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UNIT OPERATING AGREEMENT

LA PLATA MANCOS UNIT AREA

THIS AGREEMENT made as of the First day of June, 1968, by and among
the parties who execute or ratify this agreement or a counterpart hereof,

WITNESSETH:

WHEREAS, the Parties have entered into that certain UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT AREA, County of
San Juan, State of New Mexico, dated as of the First day of June, 1958,
and hereinafter referred to as the "Unit Agreement', covering the lands
described in Exhibit 1, hereto attached, which lands are referred to in
the Unit Agreement and in this agreement as the "Unit Area';

WHEREAS, the Parties enter into this agreement pursuant to Section 7 of
the Unit Agreement,

NOW, THEREFORE, in consideration of the mutual agreements herein set
forth, it is agreed as follows:

ARTICLE 1

DEFINITIONS

1.1 UNIT AGREEMENT DEFINITIONS. The definitions contained in the
Unit Agreement are adopted for zll purposes of this agreement. In
addition, each term listed below shall have the meaning stated therefor,
whenever used in this agreement.

1.2 "UNIT OPERATOR" means BENSON-MONTIN-GREER DRILLING CORP. and its
successors, as the Unit Operator designated 1in accordance with the Unit
Agreement, zcting in that capacity and not as an owner of Working Interest.

1.3 "PARTY" means a party to this agreement, including the Party
acting as Unit Operator when acting as an owner of Working Interest.

1.4 "COSTS" means all costs and expenses incurred in the development
and operation of the Unit Area pursuant to this agreement or the Unit
Agreement and all other expenses that are herein made chargesble as Costs,
determined in accordance with the accounting procedure set forth in
Exhipit 2 attached hereto, which shall govern in all matters covered
thereby, except that in event of inconsistency between saild accounting
procedure and this agreement, this agreement shall control.

1.5 "COMMITTED WORKING INTEREST" means a Working Interest which is
shown on Exhibit B to the Unit Agreement as owned by a Party and which
is committed to the Unit Agreement. Whenever reference 1is made to & Party
"in" or "within" the Unit Area, a participating area, or other area
designated pursuant to this agreement, such reference shall mean a Party

owning a Committed Working Interest in lands within such area.

1.6 "ACREAGE BASIS", when used to describe the basis of participation
by the Parties within the Unit Area, a participating area, or other area
designated pursuant to this agreement 1in voting, Costs, or Production,
means participation by each such party in the proportion that the acreage
of its Committed Working Interests in such area bears to the total
acreaze of the Committed Working Interests of all such Parties therein.
For the purposes of this definition, (a) the acreage of the working
interest in a tract within the Unit Area shall be the acreage of such
tract as set forth in Exhibit B to the Unit Agreement, and (b) if there
are two or more undivided working interests in a tract, there shall be
apportioned to each such working interest that proportion of the acrezge
of the tract that such working interest bears to the entire wcrking
interest in the tract. '

Unit Operating Acreement ' .;,Page 1 ' Article 1



1.7 "ERODUCTION" means all Unitized Substance3 produced arnd sgavad
from the Unit Ares :rcmpp 30 much ther=2of as is uz=2d in the conduct of
operations undsr the Unit Agreement and this sgreement.

1.8 "ILEASE BURDENS" means the royalty reserved to the lessor in an
0il and gas leasge, an overriding royalty, a production payment and any
similar burden, bub does not include a carried working interest, a net
profits 1nterest or any other interest which is payable out of profits.

1.9 "DRILLING PARTY" means the Party or Parties obligated to bear
the Costs incurred in Drilling, Deepening or Plugging Back a well 1In
accordance with this agreement at the commencement of such operation.

1.10 '"NON-DRILLINZ PARTY'" means a Party who has hac¢ the optional
right to participate in the Drilling, Deepening or Plugging Back of &
well and who has elected not to participate thereiln.

D

1.11 "DRIIIL" mesns to perform all operations reasonably neces
and incident to the Drilling of a well, including preparation of
and drill site, testing, and, if productive of Unitized Sub%tanbvs,
completing ané equipping for production, including flow lineg, treaters,

separators and tankage, or plugging and abandoning, if dry.

2
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1.12 "DEEPEN OR PLUG BACK" mears to perform all operations rsasonibl
necegsary and incicent to Deepening or Plugging Back a w=1ll, tasting,
and, 1if productive of Uni tlzad Substances, completing or reVOTplétihg and
eculpping for production, including flow lines, treaters, separators and
tankage, or plugging and abandonLng, if dry.

1.13 "INITIAL TEST WELL" meang a test well speci;ically providad for
in Section 9 of the Unit Agreement and described in Exhibit 3 attached

hereto.

1.14% "SUBRSEQUENT TEST WELL" means a test well Drilled after the
Drilling of the Initial Test Well or Wells, and before Jdiscovery ol
d Subgtances in paying cquantities in the Unit Area.

1.15 "DEVELOPMENT WELL" means a well Drilled within g paft
area and projected to the pool or zone for which the participa
as established.

1.16 "EXPLORATORY WELL' means & well other than a Developm
Drilled after discovery of Unitized Substances in psying qus
the Unit Area,

1.17 "APPROVAL OF THE FARTIES" or "DIRECTION COF THE PARTIEI" means
an approval, authcrizaticn or direction which receives the affirmabtive
vote specified in Saction 14,2 of the Parties entltled to voite on the
giving of such Approval or Direction.

1.18 "SALVAGE VALUE" of 2 well means the value of the materials and
equipment in or appurtenant to the well determined 1in accordarce with
Exhibit 2, less the reasonably estimated Costs of salvagling the same and
plugging the well.

1.19 Each Party is herein referred to by the neuter pronoun "it'".

ARTICLE 2

NO LIABILITY FOR DRILLING, DEEPENING OR PLUGGING BACK WELLS
WITHOUT CONSIZNT

ol

2.1 NC LIABILITY WITHOUT CONSENT. No party shail be 1
onzsent for any portion of the Costs of Drilliing, D epe
n
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e
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¢ Back a well except as provided in Section 10.% with
d Wellis, and except as vprovided in .Article 13 dealing w
ant Adjustment. Nothing herein shall be construad to r
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Party of any ovlig=tion zzzum=2s by i% purzuant to Exnicit 3 to partici-
pate in the Jozts of tihe Initizl Test Well.

INITIAL TEST WELL

5.1 LOCATION., Unit Operator shall vegin to Drill the Initizl Test
Well within the time required by S2¢tion 9 of the Unit Agreement or any
extenzion thersof at the location specified in Exhibit 3 attached
hereto.

3.2 COSTS Or DRILLING. Subject to the Investment Adjustmont pro=
vigions of Article 13 the Costs of Drilling the Initial Tezt Wall shall
be ghared by the Partiez in the manner and in the proportions
specified in 2z1d Exnibit 3.

ARII”"” Y

SUBSEQUENT TEST WELLS

b1 RIZHT 70 DRILL., The Drilling of any Subsequent Tegt W21l shal
be on guch terws znd condiftionz as the Parties shall agree; proviiad,
howevar, thzt in the zozence of agreemsnt, such wells mzy be Trili=3
under tne rrovisions of Article 9 dealing W”th Exploretory Walls

ARTICLE 5
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ARTICLE 6

APPORTIONMENT OF COSTS AND OWNERSHIP AND DISPOSITION OF
PRODUCTION AND PROPERTY

6.1 APPORTIONMENT AND OWNERSHIP WITHIN PARTICIPATING AREA. Except
as otherwise provided in Article 8 dealing with Development Wells,
Part 1 of Exhibit 4 dealing with Exploratory Wells, and Part 2 of
Exhibit 4 dealing with Attempted Completion, Deepening and Plugging
Back, and except as to any initial test well or exploratory well
in the participating area which has an "Effective Date" as defined in
Section 13.1 hereof different from the "Effective Date" of the
resulting participating area, and except for Section 12.2(a):

A. COSTS. All Costs incurred in the development and
operation of a participating area for or in connection with
production of Unitized Substances from any pool or zone for
which such participating area is established shall be borne
by the Parties within such participating area on an Acreage
Baslis determined as of the time such Costs are incurred.

B. PRODUCTION. All Production from a participating area
shall be allocated in accordance with the Unit Agreement to
the tracts of land within such participating area. That
portion of such Production which is allocated to any such
tract shall be owned by the Party or Parties having Committed
Working Interest or Interests therein in the same manner and
subject to the same conditions as if actually produced fron
such tract through a well thereon, and as if this agreement
and the Unit Agreement had not been executed.

C. PROPERTY. All materials, equipment and other property,
whether real or personal, the cost of which 1s chargeable as
Costs and wnich have been acquired in connection with the
development or operation of a participating arez shall be
owned by the Parties within such participating area on an
Acreage Basis.

6.2 SPECTIAT, PROVISIONS FOR INITIAL TEST WELLS OR EXPLORATORY WZLILS
IN PARTICIPATING AREA HAVING A DIFFERENT "EFFECTIVE DATE" FROM THAT OF
RESULTING PARTICIPATING AREA. If, as defined in Section 13.1 hereorf,
any initial test well or any exploratory well resulting in a
participating aresa shall have an "Effective Date" different from that
of the participating area (azs determined by the provisions of the Unit
Agreement) in which it is located, then the provisions of Section 6.1,
A, B and C shall not apply to Committed Working Interests of each such
initial test well, or exploratory well, until the date (defined in
Section 13.1 herecf) the investment adjustment is made as to any such
well., Until the investment adjustment is made as to a participating
area as a result of completion of any such well, the well, equipment,
working interest production therefrom and the drilling block on which
it is located shall be 1n effect excluded from the participating area.
However, allocation of royalty on production and payment of proceeds
accruing to royalty interests in production shall be in accord with
the provisions of the Unit Agreement and Section 6.1 B.

6.3 OWNERSHIP AND COSTS OQUTSIDE PARTICIPATING AREA. If a well
completed as a producer i1s not included within a participating aresa,
such well, the Production therefrom, and the materials and equipment
therein or appurtenant thereto shall be owned by the Party or Partiecs
who constituted the Drilling Party for such well, and all Costs
incurred in the operation of the well shall be charged to and borne
by such Party or Parties, and all Lease Burdens payable 1in respect of
Production from the well shall be borne and paid by such Party or
Parties. If the Drilling Party comprises two or more Parties,

Unit Operatine Acreement Page U Article &
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apportionment among them of ownership, Costs and Iease Burden shall be
in the same proportions that they bore the-Co3ts incurred in Drilling
the well.

6.4 TAKTIN: IN KIND. Each Party shall currently as produced take
in kind or separately dispose of its share of Production and pay Unit
Operator for any extra expenditure necessitated thereby. Except as
otherwige provided in Section 15.5 dealing with Liens, each Party shall
be entitled to receive directly payment for its proportlonate share of
the proczeds from the sale of its share of Production, and on all
purchases or gales each Party shall execute any div181on order or
contract of sale pertaining to its interest.

6.5 FATTURE TO TAKE IN KIND., If any Party faiis so to take or
dispose of its share, Unit Operator shall have the right for the time
belng and subject to revocation at will by the Party owning same to
purchase for 1ts own account or sell to others such share at not less
than the market price prevailing in the area and not less than the
price Unit Operator receives for its share of Production, subject to
the right of guch Party to exercisge at any time its rlght to take in
kind or separatsly dispose of its own share of Production not
previously taksen by Unit Operator or delivered to others pursuant to
this Section 6.5. .

6.6 SURPLUS MATERTALS AND EQUIPMENT. Materials and equipment
acqulred by the Parties, or any of them pursuant to this agreement,
may be classified as surplus by Unit Operator when deemed by it to be
no longer needed in operations hereunder, by giving to each Party
owning an interest therein written notice thereof. Such surplus
materials and equipwment shall be disposad of as follows:

A, Each Par ty owning an interest therein shall have the
right to take in kind its share of surplus tubular goods
and other surplus items which are susceptible of division
in kind, by written notice given to Unit Operator within
thirty days after classification thereof as surplus, except
that such right shall not apply to junk or to any item
(other than tubular goods ) having a replacement cost less
than one thousand dollars ($1,000.00).

B, Surplus materials and equipment not divided in kind -
(other than junk and any item other than tubular goods
having ‘a replacement cost of lezs-than one thousand dollars

($1,000. 00))shall be offered to the Parties owning interests
thefeln and sold to the highest bidder or bidders.

C. Sﬁrplus materials and eguipment not disposed of in
accordance with the preceding provisions of this section
shall be disposzsed of by Unit Operator for the best prices
obtainable,

ARTICIE 7

PLANS OF DEVELOPMENT

7.1  WELLS AND PROJECTS INCLUDED. Each plan for the development -
and operation of the Unit Area which is gubmitted by Unit Operator
to the Supervisor in accordance with the Unit Agreement shall make
provision only for such Drilling, Deepening and Plugging Back
operations &and such other projects as Unit Operator has been
authorized to conduct by the Parties chargeable with the Costs
incurred therein. ,

7.2 NOTICE OF -FROPOSED PIAN. At least ten days before sub-
mitting any such propozed plan to the. Supervisgor, Unit Ope=ator
shall give each Party written notice therﬁof together with a copy of
the proposed plan.

Unit Operating Agreement Page 5 " Article 7
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10.7 AYTERNATIVES TC DRILILING, If no Party elects To Drill =
required w=ll within tre pericd zllowzd for such election, and 1f any
the following z_fternstives 1z aveilable, the first su glternativa
whicn 1s avalisble srnalil bs folilowed:

A COVMPENSATCRY ROYALTZIES. If compensatory LOJQ nsy
p

aid in lieu of Drilling the well ard if payment thar20f
receivesz, within =aid period, the Approval of the Pﬂfﬁi”” who
would be chargeable with the Costs incurred in Drilling tr~
well, 1f the well were Drilled as provided in Section 10.
Unit Cperator shall pay suchi compensatory rcyaltiss for tu‘
account of said Parties; or

.
I
C

B. CONTRACTION. If the Drilling of the w211 may be
avoided, without other penalty, by contractior of the Unit
Ares, bn1+ Operator shall make reasonsbie effort to effect
such contraction with the approval of the Director; or

C., TERMINATION., TIf the reguired well 1ig a 3Subserquent Tesb
Well, the Parties ghall joln in terwination of the Unit
Agr¢~@Apf in a:zcordance with its provigions

R

10.4 REQUIRED DRILLID
availabie, Unit Opérato* s
r

i,
of the folliowing provigio

If norne of tile foregoing alternatives 1
all Drill the required w=ll under whichever
iz applicable:

A, DEVEIOFVENT WELL. If the reqguired well iz & Devaolopnant
Welli, it shzll be Drilisd by Unit Opserator for the sccount or
&1l Part within the participasting arez in which the well 1=
Drill: or

7 WELL. If the regulired well 18 an Explicr~
11 be Drlllﬁd by Unit Operztor for the

"ty or Partlies who would be obligstad to basr
in szcordsnce with Part 1 of Exhibit 4

ARTICLE 11

ATTEMPTED COMPLETION, DEEFPENING, PLUGG Nz BACK AN

11.1 FROCEDURE. Thre attempted couwpletion, D@eppniﬂg, or FPlugging
Back of any well not complct@a ag & p;OdL‘Q“ the absrnlonmart
producing well and rhe eepﬂnlng or Piugging Back of any 11 abandor=
in the stratun in which it waz completed az a prcoduser, 2nzll be
governad by the p'oviylon of P%“F 2 of Exnibit Y hereto attachel and
made & part hereof.

ARTICLE 12
RIGHTS AND COBLIZATICONS OF DRILIING PARTY AND
NON-DRILLING PARTY

1z2.1 SCOFE OF ARTICLE. Subject to such contvary or inconaiztent
provisions, if any, az are contained in Exhibit &, the rights and
obligetions of ths Drilliing Party and Non-Drilling Pavrty Iin respect of
a well which 's Drilied, Deepened, Plugged Back or completed otherwics
thar. for the counb of all Parties entitled to participate therein,
b -

D4

i
or €

1211l be governe by trne succeeding provisions of thisz article
R

VENT OF INTEREST BY NON-DRILLING PARTY., Woen s wel
i3 Drillaa, Flugged Back cr completed ctherwice than for frne
accounF of ail Partics entitled to participate therein, =ash Non-
Drilling Party *5511 bo deswed to have relinquished to the Drilling
Party all of its overating rights and worklng interezt in and to ~uch
well., In 4 caza of A Deape ning or Pluvgﬁng Back, 1 & Non-Lrilil

> riliing
Party ovwnsd an intsrert in the wall lﬂﬁbu&d tely prior to The Dezpening
Page 8 Articles 11, 12




or Plugging Back, the Drilling Party shall pay to such Non-Drilling
Party its share of the Salvage Value of.the well, such payment to be
made at the time the well 1s taken over by the Drilling Party for
Deepening or Plugging Back.

12.2(a) EXCEPTION. The provisions of Paragraph 12.2 above, and
12.3, 12.4 and 12.5 below, do not apply to any Exploratory Well
drilled on a Drilling Block which comprises all or any portion of a
governmental section, as shown on the United States Geological Survey
plat of the Unit Area, on which there is at the time of the drilling
of such additional Exploratory Well, two existing wells capable of
producing Unitized Substances from the Mancos Shale in commercial
guantities.

In the event any such additional Exploratory Well is hereafter
drilled by less than all the parties hereto, then the Drilling Party
shall drill, complete, equlip and operate such well or wells at its own
risk and cost, and the Non-Drilling Party shall reimburse the Drilling
Party for its share of such costs at a rate equivalent to the rate at
which such Non-Drilling Party collects and receives its respective
share of the proceeds (after deducting lease burdens and taxes) from
sale of production from such well, and not otherwise. In no event
shall there be any change in the ownership of the operating rights, or
relinguishment of interest as provided in 12.2 above, to any such
additional well by reason of the election of any party hereto not to
participate in the cost of drilling thereof, and each such non-
participating party shall retain his right to exercise the privileges
of a working interest owner in such well at all times.

The provisions of this subparagraph shall under no circumstances
be construed to apply to the drilling of a Required Well, as that
term 18 defined in the Unit Operating Agreement.

Unit Operatinc Acreement Page 8-4 Article 12 (continued)



12.2 REVERSION OF ReELINQJISHeD INITEREST. If the wzll 1z compleb=2d
ag a producer of Unitizad Subztancez, and 1if the w=all i3 a Developnent
Well, or rezults in the establishment or enlargement of a parti.i-
pdtlng area to includs guch well, thsn the operating righis and working
interest relinquizsted by =2 Non-Dri 11jrg Party thll revelu to 1t st
guch time az tne proce=ds or marxket val ne

-

Production obtained from the well after °ucb P@llﬂgul“hﬂc“t which 1s
allocated to thaz acreage of such Non-Drilling Party in the
participating area involved {after daliucting from guch ploce 3 or
market value 21l I=az2z Burdens and all taxes upon or umeasgured by
Production that ‘e payabl to such. time on ezid portion ol the
Production from such well) zhall equal the total of tre following:

J

+
jAY]
[

6]
S
b

A, 100% of that portion of the Costs incurreld in
operating the wall after guch relinguishment, and up to zuch
time, that would have been charged to such Non-Driiling Terty
if the well nhad been Drilled, Deepenad, Plugged Back or

o}

compiated for the account of all Partlcs antltiei
participate therein.

ot

B. 200% of that portion of the Costs incurred in Zrilling,
Deeperning, Plugging Back or completing the well that woull
have been cha“g“d to such Non-Drilling Party if the well nad
been Drillisd, De=epened, Plugzed Back or compieted for the
account of all Partleb entitled to participats thersin,

C. 200% of that portion of the costs incurred in equipping
the weil for production {inciulding, but not 1limited to, cczte
of casing, tubling, stock tanksz, zseparators, trecatersz, pumnping
eqguipment and piping) that would have been chargsd to zuch
Non=Driliirg Party i the well had been Drilled, Deevpened,
Plugged Back or complated for the account of all parties

entitled to participate Therelin,

However, if a Daﬁpenlng or Plugging Back iz involved (1) any vayr

made to such Non-Drilliling Par*y 58 1ts share of the Salvag=s Vslu

the well in accordsnce with Section 12,2 grall be &idead to s Zes

part of the Co~ts incurred in operatling the weily for the puroos:
Subdivision A sbove, and {(2) 1if such Nonm“r‘lling Party 3id not
participate in tre initial Driliing of ths well, but the Drililiing Faruy
did participat=2 therein, and if the interest reiinquish=3 vy such Nor=
Drilling Party upon the initial Drilling of the ell hal not reverteld
to it before such Daepening or Plugglna Back, then, for the sas of
Subdivision B sbovz, there shall be adled to and deemed part i
Costs incurred in the Deepening or Plugging Back, the then unrecovered
vortion of the Cosgtg incurred in the initial Drllllng of the wsll down

to the pool or zon= in which such well 18 completed 2z a produrar,

12,4 EFEmET OF REVERSION, From and after reversion to a None-
Drilliing Farty of 1its reliinguished interest in a well, such Non=

Drilling Psrbty zhail zhare, on an‘Acreage Basis, in the ownerahip of
the well, the operating righte and working interest thersin, the
materials and equipment in or pertaining to the welil, the rroduction
therefrom and the Cozts of operating the wall.

12.5 RIGHTS AND OBLISATIONS OF DRILLINZ PARTY. The Drilling Party
for whom a3 well 1= Driiled, Deepened, Plugged Back or cowplated zhall
pay and bear all Costs incurred *Pereln and shall own the wail, the
materizls a“ﬂ enulorant in the well or pq talning thereto, and the
vroduction therefrow, #ubj=ct to reverzion to esach Nonnﬁ*-lilng Party
of itg relinjuisn=2d interest in the well., If the wsll is g Developuwsnt
Well, or resul®ts in the establizhmen® or enliargement of a psrticipa ing
area to ina2lude the well, then, until revers 1on to a Non-Drilling Feriy

~Page 9 , Article Iz (cor®inued)
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of its relinquished interest, the Drilling Party shall pay and bear

(a) that portion of the costs incurred in operating the well that
otherwise would be chargeable to such Non-Drilling Party, and (b) all
Lease Burdens that are payable in respect of that portion of the
Production from such well which is allocated to the acreage of such
Non-Drilling Party. If the Drilling Party includes two or more Parties,
the burdens imposed upon and the benefits accruing to the Drilling Farty
shall be shared by such Parties on an Acreage Baslis among themselves.

13.1

13.2

Unilt Operatine Acsreement Pa

ARTICLE 13

ADJUSTMENT ON ESTABLISHMENT OR CHANGE
OF PARTICIPATING AREA

WHEN ADJUSTMENT MADE

A. AS TO ESTABLISHMENT OF A NEW PARTICIPATING AREA OR
ENLARGEMENT OF AN EXISTING PARTICIPATING AREA FOLLOWING THE
DRILLING OF AN EXPLORATORY WELL, the adjustment in accordarce
with the provisions of the succeeding sections of this Article
13 shall be made as of the date the resulting area becomes
effective in accordance with the terms of the Unit Agreement,
providing this effective date meets the Approval of the Parties
of the resulting participating area. If this effectlive date
doces not recelive the Approval of the Parties, then the effective
date as to establishment or revision of a participating area
resulting from inclusion of any particular Initlal Test Well or
any particular Exploratory Well within the resulting participating
area shall be the first day of the month following the date at
which the Drilling Party has recovered from the proceeds or market
value of production from the subject Initial Test Well or
Exploratory Well (after deducting from such proceeds all
Lease Burdens, o1l heuling or marketing costs, and all taxes
upon or measured by production that are payable up to such time
on the production from such well) the total of the following:

a. 100% of the operating costs of the well from
inception until the adjustment is made.

b. 200% of the costs of Drilling, Testing, Completing,
Deepening, Re-Working and Plugging Back.

3. 200% of costs of equipping for production, in-
cluding but not limited to cost of casing, tubing,
stock tanks, separators, treaters, pumping equip-
ment and piping. :

B. AS TO REVISION OF A PARTICIPATING AREA BY ENLARGEMENT

OR CONTRACTION OR WHENEVER TWO OR MORE PARTICIPATING AREAS

ARE COMBINED, all in accord with the Unit Agreement (the
participating area resulting from such establishment, revisiocn
or combination being hereinafter referred to as a "resulting
area") an adjustment shall be made in accordance with the
succeeding provisions of this Article 13, as of the date (if
not determined by operation of Section 13.1A above) cn which
the establishment, revision or combination that creates such
Resulting Area becomes effective, such date being hereinafter
referred to as the "effective date" of such Resulting Area.

DEFINITIONS. As used in this Article 13:

A. "USEABLE WELL" within a resulting area means a well
which is either (1) completed in and capable of producing
unitized substances from a pool or zone for which such
resulting area is created, or (2) used as a disposal well,
injection well or otherwise, in connection with the production
of Unitized Substances from such resulting area.
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B. "INIANIIBLE VALTE" of & useable well withia a rezulting
area mesn: the awmount of Co:iz incurred in Driiling zuch well,
or Ceepzning it, Jown Lo The Jdzegezt pool or zons for which
such reszuiting areaz 1s created, and which contributs to thre
Production of Unitiz=2d Subsztances therefron and which are
properiy ciaszified az irtangible coszts in conformity with
accounting practices gsneraily accepted in the injustry, re=
duced at the following rztsz for each month during any part of
which suct w=1ll has been op=mrated prior to the effective dats
of such resuviting aresa:

(1} One-half per cent. (3%) per month for a
cumulative totsl of 150 months, snd

(2) Zero per cent {0%) per Mort_ for ezch month
in excesg of s3id cumulative total.

C. "PANZIBLE PROPERTY ng a resulting area mesng any
kind of tengiblie prorerty er or not in or peri:zining
to a w2lll which has besn -ei for uge in or in
connactiorn with the Frolu I Unitized Substancez fron
such rezulting area or sn orn thereof, and the cost or
which hss basn charged az pursuant to thiz agreement.

D. "VALUE" of tangivle property means the amount of Coztz
incurrel trzrefor, inciuding Cosgts incurred in the con=
structicn or insgtallation therzof (excepting instalilation
costs prorarliy c¢ls3sifiel as pzrt of tre intangible costsz
incurreld in conrestion with a well), reduzed, in the caze of
tangibls property which 1s gensrslily regaried as deprsziable,
by the foilowing ratez:

(1) Onrne-hzlf per cent (3%) per month for z
sumuiative totzl of 150 menths, ani

(2) Zero per cent (0%) per month for each month
in excess of @sid cumulative total.

Q3

1%.3 METEOD OF ACJUSTVMENT ON ESTABLIIHAMENT OR ENTARGDVENT, :
promptly as reasonably possibie after the effective date of a zult
area created by estavlisnhment or enrnlargement of a3 participating srea,
and as of such effective date an adjuztment ghall be male in
accordance witn ths following provisions axcept tTo the extent oiher
wise specified in Sections 13,1 and 13.6:

A. The Intangibis vaius of each ugeable w21l within such
resulting area on the effective dats thereof 2zhsil be
crediteld to the Party or Partiss who owa such wsll
lmmediately prior to such effeztive date, in pr vertion to
thelr reszpective interestz in such well immelistely prior fo
such effectiva date, The total amount so creditsd az thkse
intangible viiue of uzz2able w211ls shall b2 chargsld to =il
Parties within the resulting arez on an Acresge Basis,

f each 1tam of tangible,or

B. The valuz o opaxr
the resulting ar=ssz on the effective date thersof s
credite d to the Party or Partiez who own such item
lmmedistely prior te such effective date, in properiicn *o
their resp=zative interests in such item 1maﬁiiat91y rrior %o
guch efreztiva date. The total amount so cr=iited ss The
value of tzngible property £hall be charged to al1 Parties
within the resulting srea on an Acreage Bssis '

C. If a resul®ting srea, on the effective Jdste
is sexved by any tangliblz property or useable well
also gavvez snothsay particivating area or other pa
arezs, tle value or 3uzh tang*b*e property arnd use
(including intargible valiue thereof) ghall bs deter
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accordance with Subdivision D of Section 13.2,
may be fairiy apportioned between such resultin
2uch other participating area or areas, p;OV1ﬁt
apportionment rereives Approval of the Partis
participating area concerned. That portion oJ e
such tsngible property and uzeable well (including
intangible value thereof) which ig so apportion=d to the
resulting area ghall be included in the adjustment male as of
the effective date of such resuiting area In the zame manner
as the valiue of tanglble property serving only the rezulting
area,

nd
and
such
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D. The credits and charges above provided for ghall bz

made by Unit Operator, in such manner that an adjustment
ghall bﬂ made for the intangible valus of usesble wells

separate and apart from an adjustment for the value of
tangible property. On each such adjustment, each Party who
iq charged an amount in excess of the amount credited to 1it,

hall pay to Unit Operator the amount of such excess, which
Qhall be conzidered as Costz chargeable to such Party for sll
purposes of this agreemsnt, and such amount, when receivad by
Unit Oper=tor, ghall be diztributed or credlted to the Partie=
who, in such adjustmeznt, are credited with amounts in excesz
of the amounts charged to them respectively.

13.4 METHOD OF ADJUSTMEWNT ON CONTRACTION. As promptly ag reazonsitly
possible after the effective date of any contractlion of & participating

area, an adjustm=nt 2h=211 be wmade with each Party owning a Committead
Working Intere t in land excluded from the participating ares by such

contractior. {such bOﬁuLptpo Working Interesf being hereinafter in this
th the

gection refcrrej to as "excluded interest™) in accordance wi
following provisions: :

A, An sdjustment for intangibles shall be wmade iIn
accordance with Subdivision B .hereof and a separste sdjustnent
for tangibieg ghsl1l be made in accordance with Subdivision O
hereof.

b

B. Such party ghall be credited with the sum of (1) the
total zmount theretofore chargad against such Party in
regpect of its excluded interest in accordance with the
accounting procedure get forth in Exniblt 2 as intangibl=
Costs incurred in the development and operation of thes
participating ares prior to the effective date of such cone-
traction, plus {(2) the total amount charged against such Party
in re\ppvt of such excluded interest as intangibls valiue of
ugeable wells in any previous adjustwent or adjustuments msde
uron: the egtablishment or revision of guch participszting ara2a.
Such Party shzll be charged with the sum of (1) tke market
value of that portion of the Production from such particil-
pating area which, prior to the effective date of zuch
contraction, 1is dellvered to such Party in rezpect of such
excluded interezt, lesg the amount of ILease Burdens and
paid or paysble on =saild portion, and 12} the total amoun
credited to such Party in reszpect of such excluded intar:

~

2

ags intangibie value of useabie wellg, 1In any previouz &
ment or adjustments wmade upon the establishment or revis
of such participating sres. Any difference betwaen the
5'3 credit and the amount of sald charge sheall te
reinafter provided.
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C. Such Party shall be credited with the sum of (1) the
total awmount theretofore charged against such Party in
regspect of 1ts excluded interest, in accordance with the
accounting procedure seot forth in Exhibit 2, as Costs othsr
than intangible Costs incurred in the devolopmcnt and
operation or the participsating area prior to the effectlve
date of such contraction, plus (2) the total zmount chargsd

-_— SRR ——— e 1
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againg®t sucn Party in respect of 1ts exciuded Interszit as
value of tanvlble propertj in any previouz adjuztman® or
adjustmentz made upon the estsblishment or revigion cof =zuzh
partLplpd-lng area, plug {(3) the excezz, 1f any, of the credis
provided for in Subdivisgion B of this Szction over the harge
provided for in said Subdivizion B. Such Party shall be
charged with the sum of (1) the excess, if any, of the chacge
provided for in said Subdivision B, over the credit thereln
provided for, pluz (2) the total amount credited to such Party
in respect of its excluded interezt as value of tangiblie
property in any previouz adjustment or adjustmanta mete upon the

establishment or revision of such participating ares.

D. If the charge provided for in Subdiviszil
Section is equal to or graszter than the credit
vided for, no adjustment =hzll be made with g
However, if the credit providsd for in said Su
in excess cf the charge therelin provided for, sucn Qe g
be charged on an Acresge Bssls against the Psrtisg who r
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the participating area after such contraction, and shall
by said Parties to Unit Operator upcn receipt of invoicres
therefor. Such paymentz, when received by Unilt Operator, =
be palid by it to the Party owning =zuch excluded inta Vest,
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13.5 OWNERSHIF OF WELLS AND TANZIBLE PROPZRTY. From znd zafter the
_effective dafte of a re_ultlng area, all useable welle within suzh
resulting area anid all tangible properhy gserving such rezulting a
shall be own=d by the Parties within such area on an Acr=age ba
except that (a) in the case of tangible property ssrving a part
area or particivating areas in addifion to th2 rezulting srea, orly
undivided interect therein which is proportionate to that portion o
value thereof whicn ig included in the adjustument above proviid=: fo
shall be owned by t© rties within the resulting ares on an
Basis, and (b) it & vy within the resulting area wsg 35 Non-_z
Party for a we2ll which is a usezsble well within such rezulting =
the effective date thereof, znd if the relinquizhsd interost of
Non-Drilling Party in such w21l has not reverted to 1t prior to
effective date, the Driiling Party for such well shall own ths
interest therein that would otherwise be owned by such Non-Drililing
Party, until reversion to such Non-Drilling Party of 1tz relinguiszresd
interest in zuch well; @11, however, subject to Section 1I3...
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13.6 RELINQUISHED INTERESTS OF NON-DRILLING PARTIES. ITr %he
interest relinguisked by a Non-Drilling Party in a well which 1= a
useable well within & resulting zsrea on the effective date thereorl haz
not reverted to 1t prior to such effective date tThen insofar, and only
insofar, as relates to such well, the adjustments provideld for in
Section 13,3 shall be subject to the following provizion:z, wherein the
gsum of the 1ntang4blﬂ value of such.well, plud fThe valua or the
tangﬂble procerby in or pertaining tkergto is referrad to as the

"value" of zuch wall:

A, The Drilling Psrty for such well ghall be c“a'ged with
that part of the value of the well that would othierwis= be
chargeable to such Non-Drilling Party in respect of (1) such

Non-Drilling Farty's Committed Worxing Interest or Interests
in the participating area in which the well wasg Drillied, ag=
such participating arez existed when the Drilling of the w21l
wse commenced, if the well was Drilled as a Developwment Well,
or (2) the Committed Working Interezt or Interestz of zuch
Non-Drilling Party which entitled it to participats 1in the
Drilling, Deepening, Plugging Bzck, or Completion of the well,
if it wag Drilled, Deepened, Plugged Back or Complet=ad
otherwizge than sz s Development Well., However, such Non-
Drilling Psarty shall be charged with guch parst, if any, of
the value of guch well ag iz chargeable to 1%, in acoordarce
with Subdivigionz A and B of Section 13.3, in rezpect of 1ts
Committed Vorring Interezfs other than those referred to in
(1) or (2} zbove.
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B. If that part of the value of such well which would heve
been credited to such Non-Drilling Party, if the well had been
Drilled, Deppened, Plugged Back or Completed for the account
of" all Parties entitled to participate therein, exceeds the amount
provided in Subdivision A above to be charged against the
Drilling Party, such excess shall be applied against the
reimbursement to which the Drilling Party is entitled out of
Production that would otherwise accrue to such Non-Drilling
Party. Any balance of such excess over the amount necessary
to complete such reimbursement shall be credited to such non-
Drilling Party. '

ARTICLE 14

SUPERVISION OF OPERATIONS BY.PARTIES

14.1 RIGHT OF SUPERVISION. Each operation conducted by Unit
Operator under this agreement or the Unit Agreement shall be subject
to supervision and control 1n accordance with the succeeding provisions
of this article by the Partlies who are chargeable with the Costs thereof.

14,2 VOTING CONTROL. In the supervision of an operation conducted
by Unit Operator, the Parties chargeable with the Costs of such
operation shall have the right to vote thereon in proportion to their
respective obligations for such Costs. The Parties having the right
to vote on any other matter shall vote thereon on an Acreage Basis.
Except as provided in the Unit Agreement and except as otherwise
specified herein (particular reference being made to Section 25.1,
Consent Required to Commence Secondary Recovery and Pressure
Maintenance; Section 27.1, Surrender or Release within Participating
Area, and that portion of Part 2, Exhibit 4 relating to Abandonment of
producing wells outside of a participating area), the affirmative vcte
of Parties having sixty-five per cent (65%) or more of the voting
power on any matter which is proper for action by them shall be
binding on all Parties entitled to vote thereon; provided, however,
that if one Party voting in the affirmative has sixty-five percent
(65%) or more but less than seventy-five percent (75%) of the voting
power, the affirmative vote of such Party shall not be binding on the
Parties entitled to vote thereon unless its vote is. supported by the
affirmative vote of at least one additional Party; and provided
further, that 1f one Party voting in the negative or failing to vote
has more than thirty-five percent (35%) but less than forty-five
percent (45%) of the voting power, the affirmative vote of the Parties
or a single Party (without support of another Party) having a majority
of the voting power shall be binding on all Parties entitled to vote
unless there is a negative vote of at least one additional Party. In
the event only two Parties are entitled to vote, the vote of the one
with the greater interest shall prevail. If only one Party i1s entitled
to vote, such Party's vote shall control. A Party failing to vote
shall not be deemed to have voted either in the affirmative or negative.
Any Approval or Direction provided for in this agreement which receives
the affirmative vote above specified shall be dsemed given by and shall
be bindong on all Parties entitled to vote thereon, except where the
vote of a larger percentage 1s specifically required.

14.3 MEETINGS. Any matter which is proper for consideration by
the Parties or any of them, may be considered at a meeting held for
that purpose. A meeting may be called by Unit COperator at any time
and a meeting shall be called by Unit Operator upon written recguest
of any Party or Parties having ten percent (10%) or more of the
voting power on each matter to be considered at the meeting. AU least
ten days 1n advance of each meeting, Unit Operator shall give each
Party entitled to vote thereat written notice of the time, place and
purposge of the meeting.

—_—e

Unit- Operatins Asreement - Page 14 . Article 14



144 ACTION WITHCUT MEETING. In lieu of cal irg, Unit
Operator vaf stomit any ratter which iz proper f 01 ation by
the Partlez, or any of theow, bty gilving fo e=zch o F: rittan
notice by wmeil or telsgraph (or telephone confirmed in writing not
ister than the next business day), dezcribing in adequate detoll the
matter so submitted. Each Party entitlied to vote on any mattor so
subnitted zhall COVﬂdﬂlbd e itz vote thrraon to Unlt Operator by wali
or telegraph (or telephone, confirmed in writing not later than the
next busginezs day ), within such period as may be degigrated in the
notice given by Unit Operator {which period shall not be less than
ten days nor more than thirty days), provided, however, thet if
within ten daysz. after submissgion of such matter, TP”U@;E m=zde Iox
a meeting in acsordance with Séction 14.3, such matter = ba
considered only at a wmeeting called for that purpose., 1 meeting
is not required, then, at the expiration of the period Z grizted
in the notice given by 1t, Unit Operator ghall give to = Perty
entitled to vote thereon written notice stating the tabu ion and

rezult of the vote,

14,5 REFRESENTATIVES. Prumptly after exscution of this agreemant,
each Party by written notice to all other Partles shall das £
a representative authorizod to vote for such Party, and wm
designate an alternate who i1s authorized to vote for such Party in
the abgence of 1tz reprezentative. Any such designsation of a
representatlive or a+uﬂvndt@ Iepre\mvtaf1v1 may b revok=d st any time

by written uot1c~ glv n to all other Farties, proviﬂed zuch notice
’ao :ignatezs & new s=entativs or alternate representative, &z the
se may be. 1In .ion, any corporate Farty wsy vo*w trrough 1is
PIC”id“nt or anv of’ its Vice Presidentz, and a Party which i3 =2

paltncr~“+ may vote through any of its partnsra,.

14,6 AUDITS. An sucit shail be wmade of Unit Opera“or I records
and books of account pertaining to operatiocons hereunder wherever the
making of guth auvdit receives the Approval of the Parties (other than
the Party acting sz Unit Op2rator) chargeable with the Cozt:

10

D

od LOV@ ed by the auvdit, except that
more often than crce each gix monbtrz. Such

o
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incurred during the per
gudlt shall not ba nmade

audit ghall be wzde by auditorz in the ewploy of gaid rartics, ansd
the allowance to be madse to each Party furnishing sn auditor ohali e
determined by the Approval of 2ail Parties such allowsnzes 3nall e
praid by sgaid bPartiez in proportion to thelr respactive rartisipaticn=
among themsalver in Costs incurred during the periecd coveared by the

sudit. Audits other than thoze receiving the Approvai oi the
Parties wmay be made at the gole cost and expense of & Farty cwnirng
a Committed Working Interest at intervals nct less than twalva [12)
moritha foilowing s previouz asudit,

14,7 EXTRANTCUS PROJECIS. Nothing contal:
shall be deewmad Yo authoriza the Ps rtles,
act on any watter or authorize any expzan
expenditure relats3 to the conduct ci opers
Unit Agreement or this agreement.

ARTICIE 15

d

<
P

UNIT OPERATOR'S FOWERS AND RiGoT

15.1 IN GENERAL, Subject to the liwmitations provided for in this
eagreemant, ail operations authoriz by the Unit Agreewmant and this
agreér“nt gshall ve wmanagsd and conducted by Unit Operator. Unit
Operster 2halil hav~e 2xciuzive custody of all materialr, equiprnt and
any otr‘r propezzg ured in conn2ztilor witn any oncfdtlon on the
Unit Ares.

15.7 EMFIOYEES. A1l individuszsls enployed by Unit Operator in
the conduct of ovarations rereunder zhall be the employecss of uUnit
Crerator alone, and th2ir working hourz, rates of compensabion and

Un 3L Cn\ Q«an A”ir—
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teoor matters relating to trzir englovoent gnall e dater-ined foL-l
by Unit Operator,
15.3 NON-LTABLLITY unit Operator shalil not be 1izsbiz tc any cther
Terty for znytning donge or oniited to bs don2 by 1t in the coniuct of
overations hereunizr except in cace of bad faith,

WDy o

15,4 B MASZURE., The obligations of Unit Operz
aall be endald to trne extent that, and only so io
thereol 1c¢ evented by fire, ion of the elemsntg,
Gifrerencs2 with worknsn, acts civil or military
of the publi: enewy, restricti or ragtrainte
reguiztion or ord=r ol governm 1 sutnority, wt
or locadl, inabliliity to obtalin szary rights of
CHUZE r'easorninl; ayond corntro Unit Operator, .
gimiiar t I Ve enus bel. Whenever pvriormdn'@ of its
obligztions ventad by an ¢n cauge, Unit Operatcr srall give
notice thereof to the other Ps 1 as promptiy 88 ressonably poszitle
15.5 LIEN, Each of the other Psarties hereby grantz to Unit
Opcrator 2 1iaon uvon itz Committed Working Interestz, Its intoreszt in
all jointly owned 7thTLJls; equipment anc other proparty and itz
interest in & Proluczchbion, &g security for payment of Coxim chargasbhi=
to it, gether with zny interest payabla trerson., Unit Op=raitor
shall = tre right te bring any action at law or in =qguity to
enforn tion of such Indsttednszz with or without fora:losare of
uch 1 additior, upon default by 8Ly Perty in the paym=nt ol
csts 2 bto 1%, Unit Operator shall have the Tléﬂ to coilect
nd re m tre purshaser or purchagars thereof the procwedﬂ of
guch P ars of rroducti oLS up to the amount owing by =zuzh Farty
plus 1ir t the rete of sev percent(77) per annum until pglj;
esch o arer srs.l be “ntlTi'j to rely on Unit Cpsrator’'s
staten rnirg tre exiztence ard amount of any such d=2fa
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& arst at 3 electi
Cime time to demand and ceive fr
rer nopayrent in sdvarce of thei;
timated grount of Cozte to ba inzurrel
> omay be aexercised only by submicgaion
vy itezmizod ztstement of zucsh eatimg
ice itn share thereofl, Zach suc
the payment in advance of egtimated
11 cubmit v about the twentiath (2
preceding wmonthi, The amount of each guch invoic
within Tiftesn {15) days sfter the wmailing there
ohall baar interest ab the rate of séven percent! 7%
rvaid, Prop=sr adjustwent szhall be msde wmonthly berw
ard Cozbz, to the ané that each Party =hall bear
porticriats hiare of Cosbg incurr2d snd no more.
raguast advance payment or sscurity for the total
be incurred in a particular Driiling, D=2epening or PI:
oparation ard notwithatanding any other provizion of
ghisll not b2 obligated Lo commence such operation unlic
guch advance payment 1o made or Unit Operator is T Gh=23 z=c0u
acceptablie to 1t for the paymsnt thereofl by the Party or Fartiem
chargeable therewith,

15.7 USE OF UNIT OFERATCE'S DF;LLZNu EQUIPMENT Any Driliing,
Deepening or Plugging Back overszation conducted nercunder Ty be cone-
ducted by Unlt Cperator by m=ans of it3 own tools and equiprent
provided that the ratex to be charged snc tre dCDledblp Cerms
conditions are geft forth in a form of drilling contrasct whri

cceliveor the Approval of tre Pariy or Fartieg cf S
Coztr iancurired in zuch oporatl that

tnit Opsrzior alon cornzstlitul Driiling Party,
ras2ive the sprrovel of th n tre
or otrer Zatlgnatal area o priow

guch orarailon
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15.8 RIGHTS AS PARTY, Az an ownsr of Committed Working Interest,
the Party acting as Unit Operator shall have the same rights and
obligations hereunder as if it wsrs not the Unit Operstor. 1In each
instance where this sgreement reguirez or permits & Party to give a
notice, congent or approval to the Unit Operator, such notice,
consent or approval shall be deemed properly given by the Party
acting as Unit Operator if and when given to all other Parties en-
titled to give or receive such notice, consent or approval.

ARTICIE 16

UNIT" OPERATOR'S DUTIES

16.1 SPECIFIC DUTIES., 1In the conduct of operations hereunder,
Unit Operator shall:

A, DRILLING OF WELLS. Drill, Deepen or Plug Back a well
of wells only in accordance with the provisions of this
agreement.

B. COMPLIANCE WITH LAWS AND AGREEMENIS. Comply with the
provisions of the Unit Agreement, all applicable laws and
governmental regulations (whether federal, state or local)
and Directions by the Parties pursuant to this agreement;
in cage of conflict between such Directions and the pro-
vigions of the Unit Agreement or such laws or regulsationg,
the provisions of the Unit Agreement or such law3 or
regulations shall goverrn.

C. CONSULTATION WITH PARTIES. Consgsult freely with the
Parties within the area affected by any operation here-
under, and keep them advised of all matters arising in _
operations hereunder which-Unit Operator deems important,
in the exercise of its begt judgment.

D. PAYMENT OF COSTS. Pay all Costs incurred in .
operations hereunder promptly as and when due and payable,
and keep the Committed Working Interests and all property
used in connection with operations under this agreement
free from liens which may be claimad for the payment of zuch
Costs, except any such lien which it disputesz, in.which .
event Unit Operator may contast the disputed lien upon
giving written notice thereof to the Parties affected
thereby, '

E. RECORDS. Keep full and accurate records of sll Costs
incurred, and controlliable materials and equipment, which
records, and receipts and vouchers in support thereof, zhall
be available for inzpection by authorized representativeg of
the other Parties at reasonable intervals during usual
business hours at the office of Unit Opersator.

F. - INFORMATION., Furnish to each of the other Parties
who makes timely written reguest therefor (1) copies of
Unit Operator's authorizationsz for expenditure or
itemizations of estimated sxpenditures in excess of five
thousand dollars ($5,000,00), (2) copies of all drilling .
reports, well logsz, basic engineering data, tank tableg,
gauge reports and run ticksts, (3) reports of stock on hand
at the first of each month, and (4) samples of cores or
cuttings taken from wells Drilled hereunder,. to be
delivered at the well in containers furnished by the Party
requesting same, and {5) such other and additional in-
formation or reports as may be required by Direction of the
Parties within the area affected. - :

‘G. ACCESS TO UNIT AREA, Permit each of the other
Parties, through its duly authorized employees or agents,
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but at such Farty's sole risk and expense, to have access o
the Unit Arez at 511 times, and to the derrick rloor ol each
well Drilied Y

nducted hereunde er and ine pacting
other property used 1in connection with
thiz sgreement, and to have accezs at
to information and data in the pozzesgsion of
concerning the Unit Area.

5.
beirng Dri 1L€q rereunder, for the purpoze of
' cor

16.2  INSURANOE,

A. TUNIT OPERATOR'S., TUnit Operator shall comply with the
Workmen's Compensation Law of the State of New Mexico, Unit
Operator shall also maintain in force at ali times with
respect to operations hereunder such other insurance, 1f any,
as may be reguired by lsw. In addition, Unit Operator shall
maintain such other ingurance, 1f any, as 1is described in
Exhibit 5 hereto attached or as receives the Approval of the
Parties from tims to time. Unit Operator shall carry no
other inzsurancze for the benefit of the Partiesz except as
above spe“ififd Upon written request of any Farty, Unit
Operator shall furnish evidence of insurance carried by 1t

)

with respect to operations hereunder,

B, CONTRACIOR'S. Unit Operator shall require all con-
tractors engaged in operations under this agreewment Lo
comply with the Workmen's Compenzation Law of the State of
New Mexico and to malntaln such insurance as is required by
Direction of the Parties.

C. AUTOMOTIVE EQUIPMENT., In the event Automobile Public
Tiability insurance is specified in said Exhibit 5 or sub-
sequently receives the Approval of the Parties, no direct
charde shall be wade by Unit Operator for premiums psid for
such insurance for Operator's fully owned automotive eguip-
mer:it.

16.% NON-DISCRIMINATION, In connection with the performance of
work under thig agreewment, the Unit Operator agrees not fo discrimin-
ate against any emplcyee or applicant for employment because of race
religion, color, or national origin. The aforegald provizion shall
include, but not be limited to, the following: empLoyment, upgrading,
demotion, or tranzfer; recrultment or recruitment advertising,
layoff or terminuation; rates of pay or other formz of compensstior;
and selection for training, including apprenticechip. The Unit
Operator agrees to post hereafter in conspicuous.plsces, available
for employees end applicants for employment, notices Lo be provided
by the contracting officer setting forth the provisionz of the non-
discrimination clause.

t

&

The Unit Operator agrees to insert the foregoing provisgion in all
subcontracts hereunder, excapt subcontracts for standard cowmercial
supplies or raw materisls

16.4  DRTLLING CONTRACTS, Es

ch Drilling, Deepening or Plugging
Back operation conducted kerm indar, and not performed by Unilt
Operator with itz own tools and eqguipment in accordance with Section
15.7 dealing with Use of UﬂLD Operator'!s Drilling Egquipment, shalil
be perforzed by a reputable drilling contractor having sultable
cguipment and personnal undar w:itten contract between Unit Opesrater
and the contractor, at the most favorable ratesg and on the most
favorabvle term= and condifions bid by any such contractor afte
soliciting bidz, if bids are obtainable, but otherwise at rates and
on terms and conditions receiving t©

the Approval of the Partiezm.

16.5 UNINSURE J IOSSES. Any and all payments made by Unit
Operator 1in the settlement or discharge of any 1liability to third
persons (whether or not reduced to judgment) arising out of an

Unit Op=ra +an ﬁ sreer gy Pagsa 18 Article 16 lcontinu=d)
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opveration conducted hereunder ani not covered by insurs
vided to be meintained by Unit Operator shall be charge
borne by the Farty or Farties for whose account zuczh op
conducted

LIMITATIONS ON UNIT OPERATOR

17.1 SPECIFIC LIMITATIONS. In th2 conduct of operations

ze herel
as Cost
ration w

,‘
b

tn

o
S

G
O
W QO

1

hereuader,

Unit Operator shsll not, without first obtaining the Approval of tae

Parties:

2

A. CHANGE IN OPERATION3. Make any substzntial change in
the basic method of operation of any well, except in the
case of an emergency.

B. LIMIT ON EXPENDITURES. Undertake any project
reasonably estimated to require an expenditure in excegs of
ten thoucsnd dollars (%10 ,000.00); provided, hcwaver, that
(1) Unit Cperator is auth rized to make gll usual and
customary operating expenditures that are required in the
norm2l course of produsing operations, {(2) whenaver Unit
Operator 1¢ authoriz=2d to conduzt s Drilling, Deerening or
FPlugging Back opersatior, or to undertake any otrier project,
in accordgnce with thig agreement, Unit Operator shall be
authorized to mske all reasorable and necessary expenditures
in connection therewith and (3) in case of emergency, Unit
Operator wmay make sguch immadiate expenditures =z may be
nececggsry for the protection of 1ire or property, but notice
of such emergancy shall be given to all other Parties as
promphly as reasconably pozzible,

C, TARTIAL RELINQUISHVMENT. Make any partial reliirnquishe
ment of its rights 33 Uait Operator or appoint any sub-

operator,

D, SETTLEMEZNT 0¥ CLATM3. Pay in excess of
dollars [($500.00) in the zettlemant of any cls
than Workwen's Compensgation c¢laims) for injury
of’ perzonz, or for lozss ol or camage to propser

E. DETERMINATIONS. Mske any of the Zetermi
vided in tre Unit Agreemsnt to b2 made by Unist

“except a3 otherwise gpecified in this agreewmen

ARTICLE 10

TITLES

18.1 REPRESENTATLONS OF OWNERSHIP, Esch Party repr
other Parties that to the bezt of ite knowledge and bel
ownershlp of Working intereztz in the Unit Area is that

Exhibit B of the Unit Agreement. If it develops that any

n

:
T
v

ownershic is inscrrectly stated, the rights and recponsibilities
the Parties shsll be governed by the provizions of this Article 18,

but such erronzous st
terminating this =gre

18.2 TITLE PAPERS TO BE FURNISHED,

A, IEASE PAPERS. Each Party, after executi
ment, shall upon request vrowmptly furnish Unit
and any other Party reguesting sawme, with phot
coples of all leases, azzigruwents, optionz and
tractes wrhich It has in its poznreszion relabting
Committed Working Interests.
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18.3

TITLE EXAMINATICN,
purcuant to Section 18.2B, C or D have besn
shall deliver such
by the Parties,

B, TITIE PAPERS.
1. Abscract: of title D
ertifizd to current
2. All lease papers, or

mentioned in Section
ita possession, and
furnished to Unift Op

3 of any title
8 possezsion.
If federal lands are
current date getting
the district land of

land office of the Bureau of ILand Mar

the lands involved,
the serial register

If state lands are 1
current date showlng
land involvead found

If Indian lands ars
the land involvzd =z2h

office of the Supsrinte

and the area office
the Bureau of Indian

C.
poses the Drilliing of a Subzeg
Well shall, at the time of giv
well, d951g 1t2 a title examin
acred and not including
area., When the drilling of a
Approval of the FPartiesg thin
it is located, exa*wnﬁ
outeide any pdr ing area

fa)

-
D e
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Approval of zuc Es
examination are 1t
furnish Unit Op

Section 18.2B no
within such area in which
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D. TITLE FAPERS ON ESTABLIS
PARTICITFPATING AREA Upor. the
of a participating area, each
expense furnish Unit Operator
Section 18.2B relating to all
in the landes lying within such
establiched or enlarged,

Promptly &

title pspers fo an a
Unit Operator

involved,

TITLE PAFPERS FOR SUBSEQUE
uent Test Well or Explo*

any land

h Party within any

Lo
ot
3
l__lu
._S‘
D
Q:

ased upon the records

date,

P I
county

photostatic coples thereof,
18.24A which the Party has in
which have not been previouzly
erator.

opinions which the Party ha=z
invplved, statug reporits of
forth the.entrieg rfound in

fice and the Washirgton D,ﬂn
agemn
and also 3 certifie copy of
for the federal leas=s I

nvolved, sgtatus reports o
the entries pertaining to
in the records of such st

atatuz revorts T
owing the entriez found in the
ndent of the Indian Ag~r;
for such Indian landz and ir
Affairs in Washington, ¥
NT WELLS. Any Party who pro-
tory
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ing notice for guc
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within a part

Development Wel' re
2.

o #
rh

nds

¢

[ORielNe e
%

Q@ e b
ok
3 (D

the pdftlvipa
tion area whic
may be deaiénou;\

[N
n

g1 b
AT e

v

v

o

P
3

oy

o QU e )
-y
-

Sk
vk

‘
—

nogT i O Rl (D
—

<<

Car
=5

T
S

R O

9}

[

own expense and upon T
title materizis 11’"",

, relatir

wns Committed NOrai

WD
[T

-1 o
Eri R

Ty
L
)

-

[P
=
Q]

—
A

=< 0

(Q O <_"

SHYENT OR EVhAPJFMhml CF

eztablishmant or * ni

Party shzll promptiy at

a1l the title matﬁrial 1
i1ts Conmitted Working In

participating ares as

fter all title papers delivers
received, Unit Operator
ttorney or atF rneys approved

chall arrange to hiave the same

examined promptliy by such attorney or attorneys and shall dicztribute

copies

and a

of title op
After a title
exceeding thirty days, has
work, Unit Operator
repori
recommendacion
Committed Working Interest
givisge Unit Operator

oinionz to all Parties
dination has been coump
be=zn allowed
submit to ea

the titil=
approval or disappro
involvad,
in writing within

ISP

concarning
Toxr

guch title opinions or reports.of approval or di
Unit Operating Apresment Page 20

ch Party copiss of
examination with writiten

and thereafter the

a3 soon as they are received,.
1ebed and a r9~U01xb¢e time,
for any necesgary curative
titie opinio
val of the title to each
Part o 1
rifteen days after recelipt of
Zapproval ot les
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13,4 OFTI0N FOR ADLITIONAL TITLE EXAMINATION, Any Party who
furnished wmaterials for title examination pursusnt to Section 18.253,
C or D zhzll hzve the right to ezamine all waterials furnished Unit
Operator. If such additional title examination is el=cted, it sghsll
be at the zole cozt and expense of the Party electing to perform tie
gsame and guch Party sh

1 bear any expens2 which may te ﬂtpﬁm'dLy to
reproduce title watorl s for its use, 1if recuired. Wn T or not
guch additionzal titls (amination is QWected each Party ~1 havs
the right to approve or diqabpfove title according To the gprovisions
of thig Article 13

18.5 EXPENSE OF TITLE EXAMINATION AND CURATIVE WORK, All expenser

incurred zt the direction of the Unit Operator 1n examination of
titles to an area designated pursuant to Section 18.2 =hsll be charged
as Cosats incurrad in Drilling the well for which title examirzation 1is
made and all expenses incurred in examination of titlez -upon
establishment or enlargement of a participating srea shall be chiarged
as Costs incurred in the operation of such particirating ares ag
estabiizhed or enlzrged. Such curative work &z is periormed to mezt
title requirementz concerning a Committed Working Inteoreat shall be
Dnr;orvOd by &rnd at the expenie of the Psrty claiming 2uch Interest,

13.6 WITHORAWATL FRO@ DRILLING PARTY. Any Party included in the
Drilling Party for a 11 for which title examins®ion is male a3 zbove
provided,. wrnc hLang dibJpprVQd title to s Committed Working interasst
which haz been eveminad in connection with the Dril L1ing oI =2uch well
maw withiiraw from the Trilling Party by glVLng written notice ol zuch

ithdrawal to sl1ll other Parties incliuded in the Drilling Party within
fllteen days after the re;ommenda+1on of the Unit Operstor on & title
examination made in connection with the Drilling of the well, and the
drilling of guch well 2hail not be commenced until the explration of
salid fifteen Jdsy pariod.

In the event any Party so withdraws, the propozed wsll shall not be
drilled unlieas within firteen days sfter the giving ol sucnh notizz of
withdrawal, & Paxty or Farties included in the Drilling Party agreex
in writing to bezr thist proportion of the Costs incurred in Drilling
such well th3zt would have been borne by the withdrawing Psrty.

18.7 APPROVAL OF TITLES ON ESTABLISHMENT OR ENLARZEMENT OF A
PARTICTIPATING AREA, Within fifteen days after the IGC?lpZ of tha
recommendstion of the Unit Operator on title exsminsbtion male upo
the eztablishment or enlargement of a participsting arez, each Pariy
within the participating area azs established or enisrgad shall notify
each of the other Parties therein whether 1t accepts or rejecte title
to each Committed WC”Kan Interest within such participating sres 53
egtabliched or enlarged Any Party rejecting title chall ztate the
reazonz therafor in wrltlng.

If title to a Committed Working Interest is rejecta2d by eny Party
by notice given as above provided, the Partiezs within the partici-
pating area as ectablished or enlarged shaLl vote in accerdsnce with
Article 1Y dealing with Supervision of Operaticns by Fartics, on the
Approval of such title. If, on guch vote, the title recelivea ths
Approval ol the Farties, such title ghall be deened Apuroved; iT
not, it ghall be deemed disapproved. If no Farty hse rejectad title
to a Committed Wc_xing Interest by notice given &2 z2bove provided,
then title to such interest shall be deemad Approved without vote of

the Parties.

18.8 FEST OF DISAPPROVAL OF TITLE ON ESTABLISEMENT OR ENTLARGE-
MENT OF PARTICIFATING AREA, TIf title to the Com itted Working
Interest tract within a detLblpctlng area 1s dizapprovad as
vrovided in Sectlon . the Party claiming such Comnmitted Working
Interest way, B ' Y days 2fter such disapproval, provice
indewmnity in suct d in such amount 38 recelves tle Approval
of’ uhc Parcien | the indemnifying Party) within zuch
participating ar creage Basls among themselivez, In the

ment Page 21 - Article 18 (continued)
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absence of such
tract or of the

indemnm ﬂlty, the proceeds of the Production from such

Production allocated thereto (whicrever iz the
greater) to the extent attributable to such Committed Working Interesz
after deducting i1e=ase Burdens payable thereon, shall be paid to Unit
Operator and held in suspense until fitle to such Committed Working
Interest receives tThe Approval of the Parties within suzh partiui—
pating area or until such time as such Committed Working Interecst is
lost through title failure; provided, howmver that Unit Operator
shall apply such proceeds in payment of Cozts 1ncurrcd in the
development or operation of such participating area to the extent
chargeable in respect of such Committed Working Interezt,

18.9 FATLURE OF TITLE TO COMMITTED WORKING INTEREST, If Title
to a Committed Working Interest fails in whole or in part, such
Committed Working Interest shall no longer be subjsct to this sgree-
ment and the following provisions shall apply:

A, LOSS OF PRODUCTION, The Party whose title has failed
shall not be entitled to receive, after the date of such
title failure, any Production th at would otherwize accrue
to such interest. If Unit Operator holds in zuspenge in
accordance with Section 18.8 the proceeds of any
Production on account of such Committed Working Inter est,
such proceeds shall be distributed either to th Par les

d

or to others as thelr respective interests may appe

y]

B. LO3S OF OWNERSHIP IN WELLS AND PROPERTY. Suct
intereszt as the Party claiming such Committ=ad Working
Interest msy have in wellis, materials, equipment and other
property on account of such Committed Working Interest
shall pass To and vegt in the other Parties owning the game
in proportion to thelr respective interests therein among
themselves.

-

C. LIABILITIES TO THIRD PARTIES, Any lisbility to account

to third parties for prior production of Unitizad Substances

which arises by reazon of such title failure shall be borne
by the Parties in the same proportions in which they shared
in such prior Production. Any and all other iizsbilitiez to
third parties shall be borne by the Party claiming the
Committed Working Interest title to WhLCﬁ hao failed.

D. REIMBURSEMENT FOR INVESTMENT, If at the time of such
title failure the tract affected thereby iz within.a
participating area, the Party whose Comnitted Working Intere
therein has been lost shall be credited witi
as would be credited to 1t for the interezt owned by it,
by reason of such Committed Working Interezt, in uszseabie
wells and tanglble property within such participating area
(Other than useable wells and tangible property located on
the tract affected by the title faillure, to the extant
affected by the title failure) is at such time zn investwent
adjustment were made for the participating area in

accordance with Sectlon. 13.3 dealing with Method of Adjust-

1
-

/

h the same amount

enT

ment. If the amount go credited is in excesz of the proceeds

-or market value of that portion of the Production from such
participating area which was received by zuch Party prior
to the title failure, by reason of such Committed Working
Interezt after deductlnv Iease Burdens paid in respect of
gsaid portion, then after such title faillure such Farty

shall (1) be entitled to that portion of the Production from

such participating area zs then constituted or thereafter
revised which it would have received had title to such
Committed Working Interest not failed, less Tesse Burdens
payabie on 2aid portion, and (2) be chargea with a like
portion of its Cosfts incurred in the operationz of wells
within such participating area, until such time az the
proceeds or market value of said portion of Pfodustzon less

/’1(
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¥2id portion of operating Costs, 7hall egqual Fuch exrcess;
provided, however, thst zuzch Party shall no® rave gny voize
in the conduct or supsrvision of operatiors within ~uch
pa151b1patwnw area or In any revision of sush roriicipating
area other than such as it may be entitled to by reason of

ownerzhip of Committed Working Interests within the
particlipating arez trat are not affected by the title failure,

18,10 JOINDER BY TRUE OWNER. A true owner of a worxing interest
title to which haz failed may join in this Agreement or enter upon &
separate operating agreewent with the Partiez to this asgreemsnt upon
such fTermsz and conditions as receive the Approval of the Parties
within the Unit Area.

ARTICIE 19

UNLEASED INTERESTS

“Agreement iz silent as -to unlieased interests,.

ARTICIE 20

RENTALS AND LEASE BURDENS

20,1 RENTALS. Each Party =2hzll be obligated to pay sny and a1l
rentals and other sums (other than Ieaze Burdens) payatle upon or in

[42]

regpect of its Committed Working Interests, subject, however, %o the
right of each Party to surrender any of its onmltted Working Interesz
in accordarice with Article 27. Upon reguest, each Party ghall
furnish to Unit Operator zsatisfactory evidence of the making of suzh
payments. Howevear, no Party ghall be l1iable to any other Party for
unintentionsl fziliure to maka any such payments provided it haz scted

in good faith.

20,2 LEASE BURDENS. The Parbty or Parties entitled to receive the

the zame, such losg ghall be bo* 2

Production alloczted tec a tract of land within a participsting ares
shall be obligsted to make any and alil payments, whather in cash or
in kind, accrulng to any and all Ieaze Burdens, net profits intef%?:;9
carried interests and any similsr interest payable in respect ol =uc™
Production or the proceads thersof, except as provided in Artizle 22
dealing with Withdrawsl of Tracts dnd Uncommitted Interszts. The
Party or Partiez entitled to receive the Production from 2 well com-
rleted asg a producer but not included within a partthgotlrg sresn
shall be obligated to pay all Lease Burdens payable in respect of
such Production and each such Party shall be obligsted to pay any et
profits interest, carried interest and simllar interestz payzblie in
regpect of 1its share of such production.

20.3 LOSS OF COMMITTED WORKING INTEREST. If a Committed Vorbing
Interest dig lost through fallure to wmake any payment above provided
to be made by the Party owning 2

v

entirely by such Party; pro dvd, however, 1f the Committad Working
Interest o lost covers land within a participating ares the pro-
visions of Subdivizions A, B, C znd D of Section 138.9 dezliing with
Failure of Title to LOTmlt ted Working Interest shall apply.

ARTICLE 2

TAXES
21.1 PAYVMENT. Any and a11 3d valorem taxes payable upon the
ed Working Inbterests (and upon Iease Burdenz which are not
by the ownersz thereof ) or upon materlals, erguipment, or
othrer property achguired and held by Unit Operator hereunder, and an

37
and 211 taxes (other than income tazez) upon or measured by Unitired

Q
O
=3
=
= .
=
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1

21,2 APFORTLONM =
prorsrty acguirsl &
charged to and rorne t n o
their respactive Intzsrests therein, All cthe i
Operator grnall be charged to snd borrne by th T oy
to their OVnerSLip in the Committed Working = or Unitizad
Substanc {ag the case may be) upon which pect of izh
such taA—\ sre paid, All relumburzemsnts from ownerz of Issfe Burdens
whether obtsined in céesh or by deduction from Isaz2 Birdanz, on
account of any taxeg pald for such ownars zhall be pzid or crelited
to the Partieg in the game proporiticns &z such taxes wzrs chargesd to

such Parti=z,

21.% TRANSFER OF B3T3, In the avent of a fTransrsy Ly oue
Party to anothsr unde provigions or this aggreem=nt ¢l any
Commltt&d Worwing Int=: or of any interest in any w21l or in the
materializ g2d eguigpnant any well, or in the avant of the revarsion
of any relinfguisnhad interegt gz in this sgreemsnt providad the
tazes above merntior=i gz 22d againgt the interest transterred or
reverted for the taxavple p=sricd in which zuch tranzfer or revercion
occurs shzil be sppertionsd tetween such Farties =zo f“g, egoin 7rs1l
bear the percentages of zuch tsxez which iz proro to that
portion of the T=xsbis perlol Juring whicr it o3 intearest

21.4 NOTICHES AND RETURNS. Eac 1 pronptly furnish
Unit Operator with coples of notic nents, Iaviez or tax
statements reca2iveld by it pertsining to tne t azes to b= p3id by Urit
Operator. Unit Operator =hall make guch returns, reports and

statemantz a3 may be reguired by law in connection with
abova providaed to be paid by it &nd =shslil IurnLJr copi

partiés upon reqguazt. It shall notify the Partiss of any taxm which
it do=z notv propcie to pay befors such tax bscones dellinguent,

e

WiTHDRAWAT Or TRAT AND UNJOMMITTED T

2.1 LIMTITATION CN T .
before filing the Unit Agﬂacme1¢ Ior fiﬁal ueydrerHZ
Unit Oparator ghsll notiry esch FParty in writing ol
file, gpecifying in =2uch notize, to the best of Tnit U
knowladge, the ztztus of ownership of unitized Ilands s
Burdsrnz on Produzitlon therzafrowm. i the own=2r of ary
interest In a tract within the Unit Area haz t“;:
to join in the TUnit Agresment, the Perty or Par

e ors

[

Al
D
’I-.\.
48
[
|

Working Interestz in suchk tract zhall hisve ths

tract fron the Unit Arez in sccordsrnce with the

providad, howzver, that such right thall nob% be exercis
at 1@88% ten days prior written notice to 511 obrer Pz
the Unit Ares gnld guch right shall not be exercizsi 1t
pericd of fern days the non-withdrawsl of such trat reced
Direction of tre Parftiez who at the time of the giving or
have executed thiis agreement.

22.2 TiE EFFEST OF NON-WITFDRAWAL AP DIREZTION OF PARTTES,  ITf
the non-withdrswsl of a tract receivez the Direction of the Pzrities
as sbove pfOVla 3 ond 1f zu~h tract iz inciuded within 2 pariticie
pating ares, the following provisiors thall apply:

A, Any =2nd 21l psymantz and 1iabilitics to the owners of
unicomnictad interestz in zv2h tract that zre in axmness.
the payrnents that d acirue to sucl. owrers ¥ N
exzcuted the Unit reepsnt 2hail be borne snd 2hared on oan
Page 24 o Articie 27




Arreags Barlz by the Faritles within the participating ares
in wni=h the trasch 12 losated,

B, If the psgymentz that woull sccrue to the owrners
uncomritteld Interests in such tra:zt 1f they ral Joined
the Unlt Agrsemant are in excess of tr 5 s b1
aczrulng to them such =2xcers zhall be ;o
Partiez within the participating srea on zn Acres

22.3 VOZINTARY NON-WITHDRAWAL, Sles
Committed Workirng Interests in a tract VoluAtarily f»ils to exerc
the right to withdraw such tract in sccordance with the Unit
Agreemen®t, 81l payments and 1isbilities accruling to the owners
uncommitted in*erests in zuch tract shsll be paid ani borne Ly
Party or Partil

ARTICLE &

Ut

a

o

MPENSATORY ROYALTTIES

!

25.1 NOTICE., Whenever demzand 12 made in sccords
Agreement for the payment of cowpencatory reyalitiex

7
shall give written notice thereof to ssch Party affecths:
Jdemand, as herveinsftar providald.

N

i

i l-

{

23.2 DEVAN. FOR FATLORE TO DRILL A DEVEIOPYENT WELL, IP the
demand for comparoztory IOjgiuy result“ from the failure to Drill a
Development Well and =zuch well is not Zrilled, ther Unit Cpezstor
shall pay such compenzstor y royalty. Oudh payment gkalil b2 charg=ad
ag Costs incurred in operations within such psriicipsting area.

23.53 DEMAND FOR FATILURE TO DRILL A WELD OTHER THAN A DEVETOPVENT

™
WELL. If the

dewmand for compensatory royalty results from the
failure to Drill a wa2ll other than a umVﬂiopn nt Well and an sla-tion
to Drill in ori=y to avold payment of onopn;i"ory Roysisies ig no*
nade by any Farty owning a Committad Working Interest in the ftrazot
upon winlich guch & well wmay ba Drilied, then Urit Operaior shall ray
such compensatery royalty. Such pa]n"*t arhall bz chargeable to s57.d
borrne by the Parties who would be obligated to bear the Jozi t 3

well 1f the well were Drilled as a Reguired Wall in s«
Section 10.4B.

SEFARATE MEASTREMENT AND SATVAGE

U1 S?PARA“E MEASUREMEN 1f a well completed a3 = produczer
of Unitized Substances ig in o; included in a psrticipating ares tut
is not owned on an Acreage Basiz by all the Parties within such
participating area and 1T, within thirty days affer reguest by any
interested Parity, a method of mszasuring the FProduction from =uch
well without necersitating additional facilities does not recaive
the Approval of the Parftiss, then Unit Operatcr shall instsll such
additional tankage, flow linss or other facilitiesz for seap:
measurement of the Unitizad Subst roduced from =1
Unit Operator may deesm suiltable. stg of suzh fa
Separate m=as ment ghall be ch and borrne by &

Party for = 1 and tre:s incurr=ed in op
well nctwit any o 2 of this zagree

N

= N
o
E
= J
:D T
e

[ :1; 0

2, ATVAG MATERTATS,  If any matariale and ecuipment are
salvaged from o wall compieted a3 a producer affer beling Drilled,
Deeperied or Fluzged Back cthnerwise than Tor the account of all the
Parties entitled to participate therelin bvefore raver=ion fo the
Non-oriliing Pariieszs of their relinqguished intersstz din tha well,
the vroczeds der ‘rown fale - thereol, o, 1f not solid, The Jzlivage
Unit Operating Asree Pago 25 e



valus ther=zol, 2x5ll be trested in the Sawme manhsr
Producticn from zuch wz2ll for *th2 purpose of Jatermi
to Non-Drilliing Parties of trzir reiinguished intex

ARTICLE 05

SECONDARY RECOVERY AND PRESSURE MATNTENANGE

25.1 CONSENT REQUIRED, ©Unrit Operator zhall nobt und=artsks any
program of gecondary recovery or prezsure maintensnce 1nv01vhnd
injection of gas, wster or other subatuance by any method, 4
now known or Liereafter 1, without Tirst obtsining the
of not legs than two Fartiezs in the aggregate owning not less than

sixty-five per cent ( ) of the Committed Working Intersgtzs on an
Acreage Bagls in Tthe participating ares affecied by any 3us
After the Fartiscs ad to ; e m of =es
recovery or pressur ¥
the conduct of zuch a progr,m
Parties by vote z3 sot forth

25.2 ATOY This agreement ¢hall rot be
deem=23 to re ~izipate in the construstion ovr
operation of o) "1phur-recovery plant, Jewaxing
plaent or otzer atc tiez to proceszs or otherwiss trazt
Production, cther tleg a2 may ba requireld for
treating rrojuction in ord¢r'ry iease or=sraticns and zush 1
23 way be rveguired in the conduct of operations sutbhori

Section 25.1.

ARTICIE 26

TRANSFERS OF INTEREST

1 SALE BY UNIT OPERATOR,
Committed Wo%kihg Interestsz, it
Cpersator ¢hall be gelec a8 pr

ot

=
=

jof

20.2 ASSUMPTION OF CBLIGATIONS, . ATy
Working In%terests shall be effective unl@'Q > 1
expressly gubject bto trne Unit Agrecrant anl e D
transferee agrees 1in writing to assurns and i
of the transferor undsr the Unit Agrasnent agr
as relatss to the Inverest agzsgigned, except s
obligation? shall not ba r=qguired in zaze © r2
or dead cf %ruct az security for ind2btedn==za.

26.% EFFE”“IVL DATE, A frsn=fer of Committed Working Intereshs
shall not be efrective ag betwsaon the Pertiec until the fircet day
of the month rext folliowing the delivery to Unit Operztor of the
original or 3 certified copy of the inztrument of ftransfer con-
forming to the raquiremen®z of Seztion 26.2. In no event shall =
transfer of borﬂitted Working Intereztz relieve the transferring
Farty of any obli g >4 heraunder prior te gzid effective
date, for whicz purpose eny obligation szzumad by the fransfervor
to particima*e in the Drilling. Deepening or FPlugging Back of 3
well prior to such effective dabte z3hall be deemal sn accrued

obliigation.

ARTICTE 27

RELEASE FROU OBLIGATIONS AND SURREN.ER
27.1  SURRENLER OR RELEASE WITHIN FARTTOTPATTNG ARFA. A

Committed Working Interech covaﬂlng'ilh& within a2 participati ing
ares fhall not be

surrendered sxcopht with the conzent of 211 Fartle=

Unit Opercting foresmont Pige 26 Articles 27, 26, 27



#ithin zuch partizipgating ares. hovavsr, 3 Paruy v 2
Committed Working Interezt iIn land within s parbi: rez and
wrno 1z not abt the time commithbed To participzate in L1ling,
Deepenirng or FPlugging bosck of a well within such part:p ipating ares
may b2 relieved or further obligatlons of any pariticulzr Somnithted
Working Interest or Interests withn respect to such psrticipating
area as then constituted by execubting and cdelivering to Unit
Opersator an aggignmsant conveying to 2ll ofther Partiez within such
participating area the particular Co 11¢tt&d Working interezt or
Interests owned by such Party in lznds within the participating ares,
togother with the specific interest of Subh Party's mittel
Working Infterest in any and all wells, waterials, eqguipment and
other property applicable to suzh surrendered interest or interestz,

27.2 FROCEDURL ON SURRENDER OUISTIDE PARTICIFPATING AP“A Wre
ever a Party dezires to surrender its Committed Worxlng 1nrelest in
any tract which is not witrhin any participating esrea, zuc
ghall give to 211 other Pzrties written notice th efcof des

12 ;s'

cribing
such Committed Working Interezt. Ths Parties receiving such notice,
or any of them, shall have the right at thelr option to take frouw
the Party degirinzg to surrender an agzigrnment of suol Domnittad
Working Interest by giving to the Party desiring to surrender
written notice of elaction 2o to Jdo witkin thirty d=ys after v

of thrie notice of the Jdesire to “u“renéer, If stch election iz

as apove providsd, the Party or Partien taking the assigrnmant

(which shsll be taksn by them in proportion Lo the screzgze of th
Committed Working Interests among themgelves in trhe Uni® Ares) oh
pay to the asmgigning Party its share of the Salvage Value of sny
wells owned by tre Pertiez and then locatal on the land covered by
gsuch Committed Working Infterest, which payuwent ghsll be made on
recelipt of the 33 nment. I no Party elects Lo take cuch zfsign-
ment within such rty day period, then the Party cr Parties owning
guch Commitied Working Interest way surrender the same 1f surrend=y

4

thereof can be wsde in accordance with the Unit Agreeumant,

27.3 AJURTED OBLIGATIONS, A Pa“ty making
surrender in deOTQaﬂﬁe with Section 27.1 or =2
relieved of its 1isbiliity for any obligation acc

9

the time the assignment or surrender is made, or

bear iteg share of the Cos t incurred in any JIllllhg e
Plugging Back cperation in which such Farty rss tad

pate prior to thre making of such ascignment or S

the extent that the Party or Parties recelvizng RS
assume, witrn the Approval of the PaIULO”, sny and arl obl

of the zzzigning Farty hereundsr and under the Unlt Agreawmant

ARTICIE 28

SEVERAL, NOT JOINT LIABTLITY

. The 1iability of the Parties hereundar ghalil
int or collective., Each Party shall bs wezgpongi
ationg as herein szat outb.

28.2 NO FPARTNERSHIP CREATED. It i rot the intention of tle
Parties to cresate, nor shall this agreement or the Unit Agweemonp e
construed ags creating a mining or other partnership of s3sociatbtion
between the Partisz, or to render them lizble a8 partners or asszoclat

28.3% ELESTION., Esch of the Parties hereby elects to e excluded
from the application of Subtchapter ¥ of Chapter 1 of Subtitle A of
the Internal Revenue Cocde of 195% or such portion cr perhbions thazrzof
as may be pe/"l*“éﬂ or authorizeld by the Sacretary cof the Treasury
of the United ZHt=ztes or his Jdelegzabte dnsofar zs such Subclzpter or
any pOIbLOm or portions Lherec! may te zpplicable to Lhe rarties,

It any present or future incom=2 tsx lawz of the Stsate or New M
or any fut{rﬁ income tax law of. the United Statesz, contslin, or zhall




heoresftes

sont alried in the

Subchartar of 2 referred to
urnsier wrizia 2 S the Fariien
hereby elects Cozuch iswe.
Accoraingly, - Fs [ d diteets Unit Cperstor
to execgte TUCH an e tlon or elect behalt and fils the
sam> with the proper auplpithdt“Ve orfice or agan\y if requarted
by Unit Operator, each Party agreez cecute and Join din such
instruments as are necesgary to maxe election effective,.

ARTTICLE 29

NOTICES

29.1 GIVING AND RECETFT, #xeept as otherwigs specified herein,
any notice, consent or statement hersin provideld or permitied to b2
given by Unit Operator or a Party to tre Farties shz2ll be given in
writing by United States maill or by telegraph, preoperly acdreszed to
ezzh Farty to whom glv\A with postags or zharges prepaii, or by
CGLlVDrj thersof In person to the Fazby to whom given rowever, 1T

ered to a corporaste Party, it shsll rot be ue“«ej ziven urlezs
3 personsily to an exacubtive officer of such Party or to ite
tative designatad purzuant to Sestion 14,5 dealing with
bativar, A notice giveon under any prcovision herscf shsll
d givan only wnen recelved by the Party te whom such nobice
teld, exsept that any netice given by United Statesz rogictere
by telegrapl:, properly addreszged to the Parbty to whom givan
ail pogtags snd chargez prepsid, shall be deemed given to and
4 by the Party to whom Jirectzad forty-elgnt (48] hours srter
uch notice 1s depozitad in the Unites States mails or twenty-four
wur? after such notlce iz filed with sn opsrating telegrsoh
npary for Immedlate transmission by telegraph, and alzso exceph
that & notice to Unit Operator shalil not be deemed given until
actuaally received by 1t.

29.%2 FROFPER ADDRESSES. Eszsch Party's preoper address ghzll be
deemed to be the address zet forther under or oppozite its
signsture hereto unlers and until such Party spesifies another poxt
office address within the continental 1imitz of fthe Unit=d States by
not less than ten days prior written notice to all otler Purtias,

ARTICLE =0
EXECUTED IN COUNTERFARTS AND RATIFISATION

COUNTERPARTS,

This agreement may be executed in counter-

parts and all such counterpartz taken together zhsll be deemed to
constitutae one and the zame instrument.

30.2 RATIFICATION, This agreement wmay be exesuted by the
execution and vdLLVOIy of a good and zurlficient instrument or
ratiticatlion, adopting anc entering intc thiz agreemsrt. Such
ratification shall have the zams =ifact as if the Party executing.
it had executed thisz agreement or a counterpsrt hereof,

ARTICLE 31
SUCCES3IOR3 AND ASSIGN

51,2 COVENANTS, This sgreoment zhall be binding on snd inure

to the bena2fit of 211 Parties signing the same, thair helrs

2 = 3 - >
devigees, parsornil reprezentativer, zuccessors and assigns anad
thelr zuzcezzor® in interest, whether or not it is zigned by all
the Parties 1isted balow. The terms hereof shall =t 1he
coverant running with the landg and the €Committad In 5
o1 the Fartles,.
Uatl Oper=ting Aoveement Page 23 Arficles 29, 30, 51
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ARTICLE 32

HEADINGS rOR CONVENIENCE

e serted for convenlence:only, and unless used
re subjeot gection or subzection shall be disg-
brulng thiz agreement,

S. The table of contents and the headings used in
r )

ARTICLE 33

RIGHT OF APPEAL

35.1  NOT WAIVED, DNothing contained in this agreement shall be
deemed to constitute the walver by any Party of any right it would
otherwise have to contezt the validity of any law or any order or
regulation of governmental authority (whether federal, state or
local) relating to or affecting the conduct of operations within the
Unit Area or to appeal from any such order,.

ARTICLE 34

SUBSEQUENT JOINDER

30,1 PRITOR TC COMMENCEMENT OF OPERATIONS. .Prior to the commence-
ment of operationz under the Unit Agreement, all owners of Working
Interests in the Unit Area who have joined in the Unit Agreement skhzll
be privilegad to exzcute or ratify this agreement.

34,2 AFTER COMMENCEMENT OF OPERATIONS. After commenceum=nt of
operations urnder the Unit Agreement, any Working Interezt in land
within the Unit Area which 18 not then committed hereto may be
committed %o tLis zgreement and to the Unit Agreement upon =2u:zh
regsonable term3 =rd conditions as may receive the Approval cf the
Parties, :

ARTICIE 35

CARRTED INTERESTS

35.1 TREATMENT OF, If any working interest shown on Exhibit B
of the Unit A”fﬂaﬂent and committed thereto is a carried working
interest, guch interest ghall, 1f the carrying party executez this
agreemant be deemed to be, for the purpose of this agreement, a
Committed Working Interest owned by the carrying party.

ARTICIE 36

EFFECTIVE DATE AND TERM

36.1 EFPECTIVE DATE, This asgreament shall become effective on
the effective date of the Unit Agrecment except that the provizions
of Section 22.1 d=agling with Iamltdflon on Right of Withdrawal
3hall be operative prior to such effective date,

D

36,2  TERM, The term of this agreement shall be the same as the
term of the Unit Agreement and shalil terminate concurrently therswith.

36,3 LEFRCT OF TERMINATION. Termination of this agreement sha’l
not Iell\76 sny Party of its obligationz then accrued hereunder.
Notwithstanding termiration of this agreement the provisions hereof
“elatint to the *%argﬁng and payument of Cozts and the digposgition of
naterialz and equipment shall continue in force until all material~
and equipmnent owned by the Parties have been disposed of and until

Unit OreLﬂtwnq'

- . Articles 32, 33,
Page 29 A %, 55,56




final accounting betwcen Unit Operaloer and the Perties. Termination
of this agrecment shall automatically temiinate a2ll rignts d.d in-
terests acquired by virtue of this agreemesnt in lends within the Unit
Area except such transfers of Committed Vorking Intercsts as have
been evidenced by formal written instruments of transfer.

36.4 EFFECT OF SIGNATURLE. When this agrecment is executed by two
Partics, execcution by each shall be deemed consideration for execution
by the other and each Party theretofore or thercafter executing this
agreeanuvonall thereupon become and remain bound hereby until the
termination of this agrecment. However, if the Unit Agreement does
not become effective w1th1n twelve months from and after the date
of this agreement, then at the expiration of said perlod this
agreement shall termlnate.

ARTICLE 37

OTHER PROVISIONS

CLASSIFICATION OF PRODUCING WELLS AS OF THE DATE (JUNE 1,
1968§ OF THIS AGREEMENT. As of June 1, 1968, the Parties recognize
that two wells in the Unit Area are capable of producing oil or gas.
These two wells and thelr classifications are:

1. BENSON- &OVTlN GREER DRILLING CORP NO. M-5 STANDARD
OF TEXAS, located 566 feet from the south line and
1604 feet from the west line of Section 5, Township
31 North, Range 13 West. 1In the interpretation of
this Unit Operating Agreement this well shall be
considered an EXPLORATORY WELL.

2. LLOYD B, TAYLOR NO. 1 VIC WALKER, located 850 feet
- from the north line and 1020 feet from the west line
of Section 6, Township 31 North, Range 13 West. 1In
the interpretation of this Unit Operating Agreement
this well shall be considered an EXPLORATORY WELL.

37.2 This agreement shall not be construed to provide that any
party is obligated to represent any other party hereto before the
Federal Power Commission. .

37.3 NONDISCRIMINATION: In connection with the performance of
work under this aoreement, the operator agrees to comply with all of
the provisions of Section 202 (1) to (7), inclusive of Executive
Order 11246 (30 F.R. 12319), which are hereby 1ncorporateo by
reference in this agreement.

37.4  The provisions of this Agreement notwithstanding, and except
as to the test well or wells provided in this Agreement, and wells
required to be drilled under the expressed or implied covenants of
the 0il and Gas Leases subject to this Agreement, and wells which
have been proposed for a period of six months, it is heredy under-
stood and agreed that no other wells shall be drilled upon said
leases without the exvpress written mutual consent of the parties
hereto being first obtained; as to said required wells the provisions
of Paragrapn 12 hereof shall apply. '

37.5 In the event a relinquishment of interest by a Non-Drilling
Party occurs according to the provisions of this agreement as to any
well and production is had from such well, the Unit Operator, or other
Party COnddCbln“ the operation which resulted in the relznouﬂshrenb,
shall furnish each Non-Drilling Party upon its request all the infor-
mation referred to in Section l6.lF and in addition shall include the
following: <

2. An itemized statement of: the Costs of the operation in-
wnich the Non-Drilling Pariy did not participate; and

b. Until reversion occurs, a montnly itemized statement of
the Costs incurred in the operation of the said well, the

Ueovi, Covmpr e foorooenty . tase 30 o Avticle =Y
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guantity of production therefrom, the amount ol procecds

received from the sale of the seme, and the Lease Burdens

paid with respect to Production,

37.6 fotwithstanding anything to the contrary herein contained,
it is understood and agreed that if eny Party hereto should cre
any overriding royalty, production payment, or other burden agai
its working interest share or production and if any other Party o
Parties should conduct non-consent operations pursuant to any pro-
vision of this agreement and as a result become entitled to receive
the working interest production belonging to the Non-Consenting
Party, the Consenting Party or Parties entitled to receive the
working interest production of the Non-Participating Party shall
receive such production free and clear of burdens against such
production and the Non-Consenting Party creating such burden shall
save the Consenting Parly or Parties harmless Wluh resmoct to the
receipt of such working interest production.

s
4.

50
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IN WITNESS WHEREOF, the parties hereto have executed

this Agreement as of the day and year first above written.

UNIT OPERATOR AND WORKING INTEREST
OWNER:

BENSON-MONTIN-GREER DRILLING CORP.

ATTEST:

By

Assistant Secretary President

UNION OIL COMPANY OF CALIFCRNIA

BY:




EXHIBIT 1

ATTACHED TO AND MADE A PART OF
THAT CERTAIN AGREEMENT ENTITLED

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

DATED JUNE 1, 1968

DESCRIPTION OF UNIT AREA

TOWNSHIP 31 NORTH, RANGE 13 WEST

Section 4: West half
Section 5: All
Section 6: All
Section 7T: All
Section &: All
Section 9: West half

TOWNSHIP 31 NORTH, RANGE 14 West

Section 1: All
Section 11: All
Section 12: A1l

TOWNSHIP 32 NORTH, RANGE 13 WEST

Section 19: All
Section 20: All
Section 21: All
Section 22: All
Section 27: All
Section 28: All
Section 29: A1l
Section 30: All
Section 31: All
Section 32: All
Section 33: Al1l
Section 34: North half

TOWNSHIP 32 NORTH, RANGE 14 WEST

Section 36: All

totalling 12,517.27 acres more or less
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EXHIBIT 2" Nor Rmenaa, e <!
tt;\chnd to and made a part of that certain aareement entitled

t Operating qreemnt La Plata Mancos Unit Area

ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

1. GENERAL PROVISIONS

Definitions
“Joint Property” shall mean the real and porsonal property subject to the agreement to which this “Accourting Pro-
cedure” is attached.
“Joint Operations” shall mean all operations necessary or proper for the development operation, protection and

maintenance of the Joint Property.
“Operator” shall mean the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the nonoperating parties, whether one or more.
“Joint Account” shall mean the account showing the charges and credits accruing because of the Joint Cperations
and which are to be shared by the Parties.
“Parties” shall mean Operator and Non-Operators.
“Material” shall mean personal property, equipment or supphes acquired or held for use on the Jeint Property.
“Controllable Material” shall mean material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Conflict with Agreement
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree-
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control

Collcetive Action by Non-Operators

Where an agreément or other action of Non-Operators is expressly required under this Accounting Procedure
and if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard

 thereto, the agreement or action of a majority in interest of the Non Opcrators shall be controlling on all Non-

Operators.

Statements and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and

expenses, for the preceding month. Such bills w'E)ll be accompanied by statementis reflecting the total charges

and credits as set forth under Subparagraph .~ below:

A. Statement in detail of all charges and credits to the Joint Account.

B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications indicative
of the nature thereof.

C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative
of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed.

Payment and Advances by Non-Operators

Fach Non-Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. 1t pay-
ment is not made within such time, the unpaid balance shall bear interest at the rate of !X per cent (O¢%) per
annum until paid. seven 7%
Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operators to protest or quebtlon the ccrrectness
thereof; provided however, all bills and statements rendered to Non-Operators by Operator during any calendar
year shall conclusively be presumod to be true and correct after twenty-four (24) months following the end of any
such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written excep-
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made
unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent adjust-
ments resulting from a physical inventory of the Joint Property as provided for in Section VII.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit
QOperator’s accounts and records relating to the accounting hereunder for any calendar year within the twenty-four
(24) month period following the end of such calendar year; provided however, the making of an audit shall not-ex-
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph
6 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable
effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to
the Operator.

II. DIRECT CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account with the following items:

Rentals and Noyaltics

Delay or other rentals and royalties when such rentals and roy altles are paid by Operator for the Joint Account

of the Parties.

Labor .

A. Salaries and wages of Operator’s employees directly engaged on the Joint Property in the conduct of the Joint
Operations, and salaries or wages of technical employees who are temporarily assigned to and directly
employed on the Joint Property.

B. Operator’s cost of holiday, vacation, sickness and disability benems and other customary allowances paid to the
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section I1
and Paragraph 1 of Section IIT; except that in the case of those employees only a pro rata portion of whose
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section I1l, not nwre than the same
pro rata portion of the bennfits and allowances herein provided for shall be charged to the Joint Account. Cost
under this Paragraph 2B may be charged on a.“when and as paild basis™ or by “percentage assessment” on the
amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Scction I and Para-
graph 1 of Section IIT. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by govéernmental authority which are ap-
plicable to Opcrator’s labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A
and 2B of this Section II and Paragraph 1 of SectionIIL

D. Reasonable personal exponses of those employess whoze salavies and wages are chargeable to the Joint Account
under Paracruph 2A of this Section I and for which expenses the employvees are reimbursed LllldCl Operator's
“usual practicd. ' :

—1—



3.

10.

11.

Employee Denefits

Opcrator's current cost ef established plans for emplovees' group life insurance, hozpitalization, pension, relire-

ment, stock purchase, thrift, bonus, and other benefit plans of a like nature, appliciibic to Operator’s labor cost; pro-

vided however, the total of such charges shall not exceed ten pereent (10¢:) of Operator’s labor costs chargeable

to the Joint Account under Paragraphs 2A and 2B of this Section II and Paragraph 1 of Section III.

Matervial

Material purchased or furnished by Operator for use on the Joint Property. So far as it is reasonably practi-

cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred
to the Joint Property as may be required for immediate use; and the accumulation of surplus stocks shall be avoided.

Transporiation

Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations:

A. If Material is moved to the Joint Property from the Operator’s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearcst reliable suupply store or
railway receiving point where like material is available, except by agreement with Non-Operators.

B. If surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving
point, except by agreement with Non-Operators. No charge shall be made to Joint Account for moving Material
to other propertics belonging to Operator, except by agreement with Non-Operators.

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs
of $100 or less.

Services

A. The cost of contract services and utilities procured from outside sources other than services covered by Para—
graph 8 of this Section II and Paragraph 2 of Section III.

B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV,
Damages and Losses o Joint Property :
All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall
furnish Non-Operators written notice of damages or losses mcurzed as soon as practicable after a report thereof
has been received by Operator.
Legal Expense
All costs and expenses of handling, 1me\ti”atm0 and settling litigation or claims arising by reason of the Joint
Operations or necessary to protect or recover the Joint Property, including, but not limited to, attorneys’ fees,
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any
such litigation or claims; provided, (a) no charge shall be made for the services of Operator’s legal staff or other reg-
ularly employed perzonnel (such services being considered to be Administrative Overhead under Section IIT), ex-
cept by agrcement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at-
tornevs unless the employment of such attorneys is agreed to by Operator and Non-Operators.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation

thereof. or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties.

Insurance Premiums

Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties.

Other Expenditures ‘

Any other expenditure not covered or dealt with in the fomdomg provisions of this Section II, or in Section III,

and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations.

HI. INDIRECT CHARGES )

Operator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs 1, 2, and 3 of
this Section III OR by combining all three of said items under the fixed rate.provided for in Paragraph 4 of this Section
111, as indicated next below: :

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF :
{71 Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plus
warehousing.)

[l Paragraph 4 (Combined fixed rate)
District Expense :
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator S
production superintendent and other employees serving the Joint Property and other properties of the Cyperator in
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of
maintaining and operating a production office known as Operator’s e

office located at or mear ... e (or a comparable office if location changed), and neces-
sary sub-offices (if any), maintained for the convenience of the above-described office, and all necessary camps,
including housing facilities for employees if required, used in connection with the operations of the Joint Property
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such
charges shall be apportioned to all properties served on some equitable basis consistent with Operator’s accounting
practice. -

Administrative Overhead

Operator shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section II1, including
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in-addition to the salaries,
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs
2 and 8 of Section II.

WELL BASIS (RATE PR WELL PER MONTII)
PRODUCING WELL RATE

DRILLING WEZILL RATE (Use Current Producing Depth)
(l.isc Total Depth) ol wells
Well Depth Each V/ell First Five Mexl Tive Gver Ten

’Ihe cost 'md expense of services from outside sources in connection with matters of taxation, traffie, accounting, or
matters before or involving governmental agencies shall be considered as included in the overhead rates provided for in

Y

this Paravraph 2 of Section III. unless such cost and expense ave agreed upon between Operator and Non-Operators
as a direct chavge to the Joint Account.
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3. ‘Opcmlnr'a Fully Owned Warchiouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)
. Combined Fixed Rates
Operator shall charge the Joint Account for the services covered b) Paragraph 1, 2 and 3 of this Section III, the
following fixed per well rates:
WELL Bi;\SIS (RATE PER WELL PER MONTIL)
PRODUCING WELL RATE
DRILLING WELL RATE {Use Currcnt Producing Depth)
{Usc Tota!l Deopth) All Wells
Vell Deopth Each Well First Five Next Five : _Ovt:f’_:rgn
U-4000" . T35 00T T TT¥es. 00 T 360.00 $45.00
AQOO - 8000" 475.00 95.00 80.00 65.00

Said fixed rate {ENX (shall not) include salaues and expenses of production foremcn

5.

Application of Administrative Overhead or Combined Fixed Rates

The following limitations, instructions and charges shall apply in the application of the per well rates as provided

under either Paragraph 2 or Paragraph 4 -ef this Section III:

A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or
completion rig is released, whichever is later, except that no charge shall be made during the suspension of

_ drilling operations for fifteen (15) or more consecutive days.

B. The status of wells shall be as follows:

(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding
operations and salt water disposal wells shall be considered the same as producing wells.

(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the
well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made
at the producing well rates.

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any
type of workover that requn es the use of a drilling or workover rig shall be cons1dered the same as dr illing
wells.

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a full calenclar month,
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory
body shall be included in the well schedule only in the event the allowable production is transferred to some
other well or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing
will be counted in determining the charge.

(5) Gas wells shall be included in the well schedule if directly connected to a permanent sales outlet even
though temporarily shut in due to overproduction or failure of purchaser to take the allowed production.

(6) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con-
sidered as a producing well for each separately producing horizon.

The well rates shall apply to the total number of wells being drilled or operated under the agreement to which

this Accounting Procedure is attached, irrespective of individual leases.

D. The well rates shall be adjusted on the flrst day of April of each year following the effective date of the agree-
ment to which this Accounting Procedure is attached. The adjustment shall be computed by multxplymd the
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by
“The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers” as published by the
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be-the rates currently
in use, plus or minus the computed adjustment. .

For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili-

ties, and other such projccts, as distinguished from the more usual drilling and producing operations, Operator

in addition to the Administrative Overhead or Combined Fixed Rates provided for in Paragraph 2 and 4 of this

Section III, shall charge the Joint Account with an additional overhead charge as follows:

A. Total cost less than $25,000, no charge.

B. Total cost more than $25,000 but less than $100,000, __3_ 9 of total cost.

——

C. Total cost of $100,000 or more,__3 ¢ of the first $100,000 plus _2 < of all over $100,000 of total cost.
Total cost shall mean’the total gross cost of any one project. For the purpose of this Paragraph the component parts
of a single project shall not be treated separately and the cost of drilling wells shall be excluded.

The specific rates provided for in this Section III may be amended from time to time by mutual agreement between
the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. BASIS OF CHARGES TO JOINT ACCOUNT

Subject to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Prop-

erty.
1.

At the Operator's option, Non-Operatar may supply ’\rIaterlal or services for the Joint Property.
Purchases
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis-
counts actually received.
Material furnished from Operator’s YWarchouse or Other Properties
A. New Material (Condition “A’")

(1) Tubular goods, two inch (2”) and over, shall be priced on Eastern Mill base (i. e. Youngstown, Ohio; Lorain,
QOhio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and f. o. b.
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished fxom
his stocks in lieu of loading and unloading costs sustained.

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date
of moverment and {. 0. b. the supply store or railway receiving point nearest the Joint Property where
Material of the same kind is available. '

(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para-

" graph 2 of Section IV. -
B. Used Material (Condition “B" and “C”) .

(1) Material in sound and serviceable condition and suitable for reusc without reconditioning, shall be classified
as Condition "B"” and priced at seventy-five per cent (75¢¢) of the current price of new Material.

(2) Material which cannot be classified as Condition “B” but which,

(a) After reconditioning will be further serviceable for original function as good secondhand Muterial
(Condition “B"), or
(b) Is serviceable for original function but substantially not suitable for xecomhtmmnn, shall be classifi-
ed as Conditinn "C" and priced at fifty per ceat (5077 ) of current new price.
~(3) Obzalete Muaterial or Material which cannot be classified as Condition “B” or Condition *C" shall be priced
“at a value commensurate with its use. Material no longer suitable for its original purpesze but usable for

3




3.

5.

<

sumne other purpose, shall be priced on a busis comparable with that of items normally used for such other
purpose.
(1) Muterial invelving crection costs shall be charged at applicable percentage of the current knocked-down
price of new Material ’
Premium Priees
Whenever Material is not readily obtainable at prices specified in Paragraphs 1 and 2 of this Scction IV because of
national cmergencies, strikes or other unusual causes over which the Operator has no control, the Operator may
charge the Joint Account for the required Material at the Operator’s actual cost incurred in procuring such dMaterial,
in making it suitable for use, and in moving it to the Joint Property, provided, that rotice in writing is
furnished to Non-Operators of the proposed charge prior to billing Non-Operators for such Material. Each Non-
Operator shall have the right, by so electing and notifying Operator within 10 days after recciving notice from
Operator, to furnish in kind all or part of his share of such Malerial suitable for use and acceptable to Operator.
Warranty of Material Furnished by Opcerator '
Operator docs not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustinent has been rececived by Operator from the manufacturers or their agents.
Equipment and Facilitics Furnished by Operator
A. Operator shall charge the Joint Account for use of equipment and facilitics at rates commensurate with cost of
ownership and operation. Such rates shall include cost of maintenance, repairs, other operating expense, in-
surance, taxes, depreciation and interest on investment not to exceed six per cent (6¢z) per annum, provided
such rates shall not exceed those currently prevailing in the immediate arca within which the Joint Pxoperty is
located. Rates for automotive equipment shall generally be in line with the schedule of rates adopted by the
Petroleum Motor Transport Association, or some other recognized organization, as recommeded uniform charges
agairst Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing if
performed by outside service laboratories. Rates for trucks, tractors and well service units may include wages
and expenscs of operator.
B. Whenever requested, Operator shall inform Non-Operators in advance of the rates it proposcs to charge.
C. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.

Y. DISPOSAL OF MATERIAL

The Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi-
tion “A” or “B” Material. The disposition of surplus Controllable Material, not purchased by Operator, shall be subject
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk

and
1.

The

scrap Material either by transfer or sale from the Joint Property.

Material Purchased by the Operator or Non-Operators

Material purchased by either the Operator or Non-Operators <hall be credited by the Operator to the Joint Account
for the month in which the Material is removed by the purchaser.

Division in Kind

Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective
interests in such Material. The Parties will thereupon be charged individually with the value of the Material re-
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operatlions.

Sales to Outsiders -

Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the
Joint Account if and when paid by Operator.

VI. BASIS OF PRICING MATERIAL TRA\'SITRPED FROM JOINT ACCOUNT
Material purchased by either Operator or Non-Operators or divided in kind, unless otherwise agreed to between
Operator and Non-Cperators shall be priced on the fellowing basis:
New Price Defined
New price as used in this Section VI shall be the price specified for New Material in Section IV.
New DMaterial
New Material (Condition “A”), being new Material procured for the Jomt Property but never used, at one hundred
per cent (100<¢) of current new price (plus sales tax if any).
Good Used DMaterial
Good used Material (Condition “B”), being used Material in sound and serviceable condition, suitable for reuse
without reconditioning:
A. At seventy-five per cent (75¢) of current new price if Material was charged to Joint Account as new, or
B. At sixty-five per cent (659 ) of current new price if Material was originally charged to the Joint Account as
secondhand at seventy-five percent (750’ ) of new price.
Other Used Material
Used Material (Condition “C”), at {ifty per cent (509 ) of current new price, being used Material which:
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or
B. Is serviceable for original function but not suitable for reconditioning.
Bad-Order Material _
Material (Condition “D”), no longer suitable for its original purpose without excessive repair cost but usable for
some other purpose at a price comparable with that of items normally used for such other purpose.
Junk Material
Junk Material (Condition “E”), being obsolete and scrap Material, at prevailing prices.
Temporarily Used Material
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that will leave a net charge
to the Joint Account consistent with the value of the service rendered.

VII. INVENTORIES
Operator shall maintain detailed records of Material generally considered controllable by the Industry.

Periodic Inventorics, Notice and Representation

At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include
all such Material as is ordinarily considered controllable. Written notice of intention to iazke inventory shall be
given by Operator at least thirty (.30) days before any inventory is to begin so that Non-Operators may be 1epre-
sented when any inventory is taken, Failure of Non-Operators to be represented at an inventory shall bind Non-
Operators to acgcpt the inventory taken by Opecrator, who shall in t‘ﬂt event furnish Non-Operators with a copy
thercof.

Reconeilintion and Adinstment of Inventories

Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages and shortages
shall be jointly determincd by Operator and Noh-Operators. Inventory adjustments shall be made by Operator
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Opcrator only
for shortages due to lack of reasonable diligence.

Special Inventories

Special mventories may be taken whenever there is any sale or change of interest in the Joint Property. Tt shall be
the duty of the party sclling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller 'and the purchaser shall be governed by such inventory.

g



EXHIBIT 3

ATTACHEED TO AND MADE A PART OF
THAT CERTAIN AGREEMENT ENTITLED

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

DATED JUNE 1, 1968

INITIAL TEST WELLS

The three initial test wells called for in Section 9 of the Unit
Agreement shall be drilled at locations approved by the Supervisor
and to the depths specified in said Section 9. The costs of
drilling these test wells shall be borne by the following
corporations and individuals in accordance with specific provisions
contained in the agreements among them:

Benson-Montin-Greer Drilling Corp.
Mobil 0il Corporation

Pan American Petroleum Corporation
Frank 0. Elliott

Ora R. Hall, Jr.

Ernest A. Hansen

It is not intended that a liability to other partlies in interest 1in
the Unit Area be created through failure of the herein listed
parties to comply with the requirements to drill the three test
wells., Should the above listed parties fail to cause the test wells
called for in Section 9 of the Unit Agreement to be drilled, owners
of other Committed Working Interests shall have the option, but not
the obligation, to cause any of the remaining test wells to be
drilled at their own expense. Failure of all parties to cause the
test wells to be drilled with resulting termination of the Unit
Agreement,. or contraction of the unit area according to unit terms,
shall not be cause for action of eny party hereto against another,
and no liability shall be created thereby.

In addition to the first three test (obligation) wells called fo=r
iIn Section 9 of the Unit Agreement, other "initial test wells" may
be drilled in event the three obligation wells result in dry holes.
Any such additional wells, classified as '"test wells" under Section
9 of the Unit Agreement, shall also be considered as "test wells”
under the terms of this Unit Operating Agreement.

EXHIBIT 3



EXHIBIT 4

ATTACHED TO AND MADE A PART OF
THAT CERTAIN AGREEMENT ENTITLED

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

DATED JUNE 1, 1968

. PART 1

DRILLING OF EXPLORATORY WELLS

1. NOTICE OF PROPOSED DRILLING., Any Party desiring the drilling
of an Exploratory Well on land in which it owns a Committed Working
Interest shall designate an area, herein called a proposed Drilling
Block, comprising an area of not less than 240 acres nor more than
800 acres (unless modified as required by Section & of this Part 1)
which, on the basis of available geological information will, in its
Judgment, be proved productive by the drilling of such well., Unit
Operator and each Party within the proposed Drilling Block shall be
furnished with a plat and description of the area so designated,
together with written notice of the location, objective formatior,
maximum depth, and estimated cost of the proposed well. The locetion
of the proposed well shall conform to any applicable spacing pattern
then existing or an authorized exception thereto. The proposed
Drilling Block shall include no land in an established participating
area for the objective formation for the well fo be drilled therecn
nor any land included in a proposal theretofore filed with the
Director, nor any land within an active, previously designated
Drilling Block for such formation.

2. EXCLUSION OF LAND FROM PRCOPOSED DRILLING BLOCK AND ESTABLISE-
MENT OF DRILLING BLCCK. Within thirty deys after receipt o notice
of proposzl to form a Drilling Blcok, any part of the land included
in the proposed Drilling Block may be excluded therefrom at the
Direction of the Parties therein, provided, however, that the
authority to reduce the size of the block granted under the Direction
of the Parties is limited in that the reduced area must contein not
less than 240 acres. In such event the proposed Drilling Block asg
reduced by the exclusion of such land shall be established as a
Drilling Block. In the absence of any such Direction to reduce the
size of the proposed Drilling Block, then at the expiration of said
period, the proposed Drilling Block shall be established zs the
Drilling Block. The Drilling Block shall be considered active for
ninety (90) days after the designation thereof and if a well is
commenced thereon within such period until either:

A. The completion of the well, 1if it is completed
otherwlise than as a producer of unitized substances in
paying guantities, or

B. The filing with the Director of a proposal for the
establishment or revision of a participating area 1if the
drilling of the well results in the filing of sucn proposal.

3. BASIS OF PARTICIPATION. Each Party within the Drilling Block
shall be entitled to participate in the Costs of the proposed well
on an Acreage Basis, but shall be reqguired to do so only if it
notifies the other Parties of its willingness so to participate as
hereinafter in this Article provided.

"4, PRELIMINARY NOTICE TO JOIN IN DRILLING. Within ten days after
.the establishment of the Drilling Bleck each Party within such
Drilling Block shall in writing advise all other Parties therein
whether or not i1t wishes to participate In the Drilling of the
proposed well., If any Party fails to give such advice within the
prescribed time, 1t shall be deemed to have elected not to particil-
pate in Drilling such proposed well. If all the Parties within The
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Drilling Block so advise that they wish to participate therein, the
Unit Operator shall Drill the proposed well for the account of all
such Parties. -

5. NOTICE OF ELECTION TO DRILL. TUnless all Parties within the
Drilling Block agree to participate in Drilling such well, then,
within fifteen days after the expiration of the ten day perlod last
above provided in Section Y4, each Party within the Drilling Block
then desirlng to have the proposed well Drilled, shall give to all
other Parties therein written notice of its election to proceed
with the Drilling of said well. Failure to give such notice shall
be deemed an election not to participate in Drilling the well.

6. EFFECT OF ELECTION TO DRILL., If one or more, but not all of
the Parties, elect to proceed with the Drilling of the well, Unit
Operator shall drill the well for the account of such Party or
Parties on an Acreage Basis among themselves who shall congstitute
the Drilling Party.

Any Party within the Drilling Block who has not previousliy elected
to participate in the proposed well may do so by written notica
"glven to all other Parties within the Drilling Block at any time
before operations for the Drilling of the well are commenced, in
which event such Party shall be included in the Driliing Party.
However, such Party shall be bound by any and all Directiong and

Approvals theretofore given by the Drilling Party concerning the
Drilling of the well.

7. RIGHTS AND OBLIGATIONS OF DRILLING PARTY AND NON-DRILLING PARTY.
Whenever an Exploratory Well is drilled otherwise than for the
account of all Cowmitted Working Interests within the Drilling Block,
the provisions of Article 12 dealing with Rights and Obligations of
Drilling Party and Non-Drilling Parties shall be applicable.

8. .REQUIRED DRILLING. If an Exploratory Well is Drilled zg a2
required well in accordance with Section 10.4B, the Drilling Block
for such well shall consist of all forty acre subdivisions and lots
of the Public Land Survey of which more than one-half of the surface
area is within a distance of 1980 feet from the propcsed bottom hole
location of such well, but excluding therefrom all lands within a
participating area tneretofore established for the pool or zona to
which the wall is to be Dfliled

PART 2

~ATTEMPTED COMPLETION, DEEPENING,
PLUGGING BACK AND ABANDONMENT

1. WELLS NOT COMPLETED AS PRODUCERS. he attempted completion,
Deepening or Plugging Back of wells not comp eted ag producers at
thelr projected depths, shall be governed by the following pro-
visions, except that =said provisions shall not apply to a particular
well if every Party entitled to the notice provided for in Sub-
division A hereof has consented to abandonment and plugging of such
well:

A. NOTICE BY UNIT OPERATOR. Before abandoning a Develop-
ment Well which has been Drilled to its projected depth but
not completed az a producer, Unit Operator shall give notice
thereof to esach Party within the participating area inveclved.
After a well other than a Development Well hag resached its
projected depth and been teztad, but before production pips
has been set thersin, Unit Operator shall give notice
thereof to nach Party who participated in Drilling the weill,
and to each additicnal Party, if any, who was entitled to .
partizipate therein, bubt elected not to do so. Each notice
provided for in this section shall be given by telegrapk or
telephone. :
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B. RIZET IC ATIEMPT OCMPLE I;OW DEETZN ORK FLUG BACK, Eszzh
Farty who psriticipsted 1in the Drilling of a well concerning
which notice 1s given in accordance with Subdiviszion A
hereof, and any other Party owning a Committed Working Interest
in the tract of lané on which the well is located, may initiate
a proposal to zttempt the completion of, or to Teepsn or Plug
Back such well; provided, however, that if the well was
Drilled as & Development W=1ll, a propos:l to Deapen or Plug
Back the w211 may be initiated only by a Party owning a
Committed Working Interezt in the tract of land on which the
well 18 located. In orcéer to be gntitled to participate in a
proposed operation, a Party must have the rigrt to initiate
the same or must own a Committed Working Interest in the
Drilling Block theretofore established for such well, or, if
no Drilling Block has theretofore been estabiish=d for such
well, in the Drilling Block established for such Te=2pening or
Plugging Back operation az provided in the following
paragrapn-C

C. TIME AND PAKNnF CF INITIATING PROPCSAL. A period of
twenty=four ho {exciugive of Saturdays, Sundays and holidays)
from and after *eﬂelpt of the notice referred to in Subdivision
A of this paragrapn 1 shall be allowed within which s Party may
initiate a propozsl to complete, Despen or Piug Back, and,
except in the czse of a propozsl to cemplete a well Dr11 el ag
a Development Well, designate a Drilling Block for such pro-
posed operstion, 1f one hss not previousiy been Jdesignat=d for
such well. Any such proposai shsll be initiated by giving
notice thereof by telephone or telegrapn to each PFarty
entitled to par” ipate in the proposed operationn. If no such
proposgal 18 initisted within the period aliowed thareafor, Unit
Operator shall absndon and pLug the weail.

D. EIECTION. If a proposgal is initiated each Party entitled
to participat= in any complieting, Deepening or Pliugging Back
operations propozael in accordance m1th ubdivision C stove
shall have a period of twenty-four hours [sx2lusive of
Saturdays, Sundays and hoiidays) from ar, after réceipt of
notice of the initiation of any zuch operation within which
(either at a meeting or by telisphone) to estabiizh a Drilling
Block if the egtabliznmant of 3 Drilling Biock i3 neceszsary for
the proposzed operations {(follcwing the same procedures in
establishing a rilling Block as the procedures previded fer
in Part 1 of the Exhibit 4 for the establishment of a Drilling
Block for an E:plorafory Well) and to notify Unit Operator by
telephone or telegraph wnether or not it electz to participats
in the propozed operation. The failure of a Farty to signify
its election within the time required shzll be dzemed fo
constitute an election not to participate in the proposai
operation.

E. EFFECT OF ELECTION. The Party or Partiez electing to
participate in an attempt to complete, or to Deepen or Flug
Back, a well az above provided ghall conztitute the Drilliing
Party for suczh operation. Esch Farty who is entitled to msake
such electicon but failis to do g0 58 above provided, shall be
deemed to have elected not to participate in such operation,_
“and shall be a Non=Drilling Party in respect of such operamon°
Such operstion zhall be conducted by Unit Opsrator for the
account of the Party or Parti=as constituting the Drilling
Party on an mcrzage bazils among trhemselves, subject, however,
to the provizions of paragraph Y% of Part 2 of this Ezhibit 4,
dealing with Confliictz, and paragraph 5 of Part 2 of thisz
Exhibit 4 dezsliing with Decpening or Flugzing Back to
Participatirg Area,

F, STAND-BY RIG TIiYE, 3tand- bT time psid for the rig on s
. J p
wall until a2zpirstion ol the period of forty-eight hours -
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of Unitized Substances within a pdr*icipatlng area 8
for plugging 1f and wnen abandonmsnt thereof recel
the Parties within such participating area, subj=act, h

sai107=3 for the initistlion election o parsicipats in an
attempt to cormplizts, or tc en or P¢ug Bz, =uch wall,

chall te chorgeld and borne or the Cozts incurre? in
Driliing the well., Ther=a stand-by tims shall be
cnarged to ard berrne by th or Fartiez who elisct teo parti-

cipste in the attempt to ';, or to Deepen or Fiug Ba;k

m o

the well, whethsr or not uch rty or Parties shall prcceed
with such opsration. Fowever, the Party or Partiezs maxing
such election do not pro\:ed ' the orperation, the Coshts in-
curred in plugging the well sh be charged and vorriz a8 part
of the Costg incurred in Drili: the walil.
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provigions of paragraph 3 hareof concerning Deepsning, or Fliugglng
Back Absndoneld Froducing Wells., The abandonment of a wall completed
a3 a producer bub not inclul=el in a participating ares shall be
governed by the following provisions:

A. CONSENT REQUIBED., Such a well shall not b2 gbandoned
for preoluztion rroxn the pool cor zons in which it iz completed
except with the consent or 3ll Parties then owning tha well.

B. ABANDONMENT PROCEDURE. TIf the abandonment of such a well
‘aceives The Approval of the Parties who own the well, but is
not congentel tc by all zuch Partiez, Unit Operator’shall give

itten notice %ereof to each Party then having an interest in

the well whe did not join in such Approval, Any such non-
Joinirg Farty who objects to absnfonment of the wsll {kerein

¢alled the ncn-abandoning Farty) may give written notice thereof
to all other Parties [herein callied sbandoning Parties) then
having interests in the well, provided zuch notice is given
within thirty jay@ sfter receipt of the notice givcp by Unit
Operator. If such objection is so made, the non=zvsndoning
Party or Parties sha 11 forthwith psy to tre abandonlng Farties
thelr respectivea ghares of the Salvage Value of the well. TUgon
the mdk;ng of such payment, the abandoning Partizz shall bte

ulzk

= s
deemed To hsve reling &3 unteo the non-sbhandoning Party or
4

Partisz 811 their operating rights and werking intersszt in the
welli, but only with resps-t to the pool cr zons in which it iz
trhen complzsted, and all their interest in the mseterizls and
equipment in or pertaining to the well. Ir %irere i3 more than
one nor-abandoning Farty, the interest so relinguizhed shall

be ownad by the no“mibahi oning Partiezs, each in the progcrtion
that itz interest in the well besrs to the combinsd interest
therein of alil nonmoudﬁJOﬁlﬁg Parties immediat=liy prior to such

relincaishment,

C. RIGHTS AN OBLIJATIONS OF NON-ABANDONING PARTY. Apter the
reliinguishment above provided for, such w2ll ghall b2 operstel
by Tnit Operator Tor the =:count of the n0ﬁ=abau30u¢J5 PaILy or
Parties, who ghsll own all Production therefrom ani zhull beaw

all Costs, imase Burdens and other burdens theresiter inzurrel
in operating the well snd pluggzing it when abanloned {unless

the wsll is t:
hereinafter prox

over for Deepening or Flugging Back 143
1ded}, and also-the Costs of any z3ditional

Qs
l-—-'O -'xn
oo M

b 13

tankag=, flow nes or other facilitiez needed to measure
qepdranAy the Unitized Substances produced frowm the well; <3id
opersiting Cczts shalil inciude an overhesd chsrgs computed at |
tre highiezt per well rate sppliicable to the operation of a
eingle producing wall in accordsnce with Exribit 2, if such rste
is provided.

D. OPTION TC RErURCHASE MATEEIALS., Ir a3 well taken over by
the non~abandoning Pzrty or Fartiez ag sbeve provided iz
abandoned for plugg irg within gizx mont 12 siter relinguishment

EXFIBIT & - FAGE -




by thle &abandorning Farties of treir interests rain, each
abandoning Party 2hall have the right at its opt*on to re-
purzhase thet portion of the materials and eguipuwent qalvager“
from the well equal to the intsreszt relinguished by it to the
non- dbanuonlng Pa“*y cr Parties, at the value fix=2d therefor
In accordance with Subdivision B of this section. Said option
may be exercised only by written notice given to Unit Operator
and the non-abzndoning Party or Parties within fifteen days
after receipt of the notice given by Unit Operator pursuant

to paragraph 3 hereof.

d‘

3. DEEPENING OR PLUGZINT BACK ABANDONED PRODUCING WELLS. Before
abandoning for plugging any well completed a3 a producer ol
Unitized Substances, TUnit Operator shall, (A) if the well is within
a Participating Area, give written notice thereof to the Party or
Fartlies owning Committed Working Interests in the tract of land on
which the well is located, or (B) if the well is no% within a
Participating Ares, give written notice thereof to each Pzrty then
ownlng an interest in the well and to each additiornal Fsrty, if any,
owning Commitu d Working Interests in the tract of land upon which
the well Is located. If no D"1111ng Block has previou° 1y been

established for such well and a Party receiving such notice desires

the Deepening or Plugging Back tThereof, it shall, within fifteen dzys
after receipt of such notice, proceed with the estsblishment of a
Drilling Biock for such well as provided in paragrapha 1 and 3 of
Part 1 of this Exhibit 4. Within ten days after receoipt of such
ncticz, if a Drilling Block has previously been estsblished for such
well, or, 1f not previously established, within ten days after s
Drilling Block is established for such well, the Party desiring the
Deepening or Plugging Back of such well <“all give notice thereof
in accordance with paragraph 4 of Part 1 of this Exkibit 4 and all of
the provisions of paragraphs Y4, 5 and 6 of Part 1 of this Exhibit 4
shall apply 1in the same manner as if the proposed Deepening or
Plugging Back were the Drilling of an Exploratory Weil, subject,
however, to the provizicns of paragraph 4 of Part 2 of this Exhibit
4, dealing with Confllcts, and paragraph 5 of Part 2 of tLLJ Exhibit
Y, deslirg with Deepening or Plugglng Back tc a Participating Ares.
If no Party glves nOthQ of desire to Deepen or Plug Bzazk such well
within said period of ten days, or if such notics is gilven but no
Paruy eiects to prcceed with the Deepening or P¢agg1ng Back of the

11 within the tlme limited therefor, Unit Operator ghall abanion
and plug the well for the account of the Party or Parties owning the
well.

4, CONFLICTS. 1If conflioting elections to attempt completiorn,
Deepen, or Plug Back are made in sccordance with the precading
provisions of Part 2 of this Exhibit U, preference sghall be given
first to a completion attemptv and then to Deepening. However, 1T
a completion attempt, a Deepening or Plugging Back does not result
in completion of the well a3 & producer, Unit Operator shall again
give notice in accordsnce with Subdivisicn A of parsgraph 1 of Part
2 of this Exhibit 4 vefore abandoning the well for plugging.

5. DEEPENING CR PLUGSING BACK TO PARTICIPATING AREA, If a well
within the surface boundaries of a participating area iz to be
Deepened or Plugged Back to a pool or zone for which such partici-
pating area has bezsn established, such operation may be conlucted
only if it receives the Approval of the Parties within such
participating ares, and upon such terms and conditions ss may oe
gpecified in such Approveal.

6. IGETS AND OBLIGATIONS OF DRILLING PARTY AND NON-DRILLING
PARTTES. Whrenever an =zttempt to cormplete a well Drilled as a
Developmant Well i3 made otherwise than rfor the account of all
Porties entitled fto partizipate therein, the provizions of Article
12 cdealing with Rights and Obiigasions of Driliing Party and Non-
Drilling Parties shzll sapply.

EXHIBIT L -~ PAGE 5




Wnenevar eltner (1) an attempted coxmpletion of a weil whizh was net
Trilled a3 s Development welil 17 made, or (2) a well iz Dsepanad or
Plugg=ad Bacxz, otrerwise than for ithe account of all Parties sntitlisd
to par*i'ipjte therein, the provisionz of paragrsph 7 of Part 1 of
this Exhibit 4 desling with i

hall app¢y to the operations conducted the

h
th Rights and Obligations of Drilling Farty
8 cowmprised Drilliing operationz.

g
and Non-Driliing Farties
szme as 1f zuch operat
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EXHIBIT 5

ATTACHED TO AND MADE A PART OF
THAT CERTAIN AGREEMENT ENTITLED

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

DATED JUNE 1, 1968

INSURANCE

In addition to the insurance covering set out in Article 16 hereof,
Unit Operator shall carry the following insurance for the benefit
and protection of the joint account:

1. Comprehensive General Public Iiability Insurance with
limits, (a) as to Bodily Injury of not less than One
Hundred Thousand Dollars ($100,000.00) for each person
and not less than Two Hundred Thousand Dollars ($200,000.00)
for each accident, and (b) as to Property Damage of not less
than Fifty Thousand Dollars ($50,000.00) for each claim
arising out of one accident and One Hundred Thousand Dollars
($100,000.00) for any number of claims arising out of one
accident.

2. Comprehensive Automobile Public Liability Insurance with
limits, (a) as to Bodily Injury of not less than One
Hundred Thousand Dollars ($100,000.00) for each person and
not less than Two Hundred Thousand Dollars ($200,000.00)
for each accident, and (b) as to Property Damage of not less
than Ten Thousand Dollars ($10,000.00) for each accident.

The premiums for all such insurance shall be charged to the joint
account, except that in respect to Unit Operator's fully owned
automotive equipment used in connection with the joint operations,
applicable premiums shall not be charged specifically to the joint
account. It 1s understood and agreed that Unit Operator shall not
carry insurance covering loss by fire, windstorm, explosion, or
tornado, or any other insurance for the joint account except by
mutual agreement of the parties hereto.

EXHIBIT 5 .



Phone (505) 827-5760
Fax (505)827-5766

COMMISSIONER'S OFFICE S ‘Zf 3 ? & 7

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

'UNSEL .
Phame (305) 227 5713 New Mexico State Land Office
Fax (505)827-4262 . .
Commissioner of Public Lands
PUBLIC AFFAIRS
Phons (305) 271245 Ray Powell, M.S., D.V.M.

Fax (505)827-5766

April 15,2002

Benson-Montin-Greer Drilling Corporation
4900 College Boulevard
Farmington, New Mexico 87402

Attn: Mr. Albert R. Greer
2002 Plan of Development
La Plata Mancos Unit

San Juan County, New Mexico

Dear Mr. Greer:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax  (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our

approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

Byé. f B é&l k/‘/"/)%

JAMI BAILEY, Director /
0O1l, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
xc: Reader File OCDh BLM

geo BTN



BMG

BENSON-MONTIN-GREER DRILLING CORP.

March 5, 2003

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
01!, Gas and Minerals Division

New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, NM 87504
Attention: Roy E. Johnson
Senior Petroleum Geologist

Gentlemen:

LA PLATA MANCOS UNIT
2003 PLAN OF DEVELOPMENT

Set out below is Summary of Operations for 2002 and Operator's Plan of

Development for 2003 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted.

4900 Coﬂege Boulevard, Farmington, NM 87402,

(505) 325-8874 Fax (505) 327-9207



SCHEDULE |
LA PLATA MANCOS UNIT

STATUS OF WELLS
#1 (P-31) SE/SE 31-32N-13W Producing
#2 (1-6) NE/SE 6-31N-13W Plugged & Abandoned 1997
#3 (G-32) SW/NE 32-32N-13W Producing
#4 (N-31) NE/SW 31-32N-13W Plugged & Abandoned 2002
#6 (C-6) NW/NW 6-31N-13W Plugged & Abandoned
#7 (M-29) SW/SW 29-32N-13W Producing




La Plata Mancos Unit 2002 Production
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SCHEDULE Ii

LA PLATA MANCOS UNIT
2002 PRODUCTION STATISTICS

Gas

Oil Gas Water Injection

(BOPM) | (MCF/M) | (BWPM) | (MCF/M)
January 265 4017 0 0
February 220 2231 0 0
March 214 2515 0 0
April 349 4455 0 0
May 275 4068 0 0
June 221 2059 0 0
July 248 2650 0 0
August 352 4462 0 0
September 145 3980 60 0
October 272 4362 0 0
November 322 4136 0 0
December 250 4244 0 0
Totals 3133 43179 60 0
Cumulative 388614 549732 347 308386




BMG

BENSON-MONTIN-GREER DRILLING CORP.

March 22, 2002

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
Oil and Gas Minerals Division

1/ New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, NM 87504
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
2002 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 2001 and Operator's Plan of
Development for 2002 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted.

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207



Bureau of Land Management
N.M.Commissioner of Public Lands March22, 2002
New Mexico Oil Conservation Division Page No.2

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule I. Plans are to plug
injection well #4 (N-31) some time the fall of 2002 when the service company is available.

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in calendar year 2002, however
these matters are always under continuous review and should circumstances warrant we will file an
amended Plan of Development requesting such changes as seem appropriate

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 2002 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

~
. AZElV] e
Albert R. Greer, Pfésxden

ARG/lp

Enclosures



SCHEDULE |
LA PLATA MANCOS UNIT

STATUS OF WELLS
P-31 SE/SE 31-32N-13W Producing
1-6 NE/SE 6-31N-13W Plugged & Abandoned 1997
G-32 SW/NE 32-32N-13W Producing
N-31 NE/SW 31-32N-13W Gas Injection
C-6 NW/NW 6-31N-13W Plugged & Abandoned
M-29 SW/SW 29-32N-13W Producing




SCHEDULE Il

LA PLATA MANCOS UNIT
2001 PRODUCTION STATISTICS

Gas

Qil Gas Water Injection

(BOPM) | (MCF/M) | (BWPM) | (MCF/M)
January 165 6416 0 0
February 171 5202 0 0
March 205 6146 0 0
April 116 5000 0 0
May 163 5292 0 0
June 256 4056 0 0
July 185 3788 0 0
August 245 4516 0 0
September 193 4091 0 0
October 165 3900 0 0
November 260 3809 0 0
December 268 4197 0 0
Totals 2382 56413 0 0
Cumulative 385481 506553 287 308386




COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES
(508)-827-5793

MINERAL RESOURCES
(505)-827-5744

ROYALTY
(505)-827-5772

December 15, 1998

) /-
4 (94
SwHen”

State of New Mexico

Commissioner of Public Lands
Ray Powell, M.S., D.V.M.
310 Old Santa Fe Trail, P. O. Box 1148
Santa Fe, New Mexico 87504-1148
Phone (505)-827-5760, Fax (505)-827-5766

Benson-Montin-Greer Drilling Corporation

4900 College Boulevard

Farmington, New Mexico 87402

Attn: Mr. Albert R. Greer

Re: 1998 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Dear Mr. Greer:

#3947

PUBLIC AFFAIRS
(505)-827-5765

ADMINISTRATIVE MOMT.
(505)-827-5700

LEJAL
(505)-827-5713

PLANNING
(505)-827-5752

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development.
Our approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY: A %7

JAMI BAILEY, Dir

o VZh

Oil, Gas and Minerals Division

(505) 827-5744

RP/JB/cpm
xc: Reader File

OCD BLM
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BMG

BENSON-MONTIN-GREER DRILLING CORP.
February 19, 1998

U.S. Department of the Interior

Bureau of Land Management

1235 La Plata Highway :

Farmington, NM 87401 ~ FEB 2099

Attention: John Keller
Chief, Branch of Minerals S, T

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Larry Kehoe, Director
Oil and Gas Division

" New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Sentor Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1998 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1997 and Operator's Plan of
Development for 1998 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted. One well was plugged, the I-6 in the SE/4 of
Section 6, Township 31 North, Range 13 West. the gas injection compressor went down for repairs
in July, 1997. Back pressure has been held on the producing wells in order to minimize gas
production. A new compressor has been ordered and we anticipate increasing the gas production
and resuming gas injection in April, 1998

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207



Bureau of Land Management February 19, 1998
New Mexico Commissioner of Public Lands Page No. 2
New Mexico Oil Conservation Division

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule I.
3. Performance curves:

Enclosed are production curves.

4. Plans for development:
Operator proposes that no new wells be drilled in calendar year 1998,
however these matters are always under continuous review and should circumstances warrant we
will file an amended Plan of Development requesting such changes as seem appropriate. Still under

consideration 1s possible acquisition of seismic data that could lead to drilling of a new well, or
wells.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 1998 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY:

Albert R. Greer,

ARG/tlp

Enclosures



P-31
[-6
G-32
N-31
C-6
M-29

SCHEDULE [

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-3IN-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW 6-31N-13W
SW/SW 29-32N-13W

Producing

Plugged and Abandoned 1997
Producing intermittently

Gas Injection

Plugged & Abandoned
Producing



January
February
March
April

May

June

July
August
September
October
November
December

Totals

Cumulative

0il
(BOPM)

187
105
195
121
89
101
223
203
272
170
152
290

2108

376169

SCHEDULE 11

LA PLATA MANCOQS UNIT

Gas
(MCF/M)

3053
3096
2981
3284
4453
4791
3227
350
350
350
350
350

26635

269580

Water
(BWPM)

(el ol eNeieNoNoNeNo oo ol

(e

287

1997 PRODUCTION STATISTICS

Gas

Injection
(MCF/M)

2703
2746
2631
2934
4103
4441
2877

(OOOOO

22435

152111
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3967

COMMERCIAL RESOURCES WL PUBLIC AFTAIRS
(505)-827-5724 {505)-827-5765

SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MQMT.
(505)-827:3793 Commissioner of Public Lands (505)-027-5700
MINERAL RESOURCES Ray Powell, M.S., D.V.M. LLOAL
(805)-827-5744 310 OId Santa Fe Trall, P. O. Box 1148 (303)-627-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
{505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752

March 12, 1997

Benson-Montin-Greer Drilling Corporation
4900 College Boulevard
Farmington, New Mexico 87402

Attn:  Mr. Albert R. Greer

Re: 1997 Plan of Development
La Plata Mancos Unit
Rio Arriba County, New Mexico

Dear Mr. Greer:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of
Development. Our approval is subject to like approval by all other appropnate agencies.

The possibility of drainage by wells outside of the unit area and the need for further
development of the unit may exist. You may be contacted at a later date regarding these
possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S, D VM.

COMMISSIONER OF PUBLIC LANDS
S Cri2

BY:

JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
cc. Reader File OCD BLM
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BENSON-MONTIN-GREER DRILLING CORP.

February 27, 1997

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

i

o

8400 Ga7 o i
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Attention: John Keller

Chief, Branch of Minerals }_, 7- 7 7

New Mexico Commissioner of Public Lands ~ ?L / s <
State Land Office D — AL 1 l; € Z

P.O. Box 1148
Santa Fe, NM 87504-1148 /
Attention: Larry Kehoe, Director 1 l/L K
Oil and Gas Division ’{’2

New Mexico Oil Conservation Division l
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1997 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1996 and Operator's Plan of
Development for 1997 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations, wells or
participating area boundaries, so no new maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule I. Unit well C-6 was

4900 College Boulevard, Farmington, NM 87402 (5605) 325-8874 Fax (505) 327-9207



Bureau of Land Management February 27, 1997
New Mexico Commissioner of Public Lands Page No. 2
New Mexico Qil Conservation Division

piugged in June, 1996.

3. Performance curves:
Enclosed are production curves.
4.  Plans for development:
Operator proposes that no new wells be drilled in calendar year 1997,
however these matters are always under continuous review and should circumstances warrant we
will file an amended Plan of Development requesting such changes as seem appropriate. Presently

under consideration is possible acquisition of seismic data that could lead to drilling of a new well,
or wells.

5.  Effectiveness of enhanced recovery project:
Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 1997 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Gréér' President

ARG/tlp

Enclosures



P-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE I

LA PLATA MANCOS UNIT

STA

SE/SE 31-32N-13W
NE/SE 6-3IN-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW 6-3IN-13W
SW/SW 29-32N-13W

F WELLS

Producing

Shut in August, 1994
Shut in

Gas Injection

Plugged & Abandoned
Producing



January
February
March
April

May

June

July
August
September
October
November
December

Total

Cumulative

Qil
(BOPM)

234
207
177
297
37
176
85
34
145
97
190
180

1859

374061

SCHEDULE II

LA PLATA MANCO
1996 PRODUCTION STATISTICS

_Gas

(MCF/M)

1481
350
350
350
263
350
350
350
350

2546

2761

2292

11530

242945

Water
(BWPM)

coocoBoocoococooo

o0
Q

287

UNIT

Gas

Injection
(MCF/M)

1131

OO OO OO OO

2283

2411

1942
7767

129676
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BENSON-MONTIN-GREER DRILLING CORP. ;C%

501 AIRPORT DRIVE. SUITE 221, FARMINGTON, NM 87401 505-325-8874 FAX:505-327-9207

February 19, 1996

U.S. Department of the Interior
Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87504-1148

Attention: Floyd O. Prando, Director
0il and Gas Division

V/New Mexico 0il Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1996 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1995 and

Operator's Plan of Development for 1996 for the La Plata Mancos
Unit.

1. Summary of QOperations:

No changes have been made 1in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management February 19, 1996
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0Oil Conservation Division

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule T.

3. Performance curves:
Enclosed are production curves.
4. Plans for development:
Operator proposes that no new wells be drilled in
calendar year 1996, however these matters are always under
continuous review and should circumstances warrant we will file an

amended Plan of Development requesting such changes as seem
appropriate.

5. Effectiveness of enhanced recavery project:

Enclosed Schedule II shows current and cumulative
oil and gas production.

We hereby respectfully request your approval of this
1996 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

By M

Albert R. Greer, bresi&gnt

ARG/tlp

Enclosures

L



LA PLATA MANCOS UNIT
STATUS QOF WELLS
SE/SE 31-32N-13W Producing
NE/SE 6-31N-13W Shut in August, 1994
SW/NE 32-32N-13W Shut in
NE/SW 31-32N-13W Gas Injection - SI
NW/NW 6-31N-13W Gas Injection - SI

SW/SW 29-32N-13W Producing



Gas

~Qil __Gas _Water Injection

(BOPM) (MCF/M) (BWPM) (MCF/M)

January 213 350 0 0
February 145 87 0 0
March 229 350 0 0
April 22 0 0 0
May 260 0 0 0
June 138 87 0 0
July 235 89 0 0
August 210 87 0 0
September 177 87 0 0
October 129 87 0 0
November 48 263 0 0
December _260 350 0 1617
Total 2066 2137 0 1617

Cumulative 372202 231415 200 121909
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BENSON-MONTIN-GREER DRILLING CORP.

501 AIRPORT DRIVE, SUITE 221, FARMINGTON, NM 87401 3505-325-8874 FAX:505-327-9207

May 26, 1995

U.S. Department of the Interior
Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87501

Attention: Floyd O. Prando, Director
0il and Gas Division

“New Mexico 0Oil Conservation Division

P.0O. Box 2088
Santa Fe, NM 87501
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1995 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1994 and
Operator's Plan of Development for 1995 for the La Plata Mancos
Unit.

1. Summary of Operations:

No changes have been made in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management May 26, 1995
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1995 however these matters are always under
continuous review and should circumstances warrant we will file an
amended Plan of Development requesting such changes as seem
appropriate.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
0il and gas production.

We hereby respectfully request your approval of this
1995 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY: éé é%%%%g%%%‘d
Albert R. Gr ., PY¥esident

ARG/tlp

Enclosures



SCHEDULE T

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE 31-32N-13W Producing

NE/SE 6-31N-13W Shut in August, 1994
SW/NE 32-32N-13W Producing

NE/SW 31-32N-13W Gas Injection - SI
NW/NW 6-31N-13W Gas Injection - SI
SW/SW 29-32N-13W Producing
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January
February
March
April
May

June
July
August
September
October
November
December

Total

Cumulative

SCHEDULE TTI

LA PLATA MANCOS UNIT

1994 PRODUCTION STATISTICS

0il
(BOPM)

220
199
219
223
268
211
257
206
142

19
190
258

2412

370136

Gas
(MCF/M)

364
359
363
359
362
263
360
365
537

20

87
350

3789

229278

_Water

(BWPM)

k>o<3c>o<3c3c>oc3c>o

o

N
o
o

Gas
Injection
(MCF/M)

(@] ’OOOOOOOOOOOO

120292
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1
RAY POWELL, M.S.. D.VM. Commissioner of Public Lands s05) 8275760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) &7-5766
June 5. 1995 SANTA FE, NEW MEXICO 87504-1148
b

Benson-Montin-Greer Drilling Corporation
501 Airport Drive

Suite 221 ‘

Farmington, New Mexico 87401

Attention: Mr. Albert R. Greer

Re: 1995 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Dear Mr. Greer:

The Commissioner of Public Lands has this date approved the above-captioned Plan of
Development. Our approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and the need for further
development of the unit may exist. You may be contacted at a later date regarding these

possibilities.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

< /o
@—M D /% Pt
BY: ;

JAMI BAILEY, Deputy Director
QOil/Gas and Minerals Division
(505) 827-5745

Enclosure
RP/IB/cpm
cc: Reader File
BLM
OCD-Roy Johnson
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BENSON-MONTIN-GREER DRILLING .GORP. - .. ,

v b b E R U R

301 AIRPORT DRIVE, SUITE 221, FARMINGTON, NM 57401 505-325-8874 FAX:505-327-9207

507 7

May 5, 1994 D- /w 4 /&éz—”—

Th

U.S. Department of the Interior /
Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401
Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87501

Attention: Floyd O. Prando, Director
0il and Gas Division

New Mexico 0il Conservation Division
P.0O. Box 2088
Santa Fe, NM 87501
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1924 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1993 and
Operator's Plan of Development for 1994 for the La Plata Mancos
Unit.

1. Summary of Operations:

No changes have been made in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management May 5, 1994
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1994; however these matters are always under
continuous review and should circumstances warrant we will file an
amended Plan of Development requesting such changes as seen
appropriate.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
oil and gas production.

We hereby respectfully request your approval of this
1994 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

/W%u

ATbert R. Greer

ARG/tlp

Enclosures



SCHEDULE TIT

LA PIATA MANCOS UNIT
1993 PRODUCTION STATISTICS

Gas

0il Gas Water Injection

(BOPM) (MCF/M) (BWPM) (MCF /M)
January 285 359 0 0
February 226 361 0 0
March 294 1593 0 1214
April 300 1921 0 1545
May 289 361 0 0
June 369 361 0 0
July 316 362 40 ]
August 269 361 0 0
September 174 96 0 0
October 169 357 0 0]
November 276 395 80 0
December 197 361 _0 0
Total 3164 6888 120 2759
Cumulative 367724 225489 200 120292
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SCHEDULE T

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE 31-32N-13W Producing
NE/SE 6-31N-13W Producing
SW/NE 32-32N-13W Producing
NE/SW 31-32N-13W Gas Injection - SI

NW/NW 6-31N-13W Gas Injection - SI
SW/SW 29-32N-13W Producing
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BENSON-MONTIN-GREER DRILLING CORP.

221 PETROLEUM CENTER BUILDING. FARMINGTON, NM 87401 505-325-83874 FAX:505-327-9207

. { o
9
March 12, 1993 ‘
{i\\ PO e
\/A/ ‘ ;in( L
U.S. Department of the Interior N A T 4
Bureau of Land Management Y .
1235 La Plata Highway [ EORT 7
Farmington, NM 87401 L/(ﬂ A .

Attention: John Keller o
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87501

Attention: Floyd O. Prando, Director
0il and Gas Division

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87501
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1993 PLAN OF DEVELOPMENT
Gentlemen:
Set out below is Summary of Operations for 1992 and
Operator's Plan of Development for 1993 for the La Plata Mancos

Unit.

1. Summary of Operations:

No <changes have been made 1in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule T.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management March 12, 1993
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1993.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
0il and gas production.

We hereby respectfully request your approval of this
1993 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

ARG/tlp

Enclosures



SCHEDULE T

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE 31-32N-13W Producing
NE/SE 6-31N-13W Producing
SW/NE 32-32N-13W Producing
NE/SW 31-32N-13W Gas Injection - SI
NW/NW 6-31N-13W Gas Injection - SI
SW/SW 29-32N-13W Producing
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SCHEDULE IT

LA _PLATA MANCOS UNIT
1992 PRODUCTION STATISTICS

Gas

0il Gas Water Injection

(BOPM) (MCF /M) (BWPM) (MCF /M)
January 231 101 0 0
February 224 99 0 0
March 219 97 0 0
April 248 102 0 0
May 176 96 0 0
June 311 362 0 0
July 192 357 80 0
August 100 100 0 0
September 118 359 0 0]
October 155 357 0 0
November 75 1982 0 0
December 284 363 0 0
Total 2333 4375 80 0
Cumulative 364560 218601 80 117533



Stute of Neto IMexico

OFFICE OF THE

Qonunissioner of Jublic TLands

JIM BACA

COMMISSIONER Sunta gfe P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1276
March 22, 1993

Benson-Montin-Greer Drilling Corporation
221 Petroleum Center Building ~
Farmington, New Mexico 87401

Attn: Mr. Albert R. Greer

Re: 1993 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
above captioned Plan of Development. Our approval is subject
to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area
and the need for further development of the unit may exist.
You will be <contacted at a later date regarding these
possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) €27-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:W“ Aot ——_

FLOYD O. PRANDQO, Director
0il and Gas Division
(505) 827-5744
JB/FOP/pm
cc: OCD
BLM
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State of Netr Iexico

OFFICE OF THE

@ommisstoner of ﬁuhﬁt Tiands

RAY B. POWELL

anta gﬂ P.0. BOX 1148
COMMISSIONER > SANTA FE, NEW MEXICO 87504-1148

June 21, 1993

Meridian 0Oil Company
P.0. Box 51810
Midland, Texas 79710-1810

Attention: Mr. Larry Crowder

Re: Resignation/Designation of Successor Unit Operator
Langlie Jal Unit
Lea County, New Mexico

Dear Mr. Crowder:

This office is in receipt of a designation of successor unit
operator, wherein Union Texas Petroleum Corporation has
resigned as unit operator of the Langlie Jal Unit and
designated Meridian 0il Company as the successor unit
operator.

The Commissioner of Public Lands has this date approved the
resignation of Union Texas Petroleum Corporation and the
designation of Meridian Oil Company as the successor unit
operator of this unit. This change in operators is effective
September 17, 1991. In accordance with this approval, Meridian
Oil Company, is now responsible for all operations and the
reporting of all production from the unit.

If you have any questions; or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL
COMMISSIONER OF PUBLIC LANDS

BY: \s ﬁluw,\\‘-~\\\

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
RBP/FOP/pm
encls.
cc: Reader File
OCD
BLM
Union Texas Petroleum Corporation
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OFFICE OF THE
Qonmmissioner of Public Lands
SANTA FE, NEW MEXICO 87504-1148

JIM BACA P.0. BOX 1148
COMMISSIONER Santa g}'e

May 6, 1993

Meridian 0il Company
P.0O. Box 51810
Midland, Texas 79710-1810

Attn: Ms. Maria L. Perez

Re: Resignation of Successor Unit Operator
Langlie Jal Unit
Lea County, New Mexico

Dear Ms. Perez:

The New Mexico 0il Conservation Division records reflect that
Meridian 0il Company has been designated as the successor unit
operator of the Langlie Jal Unit Area, Lea County, New Mexico.

Our records reflect that Union Texas Petroleum Corporation is
still the operator of record for this unit. Pursuant to the
terms of the State 32-7-33 Unit Agreement, any change in unit
operators must also be approved by the Commissioner of Public
Lands.

In view of the above, please submit a resignation/designation
of successor unit operator to this office for approval. If the
change of operator has not been filed with and approved by this
office, you are operating the Langlie Jal Unit without
authority.

Please submit the appropriate documents for designation of
successor operator of the Langlie Jal Unit within thirty (30)
days from receipt of this letter. Failure to timely submit the
requested documents may jeopardize the state leases committed
to this unit agreement.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

'BY::’W o {LM—\

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls,
cc: Reader File

OCDh
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BENSON-MONTIN-GREER DRILLING CORP. .
g1 R 2 B9 SU

221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 8740! 505-325-8874

?5,2}*‘7/
\j) - L)u("(' ,ff#d
ff’u.(E?j

March 18, 1991

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401
Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87501

Attention: Floyd 0. Prando, Director
0il and Gas Division

y// New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87501
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1991 PLAN OF DEVELOPMENT
Gentlemen:
Set out below is Summary of Operations for 1990 and
Operator's Plan of Development for 1991 for the La Plata Mancos
Unit.

1. Summary of Operations:

No <changes have been made 1in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management March 18, 1991
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1991.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
0il and gas production.

We hereby respectfully request your approval of this
1991 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY:

ARG/tlp

Enclosures



P-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE T

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE
NE/SE
SW/NE
NE/SW
NW/NW
SW/SW

31-32N-13W
6-31N-13W
32-32N-13W
31-32N-13W
6-31N-13W
29-32N-13W

Producing
Producing
Producing
Gas Injection - SI
Gas Injection - SI
Producing



January
February
March
April
May

June
July
August
September
October
November
December

Total

Cumulative

SCHEDULE IT

LA PLATA MANCOS UNIT

1990 PRODUCTION STATISTICS

0il

(BOPM)

337
242
326
253
340
286
234
293
189
157
192
222

3071

360479

Gas
(MCF /M)

357
358
361
521
3485
2080
2710
2248
2636
2357
354
585

18052

207661

Water

(BWPM)

Jooocoococooocooo0o0oO

o

o

Gas

Injection
(MCF /M)

[cNeoNoNoNoNoNoNoNoNoNoNe]

o

117533
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STATE OF NEW MEXICO

\‘% ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- OIL CONSERVATION DIVISION _ﬁé )
3767
GARREY CARRUTHERS March 1, 1990 POST OFFICE BOX 2088
GOVERNOS STATE LAND OFFIC BUILCING

SANTA FE NEW MEX:CD 87504
(505) 827-5800

Benson-Montin-Greer

Drilling Corp.
221 Petroleum Center Building
Farmington, New Mexico 87401

Attention: Albert R. Greer

Re: La Plata Mancos Unit
1990 Plan of Development

Gentlemen:
The above-referenced submittal has been approved by the New Mexico
Oil Conservation Division effective this date. Such approval is

contingent upon like approval by the New Mexico Commissioner of
Public Lands and the Bureau of Land Management.

Sj

R(g( . JOHNSON,
Senigr Petroleum Geologist

REJ/dr

cc: Commissioner of Public Lands
Bureau of Land Management



BENSON-MONTIN-GREER DRILLING CORPF.

22] PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874
February 28, 1990 D l/4’~7[ / e#/ff
/(Lt[ X

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway \}

Farmington, MM 87401 7

New Mexico Commissioner of Public Lands
State Land Office

P.0O. Box 1148

Santa Fe, NM 87504-1148

New Mexico 0Oil Conservation Division

P.0O. Box 2088
Santa Fe, NM 87501

Re: LA PLATA MANCOS UNIT
1990 PLAN OF DEVELOPMENT
Gentlemen:

Set out below is Summary of Operations and Operator's
proposed Plan of Development for 1990.

1. Summary of Qperations:

No <changes have been made in the geologic
interpretations, wells or participating area boundaries, SO no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.

3. Performance curves:

gnclosed are production curves.

4, Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1990,



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management
New Mexico Commissioner of Public Lands Page No. 2
New Mexico Oil Conservation Division : February 28, 1990

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
oil and gas production.

We hereby respectfully request your approval of this 1990
Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY:
bert R. Greer,

ARG/tlp

Enclosures



p-31
I1-6
G-32
N-31
C-6
M-29

SCHEDULE I

LA PLATA MANCOS UNIT

STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-3IN-13W
SW/NE 32-32N-13wW
NE/SW 31-32N-13W
NW/NW  6-31N-13W
SW/SW 29-32N-13W

Producing
Producing
Producing
Gas Injection - SI
Gas Injection - SI
Producing



SCHEDULE II

LA PLATA MANCOS UNIT
1989 PRODUCTION STATISTICS

Gas

Oil Gas Water Injection

(BOPM) (MCF/M) (BWPM) (MCF/M)
January 402 1166 0 0
February 255 479 0 0
March 43 517 0 0
April 1 3 0 0
May 3 153 0 0
June 195 346 0 0
July 369 352 0 0
August 401 359 0 0
September 304 384 0 0
October 284 355 0 0
November 330 358 0 0
December 256 356 Q [\]
Total 2843 4828 0 0
Cumulative 357408 189609 0 117533
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BENSON-MONTIN-GREER DRILLING CORP. |

22! PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

July 8, 1989 j-g 7 (7 7/

U.S. Department of the Interior

Bureau of Land Management ETIIN

1235 La Plata Highway e T ({:;*{/,;y}a .

Farmington, NM 87401 A 3.
S ER

New Mexico Camnissioner of Public Lands JUL 1 2 1989

State Land Office o1 Cois S

P.O. Box 1148 SAERW‘”U/V D

Santa Fe, NM 87504-1148 T4 g™ OIV.

/ New Mexico Oil Conservation Division
P.O. Box 2088
Santa Fe, N\M 87501

Re: LA PLATA MANCOS UNIT
1989 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations and Operator's
proposed Plan of Development for 1989.

1. Summary of Operations:

No changes have been made in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.

3. Performance curves:

Enclosed are production curves.

4, Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1989. ’



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management
New Mexico Commissioner of Public Lands Page No., 2
New Mexico Oil Conservation Division July 8, 1989

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
oil and gas production.

We hereby respectfully request your approval of this 1989
Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Greer, Bfesident

ARG/tlip

Enclosures



p~31
I-6
G-32
N-31
C-6
M~-29

SCHEDULE I

LA PLATA MANCOS UNIT

STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-31N-13W
SW/NE 32-32N-13wW
NE/SW 31-32N-13W
NW/NW  6-31N-13W
SW/SW 29-32N-13W

Producing
Producing
Producing
Gas Injection - SI
Gas Injection - SI
Producing



January
February
March
April
May
June
July
August
September
October
November
December

Total

Cumulative

SCHEDULE II

LA PLATA MANCOS UNIT

1988 PRODUCTION STATISTICS

0il
(BOPM)

398
327
175
674
572
350
300
398
404
520
223
382

4723

354565

Gas
(MCE/M)

506
1004
1037

910
1087
116l
1149
1179
1397

539

712
1138

11819
184781

Water
(BWPM)

JOCOOOOOOCOOOO

O O

Gas
Injection
(MCF/M)

[eNeNoNoNoNololeNeN ool

o

117533
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BENSON-MONTIN-GREER DRILLING CORP.

22! PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

July 8, 1989

U.S. Department of the Interior
Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

New Mexico Commissioner of Public Lands
State Land Office

P.O. Box 1148

Santa Fe, NM 87504-~1148

New Mexico 0il Conservation Division

P.0O. Box 2088
Santa Fe, NM 87501

Re: LA PLATA MANCOS UNIT
1989 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations and Operator's
proposed Plan of Development for 1989.

1. Summary of Operations:

No changes have been made in the geologic
interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.

3. Performance curves:

Enclosed are production curves.

4, Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1989.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management
New Mexico Cammissioner of Public Lands Page No. 2
New Mexico Oil Conservation Division July 8, 1989

5. Effectiveness of enhanced recovery proiject:

BEnclosed Schedule II shows current and cumulative
o0il and gas production.

We hereby respectfully request your approval of this 1989
Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

v Bt P P e

Albert R. Greer, Bfesident

ARG/tlp

Enclosures



pP-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE I

LA PLATA MANCOS UNIT

STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-31IN-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW  6-31N-13W
SW/SW 29-32N~-13W

Producing
Producing
Producing
Gas Injection - SI
Gas Injection - SI
Producing



January
February
March
April
May

June
July
August
September
October
November
December

Total

Cumulative

SCHEDULE II

LA PLATA MANCOS UNIT

1988 PRODUCTION STATISTICS

oil
(BOPM)

398
327
175
674
572
350
300
398
404
520
223
382

4723
354565

Gas
(MCF/M)

506
1004
1037

910
1087
1161
1149
1179
1397

539

712
1138

11819
184781

Water
(BWPM)

jococoocoocoooco0o

o O

Gas

Injection

(MCF/M)

Jooocoocooo0oOCO0O

[}

117533
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JUL 26 1989

L CONSERYATION
SANggpgadﬁk La Plata Hances Ual

Leason-Montin-Greer Drilling Corvporation
i Albert R. Sraecr

223 Petvoleuwn Ceanter Bulilding

ington, WM 87401

Septlaman:?

Suw approvad copy of your 1%8% Plan of Development for the La Plata anens

Yult ares, San Juan County, Hew Mexlco igs enclosed. Such plan, vropﬂs*ng no
be drilled 1n celendar year 198% was approved om this date subject

approval by the appropriate officiszis of the State of ilew Hezico.

The possibliity of drainage by wells outslde of the unit boundary may exist.
Tou will be contacted at a later datz about thils pessibility.

T2 you have any gque
fe oy ¥ 5. 3’

onad, please contact Gail ¥eller at the zbove addresa or
5053 a4

Sincerely,

John Geller
Chief, Branch of Hinerals

nelasure

Consevvation Divigion, State Land Office Buildins,
. Santa F@, H 87564

¥ Public Lagnis, State of Hew Hexwlso, P. §. Boy 1145,
27

ion HMinerals Depariment, P. D. Box 146, Yindow Reck, 47 o8515




- State of New Mexico

W.A. HUMPHRIES Corﬁmtss{oner 4 Rll.)’ic Lamcls P.0. BOX 1148

SANTA FE, NEW MEXICO 37504-1148

July 13, 1989

Benson-Montin-Greer Drilling Corp.
221 Petroleum Center Building
Farmington, New Mexico 87401

ATTN: Albert R. Greer
RE: 1989 Plan of Development

La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned 1989 Plan of Development. Qur approval is subject to
like approval by all other appropriate agencies.

Enclosed is an approved copy for your files. If we may be of
further help, please do not hesitate to contact us.
Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

E*(} A (o h e F——

BY:
FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5749

cc: OCD - Santa Fe, New Mexico

BLM
Unit Correspondence File

WRH/FOP/SMH



W eI Commissioner of Riblic Lands o soxia

SANTA FE, NEW MEXICO 87504-1148
August 15, 1988

Benson-Montin-Greer Drilling Corp.
Attn: Mr. Albert R. Greer

221 Petroleum Center Building
Farmington, New Mexico 87401

Re: La Plata Mancos Unit
First Expansion to Unit Area
NE/4 Sec. 32-32N-13W
San Juan County, New Mexico

Gentlemen:

This office is in receipt or your letter of July 6, 1988,
requesting our final approval to the first expansion to the La Plata
Mancos Unit Area, San Juan County, New Mexico. Your Iletter
mentioned that an updated copy of Exhibits "A" and "B" should have
been enclosed. We received only Exhibits "A" and "C" but have not
received revised Exhibit "B".

Upon reviewing your Exhibit "C" we find that Tract No. 20,
erroneously shows the W¥NW% of section 32 as containing 76.4 acres
and the W%SW% containing 76.2 acres. Upon reviewing State of New
Mexico Lease No. L-738-2 we find that it was 1issued on March 19,
1968 for lands described as the SE4NE%,WhWx of Section 32-32N--13W
containing 200.00 acres. Our telephone conversation with Mr. Jack
Savalan of the Bureau of Land Management’s cadastral Survey section,
advised that their records indicate that there has been no approved
resurvey of Section 32-32N-13W and their records show the section
still contains 640.00 acres. In order to expedite our first
expansion approval, please submit a revised Exhibit "C" reflecting
the WXNW% containing 80.00 acres and the W%SW% containing 80.00
acres. The SE%NE% containing 40.00 acres as shown on your exhibit is
correct. The tract participation should also be changed to
4.153135. Enclosed is a copy of your Exhibit "C" schedule
reflecting the changes to be made.



Benson-Montin-Greer Drilling Corp.
August 15, 1988
page 2

If we may be of further help please do not hesitate to call
us.

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY:\‘:%Q#YDQ @Q HW“
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

cc: OCD

BLM



AUG 0 4 1988

i3 Plats Harcos
Unit (GC))
3180 (015)
S8euson—iontin~Greer Drilling Corp.
ATTN: Albert R. Greer
221 Petroleum Center 3ldg.
Farmington, N 87401

Gentieunen:

Expsnsion of the La Plats Haocos Unit Area, S5an Jusan County, Hew Nexice was
giveu prelimiaary approval by tha Department of the Interior by letter of
January 6, 1387. The unit area presently contains 2,%93.30 acres. This
expgnsion wiil add 160.00 acres; 40.0C acres of Federal land, 80.0C acres of
Fee land and 40,00 scres of State land, te the uait araas and will be i{ncluded
io the Participating Area. The srea cowered by this expansion is the BEL
3ection 32, T. 32 H., B I3 W. The unit area wili be increased to 3153.30
acres.

The expausiorn is necessary for unit operations. All workiap interzat owness,
lessees and the lessors whose {ntsrests were affected have beean nctifiled.

Therefore, we hereby, approve the expansion of the La Piate Hancos Unit Area,
effective October 1, 1979. Thie approval is subject to like approval by the
appropriate o:ficials of the State of Hew Mexico.

If you have any questions, please contact CGail Reller at the above address or
telephona {505) 761-4809. :

Sincerely,

1] Gary A Stephens

Asgistant District anager
Mineral Resources

cCc:

ﬁcn (w/o encl)

Comm. PUb. Lands (w/o encl)
NM-019
015:GK: ja:8/1/88:0265M




Comm. of Pub. Lands, Santa Fe

015:GKeller:ja:7/28/88:0259M

OCD, Santa Fe

NM-019

o

3180 (015)

Benson-tontin-Sreer Drilliag Corp.
ATTH: Albert R. Grear

22] Petroleum Center Building
Farmington, N 87401

Gentlemen:

One approved copy of your 1988 Plan of Development for the La Plata Mancos
Unit area, San Juan County, lNew Mexico is enclosed. Such plam, proposing that
no new wells be drilled in 1988, was approved this date subject to like
approval by the appropriate officials of the State of Hew Mexico.

Startimg with the 1989 Plan of Development, please provide the following
information {n your annual Plan of Development.

1. A summary of operations for the past year which should include
up~to-date naps showing the latest geologic interpretations, all
wells and participating area boundaries. Shouid there be no changes
from one year to amother, reference may be made to the most recent
map submitted.

2. A list showing the status of all wells.

3. Performance curves covering the productive life of each horizen under
a participating area, imcluding injectivity curves.

4., Your plans for developugnt within the unit area for the next year.

5. Pertipent data as to the effectiveness of the enbanced recovery
project (if applicable). This inforamstion should include data ou
current and cumulative water injection rates, curremt and cumulative
water, gas, and oil production and current water-oil ratics. A short
discussion as to the general progress of the flood and any
significant changes in asy phase of the project ghould also be
{ocluded. '

All plans of development are to be filed in triplicate.

If you have any questions, please contact Gail Kelier at the above address or
telephone (505) 761-4501,

Sincerely,
Is} Gary A. Stephens

Assistant District Hamager
Mineral Resources

Twnalaaniva

La Plata Mancos (POD)




ENSON-MONTIN-GREER DRILLING CORP.

221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

July 6, 1988 TN o H i‘f’”/

J/ ,
CERTIFIED MAIL - \ Lo
RETURN RECEIPT REQUESTED \ -
. . N
U.S. Department of the Interior Aot
Bureau of Land Management /\/

435 Montano Road NE
Albuguerque, NM 87107

New Mexico Commissioner of Public Lands
State Land Office

P.O. Box 1148

Santa Fe, NM 87504-1148

New Mexico Qil Conservation Division
P.O. Box 2088
Santa Fe, NM 87501

Re: LA PILATA MANCQOS UNIT
1988 PIAN CF DEVELOPMENT

Gentleamen:

Benson-Montin-Greer Drilling Corp., as Unit Operator of
the La Plata Mancos Unit, hereby submits for your consideration our
proposed Plan of Development for the year 1988.

Unit Operator proposes that no new wells be drilled in
calendar year 1988.

Statistical information submitted at this time for your
records includes the following:

1. Plat of Exhibit A which shows all wells in the La
Plata Mancos Unit. solid colored wells are oil
recovery wells; wells with triangles are gas injection
wells. All wells are completed in the Niobrara member
of the Mancos formation, Current status of the wells:
all oil wells are in producing status; some of the
smaller producers are operated only intermittently.
The gas injection wells are temporarily suspended.



BENSON-MONTIN-GREER DRILLING CORP

Bureau of Land Management
New Mexico Commissioner of Public Lands Page No. 2

New Mexico Oil Conservation Division July 6, 1988

2. Schedule of production by wells by months for all
wells for the years 1985, 1986 and 1987 are shown on
the production schedule enclosed.

We hereby request your approval of this 1988 Plan of
Developnent.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY: ZC <
Albert R. Greer, PBresident ~

ARG/ tlp

Enclosures
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DATE
1985

January
February
March
April
May
June
July
August
September
October
November
December

1986

January
February
March
April
May
June
July
August
September
October
November
December

1987

January
Fepruary
March
April
May
June
July
August
September
October
November
December

LA PLATA MANCOS UNIT

SCHEDULE OF PRODUCTION BY WELLS BY MONTHS

P-31

265
261
280
253
241
254
241
225
141
149
216
202

210
249
223

73
198
343
200
171

384
140

250
138
228
213
160
228
138
148
100

220
101

16

W

O RFWO NN S

HFeOOoOFFNMNWHHWH &

HFHEOCHENMDENDNDNDND M-

G-32

[\*]
MNOOHNEHFHFNDINNHW Wk WHMNMDNOFNWBEIND

FHROWWHWNKH &

M-29

321
254
297
263
299
325
286
233
401
424
300
249

329
224
264

134
269
236
221

317
140

219
149
124
278
165
247
130
135
100

252
105

592
523
617
535
546
602
530
461
544
578
522
456

546
475
492
137
334
619
440
394

707
283

471
289
358
494
329
480
270
288
204

474
208



BENSON-MONTIN-GREER DRILLING CORP.

it
P e

e
iy PQ’EZ!:;L”L,

CERTIFIED MATIL
RETURN RECEIPT REQUESTED

J.S. Department of the Interior L/
Bureau of Land Management

435 Montano Road NE

Albuquerque, NM 87107

New Mexico Commissioner of Public Lands
State Land Office

P.O. Box 11438

Santa Fe, NM 87504-1148

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87501

Re: LA PIATA MANCOS UNIT
SAN JUAN COUNTY, NEW MEXICO:
APPLICATION FOR APPROVAL OF FIRST
EXPANSION TO UNIT AREA

Gentlemen:

By application dated September 28, 1987; and amended by
application dated August 8, 1985 Benson-MontimGreer Drilling Corp.,
operator of the La Plata Mancos Unit, requested preliminary
concurrence for first expansion of the unit area to include the NE/4
of Section 32, Township 32 North, Range 13 West.

By letter dated January 6 preliminary ooncurrence was
given by the Department of the Interior and by letter dated January
15, 1983 preliminary concurrence was given by the Commissioner of
Public Lands.

In accordance with the terms of the Unit Agreement, notice
of the proposed expansion was mailed to each working interest owner,
lessee and lessor whose interests are affected.



BENSON-MONTIN-GREER DRILLING CORP.

Bureau of Land Management
New Mexico Cammissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division July 6, 1938

No objections to the expansion have been received. Copies of the
receipts showing certified mailings are enclosed.

Copy of joinders of the affected working interest owners
are enclosed.

Also enclosed are updated copies of Exhibits A and B.
In accordance with the request for preliminary concurrence

and the notice of proposed expansion, we recommend that the effective
date of the expansion be the f£irst of October, 1979.

Further with respect to this date, we agree that
camnunitization agreement SRM-1315 should be terminated as of that
time. We nereby agree to such termination.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Greer, President

ARG/ tlp

Enclosures




£861 AIf ‘L LBE W04 Sd |

1134 J11S3W0a

o

@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the *“RETURN JO* space on the
raversa side. Failure to do this will prevent tha card from
being returned to you. The return receipt fes will provide
you the name of the person delivered to and the date of
delivery. For additionsi fees the following services are
available. Consult postmaster for fees and check box(es)
tor service(s) requested.

1. {J Show to whom, date and address of delivery.

2. [0 Restricted Delivery.

£6861L AInf ‘| | 8 wi0od Sd

@ SENDER: Complete items 1, 2,3 and 4.

Put your address in the “RET/JRN TO' space on the
reverse side. Failure to do th . will prdvent this carcl from
being returned to you. The réturn receipt fee will provide
you the namae of the person delivered to and the date of
delivery. For additional fees the following sarvices are
available. Consuit postmaster for fees and check box(es)
for service(s) requested.

1. O show to whom, date and address of delivery.

2. O Restricted Dasiivery.

3. Article Adidressed to:
Goldie Frame
805 Mossman Drive
Farmington, MM 87401

et il

3. Article Addressed t

of Indian Affairs
P.O. Box 26567
Albuquerque, NM 87125

4. Typeof Service:. Article Number

A8 coea. B fo5| p-017-191-287

[J Express Mail +

4. Type of Service: Article Number

[ Registered [ Insured -191 -
Dfenified. LI COD 191-295
O Express Mail

Always-obtain signature of

-DATE DEWERED.

e .
Always obtain signatu $i8r adentand
DATE DELIVERED. {= . \ et

OSSP S

7. Date of Delivery

1413934 NHN13Y J1183N00

) 5. Signature — Addressie

of Delivery

—/9-&

8. Addresses's Adaress (ONLY 1f requésted and jee paid) |

8. Addressee’s Address (ONLY if requested and fce paid)

1413034 NH QY D1LS3IN0a

@ SENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO* space on the
reverse side. Failure to do this will prevent this card from
baing returnad to you. Tha return recsipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional fees the following services are
available. Consuit postmaster for fees and check box(es}
for service(s) requested. ’

€861 AInf ‘L L BE w04 Sd

1. [0 show to whom, date and address of delivery.

2. [J Restricted Dalivery.

€861 Ainf ‘1 1 8 W04 Sd

. SENDER: Compiete items 1,2, 3 and 4.

Put your address in the “RETURN TO* space on the
reverse side. Failure to do this will prevent this card from
being returned to yoM. The return receipt fee will provide
you the name af the person delivered to and the date of
delivery. For additional tses the following services are
available. Consult postmaster for fees ana check box(es)
for service(s) requested.

1. [ showto whom, date and address of delivery.

2. [ Restricted Dativery.

3. Article Addressed to:
e Luther

3817 N. Dustin !

3. Article Addrassed to:
New Mexico 0il Conservation Div.
P.0. Box 2088
Santa Fe, N\M 87501

(N

N |

Farmington, NM 87401 “;
g

4. Type of Service: Articie Numbar f ¢

[} legi 14
Etenmed.  §asued| p_017-191-292

Express Mail

4. Type of Service: Article Number

3 Heoi -
Bioousersd [ inswred|p_058-344-930

Express Mail

Always obtaif signature of addressee or agent and
DATE DELIV, igED. 67 aragenta

Always obtain signature of addressee or agent and
DATE DELIVERED.

ST

6. Signatdre — Agent 4
X )

o e man i g

:4NL3H 211SIWOC

7. Date of Dalivery
[ Tlr T




£861 AInr '} L 8E w0 84

@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the “RETURN TO” space on the
reversa side. Failure to do this will prevent this card frqm
being returned to yoM. The return receipt fee will provide
you the name of the person del ivered 10 ang the date of
delivery. For additional tees the following sarvices are
avaiiable. Consult postmaster for fees and check box(es}
for service(s) requested. -

1. O Show to whom, date and address of dalivery.

2. O Restricted Detivery.

3. Article Addssssed t0:

New Mexico Commissioner of Public
P.O. Box 1148 _ . Land
Santa Fe, WM 87504-1148

XX Certified

Articls Number

| P-058-344-929

4. Type of Service:

] Registered  [J Insured
O cep
[ Express Mail

Always obtain signature of-addressee or agent and
DATE DELIVERED. ’

5. Signa

X /7] Pl tl e

6. Signature — Agent
X

7. Date of Delivery

‘A41303H NHNL3Y J11S3IN0a

8. Addressee’s Address (ONIY

€861 AInF ‘L L 8E W04 Sd

@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the “RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return recsipt fee will provide
you the name of the person delivered t0 and the date of
delivery. For additional fees the following sarvices are
available. Consuit postmaster for fees and checR box(es) ;
tor service(s) raquested.

1. O show e whaom, date and address of delivery.

2. [ Restricted Dalivery. -

21434 JILSIN0A

3. Articlie Addressed to:
Stanley Norris Harris
P.0. Box 1843
Durango, CO 81301

4. Type of Service: Articie Number
Registered [ Insured
Certified 0O coo

O Express Mail

P-017-191-291

Always obtain signature of addressee gr agent and
DATE DELIVERED.

5. Signatug Addresses
X

6. Signature — Agent

X

7. Date of Delivery

£861 AIF ‘L LGE Wiod S4

@ SENDER: Complete items 1,2, 3and 4.’

Put your address in the "RETURN TO’ space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the namae of the person delivered to and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fees and check box(es}
for service(s) raquested.

1. [0 show to whom, date and addrass of delivery.

2. O Restricted Delivery.

3. Article Addressed to:

Ute Mowntain Ute Tribe
Philip Coyote Senior Memorial Hall
Towaoc, CO 81334 -

4. Type of Service: Articls Number

Busersd  Qinsured| p_17-191-293
O Express Mait

Always obtain signature of addressee gr agent and
DATE DELIVERED.\

5. ature — Addr

6. Signature — Agent
X

7. Date ofzoli}.ryp O" X/ .

8. Addresses’s Address (ONLY i?requated and fee Maf

. 1413334 NHNL3Y J1LS3IN0a

€861 AN °L L GE Wi0d §d

@ sENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO’ spacs on the
reverse side. Faiiure to do this will prevent this card from
being returned to you. The return receipt fee witfprovide
you the namse of the person delivered t0 ang the date of
delivery. For additionai fees the following services are
available. Consuit postmaster for fees and check box{es)
for service(s) requested.

1. O showto whom, date and address of delivery.

2. [0 Restricted Delivery.

3. Article Addressed to:
ildred Taylor

9627 N. 32nd Street

Phoenix, aZ 85028

»

4. Type of Service: Articie Numbar
Registered  [J Insured
Certified O‘cop
Express Mail

P-058-344~931

- 3

Always obtain sigﬁitu"\:.s:b.f addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

X

6. Signature — Agent

X B ellodon

7. Date of Delivery

o——

i

111134 NLSAN0A




@ SENDER: Compieteitsms 1,2, 3 and 4.

Put your address in the “RETURN TO’ space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the namae of the person delivered to and the date of
delivery. For additional fees the following services are
available. Consuit postmaster for fees and check box(es}
for service(s) requested.

1. O showtwo whom, date and address of defivery.

£864 AInf ‘L | BE W04 Sd .

2. O] Restricted Delivery.

A

3. Articie Addressed to:
ace

1220 Averue
Aztec, NM 87410

L e g o e

| Article Number.

_ 4. Type of Servica:
Bpcgsersd L irsuwred| p_017-191-290
O express Mait )

Always obtain signature of addressee or agent and-
DATE DELIVERED.

6. Signature — Agent
X

7. Date of Delivery

8. Addressee’s Address (ONL

11413034 NHN13Y J14S3aN0a

£861 Ainr ‘| L 8E uiod Sd

4413034 NHNL3Y 314S3N0A

;

@ SENDER: Complets items 1,2, 3 and 4.

Put your address in the “RETURNETO’ space on the
reverss side. Failure to do this will prevent tfiis card from
being ceturned to you. The return receipt fee wiil provide

you the name of the person delivered to and the date of
delivery. For additional fees the foilowing services are

available. Consuit postmaster for fees and chack box(es)
for service(s) requested.
1. J Show to whom, date and address of dalivery.

2. [0 Restricted Daetivery.

3. Article Addressed to:

-McBride Petroleum Co.
P.0. Box 1515
Roswell, N\M 88202

"~ 4. Type-of Service: Article Number

) Registered [ Insured
ertified O cop
xpress Mail R

P-017-191-288

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

7. Date o D/gdivcr .
8. Addressee’s Address (ONLY If requested ind jee paid] |

T s T e

o e -

f @ SENDER: Comptete items 1, 2, 3 and 4.
€ | Put your address in the “RETURN TO” space on the
3 | reverse side. Failure to do this will prevent this card from
g being returned to you. The return receipt fee will provide
| you the name of the person delivered 10 and the date of
= | delivery. For additional fees the following services are
& availabls. Consuit postmaster for fees and check box{es)
3 far service(s) requested.
-b
g 1. O show o whom, date and address of delivery,
@

2. [0 Restricted Dalivery. e

3. Article Addressed to:

Bureau of Land Management
435 Montano Road NE
Albuquerque, \M 87107

4. Type of Service: Articie Number

] Registered [
Beritiod. 0 608" P-058§344-928
O Express Mail y

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

X waf./c-i ‘

6. Signature — Agent

1988

o™
o | ~
X '&J_"KNJ Q
7. Date of Delivery .

L

404134 J14S3INWO0Q

B N T i L RS

€861 AInr °L | 8 W03 S4

«dNi3y J14SIN0A0

@ sENDER: Compiets items 1,2, 3 and 4.

Put your address in the ““RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to yos, The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional tees the following services are
available. Consult postmaster for fees and check box{es)
for service(s) requested.

1. [0 showto whom, date and address of delivery.

2. [ Restricted Dalivery.

3. Article Addressed to:

Jon E. Harris, Jr.
P.0. Box 328
La Plata, N\M 87418

4. Type of Service: Articie Number
O insured

O Registered
O cop

R Certified
I Express Mail

P-017-191-289

Always obtain signature of addressee or agent and
DATE DELIVERED.

; Siﬁ:‘la%‘ddrm%a : )

6. Signature —YAgent
X

7. Date of Delivery

\“5-%31

8. Addressae™ T LY TN veipienren and i




{
1

£864 AP 'L L8E w104 S¢

-} 3. Arnticle Addressad to:

@ sENDER: Compiete items 1, 2, 3 and 4.

Put your address in the “RETURN TO” spaca on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of the person delivéred to and the date of

_ delivery. For additional fess the following services are
available. Consult postmaster for fees and check box(es)
for service(s) requested.

1. O showto whom, date and address of delivery.

2. [J Restricted Detivery.

P.0. Box 762
Farmington, MM 87401

4. Type of Service: - Article Number

B | 0 835| P-058-344-932
O Express Mait

Always obtain signature of addressee or agent and
DATE DELIVERED.

1413034 NHNL3Y D1L63W0a

5. Sigmgture — Addr
X
6. Signature — Agent
X

7. Date of Delivery




RATIFICATION AND JOINDER OF THE UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE
LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

In consideration of the execution of the UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICN OF THE LA PLATA MANCOS UNIT
AREA, SAN JUAN COUNTY, NEW MEXICO, dated June 1, 1968, in form
approved on behalf of the Secretary of the Interior, the under-
signed owner or owners of lands or leases, or interests therein
or royalties presently held or which may arise under existing
option agreements, or other interests in production covered by
said Unit Agreement, hereby severally each to the extent of his
ownership or interest, consent to the inclusion of said lands
within the Unit Area therein defined, join, approve, ratify
and adopt the terms and provisions of said Unit Agreement to
the same extent as if he had signed the original agreement, and
any modifications thereof approved by the Secretary of the
Interior or his duly authorized representative, as applicable
to said several lands and interest, agree that the term of any
lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extent
necessary to make the same conform to the term of said Unit
Agreement, agree that the drilling, development and producing
requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be
deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of
(whichever may be required under prior agreements) oil and gas
duly made upon the basis of production allocated undsr said
Unit Agreement to the particular lands to which such rights or
interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such
obligations to the undersigned existing under such lesses or
other contracts.

This Ratification and Joinder of Unit Agreement may be
executed in any number of counterparts with the same force and
effect as if all parties had signed the same document and shall
become effective and be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed
by all other parties owning or claiming an interest in the lands
affected hereby upon the approval of said Unit Agreement by the
Secretary of the Interior, or his duly authorized representative,
or otherwise as provided in the Unit Agreement for subsequent
joinder, and when so executed shall be binding upon the under-
signed, his heirs, devisees, assigns or successors in interest.

BENSON-MONTIN-GREER DRILLING CO
Date: February 29, 1988 Z : ——/“/(/L

Albert R. Greer, President

Address: 221 Petroleum Center Building

Farmington, NM 87401

STATE OF NEW MEXICO

SS.
COUNTY OF SAN JUAN )

The foregoing instrument was acknowledged before me this

29 iﬁy February , 1988 , »y  Albert R. Greer, President of
BENSON-VONT -L&hhﬁ DRILLING CORP. a corporatlon on behalf of said corporatlon

Witness my hand and OfflCla* JeA_ 675%47 ;fgii/{2<
My Commission Expires: “—

0/20/90

A T e e



UNIT OPERATING AGREEMENT UNDER
UNIT AGRTEMENT FOR THE DEVELOPMENT AND OPERATION
' OF THE LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

In consideration of the execution of the UNIT OPERATING
AGREEMENT dated June 1, 1968, under the UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT, SAN
JUAN COUNTY, NEW MEXICO, the undersigned by his signature
affixed hereto does hereby join in and become a party of said
Unit Operating Agreement as owner or owners of working interests,
and does hereby adopt, ratify and confirm said Unit Operating
Agreement and each and every term, stipulation and provision
thereof to the same extent and in the same manner and for all
purposes as if said signature or signatures were affixed to the
original or counterpart copy of said Unit Operating Agreement.

For the same considerations, the undersigned agrees that at
any time upon request of the Unit Operator, i1ts heirs and
assigns, he will execute and deliver to sald Unit Operator the
original or a counterpart copy of said Unit Operating
Agreement.

BENSON-MONTIN-GREER DRILLING CORP.

/

Date: February 29, 1988 : :2:7:’/
Albert R. Greer, President

Address: 221 Petroleum Center Building

Farmington, New Mexico 87401

STATE OF NEW MEXTCO

SS.
COUNTY OF SAN JUAN

The foregoing instrument was acknowledged before me this

29 day of February , 1988 , by Albert R. Greer, President of

BENSON-MONTIN-GREER DRILLING CORP., a corporation, on behalf of said corporation.
Witness my hand and official seal.

- p ’
i 551 ; ‘\\;222;CZ44AV (Z%;74§7/7”aq;4447
My Ccmmission Expires: - le

Notary Pugi.c

6,20/90




RATTFICATION AND JOINDER IN AND OF
UNIT OPERATING AGREEMENT UNDER
UNTT AGRTEMENT FOR THE DEVELOPMENT AND OPERATION
' OF THE LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

In consideration of the execution of the UNIT OPERATING
AGREEMENT dated June 1, 1968, under the UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT, SAN
JUAN COUNTY, NEW MEXICO, the undersigned by his signature
affixed hereto does hereby join in and become a party of said
Unit Operating Agreement as owner or owners of working interests,
and does hereby adopt, ratify and confirm said Unit Operating
Agreement and each and every term, stipulation and provision
thereof to the same extent and in the same manner and for all
purposes as 1if said signature or signatures were affixed to the
original or counterpart copy of said Unit Operating Agreement.

For the same considerations, the undersigned agrees that at
any time upon request of the Unit Operator, its heirs and
assigns, he will execute and deliver to said Unit Operator the
original or a counterpart copy of said Unit Operating
Agreement.

Date: Z,ﬁ}éf/4€8/ W%lﬁdﬁ)—r

Address: For 7 A B;Hx;@t.

Phie ~, = Fsor S
/7]

STATE 0F<:>%3/ZCDP\JCX
county or [V1QRI1IGoG

The foregoing instrument was acknowledged before me this

Qo day or E;bf?ua&%y, G8Y vy i ldRec B T&kg((oe.

Witness my hand and official seal.

My Commission Expires: ‘%%%>t>£>(f’ ’1%(lfq tﬂ/iékﬁ

. Notary Public
- 20 -<10




RATIFICATION AND JOINDER OF THE UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE
LA PLATA MANCOS UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

In consideration of the execution of the UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICN OF THE LA PLATA MANCOS UNIT
AREA, SAN JUAN COUNTY, NEW MEXICO, dated June 1, 1968, in Torm
approved on behalf of the Secretary of the Interior, the under-
signed owner or owners of lands or leases, or interests therein
or royalties presently held or which may arise under existing
option agreements, or other interests in production covered by
said Unit Agreement, hereby severally each to the exfent of his
ownership or interest, consent to the inclusion of said lands
within the Unit Area therein defined, join, approve, ratify
and adopt the terms and provisions of said Unit Agreement to
the same extent as if he had signed the original agreement, and
any modifications thereof approved by the Secretary of the
Interior or his duly authorized representative, as applicable
to sald several lands and interest, agree that the term of any
lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extent
necessary to make the same conform to the term of said Unift
Agreement, agree that the drilling, development and producing
requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be
deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of
(whichever may be required under prior agreements) oil and gas
duly made upon the basis of production allocated under said
Unit Agreement to the particular lands to which such rights or
interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such
obligations to the undersigned existing under such leases or
other contracts.

This Ratification and Joinder of Unit Agreement may be
executed in any number of counterparts with the same force and
effect as if all parties had signed the same document and shall
become effective and be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed
by all other parties owning or claiming an interest in the lands
affected hereby upon the approval of said Unit Agreement by the
Secretary of the Interior, or his duly authorized representative,
or otherwise as provided in the Unit Agreement for subsequent
joinder, and when so executed shall be binding upon the under-
signed, his heirs, devisees, assigns or successors in interest.

Date: zzﬂ.;c),/qu tﬁLZLqiﬁglp34?Zp2/é;aﬁ'

pddress: FLr7 A 3 =R

7QZL+444,;1/ éi%_ F$ o §

7

STATE OF QZ——/ g .
county oF [{ QKI0oPc )

The foregoing instrument was acknowledged before me this

Dy day of 2> L1988 vy IR B TQ%IQE

Witness my hand and official seal.

My Commission Bxpires: ?£%3K)KZ%? ijjv kquj2&¥k

QZ:éi:X’F%él_, Lty ublic J
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EXHIBIT C
(FIRST EXPANSION)

LA PLATA MANCOS UNIT
PARTICIPATING AREA
PROPOSED EFFECTIVE OCTOBER 1, 1979

SE/4NW/4

TRACT TRACT TRACT SERIAL NO. OVERRIDING WORKING
TRACT GROSS WEIGHTING WEIGHTED PARTICI~ & EXPIRA- ROYALTY & INTEREST &
NO. DESCRIPTION ACRES FACIOR ACRES PATION TION DATE PERCENTAGE PERCENTAGE
FEDERAL LAND
3 T-32N, R-13W 501.4 1/3 167.1 10.450935 NM-4282 R. M. and/or La Plata, Ltd.
Sec. 30: All M. A. Barton 5.0% 90.767871
La Plata, Ltd. 7.5% Lloyd B. Taylor
9,.232129
6 T-31N, R-13W 39.5 1/3 13.2 0.825568 NM-12022 R. M. and/or Same as above
Sec. 6: SE/45W/4 10-1-75 M. A. Barton 12.5%
8 T-32N, R-13W NM-0101125-A La Plata, Ltd. 8.5% Same as above
Sec. 29: SW/4NE/4, 277.6 1/3 92.5 George Freyer 3.0%
NW/4 Estate of Ernest
Sec. 32: £/2SW/4 A. Hansen 1.0%
Sec. 29: SwW/4,
W/2SE/4,
SE/4SE/4  281.2 1 281.2
558.8 373.7 23.372318
9 T-32N, R-13W 236.9 1/3 79.0 4,940897 NM-0226792 The Masi Campany 9.5% Same as above
Sec. 31: E/2NE/4, Virginia S. Rutter
Lots 5, 6, (assigned Rutter-
7, 8 Wilbanks Corp.) 3.0%
9-A T-32N, R-13W 247.2 1 247.2 15. 460629 NM-0226792 The Masi Campany 9.5% Same as above
Sec. 31: E/288/4, Virginia 5. Rutter 3.0%
Lots 9,
10,11,12
13 T-31IN, R-13W 253.2 1 253.2 15.835887 NM-0556507 Skyline 0il Co. 12.5% Samne as above
Sec. 6: Lots 1, 3-31-70 (not committed to unit)
2,3,4,5,
S/2NE/4,



TRACT TRACT TRACT SERTAL NO. VERRIDING WORKING
TRACT GROSS WEIGHTING WEIGHTED PARTICI- & EXPIRA- ROYALTY & INTEREST &
NO. DESCRIPTION ACRES FACTOR ACRES PATION TION DATE PERCENTAGE PERCENTAGE
i5 ‘-31N, R-13W NM-0560427 The Masi Campany 12.5% Same as above
Sec. 6: SE/4 157.7 1/3 52.6
Sec. 6: Lots 6,7,
NE/4SE/4 50.8 1/3 17.0
208.5 69.6 4.352993
17 T-32N, R-13W
Sec. 32: NE/4NE/4 40.0 1/3 13.3 0.831822 SF-079007 Rincon 0il and Same as above
Gas Corp. 12.5%
INDIAN LAND
18 T-32N, R-14W 14~20-604-62 La Plata, Ltd. 12.5% Same as above
Sec. 36: BSE/4 190.4 1/3 63.5
T-31N, R-14W *
Sec. 1: NW/4NE/4 40.0 1/3 13.3
230.4 76.8 4,803303
19 T-31N, R-14W 14-20-604-78 La Plata, Ltd. 12.5% Same as above
Sec. 1l: NE/4NE/4, 145.3 1/3 48.4
S/2NE/4
Sec. 1l: SE/4 183.2 1/3 6l.1
328.5 109.5 6.848458
STATE LAND
20 T-32N, R-13W L-738-2 La Plata, Ltd. 11.5% Same as above
Sec. 32: W/2NW/4 76.4 1/3 25.5 3-19-73 Estate of Ernest
A. Hansen 1.0%
Sec. 32: W/2SW/4 76.2 1/3 25.4
Sec., 32: SE/4NE/4  40.0 1/3 13.3
192.6 64.2 4,015260
EXHIBIT C

(FIRST EXPANSION)

LA PLATA MANCOS UNIT PARTICIPATING ARFA

PAGE 2




TRACT TRACT 'I'RACT SERTAL NO. OVERRIDING WORKING
TRACT GROSS WEIGHTING WEIGHTED PARTICI- & EXPIRA- ROYALTY & INTEREST &
NO. DESCRIPTION ACRES FACIOR ACRES PATION TION DATE PERCENTAGE PERCENTAGE
PATENTED LAND
28 T-32N, R-13W Harris, et al 4,.375% Same as above
Sec. 29: E/2NE/4, 196.3 1/3 65.4 La Plata, Ltd. 7.125%
NW/4ANE/4 Estate of Ernest
Sec. 32: E/2NW/4 A. Hansen 1.000%
Sec. 32: W/2NE/4 80.0 1/3 26.7
Sec. 29: NE/4SE/4 40.0 1 40.0
316.3 132.1 8.261930
TOTALS: 3,153.3 1,598.9 100.000000

Note: wWorking interests changed fram the first expansion to this expansion concurrently with effective date of expansion,

EXHIBIT C
(FIRST EXPANSION)
LA PLATA MANCOS UNIT PARTICIPATING AREA

PAGE 3




State of New Mexico

SLO REF NO 0G-842

W HOMPHRIES Commissioner of Riblic Lands v sox 1148

SANTA FE, NEW MEXICO 87504-1148

July 21, 1988
Marathon 0il Company
Attn: Mr. S. C. Schraub

P. 0. Box 552
Midland, Texas, 79702

Re: 1988 Plan of Development

Lea Unit
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 Plan of Development for the above captioned unit area.

Our approval is subject to 1like approval by all other
appropriate agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
/ f
ay: @l §
FLOYD O. P DO, Director
0il and Gas Division
(505) 827-5744
WRH/FOP/pm
encls.
cc: OCD
BLM



W EEES Commissioner of Riblic Lands oo s

SANTA FE, NEW MEXICO B77504-1148

July 21, 1988

Benson, Montin-Greer Drilling Corp.
Attn: Mr, Albert R. Greer

221 Petroleum Center Building
Farmington, new Mexico 87401

Re

1988 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 Plan of Development for the above captioned unit area.

Our approval is subject to 1like approval by all other
appropriate agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

\

BY: W“’ Wiav
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

cc: OCD

BLM



P. 0. BOX 1148

GUYION B, HAYS SANTA FE, WEW MEXICO

COMMISSIONER

Benson-Montin-Greer Drilling Corporation
221 Petroleum Center Building
Parmington, New NMexico 87401

Re: La Plata Mancos Unit
San Juan County, New Mexico

ATTENTION: Mr. Albert R. Greer
Gentlemen:

The Commissioner of Public Lands has this date spproved
your La Plats Mancos Unit, San Juan County, New Mexico, subject
to like approval by ths United States Geological Survey.

Enclosed are five (5) Certificates of Approval,

This Unit Agreement is effective upon approval by the
United States Geoclogical Survey, therefors, please furnish
us a copy of their Certificate of Rffectivenes immediatly
80 we can process this unit,

Enclosed is your Official Receipt No. X 37696 in the
amount of One Hundred and Ten ($110.00) Dollars which covers
the filing fee.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Malcolm L. long, Supervisor
W‘ Unit Division
encl.,
ccs USBGS~Roswell, New Mexico
OCC~ Santa Fe, New Mexico



GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Tonservation Tommission

oF. STz,
oS *e

LAND COMMISSIONER STATE GEOLOGIST
GUYTON B, HAYS o, O A. L, PORTER, JR.
MEMBER ’ SECRETARY - DIRECTOR
P. O. BOX 2088
SANTA FE

November 27, 1968

Mr. william J. Cooley Re: Case No. 3967

Burr & Coocley Order No. p-zrre

r:torneys at Law Applicant:

152 Petroleum Center Building o
Farmington, New Mexico 37401 Benson-Montin-Creer Drlg. Coxp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA G, |~

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs OCC___ ¥

Artesia OCC

Aztec OCC____ X

Other Unit Diviston - “tatc Land Office




BENSON-MONTIN-GREER DRIL,LING

221 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 87201

PHONE: 325-8874

89 fpr 218H4145 3C
A
T

April 18, 1969

New Mexico 0il Conservation Commission

Box 2088
Santa Fe,

Gentlemen:

New Mexico

Re: PROPOSED LA PLATA
MANCOS UNIT

Pursuant to Section 7 of the Unlt Agreement

for the La Plata Mancos Unit Area, we transmit herewith
one true copy of the Unit Operating Agreement.

Upon final approval of the Unit Agreement by

the U.S.G.S. we will forward you one copy of the
completely executed Unit Agreement for your files.

ARG:ney

Yours very truly,

BENSON-MONTIN-GREER DRILLING CORP.

,-/;’(

BY: T

R

Aibert R. Greer, President
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March 27, 1969 BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

W \{‘IAJ:C' CASE No. 4075

Order No. R-3610-A

APPLICATION OF BENSON-MONTIN-GREER

DRILLING CORPORATION FOR AMENDMENT { ’
OF THE LA PLATA MANCOS UNIT AGREE- \ .
MENT, SAN JUAN COUNTY, NEW MEXICO. .

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 5 , 1962,
at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter

NOW, on this day of _ April’ , 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-3610, dated November 27, 1968, the
Commission approved the La Plata Mancos Unit Agreement comprising
12,517.27 acres, more or less, of State, Federal, Indian, and Fee
lands in San Juan County, New Mexico.

(3) That the applicant, Benson~Montin-Greer Drilling Corp-
oration, seeks to amend the form of said unit agreement to

: : A . :
permit inclusion-ef-the participating area of any and all lands
necesgary for unit operations.

(4) That approval of the amended unit agreement as proposed

should promote the prevention of waste and the protection of cor-

relative rights within the unit area.
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CASE No. 4075
Order No. R-3610-A

IT XIS _THRZRETONY ORDIRrDg

,as amended,

{1} That the La Plata MHancos Unit Agrcoment/is hercby

approved,
,as amended,

{2) That thae plan centained in said unit agrecemont/for the
devolepnent and operation of tha unit azxca is herchby approved in
principle az a proper consgscrvaticn meagures provided, houaver,
that notwithstanding any of the provisions contained in gaid unit
agrec:ant,?fhf§“35§§QVal shall not be considered as walving or
rolinguiching, in any rmanner, any right, duty, or cbligaticean which
is now, or may hercafter bo, vested in the Commiaogicn to suncrvise
and control operaticns for the exploration and dovelopment of any
lands committed to tha unit and production of oil or gan therefrem,

(3) That the unit oporator shall file with the Comaiscion
an executed original or cxocuted counterpact of tho unit cgreencnt, as
amended, within 30 days aftor the effoctivae date thoreofs that in tho cvent
of gubsoguent joinder by eny party or expansion or controcticn of
the unit area, thae unit cporator shall file with tho Comalsaoion
within 30 dayo thercafter counterparts of thoe unit agrecmont, as amended,
roflecting the subscription of those intorcsta having joinzd or
ratifiod.

(4) That this ordg; sh&%éeggcoma effective upcn the approvel
of said unit ngrecmonﬁfby'iga ocndisslioner of Public Lands for the

State of New Mexico and tha Director of the United States Coologi-
cal Survey; that this orxder ehall tg&pinatc inno facto upon the
termination of said unit agroement,/ anJMQ a% 2 last unit opera-
tor shall notify the Commission immediately in writing of such
termination,

(5) That jurisdiction of this cause is rotaimcd for the
entry of such further crders as the Commigsion may doonm hecessary.

DOME at Santa Fa, New Mexico, on the day and yecar hereinabove
designated.

' ' ‘ STATE OF LIZW MEXICO
OIL CONSERVATION COMMISSION

DAVID F, CARGO, Chairman

ALEX J. ARMIJO,
COIRMXBENESY Mombar

A. L. PORTER, Jr., Mcmber & Secrctary
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SLO REF NO. 0G-648

WE RS Commissioner of Rblic Lands T

SANTA FE, NEW MEXICO 875041148

January 15, 1988

Benson-Montin-Greer Drilling Corp.
ATTENTION: Mr. Albert R. Greer
221 Petroleum Center Building
Farmington, New Mexico 87401

Re: La Plata Mancos Unit
Notice of Proposed Expansion of
Unit Area to Include NE/4 Sec.
32, T-32N, R-13W
San Juan County, New Mexico

Gentlemen:

This office is in receipt of your letter of January 4, 1988,
advising this office of the proposed expansion of the La Plata
Mancos Unit to include the La Plata Com Well No. 3 (G-32) well
which was completed on September 28, 1978 in the La Plata Gallup
0il pool. This land is currently communitized in the NE/4 of
Section 32, Township 32 North, Range 13 West containing State
(25%), Federal (25%) and Fee (50%) lands.

In vour letter dated August 8, 1984, to the Bureau of Land
Management, vou requested preliminary concurrence for the first
expansion of the unit area and expressed the concern that the gas
injection program of the participating area could be thwarted by
gas produced from this well if it is not returned to the
reservoir in the Unit Operator's gas injection plan; anc
accordingly this well should be included in the participating
area.

In our letter of August 22, 1985, a copy of which has been
enclosed, the Commissioner of Public Lands granted you
preliminary approval as to the First Expansion with the
understanding that our equity factor will be fifty percent value
to the participating tracts and also stated that, we do not have
any objections to the effective date being retroactive to October
1, 1979.

When submitting your request for final approval please follow
closely all the conditions as set out in our letter of August 22.
1985.



Benson-Montin-Greer Drilling Corp.
January 15, 1988
Page 2

Our records also indicate that on May 13, 1986, June 11,
1986, and October 2, 1987, we requested that you submit to this
office a copy of your current plan of development for approval.
Article 10 of the La Plata Mancos Unit Agreement specifies that a
Plan of Development for this unit will be submitted to the Land
Commissioner for approval, "before the expiration of any existing
plan." According to our records the last plan of development
approved by the Commissioner was dated April 23, 1985 and covered
the calender year 1985. It is the unit operators responsibility
to submit yearly plans of development, of which you are in
default.

Please submit a current plan of development as soon as
possible. Also, please include with this plan a map of the unit
showing the current status of all unit wells and their zone(s) of
completion, together with a complete unit production history-by-
well by month for the past two years. Please also note that, a
map and production history will be required on all subsequent
plans.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,
WILLIAM R. HUMPHRIES

COMMISSIONER OF PUBLIC LANDS

BY: U

FLOYD O. PRANDO, Director
0il and Gas Division
{505) 827-5744

WRH/FOP/pm
encls. Please refer to enclosed attachments
cc: O0CD-Santa Fe, New Mexico

BLM-Albuquerqgue, New Mexico
GULRAM



N-MONTIN-GREER DRILLING CORP.

22) PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

January 4, 19388

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

U.S. Department of the Interior
Bureau of Land Management

435 Montano Road NE
Albuquerque, NM 87107

New Mexico Cammnissioner of Public Lands
State Land Office

P.0O. Box 1148

Santa Fe, N\ 87504-1148

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, NM 387501

Re: LA PLIATA MANCOS UNIT
SAN JUAN COUNTY:
NOTICE OF PROPOSED EXPANSION OF
UNIT AREA TO INCLUDE THE
NE/4 SEC 32, T-32N, R-13W

Gentlemen:

In September 1979 application was made to expand the unit
area to include the NE/4 of Section 32, Township 32 North, Range 13
West and the NW/4 of Section 5, Township 31 North, Range 13 West.

Approval of all parties was received at that time with the
exception of the Commissioner of Public Lands, whose approval was
delayed until time ran out under the procedures.

Subsequently the lease covering the NW/4 of Section 5
expired.

Upon re-application for expansion to include the NE/4 of
Section 32 preliminary approval has been given by the Department of
the Interior and the Cammissioner of Public Lands. Accordingly we
hereby provide notice of proposed expansion of the La Plata Mancos



BENSON-MONTIN-GREER DRILLING CORPF.

Bureau of Land Management
Cammissioner of Public Lands Page No. 2
0il Conservation Division January 4, 1988

Unit to include the NE/4 of Section 32, Township 32 North, Range 13
West.

Copies of this letter are being sent to all working
interest and royalty owners within the area. These parties, by the

terms of the Unit Agreement, and as now advised, are allowed thirty
days in which to submit to the Unit Operator,

Benson—-Montin-Greer Drilling Corp.

221 Petroleum Center Building

Farmington, New Mexico 87401
objections, if they have any.

It is recommended that the effective date of this
expansion be the first of October 1979, being the date of the
initially planned expansion.

Yours very truly,

BENSON-MONTIN-GREER DRILLING CORP.

By MW/
Albert R. Greer, President

ARG/tlp

cc: LPMJ Working Interest Owners and Royalty Owners



MAILING LIST 1/4/88

LA PLATA MANCOS UNIT

WORKING INTEREST OWNERS AND ROYALTY OWNERS

La Plata Development Ltd.

221 Petroleum Center Building

Farmington, NM 87401

Mildred Taylor
9627 N. 32nd Street
Phoenix, AZ 85023

Nell Brodie
P.O. Box 762
Farmington, NM 87401

Goldie Frame
805 Mossman Drive
Aztec, M 87410

HansermrMcBride Petroleum Co.
P.O. Box 1515
Roswell, NM 88202

John E. Harris, Jr.
P.0. Box 328
La Plata, NM 87418

Estate of Sterling Harris
c/o Grace Pyeatt
Personal Representative
1220 McCoy Avenue

Aztec, NM 87410

Stanley Norris Harris
P.0O. Box 1843
Durango, CO 81301

Bonnie Luther
3817 N. Dustin
Farmington, NM 87401

Ute Mountain Ute Tribe

Ute Mountain Agency

Philip Coyote Sr. Memorial Hall
Towaoc, CO 81334

Bureau of Indian Affairs
P.0O. Box 8327
Albuquerque, NM 87198-8327



1 and Hhanagement
BUTC&U Q% !.mv"j #H.anag

Minerais i ij;:
435 Montano =k
Albuquerque, NM 87107

JUN 18 W87

La Plata Mancos
3180 (015) (POD)

Benson-Montin-Greer Drilling Corp.
ATIN: Albert R. Greer

221 Petroleum Center Bldg.
Faramington, Wi 87401

Gentlemen:

One approved copy of your 1987 Plan of Development for the La Plata Mancos
Unit area, San Juan County, New Mexico is enclosed. Such plan, proposing no
drilling in 1987 was approved on this date subject to like approval by the
appropriate officials of the State of New Mexico,

If you have any questions, please contact Shirley Bryant at the above address
or telephone {505) 761-4503.

Sincerely,

MRS

{Oria. Signed)- CA7Y N

Assistant District Manager
Mineral Resources

Enclosure

ce:
NM~0lé w/POD copy

’/NMOCD, Santa Fe
Conmm. of Pub. Lands, Santa Fe
015:SBryant: jms:6~17~-87:3218%




SLO REF NO. 0G-475

WA, HOMEHRIES Commissioner of Riblic Lands rosoxiis

SANTA FE, NEW MEXICO 87504-1148

Qctober 2, 1987

Benson-Montin-Greer Drilling Corp.
ATTN: Mr. Albert R. Greer

221 Petroleum Center Building
Farmington, New Mexico 87401

1987 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

Article 10 of the referenced unit agreement specifies that =a
Plan of Development for this unit will be submitted to the Land
Commissioner for approval, "before the expiration of any existing
plan.”

According to our records the last plan of development
approved by the Commissioner was dated April 23, 1985 and covered
the calander year 1985.

Please submit a current plan of development as soon as
possible. Also, please include with this plan a map of the unit
showing the current status of all unit wells and their zone(s) of
completion, together with a complete unit production history-by-
well by month for the past two years.

Also, our records still show that the La Plata Com Well No. 3
{G-32) Well has been reporting under the La Plata Mancos Unit.
Please indicate in your plan of development the status of your
proposed enlargement as per your letter of August 26, 1985.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: :Lﬁbi?f k/[iﬂuﬂ\\\\
FLOYD 0. PRANDO, Director

0il and Gas Division
(505) 827-5744

JB/FOP/pn
cc: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico



#2947

S1M 3ACA Commissioner O{ Puutc Lancls PO. BOX 1148

COMMSSIONER SANTA FE, NEW MEXICO 87504-1148
‘ June 11, 1986

enason-Mentin-Greer Drilling Corp.
TTN. Mr. Albert R. Greer

21 Patroieun Center 3uilding
raington, wew Mexico 87401

1388 Pian of Development
La Plata Mancos Unit
San Juan County. XNew Mexico

;enti2men:

Article 10 of the referenced unit agreemeat specifies that a
Pian of Development for this unit will be submitted to the Land
Zommissioner for approval, "before the expirat:on of any existingz
plan. '’

According te our records the 1last plan of development
approved by the Commissioner was dated April 23, 1985 and covered
the calander year 1985.

Please submit a current plan of development as socon as
possible. Also, please include with this plan a map of the unit
showing the current status of all unit wells and their zone{(s) of
compietion, together with a complete unit production history-by-
well by month for the past two years.

Also, our records still show that the La Plata Com Well No. 3
{G-32) Well has been reporting under the La Plata Mancos Unit.
Please indicate in your plan of development the status of your
proposed enlargement as per your letter of August 26, 1983.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: 3 L.‘,,j.. oo

FLOYD 0. PRANDQ, Director
0il and Gas Division
(305) 827-5744

JB/FOP/pm
cc: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico



State of New Mexico

JIM BACA Commissioner o[ Puuk Lancls — P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148

May 13, 1986

Benson-Montin-Greer Drilling Corp.
ATTN: Mr. Albert R. Greer

221 Petroleum Center Building
Farmingtcon, New Mexico 87401

1986 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

Article 10 of the referenced unit agreement specifies that a
Plan of Development for this unit will be submitted to the Land
Commissioner for approval, "before the expiration of any existing
plan.”

According to our records the last plan of development
approved by the Commissioner was dated April 23, 1985 and covered
the calander year 1985.

Please submit a current plan of development as soon as
possible. Also, please include with this plan a map of the unit
showing the current status of all unit wells and their zone(s) of
completion, together with a complete unit production history-by-
well by month for the past two years.

Also, our records still show that the La Plata Com Well No. 3
(G-32) Well has been reporting under the La Plata Mancos Unit.
Please indicate in your plan of development the status of your
proposed enlargement as per your letter of August 26, 1985.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:A-Q»W“”AWL,

FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5744

JB/FOP/pm
cc: OCD~-Santa Fe, New Mexico
BLM-Albugquerque, New Mexico
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Rengon~-HMontin-Greer Driliing Corp.
ATTN: Albert R. Greer

221 Petroleum Center Bldg.
Farmingtoa, &M 87401

Gantlemen:

One approved copy of your 1986 Plan of Development for the La Plata Mancos

Unit area, San Juan County, is enclosed. Such plan, proposing no drilling,
is approved this date subject to like approval by the appropriate officials
nf the State of New Hexico.

If you have any questions, please contact Shirley Bryant at the above
address or telephone (505) 765-2841,

Sincerely,

-

- For District Manager
Enclosure(s)

cet

Micrographics %943B~1

Fiuids Section FRAYH

efEHGCD, Santa Fe

Comm. of Pub. Lands, Santa Fe
0&G Chron

0

ot

S5:8Brvant tkim: 5-1~86:1826H




JIM BACA Commtssioner J RLUK Lancls P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
August 22, 1985 Express Mail Deliverv Use:
310 01d Santa Fe Trail

Benson-Montin-Greer Drilling Corp. Santa Fe. New Mexico 87501

221 Petroleum Center Building
Farmington, New Mexico 87401

1 A N AR Rt o
L e G At PRI L et
i e

La Plata Mancos Unit mtt$
PR H ety N Mexico

-Unit Area Expansion

ATTENTION: Mr. Albert R. Greer

Reference is made to your letter of August 8, 1985, wherein you have
requested our preliminary concurrence to the First Expansion of the La
Plata Mancos Unit Area, to include the NE/4 of Section 32, Township 32 .
North, Range 13 West, San Juan County, New Mexico.

Please be advised that under your 1982 plan of development which
was approved by the Commissioner on April 26, 1982, you advised this
office that "As to the issue with the State Land Office, we have resolved
the issue (expansion) by agreeing to increase the royalty to the State of
New Mexico as to its lands in the expansion area by fifty percent.”

In view of the above, the Commissioner of Public Lands has this date
granted vou preliminary approval as to the First Expansion with the under-
standing that our equity factor will be fifty percent value to the partic-
ipating area tracts.

This action is subject to like concurrence by the Bureau of Land
Management and the New Mexico 0il Conservation Division.

When submitting your application requesting final approval, please submit
the following.

1. Application requesting our final approval and reasons for expansion
reflecting the agreed upon equity factor.

2. Appropriate joinders to the unit agreement. All ratifications from
our lessees of record and Working Interest Owners. All signatures
should be acknowledged before a notary and one set must contain
original signatures.

3. Our approval will be conditioned upon subsequent favorable approval
by the New Mexico 0il Conservation Division and the Bureau of Land
Management.



Benson-Montin-Greer Drilling Corp.
August 22, 1985
page 2

4. Revised Exhibits "A'" and "B" to the Unit Agreement and Revisions
to the Niobrara Participating Area.

5. As per Section 2(b) of the Unit Agreement, notice shall be delivered
to the Supervisor, the Land Commissioner and the Conservation Commission
and copies thereof mailed to the last known address of each working
interest owner, lessee, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit
Operator of any objections.

6. As per Section 2(c), of the agreement, Upon the expiration of the
thirty day period provided in the preceding item (b) hereof, Unit
Operator shall file with the Supervisor, the Land Commissioner and
the Conservation Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which
have been filed with the Unit Operator, together with an application
in sufficient number, for approval of such expansion or contracticn
and with appropriate joinders.

7. The Commissioner does not have any objections to the effective date
being retroactive to October 1, 1979.

8. The filing fee for this proposed expansion is Thirty ($30.00) Dollars.
If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA
COMMIS zng PUBLIC LANDS

e S

RAV D. é?ZéAM Director
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: 0OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



JIM BACA Commt’ssioner C{ Puu{c Lancls P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504.1148

May 8, 1985 Express Mail Delivery User
210 014 Santa Fe Trail
Penson-Montin-Greer Drilling Corp. Santa Fe, New Mexico 87591

221 Petroleum Center Building
Farmington, New Mexico 87401

Re: 1985 Plan of Development
La Plata Mancos Unit
San Juan Countv, New Mexico

ATTENTION: Mr. Albert R. Greer
Gentlemen:

The Commissioner of Public Lands has this date approved vour 1935
Plan of Development for the La Plata Mancos Unit Area, San Juan Countv,
New Mexico. Such plan calls for no drilling during 1985. Our approval
s subject to like approval by the New Mexico 0il Conservation Division
and the Bureau of Land Management.

Enclosed is an approved copv for vour files.
Verv truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

L N T
BY::‘QQ"\LU ALt -

FLOYD O. PRANDO, Assistant Director
0il and Gas Division
AC 505/827-5744

JB/FOP/pm

encls.

ce: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM~-Roswell, New Mexico Attn: Mr. Armando Lopez



JOVE o

ALEX J. ARMIJO Commissioner of Riblic Lancls

COMMISSIONER April 26%. 1982*

2 P. O. BOX 148
i SANTA FE, NEW MEXICO 375K
87504-1148

Benson-Montin-Greer Drilling Corp. {ﬁf AY p

221 Petroleum Center Building 4 IS e T EON

Farmington, New Mexico 87401 U“_LUNOL“‘“‘“JN Ui .
'SANTA FE g\ Lo

{ s

Re: La Plata Mancos Unit
San Juan County, New Mexico
1982 Plan of Development

. ATTENTION: Mr. Albert R. Greer
Gentlemen:

The Cormissioner of Public Lands has this .date approved your 1982
Plan of Development for the La Plata Mancos Unit, San Juan County, New
Mexico. Such plan proposes to continue to resolve your problem with the
Bureau of Land Management in regards to your proposed expansion and to
accordingly make plans to drill this coming summer the well initially
planned on your 1981 Plan of Development in Section 29.

Enclosed is one approved copy for your files.
Please remit a Three ($3.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
01l and Gas Division

AC 505/827-2748

AJA/RDG/pm

encls.

cc: 0CD-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico



Commissioner o[ Puulc Lards

ALEX J. ARMIJO , P. O. BOX 1148
COMMISSIONER October 3, 1980 SANTA FE, NEW MEXICO 87501
‘f; 6776; (;7

Benson-Montin-Creer Drilling Corporation
221 Petrecleum Center Building
Farmington, New Mexico 87401

Re: La Plata Mancos Unit (San Juan County, New Mexico)
Attn: Mr. Albert R. Greer
Gentlemen:
This is reply to your letter of August 26, 1980 concerning the

enlargement of the referenced unit to include the NE%, Section 32,
T-32N, R-13W; and the NW4, Section 5, T-31N, R-13W.

........ B e T ——

The Commissioner of Public Lands for the State of New Mexico
hereby declines to approve your request for englargement of said
unit, on the basis proposed, under the terms NMPS 1928 Comp. Article
19-10-46.

The most recent production information available to us (June
1980) indicates a producing gas rate of 1798 MCF/MO. for the unit
and 665 MCF/Mo. for the G-32 Well. We hardly think the G-32 Well
could be classified as "Non-Productive'.

Very truly yours,

Alex J. Armijo
CommlsQ1oner of Pub’lc Lands

L2, ) hrir Loz

By: Rag D. Graham, Director
0il and Gas Division
A/C 505-827-2748

AJA:RDG:cw
cc: U.S.G.S, - Roswell, New Mexico
U.S5.G.S. - Albuquerque, New Mexico
0il Conservation Division - Santa ¥e, New Mexico



BENSON-MONTIN-GREER DRILLING Carp, ~

22 PETROLEUM CENTER SUILDING < {7 é '
FARMINGTON, ; ;
/

NEW MEXICD B7401

PHONE: 325-8874
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. 3
The Commissioner of Public Lands l"’-‘si 30T 73 371980
State of New Mexico L PR———
P.O. Box 1148 v CiL CONe TvaTICH LIVISION
Santa Fe, New Mexico 87501 SANTAfZ

Attention: Mr. Ray D. Graham, Director
0il and Gas Division

Re: LA PLATA MANCOS UNIT,
SAN JUAN COUNTY:
EXPANSION APPLICATION OF
SEPTEMBER, 1979

Gentlemen:

In response to your letter of October 3 in which you
advise you have declined to approve our application for expansion of
the La Plata Mancos Unit in accordance with our application of
September 28, 1979, and with further reference to the meeting with
your staff yesterday, we hereby request that you review the matter
in the light of the information now available to your office, which
information had inadvertently been obscured because of incorrect
allocation of reported production to the several wells within the
proposed expanded unit area.

For your records in this matter we advise as follows:

1. when we filed our application in September, 1979, we
thought that, as in the past, the expansion would be a routine matter,
and to save re-filing of reports at a later date we elected to include
the production from the G-32 well in the proposed expansion area along
with the total unit production; and in connection with this we
allocated to the G-32 well a percentage (based on occasional tests)
of the total gas sold from the two wells connected to the gathering
system. It was our intention - and in the event the G-32 comes into
participation, will be our continued practice - to make periodic tests
by which to allocate the share of the gas to each well. If, however,
the well is not brought into the unit, we will have to go to the
expense of installing and maintaining a meter and actually making
separate measurement of the gas from the well. We hope this will
not be necessary.

2. Our accounting people, in allocating gas production

on a percentage basis to these two wells, and in view of the assumed
expansion, also - by mistake - commenced allocating total unit oil
production back to each of the wells on a percentage basis.
Unfortunately, although the allocation by proportion of the gas
production was reasonably accurate, the allocation of the oil

7
/



BENSON-MONTIN-GREER DRILLING Caorr.

Page No. 2
Commissioner of Public lands October 8, 1980

production was not. In view of this we are re-filing the oil
production reports to correct the production in this regard. For your
information, attached is a schedule of oil runs for the last two vears
from the G-32 well. Correction of these records is not Fifficult,
since we have separate tank batteries for the incdividual wells and can
reconstruct, from the o0il runs and tank gauges, the exact figures for
oil production. If the expansion is effective as applied for, this
adjustment of records will have no effect on royalties and taxes paid;
but it does affect the engineering statistics, etc. that will be used
inf future analyses, so this re-filing of reports is necessary because
o this.

3. The gas volumes shown in your letter of October 3
for the month of June are figures for total gas produced from the two
wells. To arrive at gas available for market it is necessary to
deduct the fuel used for lease purposes, which reduces the total
available for sale. In this regard we enclose a schedule showing our
estimate of total gas produced, lease consumption, the actual total
gas volume sold, and the allocation of this total to the wells. For
the first year of production we used as the G-32s share 40% to 37%
of the total sales. A recent test indicates the provortion should now
be closer to 25% for the G-32. If the well is unitized we see no
point in making an adjustment for this difference. If, however, the
well is not unitized, we will need to go back and re-file the
estimated production for this well based on an average of the 37%
measured last spring and the 25% measured recently.

4. With respect to the well being classified as "non-
productive”, as set out in vour letter of October 3, the issue as we
see it is whether the well is "capable of producing in paying
quantities” as defined in the Unit Agreement. The well clearly does
not qualify as being capable of producing in paying quantities, and
accordingly the lands associated with it cannot be brought into
participation on the straight acreage basis used for lands considered
capable of producing in paving quantities. Figures regarding the
well’'s economics are set out on the schedule attached, “"Production
Income Schedule®, in which we estimate - optimistically, I believe -
a gross income of about $40.00 a day. This would be an operating
income to the working interest of about $30.00 a day, or $1,000.00
a month; which, after deducting operating expense, would leave an
income approaching $600.00 a month, or $7,000.00 a year, to retire
the drilling cost of the well. Current per well drilling and
completion costs are in excess of $200,000.00; so it is clear that
the well in no way can qualify as being "capable of producmg in
paying quantities”.

5. In this regard, on this same schedule titled
"Production Income Schedule" we show the approximate State rovalty
share of income for the production from this well if not unitized,
along with the States rcvalty share if unitized under the unit

participation formula which allocates 1/3 equity, as set out in our



BENSON-MONTIN-GREER DRILLING CORP.

Page No. 3
Commissioner of Public Lands October 8, 1980

application. In round figures, this shows about the same income to
the State if the well is inside the unit or outside the unit as to the
current production statistics. There is, however, much more involved
than this, as discussed later herein; but we do note, here, that there
is no opportunity for the State’s rovalty income to increase if the
well is operated outside the unit; whereas if it is brought into the
unit, the participation of the States acreage under this tract will
share in what we believe will be increased income from the unit should
we drill additional wells and successfully increase unit production.

The main reason we wanted this well brought into the unit
- and as discussed briefly in our application of September 28, 1979 -
is to insure the effectiveness of the pressure maintenance program.
As discussed with your staff members yesterday, we have seen in these
fractured shale reservoirs such a high degree of communication that
the uncontrolled production from one well can effectively destroy a
pressure maintenance project. For example, in the Canada Ojitos Unit,
one well, COU B-18, had an initial producing capacity approximately
like this G-32 well, vet when gas injection was commenced in a well
over a mile away from it, it commenced making gas in substantial
quantities. We now use this B-18 well as an injection well, and we
can inject enough gas in this well alone to maintain pressure in a
reservoir 4 miles wide and 15 miles long. Clearly, if this well had
been produced outside the unit it would have been impossible to have
maintained a pressure maintenance proiect because all of the injected
gas could have been produced through this one well and sold - such as
to completely negate the pressure maintenance attempt. We do not know
if the same situation will exist here, but is is- entirely possible,
and it make no sense to attempt pressure maintenance with such a
potential hazard existing. In this regard we note that the State has
within the existing unit area three times as much acreage as is in the
proposed expansion; so it is far more important to the State’s
position that the expansion be approved and the well be brought into
participation, any gas from it gathered, and returned to the formation
in a gas injection program, even if the State were to receive zero
participation for the well - which of course is not the case.

In the course of the development of this unit it has
matured to the point that to the best of our knowledge the
participating area has been expanded to cover the productive limits of
the reservoir, with the exception of the inclusion of this well; the
unit area has been contracted as required by the Unit Agreement; and
with the exception of our understanding with the U.S.G.S. to drill
another well in the participating area, the development obligations
have been completed.

Our plans with respect to continued operation of the unit
are as follows:

1. Expand the unit as requested by our application of
September, 1979.
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2. Following this expansion - and only following this

expansion - resume injection of gas into the reservoir.
3. After injection has been resumed - and only after

injection has been resumed - drill the additional well in Section 29
in accordance with our understanding with the U.S.G.S.

4. Depending on the outcome of this, and other analyses,
drill perhaps one or two additional wells.

We hereby request your reconsideration of our application
for expansion of the unit, as set out in our application of September
28, 1979.

Yours very truly,
BENSON-MONTIN-GREER DRILLING CORP.

BY: /%// 2 ﬁ/////?z S

Albert R. Greer, PteSident —

cc: U.S. Department of the Interior
Geological Survey
Drawer 1857
Roswell, New Mexico 88201

cc: U.S. Department of the Interior
Geological Survey
Box 26124
Albuquerque, New Mexico 87125
Attention: Mr. Jack Willock

cc: Oil Conservation Division
Box 2088
Santa Fe, New Mexico
Attention: Mr. Joe D. Ramey

ARG:ney



LA PLATA MANCOS UNIT

G-32

QIL SALES

October, 1978
January, 1979
December, 1979

February, 1980

75.00
76.63

l6l.25

30.07

342.95

barrels
barrels
barrels
barrels

barrels
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LA PLATA MANCOS UNIT

PRODUCTION INCOME SCHEDULE

COMPARISON OF PARTICIPATION OF STATE OF NEW MEXICO LANDS IN SBCOND E!XPANDH) PARTICIPATING AREA
with
PARTICIPATION AFTER EXPANSION OF UNIT IN ACCORDANCE WITH B-M~G PROPOSAL OF 9-28-79

UNIT TOTAL STATE LANDS SHARE
' Percent of whole
Gross Weighted Gross Weighted Gross Weighted
Acres Acres Acres Acres Acres Acres
SECOND EXPANDED
PARTICIPATING AREA 2993.3 1545.6 152.6 50.9 5.098 3.293
AFTER UNIT EXPANSION
PROPOSED 9-28-79 + 309.4 + 103.1 + 40.0 + 17.5 + 0.734 -+ 0.856
3302.7 1648.7 192.6 68.4 5.832 4.149

100% VALUE OF PRODUCTION ATTRIBUTED TO STATE LANDS IN NE/4 SECTION 32 FOR CONDITIONS OF OPERATING INDEPENDENTLY
COMPARED TO UNITIZED PER APPLICATION OF 9-28-79

NON-UNITIZED

WELL GROSS INCOME:
GAS: Est. 15 MCF/DAY AT $2.00 $ 30.00
OIL: Est. 1/3 BOPD at $36.00 12.00

' TOTAL $ 42.00/day
STATE SHARE 1/8 of 40 acres = $ 1l.31/day

160 acres .
UNITIZED

INCREASE IN PARTICIPATION FROM ABOVE

0.856% INCREASE IN BQUITY IF EXPANDED

STATE SHARE = 1/8 of 0.856% of 36 BOPD at $36.00/bbl § 1.39
1/8 of 0.856% of 72 BOPD at $36.00/bbl 2.77
1/8 of 0.856% of 144 BOPD at $36.00/bbl 5.55
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OIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January 7, 1980

Benson-Montin-Greer Drilling Corp.
221 Petroleum Center Building
Farmington, New Mexico 87401

Attention: Albert R. Greer

Re: Case No. 3967
La Plata Mancos Unit
Expansion of Unit
Participating Area

Gentlemen:

We hereby approve the Expansion of the Unit Partici-
pating Area for the La Plata Mancos Unit, San Juan County,
New Mexico, subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands.

One approved copy of the Expanded Participating Area
is returned herewith.

Yours very truly,

JOE D. RAMEY
Director

JDR/EP/£d
enc.

Commissioner of Public Lands



BENSON-MONTIN-GREER DRILLING CORP.

221 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 87401

PHONE: 325-8874

September 28, 1979

. ¢ Y
The Supervisor < ,
U.S. Devartment of the Interior (;;;7 ?57 417 .
Geological Survey A
Roswell, New Mexico 88201 - o,
e #
The Commissioner of Public Lands O 4 bfﬁ7
State Land Office “ ) /jc
Santa Fe, New Mexico 87501 { L 1e
New Mexico Minerals & Energy Department : 21/‘7
0il Conservation Division o
Box 2088

Santa Fe, New Mexico 87501

Re: LA PLATA MANCOS UNIT:
RECOMMENDATION FOR EXPANSION

%

Gentlemen:

Benson-Montin-Greer Drilling Corp., operator of the La
Plata Mancos Unit, San Juan County, New Mexico, recommends that the
unit area be expanded by an auditional two quarter-sections as
shown on the attached plat of the unit area. This plat shows the
initial outline of the ILa Plata Mancos Unit when it was first formed
in 1968, and in green color the contracted area of the unit following
the 1977 elimination of some of the acreage within the initial unit
area; and in yellow color the two quarter-section tracts which we
recommend now be added to the unit area, as follows:

Township 32 North, Range 13 West, N.M.P.M.

Section 32: NE%
Township 31 North, Range 13 West, N.M.P.M.,

£l

Section 5: NW

The reason for adding these two tracts is the information
develoned by the completion last winter of the marginally productive
G-32 well in the northeast quarter of Section 32, Township 32 North,
Range 13 West. This well is capable of producing only small amounts
of oil but it does have a high gas-o0il ratio, and Unit Operator is
concerned that the gas injection program of the particivating area
could be thwarted by gas produced from this well if it is not
returned to the reservoir in the Unit Operator's gas injection plan;
and accordingly this well should be included in the participating area.

-By the same token, the northwest quarter of Section 5,
being similarly situated geologically, poses the same potential threat
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if it is not included in the participating area. Both tracts chould
be included in the participating area by virtue of the clause in
Section 11 of the Unit Agreement as '"being necessary for unit
operation",

It is therefore recommended that the northeast gquarter
of Sectilon 32, Township 32 North, Range 13 West, and the northwest
quarter of Section 5, Township 31 North, Range 13 West, be added to
the La Plata Mancos Unit and included in the participating area. The
recommended equity factors are the one-third wvalues which in the
past have been given to participating area tracts on which there was
no commercial well located.

Copies of this letter are being sent to all owners of
interest within the area, as required by the Unit Agreement. These
parties, by the terms of the Unit Agreement, and as now advised, are
allowed thirty days in which to submit to the Unit Operator,

Benson-Montin-Greer Drilling Corp.
221 Petroleum Center Buillding
Farmington, New Mexico 87401

any objections.

It is recommended that the effective date of this
expansion be the 1lst of October, 1979, being the first day of the
month subsequent to the date of this notice.

Following the thirty-day notice period we will provide
you with responses, if any, from other parties of interest in the
unit area.

Yours very truly,

BENSON-MONTIN-GREER DRILLING CORP.

7

BY: ‘/f;;Eé%f%fgziLly{?:k§7i//:sz;<:c1_,,

“Albert R. Greer, Presicemt

ARG :ney
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. FCEIVED
0T -9 1979 W. G. “BiLL” SmiTH, ]JR.

P.O.Box 3704
MIDLAND, TEXAS 79702

October 4, 1979

LA PLATA MANCOS UNIT
Operator Expansion Recommendation
San Juan County, New Mexico

Benson-Montin-Greer Drilling Corp.
221 Petroleum Building
Farmington, New Mexico 87401

Gentlemen:

This will acknowledge receipt of your letter of September 28, 1979 relative to
the above caption that would be effective as of October 1, 1979.

In this connection we would appreciate being advised as follows:

1. Please supply us with a Plat that depicts the gas
injection wells and the producing wells.

2. Will the owners of the expanded area share proportionately
in the establised production under the caption Unit?

3. Why was the SE+ of Section 32 - 32N - 13W not included in
the expansion?

Thank you kindly for your attention to this request and you cooperation will be
sincerely appreciated.

Yours very truly,

———

o . B |

wgs/s

cc The Supervisor
U. S. Department of the Interior
Geological Survey
Roswell, New Mexico 88201

The Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico 87501

New Mexico Minerals & Energy Department
0il Conservation Division

P. 0. Box 2088

Santa fe, New Mexico 87501



BENSON-MONTIN-GREER DRILLING CORP.
Z2) PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICD B7401

PHONE: 325-8874

October 19, 1979

Mr. W. G. "Bill" smith %747
/-

Box 3704
Midland, Texas 79702

Re: LA PLATA MANCOS UNIT:

EXPANSION OF UNIT AREA
Dear Mr. Smith:

In response to your letter of October 4 regarding our
application to expand the La Plata Mancos Unit, we advise as
follows:

1. Enclosed is plat which shows in green color the
outline of the unit area if it is expanded in accordance with
our application, along with the oil recovery wells and the gas
injection wells. The gas injection wells are identified as the
N-31 agd the C-5. The o0il recovery wells are the M-29, G-32, P-31
and I-0.

. %uity assigned the two new tracts - NEf of
Section 32 and NWi of Section 5 - will be determined by giving a
Welghtlng of l/3rd to these tracts, since they are considered
"non-commercial” and are brought into the unit, not on the basis
of underlying a reservoir '"capable of produc1nv in paying
quantities”, but rather because they are '"necessary for unit
operations".

3. The SEu of Section 32 was not requested to be
included in the expansion because it did not contain a well or
offset a well "capable of producing in paying quantities” The
NE+ of Section 32, which was included in our request, contains a
producing well; and the NWi of Section 5 offsets a well (P- 31)
which was completed "capable of producing in paying quantities

Should you have any other questions, we will be glad
to provide whatever further information you may require.

Yours very truly,

BENSON~-MONTIN-GREER DRILLING CORP.

=z ’ 4//
BY: 5/4,5,4 /// e

Albert R. Greer, é@ré51dént

cc: U.S.G.S., Roswell, New Mexico
cc: Commissioner of Public Lands
cc: New Mexico 0il Conservation Division

ARG :ney
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W. G. “BiLL” SMITH, ]R. 7/ / [,//
P.O.Box 3704
MiDLAND, TEXAS 79702

October 4, 1979

LA PLATA MANCOS UNTIT
.Operator Expansion Recommendation
"'San Juan County, New Mexico

Benson-Mon reer Drilling Corp.

ve caption that would be effective as of October 1, 1979,
In this connection we would appreciate being advised as follows:

1. Please supply us with a Plat that depicts the gas
injection wells and the producing wells.

2. Will the owners of the expanded area share proportionately
in the establised production under the caption Unit?

3. Wwhy was the SE$ of Section 32 - 32N - 13W not included in
the expansion?

Thank you kindly for your attention to this request and you cooperation will be
sincerely appreciated. -

Yours very truly,

. &

wgs/s
cc The Supervisor
U. S. Department of the Interior

Geological Survey
Roswell, New Mexico 88201

The Commissiaoner of Public Lands :
State Land Dffice
Santa Fe, New Mexico 87501

New Mexico Minerals & Energy Department
Dil Conservation Division

P. 0. Box 2088

Santa fe, New Mexico 87501



United States Department of the InteﬁQE o

GEOLOGICAL SURVEY 3 193
P. 0. Box 26124 L OONSERY T oo
Albuquerque, Mew Mexico 87125 R
MAR 21 1978
Benson-iontin-Greer Drilling Corp.
Attention: Mr. Albert R. Greer 29 e
221 Petroleum Cemter Buflding .

Farmington, New Mexico 87401

Gentlemen:

Your 1978 plan of development for the La Plata Mancos unit agreement,
San Juan County, New Mexico, s heredy approved, subject to similar
approval by the apprepriate officials of the State of New Mexico.

Such plan proposes the drilliing of one well in the ' sec. 29, T. 32 .,
R. 13 N., H.M.P.M., resumption of qas injection, and copversion of

unit well Ro, C-€ in the NELNW; sec. 6, T. 31 N., R. 13 W., R.M.P.M,,
to gas injection.

One approved copy of the pdlan is enclosed.

Sincerely yours,

(ORIG. SGD.) GENEF, DANIEL

GENE E. DANIEL
Acting Area 041 % Gas Supervisor

Enclosure

cc:

Com. Pub. Lands, Santa Fe (1tr. only)

NMOCC, Santa Fe (1tr. omly This Copy for



United States Department of the Interior

Camsrusion: Divisiam
P. 0. Box 26124
Albuquerque, New Mexico 87125

AUG 10 1977
ayeues At 3707

"WINQD NOMVAHBSNOO T

Benson-Montin-Grear Drilling Corporation
Atteution: Mr, Albert R, Gresr

221 Patroleum Centar Building
Yarmington, NHew Mexies 8201

Gentlemen:

Your applicatiow of July 13, 1977, requesting approwval of the firat
revision of the Nicbraras participating sres of the La Plata Mances unit
agresmsunt, Ssn Juan County, New Mexico, is haraby spproved effsetlve
a8 of July 1, 1976,

The first revision adds 1,743.8 acres describad as all of sections 29
end 30, T, 32 N., R, 13 W,, N.M.J. M., thareby enlarging the participating
ares to 2,993.3 scres, Sush revision iz based on the completiom of

unit well No, M-29 in the SWRSHK sec. 29 as a paying well pgrsusat to
the terms of the unit agyement, Unit well No, ¥#239 wes completad on
July 13, 1976, for an inifisl potential of 16 barrels of oil per day
from the Niobrara interwal 2,750 to 2,796 feet,

Coples of the spplication are being mmmdmmwu:e
Fedaral offices aud two eepies are returned hevewith, You are requastad
mmullwmwm«um.ozmm.

Sincerely ymusrs,

(ORIG. SGD.) GENE F. DANIEL

ACTNG Ares 011 and Gas Supervisor
Enclosure

BIM, Santa Fe (ltr. only)
Com. Pub, Lands, Santa Fe (lir. only)

¥MSCC, Santa Fe (ltr. onk}ﬂm This Copy for



PHIL R. LUCERO August 1, 19277 ’ P. O. BOX 1148

COMMISSIONER

Senson-Nontin~Greex Drilling Corporation - _ B
12) Petroleum Center Building R R
Farmington, Mew Mexico 37401

%e: LA PLATA MANCOS UNIT,
SAN JUAN COUNTY, MEW MEXICO
APPLICATION FOR EXPANSION OF
PARTICIPATING ANEA, NIOBRARA
MEMBER OF THE MANCOS FORMATION

ATTIENYTION: dr. Albert R. Greer
Gentlemen:

The Commisaioner of Public Lands Las this date approved the
Second Expsuded Participating Ares, Niobrara Mesber of the Mancos
Formation for the I.n Phu ‘Mancos Unit, San Juan County, New Maxico.

This Second Expansion includes all of Bections 29 and 30, Townaship
32 North, Range 13 Wast,

Our approvel is subject to like approval by the United States
Geological Survey. Plesse advise this office when the USGS approves
80 as to establish the effective date,

He will be wmiting for your applicatiom to coatract the unit area
to the participating area, sincz no other wells were drilled following
the M~29 Well.

Vary truly yours,

FRIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRHAM, Directer
0il and Gas Division
PRL/RDG/s
cet USGE-Roswell, Few Maxico
USGS~-Albuquaxyqua, New Mexico
OCC- Ssntz Fe, Row Mexico g
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December 11, 1969

Benson-Montin-~Greer Drilling Corp.
221 Petroleum Center Building
Farminton, New Mexico 87401

Re: La Plata Mancos Unit
Amended Application for
Establishment of Initial
Participating Area

ATTENTION: Mr. Albert R. Greer

Gentlemen:

Per your request for approval of the above captioned
application, submitted to this office December 4, 1969; after
due study and consideration, the establishment of the Initial
Participating areas "A" and "B" for the Niobrara formation
approval is hereby given.

This approval is granted contingent to approval of the
United States Geclogical Survey.

Very truly yours,

Ted Bilberry, Director
0il and Gas Departuent
TB/ML/ 3
cc: UBGS-Rogwell, New Mexico
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IN REPLY REFER TO:

T .
UNITED STATES
DEPARTMENT OF-THE BTERIOR
GEOLOGICAL. SUR\Q’.Y
WASH]NGTON 25, D. t

VAR 17 1959

, Brilling Corpovstion 7 {:Q /
2! Perrolicu Omtar Deilidiers , ’ !
Pammington, Hew Mexico 87401

Attentiony M. Albert L. Greer
Gant leceny

Youxr letter of Doceaber 1%, 198, weguests spprowel te awnd Sectinos
11 sl 12 of the La Piste VMencos umil agrecasnt. Sem Jusm Cowmty,

B Mexico. The La Plate Memoss uait sves wes desigasted by Surwey
ntter of July 11, 15466, but the sgrecment hes 9ot bean file! for
finsi approwsl.

The proposed wnimwat rovides that lsnds necosasry for wmit aperve~
ticos ey be brought into the pmrti-ipstimg avwe oo & segotisted
duis. You advise that wmit well ¥o. ¥-31 has boen coupleted in

the a8 cep of the tichrave reerveir but laa beon shet in to poevent
dissipetion of reservoir emurgy witk the resultise loas in reacowezubls
nil. Suct well is to be noed for gas injection to wsiatain reserwir
pressare and iscronse ultizsts rwowery withia the wait avee.

Luymmim}n“w“mtﬁgh

mmmauhwmﬁm for $ioml spprowmi.
Sinsprely wyoues.

W m'w
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January 30, 1969

Benson-Montin-Greer Drilling Corperation
221 Petroleum Canter Building

Farminton, New Mexico 87401

Re: Proposed La Plata Mancos
Unit

San Juan County, New Mexico:
MODIFICATION OF UNIT AGREEMENT

ATTENTION: Mr. Albert R, Greer

Gentlemen:

This will acknowlsdge your letter of January 29, 1969,
whereby you submitted revised pages 15, 16, 17 and 18 to the
Unit Agreement of the La Plata Mancos Unit.

The Commissicner of Public Lands has this date approved
these amendments to the La Plata Unit Agreement and we are

today filing them in lieu of the ones previously filed.

Very truly vours,

ALEX J, ARMIJO
COMNISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Director
0il and Gas Department
AJA/TB/ML/ 8

cc: USGSB-Roswell, New Mexico
OCC~ Santa Pe, New Mexico



Unit Name

LA PLATA MANCOS (EXPLORATORY)

11/13/68 Operator BENSON~MONTIN-GREER DRILLING CORPORATION
. County SAN JUAN
. TN

DATE OCC CASE NOC_3967 _-°  EFFECTIVE TOTAL STCRECATION
APPROVED QCC ORDER NO.R=3610 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM

Commissioner 11/27/68 June 1, 1969 12,517.27 200,00 6,168.37 Fee 3,441.90 Yes Syrs.

Indian 2,707.00

11/13/68

UNIT _AREA

TOWNSHIP 31 NORTH,

RANGE 13 WEST, NMPM

Section 4: . W/2
Sections 5, 6, 7, a
Section 9: W/2
TOWNSHIP 31 NORTH,

nd 8 All

RANGE 14 WEST, NMPM

Section 1l: All
Sections 11 and 12:

TOWNSHIP 32 NORHT,

All

RANGE 13 WEST, NMPM

Sections 19, 20, 21, and 22: All
Sections 27, 28, 29, 30, 31, 32, and 33: All
Section 34: N/2

TOWNSHIP 32 NORTH,

RANGE 14 WEST, NMPM

Section 36: All

/3«

S&lynefy, Ao 32 =324

muhpaazzasmmu
/0-/2 -7
 EFVECTIVE DATE.,sereeertisisf
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11/13/68

Unit Name

LA PLATA MANCOS (EXPLORATORY)

Operator RILLING CORPORATION
County
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
. RATIFIED LESSEE
20 L-738-2 C.S. 32 328 13w 9/5/68 200.00 Benson-Montin-Greer
Drilling Co
9/24/68 Mobil 0il Corporatic
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United States Department of the Interior .
GEOLOGICAL SURVEY y V 2 2 .
P. 0. vox 26124 RS0
Albuguerque, tew Hexico &7124 o,
n " i o
NOv 238 1977

Benson~-fontin-Greer Drilltnc Corporation

Attention: . Albert R, Greer

221 Petroleun Centar building o, 67
Farmzington, iew Mexico &74G1

Centlenen:

Your letter of lovesber 18, 1577, degscribes the lands auturatically
eliminated fron the ¥ unit agreesent, San duan Coumty,
Hew Mexico, pursuant to Section Z(e) of the agreesmnt. Such letter
accurately describes all lezcal subdivistons of sliminated lands not
within the ¢£,993.30 acre Hicbrara participating area whicis 13 now
the resultant unit area.

Faderal and lite Yountatn Trilal lands recaining wic:in tie coatracted
unit arza are erbraced by the followiny loases:

Federal
Hew Hexice 2101125-a%  iew Mexico 9552807
JEZETSE Huediz
F56307 Ki=-12520%

Lte ountain Tripal

14~ 20~ F0bu (2w 14-20~55a=75%
*Tagicates lease which covers lands remaininc insida
tie unit area as well as lands eliwinmatec from the
unit area. .

The follwwinu Federal leases are sntirely alininated fron the unit

arva:;
e Yaexico 5271 e Mexico 5037351
0271-4 3us4l13
024957+ WETBEL
t 8 Santa Fe  d7odlu-awr
Y RN

vl dfcates 12ases not comdtied o the univ agresmeant.



2

The 1nitial Riobrara participating area became affective on Jume 1,
1969. The autematic elimination provision in Section Z(e) of the
unit agreement became oparative on July 2. 1974. licwever, contiswed
development drilliag operations deferrsd contraction until the elapse
of 90 days without additiemal drilifag following the completion of
unft well 429 on July 13, 1976. Aewrdlng'. since drilling
operatiens were not fn , on nonparticipating lands on October
11, 1976, all nomparticipating lands were awtomatically eliminated
;;;: the La Plata Mances wnit agreemsnt, effective as of October 12,

We hereby concur {n your description of the lands automatically
sliminated from the La Plata Mancos unit agressmat effoctive as of

e 12, 1976. You have complied with the requiremeats of Section
2(e) to our satisfaction, previded you promptly sotify all parties
in faterest. You are 2lse requested to submit copies of revised
wmil and B for the unit agreement which reflesct the subject
con on.

Sincerely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

Area 011 and Gas Supervisor

cc:
BLM, Santa Fe (w/cy 1tr.)

Supt., Ute Mtn. Agency, Towsac, CO (w/cy 1tr.)
Area Director, Albuquergue (w/cy 1tr.)

Com. Pub. Lands, Santa Fe (w/cy 1tr.)

NMOCC, Santa Fe (w/cy 1tr. 2

Area Geolegist (w/gy 1tr.) = ™ s Copy g
Durango (w/cy 1tr.)

NOTE TO BLM: All committed Federal leasss which have been elimimated
from the wnit should be considered for twe year extensions persuant
to 43 CFR 3107.5, as applicable.

NOTE TO UTE MOUNTAIN AGENCY: Lease 14-20-604-62 was recompended for
segregation consideration when the unit was approved, but was mot
segregated. le now recomsend that this lease as -ezu as 14-20-604-73
be considered fersog:ﬁinmmthsﬁtiu 2te) of the wmit
cons

agreeamgut, if you appropriate. and within the intent of this
section of the unit agreement.

ARStall:dik:11/22/77




BENSON-MONTIN-GREER DRILLING CORP.

221 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 87401
PHONE: 325-B874

November 8, 1977

U.S. Department of the Interior
Geological Survey

Drawer 1857

Roswell, New Mexico

Attention:

Gentlemen:

ment:

Mr.

88201

Jim Gillham

Re

*

}

Wmmy@w

-&&J§Z§%¥\M/g;

T At o somiead -y,

NOV 9 1977

5

U. S. GeoLogicaL Su
RVEY lowme:
ROSWELL, NEW MEXico

LA PLATA MANCOS UNIT:
ELIMINATION OF LANDS FROM
UNIT AGREEMENT

Pursuant to Clause 2(e), the following described lands
are automatically eliminated from the La Plata Mancos Unit Agree-

Township 31 North, Range 13 West

Section 4: Wi<
Section 5: All/
Section 7: All .
Section 8: All .
Section 9: WL .
Township 31 North, Range 14 West
Section 1l: W% /
Section 11: All/
Section 12: All/,
Township 32 North, Range 13 West
Section 19: All .~/
Section 20: All -~
Section 21: All /
Section 22: All /s
Section 27: All.
Section 28: All v a
Section 32: EX . | 7
Section 33: All.
Section 34: N& .,
Township 32 North, Range 14 West

Section 36: N3, Swi



-7 BENSON-MONTIN-GREER DRILLING CORP.

Page No. 2

U.S.G.S. November 8, 1977

We are notifying the owners of interest of the
affected lands.

Yours very truly,

BENSON-MONTIN~-GREER DRILLING CORP.
UNIT OPERATOR

)
By; £ T T L e

Albert R. Greer, President

ARG:ney



164

J

¢
L 82l

BENSON-MONTIN-GREER DRILLING CORP.
GENERAL OFFICE:

221 PFETROLEUM CENTER BUILDING
1390 FIRST NATIONAL BLDG. FARMINGTON, NEW MEXICO a7401
OKLAHOMA CITY, OKLAHOMA 73102 PHONE 325-8874
PHONE 235-0546

November 13, 1968

New Mexico 0il Conservation Commission
Box 2088

Santa Fe, New Mexico

- .
Attention: Mr. Elvis Utz (i/%é?z

Re: ©PROPOSED LA PLATA MANCOS UNIT
SAN JUAN COUNTY

Gentlemen:

We are sending you with this letter for your

files copy of Unit Agreement which we propose for use in the
Ia Plata Mancos Unit.

Yours very truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Greer, President

ARG:ney
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BENSON-MONTIN-GREER DRILLING CORP

221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

April 9, 1992

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401
Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands

State Land Office

P.O. Box 1148

Santa Fe, NM 87501

Attention: Floyd 0. Prando, Director
0il and Gas Division

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87501
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1992 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1991 and
Operator's Plan of Development for 1992 for the La Plata Mancos
Unit.

1. Summary of Operations:
No changes have been made 1in the geologic

interpretations, wells or participating area boundaries, so no new
maps are submitted.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as
Schedule I.



BENSON-MONTIN-GREER DRILLING CORP

Bureau of Land Management April 9, 1992
New Mexico Commissioner of Public Lands Page No. 2
New Mexico 0il Conservation Division

3. Performance curves:
Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in
calendar year 1992.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative
0il and gas production.

We hereby respectfully request your approval of this
1992 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

-

BY: g
Albert R.

Gre€r, President

ARG/tlp

Enclosures



SCHEDULE T

LA PLATA MANCOS UNIT
STATUS OF WELLS

P-31 SE/SE 31-32N-13W Producing

I-6 NE/SE 6-31N-13W Producing

G-32 SW/NE 32-32N-13W Producing

N-31 NE/SW 31-32N-13W Gas Injection - SI
c-6 NW/NW 6-31N-13W Gas Injection - SI
M-29 SW/SW 29-32N-13W Temporarily Suspended



SCHEDULE ITI

LA PIATA MANCOS UNIT
1991 PRODUCTION STATISTICS

Gas

0il Gas Water Injection

(BOPM) (MCF/M) (BWPM) (MCF /M)
January 242 766 o 0
February 129 1496 0 0
March 0 1456 0 0
April 0 1430 0 0
May 0 865 0} 0
June 0 0 0o 0
July 103 87 0 0
August 370 93 0 0
September 219 94 0 0
October 229 91 0 0
November 223 91 0] 0
December 233 96 0 0
Total 1748 6565 0 0
Cumulative 362227 214226 0 117533
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State of Nefr Iexico |

OFFICE OF THE

@ommissioner of Public Lands ‘

JIM BACA

COMMISSIONER ganfa g{e P.0. BOX 1148
SANTA FE, NEW MEXICD 87504-1148

SL.O REF NO. 0G-1179
September 24, 1992

Benson-Montin-Greer Drilling Corp.
221 Petroleum Center Building
Farmington, N.M. 87401

Attn: Albert R. Greer

Re: 1992 Plan of Development
La Plata Mancos Unit
San Juan County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development. Our approval is subject to like
approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the unit may exist. You will
be contacted at a later date regarding these possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:;ligﬂyYul\Q VQ1UJ‘““\N\\
FLOYD O. PRANDO, Director ™
0il and Gas Division
(505) 827-5744
JB/FOP/pm
cc: OCD
BLM
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BENSON-MONTIN-GREER DRILLING CORP.

BMG

March 5, 2001

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
Qil and Gas Minerals Division

. New Mexico Qil Conservation Division
1220 S. St. Francis Drive
Santa Fe, NM 87504
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
2001 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 2000 and Operator's Plan of
Development for 2001 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted.

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207



Bureau of Land Management
N.M.Commissioner of Public Lands March 5,2001
New Mexico Oil Conservation Division PageNo.2

2.  Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule 1.

3.  Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in calendar year 2001, however
these matters are always under continuous review and should circumstances warrant we will file an
amended Plan of Development requesting such changes as seem appropriate. Still under
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or wells.
It is our intention to market part of the gas production and inject part of it. To this end, gas sales
were commenced in November 2000. The injection well is currently shut in, proposed to be restored
to injection some time this summer.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 2001 Plan of Development.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

ARG/tlp

Enclosures



SCHEDULE |

LA PLATA MANCOS UNIT
STATUS OF WELLS

P-31 SE/SE 31-32N-13W Producing
1-6 NE/SE 6-31N-13W Plugged & Abandoned 1997
G-32 SWINE 32-32N-13W Producing Intermittently
N-31 NE/SW 31-32N-13W Gas Injection
c-6 NW/NW 6-31N-13W Plugged & Abandoned
M-29 SW/SW 28-32N-13W___ [Producing




La Plata Mancos Unit 2000 Production
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SCHEDULE Ii

LA PLATA MANCOS UNIT
2000 PRODUCTION STATISTICS

Gas

Oil Gas Water Injection

(BOPM) | (MCF/M) | (BWPM) | (MCF/M)
January 141 4214 0 3864
February 204 6574 0 6224
March 186 7338 0 6988
April 132 5708 0 5358
May 162 5212 0 4862
June 206 7571 0 7221
July 133 5324 0 4974
August 170 6567 0 6088
September 100 6487 0 6010
October 206 7255 0 6905
November 197 5636 0 3301
December 122 5692 0 0
Totals 1959 73578 0 61795
Cumulative 383099] 450140 287 308386




BMG

BENSON-MONTIN-GREER DRILLING CORP.

March 27, 2000 ,}F

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
Oil and Gas Minerals Division

(/New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re:. LA PLATA MANCOS UNIT
2000 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1999 and Operator's Plan of
Development for 2000 for the La Plata Mancos Unit.

1. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted.

4900 College Boulevard, Farmington, NM 87402, (505) 325-8874 Fax (505) 327-9207



Bureau of Land Management March 27, 2000
New Mexico Commissioner of Public Lands Page No. 2
New Mexico Oil Conservation Division

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule [.

3. Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in calendar year 2000,
however these matters are always under continuous review and should circumstances warrant we
will file an amended Plan of Development requesting such changes as seem appropriate. Still under
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or
wells. We are contemplating marketing part of the produced gas.

5. Effectiveness of enhanced recovery project;

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 2000 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

BY:
Albert R. Greer,

ARG/tlp

Enclosures



P-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE I

LA PLATA MANCOS UNIT

STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-31N-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW 6-31N-13W
SW/SW 29-32N-13W

Producing

Plugged and Abandoned 1997
Producing intermittently

Gas Injection

Plugged & Abandoned
Producing
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January
February
March
April

May

June

July
August
September
October
November
December

Totals

Cumulative

0il
(BOPM)

213
273
295
242
248
240
179
230
207
201
189
181

2698

381140

SCHEDULE II

LA PLATA MANCOS UNIT
1999 PRODUCTION STATISTICS

Gas

(MCF/M)

4555
4762
6015
6208
6845
7035
7174
6852
6436
6577
6279
6418

75156

376562

Water
(BWPM)

oNeoNeNaleNoNoNoRoNeNo R ]

287

Gas

Injection
(MCF/M)

4205
4412
5665
5858
6495
6546
6824
6502
5960
6227
5929
5942

70565

246591



BMG

BENSON-MONTIN-GREER DRILLING CORP.

March 27, 2000

U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
Oil and Gas Minerals Division

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
2000 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1999 and Operator's Plan of
Development for 2000 for the La Plata Mancos Unit.

l. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted.

4900 College Boulevard, Farmington, NM 87402  (505) 325-8874 Fax (505) 327-9207



Bureau of Land Management March 27, 2000
New Mexico Commissioner of Public Lands Page No. 2
New Mexico Oil Conservation Division

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule I.

3, Performance curves:

Enclosed are production curves.

4 Plans for development:

Operator proposes that no new wells be drilled in calendar year 2000,
however these matters are always under continuous review and should circumstances warrant we
will file an amended Plan of Development requesting such changes as seem appropriate. Still under
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or
wells. We are contemplating marketing part of the produced gas.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 2000 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Greer, Pfesident

ARG/tlp

Enclosures



P-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE I

LA PLATA MANCOS UNIT

STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-3IN-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW 6-31N-13W
SW/SW 29-32N-13W

Producing

Plugged and Abandoned 1997
Producing intermittently

Gas Injection

Plugged & Abandoned
Producing
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January
February
March
April

May

June

July
August
September
October
November
December

Totals

Cumulative

0l
(BOPM)

213
273
295
242
248
240
179
230
207
201
189
181

2698

381140

SCHEDULE 11

LA PLATA MANCOS UNIT
1999 PRODUCTION STATISTICS

Gas

(MCF/M)

4555
4762
6015
6208
6845
7035
7174
6852
6436
6577
6279
6418

75156

376562

Water
(BWPM)

oNeNoNelelloNoNoNoNoNe Nl

287

QGas

Injection
(MCF/M)

4205
4412
5665
5858
6495
6546
6824
6502
5960
6227
5929
5942

70565

246591



(WATERFLOOD)
*AMENDED REPORT OF UNIT -- 2ND EXPANSION

UNIT NAME: WEST LOVINGTON STRAWN UNIT
OPERATOR: GILLESPIE-CROW, INC.

COUNTY: LEA
AMENDED
DATE OCC CASE NO. TOTAL AMENDED AMENDED AMENDED  SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
2ND EXPANSION EXPANSION
EFFECTIVE - CASE NO. 12289 - 2,622.12 822.42 320.00 1479.70 MODIFIED 5 YEARS
04-01-1999 ORDER NO. R-10864-B SO LONG AS

EXPANSION APPROVALS
SLO--09-06-2000
0OCD--03-20-2000
BLM--08-14-2000

TOWNSHIP 15 SOUTH, RANGE 35 EAST
SECTION 28: S/2S/2

SECTION 32: E/2E/2

SECTION 33: ALL

SECTION 34: W/2, SE/4, S/2NE/4
SECTION 35: W/2SW/4

TOWNSHIP 16 SOUTH, RANGE 35E
SECTION1: LOTS 1,2,3,4,5,6,7,8,9,10, 11,12
TOWNSHIP 16 SOUTH, RANGE 36E
SECTION 6: LOTS 3,4, 5

SECTION6: LOTS1,2,3,4,5,6,7,8

*AMENDED INCLUDE S/2SW/4 OF SECTION 28, E/2E/2 OF SECTION 32, S/2NE/4, E/2SE/4 OF SECTION 34, AND
W/2SW/4 OF SECTION 35-15S-35E; .
LOTS 9,10, 11, 12 OF SECTION 1-16S-35E; LOTS 3,4,5 OF SECTION 5,LOTS 1,2,6,7, 8 OF SECTION 6-16S-36E.

NOTE: TRACT 15, SECTION 28-15S-35E (S/2SW/4) 80 ACRES, STATE LEASE VA-880-0,
EXPANSION EFFECTIVE 11-01-1997.
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U.S. Department of the Interior
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Attention: John Keller
Chief, Branch of Minerals

New Mexico Commissioner of Public Lands
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148
Attention: Jami Bailey, Director
Oil and Gas Minerals Division

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505
Attention: Roy E. Johnson
Senior Petroleum Geologist

Re: LA PLATA MANCOS UNIT
1999 PLAN OF DEVELOPMENT

Gentlemen:

Set out below is Summary of Operations for 1998 and Operator's Plan of
Development for 1999 for the La Plata Mancos Unit.

l. Summary of Operations:

No changes have been made in the geologic interpretations or participating
area boundaries, so no new maps are submitted. One well was plugged, the I-6 in the SE/4 of
Section 6, Township 31 North, Range 13 West. the gas injection compressor went down for repairs
in July, 1997. Back pressure was held on the producing wells in order to minimize gas production.

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207



As noted in the 1998 Plan of Development, a new compressor was installed and gas injection
resumed in June 1998.

2. Listing of status of all wells:

Listing of status of all wells is enclosed here as Schedule 1.
3.  Performance curves:

Enclosed are production curves.

4. Plans for development:

Operator proposes that no new wells be drilled in calendar year 1999,
however these matters are always under continuous review and should circumstances warrant we
will file an amended Plan of Development requesting such changes as seem appropriate. Still under
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or
wells. We are contemplating marketing part of the produced gas.

5. Effectiveness of enhanced recovery project:

Enclosed Schedule II shows current and cumulative oil and gas production.
We hereby respectfully request your approval of this 1999 Plan of Development.
Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

Albert R. Greer, President

ARG/tlp

Enclosures



P-31
I-6
G-32
N-31
C-6
M-29

SCHEDULE |

LA PLATA MANCOS UNIT
STATUS OF WELLS

SE/SE 31-32N-13W
NE/SE 6-31N-13W
SW/NE 32-32N-13W
NE/SW 31-32N-13W
NW/NW 6-31IN-13W
SW/SW 29-32N-13W

Producing

Plugged and Abandoned 1997
Producing intermittently

Gas Injection

Plugged & Abandoned
Producing



January
February
March
April

May

June

July
August
September
October
November
December

Totals

Cumulative

Oil
(BOPM)  (MCF/M)

179
229
191
192
191
199
187
188
216
184
203
114

2273

378442

SCHEDULE I

LA PLATA MANCQOS UNIT

1998 PRODUCTION STATISTICS

Gas

350

350
1587
1587
1587
2742
4318
4830
4899
4157
2665
2754

31826

301406

Water

(BWPM)

cCoOoOQCocOoOO0CO0OOOO

=]

287

Gas

Injection
(MCF/M)

cococo oo

2392
3968
4480
4549
3807
2315
2404

23915

176026
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