
O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2088 

SANTA F E . NEW MEXICO 870O1 

March 5, 1968 

Sydor Scott aansgomint Company 
7\) 922 lighth Street 

Wichita Palls, T i n i 7*301 

\JT) Attentiont Mr* M a «. Moffet 

Ret Case MO. 3678 
-̂̂  Ord«r Ho, R-3341 

7 

D 
b 

This i s to acknowledge receipt ef the executed copies of the 
agreement eatared into by a l l parties owning interest in certain 
leases in section 20, Township 18 Sooth, Mage 28 last, BMPM, Eddy 
County, Hew Mexico, which are included in your Artesia Michols 
Waterflood Project. 

Pursuant to the provisions of Order Bo. R-3341, dated Bovember 
9, 1967, that portion of the expanded waterflood project comprising 
the 8W/4 SW/4, 1/2 Btf/4, W/2 Wl/4, MB/4 MB/4 and the BW/4 81/4 of 
Section 20, township 18 Sooth, Usage 28 last is hereby designated an 
area wherein transfer of allowables between leases is permitted, 
provided however, that said allowables shall be assigned in accor
dance with the provisions of Sale 701 of the Commission Bales and 
Regulations, that portion of the waterflood project comprising the 
SB/4 MB/4 of Section 20 sjst the W/2 BW/4 of Section 21 shall continue 
to be designated a waterflood buffer sons wherein wells oay be produced 
at maximum osaojsity. As noted in our previous letter regarding this 
waterflood project, the psaeated portion of the flood will have a 
maximum allowable of 236 barrel* of oil par day whoa Southeast normal 
unit allowables are 42 banrela or less. 

Very truly yours. 

A* L* PQSSpJR, Jr. 
Secretary-eUrector 

ALP/fcaw/eer 

ect Oil Conservation Commission - Artesia 
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RYDER SCOTT MANAGEMENT COMPANY 
9 2 2 E i G n T H S T R E E T 

P H O N E ( 8 17 ) 7 2 3 - 5 3 1 3 

W I C H I T A F A L L S , T E X A S 76301 

r 
February 9, 1968 

M r . Dan S. N u t t e r 
C h i e f E n g i n e e r 
New M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n 

P . O. B o x 2088 
Santa F e , New M e x i c o 87501 

D e a r M r . N u t t e r : 

A s p e r the above o r d e r p l ease f i n d a t t ached o r i g i n a l s of A g r e e m e n t f o r 
T r a n s f e r of A l l o w a b l e s under s u b j e c t o r d e r f r o m a l l W o r k i n g I n t e r e s t 
and R o y a l t y I n t e r e s t o w n e r s . 

I b e l i e v e t h i s i s wha t the o r d e r c a l l s f o r and shou ld a l l o w us a l l o w a b l e 
t r a n s f e r s be tween w e l l s . 

Re : C a s < # 3 6 7 8 
O r d e r ^ - R ^ 

Y o u r s v e r y t r u l y , 

R Y D E R S C O T T 

M A N A G E M E N T 

J N M : j s h 

A t t c h . 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

j THIS AGREEMENT, made and entered into by and between 
jthe parties subscribing hereto, such parties being herein-
jafter referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
the injection of vmter into th© producing intervals of the 



i Grayburg and San Andres formations through the water input 
; wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

I 

| NOW, THEREFORE, in consideration of the mutual coven-
! ants and agreements to be kept and performed by the Parties 
!Hereto, i t is agreed as follows: 

| 1. This agreement shall become effective on 
! February 9, 1968, or on such earlier date on which a l l of 
j the interest owners have executed a counterpart hereof, and 
| this agreement shall remain in force and effect for so long 
| as water is being injected through input wells in the Project 
' Area. 

j 2. In compliance with the Order the Parties Hereto 
! authorize the working interest owners to transfer allowables 
j from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of oi l and gas from the Project Area 

! and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub-

j ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter 
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

1A> cJU-i 3-JArc-A £<S<M/<^-G7JL 

*3^\ -v^-^o, /S-^s^a^ J YX^a.. 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea 
tio n or attempted creation of an a r t i f i c i a l water drive by 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 

: Area. 

2. In compliance with the Order the Parties Hereto 
I authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
j measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 

I owners shall produce at capacity each producing well within 
! the Project Area and nothing herein shall be construed to 
| permit the working interest owners to voluntarily reduce the 
' production of o i l or gas from any producing well within the 
1 Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

ivlsriha Hester, Individually and as 
independent Executrix of the Estate 
ot A. Hester, Deceased 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company"s Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through f i v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M,,, Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea-



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

i 
I 1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
I authorize the working interest owners to transfer allowables 
j from any well to any other well within the Project Area. 

| 3. The working interest owners shall separately 
' measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub-

jject to the provisions of the Order, the working interest 
j owners shall produce at capacity each producing well within 
| the Project Area and nothing herein shall be construed to 
I permit the working interest owners to voluntarily reduce the 
j production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 
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AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company"s Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M,, Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authGrity w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
hho. irH a c t i o n o£ wnter i n t o tho nroclucltm i n t o r v n l f l o f tho 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

HUMBLE OIL & REFINING COMPANY 

Attorney .in - j v ^ j 

r R 

f / E D 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the O i l Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan 
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tion or attempted creation of an a r t i f i c i a l water drive by 
the injection of water into tho prod»ici«K intorvnls of tho 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

i 
i 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
S the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 
j 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 

] Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

FEB i 2 A M 8 26 

THIS AGREEMENT, made and entered into by and between 
jthe parties subscribing hereto, such parties being herein
a f t e r referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
i'of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
(3678 on November 9, 1967, (the "Order"), authorized the expan-
! sion of Ryder Scott Management Company's Artesia Nichols 
I Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
I royalty, overriding royalty, production payment and working 
j interests i n the f i v e leases included within the project 
j! area and covering the following lands i n Township 18 South, 
I Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

; Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
| Andres formations underlying the above described lands under 
s the terms of said o i l and gas leases, which said formations 
| underlying said lands and such additional lands as may be 
J authorized as an expansion of the Artesia Nichols Waterflood 
I Project by the applicable regulatory authority w i l l herein-
| after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 

i cho In*action af wntar into tha producing intervals of tho 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 

| desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
| measure the production of o i l and gas from the Project Area 
|l and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

| WHEREAS, the Oil Conservation Commission of the State 
|of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
j3678 on November 9, 1967, (the "Order"), authorized the expan 
jsion of Ryder Scott Management Company's Artesia Nichols 
[Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
tbe injection of water into tbe producing intervals of the 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

l 
1. This agreement shall become effective on 

j February 9, 1968, or on such earlier date on which a l l of 
j the interest owners have executed a counterpart hereof, and 
j this agreement shall remain in force and effect for so long 
| as water is being injected through input wells in the Project 
i Area. 
i 

; 2. In compliance with the Order the Parties Hereto 
! authorize the working interest owners to transfer allowables 
i from any well to any other well within the Project Area. 

j 3. The working interest owners shall separately 
| measure the production of o i l and gas from the Project Area 
I and shall continue to account for the production of o i l and 
I gas to a l l interest owners on a lease by lease basis. Sub-
j ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 

! Project Area. 
! 

i 4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 



AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
jthe parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by its Order No. R-3341, entered in Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan 
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through five wells located in Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests in the five leases included within the project 
area and covering the following lands in Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority will herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tion or attempted creation of an a r t i f i c i a l water drive by 
the in1action of water into tho producing intervals of the 



Grayburg and San Andres formations through the water input 
j wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

i 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
| authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
j measure the production of o i l and gas from the Project Area 
j and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 
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AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the O i l Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan-

j sion of Ryder Scott Management Company's Artesia Nichols 
! Waterflood Project, Eddy County, New Mexico, by the injection 
|| of water through fi v e wells located i n Sections 20 and 21, 
|| Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
j Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
! royalty, overriding royalty, production payment and working 
; interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
i Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 

j the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
the inlection of water into the producing intervals of the 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

^ S I J S ^ S c -^t^t e^<: 
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AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M,, Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
the iniaction of water into the producing intervals of the 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

: IVED 



AGREEMENT AUTHORIZING vro U 
TRANSFER OF ALLOWABLES 

'I THIS AGREEMENT, made and entered into by and between 
lithe parties subscribing hereto, such parties being herein
a f t e r referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Companyss Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through f i v e wells located i n Sections 20 and 21, 
!Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
iMexico; and 
I 
i 

i WHEREAS, the Parties Hereto are a l l of the owners of 
|royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
t i o n or attempted creation of an a r t i f i c i a l water drive by 
the injection of water into the producing intervals of the 



IGrayburg and San Andres formations through the water input 
wells provided for i n the Order is a reasonable and prudent 

j producing and engineering practice and the Parties Hereto 
! desire to provide for the transfer of allowables within the 
I Project Area. 
j 

I NOW, THEREFORE, i n consideration of the mutual coven-
! ants and agreements to be kept and performed by the Parties 
|! Hereto, i t is agreed as follows: 

]| 1. This agreement shall become effective on 
I February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 

I this agreement shall remain i n force and effect for so long 
j as water is being injected through input wells i n the Project 
! Area. 

il 2. In compliance with the Order the Parties Hereto 
!j authorize the working interest owners to transfer allowables 
|! from any well to any other well within the Project Area. 

li 3. The working interest owners shall separately 
pmeasure the production of o i l and gas from the Project Area 
i! and shall continue to account for the production of o i l and 
i| gas to a l l interest owners on a lease by lease basis. Sub-
| ject to the provisions of the Order, the working interest 
ij owners shall produce at capacity each producing well within 
| the Project Area and nothing herein shall be construed to 
; permit the working interest owners to voluntarily reduce the 
| production of o i l or gas from any producing well within the 
Project Area. 

' 4. This agreement shall be binding upon each signa
tory party hereto and may be executed i n any number of counter
parts with each such counterpart so executed to have the same 

| force and effect as an original instrument and as i f a l l of 
j the parties to the aggregate counterparts had signed the same 
j document. 

! IN WITNESS WHEREOF, the Parties Hereto have executed 
I this agreement i n multiple originals as of the date provided 
for i n paragraph No. 1 hereof. 
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AGREEMENT AUTHORIZING 
TRANSFER OF ALLOWABLES 

THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by its Order No. R-3341, entered in Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through five wells located in Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests in the five leases included within the project 
area and covering the following lands in Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority will herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tion or attempted creation of an a r t i f i c i a l water drive by 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

! 2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 
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THIS AGREEMENT, made and entered into by and between 
the parties subscribing hereto, such parties being herein
after referred to as "Parties Hereto," 

W I T N E S S E T H : 

WHEREAS, the Oil Conservation Commission of the State 
of New Mexico, by i t s Order No. R-3341, entered i n Case No. 
3678 on November 9, 1967, (the "Order"), authorized the expan
sion of Ryder Scott Management Company's Artesia Nichols 
Waterflood Project, Eddy County, New Mexico, by the injection 
of water through fi v e wells located i n Sections 20 and 21, 
Township 18 South, Range 28 East, N.M.P.M., Eddy County, New 
Mexico; and 

WHEREAS, the Parties Hereto are a l l of the owners of 
royalty, overriding royalty, production payment and working 
interests i n the f i v e leases included within the project 
area and covering the following lands i n Township 18 South, 
Range 28 East, N.M.P.M., Eddy County, New Mexico, to-wit: 

Lease #1 - Ryder Scott Management Company Humble A 
Lease embracing NE/4 NE/4 Section 20; 

Lease #2 - Ryder Scott Management Company Vandeventer 
Lease embracing NW/4 NE/4 Section 20; 

Lease #3 - Ryder Scott Management Company Rotary 
State Lease embracing SW/4 NE/4, NW/4 SE/4 
Section 20; 

Lease #4 - Ryder Scott Management Company Amerada 
State Lease E-1313, embracing NE/4 NW/4 
Section 20; 

Lease #5 - Ryder Scott Management Company Western-
Yates State Lease 647, embracing S/2 NW/4 
Section 20, 

and this agreement shall only include the Grayburg and San 
Andres formations underlying the above described lands under 
the terms of said o i l and gas leases, which said formations 
underlying said lands and such additional lands as may be 
authorized as an expansion of the Artesia Nichols Waterflood 
Project by the applicable regulatory authority w i l l herein
after be referred to as the "Project Area"; and 

WHEREAS, the Parties Hereto recognize that the crea
tio n or attempted creation of an a r t i f i c i a l water drive by 
tho injaction of water into tho producing intervals of tho 



Grayburg and San Andres formations through the water input 
wells provided for in the Order is a reasonable and prudent 
producing and engineering practice and the Parties Hereto 
desire to provide for the transfer of allowables within the 
Project Area. 

NOW, THEREFORE, in consideration of the mutual coven
ants and agreements to be kept and performed by the Parties 
Hereto, i t is agreed as follows: 

1. This agreement shall become effective on 
February 9, 1968, or on such earlier date on which a l l of 
the interest owners have executed a counterpart hereof, and 
this agreement shall remain in force and effect for so long 
as water is being injected through input wells in the Project 
Area. 

2. In compliance with the Order the Parties Hereto 
authorize the working interest owners to transfer allowables 
from any well to any other well within the Project Area. 

3. The working interest owners shall separately 
measure the production of o i l and gas from the Project Area 
and shall continue to account for the production of o i l and 
gas to a l l interest owners on a lease by lease basis. Sub
ject to the provisions of the Order, the working interest 
owners shall produce at capacity each producing well within 
the Project Area and nothing herein shall be construed to 
permit the working interest owners to voluntarily reduce the 
production of o i l or gas from any producing well within the 
Project Area. 

4. This agreement shall be binding upon each signa
tory party hereto and may be executed in any number of counter
parts with each such counterpart so executed to have the same 
force and effect as an original instrument and as i f a l l of 
the parties to the aggregate counterparts had signed the same 
document. 

IN WITNESS WHEREOF, the Parties Hereto have executed 
this agreement in multiple originals as of the date provided 
for in paragraph No. 1 hereof. 

r 
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DAVID F. CARGO 

CHA1 RMAN 
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®il Conservation Commission 

L A N D COMMISSIONER 
GUYTON B. HAYS 

MEMBER 

STATE GEOLOGIST 
A. L . PORTER, JR. 

SECRETARY - DIRECTOR 

P. O. BOX 2088 
SANTA FE 

November 14, 1967 

Mr. A. J. Losee 
Attorney at Law 
Post Office Box 239 
Artesia, New Mexico 88210 

Dear Sir: 

Reference i s made to Commission Order No. R-3341, recently entered 
in Case No. 3678, approving the expansion of Ryder Scott Manage
ment Company's Artesia Nichols Waterflood Project. 

Injection i s to be through the five newly authorized water injec
tion wells as follows: 

Rotary No. 7, Rotary No. 8, and Vandeventer No. 2 (new injection 
wells): 

. Injection into Metex, Premier, and Lovington zones through tubing 
under a packer set between the Loco Hills zone and the Metex zone. 
4% inch casing to be set through the Lovington zone and cemented 
with sufficient cement to come back to at least 100 feet above the 
uppermost perforation i n the Loco Hills zone. Injection into the 
Loco Hills zone shall be through the casing-tubing annulus. 

Collier No. 1 (old well converted): 

Injection into the Metex, Premier, and Lovington zones shall be 
through tubing under a packer set between the Loco Hills zone and 
the Metex zone. Injection into the Loco Hills zone shall be through 
the casing-tubing annulus. 
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Mr. A. J. Losee 
Artesia, New Mexico 
November 14, 1967 

Mershon No. 2 (old w e l l converted): 

I n i t i a l i n j e c t i o n s h a l l be down the casing i n t o the Loco H i l l s , 
Metex, and Premier zones. A l i n e r and tubing and packer or tubing 
and formation packer may be run l a t e r i f performance requires 
s e l e c t i v e i n j e c t i o n between the Loco H i l l s zone and the Metex and 
Premier zones. 

Casing i n the l a t t e r two we l l s , C o l l i e r No. 1 and Mershon No. 2, 
s h a l l be pressure-tested p r i o r to placing the wells on i n j e c t i o n . 
The casing must s a t i s f a c t o r i l y hold a 3000 p s i t e s t pressure f o r 
30 minutes. Operator s h a l l n o t i f y the Art e s i a d i s t r i c t o f f i c e of 
the Commission of the date and hour said pressure tes t s are to be 
conducted. 

As to allowable, t h i s p r o j e c t s h a l l continue to receive capacity 
allowables f o r the wells i n the designated waterflood b u f f e r zone 
which comprises the SE/4 NE/4 of Section 20 and the W/2 NW/4 of 
Section 21, Township 18 South, Range 28 East. I n addition, the 
wells i n the remainder of the p r o j e c t area s h a l l be permitted t o 
produce a t capacity u n t i l February 9, 1968, at which time each 
i n d i v i d u a l lease w i l l be considered a p r o j e c t area of i t s own 
subject t o regular assignment of waterflood allowable earned on 
t h a t lease only, unless by t h a t date the Commission's Santa Fe 
o f f i c e has received evidence of u n i t i z a t i o n or consolidation of 
said leases or evidence of agreement by a l l p a r t i e s owning working 
i n t e r e s t s , o v e r - r i d i n g r o y a l t y i n t e r e s t s , and r o y a l t y i n t e r e s t s to 
the treatment o f the area as u n i t i z e d w i t h the p r i v i l e g e of trans
f e r of allowables across the lease l i n e s . I n the event of such u n i t 
i z a t i o n , consolidation, or agreement, the p r o j e c t area (exclusive 
of the above-described b u f f e r zone) s h a l l comprise the NE/4 NE/4, 
W/2 NE/4, E/2 NW/4, SW/4 NW/4, and NW/4 SE/4 of Section 20, Town
ship 18 South, Range 28 East, and when a l l of the authorized 
i n j e c t i o n wells have been placed on active i n j e c t i o n , the maximum 
allowable which the p r o j e c t area w i l l be e l i g i b l e to receive under 
the provisions of Rule 701-E-3 i s 336 barrels per day when the 
Southeast New Mexico normal u n i t allowable i s 42 barrels per day or 
less. 
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Mr. A. J. Losee 
Artesia, New Mexico 
November 14, 1967 

Please report any er r o r i n t h i s calculated maximum allowable 
immediately, both t o the Santa Fe o f f i c e of the Commission and 
the appropriate d i s t r i c t p r o r a t i o n o f f i c e . 

I n order t h a t the allowable assigned to the p r o j e c t may be kept 
current, and i n order t h a t the operator may f u l l y b e n e f i t from 
the allowable provisions of Rule 701, i t behooves him t o promptly 
n o t i f y both of the aforementioned Commission o f f i c e s by l e t t e r of 
any change i n the status of wells i n the p r o j e c t area, i . e . , when 
active i n j e c t i o n commences, when a d d i t i o n a l i n j e c t i o n or producing 
wells are d r i l l e d , when a d d i t i o n a l wells are acquired through pur
chase or u n i t i z a t i o n , when wells have received a response to water 
i n j e c t i o n , etc. 

Your cooperation i n keeping the Commission so informed as to the 
status of the p r o j e c t and the wells t h e r e i n w i l l be appreciated. 

Very t r u l y yours, 

A. L. PORTER, J r . 
Secretary-Director 

ALP/DSN/ir 

cc: O i l Conservation Commission - Hobbs and Artesia, N. Mex. 

Mr. Frank I r b y , State Engineer O f f i c e , Santa Fe, New Mexico 



GOVERNOR 
D A V I D F. CARGO 

CHAIRMAN 

®tl (tttmBerbattott (ttontmtssum 
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, S T A T E GEOLOGIST 
L A N D COMMISSIONER -. J A < L > P O R T E R , JR . 

G U Y T O N B. HAYS S E C R E T A R Y - D IRECTOR 
MEMBER 

P. O. BOX 2088 
SANTA FE 

November 13, 1967 

Mr. A. J . Losee 
Attorney at Law 
Post Office Box 239 
Artesia, New Mexico 882X0 

Re: Case No. J O / q 

Order No. R-3341 
Applicant: 

RYDER SCOTT MANAGEMENT CO. 

Dear S i r : 

Enclosed herewith i s a copy of the above-referenced Commission 
order recently entered i n the subject case. Le t t e r pertaining 
to conditions of approval and maximum allowable to follow. 

Very t r u l y yours, 

(̂P_̂  <^̂ <̂̂ /̂  
A. L. PORTER, Jr . 
Secretary-Di rector 

ALP/ir 

Carbon copy of order also sent t o : 

Hobbs OCC x 

Artesia OCC X 
Aztec OCC 
State Engineer x 

Other 



LAW O F F I C E S 

A . J . L O S E E 
J O E L M . C A R S O N C A R P E R B U I L D I N G - P. O. D R A W E R 2 3 9 AREA CODE SOS 

A R T E S I A , N E W M E X I C O B S 2 I O 7 4 6 - 3 5 0 8 

11 October 1967 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 :J OCT U 

Santa Fe, New Mexico 

Re: Application of Ryder Scott Management Company 
for Expansion of Waterflood Project in 
Artesia Pool, etc. 

Dear Mr. Porter: 

Supplementing the application filed with our letter of 
September 3, 1967, we herewith enclose diagramatic sketches 
of each of the five proposed injection wells referred to in 
paragraph number 4 of our application. 

I f there is anything further we can furnish you before the 
hearing, please let us know. 

Very truly yours, 

A. J. Losee 

AJL:rh 
Enclosures 

cc: Certified Mail 
Return Receipt Requested 
Mr. Frank E. Irby, Chief 
Water Rights Division 
State Engineer Office 
Santa Fe, New Mexico 
w/ enclosures 



LAW O F F I C E S 

A . J . L O S E E 
J O E L M. C A R S O N CARPER B U I L D I N G - P. O. D R A W E R 2 3 9 AREA CODE 5 0 5 

A R T E S I A , N E W M E X I C O 8 S 2 I O 

October 3, 1967 

Mr. A. L. Porter, Jr. 
Secretary-Treasurer 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Dear Mr. Porter: 

Enclosed herewith you will please find three copies of 
the application of Ryder Scott Management Company for 
expansion of a waterflood project in the Artesia Pool, 
Eddy County, New Mexico and for an exception to the well 
location requirements of Rule 104 of the Commission to 
permit the drilling of three injection wells at unortho
dox locations, together with one copy of the attached 
data therein described. 

With a copy of this letter, we are furnishing Mr. Irby 
with a copy of the application and a copy of the data 
therein referred to. 

You will each note that the diagrammatic sketches of the 
injection wells are not included with the application 
but these sketches will be transmitted in the next few 
days. 

I t is my understanding that this matter will be set for 
hearing before an examiner on October 25. 

Very truly yours 

AJL/bb 
DOCKET MMLED 

Enclosures 



Mr. A. L. Porter, Jr 
Page 2 
October 3, 1967 

cc: Mr. Frank E. Irby, Chief 
Water Rights Division 
State Engineer Office 
Santa Fe, New Mexico 
w/enclosures 

Certified Mail-Return Receipt Requested 

Mr. John N. Moffett 
Ryder Scott Management Company 
922 Eighth Street 
Wichita Falls, Texas 76301 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H STREET 

P H O N I < 8 117 ) 7 2 3 -5 3 1 5 

W I C H I T A FALLS, TEXAS 7 <S 3 0 1 

" * —̂  
July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
f lood projec t , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
inject ion in inject ion wells - both our own and Cima Capitan wel ls , which offset this 
projec t to the nor th . 

Production has increased on several leases considerably and since the pro jec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing w i t h 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buf fe r Zone allocation or, in other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole projec t . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the ear l ies t possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

APPROVED: 

Yours very t ru ly , 

RYDER SCOTT 
fENT COMPANY. 

N . Moffe t 

Date O ^ X n 
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RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H S T R E E T 

P H O N E ( 8 i ?) 7 2 3 - 5 3 13 

July 6~, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
in ject ion in inject ion wells - both our own and Cima Capitan wel l s , which offset this 
p ro jec t to the north. 

Production has increased on several leases considerably and since the pro jec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing w i t h 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buffer Zone allocation or , in other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole projec t . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the. approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 



RYDER SCOTT MANAGEMENT COMPANY 
9 2 2 E i G H T H S T R E E T 

P H O N E (8 723-5313 

W I C H I T A F A L L S , T E X A S 76301 

July 6, 19o7 

Re: Nichols -Ar tes ia 
Waterflood Projec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
f lood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
inject ion in inject ion wel ls - both our own and Cima Capitan wel l s , which offset this 
pro jec t to the north. 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico Oi l and Gas Conservation Commission for July 26, 1967, to ask fo r a 
Buffer Zone allocation or, in other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l f o r this whole projec t . 

The Amer ican Petrof ina Company of Texas, who is flooding southeast and adjoining 
this projec t , has unl imi ted allowables and we fee l we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the ear l ies t possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 

RYDER SCOTT 
MANAGEMENT COMPANY. 

AqPpkOVED: ^ 

Date 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H STREET 

P H O N E ( 8 1,7 ) 7 2 3 • 5 3 1 3 

W I C H I T A PALES, TEXAS 7630 1 

July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
inject ion in in ject ion wel ls - both our own and Cima Capitan wel ls , which offset this 
pro jec t to the nor th . 

Production has increased on several leases considerably and since the pro jec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buffer Zone allocation or , in other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l f o r this whole projec t . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project," has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest, Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the ear l ies t possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 

Martha Hester, Individually and as 
Independent Executrix of the Estate 
of T. A. Hester, Deceased 
APPROVED: 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H S T R E E T 

P H O N E (81 ?) 7 2 j • 5 i l i 

W I C H I T A FALLS; . T E X A S 7630 1 

July 6", 19o7 

Re: Nichols -Ar tes ia 
Waterflood Projec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
inject ion i n inject ion wel ls - both our own and Cifna Capitan wel ls , which offset this 
p ro jec t to the nor th . 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing w i t h 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buffer Zone allocation or, i n other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole project . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 



H U M B L E O I L & R E F I N I N G COMPANY 
M I D L A N D , T E X A S 79701 

PRODUCTION DEPARTMENT POST OFFICE BOX ISOO 

S O U T H W E S T E R N DIV IS ION 

C. A. LANGNER 
OPERATIONS MANAGER AugUSt 2 3 , 1967 

Nichols - Artesia 
Waterflood Project 
Eddy County, New Mexico 

Ryder Scott Management Company 
922 Eighth Street 
Wichita F a l l s , Texas 76301 

Att e n t i o n : Mr. John N. Moffet 

Gentlemen: 

I t i s understood that Ryder Scott Management Company plans to request the 
New Mexico O i l fie Gas Conservation Commission for a Buffer Zone a l l o c a t i o n 
for wells located i n Section 20, T18S, R28E, Eddy County, New Mexico, i n 
the Nichols-Artesia Waterflood Project, i n order to obtain s i m i l a r unlimited 
allowable treatment as enjoyed by the nearby o f f s e t leases to the southeast. 
Humble O i l & Refining Company, as an Overriding Royalty owner i n the area, 
has no objection to t h i s request provided current wells located on the leases 
that Humble has an i n t e r e s t i n be retained as producers, be produced at capacity, 
and not be converted to i n j e c t o r s . These wells are known as Humble State #1 
and Humble State "A" #2 located i n the northeast part of Section 20. From 
telephone conversation w i t h Mr. Don May of your organization, we understand 
that the continuation of these two wells as producers w i l l not i n t e r f e r e w ith 
your plans for waterflood operations. 

Yours very t r u l y , 

HNR:lw 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H STREET 

P H O N E (8 i f f ' ) 7 2 3 - 5 3 1 3 

W I C H I T A FALLS, TEXAS 76301 

July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
in ject ion in inject ion wel ls - both our own and Cima Capitan wel ls , which offset this 
p ro jec t to the north. 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico Oi l and Gas Conservation Commission for July 26, 1967, to ask fo r a 
Buffer Zone allocation or, in other words, unl imited allowables and the abi l i ty to 

. t ransfer allowables f r o m w e l l to w e l l fo r this whole project . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest, Production Payment or Overr iding Royalty Owner we ask for 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H S T R B B T 

P H O N E ( 6 1C7?) 7 2 3-5313 

WICHITA FALLS. TEXAS 7630 1 

Re: Nichols -Ar tes ia 
Waterflood Projec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood projec t , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
in ject ion in inject ion wel ls - both our own and Cima Capitan wel ls , which offset this 
pro jec t to the north. 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask f o r a 
Buffer Zone allocation or , i n other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole projec t . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest, Production Payment or Overr iding Royalty Owner we ask for 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t r u l y 



RYDER SCOTT MANAGEMENT COMPANY 
92 2 EiGHiTH S T R E E T 

PHONE (8i 7 ) 7 2 3 - 5 3 1 3 

WICHITA FALLS, TEXAS 7630 1 

^ r f . ; _ 
July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
in ject ion in in ject ion wel ls - both our own and Cima Capitan wel l s , which offset this 
p ro jec t to the nor th . 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico O i l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buffer Zone allocation or, i n other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole project . 

The Amer ican Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unl imited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask for 
your approval on the copy attached and re turn to this off ice at the ear l ies t possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t r u l y , 

Date /t^<A 

~ " fliScoTUî mm co. j 
j AUG2 619S7 j 



RYDER SCOTT MANAGEMENT COMPANY 
92 2 E l G H l T H STRBET 

P H O N B (81170 7 2 3-5313 
W I C H I T A FALLS, TEXAS 76301 

*w>jX'~^.l .- 2& 

July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Projec t 

\ Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
flood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
inject ion i n inject ion wel ls - both our own and Cima Capitan wel l s , which offset this 
p ro jec t to the nor th . 

Production has increased on several leases considerably and since the pro jec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing w i t h 
the New Mexico Oi l and Gas Conservation Commission fo r July 26, 1967, to ask fo r a 
Buffer Zone allocation or, i n other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole projec t . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this project , has unlimited allowables and we feel we should be treated in the same 
manner. 

As a Working Interest , Production Payment or Overr iding Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 



RYDER SCOTT MANAGEMENT COMPANY 
922 E I G H T H S T R E E T 

P H O N E ( 8 1 7 ) 7 2 3 - 5 3 1 3 

W I C H I T A FALLS'., T E X A S 76301 

•"'TH?. 
July 6, 1967 

Re: Nichols -Ar tes ia 
Waterflood Pro jec t 
Eddy County, N . M . 

Gentlemen: 

Since Ryder Scott Management Company took over the operations of subject water -
f lood project , considerable work has been done to increase production. This has 
been accomplished by way of cleaning out and f r a c ' i n g producing wells and increasing 
in ject ion in inject ion wel ls - both our own and Cima Capitan wel l s , which offset this 
pro jec t to the nor th . 

Production has increased on several leases considerably and since the projec t is not 
unitized, we are prorated in production on each lease. We have set up a hearing wi th 
the New Mexico Oi l and Gas Conservation Commission for July 26, 1967, to ask f o r a 
Buffer Zone allocation or, in other words, unl imited allowables and the abi l i ty to 
t ransfer allowables f r o m w e l l to w e l l fo r this whole project . 

The American Petrof ina Company of Texas, who is flooding southeast and adjoining 
this projec t , has unl imited allowables and we fee l we should be treated in the same 
manner. 

As a Working Interest, Production Payment or Overr id ing Royalty Owner we ask fo r 
your approval on the copy attached and re turn to this off ice at the earl iest possible date. 

We w i l l a l l gain considerably by the approval of this application. Your immediate 
attention to this matter w i l l be greatly appreciated. 

Yours very t ru ly , 

RYDER SCPTT 
MANAGEMENT COMPANX 

m N . Moffe t 

APPROVED: 

Date / <?; /96 7 



AMERICAN PETROFINA COMPANY OF TEXAS 

P O S T O F F I C E B O X 1 3 1 1 B I G S P R I N G T E X A S 

Ryder Scott Management Company 
922 Eighth Street 
Wichita F a l l s , Texas 

September 18, 1967 

Attention: Mr. Donald T. May 

Gentlemen: 

This i s i n answer to your l e t t e r of August 7, 1967 concerning 
Case 3622 before the State of New Mexico O i l Conservation Commission 
on September 27, 1967. 

You have proposed to d r i l l a j o i n t l y owned i n j e c t i o n w e l l at a 
location approximately 2640' FNL & 1320' FEL of Section 20, T-18-S, 
R-28-E i n the Artesia F i e l d , Eddy County, New Mexico. American 
Petrofina would have a one-fourth Working Interest and would pay 
one-fourth of the cost to d r i l l and operate t h i s w e l l . 

American Petrofina has other Working Interest Owners i n our 
Resler Yates State Lease, the corner of which Lease the above proposed 
i n j e c t i o n w e l l w i l l be d r i l l e d . Also, the income from t h i s Lease i s 
committed to a production payment. American Petrofina cannot speak 
for i t s partners or the holders of the production payment, but we w i l l 
be w i l l i n g to recommend to management that American Petrofina and i t s 
partners j o i n i n the d r i l l i n g and operation of t h i s w e l l . 

Yours very t r u l y 

D". G. Whitten 
D i s t r i c t Manager of Production 

JMD/ga 

cc: L. M. Thompson 



T E X A S P A C I F I C O I L C O M P A N Y 

P. 0. Box 4067 
Midland, Texas 
October 13, 1967 

Ryder Scott Management Company 
922 Eighth Street 
Wichita F a l l s , Texas 76301 

Attention: Mr. Donald T. May 

Re: Nichols Artesia Waterflood 
Artesia Pool 
Sees. 20 & 21, T18S,R28E 
Eddy County, New Mexico 

Gentlemen: 

Reference i s made to your l e t t e r dated October 11, 1967, 
concerning the above subject. Attached i s a copy of the telegram 
that was sent to the New Mexico O i l Conservation Commission from 
t h i s o f f i c e on September 26, 1967. 

Yours very t r u l y , 

D i s t r i c t Engineer 

HDH:mc 

Attachment 



September 26, 1967 

TO: New Mexico Oil Conservation Commission 
State Land Office Building 
Santa Fe, New Mexico 
Attention: Mr. A. L. Porter, Jr. 

BE: Case No. 3622 

Texas Pacif ic supports Ryder Scott Management Company in their 

Case No. 3622 to be heard September 27, 1967. with the under

standing that approval w i l l i n no way constitute infringement 

upon correlative rights. 

Texas Pacif ic i s currently considering joining Ryder Scott in a 

cooperative lease line injection well to be located somewhere 

in the vicinity of the NE corner of the State "AL" Lease en

compassing the SW/4 of Section 20, T-18-S, R-28-E, Eddy County, 

New Mexico. ' 

H. D. Holloway 
Di s t r i c t Engineer 


