BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN Thb masisk Or THE HEARING
CALLED 3Y ¥ild OLL CONLERVATICH
SOILSE0ON OF NEW MEXICO FOR
Td& PURPOSE OF CONSIDERING:
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This cause came on for hearinog at 9 a.m. on Hovemher 12, 1368,
a* nanta Fe, New Mexico, befors Examiner Daniel 8. Mutter.

NOW, on this__19th Jday of November, 1968, the Commission, a
guoruw beirny present, having considered the testizoney, the rocord,
are! the reromrandations of the Exawminer, and being fully acviec.
i the rvramiecer,

FINDS:

{1) That due public notice haviry been given &s zeguaircn oy
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Texaco Inc., seeks permission to
institute a waterflood project in the Drinkard Pool by the injec-~
tion of water into the Drinkard formation through its C. H.
Lockhart Federal NCT-1 Well No. 8, located in Unit P of Section
1€, Township 22 Eouth, Range 38 East, NMPM, Lea County, New Mexico.

(3) That the applicant further seeks an aduinistrative
rocedure whereby said project couléd be expanded to include
dditional lands and injection wells in the area of the said
rejaect as may be necessary in order to complete an efficient
niection pattern; that said administrative procedure should
rovile for administrative approval for conversion to water
njection in exception to the well response reguirements of
ule 701 E-5 of the Commission Rules and Regulations.
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(%) That the welle in the project area are in an advanced
state of depletion and should properly be classified as "stripper®
wells,

(3) That the proposed waterflood project shouid rasult in
the recovery of otherwise unrecoverable oil, thereby praventing
waste.

{5) That the suwbject application should bz approved and the
proiect should be governed by the provisions of Rules 701, 702,
and 703 of the Commission Rules and Regulations; provided, however,
that the showing of well response as required by Rule 701 E-~5 shall
not be necessary before obtaining administrative approval for the
conversion of additional wells to water injection.

IT IS THEREFORE ORDERELD:

(1) That the applicant, Texaco Inc., is hereby authorized to
institute a waterflood project in the Drinkard Pocl by the injec-
zion of water into the Drinkard formation through its C. H.
lockhart Federal NCT-1 Well No. 8, located in Unit P of Section
lg, Township 22 South, Range 38 East, NMPM, Lea County, New Mexico.

{2) That the subject waterflood project is hereby designated
the Texaco Drinkard Lockhart Waterflood Project and shall be
governed by the provisions of Rules 701, 702, and 703 of the Com~
mission Rules and Regulations:

PROVIDED HOWEVER, that the Secretary-Director of the Commis-~
sion may approve expansion of the Texaco Drinkard Lockhart
Waterflood Project to include such additional lands and injection
wells in the area of said project as may be necessary to complete
an eificient water injection pattern; that the showing ¢f well
respounee as reqguired by Rule 701 E-5 shall not be necessary before
obtaining administrative approval for the conversion of additional
wells to water injection.

(3) That monthly progress reports of the watarflcod project
herein authorized shall be submitted to the Commiszegion in accor-
dance with Rules 704 and 1120 of the Commissioun Rules and Regula-
tions,

{4) That jurisdiction of thig cause ig retained for the entry
<f such further orders as the Commigsion may deem necessary.
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LUONE at Santa Fe, New Mexico, on the day and year hereinabove
cesionated.
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