n g your u n i t , however such i s not m a t e r i a l 
at t h i s p o i n t . 

Tne No. 1 TIcGuffin, i n the S^NV^ of Sec. 29, i s one of the b e t t e r w e l l s 
i n the f i e l d , yet you a l l o c a t e only 66.345 productive acres to the w e l l . On 
the other hand, your t r a c t Ko. 19, of 160 acres, contains one rather sorry 
..ei] to which you have a l l o c a t e d 125.917 acres. Your t r a c t No. 4 contains 320 
acres, w i t h 3 w e l l s , and you have a l l o c a t e d 316.273 acres. 

Such a r b i t r a r y j u g g l i n g of f i g u r e s and a l l o c a t i o n s , e specially i n view 
of your 75$ production-25$ acreage p a r t i c i p a t i o n formula, may be economically 
wise from Coastal's stand p o i n t , however i t i s neither f a i r nor equitable to 
anyone except Coastal. 

D O C K E T M A I L E D 

Date —2^2- ^ ? 



An examination of your Exhibit 7, "A zone p o r o s i t y map (isopachous)", 
shows one case of contouring to f i t your acreage despite w e l l c o n t r o l , and 
also another case without w e l l c o n t r o l . 

Your #1 Ainsworth, located i n the S'V|S7̂  Sec. 22 shows to have 14 feet 
of p o r o s i t y , only 1 foot less than the N0. 2 LL&F State located i n the iv7/+SV/̂ -
of Sec. 22, yet you have p u l l e d - i n the contours so that the 10' l i n e l i e s 
between the two w e l l s . You have no information as to what might a c t u a l l y 
occur between the two we l l s (nor whether or not a 10' l i n e should be between 
the 14' w e l l and your 15' l i n e ) , however since the u n i t i s f o r your economical 
b e n e f i t , l o g i c a l contouring i s ignored. 

The same applies to the a r b i t r a r y way that you have contoured the area 
immediately west of the No. 1 KcGuffin i n the SFjlTO'v of Sec. 29. You have 
"Squeezed" these l i n e s so that the p o r o s i t y goes from 20' to 0' i n approximately 
l / . i t h m ile. Such does not happen i n any other part of the f i e l d . You have 
absolutely no w e l l c o n t r o l nor other information upon which to " p u l l - i n " 
these contours. 

On the contrary, l o g i c a l contouring would round-off towards the southwest 
w i t h tne 'Tg- of 29, and the of Sec. 32 a l l l y i n g w i t h i n the 10' l i n e . 
The other l i n e s 15', 20', and 25' can also be rounded-off to the southwest. 
A recontouring of your map, using your f i g u r e s , indicates that the e n t i r e 
ST''i of Sec. 29, and a p o r t i o n of the W'l^ of Sec. 32, w i l l be productive. 

The sum and substance of my e n t i r e opposition to your plan i s that you 
have not developed the f i e l d as a prudent operator and are seeking to avoid 
any a d d i t i o n a l development through use of u n i t i z a t i o n w i t h a p a r t i c i p a t i o n 
formula and u n i t o u t l i n e based upon your own s e l f - s e r v i n g information, a l l 
of which i s f o r the b e n e f i t of Coastal, and to the detriment of probably 
everyone else. 

I would l i k e to urge the N.I,!. O i l Conservation Commission and the U.S.G.S. 
to c a r e f u l l y examine the information you have submitted and determine whether 
or not such governmental agencies are g e t t i n g t h e i r f a i r shake 

I t i s r e a l i z e d that my small amount of acreage w i l l not m a t e r i a l l y 
e f f e c t your u n i t , however I honestly hate to see you attempt to "rope-in" 
unsuspecting fee mineral owners. I also appreciate your problems and have 
been on your side of the fence several times i n the past, however u n i t s 
such as t h i s are l a r g e l y the reasons why a l l companies have, trouble w i t h 
non-joining r o y a l t y owners. The value of a waterflood i s not questioned, 
and such i s a conservation measure, however I serio u s l y do question your 
methods, i n t e n t s and purposes. 

Thank you. 

n n . v fi n f 

*y \y . ^ .A . . . . . \ J . . » 

O.S.G.S. 
/.'rs. Rhea 
Clarence Hinkle 

"vie Guf f i n - Trow-Fi sh er s 
Bryant-et a l 

Yours, very t r u l y , 

R. Tl. Richardson 
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A p r i l 25, 1967 

Comftsl t>tnt«*s G»» Producing Company 
$00 Htlco Bui lding 
Midland, T«X»« 

Rat F l y i n g "M*4 .'-fin Kv.«rr<* \)nit 
Pleasure Kalnt«n*nrrt Unit 
Lm* County, Few r^xico 

UTTENTIOHt Mr, J . B . Ranlar 

G»ntlaman t 

*Th« Co"<*mls*l©nar of Publ ic 3r-©nfi« ha a i b i s ^»t»? approval 
t h « F l y i n g "H" f?»n Anrtr«« U»» 11, County, *Hjw r . t e c * , «ubj«Gt 
to l i k a approval by tha tl»»1 ta* f't»t<»a *;re»J.oy* H»i.cv«>y. 

VI* ar« h*»ntHn | Nr. CJnrm^q K, HinM**, f i Cart1f icatow 
of approval of th* Uni l A'.|;-«»T»nt, a l s o O f f i c i a l i"'"fn«.i|»t Wo. 
I 8103 in th* amount of F i ' t y - F l v a ($53,00) n o l l a r a v»i*<-U c o v e n 
th* f i l i n g f«*# 

9\mB»m f u m i a h u* » <-opy of f> tM f i^t*" <'€ n-^ «r»i-nntinn 
by th* Unit*d i itataa Gkolo^ioal Sorvay. v/# %»>ujri * i *>o i J k * to 
hav* • l i * t d*aignatiny your oltl an>l nav wall n."^h«r». 

Vary t r u l y >uur*, 

cowii-w^a or puauc WVKL>SJ 

T«<1 *>ilb*rry, yiracfcc** 
O i l and (imm i>*p«rtm*nt 

a n d * * 



Conatnl States Gas Producing Company 
000 wilco Building 
Hiulntul, Toxas 
April 25, 1967 
Page 2. 

cci United States Gaol jcrlcal nurv«iy 
P. 0. Box 1857 
Roswall, Naw Mexico, BR201 

Mew Mexico Oil Conservation Commission 
P. O. Box 20m 
.><-*nta Fa, Now Mexico 

Coastal States Baa Producing Company 
P. O. Drawer 521 
Corpus Ch r i s t i , Texas 
ATTENTIONi Mr* B. A. Morton 


