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MR. NUTTER: We will call Case 3683.
MR. HATCH: Case 3683, application of Gulf 0il
Corporation for a unit agreement, Lea County, New Mexico.
MR. NUTTER: Do you want the two cases consolidated?
MR. KASTLER: Yes, I would like the two cases
consolidated.
MR. NUTTER: We will also call Case Number 3684.
MR. HATCH: Case 3684, application of Gulf 0il
Corporation for a waterflood project, Lea County, New Mexico.
MR. NUTTER: For purpose of testimony, we will
consolidate Case 3683 with Case 3684.
MR. KASTLER: This is a composite Exhibit Number 1.
It is a booklet that contains 1-A through 1-G and some other
texts or just plain statements. It will be testified to as
well, but I think if we just stamp this and have you label
it there -~-
(Whereupon, Applicant's
Exhibit Number 1 was marked
for identification.)
MR. KASTLER: Our two witnesses in this case will
be Mr. Lonnie C. Smith and Mr. Bates Boles, both of whom
I would like to have sworn at this time.

(Witnesses sworn.)
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LONNIE C. SMITH, called as a witness on behalf of the
Applicant, having been first duly sworn, was examined and

testified as follows:
DIRECT EXAMINATION

BY MR. KASTLER:

0 Mr. Smith, will you please stats your name, your
address, for whom you work and in what capacity.

A My name is Lonnie C. Smith, I live at Roswell, New
Mexico, where I work as a Petroleum Engineer for Gulf 0il
Corporation in the Reservoir Engineering Department.

0 Have you previously appeared as a witness for
Gulf 0il Corporation and been qualified to testify before the
0il Consérvation Commission Hearing Examiner?

A Yes, in 1960.

MR. KASTLER: Are the witness's gqualifications
satisfactory?
MR. NUTTER: They are.

0 (By Mr. Kastler) Would you briefly outline the
purpose of this hearino?

A Gulf as the largsst interest owner and the respective
unit operator, seeks approval to install a waterflood project
in a portion of the Langlie-Mattix field in Lea County, New

Mexico in order to inject water into the Queen and lower
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one hundred feet of the Seven Rivers formations for the
purpose of recovering o©il reserves which would otherwise
be left in the reservoir.

0] Mr. Smith, will you more specifically describe the
location of the proposed project and give the number of
wells and total acreage involved?

A Referring to Exhibit Number 1, and specifically to 1-A
in Exhibit. Number l; this is a lease plat showing the outlined
unit area in Sections, portions of Sections 2, 3, 10, 11 of
Township 25 South, Range 37 East in Lea County, New Mexico.

This location is approximately three miles northeast
of Jal, New Mexico. The qualifying unit area, as shown in
Exhibit 1-D, this is a larger plat showing the outlined unit
area with a nonqualified, or an unqualifying tract, so I will
be talking specifically about the qualified unit area. It
contains 960.17 acres and twenty-four Langlie Mattix oil wells,
of which nineteen wells are presently producing.

And you can see in, it is shown on Exhibit 1-A, the
first plat, there are several other wells within the unit
boundary along the east portion of the unit. These are all
wells completed in deeper horizons, many of them are dual
completions, but none of them are completed in the Langlie

Mattix oil and we don't expect them to interfere with the
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unit operations in any way.

o] In other words, they are just other operations in

this unit area?

A Yes.

Q But they are not within the framework of the proposed
unit?

A That is. true.

Q Are there currently any othar waterflood projects

oparating in this pool?

A Yes, there are several other projects in operation
in this pool. The nearest project is the Woolworth-Langlie
Mattix unit, operated by Amerada, which is approximately one
mile to the northwest of this proposed unit. And there
are two other projects on the north boundary of the Langlie
Mattix—Woolwérth Unit which are co-operative ventures by
Shell and George L. Buckles, so there are several other projects
under operation or plannsd farther to the north.

Q So, this is a proposed unitization of only a portion
of the pool?

A That is true.

0 How about border, or lease line agrzements? Have
they been negotiated and entefed into?

A Yes, lease line agreements are presantly in process
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of formulation, but thev have not been consummated as vyet.
This is specifically with George L. Buckles to the west and

to the south of our unit.

Q To the west and to the south you say?
A Yes.
0 Will there be need for lease line agreements on

the west in Section 9 shown in Exhibit 1-D, or is that part
of the Buckles area?

A No, sir, I don't believe there is any Langlie Mattix
production offsetting in that area.

Q Do you know if these three nearest waterflood projects
operating in the Langlie Mattix Pool have responded to water
injection?

A Yes, all three of these projects have shown favorable
response to water injection in the Langlie Mattix Pool.

o) You previously stated that the purpose of tha Langlie
Mattix Unit waterflood project would be to inject water into
the Langlie Mattix Pool which consists of the Queen and the
lower one hundred feet of the Seven Rivers formations. Will
you tell us more about this reservoir?

A Referring to Exhibit 1-B, which is a tyvpical well
log and comes from a well within the unit area, I have noted

on this log the top of the proposed unitized interval and the
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pottom of the proposed unitized interval and we think this
shows the characteristic productive sand string as it
appears in the Queen formation.

The‘average depth of these producing sands in the
proposed unit is about 3200 feet. The estimated average
net pay is considered to be twenty-three feet. The reservoir
rock consists of a dolomite in the lower portion of the
Seven Rivers formation, having very fime crystaline anhydritic
anhydride interbedded with very find grain sandstone.

The Queen formation sand members can be described
as very fine grain sandstone, slightly anhydritic with some
silty shale partings.

0 You mean anhydritic?

A Anhydritic, sorry about that. Exhibit 1-C is a
subsurface structure map contoured on top of the Queen
formation. The subsurface formations within the unit lie
on the west flank of a northwast, southeast trending anticline,
which is on the west flank of the central basin platform and
there is a monoclinal éip of approximately two hundred feet
per mile in a west, southwest direction within the unit area.

The estimated gas-o0il contact is presently assumed
to be at one hundred fifty feet Sub-sea; while the oil-water

contact, the water-oil contact is believed to be at three

hundred fifty feet Sub-sea.
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Wells on the western edge of the unit hawve the
lowest structural position and oil production has come from
the lower Seven Rivers formation in this area.

Wells on the eastern edge of the unit have the
highest structural position and produce from the lower portion
of the Queen. These conditions exist due to the wedginag out
of the sands up~dip, varying development of porosity and
permeability with the effect of the gas-oil and water-oil
contact. The average poroéity in the unit area has been
estimated to be 15.51 per cent; while the average permeability
of net pay is estimated at 3.02 millodarcies.

Q This data that you are testifying to can be further
based upon original logs that aré on file with the 0il
Conservation Commission, is that correct?

A There are very few logs available in this area. It
was developed in the early, late 30's and there are -- yes,
we did submit with our application the three logs £hat we
have available in the unit area.

0 And have you made core analyses to determine porosity
and permeability?

A These porosities and permeabilities were determined

from core analysis of a well that was cored in the Amerada's



i

-

o

-




Woolworth Unit to the northwest of us. There are no cores
in the Langlie Mattix wells within this unit area.

Q What can you say about the primary operations in
this area?

A Well, as I said, the first production from the unit
was in the léte 30's, in 1936, and by January of 1940, all
twenty-four of the uhit wells had been completed. The
original reservoir pressure was 1450 PSIG at two hundred feet
Sub-sea. Cumulative production from the twenty-four producing
wells, through June of 1967, is 3,479,720 barrels. This is
an average of 144,988 barrels per well.

The o0il is being produced by solution gas drive and
the reservoir is approximately 96 per cent depleted of its
primary oil.

MR. NUTTER: On that cumulative production that you
gave through June, is that from the qualified leases only in
the unit?

THE WITNESS

That is from the qualified, the twenty-
four producing wells.
MR. NUTTER: O.K. Thank you.
A The average daily oil production is approximately
two barrels of oil per day per well. It is estimated a total

of 3,612,468 barrels of o0il will be produced through primary
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operations.

0 (By Mr. Kastler) This later figure is again the
qualified area —--

A That is true.

Q ~- 1is that correct? I would expect in connection
with that that the unit agreement would actually name a
different figure. Is that the case in this?

A The original unit agreements did name a larger
figure based on the twenty—eigh£ well unit, yes.

Q éut to this extent, this is the total qualified
cumulative primary oil production that you anticipate?

A True.

0 Please outline ycur plans to recover additional
oil in piace by waterflooding. Do you intend to pilot the
area?

A No, we do not intend to pilot. If you will turn to
Exhibit 1-D; since there has been favorable response in the
Langiie Mattix Pool, we propose to put in the whole project,
complete, from the start. Exhibit 1-D shows the twenty-four-
well project usiﬁg an eighty-acre five-spot pattern. There
will be twelve injection wells in which we plan to put
500 barrels per day of water in each well. Initial injection

pressure will be held to not over 1,000 PSI at the wellhead
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11

on each injection well. The systems will be designed for
2,000 PSI, so at a later time, if we need additional pressure,
we have it available.

0 Specifically, how do you plan to inject water into
these thlve wells?

A If you will refer to Exhibit 1-F -- I am sorry, I have
the wrong number there.

Q 1-F?

A ‘ Yes, 1-F. I turned to the wrong one myself. This
1-F is a diagrammatic sketch of a typical proposed injection
well and it is a sketch also of a specific injection well, the
Skelly 0il Company State L Number 1, and along with this
we have Exhibit 1-G, which is a tabulation of the casing
and tubing and packer settings for the additional -- for
all twelve wells. All twelve wells, we propose to complete
the injection equipment essentially as shown in Exhibit 1-F.

We will be injecting down two and three-eighths-inch

"OD" internally plastic-coated tubing below a tension type
packer, set approximately fifty feet above the casing shoe and
into the Queen and lower Seven Rivers formations through open
holes. The casing tubing annulus will be filled with corrosive
resistant inhibited water.

Q Will there be in this manner a positive protection

against any pollustion of a fresh water aquifer?
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A True. All acquifers from the sufrace down to the
total depth of the completion interval will be protected
by the existing casing strings and by maintaining their
condition and further, by the loading of the tubing casing
annulus with inhibited water, which will immediately give us
an indication of any probléms.

Q Thank you. Has the State Engineer Offics been
notified of the injection plans of the proposed project?

A Yes, a copy of the letter of the application to the
'0il Conservation Commission, containing the diagrammatic sketch,
was sent td the State Engineer.

0 What will be the source of your injection water?

A The water will be produced from the San Andres
formation at depths ranging from 3762 feet to 4943 feet from
the surface. The injection water will come from a recompleted
abandoned well within the unit area. If you will refer to
Exhibit 1-D, 1-A, or 1-D, either one, this well is Gulf's
J. A. Stuart Number 9 located in the northeast quarter, Unit
A, Seections 10, 25, 37. The produced water will also be
used, but the amounts will not become significant until the
latter stages of the project.

MR. NUTTER: 1Is that the open circle with the slant

line through it?
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THE WITNESS: Yes, sir., It is now an abandonead
well. It is plugged and abandoned, but we can easily re-~enter
this well. It was drilled to a deeper horizon originally
and was unproductive.

Q (By Mr. Kastler) Has Gulf made the proper apprlication
and adhered under the laws as they now stand to appropriate
the San Andres source water?

A Yes, Gulf's application to appropriate 400-acre feet
per year of ground water from this source has been properly
advertised and an affidévit of publication filed with the
State Engineer.

Q Aﬁd no protests or suits or notices of complaints
have been known to exist, is that correct?

A Yes, that's true.

Q What is the gquality of the San Andres water which you
are proposing to use?

A The San Andres watar is saline and we anticipate in
this area that the chloride content will be approximately
5,000 parts per million.‘

0 Will this water be treated prior to injection?

A No, not initially since the injection equipment will

be coated. However, if tests or performance later indicate
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that it is necessary, we will take appropriate action.

Q How much additional oil do you think will be re-
covered from the project area because of waterflooding?

A We estimate that 2,610,000 barrels of additional
0il will be recovered based on seventy-five per cent of
the primary. Recovéry of this additional o0il will increase
the productive life of wells in the unit area.

Q Do you.believe that the waterflooding of these
properties is in the best interest of conservation and
prevention of waste?

A Yes. Under primary operations only a small portion,
approximately twenty per cent of the o0il in place will be
recovered. We feel that secondary recovery operations will
almost double the primary recovery and at the same time,
increase the producing life qf this area.

Q Was composite Exhibit Number 1 with all of its text
materials and the Exhibit 1-A through 1-G all prepared by you
or under your direction and supervision?

A That's right.

MR. KASTLER: I would like at this time to move that
Composite Exhibit 1 be admitted into evidence.
MR. NUTTER: Gulf's Exhibit 1 will be admitted into

evidence.
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(Whereupon, Applicant's
Exhibit 1 was admitted into
evidence.)
0 (By Mr. Kastler) Did ydu testify at all concerning
Exhibit 1-E?
A I referred to it in the text as an exhibit, but it is
a -- I should have pointed out when I pointed out that the
current per well production has an average of two barrels per
day, that this exhibit is to substantiate that figure of two
barrels per day or less.
MR. KASTLER: This concludes the qguestions I have
on Direct Examination of this witness.
MR, NUTTER: Are there any questions of Mr. Smith?

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Smith, I notice in your Exhibit 1-G that, it is
probably an error, but the tubing and packer setting point
for your Stuart Number 5 is below the depth of the casing.
That should probably be corrected to be 3285 possibly, or is
the depth of the casing, is that in error?

A I think the depth of the casing is correct there
and the packer seﬁting is probably in error. It probably
should be 32, but I can double check.

0] Would you check that out and let us know about that?
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A Yes, sir.

Q At any rate, your packer is éoinq to be set inside
the casing, somewhere in the lower portion of the casing, isn't
it?

A Yes, sir. I figure approximately fifty feet.

0 Approximately fifty feet?

A Right.

0 Could we agree on this at this time? That in no
event would the packer be set at mors than a hundred feet
above the shoe?

A  That is true. It would probably be in the fifty,
approximate fifty-foot range. That is what I intended in
all cases. If that assurance will be adeguate, then we could
change this exhibit to show that.

Q Now, referring to your Exhibit Number 1-D, Mr. Smith,
I notice two triangular wells which are identified in the
legend as wells to be drilled for injection. Now, the one down
here in the southwest, southwest of Section 10 apparently is
on the Buckles and J. R. Stuart Lease, is that correct?

A Yes, sir.

Q So that won't be a part of your waterflood?

A No, sir.
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0 Now, over in Section 11 in the southeast, northwest,
is that well within your unit area?

A Yes, sir, we contemplate it may be. As I said, the
unit, the lease line agreements haven't been consummated as
yet. This is what has been proposed, that we would cooperate
on this south boundary and they would drill one well and we
would drill tbe other, either that or they will be drilled
on the lines and shared, or something to that extent. It has
to do with the lease line agreement.

Q  Well, we can't very well drill them on the line because
"we have got to attribute the allowable for the wells to one-
forty or the other.

A That is true. Well, this would -- one would be on
the unit as shown and the other on the Buckles property.

0] Now, that was the next thing I was going to do, would
be to get into this area of allowable on here. Now, as I

count the wells, you have twelve existing proposed injection

wells ——

A Yes, sir.

Q -- and there would be twelve producers, is that
correct?

A Yes, sir.

0 On the qualified leases? And, then up here on the east
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half of the east half of Section 3, this is a non~gualifying
lease and would not be part of the uniﬁ area, so it wouldn't
share in the unit allowable, is this correct?

A That is true.

0 So in other words, we have twenty-four existing wells
in the proposed unig and then one of the injection wells
would be drilled and it would be the second well on a forty
I presume?

A Yes, that's true.

Q | So it would earn another third of an allowable. So,
we would have twenty-four forty-acre tracts earning an
allowable plus a third of an.allowable for a second well on
a forty.

A I think that is true. We would ask for the allowable
on that of course when ws made application for drilling that
well, additional allowable fbr that well.

0 And it will be all right in our initial letter to

restrict the allowable to the twenty-four wells that are

existing?
A Yes, sir, that is what we had --
o} Now, there is a difference in the ownership of this

unqualified tract. On Exhibit 1-C it is identified as Texaco

and on Exhibit 1-D it is identified as Buckles. I presume
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that Buckles is now the owner?
A Buckles is now the owner.
Q What will be the disposition of the produced water

in this waterflood, Mr. Smith?

A The disposition of the produced water, I don't --
Q What will you do, recycle produced water?
A Yes, sir, at a later time whenever we have adequate

volume of course. There is not very much water production

from the unit area at this time. I think it is in the neigh-
borhood of 1500 barrels per month, and of course we will, since
we are putting in a complete project, we will probably go
ahead and put in recycle lines to begin with, and so, we

will be able to take care of any water, but we will keep
injection -- producea water injection will be at a minumum

of course, due to the nature that there isn't.any yet.

Q You are aware that the Commission Order Number 3221
provides that produced water in waterflood projects will
not be disposed of in pits after the 1lst of 1968?

A Yes, sir.

Q So produced water here would be, either reinjected
as part of the waterflood or disposed of in some other
satisfactory means?

A Yes, sir.

MR. NUTTER: Are there any further gquestions of
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Mr. Smith? He may be excused.
(Witness excused.)

MR. NUTTER: Your nsxt witness, Mr. Kastler?

MR. KASTLER: Mr. Boles. Mr. Boles' exhibits will
consist of three copies of the unit agreement and thres
copies of the unit operating agreement, which are not
executed copies, but upon completion of signing up the
instruments, we will furnish this.

(Whereupon, 2pplicant's

Exhibits 2 and 3 were

marked for identification)
BATES BOLES, called as a witness on behalf of the Applicant,
having beeh first duly sworn, was examined and testified as
follows:

DIRECT EXAMINATION

BY MR. KASTLER:

Q Please state your name and your title, by whom
you are employed and in what capacity.
A Bates Boles, District Clerical Superviser, Gulf 0il
Corporation, Roswell, New Mexico.
MR. NUTTER: How do you spell your last name, Mr.
Boles?
THE WITNESS: B-o-l-e-s.

Q (By Mr. Kastler) Have you previously been gqualified
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as a witness in previous waterflood projects in unit cases?

A Yes, sir.

0 Are you familiar with the Stuart Langlis Mattix
unit agreement, the exhibits and status of working interest
owners and the royalty interest owners and the status of
their ratifications and joinder of this agreement?

A Yes.

Q Will you give the status of the working interast
owners' executions?

A Based on secondary phase participation, approximately
eighty-eight per cent of the working interest owners have
signed ratifications. Mark W. Whitted, administrator of the
estate of Janice F. Fleming, deceased, in tract five and
Texaco Incorporated, now Buckles, in tract threse are the
two unsigned working interests. Buckles has refused to sign
and therefore tract three will not qualify for inclusion in
the unit.

MR. NUTTER: Where is tract five, Mr. Boles?

THE WITNESS: Exhibit A of the unit agreement
designates that it is in Section 2.

MR. NUTTER: Oh, it is in the Richmond drilling --

THE WITNESS: Yes, the Richmond drilling and programming
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tract, yes, the Southwest quarter of Section 2.

MR. NUTTER: Have they indicated that they won't
join?

THE WITNESS: No, sir. I called them last week
in Denver, this lawyer is in Denver and, of course, they
have a legal firm representing them and the lawyer told
me that if he could ever get the administrator in the office
that they would sign, but he hasn'£ been able to get him
in as of yet.

0 (By Mr. Kastler) There is no guestion about the
propriety of the unit, the fairness of the participating
formula or anything like that raisea by the Whitted -~-

A No, sir.

0 -~ Janice Fleming interest?

A I asked him if he had any guestions and he said that
at that time they did not have any. It was merely getting
the executors into the office.

0] And I understand that the interest involved within
tract five is still insufficient to cause that tract not
to be committed to the unit, is that correct?

A That is true. It is twelve --

0 _You are referring now to Exhibit B which is a
schedule attached to the unit agreement, which is our, for

this case, Exhibit Number 2?
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A This is a twelve and a half per cent interest in
tract five, which, in secondary phase, participation for the
whole unit would amount to 1.1881 per cent.

MR. NUTTER: That is the only portion of tract five
that hasn't executed the agreeﬁent, is that correct?
.THE WITNESS: That's right.

0 (By Mr. Kastler) Wiil you please give the status of
the royalty owners signed up?

A Based on secOndery phase participation, approximately
thirty per cent of the unit area is fee lands, forty per cent
federal lands and thirty per cent state lands. Approximately
ninety-eight per cent of the royalty ownership and fee lands
have signed. If we consider the state and federal royalty as
being signed, approximately ninety-eight per cent of the
royalty ownership has ratified the agreement.

0 Has the Stuart Lanélie Mattix unit agreasment been
drafted after various preliminary dfafts and approvals of
the working interest owners and leasees involved?

A Yes. The operators formed a committee and held a
meeting and drafted the instruments tc the satisfaction of
all leasees.

Q Except for Texaco and that tract is now owned by

Buckles, is that correct?
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A That is correct.
0 Have instruments been submitted to the Unit Division
of the State Land Office fo; its preliminary approval?
A Yes, on March 31, 1966,
o] And has that preliminary approval been granted?
A I don't'believé we have a --
MR. KASTLER: Off the record.

(Whereupon, an off-the-record
discussion was held.)

MR. KASTLER: Back on the record. I don't think we
have a very satisfactory answer to that.

Q To the best of your kndwledge, has any disapproval
or objections been rendered by the State Land Office?

A No, we have no disapproval.

0 Has the unit agreement been examinad and approved by
the U. S. Geological Survey, both through its Roswell and
Washingtoﬁ offices?

A Yes, the acting director of the U.S.G.S. gave this
unit area preliminary approval by a letter dated December 16,
1966.

Q Does the unit agreement provide for the sxpansion
of the unit area?

A Yes, subject to approvals of the Director, of ths

Land Commissioner and the Commission.
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Q Does the unit agreement provide for a selection of
a successor unit operator in the event of the resignation or
reﬁoval of the operator, so as to insure a continuous responsible
operation?

A Yes, the successor operator shall be selected by three
or more working interést owners having sixty per cent or more
of the voting interest, subject to approval of the Land
Commissioner and filed with the supervisor.

0 What is the basis of allocation éf both the primary
and the secondary oil as shown in the unit agreement of Exhibit
2?2

A The unit agreement provides for a split formula, which
resulted from negotiations in the operators committee and
which has been approved by the commissioner and director.
Specifically, the allocation of the remaining primary oil to
both working interest owners and royalty owners is based upon
the ratio of the total income inclusive of gas production from
each such tract to the total income inclusive of gas production
from all such tracts during the period July 1, 1964 to
Januéry 1, 1965. Secondary participation shall be equal to
ninety per cent of the ratio of the total cumulative oil

production from each such tract to the cumulative oil
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production from all such tracts, both as of January 1, 1965,
and ten per cent of the ratio of the surface acres contained
in each such tract to the number of surface acres contained
in all such tracts.

MR. NUTTER: Off the record a minute.

(Whereupon, ' an off-the-
record discussion was held.)

MR. NUTTER: Back on the record.

Q (By Mr. Kastler) Well, you have testified as to what
the formula for allocating the primary oil is. Have you
also testified as to the formula for secondary allocation?

A Yes.

Q What does the unit agreement provide in regard to
nonjoinders and subseguent joinders?

A For joinders after the effective date a working in-
terest owner must obtain the approval of the other working
interest owners, the director or commissioner. Subsequent com-
mittment of a royalty owner is subject to the consent of the
working interest owner, who is the leasee of the tract involved.

Q Does the unit operating agreement, as well, provide
for fair and agreed-upon operating principles, to insure that
the dependable operation of this as a waterflood unit?

A Yes.
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0 In your opinion do the unit and unit operating
agreements provide for the prevention of waste and the
protection of correlative rights in all respects?

A Yes.

Q Is time an important factor involving the approval
of this unit agreement and if so, why?

A Yes, the unit agreement calls for an effective date
on or before January 1, 1968.

Q I understand that that time can be extended by
agreement of eighty-five per cent of the working interest
owners, but we hope to avoid that, is that the status?

A That is true. We hope to make it effective on
January 1 and avoid the extra work involved in extending
the unit.

Q Are Exhibits 2 and 3 compared and true and faithful
representations of the agreed-upon unit and unit operating
agreements here?

A Yes.

0 And when the instruments become effective, will
Gulf furnish the Commission with either a true or executed
photocopy?

A Yes.

MR. KASTLER: I would like at this time to move

for admission of Exhibits 2 and 3 into svidence and this
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concludes my questions of this witness.
MR. NUTTER: Gulf's Exhibits 2 and 3 will be
admitted in evidence.
(Whereupon, Applicant's
Exhibits 2 and 3 were
admitted in evidence.)
MR. NUTTER: Are there any questions of the witness?
CROSS EXAMINATION

BY MR. NUTTER:

Q Now, Mr. Boles, on subsequent joinder you mentioned
it had to be approved by the working interest owners and by
the directorbor the commissioner. Now, on page nineteen
at the end of Section 31, doesn't it provide that the joinder
would be more or less automatic unless the Land Commissioner
or the Director would object to it?

A Well, that 1s true, but I believe, 1t says here that,
"If state lands is involved --

Q Now, whereabouts are you?

A Let's see, just a second. Well, right -- just
above Section 22 there.

Q 322

MR. KASTLER: 32.
A Section 32, excuse me.

Q 0.K. Now, that provides that 1f it is state land,
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the joinder has to be approved by the State Land Commissioner?
A Yes.
Q What about now, in the event that Federal lands would

join? Does the Director have to approve that --

A No, sir, we had --
0 -- and then the Land Commissioner could object?
A Well, no. On Federal lands, of course we file it

and then if we get no objections from the Director or the
Land Commissioner, it is automatic within sixty days.

0 But in the event of subsequent joinder by Federal
lands, of Federal lands, the State Land Commissioner has the
right to object within this sixty day period --

A That is right, within sixty days.

Q -- in accordance with the second to the last
provision there in that paragraph?

A That is true.

Q But on State lands it must be approved by the Land
Commissioner and also the sixty day waiting period for objection
by the Director would apply?

A That is true.

MR. NUTTER: Are they any other guestions? The
witness may be excused.

(Witness excused.)
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MR. NUTTER: Do you have anvthing further to offer
in the case, Mr. Kastler, either on or off the rescord?

MR. KASTLER: No.

MR. NUTTER: If there is nothing further -- does
anyone have anything they wish to offer in Case 3683 or 847

MR. HATCH: I have a letter from George L. Buckles
Company addressed to the New Mexico 0il Conservation Commission
under date of October 31st, 1967.

"Gentlemen: It is our understanding that the Commis-
sion is holding a hearing on November 8th, 1967, to consider Gulf
0il Corporation's application to conduct a waterflood development
on their Stuart Unit in the Langlie Mattix Field of Lea County,
New Mexico.

As an offset operator, we have no objection to Gulf's
application. We plan to cooperate with Gulf in this development
and will request a hearing for our own waterflood application
as soon as current engineering studies are completed. Signed
George L. Buckles."

MR. NUTTER: Thank you. Is there anything else to

be offered in Case 3683 or 84? If not, we will take the cases

under advisement. .
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STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )

I, JERRY M, POTTS, Court Reporter, do hereby
certify that the foregoing and attached transcript of
proceedings before the New Mexico Oil Conservation Commission
Examiner at Santa Fe, New Mexico, is a true and correct record
to the best of my knowledge, skill and ability.

IN WIT SS WHEREOF I have affixed my hand an notarial

seal this ;§71 day of December, 1967.

- Court Reporter

My Commission Expires:

July 10, 1970
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