SCHEDULE OF MINERAL OWNERSHLP STATUS

PROPOSED LA PLATA MANCOS UNIT

SAN JUAN COUNTY, NEW MEXICO

TOTAL
ACRES FEDERAL INDIAN STATE FEE
T-32N, R-13W
Section 19 480.58 480,58
20 640,00 640.00
21 640.00 520.00 120.00
22 640.00 120.00 520.00
27 640.00 640,00
28 640,00 280,00 360.00
29 640,00 480,00 FeETes
30 501, 44 501,44
31 487,88 487.88
32 640.00 200. 00 200.00 24C, 00
33 640.00 360,00 280.00
34 N& 320.00 320.00
T-32N, R-14V
Section 36 690,00 690.00
T-31N, R-14VW
Section 1 697, 00 697.00
11 640,00 640.00
12 680, 00 680. 00
T-31N, R-13W
Section 4 Wi 321.90 321.90
5 631.32 631.32
6 504,81 504,81
7 504,00 46k, 00 4o, 00
8 618,34 498, 34 120.00
9 Wi 320.00 320.00
TOTALS 12,517.27 6,168,37 2,707.00 200.00 3,441,590
49.28% 21.63% 1.60% 27.49%
SUMMARY UTE MOUNTAIN INDIAN 2,707.00 acres  21.63%
| ) PUBLIC DOMAIN 6,1638.37 49, 28%
STATE 200. 00 1,60%
FEE 3,441.90 27.49%



BEFORE EXA

Al.m.\ r\r..f/

Sy

.I.‘-lll

/ﬁn NO.

” 7
7 V77 A 4 OO
/ So. Union x —o
0 ! Jones b125/
& v N
0. 3674
24 schuttz 21 X 22 23 \ 24
23 ! Holloway o \
?
#2175 «%,.a,o Farmington Pet. Q
/! Love % _°
. \ A v \
TO. 1430
ﬁy Consolidated oo
\ 7 ool
' \ $
3 0. 4801
\
um 28 26 A 25
26 25 uoo Monsanto
« ! Montoya Unit
N w S
TO. 7084 TD 4800
\ \ Ripley
l \| Colorado Western So. Union
Pan Am. \/\\\\\\ ‘ GRS ! Wright
/ Pan Am ! Montoya ¥ -330
I X % TO. 6985
. W ‘A Four States Syn }U ﬂ sl
! Stickler N 5
46
S.Mm‘momﬂ e \u_\ ’ 33 /7 \\\\\\\\\\\ N 35 36
35 0. 2943 Consolidated
- 4 BMG ! Robinson Bros.| ! Tofoyo Consolidated
e °3 j Texas Not'l 2 o 136 Pan Am.
TD. 2335 TD.8602 2 N-3/ P-3/ *.WWQ / .\e\Sm o s L. ﬂv
wva 2428 \ o Q 3 s . . - 293 / Stare
yte M 3/ 1o 230 Ute Mo +3105 i —
Taylor Consolidated Consolidated Colorado Western o_o«,a o estern
Lk \ ® / Vic SS\\S\ W ¥\ @atd /\|4rverdingzx / Cnover X¥ IRT60y 1. > /ignEack 3
. 2510 7 M, -272 5 25% aa3o 0 4917
wﬂ.\ +37/18 ”/ £°3 /\|Londaver
e TD. 2499 \w u_o . /M 0. 6867 g 268 _
& na L ohnson // ! O Shea / Joquez
Sheor)
T0. 8389 *\N\W“w 9 .\mu U/// =275 % 7
¥ 0. 6850 N 0. 6901 ™~
+4154 Std of Texas -163 | /// TD 4732 /!w
/ Fed. 13-6 o (5td of Texas) N (=2
a—.. \ TD.4825 o y-5 f ///
1252 ] TD. 6200
_ N sslidated ! - United Gas CONTOURED ON ELECTRIC LOG
u_ /{/.w Wilmering TO. 1408 o
b NI Consolidared MARKER "E" WITHIN NIOBRARA
TD. 607 !/ Khline-
N 2 MEMBER
z & W TO. 6690
T BMG 9 BMG 10
/- m A %\Qmmw 1-10 .w\?%* CONTOUR INTERVALS:
IN\Q/wv ” TD. 5783 — 1000"
706500 /
— 100
L7777 > =&
¥ 77777 4 2 QQ[ =200 J raome O UNIT OBLIGATION WELLS
entury 9
Eniz. Elliotr — m Taylor RIS BOUNDARY OF PROPOSED
S +77 Q [« (Consolidated ) —185 35 00 77777/ LA PLATA MANCOS UNIT
0. 6503 — 0/ /-16 Frankle Eww.m:o NOV., 1968

ERVATIK

M\mq

.||.

?m C

~
NO,

lv

BT AN S

SR T r—

!
{
_

NIGBRARA

OF

STRUCTURAL CONTOUR MAP

MEMBER OF MANCOS SHALE FORMATION




LAND STATUS PLAT

NN ML XL X YD
TOF 4 FTTE o+ e+ v+

+ o+ o+ 4+ H o+

e S T
+ o+ [V + H + + o~
o+ o+ + + |+ + +
+ + o+ +  +  H R I
o+ o+ o+ |+ +

O T S

WV I VN A
T A
iy M f e 4

+ o+
N e e A
1\/\/\/\/\/\/\/\/\/\,“ + +/\/\/\/\/\/\/\“
+

o
WANAAA, N AAAAAANRFAAAAN, N aAAAANAAN
N ANAAAAANANAANNANANNAAANAANAANNNNA

AAAAN NAAAAAAAAAAANA
NAAAAA
ANAAN
PN
AAAAAAS T Q AnAnAn
ANAAANAA AN
AAAAAAAS

R R R T

R !

BUHRRHRRE R R N HHE RN

D e e g L R

R R R T NN H R RN

BRERES R AN N JHEHY

___:__3}____ :__:___:___ LS

_:__:_______:__________ MHREHANIY
"_E_"______:“_"_"__,____:________::___ _“_“_“_z___:___“_}_ =
AHHHRI R S I
IHIHHHIHNIE -

HRHIHIHH R

i HHHN

HEHIERHNN

:{_:_.:_:

INRRRAEN

AR

HENNIHRNHN

F o= oo Z

April, 1968

1.60%
2749 %

/. 49-28-%—>

OF UNIT AREA
2

U’ o

/.3

-

ﬁ/77;22?72-3hesﬁs

AREA

2,707.00

6,168.37
200.00
3,441.90

o
R

AN L TN R

PUBLIC DOMAIN

INDIAN
STATE
FEE

BEFORE EXAMINER UTZ

N O IR 5

P e
L

i
e
Y [

EXsHILY v
2

S

AN

i i

=
PR
rr]

0.

JELL
L7 \DL'_' N

L~




E

!

i

BENSON-MONTIN-GREER DRiLLIN

GENERAL OFFICE: e
1390 FIRST NATIONAL BLDG.

OKLAHOMA CiTY, OKLAHOMA 73102
FHONE 2325-0546

CORP.

221 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 874
PHONE 325-8874

‘68 Hov 159 AN & 18

AN O

November 13, 1968

New Mexico 0il Conservation Commission t%%zﬁﬁ”
Box 2088 :

Santa Fe, New Mexico
Attention: Mr. Elvis Utz

Re: REQUEST FOR SPECIAL HEARING
REGARDING LA PLATA MANCOS UNIT

Gentlemen:

We request that the Commission hold a special hearing
in the month of November to consider approval of the unitization
of the La Plata Mancos Unit Area, as set out on the attached
schedule.

At this time it appears that we will have 1in the
next few days adequate commitment of interests to this agreement
of owners within the area to make it feasible to operate as a

unit. In the event we failil to receive adegquate commitment by
the time of the hearing, we presume of course that it can be
postponed.

We also understand, whether the hearing is held or
not, that we will be required to pay for the advertising costs
and reporting services, and are agreeable to these charges.

The name of the proposed unit is "La Plata Mancos
Unit". It is located in San Juan County. The description of
the land by section, total area, and breakdown of federal,
Indian, State and fee lands is shown on the attached schedule.

Yours very truly,

BENSON-MONTIN-GREER DRILLING CORP.

-
¢

o
o

P Rl . ;
BY: S T2 AL e

Albert R. Gre er, Presiden

ARG :ney
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SCHEDULE OF MINERAL OWNERSHIP STATUS

PROPOSED LA PLATA MANCOS UNIT

SAN JUAN COUNTY, NpW MEXICO

TOTAL
ACRES FEDERAL INDIAN STATE FOE
T-32N, R-13W
Section 19 480.58 480.58
20 640.00 640.00
21 640.00 520.00 120. 00
2P 640,00 120.00 520, 00
27 640.00 640.00
28 640,00 280.00 360.00
29 640,00 480.00 160.00
30 501, 44 ° 501. 44
31 487,88 487.88
32 640,00 200. 00 200. 00 240,00
33 640, 00 360.00 280, 00
34 N3 320.00 320.00
T-32N, R-14W
Section 36 640.00 690.00
T-31N, R-14W
Section 1 640,00 697.00
11 640.00 640. 00
12 640.00 680.00
T-31N, R-13W
Section 4 W 321.90 : 321.90
5 631.32 631.32
6 504,81 504, 81
T 504,00 46k, 00 hoL 00
8 618, 34 498, 34 120.00
9 Wi 320.00 ‘ 320.00
TOTALS 12,370.27 6,168, 37 2,707.00 200.00  3,441.90
49,28% 21.63% 1.60% 27.49%
SUMMARY UTE MOUNTAIN INDIAN 2,707.00 acres  21.63%
| ) PUBLIC DOMAIN 6,168.37 49, 28%
STATE 200.00 1.60%
FEE 3,441.90 27.49%
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UNIT AGREEMENT

FOR THE DEVELOP U’WT AND OPERATION

OF THE

LA PLATA MANCOS UNIT ARFA

" COUNTY OF SAN JUAN

- STATE OF NEW MEXICO

THIS AGREEMENT, entered into as of the 1lst day of June, 1958,
by and between the parties subscribing, ratifying, or consenting

thereto, and herein referred to as the "

parties haoreto',
WITNESSETH:
WHEREAS, the parties hereto are the owners of working, royalty,

or other o0il and gas interests In the unit areaz subject to this

agreement; and

WHEREAS, the Mineral ILeasing Act of February 25, 1920, 41 Stat.
437, as amended, 30 U.S.C. Secs. 181vetVseq., authorized Federal

lessees and thelir representatives to unite with each other, or

V Jjointly or separately with others, in collectively adopting and

operating a cooperative or unit plan of.developmen% or opération of
any oil or gas péol, field{ or iike afea, or any parft thereof for
the purpose of more properly conserving the natural resources
thereof whenever determinsd and certified by the Secretary of the
Interior to be necessary or advisable, in the publiq interest; aﬁd
‘ WﬁEREAS, thé Commissione} of Public Lands of the State of New
México is authorized by an Act of the»Legislature (Seé. 7-11-39 N.M.
Statutes 1923 Annétated)hto.cbnsent to or approve this agreement on
behalf of the State of New Mexico, insofar as it covers and includes
lands and mineral interests of the State of New Mexico; and
WHEREAS, the rules and régulations governing the leasing of
Tribal Indizn lends for oil and gas promulgated by the Secretary of
the Interibr (25 CFR Part 171) under‘and pursuant to the Tribel.Land

Mineral Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. 3954

‘J

UNIT AGREEEMENT
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et seq., and the o1l and gas leases covering said Tribal Indian

o]

Tands

i A A &

rovide for the commitment of such leases to 2 cocperativ
unit plén of dévelopmént or operations; and

WHEREAS, tbe 0il Consérvation Commission of the State of New
Mexico is authérized by an Act of the Legislature (Art. 111. Ch. 65;
Vol 9, Par@ 2,‘Statutes 1953 Annotated) to approve this agreehent
and the conservation proV@sibns hereof; and |

WHEREAS, the parties‘hereto hold sufficient interests in the La
Plata Mancos Unit Afea covering the land hefeinafter described tc
give reasonably effective cdntrolbof bperations therein; and

WHEREAS, 1t is the purpose of the paéfieé‘hereto to conserve
ﬁaﬁural resources, prevent waste, and Secure'other benefits
obtainable through development and operation of the érea subject_to
this agreement»under the terms, cénditions and limipafions hereiﬁ
gset forth; |

NOW, THEREFORE, in consideration of the premiseé and the
promises‘herein contained, the parties hereto commit to this agree-
ment their respecﬁive interests in the-below;defingd unit area, and
agree severally among themselves as folldws: .

1. ENABLING ACT AND REGULATIONS.,

The Act of May 11, 1938, and the Minetal Leaéing Act of February
25, 1920, as amended, supra,»and all valid pertinent fegulationﬁ;
including bpérating and unit plan regulaﬁioné, heretofore issued
. thereunder and valid, pertinent and.reasoﬁable'regulations hereafter
isgued thereunder are accepfed and made a parﬁ of this agreement as

to Federal and Indian lands, provided such regulations are not

inconsistent with the terms of this agreement, and as to State of
New Mexico laﬁds and privately ownéd (fee) lands, the o0il and gas
operating régulatiqné in effect as of the effective date hereof govern-
ing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the state In which the non-Federal and non-

Indian land is located, are hereby accepted and made a part of this

* UNIT AGREFHENT
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agrecment.

2. UNIT AREA.

The area specified on the map attached hereto marked Exhibit A
is hereby deslignated and recognized as constituting the unit area,
contéining 12,518.73 acres, more or leés.

Exhibit A shows, iﬁ addition to the boundary of the unit ares,
the boundariés and ideﬁ@?tyﬂof tracts and 1eéges in said area to thé
extent known‘to the Unit Opefator.

Exhibit B attached hereto is a scheduie showing, to the extent
known to the Unit Opefator; the acréage, percentage; and kind of
ownership of.oil and gas interests in ali.laﬁd in the unit areé.

. Bowever, nothing herein or_in said séhedule or map shall be construed
aé,a.representation by any party hereto asAto the oWnership of any
interest other than such interest or interests as are shown in said
map or schedule as owned by éuch party. Exhibits A and B shall be
revised by the Unit Operator whehever changes in thé unit.area render
such revision necessary, or wheﬁ requested by the 0il and Gas
Supervisor,-heréinafter refefred,to as "Superyisor? or-when
requested by the Commissioner of Public Laﬁds of tﬁé State of New
Mexico, hereinafter reférred to ‘as ?Land Cdmmissioner",'and not less
than eight copies of the revised exhibits shall be filed with the
.Superyisor; and two copies thereof shall be filed with the ILand
Commissionér and one coby.with the New Mexiéo 0il Conservation’
Commission, hereinafter referred to as "Conservation Commission".
Area Director of the Albu@uerqué area office shall hereafter be
referred to as fhe "Area Director", The Ute Mountain Tribe of
Indians shall hereafter be referred to as "the Tribe".

The abdve—déscribed unit area shall when practicable be
expanded to include therein any additional tract or tracts regarded
as feasonably necessary or ainsable for the purﬁoses of this
agfeement, or shall be contracted to exclude lands not within any

participating area whenever such expansion or contractlion 1is

UNIT AGREEMENT
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~ concurrence by the Director; shall prepare a notice of proposed

necessary or advisable to conform with the puprSQS'Qf this agrecment.
Such expanslon or contraction shall pe efTected in the following
manner:. | |

(a) Unit Operator, on its own motion or on demand of the
Director of the.Geologicéi Survey (hereinafter referfed to as ﬁhe
”Director”}, or on demandvof the Land Commissioner, after preliminary
expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons thérefdr, and the proposed
effecti&e date thereof, breferably the first day of a month sﬁbsequent
to the date of notice. .

(b) Said notice shall be delivered to.the Supervisor, the Land

- Commissioner and the Conservation Commission and copies thereof mailed

to the last known address of each wbrkiﬁg interest owner, lessee, and
lessor whose interests are affected, advising that 30 déys will be
allowed for submission to the Unit Operator of any‘objections.

(C), Upon expiration of the 30—day period provided in the pre-
ceding item_(b) héreof; Unit Operator shall file with the Supervisor,
the Land Cgmmissioneriand the Conseryation Commissién evidence of
mailing of the notice of expansiéﬁ or contraction and a copy of any
objections thereto which have beén filed with the Unit Operator,
together with an applicétion in sufficient number, for approval bf
such expansién or contraction and with abpropriate joinders.

(d) After due consideration of all pertinent information, the
exbansion or contraction shall, upon appréval by the Supervisor, the
Land Commlssioner and the Conéervation Commission, become effective
as of ghe date prescribed in the notice thereof.

(e) Ail legal subdivisions of unitized lands (i.e., 40 acres
by Government survey or its nearest lot or tr?ct equivalent in
instances of irregular surveys, however, unusually large lots or
tracts Shali be considered in multipleé of U0 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under
this subsection), no parts of which are entitled to be in a |

participating area within 5 years commencing the first day of the

UNIT AGREEHENT
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month following the effective date of the first initial participating
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automatically from this agreement, effective as of the first day
thereafter, and such lands shall no longer be a part of the unit
area and shall no longer be subject to this agreement, unless at the

expiration of said 5-year period diligent drilling operations are

b

in progress on unitized lands not entitled to participation, 1
~which event all éuch 1énds shall remain subject hereto for so long
‘as such drilling operations are continued diligently, with notimore
than 90 days' time elapsing between the‘completion of one such well
and the commencement of the next such weli, except that the time
allowed between such wells shall not expiré earlier than 30 days
aftef the expiration of any period of time during which drilling
operations are prevented by a matter beyoﬁd the réasonable control
of Unit Operator as set forth in the section hereof entitled
"Unavoidable Delay“; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating
under the applicable provisions of thié agreement within 10 years
after said first day of the month following the effective daete of
said firsf initial participatiné area shall be eliminated as above

specified. Determination of creditable "Unavoidable Delay" time

shall be made by Unit Operator and subject to approval of the
Director. " Elimination taking place after the completion of a Weli
that has deferred eliminatioﬁ shall be effective on the first day
after the time allowed to commence the_néxt well. The Unit Operator
shall, within 90 days after the effective date of any elimination
hereunder, describe the area so eliminated to the sétisfaction,of
the Director and promptly notify all parties in interest. Any
Tribal lease having only a portion of its lands within the Unit Area
shall be segregated as to the part within and the paft withcout the
Unit Area, as of the effective date Bf this agreement, and the

provisions of such lease shall apply separately to such segregated
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portions, provided that the base 1easé shall never be deemed

sezregated into more than two portions'by the combined effect of

unitization. 1f conditions warrant extension of the 10-year period

c—P
n
}._-
o
3
0]
Fh
<

specified in this subsection 2(e), a single exten
exceéd 2 years may be accomplished by éonsént of the owners of 90%

of the current unitized-workingAinteresﬁs and 60% of the current
unitized basic roy?ltyAiptérésts (exclgsive o} the basic royalty
-interests of the United Stateé) on a total nonparticipating- acreage
bhasis, respectively, with approval of the Dlrector, provided such
extension application 'is submitted to the Director not later than

60 days prior fo‘the expiration of said 10-yéar period.

Anj expansion of the unit area pursuant to tﬁis section which
embraces lands théretofore eliminated pursuant to this subsection
2(e) shall not be considered automatic commitment or recommitment
of sucﬁ lands. | -

3. UNITIZED LANDS AND UNITiZED éUBSTANCES. Ail oiliand gas in
the hereinabove described iands éommitted to tﬁis agreement, as to
the geologic horizbn between the top bf the Mancos PFormation and the
top of the Greenhorn member,'afe unitized under thé terms of this
agreement and are hergih called "unitizqd éubétances", andrsaid
lands shall constitute said lands herein referred to as "unitized
lands" .or "lands subdect to this agreement" .

The geolovlc interval between the top of the Mancos Formatlon and
the top of the Greenhorn member shall be construed to mean that
86010010 section equjvalent to the 1nterva1 from 4800 feet to 6535
feet in'the,Conﬁolidated'Oil ‘and Gas Company No. 1-9 A. Gross well
'located 1650 feet from the south line and 1850 feet from the wes?:
line of Section 9, Township 31 North, Range 13 West, San Juan County,
New Mexico, such depths and geologic characteristics being
registered on thaf Lane Wells Induction Electrolog run July 15, 1961,

L,  UNIT OPERATOR.

Benson-Montin-Greer Drilling Corp., with offices in Farmington,

-
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New lexico, is hereby designated as Unit Operator, and by siénature
hereto as Unil Operator zgrees and consents to accebt the duties and
obligations of Unit Operatof for the discovery, development and
production'of unitized substances as herein provided. Wnhenever -
refefeﬁce is made herein.ﬁo the Unit Opefaﬁor, such reference means
the Unit Qpefator actihgiiﬁ that capacity and not as an ownef of

interest in unitized substances, and the term "working interest ~

-

owner" when used herein shall include or refer to Unit Operator as
the owner of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR.

Unit Operator shall have the right éé résign at any time prior
td the establishﬁent of a participatihg area br areas hereunder,
but such resignation shall not become effective so as to release
Unit Operatorrfrom the duties and obligations of UQif Operapor and
terminate Unit Operatof's rights as such for a period of 6 months
after notice of intention to resign has been served.by Unit
Operator on all working intérest owners, the Difgctor, the Land
Commissioner and the Conservation Commission, and until 211 wells
then drilled hereunder are placed in a satiéfactor& condition fcr
suspension or abandonment whichever is required by the Supervisor as
to Federal lands and by the Conservation Commission as to State Lands
unless a new Unit Operator shall have been selectediahd approVéd
and éhall héve taken over and assumed tﬁe duties and obligatibns

of Unit Operator prior to the expiration'of said period.

Unit Operator shall haye the right to resign in like manner and
subject.to 1ike.1imitations; as above provided, at any time a
participating.area established hereunder is in existence, but, in
all instanceé of resignafion or removal, until a successor Unit
Operator 1is selected and approved as‘hereinafter provided, the
working interest dwners shall be jointly responsibl¢ for performance
of the duties of unit operator, and shall not later than 30 days

before such resignation or removal becomes effective appoint a common
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agent to represent them in any action to be taken hereunder.
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Operator from any liability for any default by it héreunder
occurring'prior to the effective @ate.of ifs resignation,

.The Unit Operator may, upon default or failure in the perform-
ance of 1its duties or'oﬁligations hereunder, be subject to removal
by the same percentage vote of the owners of horking interests

determined in like manner as herein provided for the selection of

a new Unit Operator. Such removal shall be effective upon notice

thereof to the Director; Land. Commissioner.and Conservation Commissiol.

The resignation or removal of Unit bberétof under this agreement
shall not terminate its right, title or interest as~the owner of a
wérking interest dr othef interest in unitized substances, butupon
the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of allaequipmsnt,
materials and appurtenances used in conducting the unit operations,
and owned by the working interest owners to theunew duly qualified
successor Unit Operator or to the owners thereofif no such new

Unit Operator is elected; to be used for the pufpoée of conducting

unit operétions hereunder. Notﬁing'herein sha11 be construed as
authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells.

6. SﬁCCESSOR UNIT OPERATOR. |

Whenever the Unit Operator shall tender his or its resignation

as Unit Operator or shall be removed as Bereinabove provided, or

a changé of Unigt Operatof is hegotiated by working interest owners,.
the owners of the working interesté in the participating area or
aréas_according to their respective acreage interests in such
participating area or areas, or, until a participating area shall ..
have been established, the owneré of the working interests according
to their fespoctive acreage interests in all unitized land, shall

by a majority vote select a successor Unit Operator; provided,
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that, if a majority but less than 75 percent of the working intercsts
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concurring vote of one or more additional working interest owners
shall be reguired to sel?ct_a new unit operator.. Such-selection-shall
not become'effective until: |

(a) .a Unit Operatér so selected shall accept in writing the
duties and responsibilipges of Unit Operator,%and

(b) the sélection shall have been filed with the Superviscr
and approved by the Land Commissioner. If‘no_suqcessor Unit ‘
Operator is selected and qﬁalified as herein providéd; the Director
and Land Commissioner at their election héy declare this unit
agreement terminated.

'7. ACCOUNTIﬁG PROVISIONS AND UNIT OPERATING AGREEMENT .

If the Unit Operator is not the sole owner of_working interests,
costs and expenses incurred by Unit Operatbr-in conducting unit
operations hereunder shall be paid and apportioned émong énd borne
by the owners of working interesfs,_all in acco%dance with the
agreement or agféements entered inté b§~and between the Unit
Operator and the owﬁers of working interesté, whetﬁér ohe oOr more,

separately or collectively. Any agreement'or agreements entered

into between the working interest éwners and the Unit Operator as
provided iﬁ this section, whether one or more, are herein referred
to as the Munit operating agreement". Such unit operating agreemént
shall also provide the manner in which the working interest owners
shall be entitled to receivé their respective proportionate and
allodatéd share, of the bénefi%s accruing hereto in conformity

.with their underlying operating égreements, leases, or other
independent bontracts, and sﬁch other rights and obligations as
between Unit Operatbr and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners;
however, no such unit operating agreement shall be deemed either to

modify any of the terms and conditions of this unit agrcement or to
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relieve the Unit Operator of any right or obligation established

under this unit agreement, and in case of any inconsistency or

(¢}
@]

nflict belween the unit agreement and the unit operating agree-

)

greement shall prevail. Three (3) true copies of

o

4.
v

ch
)._).

nen

-

, this un
any unit operating agreement executed pursuant to this section

should be filed With the Supervisor and one (1) true copy with the

Land Commissiorer and ong (1) true copy with the Conservation -

Commission, prior to app}oyal of this unit agreement.
. RIGHTS AND OBLIGATIONS OF UNIT OPERATOB,

.Except as otherwise specifically providéd herein, the exclusive
right,Apriviiege and duty of exercising éﬁy-énd all rights of the
parties hereto which are necessary or convenient for prospecting
for, producing, stéring, allocating énd distributing the unitized
substances are hereby deiegated to and shall bé exercised by the
Unit OperatOr‘as herein provided. Acceptabie evidénce of title to
said rights shall be deposited with said Unit Operaztor and,
together with this agreement, shall constitute-aﬁd define the rights,
priviléges and obligations of Unit Operator. Nothing herein,
however, shall be construed to tfansfervtitle tb ahy land or to
any lease or operating agreement, 1t _being understood that under
this agreement the Unit Operator, in iﬁs capacity as Unit Operator,
shall exercise the rights of possession and use VeSﬁed in the

parties hefeto only for the purposes herein specified.

9. DRILLING T0 DISCOVERY.

Within six (6) months after the effective date hereof, the
Unit Opérator shall begzgin to drill an adequate test well at a
1ocation approved by the Super&isor, or by the Land Commissioner
if on State'Land, unless on such effective date a well is béing
drilled conformably with the terms hereofl, and thcreafter
coﬁtinue such drilling diligently until the Niobrara member of
the Mancos Formatilon has been tested or until at a lesser depth
unitized substances shall ﬁe discovered which can be produced in
paying quantities (to-wit: quantities sufficient to ropay the

costs of drilling, and producing operations, with a rcasonable
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profit) or the Unit Operator shall at any time establish to the
satisfaction of the Suvervisor if on Federal or Indian land, of

the Tand Commissioner if on State land, or of the Conscrvation

o

Commmission if on privately owned land, that further drilling of
particular well would be unwarranted or impractical; provided,

however, that Unit Operator shall not in any event be required té

drill seid well to a depth in excess of 6,500 feet. Within six (6) =

months following completion of the first test well (and whether or
not such be completed as a producer, or pluggedland abandoned)
Unit bperator.shall commence drilling a second test well at a
location apprdved by the Supervisor and thé COmmissioner of Public
Lands; and, within six (6) months from the completion of said

second test well (and whether or not such be completed as a.

producer, or plugged and abandoneq) Unit Operator shall commence

the drilling of a third test well at a location appfoved by the
Supervisor and the Commissioner of Public Lands. It is the intent
off this section that Unit Operator shall initiaiiy drill three
obligation wells to test the Niobrara member of the Mancos Formation.
Until the discovery of a deposit of unitized substahces capable of
being prodﬁced in paying quantities, Unit Operator shall continue
drilling diligently one well at a time, allowing not more than six
(6) months between the completion of one well and thé beginning of
the next weil, until a well capable of ﬁroducing unitized substgncés
in paying quantities is completed to the.satisfaction of said
Sﬁpervisor if it be on Federal or Indian land, or of thé Land
Commissi¢ner,if‘on State lana, or of the Conservation Commission if
on pri?ately owned land, or until it is reasonably proved that the
unitized land is incapable of vrroducing unitized sgbstanccs in
paying quantities in the formations drilled hereunder.

.'Nothing in this section éhall be deemad to limit the right of
the Unit Operetor to resign as provided in Section 5 hereof, or as
requiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective, in order to
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-comply with the reqguirements of this section.

Following the completion of the initial threc obligation wells,

the Supervisor and Land Commissioner may modify the drilling

requircments of this scetion by granting extensions of time. The

¢

only extension of time the Supervisor and Land Commissioner mzy
grant, however, for meeting the critical dates for tho.initial
three obligation wells in fhisrsection shall %e based upoc:: severe
weather or other conditions beyond the control of Unit Operator,
andAshall be.limited to a single extension of not maz than three
months fbr each'well after the first. Nevertheless, in the event
drilling of any of said initial three obligation wells has not been
commenced timely, this Unit Agreement shall, effeétive the first
day éf the month following the default, terminate{ or be contracted
as hereinafter provided,

Nétwithstanding anything in this UnitAAgreemeﬁt to-the
contrary except Section 25 (unavoidable delay), as above indicated
Unit Operator shall drill three wells, each to test the Niobrars |
member of the Mancos Formation. The Uﬁit Operator may select the
- order of drilling of said three wells, and may driii said three
wells at a fasté£ rate than is ﬂerein prvided; including the
drilling of more than one‘wéll at ﬁhe same time. Any well.
commenced within the Unit Area on or after June 1, 1968, and
projected fo test the Niobrara member of the Mancos Formation at 5
location approved by the Supe;visor and the Land Commissioner,
shall count towards satisfying the threetobligation test wellé even
if appfoval of the Unit Agreeﬁent is at a2 later date.

It is recognized that one or more wells capable of producing
from the Niobrara member of the Mancos Formation have been completed
on the land within the Unit Areaz and will be commitled to the Unit:
Agreement. Upon-the compietion of a well drilled under the terms
of this Agreement as a well capable af producing unitized substances
in paying quantities, any well heretofore completed and the lando

v
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around it reasonably proved to be productive in paying quentities
shall be sdmitted to any participating area.establiehed for the

or deposit In wnich such well is completed, effective as of
the effective date of the initial participating'area eslablished

as a result of & well dfilled under the terms of this agreement and
completed_in‘the same peol or deposi@ as this well heretofore
completed; SettlementAﬁor any production had from any wells
“heretofore completed shall be on a lease basis (conformable with

any underlying agreements affecting the same) until the effective

date that any such hefetofere drilled well (and the land around it
reasonably proved to be productive in pa&ingiquantities) is
admitted to a participating'area. o

Upon failure to comply with the drilling provieions of this
section, the Director and Land Commissioner may, after reasonable
notice ﬁo the Unit Opefatcr, and each Working Intefest Owner,
lessee and lessor, at their last-known addresees, declare‘this Unit
Agreement terminated. In the evenﬁ one or more.of the_three
initial obligation test wells required by this section is completed
as a well capable of producing unitized subsﬁances.in paying
quantities, and default occurs by failure fo commence and/or drill
the remaining initial obligation weli or wells, then, in lieu of
this Unit Agreement being terminated, the Unit Area‘shall be
contracted ﬁo eliminate by legal subdivision all lands not entitled
to be in a participating aree established in accordance with the
pfovisions of this Unit Agreement. The only penalty for failure to
timely commence, and/or drill the three initial obligation wells
provided for herein shall be termination of this Unit Agreement or
contraction‘of the Unit Area as 1in this section provided.

10. PLAN OF FURTHER DEVELOPHMENT AND OPERATION.

Within six -(6) months after completion of a well capable of
producing unitized substences in paying quantities, Unit Operator

shall submit for the approval of the Supecrvisor and the Tand
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Commissioner en acceptable plan of development and operation for

the unitized land which,. when approved by the Sunervisor and the

Land COmmL ssioner, shall constitutle the further drilling and

(o]
=
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long e Unit O

operating obli Ur
the period specirlied therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall submit

for the approval of the Supervisor and the Land Commissioner a plan

for an additional specified period for the development and operation

of the unitized land. Any plan submitted pursuant to this section
shall provide for the ekploration of the unitized area and for the
diligent drilling necessary for aeterminaﬁion of the area ér aréas
thereof capable of‘producing unitized sgbstances in paying
guantities in each and every productive formation and shall be as

complete and adequate as the Supervisor and the Land Commissioner

‘may determine to be necessary for timely development and proper

conservation of the 0il and gas resources of the unitized area

and shall:

(a) specify the number and locaﬁion of.wells to be drilled,
the proposed order and time for such drilling; ana‘v

(v) -to the.éxtent practicgble specify the operating'practicés_
regarded as necessary and advisable for proper conservation of

natural resources.

Separate plans may be submlttod for separate productive zoneé
subgect to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemeﬁted when necessary to meet
changed cbnditiphs or to ﬁroﬁéct the interests of 2ll parties to
this agreement. Reasonable diligence shall be exercised in
complying with the obligations of the approved plan of development.
The Supervisor and Land Commissioner are authorized to grant a
reasonable extension of the 6-month period herein prescribed for
Smelun]OUvOf an initﬁal plan of dcvglopment where such action is

Justified because of unusual conditions or circumstances. After
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completion hereunder of a well capable of producing any unitized
substance in payving qunntitfes, no %urther vells, excent the
initial obligations wells and such as may be necessary to afford
protection against operations not under this agreement and such as
smay be Specifically approved by the Supervisor and tﬁe Land
Commissioner, shall be drilled excepl in accordance with a pian

of development approved_gs-herein provided. )

11. PAﬁTICIPATION AFPTER DISCOVERY.

Upon completion of a well capable of ﬁréducing unitized
substances in paying quantities or as soon thereafter as required
by the Supervisor or the Iénd Coﬁmissionéf, the Unit Operator shall
submit for approwval by the Supervisof and the Land Commissioner a
séhedule, based on sdbdivisions of the pubiicrland survey or
aliquotAparts.thereof, of all land then regarded as reasonably
proved to be productive in paying quantities from the pool or
deposit for which the,participating area is to be eStablished: All
lands in said‘schedule, on approval of the Supefvisor and the
TLand Commissionef, will constitute the initial participating area,
effective as of the-date of completion of such weli»or the
.effeotive date of this Unit Agreement,rwbiéhéver is later. The
acreages of both Federal and nbn—Féderal lands shall be based upon
appropriaté computations from the courses and distances shown én
the last approved public land survey as of the effective date of
the initial participating areg. Said schedule also shall set forth
the percentage of unitized substances to be allocated as herein
provided’to each unitized tract in the participating area so
established, and shall govern the allocation of producﬁion from and
after the dafe the participating area becomes effective. A
separate participating area shall be established in like manﬁer
for each separatle pool or deposiﬁ of unitized substances or for any
group thercof which must be produced as a single pooll Any two or

more participating arces so established shall be combined into one
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vhen it is demonstrated that such areas embrace portions of the
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same pool or deposit, effective as
by the Supervisor and the Land Commissioner. The partiqipating
arca or areces so eslablished shall be revised from time to {imc,
subject to like approval, whenever such action aﬁpears‘proper as

a result of further}drilling operations or otherwise, to include
additional land then regarded as reasonably p;oved o be productive
4n paying quantities, or to exclude land then regarded as reasonably
proved not tp be productivé in paying quantities and the percentage
of allocation shall also be revised accordinély. The effective

date of any revision shall be the first of the month in which is
obtained the knowledge'or information in which such revision is
Apredicated; provided, however, that a more apbropriate effective
date may be used if Jjustified by the Unit Operator and approved by
“the Supervisor and the Land Cémmissioner. No land shall be

excluded from a participating area on account of depletion of the

unitized substances.

It is the intent of this'section.that a participatinv area
shall reproscnu the area known or reasonably esulmated to be
productlve in paylno quantities from a specific pool or deposit;
but, regardless of any revision of the participating area, nothing
herein -contained shall be construed as reguiring any retrosctive
adjustment for production obtained prior to the effgctive date,off
the revision of the participa%ipg area.

In the absence of agreement at any_%ime betﬁeen the Unjt
Operator and the Supervisbr and the Land Commissioner as to the
proper definition or redefinition of a participating area, or until
a participating area has, or areas have, been established as
provided herein, the portion of all payments affected thereby may -
be 1mpounq d In a manner mutually accaptdblc to the ovwners of
working intercsts, except royalties duc the United States and theo

Ute Mountain Indian Tribe or the State of New Mexico, the amount of
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‘participating area established for the pool or deposit from .which

which shall be determined by the Supervisor for Federal or Indian

lands and the Land Commissioner for State lands and fhe Conservation
Commission as to privately ouwned lands, shall be deposited as
directed by the Superviscr and the Land Commissioner respectively,
to be held as uncarned money until a participating area is finally
approved and then applied as earned or reburned in accordance with

a determination of the sumAdue as Federal, Inaian and/or State

royalty on the basis of such apprb&ed participating area.

Whenever it is determined, subject to phe approval of the
Supervisor, as to wells drilled on Federal or Indian land, and of
the Land Commissioner as to welia drilled.on State lang, and the
Conservation Commigsion as to wells on privately anned lands, that
a weil drilled under this agreement is not capable of production
in paying quanﬁities and inclusion of the land on Whicn.it is
situated in a participating area 1s unwarranted, production from
such well shall? for the purposes of settlement among all parties
other than working interest owners, be allocated to the land on |

which the well is located so long as snch land is not within a

such production is obtained. Sattlement for‘wbrking interest
benefits from such a wéll shall be made as provided in thexunip
operating agreement.

12. ALLOCATION OF PRODUCTION.

A1l unitized substances produced from each participating area
established under this agreement, exceptfany part thereof used in
conformity with.gbod operatiné practices within the participating
area from which it.is produced, for drilling, operating, camp and
other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved by the
Supervisor and the Land Commissioner, or unavoidably lost, shall be
decmedd to-be produced equally on an acreage basis .from the several

tracts of unitized land of the participating arca established for
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such production and, for the purpose of determining any benefits

accruing under this agreement; each suceh trach of uniftized land

shall have allocated to it such percentage of said production as
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the number of acres of Such tract included in said p
area ch rs to the total acres of unitized land in said parbicwpablug
areca, excepl that allocation of production hereunder for purposes

other than for settlement of the royalty, ovefriding royalty, or

.payment out of production obligations of the respective working

interest owners, shall be on the basis prescribed in the unit
operating agreement whethef in conformify with the basis of
allocation hérein set forth or otherwise°. It is hereby agreed that
production of unitized substances from a partiCJpating area Shdl]
be allocated as pPOVlded herein regardless of whether any wells are
drilled on any particular part or tract of said participating cresa.
Royalty shall be due and payable on all gas producéd from one
participating area and;used for repressuring or recycling purposes
in another participating area. The first éas Withdrawn from such
last-mentioned participating area for sale during the life of this
agreement shall be treated in the same manher as géé obtained from
lands not'subject to the agreement, see Section 14 hereof.

13. DEVEIOPMENT OR ORERATION OF NONPARTICIPATING LAND OR
FORNATIONS .

Aﬁy party or parties hereto owning or controlling the working
interest in any unitized land having thereon a regular well location
may with the approval of the.Supervisor-as to Federal and Indian
land, the Iand Commissioner 'as to State land, and the Conservation
Commission as to privately oﬁhed land, and subject to the non-
conflicting provisiéns'of the Unit Operating Agfeement, at such
party's or parties' sole risk, costs, and expense drill a wcll at
such location on such land to test any interval for which a
participating area has not been established or to test any interval
for which a participating area has been established if sﬁch location

is not within said participating area, unlcss within 90 days of
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receipt of notice from said party of his intention to dfill the 1
well the Unit Operator cleels and c;mmcnces to driil such & well <
in like manner as other wells are drilled by the Unit Operator undcer 3
this agreement. . - : L
If any well drilled as aforesaid by a working interecst owﬁer 5
results in production such that the land ubbn which it is situated 6
may propefly be included in a participating a;ea, such pérticipating | 7
area shall be establisheé or enlarged as provided in this agreement &
and the well shall thereafﬁer be'operated by theiUnit Operator'in 9
accordance with the terms of this agreement and the unit- operating 10
agreement. ' - S : 11
If any well drilled as‘aforesaid by a working interest owner 112
obtains production in quantities insuﬁficieﬁt to Justify the | 13
inclusion in a parficipating area éf the land upon.which such well 14
is sitﬁated,-such wellbmay be operated and produced by the party 15
dfilling the‘same subject to the conservation requirements of this 156
agreement. The royalties in amount or value of-productioh from aﬁy‘ 17
such well shall be paid as specified in the‘underlying lease and 18
agreements affected; -_ | _ . : 19
14. ROYALTY SEPTLEMENT, ‘ o A 50

The United States, the State of New Mexico, the Tribe, and 21
other royally owners who, under ekisting contract, ére entitled to 22
take in kind a share of the substances ﬁow unitized hereunder i 23
produced from any tract, shali hereafter be entitled to the right ol
tb take in kind their share of the unitized substances allocated 25
to such. tract, ghd Unit dpefa%or, or in case of the operation of a 26
well by a working intefest owner as herein in specilal cases 2
'provided for, such working interest owner, shall make deliveries o8
of such royalty share taken in kind in conformity with the . 29
applicable contraéts, laws and regulations. Settlement for royalty 30
interest not taken in kind shall be ﬁadc by working interest 31
ovners responsible therefor under existing contracts, laws and 30
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regulations on or before the last day of each month for unitized
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preceding calendar month; provided,

substances produced during the
however, that nothing herein contained shall operate (o relieve
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ctive lease obligatlions

v

e

the lessees of any land from their resp:

(

for the payment of any royalties due under their leases.

I gas obtained from lands not subject to this agreement is

.

introduced into any participating area hereunder, for use in

‘repressuring, stimulation of production, or increasing ultimate

recovery, which shall be in conformity witﬁ a plan first approved
by the Supervisor and the iand Commission, a like ambunt of‘gas,
with appropriate deduction for loss from‘ény.caﬁse, may be withdrawn
from the formation into whidh the gas was introduced, royalty free
as tb dry gas, but'not as to the products extracted.theréfrom;
provided that such withdrawal shall be at such time as may be
provided in the plan of operations or as may oﬁherwise be consented
to by the Supervisor ahd the Land Commissioner as cénforming to
good petroleum engineering practice; and proVided further, that
such right of withdrawal shall terminétg on the termination of this
unit agreecment.

Royaity due the United States and the;Tribe shall be computed
as provided in the operating regulations and paid in value or
delivered in kind as to all‘uhitized substances-on the basis of the
amountsvthéfeof allocated to unitized Federal and Tribal 1ané as
provided herein at the rates épécified in the respective Federal
aﬁd Tribal leases, or at4sﬁch lower rate or rates as may be
authoriied by law or reguiatiéﬁ; provided, that for leases on which
the royalty rate depends on the daily average production per well,
said average production shall be determined in accordance with the
operating regulations as though each participating areca were a single
consolidated lease.

Royalty due the State of New Mexico shall be -compuled and paid

on the basis of the amounts allocated to unitized State land as
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provided herein at the rate specified in the state oil and gas

Royalty due on account of

computed and paid on the basis
to such lands.

15. RENTAL SETTLEMENT.

Rental or minimum'royalties due on leases committed hereto
shall be paid by the Unit Operator or the wofking intereét owners
‘responsible therefor under existing cbntracts, laws and regulations,
provided that nothing herein contained shali operate to relieve the
lessecs of any land from their respective lease obligations for the
payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royélfy for 1and$ of the United
States and the Tribe subject to this agreement shall be paid at the
rate specified in the respective 1easeé from the United States and
the Tribe ﬁnless such rental or minimum rdyalty is waived, suspended,
or reduced by law or by approval of the Secretary or his duly

authorized representative, and on Ute Mountain Tribal leases, with

the consent of the Tribe.

subject to this agrecment shall be paid at the

the respective leases.

With respect to any lease on_hon~Federal of non-Indian land
containing provisions which would terminate such lease unless
drilling operations were within the time therein specified
commenced upon the land coveréd thereby or rentals paid for the
privilege of deferring such drilling opefations, the rentals required
thereby shall, potwithsténdiﬁé any other provision of this agreement,
be deemed to accrue and becone péyable during thé term thereof‘as
extended by this agreement and thereafter until the reduired
drilling operations are commenced upon the land covercd thereby on

some portion of such land is included within a participating arca.

16. CONSERVATION.

Operations hereunder and production of unitized substances shall
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be conducted to provide for the most economical and efficient

-

recovery of sald substances without waste, as defined by or
pursuant to State or Federal law or regulations.
17. DRATHNAGE.

The Unit Operator shall take approprlaﬁe and adcouate measures

to prevent drainage of unitized substances from unitized land by

..

wells on 1and not subgect to thls agreement, or, with the prior

:conscnt of the Superv1sor and the Land Comm1851oner pursuant to

applicable regulatione pay a fair and reasonable_pompensatory
royalty as determined by the Supervisor as to Federél and/or Indian
leases and the Land Commissioner as to Sietelleases.

18. TEASES AND CONTRACTS CONFORMED AND EXTENDED:

.The terms, cenditions, and provisiens of all 1eases; subleeses,
and othef centracts relating to exploration, drilling, development
or operation for o0il or gas of land cemmitted to this agreement
are hercby expressly modified and amended to the exfent necessary
to make the same conform to the broVisions_hereef, but othefwise
fo remain in fuli force and effect; énd the parties hereto hereby
consent that the Seeretary as to Federal and Tribai leases and the
Land Commissioner as to State leases shalliand each by his épproval
hereof, orfby the approval hereof by his duly authorized
representative, does herebybestab]ish alter change or revoke the
drilling, produ01ng, rental, minimum roya]ty, and royalty Pequjre;

ents of Federal, Tribal and State leeses committed hereto and the
regulations in respect thereto to conform said requirements to the
provisiens of this agreeﬁenﬁ,'and, without limiting the generaiity
of the foregoing, all leases, subleases and contracts are
particularlyAmodjfied in accordance with the follewing:
(a) The development and operation of land subject to this

agreement under tﬁe terms hercof shall be deemed full performance
of all obligntions for development and operating with respect to

each and every pari or separately owned tract subject to this agrec-
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ment, regardless of whethér there is any development of any
particular part or tract of the unﬁ% avea, notwithétandihg anything
to the contrary in any lease, dporating.agreement or other contract
by and bcﬁween the parties hereto, or their respective
predécéssors in interest, or any of them.

(v) Drilling and prbducing.operations peﬁformed hereunder
upon any fract of unitized lands will be acceéted and deemed to
be performed upon and fdf the benefit of each énd every tract of
unitized land, and no lease shall be deemed to expire by reason of
failuré to drill or produce wells situated on the iand therein
embraced. |

(¢) Suspension of driiling or producing operations bn all
unitized lands pursuant to direction or consent of the Sedretary
and the Land Commissioner, or ﬁheir duly auth&rized represéntativés,
shall be decmed to constitute such suspension pursuant to such

direction or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the
exploration, drilling, development or operation for oil or gas of
lands, other than those of the United States, the ﬁte Mountain
Tribe and the Stéte of New Mexiéo, committed fo this agreemenf,
which, by its terms might expire prior to the termination of this
agreement, 1is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for

and during the term of this agreement.

(d) Any Federal 1eaée'for a fixed term of fwenty (20) years
or any renewal thereof of aﬁyfpart of such lease which is made
subject to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so -
provided therein or by law as to the land committed so long as such
lease remains subject hereto, providéd that production is had in

paying guantities under this unit agreement prior to the expiration
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date of the term of such leasc, or in the event aclual drilling
1 }\/‘

3
oA )

operattions are commenced on unitized land, in accordance with
provislions of this agrecment, prior to the end of the primary ferm
of such 1@550 and are be;ng diligently prosecuted at that.timo,
such.leasc shall be extended for two years'and so long thereaflter

as oll or gas is prodﬁcéd in paying quantitiés in accordance with
the provisions of the Minefal Leasing Act Revlsion of 1960.

(r) Eacﬁ sublecase or contract relating to the operation and
development of unitized substances from laﬁds of the United States
and of the Tribe Committedbto this agréément, wnhich by its termg.
would expire pfior o the time at whioh %ﬂe dnderlying lease, as
extended by the immediately'preceding paragraph, will expire, is
hereby extended béjond any such term so pro&ided théreinrso that
it shall continue in full force and effect for and during the term
of the underlying lease as such term 1is herein extended.

'(g) Any lease embracing lands of the State of New Mexico which
is made subject to this agreemenﬁ, shall continue in fqrce beyond
the term'provided therein as to the lands committed hereto until
the termination heréof, subject to the provisions 6f subsection (e)
of Section 2, and subsection (j) of this Section 18.

(h) The segregation of any Federal lease committed to this
agreement is governed by thé ffollowing provision in the fourth
paragraph of Sec. 17 (j) of the Mineral Leasing Act, as amended b&
the Act of September 2, 1950 k?& Stat. ?81w78a): "Any (Federal)
lease heretofore or hereaftér éommitted to any -such (unit) plan
embraciﬁg lands_ that are in pért withinland in part outside of the
area covered by>any such plan shall be segregated into separate

leases as Lo the lands committed and the lands not committed as of

the effective date of unitization; Provided, however, that any
such leasc as ta the non-unitized portion shall continue in force
and effect for the term thereof bub for not less than twe ycars

from the date of such segregsation and so long therecaflter as oil or
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pas is produced in paying quantities".
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Jands within the Unit Area shall be segreg i) the lands
lying inside the Unit Aresa described on Ezxhibits A and B, as to all
formations thereunder, and (ii) the lands lying outside the Unit
Area, as to all formations thereunder; and the provisions of such
lease shdll apply sepérately to such segregat;d parts commencing

as of the effective date of unitization.

(i) Any lease embracing lands of the State of New Mexico having
only a‘portion of its lénds committed hereto, shall be segregated
as to the portion committed and fhe pdrtign not committed, and the
provisions of Such lease shall apply éeparately'to such segregated
portions commencing as of the effective date hereof; provided,
however, notwithstanding any of the provisions of @his agreement to
the contrary. any lease émbracing lénds of the State of New Mexico
having only a portion of its lands committed hereto shall continue

in full force and effect beyond the term provided therein as to

211 lands embraced in such lease, if dil or‘gas is discovered and 1is
capable of being produced in’ paying quantities fro@ some parti of

the lands embracéd in such lease at the ¢xpiration of the secondary
term of éuch lease; or if, at the.expiration of the secondary term,
the Lessece or the Unit Operator is then engaged in bona fide
drilling or reworking operations on some_part_of‘the lands embracéd

in such 1easé, the same, as to all lands embraced therein, shall

remain in full force and effect so long as such operations are
being diligently prosecutéd, énd if they resulf in the productior of
0il or gas, sald lease shéll continue in full force and effect as to
all of the lands embraced therein, so long thereafter as oil or gas
in paying quantitics is being produced from any portion of said
lands. . |

(k) Any lease, other than a Foderal lease, Tribal leasc or

State leasec, having only a portion of iils lands commltted herclo
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shall be segrezated as to the portion committed and the portion not
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to such segregated portions commencing as of the effcctive date

hereof.  In the event any such lease provides for a lump-sum rental

-payment, such payment shall be prorated between the portions so

segregated in proportion to the acreage of the.respective tracts.

19. COVANANES RUN WITH TAND, '

The covenants hereiﬁ shall be construed to be covenants running
with the land with respect to the interest of the parties héreto
and their successors in interest until this agreement terminates,
and any grant, transfer, or confeyance of'interest in land or
leases subject hereto shall be and hereby 1is conditioned upon tae
assumption of all privileges and obligations hereunder by the
grantee, transferee, or other successof in interest. No assignment
or transfer of any working interest, royalty or other interest
subject hereto shall be binding upon Unit Operator until the first
day of the calendar month after Unit Opefator is furnished With A
the original, photostatic, or certified copy of the instrument of
transfer. | | |

20. EFFECTiVE DATE AND TEﬁM.

This agreement shall become effective upon approval by.the

. Land Commissioner, the Area Director and the Supervisor, as of the

first of the month following the date of approval by the Superyjsér,
and shall terminate five (5) years frbm said effective date unless:

(a) such date of expiration is extended by the Sgpervisor
and the. Land Commissionef, or

(b) it is reasonably determined prior to the expiration of the
fixed_term or any extension thereof that the unitized land is
incapable of production of unitized substances In paying quantities
in the formations tested hercunder and after notice of intention to
terminate the agrcement on such grourd is given by the Unit

Operator to all partics in interest at their last known addressces,
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the agreement is terminated with the approval of the Supervisor

and Tand Commissioner. or
(c) a valuable discovery of unitized substances has becen made
or accepled on unitized land during said initial term or any
extoﬁsion thereof, in which cvenf the égreément shall remain in
effect for such term and so long as unitized substances are
produced in quantities sgfficient to pay for %he cost of'producing
.same from wells on unitized land within any participating area
established herecunder and, should productién cease, s0 long thefe~
after as diligent opefatioﬁs are in progress for thé restoration
of production or discovery of new produc%ion'and so long thereafter
as the unitized substances so discovered are produced as aforesaild,
or,A
(d) it is terminated as heretofore pfovided in this agreement.
This agreement maj be terminated at any time by not less than
75 per centum, on-an acreagé basis, of the owners of the working
intereétslsignatory hereto, witb'the approval of the Supervisor and
Land Commissionef; notice of any such approval to be given by the
Unit Opefauor to all partles hereto. | .
21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION
The Director is hereby vested with authority to alter or modify
from time to time in his diécretion the quantity and rate of |
productionvunder this agreement when such qaantity and rate is'noﬁ
fixed pursuant to Federal or étate law of does not conform to any
étate—wide voluntary conservation or allocation program, which is
establiéhed, repognized,'and éeneraily adhered to by the majbrity of
operators in such State, such authority being hereby limited to
alteration or modification in the public interést, the purpose
thereof and the public interest to be served thereby To be Stqted.
in the order of alteration or modificatioh. Without regerd to the
foregoing; the Director is also hercby vested with authoril Lv to

alter or modify from time to time in his discretion the rate ¢’
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prospecting end development and the quantity and rate of production
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agreesinent and 1s not in violation of any applicable Federal or Statle
law; provided, further, that no such alteration or modification
shall be effective as to any land of the State of New Mexico; asbto
the rate of prospeccting and developing in the‘absence of the
specifiic written approval thereof by the Land Commissioner and as

to any lands of the State of New Mexico or privatély owned lancs
subject to this agreement as to the quantity and rate of production
in the absence of specific written approvél thereof by_the

Conservation Commission.

.Powers in this section vested in the Director‘shall only be
exercised after notice to Unit Opératér and dpportgnity for hearing
to be held not less than 15 days from notiée.

22. CONFLICT OF SUPERVISION.

Neither the Unit Operator nor thg working interest owners nof
any of them shall be subject to any férfeiture, terminétion or
expiratiqn of any rights hereunder or under any 1eéses or contracts
subject hereto, ér to any penaléy or liability on accountlof delay
or failure in whole or in part to éomply with any applicable
provision thereof to the extent that the Unit Operator, working
interest owners or any of them are hindered, delayed or preventedr
from complyling therewith by r;ason of failure of the Unit Operator
to obtain in the exercise of due diligenée, the concurrence of
proper representatives of the United States and proper represcnt-
atives of the State of New Mexico in and about any matters or thing.
concerning which it is required herein that such‘concﬁrrencc be
obtained. The parties hereto, including the Conservation Commission,
agree that all powers and authority vested in.tho Conseryation
Commission in and by any provisions 5f this agreement are vested in

the Conscervetion Commission and shall be exerciscd by it pursuant
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to the provisions of the laws of the State of New Mexico and subject

N

in any casc to appeal or judicial review as may now or herezfter
be provided by Lhe laws of the State of New lMexico.,

23. APPEARANCES, | : t

‘Unit Operator shall, after notice to other parties alfected,
have the right to appeaf for and on behalfl of any and all interests
affected‘ﬁereby before‘tpe Department Qf the }nterior, the
Commissioner of Public Lénds of the State of New Mexico and the
New Mexico 0il Consefvation Commission and to appecal from orders
issued under the regulations of said Department, the Conservation
Commission of Land Commiséioner or to apﬁiy-for relief from any of
said regulations or in any proceedings relativé to operations
befofe the Departﬁent of the Interior, the Land Commissibner, or
Conservatlion Commlission or any other legally constituted authority;
provided, however, that any other interested party shall also have
the right at his own expense to be heafd in any such procéeding.

24, NOTICES. |

All ndtices; demands or statemehts_required hereunder to be
given or rendered to the parties hereto shall be déemed fully given
if given in writing and-personally deliveréd.ﬁo the party or sent
by postpaid registered or certified mail, addressed to such party
or partieslat thelr respective addresses set forth in connection
with the signatures hereto or to the ratification or consent hereéf
or to such other address asiahy such party may have furnished in |
writing to party sending the notice, demand or statement.

o5, NO VAILVER OF CERTAIN RIGHTS.

Nothing in this agreement contained shall be construed as a
walver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity
of any law of the Staté wherein said unitized lands are located, or
of the United States, or repulations issued thereunder in any way

affecting such parly, or as a walver by any such party of any right
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beyond his or its authority to waive.

unitized substances from any of the lands covered by this agreecment
shall be suspended while, but oniy as long as, the Unit Operétor
despite the exercise of due care and diligenc; is prevented from
complying with such obligations, in ‘whole or in part, b& strikes,
acts of God, Federal, State or municipal law or agencies,
unavoidable accldents, bncontrollable delays in transportation,
inability to obtain necessary materials iﬁ open market, or other
matters beyond the reasonable control of the Unit Operétor whefher
similar to matters herein enumerated or not. |

27. NONDISCRIMINATION,

In connection with the performance of work on Federal lands

- .

under this agreemént, the operator agrees to comply with 211 of the
provisions of Section 202 (1) to (7), inclusive, of Executive Crdér
112456 (30 F.R. 12319) which are hereby incorporated by reference in
this agrepment. '

The Unit Opéfatqr shall algo comply with.the terms. and coﬁ—
ditions of the Tribal leases while’engaged in operations thereon
with respect to the employment of available Indian labof.

28. TL0SS OF TITLE.

In the event title to any traci.of unitized land shall fail and
the true owner cannot bé induced to goinrin fhis unit agrecment,
such tract shall'be.autdmatically regarded as.not committéd rereto
and there shall be such readustment of future costs and beneflits
as may be required on account of the loss of such title. In the
event of a dispute as to title as to any royalty, working interest,
or other interésts subject thereto, payment or delivery on account
thereof may bo withbheld witiout 1iabi1ity for inbtercat until the

dispute is finally secttled; provided, that, as to Federal, Indian
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and State 1and.or leases, no payments of funds duc the United States
or the Ule lMountain Indian Tribe, or the State of New Hexico shculd
be withhield, but such funds of . the United States or the Tribe sball
be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be deposited as diracted by the Land
Commissioner to be hcld as unearned money pending final settlement
of the title dispute, agd ﬁhen applied‘as eafhed or returned in
accordance with such final settlement.

Unit Op-orator as such is relieved from eny responsibility for
any defect or failure of ahy title hereunderf

29. .NON—JOINDER AND SUBSEQUENT JOINEER;

If the owner of any substantial interest in é tract within the
unit area fails of.refuses to subscribe or consent to this agreement,
the owner of the working interest in that tract may withdraw said
tract from this agreement by written notice to the Supervisor, the
Land Commissioner, and the Unit Operator prior to the appfoval of
this agreement by the Land Commissioner and the.Supervisor. Any
0il and gas intefests in lagds within-the uﬁit area not committed
hereto prior o submission of thls agreement for Plnal approval ma y
thereafter be commltted hereto by the owner or owners thereof
subscribing or consenting to this agreement, and, if the interest
is a workinz interest, by the owner of such interest also
subscribing to the unit operating agreeﬁent; After operations:are
commenced‘hereunder, the rigﬂt of subsequent joinder, as provided
in this section, by a working interest owner is subject to such.
requirements or, approvals, if any, pertaining to such jojhder, as
may be provided for in the unit operating agreecment. After final
approval hereof jJoinder by & non-working interest owner must be
consented to in writing by the working interest owner committed
hereto and respansible for the payment of any benefits that may
accruce hefeunder in behalf'of‘such non-working interest. Joindor

by any owner of a non-working interest, at any time, must be

-
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accompanicd by appﬁopri te joinder by the owner of thic correspondin:

working nn‘ox est. in order for the interest fio be regarded ss

comnitted hercto. Joinder to the unit agreement by a working

.
est owner, at any Lin

o

o
("‘9

, must be accompanicd by appropria
joinder to the unit operating agreement. Except as may obheruise
herein be provided, subseﬁuent joinders to this agreement shéll

be effective as of the first day bf the month\followiné the filing
with the Supcrvisor and %he Land Commissioner of duly executed
counterparts of all or any papers neéessary to estabiish effective
commitment of any tract to this agreement unless objection to such
joinder is duly made within 60 days by thé Supervisor or the ILand
Cdmmissioner, provided, that as to State lands all subsequent |
joinders must be approved by the Land Commissioner.

30. COUNTERPARTS.

Thié agreement may be executed in any number of counterparts
no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing
specifiically referring hereto and shall be binding upon all those
parties who have executed such a counterpart, ratification, or
consent hereto with the same fofce and effect 'as if all such
parties had signed the same document and regardless of whether or
not it .is executed by all other.pérties bwniﬂg or claiming an

interest in the lands within the above-described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this agrce-

mént to be executed and set opposite thelr respective names the

date of,executipn.

UNIT OPERATOR AND
VORITING TNTEAEST OUNER

-BENSON-MONTIN-GREER DRI ]T]NG Conp.
ATTEST:

L
Assistant Sc CT“‘“T Presidoent

Date: / /3_“~«H~ 22) Petroleuvm Center Bullding
o ) Farmington, New kMexico 8{&01
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- WORKING INTEREST OWIERS

Date:
/ RV
o / // o r/\

PAN AMERICAN PEIROLEUM CORPOA

NV .
O'b_/// /Q /;/ (/////[,/

RATTON

Date:

ATICRYLY T #AGT
Security Life Bullalng
- Denver, Colorado 80202

MOBIL OLL CORPORATION

BY; é%;%}zé/)j»7/”90/ff%2//

LEC:\'

TITLc R

7 — (24///?

Date:

0/ 124

ATlOﬂWEV 232{},
Post Office Box 652

Casper, Wyoming 82601

*7E7ﬁ67ﬁ5'

////'_i

Frank 0. Eldiott

Date:

(/75 960

Post Officé Box 703

Roswell, New Mexico 88201

/Z ////////

Ora R. Hall Jar.

Post Office Box 1754

Roswell, New Mexico 88201

rnest A.

Post Office Box 1515
Roswell, New Moexico

&e201
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Date:

C WORKING INTHRREST OVIIER

(GO D)

UNION OIL, COMPANY O CALLFORNIA

BY:

'Address:
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STATE OF NEW MEXICO

COUNTY OI" SAN JUAN

The foregoing Unit Agrcoament was acknowlcdged befors me
A P /
this 5 day or 7 ../ /. _ [ 1668, by ALBRRT R. GREER,
: Y, :
President of BENSON-MONTIN-GREER DRILLING COhP., a corporation,
on behalf of said corporation. ’ .
My Commission Expires: ’ a _ .
‘ ' v gl /o
) / .~ ’ . A T Lt e G
e S 7/ Notary Public
y ;
{

STATE OF COLORADO
ss.
COUNTY OF DENVER

The foregoing Unit AgreementAwas acknowledged before me

4 P # ’

Lt s L Y ; A
this Tday of o, ,1968, by AL U S T

ATTORNEY TN FAGZ  of PAN AMERICAN PETROLEUM CORPORATION, a

corporation, on behalfl of said corporation.

. ' ’ A . ; 7 4/
My Commission Expires: - //,/ o )7 /{/«

My Convmssicn cupire v oo - / /’ ///’/~ ) . _//"’ S - e

¥l LRI (e -'PH'-SJU(‘/ ¢él 1970 .

) - Notary Puolwc
STATE OF WYOMING :
SS

COUNTY OF NATRONA

The {pregoinp Unit Aorgomeﬂt was acknowledoei belore me
/N :7 )70
this <Y — day ofCILL4gfzr7c4%Lﬁ 1968, byz%;~ép7~ ?%bc )(44, zﬁltukj

Vftfzgﬁguki, /5 :zéﬁ;of MOBIIL OIL, CORPORATION, a CorporaLiox on

. 4 . .
benhalf of said corporation.

My Commission Fxpires: y@ ) . <N ,
bl = )ﬁz/{ E—f_:_’i’:&ri‘_‘.ﬁ: D
A e )\./LO /(; /f/_fré)\ Notcuy Public f/

UNTT AGRIEL

TA TIATR MAU(UH>QQEQ
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12
13
14

et

-
() TR O

17
18
19
20

21



STATH CF NEVW HMEXICO
' SS.

COUNTY O CHAVES

g_“'\r\ v AS yoee TTin 4 MAasamAants o o ~nr] o oy
11 ES O.l Qb\ WilL U r\L")J- e o 2 e R (SR VN oW I S WA G S PR R o £

YRS 2 E)
- _',. - 7 V - YA T B rom
this H/77 day of éZh@/ 470¢) -, 1968, by FRANK O, ELLIOLT.

My Commission Expires: <(/~> /;{/’
) ' [’.LQ _( J - .:L{.‘;’(L f‘ e e

CZﬁZiﬁiéibéiiinZigZﬁ7?z N%Lar Bﬂbllc

STATE OF NEW MEXICO
' SS.

COUNTY OI" CHAVES

The foregoing Unit Agreement was acknowledged before me

. A . :
this iiz“day of @,C ZLKQL ’s 1968‘, by ORA R. HALL, JR.

My Commission Expires: // ' N
ﬂ/fié’” /u) /(. /9 7/ /ﬁgta/ry//?ubl)cf Z:/”

STATE O NEW MEXICO
SS.

COUNTY OF CHAVES

The foregoing Unit Agreement was acknowledged before me

this . ‘day of 7 ' | 1968, by ERNEST A, HANSON
My Commission Expires: (::5%/’ 4 /;%
% : //u/‘//é/ 2 [((‘ /" //’ //;
/7@Kﬁ<%/‘i AP T2y Notary Public
STATE OF : .
88
COUNTY OF

The foregoing Unit Agreemsnt was acknowledged before me this .

~day of _, 1968, by ,
of UNION OII, COMPANY Ol CALIFORNILIA, a

corporation, on behalfl of said corporation.

My Commission Expires:

“Notary Public

UNIT AGREEMRNT
LA TTATA FATCON U




TS AND MADE A PART CF
TAIN AGREEMENT ENTITLED

PLATA MANCOS UNIT AREA
NIY. NEW MEXICO

IR NS

=

SERIAL N BASIC OVEIRRIDING WOXLING
NO. & THPIRAT HO/ ROYALTY & ROYALTY & IETEREST &
DESCRT2TION ACRTS DATE PIRCENTAGE LESSEE OF RECORD PIERCENTAGE PERCENTACE
DAL LAND WLICO SERIALS

667 .49 NM-0271 USA 12%% Frank 0. Elliott % $.5: lLots 1 & 2 UG Group #1
&2, H3P Cra R. NHSEL

5Lk, 8uk Stuart Drady 1%
S.7: Loz 3 & 4, Trank O.
. SIS Tlliott 2%
€.8: lots 1,2,3, Ora 1. Hall 2%
5,7, & 8, NG 74
5350 : " As to remaining lands: .

FI A
Stuart Drady 1%

CXHIBIT B - 2AGE 1




e e e e

EXHIBIT B
ATTACHED TO AND MADE A RART OF
THAT CERTAIN AGREEMENT ENTITLEI
UNIT AGRIEMENT, LA PLATA MANCCS UNIT AREA
SAN JUAN COUNTY., NEW MINTED
OCTCRBER 1, 19588 ’
SERTAL N BASIC OVIRRIDING WORKING
KACT NC. & LAPIRAT HO/ ROYALTY & ROYALTY & INTEREST &
ku. DESCRT2TION ACRES DATE PERCENTAGE LESSEE OF RECORD PIRCENTAGE PERCENTAGE

-

SpTATNI O Uy AT
LISV 1 aahaaN

MUXICO SERIALS

TIOR3 667.49 M-0271 Usa 12%% FTrank 0. Elliott % 5.5 Lots 1 & 2 oG Group
. . H3P2 Ora R. NES L

[ 5]

[¢2]

[}
]

As to-remaining lands:
Scuart Brady 1%
(Payable by
Eilictt & iall
£GY, interest)
Fra 0. Elliot:

oo
.
[V a1
oW NFE o b

. umww 2.3% .

O
"
o

°\°

s
2

11-7-568 CXVIRIT B - PAGE 1 .




T AT 0. A A~y - R b e inles)
LRIAL N BRI OVERRZI ALY LN A LALD L
FTIY A A N I TN mT AXTAY T < - NN A L S o AT
P ALV EY NG. [V t;ymu.r'ﬁﬁt.r ROVALTY & »/C.,rp:.ﬁtw & S
- AT 4),1; an AT ™ IR Rniala'tedat nw 1; 4‘._) Ty T " ina A R
i, LAUNRES PR )U.L,MNC_L;P» 7L o,h R iNiJ .HJO AIREIV ) RN / SNl
g < A P 1 1.¢ oI 1" S : Lox3 5.6.,7
- ﬁl\H.MwG :».»IONM.».I\,V USA HNVN\@ “lizaberch Ann m“u. - U.U. LOl3 2,0,/
1, o N
H Ora R. Halil 23 $, S\
e
PPIRE
- 1. (R I B P
Trank O. cCLiiott
~ o (SIR I
Ura N, wail

Lo

J\

IRIANIY

N

w
.
«dfi-e
P
14
(@]
(&
s
bt
{~
o

N
vi/rt.r.d V[ﬂ»Nu Uq.. 7

501.44

L2,51

11.80

120.00

4282
1-31-78

T o D
- il e
N~

usa 12%%

USA 12%7

S|
>4
il

-1
\,J
=
F3
o

1
g
0
{3

o

Mrs. M.A. Barton

C.M. Paul

loward W. Jenni

M.

1

M.A. Barton

%%

Vel
209G Gr



yo—

[

TRT AT NI YO A TN T T TTATNIATNA TN T m
SoRIAL, NC. 2A81C OVERRIDING WOWRKING INTZREST
o Am NS LOTMT AT AN NAVAT TV S TDANAT N L LT

a e M A avd o ow Adtand o ANA A A Al VLY ANNZ LA add b A A ANNS L a2as i a A aA T ad

(R TS AT T I SN alrinie A AT T TN A AT - peoomT ™oonaD TROTNTALT R e bl S IO RN

Y DS CRTPTION ACRES DATH PLRCENTAGE LIESSETE OF RECORD PERCENTAGE CILCENTANE

’ ¥e! ~ - 700 Tre T ALg e Com e \f A n : e FUDURIE |

7 435.00 M=-074809-A . USA .rN\L\n DG Mrs. M. A, Barton Does GTOUD 372

o T3, 1120.58 Nx-0101125-A USA 12%7 Northern Natural Gas George Freyer 3% $.29:  guln
5.19: 7-31-70 Producing Company Mobil 957, SR
£.22: ©is

BilG Group

w

o
[N e

v O

€5}
W
[

9 T3, RL3Y 487.88 N-0226792 © USA 12%% - DG The Masi Co. 12%% LNG Group #2
S.31: R, 1-31-72 -
Lot ’

Fe=

o

160.C0 Wi-04667388 USA 12%% R.M. Bartoa Jack J. Gryunberg 5% 214G Group #2
B r 1.0,
11-30-73 MG uwh
760.C0 M-0553751 USA 12%% Harry F. Schram Panson 0il Co. 12%% 2uG Group #1L
- WLNEL, 5-31-89
3 130 4C0.00 WM-0554173 Usa 12%7% BMG ¥r. Cloud Drew 3% $.2
o - - S {c Ol AN
$.2C:  EY, miNui 6-30-74 . . BME YA ™G
Aa
) ian
546
/

EXHIRIT 3 =~
u,,.rnq..om -




SERIAL NO. BASIC QVZIRRIDING EONKING INTERZST
TRACT NO. 4AND EXPIRATION ROVALTY & wo/u.,.,.r}& & AXND
v -t e aaled - - N A -
AP DESCRIPTION ACRES DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE PEDCENT.GE

3 T3iu, RIS 253.12 Np~0556507 USA 1247 Lloyd B. Taylor Skyline 0il Co. Lloyd Taylor 5%%
§.6: Lots. 1,2,3, 3-31-70 124% Victor H. Walker 50%
L, & 5
SLNI%,SERNY
14 T32¥, RL3Y £0.00 WM~-0557982 Usa 12%% The Masi Co. Robert L. Noble, Jr. DMG Groud #l
$.32: WABEL 9-30-75 2%
15 TIIN, RIGZW 211.69 M=~0560427 USA 12%% BNG The Masi Co. 12L% BMG Group #i
S.6: Lotz 6 & 7, 8-31-71 -
NELSWY,85%
SANTA TR SERIAL
10 TSN, 213 120.00 SF-078813-A - USA 1247 Redfern Development Mrs. Billie Dunla , Redfern Develogment
S$.22:  BELNEL,NIZLSEL HBP Corp. r% 3% _ Corp.
17 T32:, RISV 440.00 SF-079007 UsaA 12%% Rincon 0il & Gas Rincon 0il & Gas 2¥G Group 1
S.28: SEuLSHE: HB3? ) Corp. 12%%
S.32: HoiNEi
S.33:
INDIAN T.AND
L3 N R4 930.00 14-20-604-62 IND 12%% Pan American As to T32N, Ri&W $.38  2MG Group #2
ALl Pan American 12%%
DG As to remaining lands:
. Par American 7/8 of

NLNEL Ny

LA
(3 Vs : v

1.
S.11l: NMINWL 1249

Sinclair 20% of 1/8

EXHIBIT B - PAGE

11-7-68



. SERIAL zo. BASIC OVZRRIDING WORRKING INTEREST
“30CT NO. & EXPIRATION ROYALTY & ROYALTY & N
. DESCRIDTION LCRES DATE PERCENTAGE LESSER CF RECORD DERCENTAGE PRACENTACE

[
O

to
[

19
I~

11-7-68

< Hu 17 :41&

v,

[S u\d:u\ al
LAy

T32M, R13M
S.3Z: SEintk,
WM

N\\l ..(V.C.o- \mqqus
.27 NWRNEYR, NEXNWE

3

SEXNT%, NEXSEY

wWw

S.27:  WhNWi, NWiLSwi

200.00

154.00
160.00

mo.oo
120.00

120.00

14-20-604-78

3-12-73

3-13-73

3-13-73

3-14-73

IND 12%%

New Mexico
12%%

Ed M. Thomas
12%%

Alvin T.
Talley 12%%

Ernest L.
Rothlisberger
12%%

A.L. Robinson,
et al 12%%

-~

Carvie T,

Knigat, et al
12%%

Pan American

R. M. Barton

MG

BYG

Pan American 12%7%

B 63%

PETA

KOUPW mWN

BMG 12%%

BMG 12%7%

B¥G 12%7%

BMG 12%%

MG 12%%

!
<

G

[
i
o
[+
]
o

Group #1

Group #1
Group #1
Group 1

Group #l



SERIAL NO. BASIC OVERRIDIRG UORKING INTCRIST
NO. & EXPIRATION ROYALTY & ROVALTY & AND
DROCLRTPTTON ACRIES DATE wr;onz mom LESSEE OF RECOCRD PERCENTAGE CERCENTLGRE
28 T332, RLAu 160.00 3-20-73 Glen V. Steward BMG BMG 123% MG Group #1
S.27:  SiSWk et al 12%%
$.28:  STLSEL
S.33: NIELNEX
S.34:  KWLNUEL
27 TI2M, 3’137 60.00 4=18-73 F.T. Montoya BMG BMG 1247 BMG Group #1
: $.27: YViSmESU, 12%% .
NX35SEY
28 520.GC0 2-28-73 Harris et al BMG BMG 8.125% BiG Group #i
<, SELNEL, : , 16.875%
NILSEY
S.352:  WEINEL,BELRNWUE,
m._‘u,.uu:
$.3%: WLisy:,SELSWE
29 3N, RLZW 307.00 6-4~73 Boerne Royalty BMG BMG 12%% BMG Group #1
$.21:  SELNZL,NELSEY Corp. 12%%
$.22: Porticn of
z0 T3, Ri3W 440.00 Neff, et al Union oil Dan W. Johnson 5% Union 0il
$.21: S HB3P 12%% tonsanto Chemical
S.27: SELNEL, /f.. EX . 11.875%
S.28: mW

L2

.o

11-7-68

4G.00

4=254=73

McGuinn, et al BMG

12%%

EXMIBIT B - PAGE &

3G 12i%



SERIAL NO. OVERRIDIN WOAWING IRTIRLST
nNO. : TXPIRATION ROYALTY & AND
NISCRIATION ACRES DATE LESSEE OF RECORD PERCENTACE PERCLNTACE
" - - . - " ‘e
32 160.00 B2 Lula Harris BMG MG 12%% 3eG Group 1

160.00

K

3P

et al 12%%

Lrchie Hill
123%

12%%

DG Group i#l

34 80.00 1 B 2 Washburn 12%%  BiG MG 12%% NG Group #1
NSOERARE :

- L3R g 40.00 132 Cardon, et al EMG ¥G 124% 216G Group #1
§.9:  NalnW 12%%

35 731N, 2139 160.C0 9-6-72 Anna Pilch = BMG NG 12%% TG Group #l
S.h: 53Uk et al 12%%

37 161.90 0-6-72 c.C. Cul-~ BMG BMG 12%% 2MG Group #1

3 & 4, pepper, et al
23 120.00 i3 2 C.A. Farns- Union Taion
worth, et ail .
34 180.00 HBP Belarmino Union Union

490

NEELNWE

80.00

11-7-68

Montoya

Auana Knee,
Estate

Not Leased

EXHIBIT B - PAGE 7




Y

R0

X

{

LICIH

i

- . -
to [ T
) o=

w -1 I

LI (W3] -1

Lnl;o )

Lol 2

o b tj

]

nJ N

of |- Pl

[N 1

[N 1)

o] L
INe
w
t=
PN

[ N

[ (O3} (@)

(e (s} o]

. . st

O o [92)

o o

&)

=3

1

© = 'y

e [esBRe] ]

® [0S |29

s} (St (@)

B O o

s o © i~

=)

2 Lo} e
o |td :
4 o 3
PJ‘ <
<] (4N
»
-

POSEOT 20N
2
-

[ 4]
[} 5]
[a N
o]
=l
(@)
. O
=3
bev)
g oE w o ORcAlERC rg
g] [oRTe) e O Q0 )
oot U Do Ut 5 s o3
e 3 |0 @ = 00 [®]
> o OO nw ¢ = OO ot
H [ 38 bol ort jo 38 i1 L
0 O 0l v O 1 gt F3
Ko > (R o o
e = GO . po—= 010 G
[¢] ja 0 b o] o1 b O
O I O B o R L OY et
:j QO s [} QO e}
= Dond e po
g1 [H AN
o O QlH Qo =+ C O
crorg o e [P S N ]
(<3 2N A N I £ {0
O e 02 froo g
[ s W A balkal i
[cEe e}
(eI TN & B N SR & B b .
H SN L 418 [a
poelr e [O28 1%
O —1 a JSry P
O SN [Tl ]
" [T N [T S|
e 42 I8 jS I8 b} N
[¢] vl wa 1.2 2
L3 )
[ OO OO -1
(& O[O OO 1
e “+ | LRl i
€] (O U ord .
73 Dl o 1. )
R
8 (%}
A3 i
O 8]
o o
J J
~ "
W [WaR N SRS B
[N £ E R B oA
W Gy ra Ci L Oy &
(O BN QUERN | L1 I I RS |
=1 -3 ~ 9 pk IR BRI B |
e * o~ ¢ - AR L VIR

Is

ERR N

\.I

FYLrTNTY

‘ON

NT
e}
TeT
R

VAD
o

V
-

Trryes

FCoa
o}
[

%

8]
()

FINe 1‘.&'\0}1
—~oa
PIRITDAN

c

AR

L

- v
-

-

M

b

ok

PN

I

£ TN
[P GRS N Y

YTy
[N

-
-



