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UNIT OPERATING AGREEMENT 

LA PLATA MANCOS UNIT AREA 

THIS AGREEMENT made as of the F i r s t day of June, 1968, by arid among 
the parties who execute or r a t i f y t h i s agreement or a counterpart hereof, 

WITNESSETH: 

WHEREAS, the Parties have entered i n t o that c e r t a i n UNIT AGREEMENT FOR 
THE DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT AREA, County of 
San Juan, State of New Mexico, dated as of the F i r s t day of June, 1968, 
and hereinafter referred to as the "Unit Agreement", covering the lands 
described i n Exhibit 1, hereto attached, which lands are referi^ed to i n 
the Unit Agreement and i n t h i s agreement as the "Unit Area"; 

WHEREAS, the Parties enter i n t o t h i s agreement pursuant to Section 7 of 
the Unit Agreement, 

NOV/, THEREFORE, I n consideration of the mutual agreements herein set 
f o r t h , i t i s agreed as follows: 

ARTICLE 1 

DEFINITIONS 

1.1 UNIT AGREEMENT DEFINITIONS. The d e f i n i t i o n s contained i n the 
Unit Agreement are adopted f o r a l l purposes of t h i s agreement. In 
addition, each term l i s t e d below s h a l l have the meaning stated therefor, 
whenever used I n t h i s agreement. 

1.2 "UNIT OPERATOR" means BENSON-MONTIN-GREER DRILLING CORP. and I t s 
successors, as the Unit Operator designated i n accordance with the Unit 
Agreement, acting i n that capacity and not as an owner of Working Interest, 

1.3 "PARTY" means a party to t h i s agreement, including the Party-
acting as Unit Operator when acting as an owner of Working I n t e r e s t . 

1.4 "COSTS" means a l l costs and expenses incurred i n the development 
and operation of the Unit Area pursuant to t h i s agreement or the Unit 
Agreement and a l l other expenses that are herein made chargeable as Costs, 
determined i n accordance with the accounting procedure set f o r t h I n 
Exhibit 2 attached hereto, which s h a l l govern i n a l l matters covered 
thereby, except that i n event of inconsistency between said accounting 
procedure and t h i s agreement, t h i s agreement s h a l l c o n t r o l . 

"1.5 "COMMITTED WORKING INTEREST" means a Working Interest which is 
shown on Exhibit B to the Unit Agreement as owned by a Party and which 
is committed to the Unit Agreement. Whenever reference i s made to a Party 
" i n " or "wi t h i n " the Unit Area, a p a r t i c i p a t i n g area, or other area 
designated pursuant to t h i s agreement, such reference s h a l l mean a Party 
owning a Committed Working Interest i n lands w i t h i n such area. 

1.6 "ACREAGE BASIS", when used to describe the basis of p a r t i c i p a t i o n 
by the Parties w i t h i n the Unit Area, a p a r t i c i p a t i n g area, or other area 
designated pursuant to t h i s agreement i n voting, Costs, or Production, 
means p a r t i c i p a t i o n by each such party i n the proportion that the acreage 
of i t s Committed Working Interests i n such area bears to the t o t a l 
acreage of the Committed Working Interests of a l l such Parties therein. 
For the purposes of t h i s d e f i n i t i o n , (a) the acreage of the'working 
i n t e r e s t i n a t r a c t w i t h i n the Unit Area s h a l l be the acreage of such 
t r a c t as set f o r t h i n Exhibit B to the Unit Agreement, and (b) i f there 
are two or more undivided working interests i n a t r a c t , there s h a l l be 
apportioned to each such working Interest that proportion of the acreage 
of the t r a c t that such working i n t e r e s t bears to the en t i r e working 
in t e r e s t i n the t r a c t . 
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1.7 "PRODUCTION" means a l l Unitized Substances producer] and saved 
from the Unit Area except so much thereof as i s used i n the conduct of 
operations under the Unit Agreement and t h i s agreement. 

1.8 "LEASE BURDENS" means the r o y a l t y reserved to the lessor i n an 
o i l and gas lease, an overriding r o y a l t y , a production payment and any 
simi l a r burden, but does not include a carried, working i n t e r e s t , a net 
p r o f i t s i n t e r e s t or any other i n t e r e s t which i s payable out of p r o f i t s . 

1.9 "DRILLING PARTY" means the Party or Parties obligated to bear 
the Costs incurred i n D r i l l i n g , Deepening or Plugging Back a we l l i n 
accordance with t h i s agreement at the commencement of such operation. 

1.10 "NON-DRILLING PARTY" means a Party who has had the optional 
r i g h t to p a r t i c i p a t e I n the D r i l l i n g , , Deepening or Plugging Back of a 
well and who has elected not to p a r t i c i p a t e therein. 

1.11 "DRILL" means to perform a l l operations reasonably necessary 
and incident to the D r i l l i n g of a w e l l , Including preparation of roads 
and d r i l l s i t e , t e s t i n g , and, I f productive of Unitized Substances, 
completing and equipping f o r production, including flow l i n e s , t r e a t e r s , 
separators and. tankage, or plugging and abandoning, i f dry. 

1.12 "DEEPEN OR PLUG BACK" means to perform a l l operations reasonably 
necessary and incident to Deepening or Plugging Back a w e l l , t e s t i n g , 
and, i f productive of Unitized. Substances, completing or recompleting and 
equipping f o r production, including flow l i n e s , t r e a t e r s , separators and 
tankage, or plugging and abandoning, i f dry. 

1.13 *INITIAL TEST WELL" means a test w e l l s p e c i f i c a l l y provided f o r 
i n Section 9 of the Unit Agreement and described i n Exhibit 3 attached 
hereto. 

1.14 "SUBSEQUENT TEST WELL" means a test w e l l D r i l l e d a f t e r the 
D r i l l i n g of the I n i t i a l Test Well or Wells, and before discovery of 
Unitized Substances i n paying quantities i n the Unit Area. 

1.15 "DEVELOPMENT WELL" means a we l l D r i l l e d w i t h i n a p a r t i c i p a t i n g 
area and projected to the pool or zone f o r which the p a r t i c i p a t i n g area 
was established. 

1.16 "EXPLORATORY WELL" means a w e l l other than a Development Well 
D r i l l e d a f t e r discovery of Unitized Substances i n paying quantities i n 
the Unit Area. 

1.17 "APPROVAL OP THE PARTIES" or "DIRECTION OP THE PARTIES" means 
an approval, authorization or d i r e c t i o n which receives the af f i r m a t i v e 
vote spe c i f i e d ' i n Section 14.2 of the Parties entitled, to vote on the 
giving of such Approval or Direction. 

1.18 "SALVAGE VALUE" of a well means the value of the materials and 
equipment i n or appurtenant to the we l l determined i n accordance with 
Exhibit 2, less the reasonably estimated Costs of salvaging the same and 
plugging the we l l . 

1.19 Each Party i s herein referred to by the neuter pronoun " i t " . 

ARTICLE 2 

NO LIABILITY FOR DRILLING, DEEPENING OR PLUGGING BACK WELLS 
WITHOUT CONSENT 

2.1 NO LIABILITY WITHOUT CONSENT. No party s h a l l be l i a b l e withou 
i t s consent f o r any portion of the Costs of D r i l l i n g , Deepening or 
Plugging Back a w e l l except as provided i n Section 10.4 with respect to 
Required Wells, and except as provided I n - A r t i c l e 13 dealing with 
Investment Adjustment. Nothing herein s h a l l be construed to reli e v e a 
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Party of any ob l i g a t i o n assume5 by i t pursuant to Exhibit 3 to p a r t i c i 
pate i n the Costs of the I n i t i a l Test Well. 

ARTICLE 3 

INITIAL_TEST WELL 

3.1 LOCATION. Unit Operator s h a l l begin to D r i l l 
Well w i t h i n the time required by Section 9 oT the Unit 
extension thereof at the location specified i n Exhibit 
hereto. 

3.2 COSTS OP DRILLING. Subject to the Investment Adjustment pro
visions of A r t i c l e 13 the Costs of D r i l l i n g the I n i t i a l Test Well s h a l l 
be shared by the Parties i n the manner and i n the proportions 
specified I n said Exhibit 3. 

AP^0jIS_4 

SUBSEQUENT; J T E S T W E L L S 

4.1 RIGHT TO DRILL. The D r i l l i n g of any Subsequent Test Well shal 
be on such tezjms and conditions as the Parties s h a l l agree; provided, 
however, that i n the absence of agreement, such wells may be D r i l l e d 
under the provisions of A r t i c l e 9 dealing with Exploratory Wells. 

ARTICLE 5 

ESTABLISHMENT, REVISION AND CONSOLIDATION OF PART10I?AllNG 
AREAS'1 ~" "~ * " -----

5.1 PROPOSAL. Unit Operator s h a l l I n i t i a t e each proposal f o r the 
establishment or rev i s i o n of a p a r t i c i p a t i n g area by submitting the 
proposal i n w r i t i n g to each Party at least twenty days before f i l i n g t-L 
same with the Director. The date of proposed f i l i n g must be shown on 
the proposal. I f the proposal receives the Approval of the Parties 
w i t h i n the proposed p a r t i c i p a t i n g area, then such proposal s h a l l be 
f i l e d on the date specified I n the notice. 

5.2 OBJECTIONS TO PROPOSAL. Prior to the proposed f i l i n g Sate any 
Party may submit to a l l other Parties w r i t t e n objections to such 
proposal. - I f , despite such objections, the proposal receives the 
Approval of the Parties w i t h i n the proposed p a r t i c i p a t i n g area, then th 
Party making the objections may renew the same before the Director. 

5.3 REVISED PROPOSAL. I f the proposal does not receive the 
Approval of the Parties w i t h i n the proposed P a r t i c i p a t i n g Area, then 
Unit Operator s h a l l submit a revised proposal taking i n t o account the 
objections made to the f i r s t proposal. I f no proposal receives the 
Approval of the Parties w i t h i n twenty days-from the submission of the 
f i r s t p r o p o s a l t h e n Unit Operator -shall f i l e w i t h the Director a 
proposal r e f l e c t i n g as nearly as practicable the various views 
expressed by the Parties. 

5.4 REJECTION BY DIRECTOR. I f a proposal f i l e d by Unit Operator, 
as above provided, Is rejected by the Director, Unit Operator s h a l l 
i n i t i a t e a new proposal i n the same manner as provided i n Section 5.1, 
and the procedure with respect thereto s h a l l be the same as i n the 
case of an i n i t i a l proposal. 

5.5 CONSOLIDATION. Two or more p a r t i c i p a t i n g areas may be 
combined as provided I n the Unit Agreement. 

the I n i t i a l Test 
Agreement or any 
3 attached 



ARTICLE 6 

APPORTIONMENT OF COSTS AND OWNERSHIP AND DISPOSITION OF 
PRODUCTION AND PROPERTY 

6.1 APPORTIONMENT AND OWNERSHIP WITHIN PARTICIPATING AREA. Except 
as otherwise provided i n A r t i c l e 8 dealing with Development Wells, 
Part 1 of Exhibit 4 dealing with Exploratory Wells, and Part 2 of 
Exhibit 4 dealing with Attempted Completion, Deepening and Plugging 
Back, and except as to any i n i t i a l t est well or exploratory well 
i n the p a r t i c i p a t i n g area which has an "Effective Date" as defined i n 
Section 13.1 hereof d i f f e r e n t from the "Effective Date" of the 
re s u l t i n g p a r t i c i p a t i n g area, and except f o r Section 12.2(a): 

A. COSTS. A l l Costs incurred i n the development and 
operation of a p a r t i c i p a t i n g area f o r or i n connection with 
production of Unitized Substances from any pool or zone f o r 
which such p a r t i c i p a t i n g area i s established s h a l l be borne 
by the Parties w i t h i n such p a r t i c i p a t i n g area on an Acreage 
Basis determined as of the time such Costs are incurred. 

B. PRODUCTION. A l l Production from a p a r t i c i p a t i n g area 
s h a l l be.allocated i n accordance with the Unit Agreement to 
the t r a c t s of land w i t h i n such p a r t i c i p a t i n g area. That 
portion of such Production which i s allocated to any such 
t r a c t s h a l l be owned by the Party .or Parties having Committed 
Working Interest or Interests therein i n the same manner and 
subject to the same conditions as i f a c t u a l l y produced from 
such t r a c t through a well thereon, and as i f t h i s agreement 
and the Unit Agreement had not been executed. 

C. PROPERTY. A l l materials, equipment and other property, 
whether r e a l or personal, the cost of which i s chargeable as 
Costs and which have been acquired i n connection with the 
development or operation of a p a r t i c i p a t i n g area s h a l l be 
owned by the Parties w i t h i n such p a r t i c i p a t i n g area on an 
Acreage Basis. 

6.2 SPECIAL PROVISIONS FOR INITIAL TEST WELLS OR EXPLORATORY WELLS 
IN PARTICIPATING AREA HAVING A DIFFERENT "EFFECTIVE DATE" FROM THAT OF 
RESULTING PARTICIPATING AREA. I f , as defined i n Section 13-1 hereof, 
any I n i t i a l t est well or any exploratory well r e s u l t i n g I n a 
p a r t i c i p a t i n g area s h a l l have an "Effective Date" d i f f e r e n t from that 
of the p a r t i c i p a t i n g area (as determined by the provisions of the Unit 
Agreement) i n which i t i s located, then the provisions of Section 6.1, 
A, B and C s h a l l not apply to Committed Working Interests of each such 
i n i t i a l test well, or exploratory w e l l , u n t i l the date (defined i n 
Section 13.1 hereof) the investment adjustment i s made as to any such 
w e l l . U n t i l the investment adjustment i s made- as to a p a r t i c i p a t i n g 
area as a re s u l t of completion of any such we l l , the wel l , equipment, 
working i n t e r e s t production therefrom and the d r i l l i n g block on which 
i t i s located s h a l l be In e f f e c t excluded from the p a r t i c i p a t i n g area. 
However, a l l o c a t i o n of ro y a l t y on production and payment of proceeds 
accruing to ro y a l t y interests i n production s h a l l be i n accord with 
the provisions of the Unit Agreement and Section 6.1 B. 

6.3 OWNERSHIP AND COSTS OUTSIDE PARTICIPATING AREA. I f a well 
completed as a producer is not included w i t h i n a p a r t i c i p a t i n g area, 
such well, the Production therefrom, and the materials and equipment 
therein or appurtenant thereto s h a l l be owned by the Party or Parties 
who constituted the D r i l l i n g Party f o r such we l l , and a l l Costs 
incurred i n the operation of the well s h a l l be charged to and borne 
by such Party or Parties, and a l l Lease Burdens payable i n respect of 
Production from the well s h a l l be borne and paid by such Party or 
Parties. I f the D r i l l i n g Party comprises two or more Parties, 



apportionment among them of ownership, Costs and Lease Burden shall be 
In the same proportions that they bore the-Co3ts incurred i n D r i l l i n g 
the w e l l . 

6 A TAKING IN KIND. Each Party shall currently as produced take 
i n kind or separately dispose of i t s share of Production and pay Unit 
Operator for any extra expenditure necessitated thereby. Except as 
otherwise provided i n Section 15-5 dealing with Liens, each Party s h a l l 
be e n t i t l e d to receive d i r e c t l y payment for I t s proportionate share of 
the proceeds from the sale of i t s share of Production, and on a l l 
purchases or sales each Party shall execute any di v i s i o n order or 
contract of sale pertaining to i t s interest. 

6.5 FAILURE TO TAKE IN KIND. I f any Party f a i l s so to take or 
dispose of i t s share, Unit Operator sh a l l have the r i g h t f o r the time 
being and subject to revocation at w i l l by the Party owning same to 
purchase fo r i t s own account or s e l l to others such share at not less 
than the market price prevailing i n the area and not less than the 
price Unit Operator receives for i t s share of Production, subject to 
the r i g h t of such Party to exercise at any time i t s r i g h t to take i n 
kind or separately dispose of i t s own share of Production not 
previously taken by Unit Operator or delivered to others pursuant to 
th i s Section 6.5. 

6.6 SURPLUS MATERIALS AND EQUIPMENT. Materials and equipment 
acquired by the Parties, or any of them pursuant to t h i s agreement, 
may be cla s s i f i e d as surplus by Unit Operator when deemed by i t to be 
no longer needed i n operations hereunder, by giving to each Party 
owning an interest therein w r i t t e n notice- thereof. Such surplus 
materials and equipment sh a l l be disposed of as follows: 

A. Each Party owning an interest therein shall have the 
r i g h t to take i n kind i t s share of surplus tubular goods 
and other surplus items which are susceptible of divis i o n 
i n kind, by w r i t t e n notice given to Unit Operator w i t h i n 
t h i r t y days a f t e r c l a s s i f i c a t i o n thereof as surplus, except 
that such r i g h t s h a l l not apply to junk or to any item 
(other than tubular goods) having a replacement cost less 
than one thousand dollars ($1,000.00). 

B. Surplus materials and equipment not divided i n kind 
(other than junk and any item other than tubular goods 
having a replacement cost of less-than one thousand dollars 
($1,000.00) )shall be offered to the Parties owning interests 
therein and sold to the highest bidder or bidders. 

C. Surplus materials and equipment not disposed of i n 
accordance with the preceding provisions of th i s section 
s h a l l be disposed of by Unit Operator for the best prices 
obtainable, 

ARTICLE 7 

PLANS OF DEVELOPMENT 

7.1 WELLS AND PROJECTS INCLUDED. Each plan for the development 
and operation of the Unit Area which is. submitted by Unit Operator 
to the Supervisor i n accordance with the Unit Agreement shall make 
provision only for such D r i l l i n g , Deepening and Plugging Back 
operations and such other projects as Unit Operator has been 
authorized to conduct by the Parties chargeable with the Costs 
incurred therein. 

7.2 NOTICE OF - PROPOSED PLAN. At least ten days before sub
mi t t i n g any such proposed plan to the. Supervisor, Unit Operator-
s h a l l give each Party w r i t t e n notice thereof, together with a copy of 
the proposed, plan. . - " 
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7.3 NCI IVE OF At FHOVAI- CR 1" 13APPROVAL. I f an-5. when a propose 5 
plan has been approve! or c i .-approve 5. by the Supervisor, Unit Operator 
s n a i l give prompt w r i t t e n notice thereof ro each Party. I n the case 
of disapproval, Unit Operator rrh-ill state i n such notice the reasons 
therefor. 

7.4 A'̂ ENDXE-NvSo I f any Party or Parties s h a l l have elected to 
proceed with D r i l l i n g ; , Deepening or Plugging Back operation i n 
accordance with the provisions of th i s agreement, and such operation 
Is not provided for i n the then current plan of development as 
approved by the Supervisor, Unit Operator s h a l l either fa) request 
the Supervisor to approve an amendment to -such plan which w i l l provide 
fo r the conduct of such operation, or (b)'request the Supervisor to 
consent to such operation, I f his consent I s s u f f i c i e n t . 

7.5 CESSATION OF OPERATIONS UNDER PLAN. I f any such, plan as 
approved by the Supervisor provide;? f o r the cessation of any D r i l l i n g 
or other operations therein provided f o r on the happening of a 
contingency and i f such contingency occurs, unit Operator s h a l l promptly 
cease such D r i l l i n g or other operations and s h a l l not Incur any 
additional Costs i n connection therewith unless and u n t i l such D r i l l i n g 
or other operations are again authorised i n accordance with t h i s 
agreement by the Parties chargeable with such Costs. 

ARIIAILE 6 

DRILLING _ OF DEVZLOP̂ tE-Nr WELLS 

8.1 PURPOSE AND PROCEDURE. I t i s the purpose of this A r t i c l e to 
set f o r t h the procedure for D r i l l i n g a Development Well otherwise than 
by the w r i t t e n consent of a l l Parties w i t h i n the p a r t i c i p a t i n g area 
involved. The D r i l l i n g of a Development Well pursuant fo the 
procedure herein set f o r t h s h a l l , however, be subject to such D r i l l i n g 
receiving the Approval of the Parties, unless the D r i l l i n g of the 
proposed w^lT Is necessary to prevent the loss of Committed Working 
Interest I n the t r a c t of lend on which the proposed we l l i s to be 
D r i l l e d . Vote by any Party i n favor cf Approval of the D r i l l i n g of any 
such well, s h a l l not, however, be deemed an election by such Party to 
par t i c i p a t e i n the Costs thereof, but w i l l mean only that such Party 
considers the. D r i l l i n g of the wel l consistent with the ordinary 
development of the p a r t i c i p a t i n g area involved and has no objection. l;o 
the D r i l l i n g thereof. 

8.2 NOTICE OF PROPOSED DRILLING. Subject to the provisions of 
Section 8.. 1, any Party w i t h i n a p a r t i c i p a t i n g area may propose the 
D r i l l i n g of a Development well therein by giving to each of the other 
Parties within-the p a r t i c i p a t i n g area w r i t t e n notice specifying the 
location, depth and estimated cost of the proposed w e l l , which 
location s h a l l conform to any applicable spacing pattern theretofore 
adopted or then being followed, or an authorized exception thereto. 

8.3 RESPONSE TO NOTICE. Within t h i r t y days a f t e r receipt of such 
notice, each Party w i t h i n such p a r t i c i p a t i n g area s h a l l advise a l l 
other Parties therein, i n w r i t i n g , whether cr not I t wishes to 
par t i c i p a t e i n D r i l l i n g the proposed w e l l . I f a l l the Parties w i t h i n 
such p a r t i c i p a t i n g area so advise that they wish to p a r t i c i p a t e 
therein, the proposed we l l s h a l l be D r i l l e d by Unit Operator f o r the 
account of a l l the Parties w i t h i n the p a r t i c i p a t i n g area. I f any 
Party f a i l - to respond to such notice w i t h i n said, t h i r t y day period. 
I t s h a l l be deemed to have elected riot to p a r t i c i p a t e i n D r i l l i n g the. 
proposed w e l l . 

8.4. NOTICE OF ELECTION TO DRILL. Unless a l l Parties w i t h i n the 
p a r t i c i p a t i n g area agree to p a r t i c i p a t e In response to said notice, 
tnen v i tb in f i f t e e n Jays a f t e r expiration of said period of t h i r t y 
days. each. Party w i t h i n the p a r t i c i p a t i n g area who then desires to 
have the proposed well. Dx :illed s h a l l give -to a l l other Parties w i t h i n 
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the p a r t i c i p a t i n g area w r i t t e n notice of elect i o n to proceed with the 
D r i l l i n g of sale w e l l , Failure to give such notice s h a l l be deemed 
an election not to p a r t i c i p a t e i n D r i l l i n g said w e i l . 

8.5 EFFECT OF ELECTION TO DRILL. I f one or more, but not a l l cf 
the Parties w i t h i n the p a r t i c i p a t i n g area so elect to proceed, Unit 
Operator s h a l l D r i l l the w e l l f o r the account of such Party or parties, 
who s h a l l constitute the D r i l l i n g Farty. 

8.6 SUBSEQUENT ELECTION. I f el e c t i o n to D r i l l the proposed we l l 
i s made, any Party w i t h i n the p a r t i c i p a t i n g area who has not 
previously elected, to p a r t i c i p a t e therein, may do so by w r i t t e n notice 
given to a l l other Parties w i t h i n the p a r t i c i p a t i n g area at any time 
before operations f o r D r i l l i n g the wel l are commenced, i n which event 
such'Party s h a l l be included i n the D r i l l i n g Party. However, such 
Party s h a l l be bound by any and a l l Directions and Approvals thereto
fore given by the D r i l l i n g Party concerning the D r i l l i n g of the w e l l . 

8.7 RIGPiTS AND OBLIGATIONS OF DRILLING PARTY AND NON-DRILLING 
PARTIES. Whenever a Development Well i s d r i l l e d otherwise than f o r the 
account of a l l Parties w i t h i n the p a r t i c i p a t i n g area involved, the 
provisions of A r t i c l e 12 dealing with Rights and Obligations of 
D r i l l i n g Party and Non-Drilling Parties s h a l l be applicable. 

ARTICLE 9 

EXPLORATORY WELLS 

4 
9.1 PROCEDURE FOR DRILLING. The D r i l l i n g of Exploratory We: 

sh a l l be governed by the provisions of Part 1 of Exhibit-
attached and mace a part hereof. 

ART 110 LE 10 

REQUIRED WELLS 

10.1 DEFINITION. For the purpose of t h i s A r t i c l e a w e l l s h a l l 
deemed a required w e l l i f the D r i l l i n g thereof Is required by the f i n a l 
order of an authorized, representative of the Department of the I n t e r i o r 
Such an order s h a l l be deemed f i n a l upon expiration of the time 
allowed for appeal therefrom without the commencement of appropriate 
appeal proceedings or, i f such proceedings are commenced w i t h i n said 
time, upon the f i n a l d i s p o s i t i o n of the appeal. Whenever Unit Operator 
receives any such order, i t s h a l l promptly mail a copy thereof to each 
of the other Parties; i f any such order i s appealed, the Party 
appealing s h a l l give prompt w r i t t e n notice thereof to each of the other 
Parties, and upon f i n a l d i s p o s i t i o n of the appeal, Unit Operator s h a l l 
give each of the other Parties prompt w r i t t e n notice of the r e s u l t 
thereof. 

10.2 ELECTION TO DRILL. Any Party.desiring to D r i l l , or p a r t i c i 
pate i n the D r i l l i n g of, a required, w e l l s h a l l give to Unit Operator 
w r i t t e n notice thereof w i t h i n t h i r t y days a f t e r the order- requiring 
such w e l l becomes f i n a l or w i t h i n such lesser time as may be required 
by such, order. I f such notice Is given w i t h i n said period, Unit 
Operator s h a l l D r i l l the required w e i l f o r the account of the Party or 
Parties giving such notice, who s h a l l bear a l l Costs Incurred therein, 
provided, however, that i f the Required Well i s a Development Well i t 
s h a l l not be d r i l l e d unless i t receives the Approval of the Parties. 
The r i g h t s and obligations of such Party or Parties w i t h respect to the 
ownership of such w e l l , the operating r i g h t s therein, the Production 
therefrom and the bearing of Costs incurred therein s h a l l be the same 
s I f the wel l had been D r i l l e d f o r the account of such Party or 

Parties under A r t i c l e 8 dealing with Development Wells, i f the same i s 
a Development Well, or A r t i c l e 9 dealing w i t h Exploratory Wells, i f 
the same i s an Exploratory Well or a Subsequent Test Well. 
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10,3 ALTERNATIVES TO DRILLING. I f no Party elect- to D r i l l a 
required v ~ l l w i t h i n the period allowed f o r such e l e c t i o n , and i f any ol 
the following alternatives i s available, the f i r s t such a l t e r n a t i v e 
which i s avail able s h a l l be followed: 

A. COMPENSATORY ROYALTIES. I f compensatory r o y a l t i e s may 
be paid i n l i e u of D r i l l i n g the wel l and i f payment thereof 
receives, w i t h i n said period, the Approval of the Parties who 
would be chargeable w i t h the Costs incurred i n D r i l l i n g the 
w e l l , i f the w e l l were D r i l l e d as provided i n Section 10.4, 
Unit Operator s h a i r pay such compensatory r o y a l t i e s f o r the 
account of said Parties; or 

B. CONTRACTION. I f the D r i l l i n g of the w e l l may be 
avoided, without other penalty, by contraction of the Unit 
Area, Unit Operator s h a l l make reasonable e f f o r t to e f f e c t 
such contraction with the approval of the Director; or 

C. TERMINATION. I f the required w e l l i s a Subsequent Te«t 
Well, the Parties s h a l l j o i n i n termination of the Unit 
Agreement i n accordance with i t s provisions. 

10.4 REQUIRED DRILLING. I f none of the foregoing alternatives i s 
available, Unit Operator s h a l l D r i l l the required w e l l under whichever 
of the following provisions i s applicable: 

A. DEVELOPMENT WELL. I f the required w e l l i s a Development 
Well, i t s h a l l be D r i l l e d by Unit Operator fo r the account of 
a l l Parties w i t h i n the p a r t i c i p a t i n g area i n which the well Is 
D r i l l e d ; or 

B. EXPLORATORY WELL. I f the required w e i l i s an Explor
atory w e l l , I t shall, be D r i l l e d by Unit Operator fo r the 
account of the Party or Parties who would be obligated to bear 
the Costs thereof i n accordance w i t h Part 1 of Exhibit 4. 

ATTEMPTED COMPLETION, DEEPENING, PLUGGING BACK AND ABAlTDOIIIlENT 

11.1 PROCEDURE. The attempted completion, Deepening, or Plugging 
Back of any well not completed as a producer, the abandonment of a 
producing w e l l and the Deepening or Plugging Back of any well abandoned 
.in the stratum i n which i t was completed as a producer, s h a l l be 
governed by the provisions of Part 2 of Exhibit 4 hereto attached and 
made a part hereof. 

ARTTCLE_12 

RIGHTS AND 0BLIGATirjNS_ OP D^ PARTY AND 
" NON-DRILLING PARTY 

12.1 SCOPE OP ARTICLE. Subject to such contrary or Inconsistent 
provisions, i f any, as are contained i n Exhibit 4, the r i g h t s and 
obligations of the D r i l l i n g Party and Non-Drilling Party i n respect of 
a w e l l which i s D r i l l e d , Deepened, Plugged Back or completed otherwise 
than f o r the account of a l l Parties e n t i t l e d to p a r t i c i p a t e therein, 
s h a l l be governed by the succeeding provisions of t h i s a r t i c l e . 

12.2 RELINQUISHMENT OP INTEREST BY NON-DRILLING PARTY". When a well 
is D r i l l e d , Deepened, Plugged Back or completed otherwise than f o r the 
account of a l l Parties e n t i t l e d to p a r t i c i p a t e therein, each Non-
D r i l l i n g Party s h a l l be deemed to have relinquished to the D r i l l i n g 
Party a l l of I t s operating r i g h t s and 'working i n t e r e s t i n and to such 
w e l l . I n the case of a Deepening or Plugging Back, i f a Non-Drilling 
Party owned an i n t e r e s t In the well Immediately p r i o r to the Deepening 

ment 



or Plugging Back, the D r i l l i n g Party s h a l l pay to such Non-Drilling 
Party i t s share of the Salvage Value of.the w e l l , such payment to be 
made at the time the well i s taken over by the D r i l l i n g Party f o r 
Deepening or Plugging Back. 

12.2(a) EXCEPTION. The provisions of Paragraph 12.2 above, and 
12.3, 12.4 and 12.5 below, do not apply to any Exploratory Well 
d r i l l e d on a D r i l l i n g Block which comprises a l l or any portion of a 
governmental section, as shown on the United States Geological Survey 
pl a t of the Unit Area, on which there i s at the time of the d r i l l i n g 
of such ad d i t i o n a l Exploratory Well, two e x i s t i n g wells capable of 
producing Unitized Substances from the Mancos Shale i n commercial 
qua n t i t i e s . 

In the event any such ad d i t i o n a l Exploratory Well i s hereafter 
d r i l l e d by less than a l l the parties hereto, then the D r i l l i n g Party 
s h a l l d r i l l , complete, equip and operate such well or wells at i t s own 
r i s k and cost,- and the Non-Drilling Party s h a l l reimburse the D r i l l i n g 
Party f o r I t s share of such costs at a rate equivalent to the rate at 
which such Non-Drilling Party c o l l e c t s and receives i t s respective 
share of the proceeds ( a f t e r deducting lease burdens and taxes) from 
sale of production from such we l l , .and not otherwise.- I n no event 
s h a l l there be any change i n the ownership of the operating r i g h t s , or 
relinquishment of in t e r e s t as provided i n 12.2 above, to any such 
add i t i o n a l well by reason of the elect i o n of any party hereto not to 
pa r t i c i p a t e i n the cost of d r i l l i n g thereof, and each such non-
p a r t i c i p a t i n g party s h a l l r e t a i n his r i g h t to exercise the pr i v i l e g e s 
of a working Interest owner I n such well at a l l times. 

The provisions of t h i s subparagraph s h a l l under no circumstances 
be construed to apply to the d r i l l i n g of a Required Well, as that 
term is defined i n the Unit Operating Agreement. 
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12.3 REVERSION OF RELINQUISHED INTEREST. I f the well i s completed 
as a producer of Unitized Substances, and i f the w e l l Is a Development 
Well, or resu l t s i n the establishment or enlargement of a p a r t i c i 
pating area to include such w e l l , then the operating r i g h t s and working 
in t e r e s t relinquished by a Non-Drilling Party s h a l l revert to i t at 
such time as the proceeds or market value of that portion of the 
Production obtained from the w e l l a f t e r such relinquishment which i s 
allocated to the acreage of such Non-Drilling Party I n the 
p a r t i c i p a t i n g area Involved ( a f t e r deducting from such proceeds or 
market value a l l Lease Burdens and a l l taxes upon or measured by 
Production that are payable up to such.time on said portion of the 
Production from such w e l l ) s h a l l equal the t o t a l of the following: 

A. 100$ of that portion of the Costs incurred i n 
operating the w e l l a f t e r such relinquishment, and up to such 
time, that would have been charged to such Non-Drilling Party 
i f the w e l l had been D r i l l e d , Deepened, Plugged Back or 
completed f o r the account of a l l Parties e n t i t l e d to 
p a r t i c i p a t e therein. 

B. 200^ of that portion of the Costs incurred i n D r i l l i n g , 
Deepening, Plugging Back or completing the w e l l that would 
have been charged to such Non-Drilling Party i f the we l l had 
been D r i l l e d , Deepened, Plugged Back or completed f o r trie 
account of a l l Parties e n t i t l e d to p a r t i c i p a t e therein. 

C. 2QOfo of that portion of the costs Incurred I n equipping 
the"well f o r production (including, but not l i m i t e d t o , costs 
of casing, tubing, stock tanks, separators, t r o a t e r s , pumping 
equipment and piping) that would have been charged to such 
Non-Drilling Party i f the w e l l had been D r i l l e d , Deepened, 
Plugged Back or completed for. the account of a l l parties 
entitled, to p a r t i c i p a t e therein. 

However, i f a Deepening or- Plugging Back i s involved (1) any payment 
made to such Non-Drilling Party as I t s share of the Salvage Value cf 
the w e l l i n accordance w i t h Section 12.2 s h a l l be added to a deemed 
part of the Costs Incurred i n operating the w e l l , f o r the purposes of 
Subdivision A above, and ( 2 ) - i f such Non-Drilling Party did not 
p a r t i c i p a t e i n the i n i t i a l D r i l l i n g of the w e l l , but the D r i l l i n g Party 
did p a r t i c i p a t e therein, and. i f the i n t e r e s t relinquished by such Non-
D r i l l i n g Party upon the i n i t i a l D r i l l i n g of the we l l had not reverted 
to i t before such Deepening or Plugging Back, then, f o r the purposes of 
Subdivision B above, there s h a l l be added to and deemed part of the 
Costs incurred i n the Deepening or Plugging Back, the then unrecovered 
portion of the Costs incurred i n the I n i t i a l D r i l l i n g of the we l l down 
to the pool or zone i n which such we l l i s completed as a producer. 

12 A EFFECT OF REVERSION. From and a f t e r reversion to a Non-
D r i l l i n g Party of I t s relinquished, i n t e r e s t i n a w e i l , such Non-
D r i l l i n g Party s h a l l share, on an'Acreage Basis, i n the ownership of 
the w e l l , the operating r i g h t s and working i n t e r e s t therein, the 
materials and equipment i n or pertaining to the w e l l , the Production 
therefrom and the Costs of operating the w e l l , 

1.2.5 RIGHTS AND OBLIGATIONS OF DRILLING PARTY. The D r i l l i n g Party 
f o r whom a wel l Is D r i l l e d , Deepened, Plugged Back or completed s h a l l 
pay and bear a l l Costs incurred therein, and s h a l l own the w e l l , the 
materials and equipment i n the w e l l or pertaining thereto,.and the 
production therefrom, subject to reversion to each Non-Drilling Party 
of i t s relinquished i n t e r e s t i n the w e l l . I f the w e l l Is a Development-
Well, or resu l t s i n the establishment or- enlargement of a p a r t i c i p a t i n g 
area to Include the w e l l , then, u n t i l . r e v e r s i o n to a Non-Drilling Farby 
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of i t s relinquished i n t e r e s t , the D r i l l i n g Party s h a l l pay and bear 
(a) that portion of the costs incurred i n operating the well that 
otherwise would be chargeable to such Non-Drilling Party, and (b) a l l 
Lease Burdens that are payable i n respect of that portion of the 
Production from such well which i s allocated to the acreage of such 
Non-Drilling Party. I f the D r i l l i n g Party includes two or more Parties, 
the burdens imposed upon and the benefits accruing to the D r i l l i n g Party 
s h a l l be shared by such Parties on an Acreage Basis among themselves. 

ARTICLE 13 

ADJUSTMENT ON ESTABLISHMENT OR CHANGE 
OF PARTICIPATING AREA 

13.1 WHEN ADJUSTMENT MADE 

A. AS TO ESTABLISHMENT OF A NEW PARTICIPATING AREA OR 
ENLARGEMENT OF AN EXISTING PARTICIPATING AREA FOLLOWING THE 
DRILLING OF AN EXPLORATORY WELL, the adjustment i n accordance 
with the provisions of the succeeding sections of t h i s A r t i c l e 
13 s h a l l be made as of the date the r e s u l t i n g area becomes 
e f f e c t i v e i n accordance with the terms of the Unit Agreement, 
providing t h i s e f f e c t i v e date meets the Approval of the Parties 
of the r e s u l t i n g p a r t i c i p a t i n g area. I f t h i s e f f e c t i v e date 
does not receive the Approval of the Parties, then the e f f e c t i v e 
date as to establishment or revis i o n of a p a r t i c i p a t i n g area 
r e s u l t i n g from Inclusion of any p a r t i c u l a r I n i t i a l Test Well or 
any p a r t i c u l a r Exploratory Well w i t h i n the r e s u l t i n g p a r t i c i p a t i n g 
area s h a l l be the f i r s t day of the month following the date at 
which the D r i l l i n g Party has recovered from the proceeds or market 
value of'production from the subject I n i t i a l Test Well or 
Exploratory Well ( a f t e r deducting from such proceeds a l l 
Lease Burdens, o i l hauling or marketing costs, and a l l taxes 
upon or measured by production that are payable up to such time 
on the production from such well) the t o t a l of the fol l o w i n g : 

a. 100^ of the operating costs of the well from 
inception u n t i l the adjustment i s made. 

b. 200^ of the costs of D r i l l i n g , Testing, Completing, 
Deepening, Re-Working and Plugging Back. 

3. 200^ of costs of equipping f o r production, I n 
cluding but not l i m i t e d to cost of casing, tubing, 
stock tanks, separators, t r e a t e r s , pumping equip
ment and piping. 

B. " AS TO REVISION OF A PARTICIPATING AREA BY ENLARGEMENT 
OR CONTRACTION OR WHENEVER TWO OR MORE PARTICIPATING AREAS 
ARE COMBINED, a l l i n accord with the Unit Agreement (the 

p a r t i c i p a t i n g area r e s u l t i n g from such establishment, rev i s i o n 
or combination being hereinafter referred to as a "re s u l t i n g 
area") an adjustment s h a l l be made i n accordance with the 
succeeding provisions of t h i s A r t i c l e 13> as of the date ( i f 
not determined by operation of Section 13.1A above) on which 
the establishment, revision or combination that creates such 
Resulting Area becomes e f f e c t i v e , such date being hereinafter 
referred to as the "ef f e c t i v e date" of such Resulting Area. 

13.2 DEFINITIONS. As used i n t h i s A r t i c l e 13: 

A. "USEABLE WELL" wit h i n a r e s u l t i n g area means a well 
which i s either ( l ) completed In and capable of producing 
unitiz e d substances from a pool or zone f o r which such 
r e s u l t i n g area is created, or (2) used as a disposal well, 
i n j e c t i o n well or otherwise, i n connection with the production 
of Unitized Substances from such^resulting area. 
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B. "INTANGIBLE VALIT" of a useable w e l l w i t h i n a r e s u l t i n g 
area means the amount of Costs incurred i n D r i l l i n g such w e l l , 
or deepening i t , down to the deepest pool or zone for which 
such r e s u l t i n g area i s created, and which contribute to the 
Production of Unitized Substances therefrom and which are 
properly classified, as intangible costs i n conformity w i t h 
accounting practices generally accepted i n the industry, re
duced at the following rates f o r each month during any part of 
which such w e l l has been operated p r i o r to the e f f e c t i v e date 
of such r e s u l t i n g area: 

(1) One-half per cent. {\%) per month for a 
cumulative t o t a l of 150 months, and. 

(2) Zero per cent \0%) per •month f o r each month 
i n excess of said cumulative t o t a l . 

C. "TANGIBLE PROPERTY" serving a r e s u l t i n g area means any 
kind of tangible property (whether or not i n or pertaining 
to a w e l l / which has been acquired f o r use i n or I n 
connection, with the Production of Unitized Substances from, 
such r e s u l t i n g area or any portion thereof, and the cost of 
which has been charged as Costs pursuant to t h i s agreement. 

D. "VALUE" of tangible .prope-rty means the amount of Costs 
incurred, therefor, including Costs incurred i n the con
s t r u c t i o n or I n s t a l l a t i o n thereof (excepting i n s t a l l a t i o n 
costs properly c l a s s i f i e d as part of the intangible costs-
incurred i n connection with a w e l l ) , reduced, i n the case of 
tangible property which i s generally regarded as depreciable, 
by the fol l o w i n g rates: 

13.3 METHOD OP ADJUSTMENT ON ESTABLISHMENT OR ENLARGEMENT, As 
promptly as reasonably possible after the effective date of a resulting 
area created by establishment or enlargement of a participating area, 
and as of such effective date an adjustment shall be made In 
accordance with the following provisions except tb the extent other-
Wise specified in Sections 13.1 and. 13.6: 

A. The intangible value of each useable w e l l w i t h i n such 
r e s u l t i n g area on the e f f e c t i v e date thereof shall be 
credited, to the Party or Parties who own such w e l l 
immediately p r i o r to such e f f e c t i v e date, i n proportion to 
t h e i r respective Interests I n such w e l l Immediately p r i o r to 
such e f f e c t i v e date. The t o t a l amount so credited as the 
intangible value of useable wells s h a l l be charged to a l l 
Parties w i t h i n the r e s u l t i n g area on an Acreage Basis. 

B. The value of each item of tangible. property sex-Ting 
the r e s u l t i n g area on the e f f e c t i v e date thereof s h a l l be 
credited to the Party or Parties who own such item 
immediately p r i o r to such effective, date, I n proportion to 
t h e i r respective Interests i n such Item immediately p r i o r to 
such e f f e c t i v e date. The t o t a l amount so credited as the 
value of tangible property s h a l l be charged to a l l Parties 
w i t h i n the r e s u l t i n g area on an Acreage Basis. 

C. I f a r e s u l t i n g area, on the e f f e c t i v e date thereof, 
i s served by any tangible property or useable w e l l , which 
also serves another p a r t i c i p a t i n g area or other p a r t i c i p a t i n g 
areas, the value of such tangible property and. useable w e l l 
(including intangible value thereof) s h a l l be determined i n 

(1) One-half per cent [\%) per month f o r a 
cumulative t o t a l af 150 months, and 

(2) Zero per cent (0%) per month f o r each month 
i n excess of aaid cumulative t o t a l . 
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accordance with Subdivision D of Section 13.2, and such value 
may be f a i r l y apportioned between such r e s u l t i n g area and 
such other p a r t i c i p a t i n g area, or areas, provided- that such 
apportionment receives Approval of the Parties i n each 
p a r t i c i p a t i n g area concerned. That portion of the value of 
such tangible property and useable w e l l (including 
intangible value thereof) which i s so apportioned to the 
re s u l t i n g area s h a l l be included, i n the adjustment made as of 
the e f f e c t i v e date of such r e s u l t i n g area i n the same manner 
as the value of tangible property serving only the r e s u l t i n g 
area. 

D. The credits and charges above provided, f o r s h a l l be 
made by Unit Operator, I n such manner that an adjustment 
s h a l l be made fo r the Intangible value of useable wells 
separate and apart from an adjustment f o r the value of 
tangible property. On each such adjustment, each Party who 
is charged an amount i n excess of the amount credited to i t , 
s h a l l pay to Unit Operator the amount of such excess, which 
s h a l l be considered as Costs chargeable to such Party f o r a l l 
purposes of t h i s agreement, and such amount, when received by 
Unit Operator, s h a l l be d i s t r i b u t e d or credited, to the Parties 
who, i n such adjustment, are credited w i t h amounts i n excess 
of the amounts charged to them respectively. 

1.3.4- METHOD OP ADJUSTMENT ON CONTRACTION. As promptly as reasonably 
possible a f t e r the e f f e c t i v e date of any contraction of a p a r t i c i p a t i n g 
area, an adjustment s h a l l be made wi t h each Party owning a Committed 
Working In t e r e s t i n land, excluded from the p a r t i c i p a t i n g area by such 
contraction (such Committed. Working I n t e r e s t being hereinafter i n t h i s 
section referred, to as "excluded i n t e r e s t " ) i n accordance with the 
following provisions: 

A. An adjustment f o r in t a n g i b l e s . s h a l l be made i n 
accordance with Subdivision B thereof and a separate adjustment 
f o r tangibles s h a l l be made i n accordance with Subdivision C 
hereof. 

B. Such party s h a l l be credited with the sum of (1) the 
t o t a l amount theretofore charged against such Party i n 
respect of I t s excluded, i n t e r e s t i n accordance with the 
accounting procedure set f o r t h I n Exhibit 2 as Intangible 
Costs incurred i n the development and operation of the 
p a r t i c i p a t i n g area p r i o r to the e f f e c t i v e date of such con
t r a c t i o n , plus (2) the t o t a l amount charged against such Par-ty 
i n respect of such excluded, i n t e r e s t as intangible value of 
useable wells i n any previous adjustment or adjustments made 
upon- the establishment or rev i s i o n of such p a r t i c i p a t i n g area. 
Such Party s h a l l be charged with the sum of (1) the market 
value of that portion of the Production from such p a r t i c i 
pating area which, p r i o r to the e f f e c t i v e date of such 
contraction, Is delivered to such Party I n respect of such 
excluded I n t e r e s t , less the amount of Lease Burdens and taxes 
paid or payable on said portion, and (2) the t o t a l amount 
credited to such Party i n respect of such excluded Interest-
as intangible value of useable wells, i n any previous adjust
ment or adjustments made upon the establishment' or revision 
of such p a r t i c i p a t i n g area. Any difference between the 
amount of said, c r e d i t and the amount of said charge s h a l l te 
adjusted as hereinafter provided. 

C. Such Party s h a l l be credited with the sum of (1) the 
t o t a l amount theretofore charged, against such Party i n 
respect of I t s excluded i n t e r e s t , i n accordance with the 
accounting procedure set f o r t h i n Exhibit 2, as Costs other 
than Intangible Costs incurred in- the development and 
operation of the p a r t i c i p a t i n g area p r i o r to the e f f e c t i v e 
date of such contraction, plus (2) the t o t a l amount charged 
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against such Party i n respect of i t s excluded i n t e r e s t as 
value of tangible property i n any previous adjustment or 
adjustments made upon the establishment or revis i o n of suhh 
p a r t i c i p a t i n g area, plus (3) -the excess, i f any, of the c r e d i t 
provided f o r i n Subdivision B of t h i s Section over the charge 
provided, f o r i n said Subdivision B, Such Party s h a l l be 
charged w i t h the sum of (1) the excess, I f any, of the charge 
provided foi- I n said Subdivision B, over the c r e d i t t h erein 
provided f o r , plus (2) the t o t a l amount credited, to such Party 
i n respect of i t s excluded i n t e r e s t as value of tangible 
property I n any previous adjustment or adjustments made upon the 
establishment or rev i s i o n of such p a r t i c i p a t i n g area. 

D. I f the charge provided f o r i n Subdivision C of t h i s 
Section i s equal to or greater than the c r e d i t therein pro
vided f o r , no adjustment s h a l l be made wi t h such party. 
However, i f the c r e d i t provided f o r I n said Subdivision C i s 
i n excess of the charge therein provided f o r , such excess s h a l l 
be charged on an Acreage Basis against the Parties who remain i n 
the p a r t i c i p a t i n g area a f t e r such, contraction, and. s h a l l be paid 
by said Parties to Unit Operator upon receipt of invoices 
therefor. Such payments, when received: by-Unit Operator, s h a l l 
be paid by I t to the Party owning such excluded i n t e r e s t . 

13.5 OWNERSHIP OF WELLS AND TANGIBLE PROPERTY. From and a f t e r the 
e f f e c t i v e date of a r e s u l t i n g area,' a l l useable wells w i t h i n sush 
r e s u l t i n g area and. a l l tangible property serving such r e s u l t i n g area 
s h a l l be owned by the Parties w i t h i n such area on an Acreage Basis, 
except that (a) I n the case of tangible property serving a p a r t i c i p a t i n g 
area of p a r t i c i p a t i n g areas I n addition to the r e s u l t i n g area, only that 
undivided i n t e r e s t t h erein which i s proportionate to that portion of the 
value thereof which i s included i n the adjustment above provide! f o r 
s h a l l be owned by the Parties w i t h i n the r e s u l t i n g area on an Acreage 
Basis, and (b) i f a Party w i t h i n the r e s u l t i n g area was a Non-Drilling 
Party f o r a w e l l which Is a useable w e l l w i t h i n such r e s u l t i n g area on 
the e f f e c t i v e date thereof, and i f the relinquished i n t e r e s t of such 
Non-Drilling Party I n such w e l l has not reverted, to i t p r i o r to such 
e f f e c t i v e date, the D r i l l i n g Party f o r such w e l l s h a l l own the 
i n t e r e s t therein t h a t would otherwise be owned by such Non-Drilling 
Party, u n t i l reversion to such Non-Drilling Party of i t s relinquished 
i n t e r e s t i n such w e l l ; a i l , however, subject to Section 13.1. 

13.6 RELINQUISHED INTERESTS OF NON-DRILLING PARTIES. I f the 
i n t e r e s t relinquished by a Non-Drilling Party i n a w e l l which is a 
useable w e l l w i t h i n a'resulting area on the e f f e c t i v e date thereof has 
not reverted to i t p r i o r to such e f f e c t i v e date then insofar, and only 
insofar, as relates to such w e l l , the adjustments provided f o r In 
Section 13.3 s h a l l be subject to the following provisions, wherein the 
sum of the intangible value of suchrweil, plus the value of the 
tangible property i n or pertaining thereto, i s r e f e r r e d to as the 
"value" of such w e l l : 

A. The D r i l l i n g Party f o r such w e l l s h a l l be charged with 
that part of the value of the w e l l that would otherwise be 
chargeable to such Non-Drilling Party i n respect of (!•} such 
Non-Drilling Party's Committed Working Interest or Interests 
i n the p a r t i c i p a t i n g area i n which the w e l l was D r i l l e d , as 
such p a r t i c i p a t i n g area existed when the D r i l l i n g of the w e l l 
was commenced, i f the w e l l was D r i l l e d as a Development Well, 
or (2) the Committed. Working Interest or Interests of such 
Non-Drilling Party which e n t i t l e d i t to p a r t i c i p a t e i n the 
D r i l l i n g , Deepening, Plugging Back, or Completion of the w e l l , 
i f i t was D r i l l e d , Deepened, plugged Back or Completed 
otherwise than as a Development Well. However, such Non-
D r i l l i n g Party s h a l l be charged w i t h such part, I f any, of 
the value of such w e l l as i s chargeable to i t , i n accordance 
with Subdivisions A and. B o f Section 13.3, i n respect of i t s 
Committed Working Interests other than those referred to i n 
(1) or (2.) above. 
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B. I f that part of the value of such well xvhich would have , 
been credited to such Non-Drilling Party, I f the well had been 
D r i l l e d , Deppened, Plugged Back or Completed f o r the account 
of a l l Parties e n t i t l e d to p a r t i c i p a t e therein, exceeds the amount 
provided i n Subdivision A above to be charged against the 
D r i l l i n g Party, such excess s h a l l be applied against the 
reimbursement to which the D r i l l i n g Party i s e n t i t l e d out of 
Production that would otherwise accrue to such Non-Drilling 
Party. Any balance of such excess over the amount necessary 
to complete such reimbursement s h a l l be credited to such non-
D r i l l i n g Party. 

ARTICLE 14 

SUPERVISION OF OPERATIONS BY PARTIES 

.14.1 RIGHT OF SUPERVISION. Each operation conducted by Unit 
Operator under t h i s agreement or the Unit Agreement s h a l l be subject 
to supervision and control In accordance with the succeeding provisions 
of t h i s a r t i c l e by the Parties who are chargeable with the Costs thereof. 

14.2 VOTING CONTROL. I n the supervision of an operation conducted 
by Unit Operator, the Parties chargeable with the Costs of such 
operation s h a l l have the r i g h t to vote thereon I n proportion to t h e i r 
respective obligations f o r such Costs. The Parties having the r i g h t 
to vote' on any other matter s h a l l vote thereon on an Acreage Basis. 
Except as provided i n the Unit Agreement and except as otherwise 
specified herein ( p a r t i c u l a r reference being made to Section 25.1, 
Consent Required to Commence Secondary Recovery and Pressure 
Maintenance; Section 27.1, Surrender or Release w i t h i n P a r t i c i p a t i n g 
Area, and that portion of Part 2, Exhibit 4 r e l a t i n g to Abandonment of 
producing wells outside of a p a r t i c i p a t i n g area), the a f f i r m a t i v e vcte 
of Parties having s i x t y - f i v e per cent (65$) or more of the voting 
power on any matter which i s proper f o r action by them s h a l l be 
binding on a l l Parties e n t i t l e d to vote thereon; provided, however,, 
that i f one Party voting i n the a f f i r m a t i v e has s i x t y - f i v e percent 
(65$) or more but less than seventy-five percent (75$) of the voting 
power, the a f f i r m a t i v e vote of such Party s h a l l not be binding on the 
Parties e n t i t l e d to vote thereon unless i t s vote i s supported by the 
a f f i r m a t i v e vote of at least one a d d i t i o n a l Party; and provided 
f u r t h e r , that i f one Party voting i n the negative or f a i l i n g to vote 
has more than t h i r t y - f i v e percent (35$) but less than f o r t y - f i v e 
percent (45$) of the voting power, the a f f i r m a t i v e vote of the Parties 
or a single Party (without support of another Party) having a majority 
of the voting power s h a l l be binding on a l l Parties e n t i t l e d to vote 
unless there is a negative vote of at least one a d d i t i o n a l Party. I n 
the event only 'two Parties are e n t i t l e d to vote, the vote of the one 
with the greater i n t e r e s t s h a l l p r e v a i l . I f only one Party i s e n t i t l e d 
to vote, such Party's vote s h a l l c o n t r o l . A Party f a i l i n g to vote 
s h a l l not be deemed to have voted ei t h e r i n the a f f i r m a t i v e or negative. 
Any Approval or Direction provided f o r i n t h i s agreement which receives 
the a f f i r m a t i v e vote above specified s h a l l be deemed given by and s h a l l 
be bindong on a l l Parties e n t i t l e d to vote thereon, except where the 
vote of a larger percentage Is s p e c i f i c a l l y required. 

14.3 MEETINGS. Any matter which i s proper f o r consideration by. 
the Parties or any of them, may be considered at a meeting held f o r 
that purpose. A meeting may be called by Unit Operator at any time 
and a meeting s h a l l be called by Unit Operator upon w r i t t e n request 
of any Party or Parties having ten percent (10$) or more of the 
voting power on each matter to be considered at the meeting. At least 
ten days i n advance of each meeting, Unit Operator s h a l l give each 
Party e n t i t l e d to vote thereat w r i t t e n notice of the time, place and 
purpose of the meeting. 



14.4 ACTION WITHOUT 'MEETING. I n l i e u of c a l l i n g a meeting, Unit 
Operator may submit any matter which is proper f o r consideration by 
the Parties, or any of them, by giving to each such Party w r i t t e n 
notice by mail or telegraph (or telephone confirmed i n w r i t i n g not 
l a t e r than the next business day), describing I n adequate d e t a i l the 
matter so submitted. Each Party e n t i t l e d to vote on any matter so 
submitted s h a l l communicate i t s vote thereon to Unit Operator by mail 
or telegraph (or telephone, confirmed i n w r i t i n g not l a t e r than the 
next business day), w i t h i n such period as may be designated i n the 
notice given by Unit Operator (which period s h a l l not be less than 
ten days nor more than t h i r t y days), provided, however, that i f 
w i t h i n ten days, a f t e r submission of such matter, request i s made for 
a meeting i n accordance with Section 14.3, such matter s h a l l be 
considered only at a meeting called f o r that purpose. I f a meeting 
is not required, then, at the ex p i r a t i o n of the -period designated 
i n the notice given, by i t , Unit Operator s h a l l give to each Party 
e n t i t l e d to vote thereon w r i t t e n notice s t a t i n g the tabulation and 
re s u l t of the vote. 

14.5 REPRESENTATIVES. Prumptly a f t e r execution of t h i s agreement, 
each Party by w r i t t e n notice to a i l other Parties s h a l l designate 
a representative authorized to vote f o r such Party, and may 
designate an alternate who i s authorized to vote f o r such Party i n 
the absence of I t s representative. Any such designation of a 
representative or alternate representative may be revoked at any time 
by w r i t t e n notice given to a l l other Fartles, provided such notice 

'designates a new representative or alternate representative, as the 
ease may be. I n addition, any corporate Party may vote through i t s 
President, or any of i t s Vice Presidents, and a Party which i s a 
partnership may vote through any of I t s partners. 

14.6 AUDITS. An audit s h a l l be made of Unit Operator's records 
and books of account pertaining to operations hereunder whenever the 
making of such audit receives the Approval of the Parties (other than 
the Party acting as Unit Operator) chargeable with the Costs 
Incurred during the period covered by the audit, except- that such 
audit s h a l l not be made more often than once each six months. Such 
audit s h a l l be made by auditors i n the employ of said Parties, and 
the allowance to be made to each Party furnishing an auditor s h a l l be 
determined by the Approval of said' Parties; such allowances s h a l l be 
paid by said Parties i n proportion to t h e i r respective p a r t i c i p a t i o n s 
among themselves i n Costs incurred during the period covered by the 
audit. Audits other than those receiving the Approval of the 
Parties may be made at the sole cost and expense of a Party owning 
a Committed Working Interest at in t e r v a l s not less than twelve (12; 
months following a previous audit. 

14.7 EXTRANEOUS PROJECTS. Nothing contained i n t h i s agreement 
s h a l l be deemed to authorize the Parties, by vote or otherwise, to 
act on any matter or authorize any expenditure unless such matter or 
expenditure relates to the conduct cf operations authorized by the 
Unit Agreement or t h i s agreement. 

ARTICLE 15 

UNIT OPERATOR'S POWERS ANDRIGHTS 

15.1 IN GENERAL, Subject to the l i m i t a t i o n s provided f o r i n t h i s 
agreement, a l l operations authorized by the Unit Agreement and t h i s 
agreement s h a l l be managed and conducted by Unit Operator. Unit 
Operator s h a l l have exclusive custody of a l l materials, equipment and 
any other property used In connection with any operation on the 
Unit Area. 

15.2 EMPLOYEES, A l l Individuals employed by Unit Operator In 
the conduct of operations hereunder s h a l l be the employees of unit 
Operator alone, and t h e i r working hours, rates of compensation and 



a l l oth-rr r a t " - i ; r e l a t i n g to t h e i r employment s n a i l be determined sole 
by Unit; Operator. 

15. 3 NON- LI AB I LITY. unit Operator shall not be liable to any other-
Far-by for anything done or omitted to be done by i t in the conduct of 
operations hereunder except in case of bad faith. 

IS „U- FORCE MAJEURE. The obligations of Unit Operator hereunder 
s h a l l be suspended to tne extent t h a t , and only so long as, performance 
thereof i s prevented by f i r e , action of the'elements, s t r i k e s or other 
differences with workmen, acts of c i v i l or m i l i t a r y a u t h o r i t i e s , acte: 

of the public enemy, r e s t r i c t i o n s or r e s t r a i n t s imposed by law or t y 
regulation or order of governmental a u t h o r i t y , whether federal, state 
or l o c a l , i n a b i l i t y to obtain necessary r i g h t s of access, or any other 
cause reasonably beyond control by Unit Operator, whether or not 
simil a r to any cause above enumerated. Whenever performance of i t s 
obligations i s prevented by any such cause, Unit Operator- shall, give 
notice thereof to the other Parties as promptly as reasonably possible. 

1.5.5 LIEN. Each of the other Par-ties hereby grants to Unit 
Operator a l i e n upon I t s Committed Working Interests, I t s Interest i n 
a l l j o i n t l y owned materials, equipment and other property and i t s 
i n t e r e s t i n a l l Production, as security f o r payment of Cost- chargeable 
to i t , together w i t h any i n t e r e s t payable thereon. Unit Operator-
s h a l l have the r i g h t to bring any action at law or i n equity to 
enforce c o l l e c t i o n of such indebtedness with or without foreclosure of 
such l i e n . I n addition, upon default by any Party i n the payment of 
Costs chargeable to i t , Unit Operator s h a l l have the r i g h t to c o l l e c t 
and receive from the purchaser or purchasers thereof the proceeds of 
such Party he share of Production, up to the amount owing by such Par ty 
plus i n t e r e s t at the rate of seven percent(f.^) per annum u n t i l paid; 
each such purchaser s h a l l be e n t i t l e d to r e l y on Unit Operator he 
statement concerning the existence and amount of any such default. 

15.6- ADVANCES. Unit Operator, at i t s e l e c t i o n , s h a l l have the 
r i g h t from time to time to demand and receive from the other- Parties 
chargeable therewith payment i n advance of t h e i r respective shares 
of the estimated amount of Costs to be incurred during any month, 
which r i g h t may be exercised only by submission to each such Party 
of a prop-rly itemized statement of such estimated Costs, together 
with an Invoice f o r I t s share thereof. Each such statement and 
Invoice f o r the payment i n advance of estimated Costs fo r any month 
sh a l l be submitted on or about the twentieth (20th) day of t i e next 
preceding month. The amount of each such Invoice s h a l l be payable 
w i t h i n f i f t e e n (15) days a f t e r the mailing thereof,, and thereafter 
s h a l l bear I n t e r e s t at the rate of seven percent(f.^) per annum u n t i l 
paid. Proper adjustment s h a l l be made monthly between such, advances 
and Costs, to .the end that each Party s h a l l bear and pay i t s pro
portionate share of Costs Incurred and no more. Unit Operator may 
request advance payment or security foe? the t o t a l estimated Costs to 
be incurred i n a p a r t i c u l a r D r i l l i n g , Deepening or Plugging Back 
operation and notwithstanding any other provision of t h i s agreement 
s h a l l not be obligated to commence such operation unless and u n t i l 
such advance payment is made or Unit Operator i s furnished security 
acceptable to i t f o r the payment thereof by the Party or Parties 
chargeable therewith.. 

15.7 USE OF UNIT OPERATOR'S DRILLING EQUIPMENT. Any D r i l l i n g , 
Deepening or Plugging Back operation conducted hereunder may be con
ducted by Unit Operator by means o f i t s own tools arid equipment 
provided that the rates to be charged and the applicable terms and. 
conditions are set f o r t h i n a form of d r i l l i n g contract which 
receives the Approval, of the l a r t y or Parties chargeable with the 
Costs incurred i n such operation, except that i n any case where the 
unit Operator alone constitutes the D r i l l i n g Party, such form s h a l l 
receive the approve;! of the- Fartiee w i t h i n the p a r t i c i p a t i n g area, 
or other designated area for such, w e i l , p r i o r to the commencement of 
such operation, 
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15.8 RIGHTS AS PARTY. As an owner of Committed Working Interest, 
the Party acting as Unit Operator shall have the same rights and 
obligations hereunder as I f i t were not the Unit Operator. In each 
instance where t h i s agreement requires or permits a Party to give a 
notice, consent or approval to the Unit Operator, such.notice, 
consent or approval shall be deemed properly given by the Party 
acting as Unit Operator i f and when given to a l l other Parties en
t i t l e d to give or receive such notice, consent or approval. 

ARTICLE 16 

UNIT" OPERATOR'S DUTIES 

16.1 SPECIFIC DUTIES. In the conduct of operations hereunder, 
Unit Operator s h a l l : 

A. DRILLING OF WELLS. D r i l l , Deepen or Plug Back a well 
of wells only i n accordance with the provisions of t h i s 
agreement. 

B. COMPLIANCE WITH LAWS AND AGREEMENTS. Comply with the 
provisions of the Unit Agreement, a l l applicable laws and 
governmental regulations (whether federal, state or local) 
and Directions by the Parties pursuant to t h i s agreement; 

: In case of c o n f l i c t between such Directions and the pro
visions of the Unit Agreement or such laws or regulations, 
the provisions of the Unit Agreement or such laws or 
regulations s h a l l govern. 

C. CONSULTATION WITH PARTIES. Consult freely with the 
Parties within the area affected by any operation here
under, and keep them advised of - a l l matters arising i n 
operations hereunder which-Unit Operator deems important, 
i n the exercise of i t s best judgment. 

D. PAYMENT OF COSTS. Pay a l l Costs incurred i n 
operations hereunder promptly as and when due and payable, 
and keep the Committed Working Interests and a l l property 
used i n connection with operations under t h i s agreement 
free from liens which may be claimed for the payment of such 
Costs, except any such l i e n which i t disputes, in-which _ 
event Unit Operator may contest the disputed l i e n upon 
giving w r i t t e n notice thereof to the Parties affected 
thereby. 

E. RECORDS. Keep f u l l and accurate records of a l l Costs 
Incurred, and controllable materials and equipment, which 
records, and receipts and vouchers i n support thereof, shall 
be available f o r inspection by authorized representatives of 
the other Parties at reasonable intervals during usual 
business hours at the o f f i c e of Unit Operator. 

• F. • INFORMATION. Furnish to each of the other Parties 
who makes timely w r i t t e n request therefor ( l ) copies of 
Unit Operator's authorizations f o r expenditure or 
itemizations of estimated expenditures I n excess of f i v e 
thousand dollars ($5,000.00), (2) copies of a l l d r i l l i n g 
reports, well logs, basic engineering data, tank tables, 
gauge reports and run t i c k e t s , (3) reports, of stock on hand 
at the f i r s t of each month, and (U) samples of cores or 
cuttings taken from wells D r i l l e d hereunder, to be 
delivered at the well i n containers furnished by the Party 
requesting.same, and (5) such other and additional I n 
formation or reports, as may be required by Direction of the 
Parties w i t h i n the area affected.• 

G. ACCESS TO UNIT AREA. Permit each of the other 
Parties, through i t s duly authorized employees or agents, 
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but at such Party's sole r i s k and expense, to have access to 
the Unit Area at a l l times, and to the derrick f l o o r of each 
w e l l D r i l l e d or being D r i l l e d hereunder, f o r the purpose of 
observing operations conducted hereunder and inspecting 
materials, equipment or other property used i n connection with 
operations under t h i s agreement, and to have access at 
reasonable times to information and data i n the possession of 
Unit Operator concerning the Unit Area. 

16.2 INSURANCE. 

A. UNIT OPERATOR'S. Unit Operator s h a l l comply with the 
Workmen!s Compensation Law of the State of New Mexico. Unit 
Operator s h a l l also maintain i n force at a l l times with 
respect to operations hereunder such other insurance, i f any, 
as may be required by law. I n addition, Unit Operator s h a l l 
maintain such other insurance, i f any, as i s described i n 
Exhibit 5 hereto attached or as receives the Approval of the 
Parties from time to time. Unit Operator s h a l l carry no 
other insurance f o r the benefit of the Parties except as 
above specified. Upon w r i t t e n request of any Party, Unit 
Operator s h a l l f u r n i s h evidence of Insurance carried by i t 
w i t h respect to operations hereunder. 

B. CONTRACTOR'S. Unit Operator s h a l l require a l l con
tr a c t o r s engaged I n operations under t h i s agreement to 
comply with the Workmenhs Compensation Law of the State of 
New Mexleo and to maintain such insurance as i s required by 
Direction of the Parties. 

C. AUTOMOTIVE EQUIPMENT. I n the event Automobile Public 
L i a b i l i t y Insurance i s specified i n said Exhibit 5 or sub
sequently receives the Approval of the Parties, no di r e c t 
charge s h a l l be made by Unit Operator f o r premiums paid f o r 
such Insurance f o r Operatorhs f u l l y owned automotive equip
ment . 

16.3 NON-DISCRIMINATION. In connection with the performance of 
work under t h i s agreement, the Unit Operator agrees not to discrimin
ate against any employee or applicant- f o r employment because of race, 
r e l i g i o n , color, or national, o r i g i n . The aforesaid, provision s h a l l 
Include,, but not be l i m i t e d t o , the following: employment, upgrading, 
demotion, or transfer; recruitment or recruitment advertising, 
l a y o f f or termination; rates of pay or other forms of compensation; 
and selection f o r t r a i n i n g , Including apprenticeship. The Unit 
Operator agrees to post hereafter I n conspicuous.places, available 
for employees and applicants f o r employment, notices to be provided 
by the contracting o f f i c e r s e t t i n g f o r t h the provisions of the non
discrimination clause. 

The Unit Operator agrees to in s e r t t.he foregoing provision i n a l l 
subcontracts hereunder, except subcontracts f o r standard, commercial 
supplies or raw materials. 

16.4- DRILLING CONTRACTS. Each D r i l l i n g , Deepening or Plugging 
Back operation conducted hereunder, and not performed by Unit 
Operator with I t s own tools and equipment I n accordance with Section 
15.7 dealing with Use of Unit Operator ?s D r i l l i n g Equipment, s h a l l 
be performed, by a reputable d r i l l i n g contractor having suitable 
equipment and personnel under w r i t t e n contract between Unit Operator 
and the contractor, at the most favorable rates and on the most-
favorable terms'and conditions bid by any such contractor a f t e r 
s o l i c i t i n g bids, i f bids are obtainable, but otherwise at rates and 
on terms and conditions receiving the Approval of the Parties. 

16.5 UNINSURED LOSSES. Any and a l l payments made by Unit 
Operator i n the settlement or discharge of any l i a b i l i t y to t h i r d 
persons (whether or not reduced to judgment) a r i s i n g out of an 
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operation conducted hereunder and not covered by insurance herein pro 
vided to be maintained by Unit Operator s h a l l be charged as Costs and 
borne by the Party or Parties f o r whose account such operation was 
conducted. 

17.1 SPECIFIC LIMITATIONS. I n the conduct of operations hereunder, 
Unit Operator s h a l l not, without f i r s t obtaining the Approval of tne 
Parties: 

A. CHANGE IN OPERATIONS. Make any substantial change i n 
the basic method of operation of any w e l l , except i n the 
case of an emergency. 

B. LIMIT ON EXPENDITURES. Undertake any project 
reasonably estimated to require an expenditure In excess of 
ten thousand dollars ($10,000.00); provided, however, that 
( l ) Unit Operator Is authorized to make a l l usual and 
customary operating expenditures that are required i n the 
normal course of producing operations, (2) whenever Unit 
Operator i s authorized to conduct a D r i l l i n g , Deepening or 
Plugging Back operation, or to undertake any other project, 
i n accordance with t h i s agreement, Unit Operator s h a l l be 
authorized to make a l l reasonable and necessary expenditures 
In connection therewith and (3) i n case of emergency, Unit 
Operator may make such Immediate expenditures as may be 
necessary for the protection of l i f e or property, but notice 
of such emergency s h a l l be given to a l l other Parties as 
promptly as reasonably possible. . 

C. PARTIAL RELINQUISHMENT. Make any p a r t i a l relinquish,-
ment of i t s r i g h t s as Unit Operator or appoint any sub-
operator. 

D. SETTLEMENT OF CLAIMS. Pay i n excess of f i v e hundred 
dollars ($500.00) I n the settlement of any claim (other 
than Workmen's Compensation claims) f o r I n j u r y to cr death 
of persons, or for loss of or damage to property. 

E. DETERMINATIONS. Make any of the determinations pro
vided i n the Unit Agreement to be made by Unit Operator, 
except as otherwise specified i n t h i s agreement. 

18.1 REPRESENTATIONS OF OWNERSHIP. Each Party represents to a l l 
other Parties that to the best of i t s knowledge and b e l i e f I t s 
ownership of Working Interests In the Unit Area i s that set out In 
Exhibit B of the Unit Agreement. I f i t develops that an" such 
ownership Is i n c o r r e c t l y stated, the r i g h t s and r e s p o n s i b i l i t i e s of
the Parties s h a l l be governed by the provisions of t h i s A r t i c l e 18, 
but such erroneous statement s h a l l not be a cause f o r cancelling or 
terminating t h i s agreement. 

18.2 TITLE PAPERS TO BE FURNISHED. 

A. LEASE PAPERS. Each Party, a f t e r executing t h i s agree
ment, s h a l l upon request promptly furnish Unit Operator, 
and any other Party requesting same, with photostatic 
copies of a l l leases, assignments, options and other con
tr a c t s which I t has i n I t s possession r e l a t i n g to i t s 
Committed Working Interests. 

ARTICLE 17 

LIMITATIONS ON UNIT OPERATOR 

ARTICLE 18 

TITLES 



1. Abstracts of t i t l e based upon the county records 
c e r t i f i e d to current date. 

2. A l l lease papers, or photostatic copies thereof, 
mentioned i n Section 18.2A which the Party has i n 
i t s possession, and which have not been previously 
furnished to Unit Operator. 

3. Copies of any t i t l e opinions which the. Party has 
i n I t s possession, 

4. I f federal lands are involved, status reports of 
current date s e t t i n g f o r t h the,entries found i n 
the d i s t r i c t land o f f i c e and the Washington, D.C. 
land o f f i c e of the Bureau of Land Management f o r 
the lands involved, and also a c e r t i f i e d copy of 
the s e r i a l r e g i s t e r f o r the federal leases involved. 

5. I f state lands are Involved, status reports of 
current date showing the entries pertaining to the 
land Involved found i n the records of such state. 

6. I f Indian lands are involved, status reports f o r 
the land involved showing the entries found i n the 
o f f i c e of the Superintendent of the Indian Agency 
and the area, o f f i c e f o r such Indian lands and In 
the Bureau of Indian A f f a i r s I n Washington, D.C. 

C. TITLE PAPERS FOR SUBSEQUENT WELLS. Any Party who pro
poses the D r i l l i n g of a Subsequent Test Well or Exploratory 
Well s h a l l , at the time of givin g notice f o r such proper->d 
w e l l , designate a t i t l e examination area not exceeding 800 
acres and not Including any lands w i t h i n a p a r t i c i p a t i n g 
area. When the d r i l l i n g of a Development Well receives the 
Approval of the Parties w i t h i n the p a r t i c i p a t i n g area i n whic 
i t i s located, a t i t l e examination area which covers lands 
outside any p a r t i c i p a t i n g area may be designated by the 
Approval of such Parties, Each Party w i t h i n any such t i t l e -
examination area s h a l l at i t s own expense and upon request 
fur n i s h Unit Operator with the t i t l e materials l i s t e l i n 
Section 18.2B not previously furnished, r e l a t i n g to a l l land 0 

w i t h i n such area i n which i t owns Committed Working Interests 

D. TITLE PAPERS ON E S T AB LT S HMENT OR ENLARGEMENT OF A 
PARTICIPATING AREA. Upon the establishment or the enlargemen 
of a p a r t i c i p a t i n g area, each Party s h a l l promptly at i t s own 
expense furnish Unit Operator a l l the t i t l e material l i s t e d I 
Section 18.2B r e l a t i n g to a l l i t s Committed. Working Interests 
i n the lands l y i n g w i t h i n such p a r t i c i p a t i n g area as 
established or enlarged. 

18.3 TITLE EXAMINATION. Promptly a f t e r a l l t i t l e papers delivered 
pursuant to Section 1-8.2B, C or D have been received, Unit Operator-
s h a l l d e l i v e r such t i t l e papers to an attorney or attorneys approved 
by the Parties. Unit Operator s h a l l arrange to have the same 
examined promptly by such attorney or attorneys and s h a l l d i s t r i b u t e 
copies of t i t l e opinions to a l l .Parties as soon as they are received. 
After a t i t l e examination has been completed and a reasonable time, no 
exceeding t h i r t y days, has been allowed f o r any necessary curative 
work, Unit Operator s h a l l submit to each Party copies of t i t l e opinion 
and. a report concerning the t i t l e examination w i t h w r i t t e n 
recommendation for approval or disapproval of the t i t l e to each 
Committed Working Interest involved, and thereafter the Parties s h a l l 
advise Unit Operator i n w r i t i n g w i t h i n f i f t e e n days a f t e r receipt of 
such t i t l e opinions or- reports .of approval or disapproval of t i t l e s . 



lS.U OPTION FOR ADDITIONAL TITLE EXAMINATION. Any Party who 
furnished, materials for t i t l e examination pursuant to Section 18.23, 
C or D s h a l l have the r i g h t to examine- a l l materials furnished Unit 
Operator. I f such addi t i o n a l t i t l e examination is elected, I t s h a l l 
be at the sole cost and expense of the Party electing to perform the 
same and such Party s h a l l bear any expense which may be necessary to 
reproduce t i t l e materials f o r I t s use, i f required. Whether or not 
such additional t i t l e examination Is elected, each Party s h a l l have 
the r i g h t to approve or disapprove t i t l e according to the provisions 
of t h i s A r t i c l e 18. 

18.5 EXPENSE OF TITLE EXAMINATION AND CURATIVE WORK, A l l expenses 
incurred at the d i r e c t i o n of the Unit Operator i n examination of 
t i t l e s to an area designated pursuant to Section l8.2 s h a l l be charged 
as Costs Incurred i n D r i l l i n g the w e l l f o r which t i t l e examination is 
made and a l l expenses incurred i n examination of t i t l e s upon 
establishment or enlargement of a p a r t i c i p a t i n g area s h a l l be charged 
as Costs incurred i n the operation of such p a r t i c i p a t i n g area as 
established or enlarged. Such curative work as Is performed to meet 
t i t l e requirements concerning a Committed Working Interest s h a l l be 
performed by and at the expense of the Party claiming such i n t e r e s t , 

18.6 WITHDRAWAL FROM DRILLING PARTY. Any Party Included i n the 
D r i l l i n g Party f o r a w e l l f o r which t i t l e - examination i s made as above 
provided,.who has disapproved t i t l e to a Committed Working Interest 
which has been examined i n connection with the D r i l l i n g of such well 
may withdraw from the D r i l l i n g Party by giving, w r i t t e n notice of such 
withdrawal to a l l other Parties included, i n the D r i l l i n g Party w i t h i n 
f i f t e e n days a f t e r the recommendation, of the Unit Operator on a t i t l e 
examination made i n connection with the D r i l l i n g of the w e l l , and the 
d r i l l i n g of such w e l l s h a l l not be commenced u n t i l the expiration of 
said f i f t e e n day period. 

In the event any Party so withdraws, the proposed w e l l s h a l l not be 
d r i l l e d unless w i t h i n f i f t e e n days a f t e r the giving of such notice of 
withdrawal, a Farty or Parties included i n the D r i l l i n g Party agrees 
i n w r i t i n g to bear that proportion of the Costs incurred i n D r i l l i n g 
such we l l that would have been borne by the withdrawing Party. 

18.7 APPROVAL OF TITLES ON ESTABLISHMENT OR ENLARGEMENT OF A 
PARTICIPATING AREA, Within f i f t e e n days a f t e r the receipt of the 
recommendation, of the Unit Operator on t i t l e examination made upon 
the establishment or enlargement of a p a r t i c i p a t i n g area, each Party 
w i t h i n the p a r t i c i p a t i n g area as established or enlarged shall n o t i f y 
each of the other Parties therein whether i t accepts or rejects t i t l e 
to each Committed Working Interest w i t h i n such p a r t i c i p a t i n g area as 
established, or enlarged. Any Party r e j e c t i n g t i t l e shall, state the 
reasons therefor In w r i t i n g . 

I f t i t l e to a Committed Working Interest i s rejected by any Party 
by notice given as above provided, the Parties w i t h i n the p a r t i c i 
pating area as established or enlarged, s h a l l vote i n accordance with 
A r t i c l e lU- dealing with Supervision of Operations by Parties, on the 
Approval- of such t i t l e . I f , on such vote, the t i t l e receives the 
Approval of the Parties, such t i t l e s h a l l be deemed Approved; I f 
not, i t s h a l l be deemed disapproved. I f no Party has rejected t i t l e 
to a Committed Working Interest by notice given as above provided, 
then t i t l e to such i n t e r e s t s h a l l be deemed Approved'without vote of 
the Parties. • -

18.8 EFFECT OF DISAPPROVAL OF TITLE ON ESTABLISHMENT OR ENLARGE
MENT OF PARTICIPATING AREA. I f t i t l e to the Committed Working 
Interest i n a t r a c t w i t h i n a p a r t i c i p a t i n g area i s disapproved as 
provided In Section 18.7, the Party claiming such Committed Working 
Interest may, w i t h i n t h i r t y days a f t e r such disapproval, provide 
Indemnity i n such terms and i n such amount as receives the Approval 
of the Parties (other than the indemnifying Party) w i t h i n such 
p a r t i c i p a t i n g area, on an Acreage Basis among themselves. In the 
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absence of such Indemnity, the proceeds of the Production from such 
t r a c t or of the Production allocated thereto (whichever is the 
greater) to the extent a t t r i b u t a b l e to such Committed VJorking Interest, 
a f t e r deducting Lease Burdens payable thereon, s h a l l be paid to Unit 
Operator and held i n suspense u n t i l t i t l e to such Committed VJorking 
Int e r e s t receives the Approval of the Parties w i t h i n such p a r t i c i 
pating area or u n t i l such time as such Committed VJorking Interest i s 
lo s t through t i t l e f a i l u r e ; provided, however, that Unit Operator-
s h a l l apply such proceeds i n payment of Costs incurred. I n the 
development or operation of such p a r t i c i p a t i n g area to the extent 
chargeable i n respect of such Committed Working I n t e r e s t . 

18.9 FAILURE OF TITLE TO COMMITTED WORKING INTEREST. I f T i t l e 
to a Committed Working In t e r e s t f a i l s i n whole or i n part, such 
Committed Working Interest s h a l l no longer be subject to t h i s agree
ment and the fo l l o w i n g provisions s h a l l apply: 

A. LOSS OF PRODUCTION. The Party whose t i t l e has f a i l e d 
s h a l l not be entitled, to receive, a f t e r the date of such 
t i t l e f a i l u r e , any Production that would otherwise accrue 
to such I n t e r e s t . I f Unit Operator holds I n suspense i n 
accordance with Section 18.8 the proceeds, of any 
Production on account of such Committed Working I n t e r e s t , 
such proceeds s h a l l be d i s t r i b u t e d e i t h e r to the Parties 
or to others as t h e i r respective in t e r e s t s may appear. 

B. LOSS OF OWNERSHIP IN WELLS AND PROPERTY. Such 
In t e r e s t as the Party claiming such Committed Working 
In t e r e s t may have i n wells, materials, equipment and other 
property on account of such Committed Working Interest 
s h a l l pass to and. vest i n the other Parties owning the same 
i n proportion to t h e i r respective Interests therein among 
themselves. 

C. LIABILITIES TO THIRD PARTIES. Any l i a b i l i t y to account 
to t h i r d parties f o r p r i o r production of Unitized Substances 
which arises by reason of such t i t l e f a i l u r e s h a l l be borne 
by the Parties i n the same proportions I n which they shared. 
I n such p r i o r Production. Any and a i l other l i a b i l i t i e s to 
t h i r d parties s h a l l be borne by the Party claiming the 
Committed Working Interest t i t l e to which has f a i l e d . 

D. REIMBURSEMENT FOR INVESTMENT. I f at the time of such 
t i t l e f a i l u r e the t r a c t affected thereby Is within.a 
p a r t i c i p a t i n g area, the Party whose Committed. Working Inheres 
therein has been l o s t s h a l l be credited with the same amount 
as would be credited to i t . f o r the i n t e r e s t owned by i t , 
by reason of such.Committed Working I n t e r e s t , i n useable 
wells and tangible property w i t h i n such p a r t i c i p a t i n g area 
(Other than useable wells and tangible property located on 
the t r a c t affected by the t i t l e f a i l u r e , to the extent 
affected by the t i t l e f a i l u r e ) Is at such time an investment 
adjustment were made for the p a r t i c i p a t i n g area i n 
accordance with Section. 13.3 dealing with Method of Adjust
ment. I f the amount so credited i s i n excess of the proceeds 

- or market value of that portion of the Production from such 
p a r t i c i p a t i n g area which was received by such Party p r i o r 
to the t i t l e f a i l u r e , by reason of such Committed Working 
Int e r e s t a f t e r deducting Lease Burdens paid I n respect of 
said portion, then a f t e r such t i t l e f a i l u r e such Farty 
s h a l l ( l ) be e n t i t l e d to that portion of the Production from 
such p a r t i c i p a t i n g area as then constituted or thereafter 
revised which i t would have received had t i t l e to such 
Committed VJorking Interest not f a i l e d , less Lease Burdens 
payable'on said portion, and (2) be charged with a l i k e 
p o r t i o n of i t s Costs Incurred i n the operations of wells 
w i t h i n such p a r t i c i p a t i n g area, u n t i l such time as the 
proceeds or market value of said portion of Production, less 
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said portion of operating Costs, s h a l l equal such excess; 
provided, however, that such Party s h a l l not have any voice-
i n the conduct or supervision of operations w i t h i n such 
p a r t i c i p a t i n g area or i n any r e v i s i o n of such p a r t i c i p a t i n g 
area other than such as i t may be e n t i t l e d to by reason of 
ownership of Committed Working Interests w i t h i n the 
p a r t i c i p a t i n g area that are not affected by the t i t l e f a i l u r e . 

18,10 JOINDER BY TRUE OWNER. A true owner of a working i n t e r e s t 
t i t l e to which has f a i l e d may j o i n i n t h i s Agreement or enter upon a 
separate operating agreement with the Parties to t h i s agreement upon 
such terms and conditions as receive the Approval of the Parties 
w i t h i n the Unit Area. 

ARTICLE 19 

TJNXEASED INTERESTS 

Agreement i s s i l e n t as -to unleased In t e r e s t s . 

ARTICLE 20 

RENTALS AND LEASE BURDENS 

20.1 RENTALS. Each Party s h a l l be obligated to pay any and a i l 
rentals and other sums (other than Lease Burdens) payable upon or i n 
respect of i t s Committed Working In t e r e s t s , subject, however, to the 
r i g h t of each Party to surrender any of i t s Committed Working Interest 
i n accordance with A r t i c l e 27. Upon request, each Party s h a l l 
f urnish to Unit Operator s a t i s f a c t o r y evidence of the making of such 
payments. However, no Party s h a l l be l i a b l e to any other- Party f o r 
unintentional f a i l u r e to make any such payments provided I t has acted 
I n good f a i t h . 

20.2 LEASE BURDENS, The Party or Parties e n t i t l e d to receive the 
Production. allocated to a t r a c t of land, w i t h i n a p a r t i c i p a t i n g area 
s h a l l be obligated, to make any and a l l payments, whether i n cash or 
i n kind, accruing to any and a l l Lease Burdens, net p r o f i t s I n t e r e s t s , 
carried interests and any si m i l a r I n t e r e s t payable i n respect of such 
Production or the proceeds thereof, except as provided I n A r t i c l e 22 
dealing- w ith Withdrawal of Tracts and Uncommitted In t e r e s t s , The 
Party or Parties e n t i t l e d to receive the Production from a w e l l com
pleted as a producer but not included w i t h i n a p a r t i c i p a t i n g area 
s h a l l be obligated to pay a l l Lease Burdens payable I n respect of 
such Production and each such Party s h a l l be obligated to pay any net 
p r o f i t s i n t e r e s t , carried i n t e r e s t and si m i l a r Interests payable i n 
respect of I t s share of such production. 

20.3 LOSS OF COMMITTED WORKING INTEREST. - I f a Committed Working 
Interest i s l o s t through f a i l u r e to make any payment above provided 
to be made by the Party owning the same, such loss s h a l l be borne 
e n t i r e l y by such Party; provided, however, I f the Committed Working 
Interest so l o s t covers land w i t h i n a p a r t i c i p a t i n g area the pro
visions of Subdivisions A, B, C and D of Section I0.9 dealing with 
Failure of T i t l e to Committed Working In t e r e s t s h a l l apply. 

ARTICLE21 

TJTXES 

21.1 PAYMENT. Any and a l l ad valorem taxes payable upon the 
Committed Working Interests (and upon Lease. Burdens which are not 
payable by the owners thereof) or upon materials, equipment, or 
other property acquired, and held by Unit Operator hereunder, and any 
and a l l taxes (other than income taxes) upon or measured by Unitized 
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Substances pr-cju.ed from the Unit Area which ere not payable by the 
purchaser or purchaser? thereof or by the owner of I^a?e Bur hens, 
s h a l l be paid by unit Operator as and when due and payable. 

21.2 APPORTIONMENT. 'lazes upon materials, equipment and other 
property acquired and held by Unit Operator hereunder s h a l l be 
charged to and borne by the Parties owning the same i n proportion to 
t h e i r respective interests therein. A l l ether taxes paid by Unit 
Opera tor s h a l l be charged to and borne by the Parties i n proportion 
to t h e i r ownership i n the Committed Working Interests or Unitized 
Substances (as the case may be) upon which or i n respect of which 
such taxes are paid. A l l reimbursements from owners of Lease hardens, 
whether obtained, i n cash or by deduction from Lease Burdens, on 
account of any taxes paid f o r such owners s h a l l be paid or credited 
to the Parties i n the same proportions as such taxes were charged to 
such Parties. 

21.3 TRANSFER OF INTERESTS. I n the event of a transfer by one 
Party to another under the provisions of t h i s agreement of any 
Committed Working Interest .or of any i n t e r e s t I n any we l l or I n the 
materials and equipment I n any w e l l , or i n the event of the reversion 
of any relinquished I n t e r e s t as i n t h i s agreement provided the 
taxes above mentioned assessed against the Int e r e s t transferred or 
reverted f o r the taxable period i n which such transfer or reversion 
occurs s h a l l be apportioned between such Parties so that each s h a l l 
bear the percentage of such taxes which i s proportionate to that 
portion of the taxable period during which I t owned such, i n t e r e s t . 

21.a NOTICES ANT RETURNS. Each Farty s h a l l promptly f u r n i s h 
Unit Operator w i t h copies of notices, assessments, levies or tax 
statements received by i t pertaining to the taxes to be paid by Unit 
Operator. Unit Operator s h a l l make such returns, reports and 
statements as may be required by law I n connection with any taxes 
above provided to be paid by I t and. s h a l l f u r n i s h copies to ths 
parties upon request. I t s h a l l n o t i f y the Parties of any tare which 
i t does not propose to pay before such -tax becomes delinquent. 

ARTICLEI 22 

WITHDRAWAL OF TRACTS AND UNCOMMITTED INTERESTS 

22.1 LIMITATION CN RIC-HT OF WITHDRAWAL. Not less than f i v e db.yr 
before f i l i n g the Unit Agreement for f i n a l Departmental approval> 
Unit Operator s h a l l n o t i f y each Party i n w r i t i n g of i n t e n t i o n to 
f i l e , specifying I n such notice, to the best of Unit Operator's 
knowledge, the status of ownership of unitiz e d land? and Lease 
Burdens on Production therefrom. I f the owner of any substantial 
i n t e r e s t I n a t r a c t w i t h i n the Unit Area ha.? then f a i l e d or refused 
to j o i n i n the Unit Agreement, the Party or Parties owning Committed 
Working Interests i n such t r a c t s h a l l have the r i g h t to withdraw such 
t r a c t from the Unit Area I n accordance w i t h the Unit Agreement; 
provided, however, that such r i g h t s h a l l not be exercised u n t i l a f t e r 
at least ten days p r i o r w r i t t e n notice to a l l other Parties w i t h i n 
the Unit Area and such r i g h t s h a l l not be exercised, i f w i t h i n said 
period of ten days the non~withdrawa. 1 of such t r a j t receives the 
Direction of tree Parties who at the time of the giving of su rh notice 
have executed t h i s agreement. 

22.2 THE EFFECT OP NON™WITHDRAWAL AT DIRECTION OP PARTIES. I f 
the non-withdrawal of a t r a c t receives the Direction of the Parties 
as above provided and I f such t r a c t i s included w i t h i n a p a r t i c i 
pating area, the following provisions s h a l l apply: 

A. Any and a l l payments and l i a b i l i t i e s to the owners of 
uncommitted interests i n such t r a c t that are i n excess-of 
the payments that vould accrue to such owners had they 
executed the Unit Agreement s h a l l be borne and shared on an 



Acreage Basis- by the Far-ties w i t h i n the p a r t i c i p a t i n g area 
i n wh i ? h the t r a ct i s i o c a. t e -3 . 

B. I f the payments that would accrue to the owners of 
uncommitted interests i n such t r a c t I f they had joined I n 
the Unit Agreement are i n excess of the payments ac t u a l l y 
accruing to them such excess s h a l l be shared t y a l l 
Parties w i t h i n the p a r t i c i p a t i n g area on an Acreage Basis. 

22.3 VOLUNTARY NON-WITHDRAWAL. I f the Party or Par-ties owning 
Committed Working Interests- I n a t r a c t v o l u n t a r i l y f a l l s to exercise 
the r i g h t to withdraw such t r a c t i n accordance with the Unit 
Agreement, a l l payments and l i a b i l i t i e s accruing to the owners o:? 
uncommitted Interests I n such t r a c t s h a l l be paid arm. borne by such 
Party or Parties. 

ARTI-CLE__23 

CU^mM:OKY_ ROYALTIES 

23-1 NOTICE. Whenever demand Is made i n accordance with the Unit 
Agreement f o r the payment of compensatory r o y a l t i e s , Unit Operator 
s h a l l give w r i t t e n notice thereof to each Party affected by the 
demand, as hereinafter provided.. 

23=2 DEMAND FOR FAILURE TO DRILL A DEVELOPMENT WELL. I f the 
demand fo r compensatory r o y a l t y results from the f a i l u r e to D r i l l a 
Development Well and such wel l Is not d r i l l e d , then Unit Operator 
s h a l l pay such compensatory r o y a l t y . Such payment s h a l l be charged 
as Costs incurred I n operations w i t h i n such p a r t i c i p a t i n g area, 

23.3 DEMAND FOR FAILURE TO DRILL A WELL OTHER THAN A DEVELOPMENT 
WELL. I f the demand f o r compensatory r o y a l t y r e s u l t s from the 
f a i l u r e to D r i l l a wel l other than a Development Well and an elect i o n 
to D r i l l i n order to avoid payment of Compensatory Royalties i s not-
made by any Party owning a Committed Working Interest i n the t r a c i 
upon which such a w e l l may be D r i l l e d , then Unit Operator s h a l l pay 
such compensatory r o y a l t y . Such payment s h a l l be chargeable to ard 
borne by the Parties who would be obligated to bear the Costs of •?un
we l l i f the w e l l were D r i l l e d as a Required Well, i n accordance w i t h 
Section 10.4-B. 

ARTIC LE_ 24 

SKPARA";-; JXtBASTREMENT M P S AXVjAGE 

24.1 SEPARATE MEASUREMENT. I f a well completed as a producer 
of Unitized Substances i s i n or included i n a. p a r t i c i p a t i n g area but 
i s not owned on an Acreage Basis by a l l the Parties w i t h i n such 
p a r t i c i p a t i n g area and i f , w i t h i n t h i r t y days a f t e r request by any 
Interested. Party, a method of measuring the Production from such 
w e l l without necessitating ad d i t i o n a l f a c i l i t i e s does not receive 
the Approval of the Parties, then Unit Operator s h a l l i n s t a l l such 
add i t i o n a l tankage, flow lines or other f a c i l i t i e s f o r separate 
measurement of the Unitized Substances produced from such we l l as 
Unit Operator may deem suitable. The Costs of such f a c i l i t i e s f o r 
separate measurement s h a l l be charged to and. borne by the D r i l l i n g 
Party f o r such we l l and treated as Costs incurred i n operating such 
w e l l notwithstanding any other- provisions of t h i s agreement. 

2't.2 SALVAGED MATERIALS. I f any materials and equipment are 
salvaged from a. we l l completed as a producer a f t e r being D r i l l e d , 
Deepened or Plugged Back otherwise than f o r the account of a l l the 
Parties e n t i t l e d to p a r t i c i p a t e therein before reversion to the 
Non-Drilling Parties of t h e i r relinquished interests i n the w e l l , 
the proceeds derived from sale•thereof, or, i f not sold, the Salvage 



value thereof, s h a l l be treated i n the same manner as proceeds of 
Production from such w e l l f o r the purpose of determining; reversion 
to Non-Drilling Parties of t h e i r relinquished interests i n such w e l l . 

AR T I C LE 25 

S B O O m M f ^ Z . J O ^ K i AND PRESS'cTRE MAINTENANCE 

25.1 CONSENT REQUIRED. Unit Operator s h a l l not undertake any 
program of secondary recovery or pressure maintenance involving 
i n j e c t i o n of gas, water or other substance by any method, whether 
now known or hereafter devised, without . ' f i r s t obtaining the consent 
of not less than two Parties i n the aggregate owning not less than 
sixty-five per cent (65%) of the Committed Working Interests on an 

Acreage Basis In the participating area affected by any such program. 
After the Parties have voted to undertake a program of secondary 
recovery or pressure maintenance in accordance with this section, 
the conduct of such a program shall be subject to supervision by the 
Parties by vote' as set forth in Article 1'4. 

25.2 ABOVE GROUND FACILITIES. This agreement s h a l l not be 
deemed to require any Party to p a r t i c i p a t e i n the construction or 
operation of any gasoline plant, sulphur- recovery plant, dewaxlng 
plant or other above ground f a c i l i t i e s to process or otherwise treat-
Production, other than such f a c i l i t i e s as may be required for-
t r e a t i n g Production i n ordinary lease operations and such f a c i l i t i e s 
as may be required I n the conduct of operations authorized under 
Section 25.1. 

ARTICLE 26 

TBANSFERS OF INTEREST 

26.1 SALE BY UTvIT OPERATOR. I f Unit Operator s e l l s a l l I t s 
Committed Working Inte r e s t s , i t shall resign and a new Unit-
Operator s h a l l be selected as provided I n the Unit Agreement. 

26.2 ASSUMPTION OF OBLIGATIONS. No transfer"of any Committed 
Working Interests s h a l l be e f f e c t i v e unless the same i s made 
expressly subject to the Unit Agreement and t h i s agreement and the 
transferee agrees i n w r i t i n g to assume and perform a l l obligations 
of the transferor under the Unit Agreement and t h i s agreement insofar 
as relates to the Interest assigned., except that such assumption of 
obligations s h a l l not be required I n case of a transfer by mortgage 
or deed of t r u s t as security f o r indebtedness. 

26.3 EFFECTIVE DATE. A transfer of Committed. Working Interests 
s h a l l not be e f f e c t i v e as between the" Parties u n t i l the f i r s t day 
of the month next following the delivery to Unit Operator of the 
o r i g i n a l or a c e r t i f i e d copy of the instrument- of transfer con
forming to the requirements of Section 26.2. I n no event s h a l l a 
transfer of Committed Working Interests r e l i e v e the t r a n s f e r r i n g 
Party of any obligations accrued hereunder p r i o r to said e f f e c t i v e 
date, f o r which purpose any ob l i g a t i o n assumed by the transferor 
to p a r t i c i p a t e i n the D r i l l i n g , Deepening or Plugging Back of a 
wel l p r i o r to such e f f e c t i v e date'shall be deemed, an accrued 
ob l i g a t i o n . 

RELEASE FROM OBLIGATIONS AND SURRENDER 

27.1 SURRENDER OR RELEASE WITHIN PARTICIPATING AREA. A 
Committed Working Interest covering"land w i t h i n a p a r t i c i p a t i n g 
area s h a l l not be surrendered except with the consent of a i l Parties 
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>"itr,in 3 ucn p a r t i c i p a t i n g area. nowaver, a Party who owns a 
Committed working Interest i n land w i t h i n a p a r t i c i p a t i n g area and 
who is not at the time committed to p a r t i c i p a t e In the D r i l l i n g , 
Deepening or Plugging Back of a w e l l w i t h i n such p a r t i c i p a t i n g area 
may be relieved of f u r t h e r obligations of any p a r t i c u l a r Committed 
Working Interest or Interests with respect to such p a r t i c i p a t i n g 
area as then constituted by executing and d e l i v e r i n g to Chit 
Operator an assignment conveying to a l l other Parties w i t h i n such 
p a r t i c i p a t i n g area the p a r t i c u l a r Committed Working In t e r e s t or-
Interests owned by such Party i n lands w i t h i n the p a r t i c i p a t i n g area 
together with the specific' i n t e r e s t of such Party's Committed 
Working In t e r e s t I n any and a l l wells, materials,, equipment and 
other property applicable to such surrendered i n t e r e s t or i n t e r e s t s . 

27.2 PROCEDURE ON SURRENDER OUTSIDE PARTICIPATING AREA. When
ever a Party desires to surrender i t s Committed Working i n t e r e s t i n 
any t r a c t which i s not w i t h i n any p a r t i c i p a t i n g area, such Farty 
s h a l l give to a l l other Parties w r i t t e n notice thereof describing 
such Committed. Working I n t e r e s t . The Parties receiving such notice, 
or any of them, s h a l l have the r i g h t at t h e i r option to take from 
the Party desiring to surrender an assignment of such Committed 
Working Interest by giv i n g to the Party desiring to surrender 
w r i t t e n notice of ele c t i o n so to do w i t h i n t h i r t y days a f t e r receipt 
of the notice of the desire to surrender, I f such ele c t i o n i s made 
as above provided, the Party or Parties taking the assignment 
(which s h a l l be taken by them i n proportion to the acreage of t h e i r 
Committed Working Interests among themselves i n the Unit Area) s h a l l 
pay to the assigning Party i t s share of the Salvage Value of any 
wells owned by the Parties and then located on the land, covered by 
such. Committed. Working I n t e r e s t , which payment s h a l l be made on 
receipt of the assignment. I f no Party elects to take such assign
ment w i t h i n such t h i r t y day period, then the Party or Parties owning 
such Committed Working I n t e r e s t may surrender the same i f surrender 
thereof can be made i n accordance with the- Unit Agreement. 

27.3 ACJRUED OBLIGATIONS. A Party making an assignment or 
surrender i n accordance with Section 27,1 or 27.2 s h a l l not be 
relieved of i t s l i a b i l i t y f o r any o b l i g a t i o n accrue! hereunder at 
the time the assignment or surrender i s made, or of o b l i g a t i o n to 
bear I t s share of the Costs incurred I n any D r i l l i n g , Deepening or 
Plugging Back operation i n which such Farty has elected to p a r t i c i 
pate p r i o r t'o the making of such assignment or surrender-, except to 
the extent that the Party or Parties receiving such assignment s h a l l 
assume, with the Approval of the Parties, any and a l l obligations 
of the assigning Party hereunder and under the Unit Agreement. 

•ARTICLE 28 

SEVERAL, NOT JOINT L l ABILITY 

28.1 LIABILITY. The l i a b i l i t y of the Parties hereunder sh a l l be 
several and not j o i n t or c o l l e c t i v e . Each Party s h a l l be responsibl 
only for- I t s obligations as herein set out. 

28.2 NO PARTNERSHIP CREATED. I t Is not-the i n t e n t i o n of the 
Parties to create, nor s h a l l t h i s agreement or the Unit Agreement te 
construed as creating a mining or other partnership of association 
between the Parties, or to render them l i a b l e as partners or assocla 

2.8.3 ELECTION. Each of the Parties hereby elects to be excluded 
from the application of Subchapter Fl of Chapter 1 of S u b t i t l e A of 
the I n t e r n a l Revenue Code 'of 1954 or such portion or- portions thereo 
as may be permitted or authorized by the Secretary of the Treasury 
of the United States or his delegate insofar as such Subchapter or 
any portion or portions thereof may be applicable to the Parties. 
I f any present or future income tax laws of the State of New Mexico, 
or any future income tax law of.the United States, contain, or s h a l l 



hereafter- contain, provisions s i m i l a r to those contained i n the 
Subchapter of the I n t e r n a l Revenue Code of 1954 above referred to 
under which a si m i l a r election Is p-=rv:ii t t e d , each of the Parties 
hereby elects to be excluded from the application of such laws. 
Accordingly, each Party hereby authorizes and directs Unit Operator 
to execute such an election or elections on i t s behalf and f i l e the 
same with the proper administrative o f f i c e or agency. I f requested 
by Unit Operator, each Party agrees to execute and j o i n In such 
Instruments as are necessary to make such el e c t i o n e f f e c t i v e . 

ARTICLE 29 

NOTICES 

29.1 GIVING AND RECEIPT.' Except as otherwise specified herein, 
any notice, consent or statement herein provided or permit ted to be 
given by Unit Operator or a Party to the Parties s h a l l be given I n 
w r i t i n g by United States mail or by telegraph, properly addressed to 
each Farty to whom given, with postage or charges prepaid, or by 
delivery thereof i n person to the Party to whom given; however, i f 
delivered to a corporate Party, i t s h a l l not be deemed given unless 
delivered personally to an executive o f f i c e r of such Party or- to i t s 
representative designated pursuant to Section 14.5 dealing with 
Representatives. A notice given under any provision hereof s h a l l 
be deemed given only when received, by the Party to whom such notice 
i s directed, except that any notice given by United States registered 
mail or by telegraph, properly addressed to the Party to whom given 
with a l l postage and charges prepaid, s h a l l be deemed given to and 
received by the Party to whom directed f o r t y - e i g h t (48) hours a f t e r 
such notice Is deposited I n the Unites States mails or twenty-four 
(24) hours a f t e r such notice i s f i l e d with an operating telegraph 
company f o r Immediate transmission by telegraph, and also except 
that a notice to Unit Operator shall 'not be deemed given u n t i l 
a c t ually received by I t . 

29.2 PROPER ADDRESSES. Each Party's proper address shall be 
deemed to be the address set for f h e r under or opposite i t s 
signature hereto unless and. u n t i l such Party specifies another poet 
o f f i c e address w i t h i n the continental, l i m i t s of the United States by 
not less than ten days prior- w r i t t e n notice to a l l other- Par-ties. 

ARTICLE 50 

EXECUTED IN COL̂ TErRPARTS AND RATIFICATION 

30.1 COUNTERPARTS. This agreement may be executed I n counter
parts and a l l such counterparts taken together s h a l l be deemed to 
constitute one and the same Instrument. 

30.2 RATIFICATION. This agreement may be executed by the 
execution and delivery of a, good and s u f f i c i e n t instrument of 
r a t i f i c a t i o n , adopting and entering i n t o t h i s agreement. Such, 
r a t i f i c a t i o n s h a l l have the same ef f e c t as I f the Party executing. 
i t had executed t h i s agreement or a counterpart hereof. 

ARjKCLE__31 

SUCC_ES50R3_ AND ASSIGNS 

31,1 COVENANTS. This agreement s h a l l be binding on and inure 
to the benefit of a l l Parties signing the same, t h e i r h e i r s , 
devisees, personal representative?, successors and assigns and 
t h e i r successor-a i n i n t e r e s t , whether-or not I t i s signed by a l l 
the Parties l i s t e d below. The terms hereof s h a l l constitute a 
covenant running with, the lands and the Committed Working Interests 
of the Parties. 



ARTICLE 32 

HEADINGS _FOR GO WEN IENCE 

32.1 HEADINGS. The table of contents and the headings used i n 
th i s agreement are Inserted f o r convenience<only, and unless used 
i n the te x t of the subject section or subsection s h a l l be d i s 
regarded i n construing t h i s agreement.. 

• ARTTCTE33 

RIGHT OF APPEAL 

33.1 NOT WAIVED. Nothing contained i n this.agreement s h a l l be 
deemed to constitute the waiver by any Party of any r i g h t i t would 
otherwise have to contest the v a l i d i t y of any law or any order or 
regulation of governmental authority (whether federal, state or 
lo c a l ) r e l a t i n g to or a f f e c t i n g the conduct of operations w i t h i n the 
Unit Area or to appeal from any such order. 

ARTICLE 34 

SUBSEQUENT JOINDER 

34.1 PRIOR TO COMMENCEMENT OF OPERATIONS. -Prior to the commence 
ment of operations under the Unit Agreement, a l l owners of Working 
Interests I n the Unit Area who have joined i n the Unit Agreement sha 
be p r i v i l e g e d to execute or r a t i f y t h i s agreement. 

34.2 AFTER COMMENCEMENT OF OPERATIONS. After commencement of 
operations under the Unit Agreement, any Working In t e r e s t In land 
w i t h i n the Unit Area which i s not then committed hereto may be 
committed to t h i s agreement and to the Unit Agreement upon such 
reasonable terms and conditions as may receive the Approval of the 
Parties. 

ARTICLE 33 

CARRIED INTERESTS 

35-1 TREATMENT OF. I f any working i n t e r e s t shown on Exhibit B 
of the Unit Agreement and committed thereto i s a carried working 
i n t e r e s t , such i n t e r e s t s h a l l , i f the carrying party executes t h i s 
agreement be deemed to be, f o r the purpose of t h i s agreement, a 
Committed Working Interest owned by the carrying party. 

ARTICLE 36 

EFFECTIVE DATE AND TERM 

36.1 EFFECTIVE DATE. This agreement s h a l l become e f f e c t i v e on 
the e f f e c t i v e date of the Unit Agreement except that the provisions 
of Section 22.1 dealing with L i m i t a t i o n on Right of Withdrawal 
s h a l l be operative p r i o r to such e f f e c t i v e date. 

36.2 TERM. The term of t h i s agreement s h a l l be the same as the 
term, of the Unit Agreement and s h a l l terminate concurrently therewltl 

36.3 EFFECT OF TERMINATION. Termination of t h i s agreement s h a l l 
not relieve any Party of i t s obligations then accrued hereunder. 
Notwithstanding termination of t h i s agreement the provisions hereof 
r e l a t i n g to the charging and payment of Costs and the dis p o s i t i o n of 
materials and equipment s h a l l continue i n force u n t i l a l l material'' 
and equipment owned by the Parties have been disposed of and u n t i l 
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f i n a l accounting between Unit Operator and the -parties. Termrna tion-
of t h i s agreement s h a l l automatically terminate a l l r i g h t s and i n 
terests acquired by v i r t u e of t h i s agreement i n lands w i t h i n the Unit 
Area except such transfers of Committed Working I n t e r e s t s as have 
been evidenced by formal w r i t t e n instruments of tr a n s f e r . 

36.4 EFFECT OF SIGNATURE. When t h i s agreement i s executed by two 
Parties, execution by each s h a l l be deemed consideration f o r execution 
by the other and each Party theretofore or the r e a f t e r executing t h i s 
agreement s h a l l thereupon become and remain bound hereby u n t i l the 
termination of t h i s agreement. However, i f the Unit Agreement does 
not become e f f e c t i v e w i t h i n twelve months from and a f t e r the date 
of t h i s agreement, then at the e x p i r a t i o n of said period, t h i s 
agreement s h a l l terminate. 

ARTICLE 37 

OTHER PROVISIONS 

37.1 CLASSIFICATION OF PRODUCING WELLS AS OF THE DATE (JUNE 1, 
I968) OF THIS AGREEMENT. As of June 1, 1968, the Parties recognize 
that two wells i n the Unit Area are capable of producing o i l or gas. 
[These two wells and t h e i r c l a s s i f i c a t i o n s are: 

1. BENSON-MONTIN-GREER DRILLING CORP. NO. M-5 STANDARD 
OF TEXAS, located 566 feet from the south l i n e and 
l6o4 f e e t from the west l i n e of Section 5, Township 
31 North, Range 13 V/est. I n the i n t e r p r e t a t i o n of 
t h i s Unit Operating Agreement t h i s w e l l s h a l l be 
considered an EXPLORATORY WELL. 

2. LLOYD B. TAYLOR NO. 1 VIC WALKER, located 850 feet 
from the north l i n e and 1020 feet from the west l i n e 
of Section 6, Township 31 North, Range 13 West. I n 
the i n t e r p r e t a t i o n of t h i s Unit Operating Agreement 
t h i s w e l l s h a l l be considered an EXPLORATORY WELL. 

37.2 This agreement s h a l l not be construed to provide that any 
party i s obligated to represent any other party hereto before the 
Federal Power Commission. 

37.3 NONDISCRIMINATION: I n connection w i t h the performance of 
work under t h i s agreement, the operator agrees to comply w i t h a l l of 
the provisions of Section 202 (1) t o (7)> i n c l u s i v e of Executive 
Order 11246 (30 F.R. 12319), which are hereby incorporated by 
reference i n t h i s agreement. 

37.4 The provisions of t h i s Agreement notwithstanding, and except 
as to the t e s t w e l l or wells provided i n t h i s Agreement, and wells 
required to be d r i l l e d under the expressed or implied covenants of 
the O i l and Gas Leases subject to t h i s Agreement, and wells which 
have been proposed f o r a period of six months, . i t i s hereby under
stood and agreed that no other wells s h a l l be d r i l l e d upon said 
leases without the express w r i t t e n mutual consent of the parties 
hereto being f i r s t obtained; as to said required wells the provisions 
of Paragraph 12 hereof s h a l l apply. 

37.5 I n the event a relinquishment of i n t e r e s t by a Non-Drilling 
Party occurs according to the provisions of t h i s agreement as to any 
we l l and production i s had from such w e l l , the Unit Operator, or other 
Party conducting the operation which resulted i n the relinquishment, 
s h a l l f u r n i s h each Non-Drilling Party upon I t s request a l l the i n f o r 
mation referred t o i n Section 16.1F and i n addition s h a l l include the 
f o l l o w i n g : . • 

a. An itemized statement of-the Costs of the operation i n 
which the Non-Drilling Party did not p a r t i c i p a t e ; and 

b. U n t i l reversion occurs, a monthly itemized statement of 
the Costs incurred i n the operation of the said w e l l , the 



quantity of production therefrom, the amount of proceeds 
received from the sale of the same, and the Lease Burdens 
paid v/ith respect to Production, 

37.6 Notwithstanding anything to the contrary herein contained, 
i t i s understood and agreed that i f any Party hereto should create 
any overriding royalty, production payment, or other burden against 
i t s working interest share of production and i f any other Party or 
Parties should conduct non-consent operations pursuant to any pro
vision of th i s agreement and as a result become ent i t l e d to receive 
the working interest.production belonging to the Non-Consenting 
Party, the Consenting Party or Parties en t i t l e d to receive the 
working interest production of the Non-Participating Party shall 
receive such production free and clear of burdens against such 
production and. the Non-Consenting Party creating such burden shall 
save the Consenting Party or Parties harmless v/ith respect to the 
receipt of such working interest production. 



IN WITNESS WHEREOF, the parties hereto have executed 

t h i s Agreement as of the day and year f i r s t above•written. 

UNIT OPERATOR AND WORKING INTEREST 
OWNER: 

BENSON-MONTIN-GREER DRILLING CORP. 

ATTEST: 

BY: 
Assistant Secretary President 

UNION OIL COMPANY OF CALIFORNIA 

BY: 



EXHIBIT 1 

ATTACHED TO AND MADE A PART OF 
THAT CERTAIN AGREEMENT ENTITLED 

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

DATED JUNE 1, 1968 

DESCRIPTION OF UNIT AREA 

TOWNSHIP 31 NORTH, RANGE 13 WEST 

Section 4 West half 
Section 5 A l l 
Section 6 A l l 
Section 7 A l l 
Section 8 A l l 
Section 9 West h a l f 

TOWNSHIP 31 NORTH, RANGE 14 West 

Section 1 : A l l 
Section 11 A l l 
Section 12 A l l 

TOWNSHIP 32 NORTH, RANGE 13 WEST 

Section 19 A l l 
Section 20 A l l 
Section 21 A l l 
Section 22 A l l 
Section 27 A l l 
Section 28 A l l 
Section 29 A l l 
Section 30 A l l 
Section 31 A l l 
Section 32 A l l 
Section 33 A l l 
Section 34 North half 

TOWNSHIP 32 NORTH, RANGE 14 WEST 

Section 36 A l l 

t o t a l l i n g 12,517.27 acres more or less 

EXHIBIT 1 



E X H I B I T " 2 " 

Attach-:! to and made a part of . . - - ^ 
Unit Operating Agreement, La. Plata Mancos Un_it_Area _ 
San 'Juan County, New Mexico 

A C C O U N T I N G P R O C E D U R E 

(JOINT OPERATION'S) 

I . GENERAL PROVISIONS 

1. Definitions 
"Joint Property" shall mean the real and personal property subject to the agreement to which this "Accounting Pro
cedure" is attached. 
"Joint Operations" shall mean a l l operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperating parties, whether one or more. 
"Joint Account" shall mean the account showing the charges and credits accruing because of the Joint Operations 
and which are to be shared by the Parties. 
"Parties" shall mean Operator and Non-Operators. 
"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" shall mean material which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Conflict w i t h Agreement 
I n the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree
ment to which this Accounting Procedure is attached, the provisions df the agreement shall control. 

3. Collective Action by Non-Operators 
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure 
and i f the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard 
thereto, the agreement or action of a major i ty i n interest of the Non-Operators shall be controlling on all Non-
Operators. 

4. Statements and Billings 
Operator shall b i l l Non-Operators on or before the last day of each month for their proportionate share of costs and 
expenses, for the preceding month. Such bills w i j l be accompanied by statements reflecting the total charges 
and credits as set fo r th under Subparagraph below: 
A. Statement in detail of all charges and credits to the Joint Account. 
B. Statement of al l charges and credits to the Joint Account, summarized by appropriate classifications indicative 

of the nature thereof. 
C. Statement of al l charges and credits to the Joint Account summarized by appropriate classifications indicative 

of the nature thereof, except that items of Controllable Material and unusual charges and credits shall bc detailed. 

5. Payment and Advances by Non-Operators 
Each Non-Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If pay
ment is not made within such time, the unpaid balance shall bear interest at the rate of)$JX P£r cent Per 

annum until paid. Seven 7% 
6. Adjustments 

Payment of any such bills shall not prejudice the right of any Non-Operators to protest or question the correctness 
thereof; provided however, al l bills and statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any 
such calendar year, unless wi th in the said twenty-four (24) month period a Non-Operator takes wri t ten excep
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless i t is made wi th in the same prescribed period. The provisions of this paragraph shall not prevent adjust
ments resulting f r o m a physical inventory of the Joint Property as provided for in Section V I I . 

7. Audits 
A Non-Operator, upon notice in wr i t ing to Operator and all other Non-Operators, shall have the right to audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year wi th in the twenty-four 
(24) month period following the end of such calendar year; provided however, the making of an audit shall not-ex
tend the time for the taking of wri t ten exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effor t to conduct joint or simultaneous audits i n a manner which w i l l result i n a minimum of inconvenience to 
the Operator. 

I I . DIRECT CHARGES 

Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account w i th the fol lowing items: 

1. Rentals and Royalties 
Delay or other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
of the Parties. 

2. Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly 
employed on the Joint Property. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section I I 
and Paragraph 1 of Section I I I ; except that in the case of those employees only a pro rata portion of whose 
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section I I I , not more than the same 
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost 
under this Paragraph 2B may be charged on a,."when and as paid basis" or by "percentage assessment" on the 
amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section I I and Para
graph 1 of Section I I I . I f percentage assessment is used, the rate shall bc based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are ap
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A 
and 2Pi of this Section I I and Paragraph 1 of Section I I I . 

D. Reasonable personal expenses of those employees whose salaries and wages are chargeable to the Joint Account 
under Paragraph '2A of this Section It and for which expenses the. employees are reimbursed under Opera tor's 

' usual practice. . • 

R c z : r r . m e ' ' - J e J I , t h e 
Council ct F t : r j . : . " i 
Accountants S?cieties cf 
No r th A r r e n c a . 
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3. Enip!o\oo Benefits 
Operator's current cost ef established plans for employees' group l i fe insurance, hospitalization, pension, retire
ment, stock purchase, t h r i f t , bonus, and other benefit plans of a l ike nature, applicable to Operator's labor cost; pro
vided however, the total of such charges shall not exceed ten percent ( 1 0 q ) of Operator's labor costs chargeable 
to the Joint Account under Paragraphs 2A and 2B of this Section I I and Paragraph 1 of Section I I I . 

4. .Material 
Material purchased or furnished by Operator for use on the Joint Property. So far as it is reasonably practi
cal and consistent wi th efficient and economical operation, only such Material shall be purchased for or transferred 
to the Joint Property as may be required for immediate use; and the accumulation of surplus stocks shall be avoided. 

5. Transportation 
Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations: 
A. I f Material is moved to the Joint Property f rom the Operator's warehouse or other properties, no charge shall 

be made to tire Joint Account for a distance greater than the distance f rom the nearest reliable supply store or 
railway receiving point where like material is available, except by agreement w i th Non-Operators. 

B. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving 
point, except by agreement w i th Non-Operators. No charge shall be made to Joint Account for moving Material 
to other properties belonging to Operator, except by agreement w i th Non-Operators. 

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs 
of $100 or less. 

6. Services 
A. The cost of contract services and utilities procured f r o m outside sources other than services covered by Para

graph 3 of this Section I I and Paragraph 2 of Section I I I . 
B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section I V . 

7. Damages and Losses to Joint Property 
A l l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages 
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or 
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall 
furnish Non-Operators wri t ten notice of damages or losses incurred as soon as practicable after a report thereof 
has been received by Operator. 

8. Legal Expense 
A l l costs and expenses of handling, investigating and settling lit igation or claims arising by reason of the Joint 
Operations or necessary to protect or recover the Joint Property, including, but not l imited to, attorneys' fees, 
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any 
such li t igation or claims; provided, (a) no charge shall be made for the services of Operator's legal staff or other reg
ularly employed personnel (such services being considered to be Administrative Overhead under Section I I I ) , ex
cept by agreement wi th Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators. 

9. Taxes 
A l l taxes of every kind and nature assessed or levied upon or in connection wi th the Joint Property, the operation 
thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of r.he Parties. 

10. Insurance Premiums 
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties. 

11. Other Expenditures 
Any other expenditure not covered or dealt wi th in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator for the necessary and proper conduct of tire Joint Operations. 

I I I . INDIRECT CHARGES 
Operator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a 
f ixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs 1, 2, and 3 of 
this Section I I I OR by combining al l three of said items under the fixed rate,provided for in Paragraph 4 of this Section 
I I I , as indicated next below: 

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF: 
f j Paragraphs 1, 2 and 3. (Allocation of district expense plus f ixed rate for administrative overhead plus 

warehousing.) 
• Paragraph 4. (Combined f ixed rate) 

1. District Expense 
Operator shall charge the Joint Account w i t h a pro rata portion of the salaries, wages and expenses of Operator's 
production superintendent and other employees serving the Joint Property and other properties of the Operator in 
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 
maintaining and operating a production office known as Operator's 

office located at or near ... (or a comparable office i f location changed), and neces
sary sub-offices ( i f any), maintained for the convenience of the above-described office, and all necessary camps, 
including housing facilities for employees i f required, used in connection wi th the operations of the Joint Property 
and other properties in the same operating area. The expense of, less any revenue f rom, such facilities may, at the 
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such 
charges shall be apportioned to al l properties served on some equitable basis consistent wi th Operator's accounting 
practice. 

2. Administrative Overhead 
Operator shall charge administrative overhead to the Joint Account at the fol lowing rates, which charge shall be in 
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section I I I , including 
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries, 
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs 
2 and 8 of Section I I . 

W E L L BASIS (RATE PER W E L L PER MONTH) 
PRODUCING WELL RATE 

DRILLING WELL RATE (Use Current Producing Depth) 
(Usr, Toto . Depth) _ — 

Wel l Depth Each Wel l f i r s t Five Ncx f r i ve Over Ten 

The cost and expense of services f rom outside sources in connection wi th matters of taxation, t raff ic , accounting, or 
matters before or involving governmental agencies shall be considered as included in the overhead rates provided for in 
this Paragraph 2 of Section I I I . unless such cost and expense are agreed upon between Operator and Non-Operators 
as a direct charge to the Joint Account. 



3. Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe fu l ly the agreed procedure to be followed by the Operator.) 

4. Combined Fixed Kates 
Operator shall charge the Joint Account for the services covered by Paragraph 1, 2 and 3 of this Section I I I , the 
fol lowing f ixed per wel l rates: 

WELL BASIS (ItATE PER WELL PER MONTH) 
PRODIICINC V/FLL RATF 

DRILLING WELL RATE (Use Current Producing Depth) 
(Use To to l Depti i ) A I | v / c , | 5 

Wel l Depth Each Wel l First Five N c x f Five Over Ten 

"P-4C0CT $ 32 b. CO'"- '.. $ 6b.U0""~~ Z~ST"6070(1" ~"""'$'45.0() 
4000 - 8000' 475.00 95.00 80.00 65.00 

Said f ixed rate (shall not) include salaries and expenses of production foremen. 

5. Application of Administrative Overhead or Combined Fixed Rates 
The fol lowing limitations, instructions and charges shall apply in the application of the per wel l rates as provided 
under either Paragraph 2 or Paragraph 4 of this Section I I I : 
A. Charges for dr i l l ing wells shall begin on the date each wel l is spudded and terminate on the date the dr i l l ing or 

completion r ig is released, whichever is later, except that no charge shall be made during the suspension of 
dr i l l ing operations for f i f teen (15) or more consecutive days. 

B. The status of wells shall be as follows: 
(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding 

operations and salt water disposal wells shall be considered the same as producing wells. 
(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped f rom the 

wel l schedule at the time the shutdown is effected. When such a wel l is plugged a charge shall be made 
at the producing wel l rates. 

(3) Wells being plugged back, dri l led deeper, converted to a source or input well , or which are undergoing any 
type of workover that requires the use of a dr i l l ing or workover r ig shall be considered the same as dr i l l ing 
wells. 

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a f u l l calendar month, 
shall not be included in the wel l schedule, provided however, wells shut in by governmental regulatory 
body shall be Included in the we l l schedule only in the event the allowable production is transferred to some 
other wel l or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing 
w i l l be counted in determining the charge. 

(5) Gas wells shall be included in the well schedule if directly connected to a permanent sales outlet even 
though temporarily shut in due to overproduction or fai lure of purchaser to take the allowed production. 

(6) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con
sidered as a producing wel l for each separately producing horizon. 

C. The wel l rates shall apply to the total number of wells being dri l led or operated under the agreement to which 
this Accounting Procedure is attached, irrespective of individual leases. 

D. The wel l rates shall be adjusted on the f i rs t day of A p r i l of each year fol lowing the effective date of the agree
ment to which this Accounting Procedure is attached. The adjustment shall be computed by mul t ip lying the 
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum 
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by 
"The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers" as published by the 
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be-the rates currently 
in use, plus or minus the computed adjustment. 

6. For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal f ac i l i 
ties, and other such projects, as distinguished f rom the more usual dr i l l ing and producing operations, Operator 
in addition to the Administrative Overhead or Combined Fixed Rates provided for in Paragraph 2 and 4 of this 
Section I I I , shall charge the Joint Account wi th an additional overhead charge as follows: 
A. Total cost less than $25,000, no charge. 
B. Total cost more than $25,000 but less than $100,000, _ 3 _ % of total cost. 
C. Total cost of $100,000 or more, 3 % of the f irst $100,000 plus ? % of all over $100,000 of total cost. 
Total cost shall mean'the total gross cost of any one project. For the purpose of this Paragraph the component parts 
of a single project shall not be treated separately and the cost of dr i l l ing wells shall be excluded. 

7. The specific rates provided for in this Section I I I may be amended f r o m time to time by mutual agreement between 
the Parties hereto i f , in practice, the rates are found to be insufficient or excessive. 

I V . BASIS OF CHARGES TO JOINT ACCOUNT 
Subject to the further provisions of this Section IV , Operator w i l l procure all Material and services for the Joint Prop
erty. A t the Operator's option, Non-Operator may supply Material or services for the Joint Property. 

1. Purchases 
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis
counts actually received. 

2. Material furnished f rom Operator's Warehouse or Other Properties 
A. New Material (Condition " A " ) 

(1) Tubular goods, two inch (2") and over, shall be priced on Eastern M i l l base ( i . e. Youngstown, Ohio; Lorain, 
Ohio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and f. o. b. 
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges, 
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished f rom 
his stocks in lieu of loading and unloading costs sustained. 

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date 
of movement and f. o. b. the supply store or railway receiving point nearest the Joint Property where 
Material of the same kind, is available. 

(3) The Joint Account shall not be credited wi th cash discounts applicable to prices provided for in this Para
graph 2 of Section IV. • 

B. Used Material (Condition " B " and-"C") 
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified 

as Condition " B " and priced at seventy-five per cent ( 7 5 f t ) of the current price of new Material. 
(2) Material which cannot be classified as Condition " B " but which, 

(a) Af te r reconditioning w i l l be further serviceable for original function as good secondhand Material 
(Condition " B " ) , or 

(b) Is serviceable for original function but substantially- not suitable for reconditioning, shall be classifi
ed as Condition "C" and priced at f i f t y per cent (50C ) of current new price. 

\ ( 3 ) Obsolete Material or Material which cannot be classified as Condition " B " or Condition "C" shall be priced 
• at a value commensurate wi th its use. Material no longer suitable for its original purpose but usable for 
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some othor purpose, vhuft be priced on a basis comparable wi th that of items normally used for such other 
purpose. 

(-5) Material involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Material. 

3. Premium Prices 
Whenever Material is not readily obtainable at prices specified in Paragraphs 1 and 2 of this Section I V because of 
national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may 
charge the Joint Account for the required Material at the Operator's actual cost incurred in procuring such Material, 
in making i t suitable for use, and in moving it to the Joint Property, provided, that notice in wr i t ing is 
furnished to Non-Operators of the proposed charge prior to bi l l ing Non-Operators for such Material. Each Non-
Operator shall have the right, by so electing and not i fying Operator wi th in 10 days after receiving notice f r o m 
Operator, to furnish in k ind all or part of his share of such Material suitable for use and acceptable to Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the Material furnished. I n case of defective Material, credit shall not be passed to the 
Joint Account unt i l adjustment has been received by Operator f rom the manufacturers or their agents. 

5. Equipment and Facilities Furnished by Operator 
A. Operator shall charge the Joint Account for use of equipment and facilities at rates commensurate wi th cost of 

ownership and operation. Such rates shall include cost of maintenance, repairs, other operating expense, i n 
surance, taxes, depreciation and interest on investment not to exceed six per cent (6%) per annum, provided 
such rates shall not exceed those currently prevailing in the immediate area wi th in which the Joint Property is 
located. Rates for automotive equipment shall generally be in line w i t h the schedule of rates adopted by the 
Petroleum Motor Transport Association, or some other recognized organization, as reeommeded uni form charges 
against Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing i f 
performed by outside service laboratories. Rates for trucks, tractors and wel l service units may include wages 
and expenses of operator. 

B. Whenever requested, Operator shall in form Non-Operators in advance of the rates it proposes to charge. 
C. Rates shall be revised and adjusted f rom time to time when found to be either excessive or insufficient. 

V. DISPOSAL OF M A T E R I A L 
The Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi
tion " A " or " B " Material . The disposition of surplus Controllable Material, not purchased by Operator, shall be subject 
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk 
and scrap Material either by transfer or sale f r o m the Joint Property. 

1. Material Purchased by the Operator or Non-Operators 
Material purchased by either the Operator or Non-Operators shall be credited by the Operator to the Joint Account 
for the month in which the Material is removed by the purchaser. 

2. Division in K i n d 
Division of Material in kind, i f made between Operator and Non-Operators, shall be in proportion to the respective 
interests in such Material. The Parties w i l l thereupon be charged individual ly w i th the value of the Material re
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders of Material f rom the Joint Property shall be credited by Operator to the Joint Account at the net 
amount collected by Operator f rom vendee. Any claim by vendee related to such sale shall be charged back to the 
Joint Account i f and when paid by Operator. 

V I . BASIS OF PRICING M A T E R I A L TRANSFERRED FROM JOINT ACCOUNT 
Material purchased by either Operator or Non-Operators or divided in kind, unless otherwise agreed to between 
Operator and Non-Operators shall be priced on the fol lowing basis: 

1. New Price Defined 
New price as used in this Section V I shall be the price specified for New Material in Section I V . 

2. New ii laterial 
New Material (Condition " A " ) , being new Material procured for the Joint Property but never used, at one hundred 
per cent (100%) of current new price (plus sales tax i f any). 

3. Good Used Material 
Good used Material (Condition " B " ) , being used Material in sound and serviceable condition, suitable for reuse 
without reconditioning: 
A. At seventy-five per cent (15%) of current new price i f Material was charged to Joint Account as new, or 
B. At s ix ty - f ive per cent (65%) of current new price i f Material was originally charged to the Joint Account as 

secondhand at seventy-five percent (75%) of new price. 

4. Other Used Material 
Used Material (Condition " C " ) , at f i f t y per cent (50%) of current new price, being used Material which: 
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or 
B. Is serviceable for original function but not suitable for reconditioning. 

5. Bad-Order Material 
Material (Condition " D " ) , no longer suitable for its original purpose without excessive repair cost but usable for 
some other purpose at a price comparable w i th that of items normally used for such other purpose. 

6. Junk Material 
Junk Material (Condition "E" ) , being obsolete and scrap Material, at prevailing prices. 

7. Temporarily Used Material 
When the use of Material is temporary and its service to the Joint Property does not jus t i fy the reduction in price as 
provided for i n Paragraph 3 B of this Section V I , such Material shall be priced on a basis that w i l l leave a net charge 
to the Joint Account consistent w i t h the value of the service rendered. 

V I I . INVENTORIES 
The Operator shall maintain detailed records of Material generally considered controllable by the Industry. 

1. Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include 
all such Material as is ordinari ly considered controllable. Writ ten notice of intention to take inventory shall be 
given by Operator at least th i r ty (30) days before any inventory is to begin so that Non-Operators may be repre
sented when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non-
Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators w i th a copy 
thereof. 

2. R^c^nciHatmn ^nd Adjustment of Inventories 
Reconciliation of inventory wi th charges to the Joint Account shall be made, and a list of overages and shortages 
shall be jo in t ly determined by Operator and Non-Operators. Inventory adjustments shall be made by Operator 
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Operator only 
for shortages due to lack of reasonable diligence. 

3. Special Inventories 
Special inventories may be taken whenever there is- any sale or change of interest in the Joint Property. I t shall be 
the duty of the party selling to not i fy all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 

4 . _ 



EXHIBIT 3 

ATTACHED TO AND MADE A PART OF 
THAT CERTAIN AGREEMENT ENTITLED 

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEV/ MEXICO 

DATED JUNE 1, I968 

INITIAL TEST WELLS 

The three i n i t i a l ^ t e s t wells called f o r i n Section 9 of the Unit 
Agreement s h a l l be d r i l l e d at locations approved by the Supervisor 
and to the depths specified i n said Section 9. The costs of 
d r i l l i n g these te s t wells s h a l l be borne by the following 
corporations and individuals i n accordance with specific provisions 
contained i n the agreements among them: 

Benson-Montin-Greer D r i l l i n g Corp. 
Mobil O i l Corporation 
Pan American Petroleum Corporation 
Frank 0. E l l i o t t 
Ora R. Ha l l , Jr. 
Ernest A. Hansen 

I t i s not intended that a l i a b i l i t y to other parties i n i n t e r e s t In 
the Unit Area be created through f a i l u r e of the herein l i s t e d 
parties to comply with the requirements to d r i l l the three test 
wells. Should the above l i s t e d parties f a i l to cause the te s t wells 
called f o r i n Section 9 of the Unit Agreement to be d r i l l e d , owners 
of other Committed Working Interests s h a l l have the option, but not 
the ob l i g a t i o n , to cause any of the remaining test wells to be 
d r i l l e d at t h e i r own expense. Failure of a l l parties to cause the 
test wells to be d r i l l e d with r e s u l t i n g termination of the Unit 
Agreement,, or contraction of the un i t area according to unit terms, 
s h a l l not be cause f o r action of any party hereto against another, 
and no l i a b i l i t y s h a l l be created thereby. 

I n addition to the f i r s t three te s t ( o b l i g a t i o n ) wells called f o r 
i n Section 9 of the Unit Agreement, other " i n i t i a l test wells" may 
be d r i l l e d i n event the three o b l i g a t i o n wells r e s u l t In dry holes. 
Any such ad d i t i o n a l wells, c l a s s i f i e d as "test wells" under Section 
9 of the Unit Agreement, s h a l l also be considered as "test wells"' 
under the terms of t h i s Unit Operating Agreement. 
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EXHIBIT 4 

ATTACHED TO AND MADE A PART OF 
THAT CERTAIN AGREEMENT ENTITLED 

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

DATED JUNE 1, 1968 

PART 1 

DRILLING OF EXPLORATORY WELLS 

1. NOTICE OF PROPOSED DRILLING. Any Party d e s i r i n g the d r i l l i n g 
of an E x p l o r a t o r y Well on land i n which I t owns a Committed VJorking 
I n t e r e s t s h a l l designate an area, h e r e i n c a l l e d a proposed D r i l l i n g 
Block, comprising an area of not less than 240 acres nor more than 
800 acres (unless m o d i f i e d as r e q u i r e d by Section 8 of t h i s Part l ) 
which, on the basis of a v a i l a b l e g e o l o g i c a l I n f o r m a t i o n w i l l , I n i t s 
judgment, be proved pr o d u c t i v e by the d r i l l i n g of such w e l l . Unit 
Operator and each Party w i t h i n the proposed D r i l l i n g Block s h a l l be 
f u r n i s h e d w i t h a p l a t and d e s c r i p t i o n of the area so designated, 
together w i t h w r i t t e n n o t i c e of the l o c a t i o n , o b j e c t i v e f o r m a t i o n , 
maximum depth, and estimated cost of the proposed w e l l . The l o c a t i o n 
of the proposed w e l l s h a l l conform t o any a p p l i c a b l e spacing p a t t e r n 
then e x i s t i n g or an authorized exception t h e r e t o . The proposed 
D r i l l i n g Block s h a l l include no land i n an e s t a b l i s h e d p a r t i c i p a t i n g 
area f o r the o b j e c t i v e f o r m a t i o n f o r the w e l l t o be d r i l l e d thereon 
nor any land included i n a proposal t h e r e t o f o r e f i l e d w i t h the 
D i r e c t o r , nor any land w i t h i n an a c t i v e , p r e v i o u s l y designated 
D r i l l i n g Block f o r such f o r m a t i o n . 

2. EXCLUSION OF LAND FROM PROPOSED DRILLING BLOCK AND ESTABLISH- ' 
MENT OF DRILLING BLOCK. Wit h i n t h i r t y days a f t e r r e c e i p t of n o t i c e 
of proposal t o form a D r i l l i n g Blcok, any p a r t of the land Included 
i n the proposed D r i l l i n g Block may be excluded therefrom at the 
D i r e c t i o n of the P a r t i e s t h e r e i n , provided, however, t h a t the 
a u t h o r i t y t o reduce the s i z e of the block granted under the D i r e c t i o n 
of the P a r t i e s i s l i m i t e d i n t h a t the reduced area must co n t a i n not 
less than 240 acres. I n such event the proposed D r i l l i n g Block as 
reduced by the e x c l u s i o n of such land s h a l l be e s t a b l i s h e d as a 
D r i l l i n g Block. I n the absence of any such D i r e c t i o n t o reduce the 
size of the proposed D r i l l i n g Block, then at the e x p i r a t i o n of said 
p e r i o d , the proposed D r i l l i n g Block s h a l l be e s t a b l i s h e d as the 
D r i l l i n g Block. The D r i l l i n g Block s h a l l be considered a c t i v e f o r 
n i n e t y (90) days a f t e r the d e s i g n a t i o n t h e r e o f and I f a w e l l i s 
commenced thereon w i t h i n such p e r i o d u n t i l e i t h e r : 

A. The completion of the w e l l , i f I t i s completed 
otherwise than as a producer of u n i t i z e d substances I n 
paying q u a n t i t i e s , or 

B. The f i l i n g w i t h the D i r e c t o r of a proposal f o r the 
establishment or r e v i s i o n of a p a r t i c i p a t i n g area i f the 
d r i l l i n g of the w e l l r e s u l t s i n the f i l i n g of such proposal. 

3. BASIS OF PARTICIPATION. Each Party w i t h i n the D r i l l i n g Block 
s h a l l be e n t i t l e d t o p a r t i c i p a t e I n the Costs of the proposed w e l l 
on an Acreage Basis, but s h a l l be r e q u i r e d t o do so only i f I t 
n o t i f i e s the other P a r t i e s of i t s w i l l i n g n e s s so t o p a r t i c i p a t e as 
h e r e i n a f t e r I n t h i s A r t i c l e provided. 

• 4. PRELIMINARY NOTICE TO JOIN IN DRILLING. W i t h i n ten days a f t e r 
the establishment of the D r i l l i n g Block each Party w i t h i n such 
D r i l l i n g Block s h a l l i n w r i t i n g advise a l l other P a r t i e s t h e r e i n 
whether or not i t . wishes to p a r t i c i p a t e i n the D r i l l i n g of the 
proposed w e l l . I f any Party f a i l s t o give such advice w i t h i n the 
p r e s c r i b e d time, i t s h a l l be deemed to have e l e c t e d not to p a r t i c i 
pate I n D r i l l i n g such proposed w e l l . I f a l l the P a r t i e s w i t h i n the 
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D r i l l i n g Block so advise that they wish to participate therein, the 
Unit Operator sh a l l D r i l l the proposed well for the account of a l l 
such Parties. 

5. NOTICE OP ELECTION TO DRILL. Unless a l l Parties within the 
D r i l l i n g Block agree to participate i n D r i l l i n g such well, then, 
within f i f t e e n days aft e r the expiration of the ten day period last 
above provided i n Section 4, each Party w i t h i n the D r i l l i n g Block 
then desiring to have the proposed well D r i l l e d , s h a l l give to a l l 
other Parties therein w r i t t e n notice of I t s election to proceed 
with the D r i l l i n g of said w e l l . Failure to give such notice s h a l l 
be deemed an election not to participate i n D r i l l i n g the well. 

6. EFFECT OF ELECTION TO DRILL. I f one or more, but not a l l of 
the Parties, elect to proceed with the D r i l l i n g of the w e l l , Unit 
Operator s h a l l d r i l l the well for the account of such Party or 
Parties on an Acreage Basis among themselves who s h a l l constitute 
the D r i l l i n g Party. 

Any Party w i t h i n the D r i l l i n g Block who has not previously elected 
to participate i n the proposed well may do so by wr i t t e n notice 
given to a l l other Parties within the D r i l l i n g Block at any time 
before operations for the D r i l l i n g of the well are commenced, i n 
which event such Party s h a l l be included i n the D r i l l i n g Party. 
However, such Party s h a l l be bound by any and a l l Directions and 
Approvals theretofore given by the D r i l l i n g Party concerning the 
D r i l l i n g of the well. 

7. RIGHTS AND OBLIGATIONS OF DRILLING PARTY AND NON-DRILLING PARTY. 
Whenever an Exploratory Well i s d r i l l e d otherwise than for the 
account of a l l Committed Working Interests w i t h i n the D r i l l i n g Block, 
the provisions of A r t i c l e 12 dealing with Rights and Obligations of 
D r i l l i n g Party and Non-Drilling Parties shall be applicable. 

8. REQUIRED DRILLING. I f an Exploratory Well i s D r i l l e d as a 
required well i n accordance with Section 10.4B, the D r i l l i n g Block 
for such well s h a l l consist of a l l f o r t y acre subdivisions and lots 
of the Public Land Survey of which more than one-haIf of the surface 
area is w i t h i n a distance of 1980 feet from the proposed bottom hole 
location of such we l l , but excluding therefrom a l l lands within a 
p a r t i c i p a t i n g area theretofore established for the pool or zone to 
which the well i s to be D r i l l e d . , 

PART 2 

ATTEMPTED COMPLETION, DEEPENING, 
PLUGGING BAG?: AND ABANDONMENT 

1. WELLS NOT COMPLETED AS PRODUCERS. The attempted completion, 
Deepening or Plugging Back of wells not completed as producers at 
t h e i r projected depths, s h a l l be governed by the following pro
visions, except that said provisions shall not apply to a p a r t i c u l a r 
well i f every Party e n t i t l e d to the notice provided for i n Sub
di v i s i o n A hereof has consented to abandonment and plugging of such 
well: 

A. NOTICE BY UNIT OPERATOR. Before abandoning a Develop
ment Well which has been D r i l l e d to i t s projected depth but 
not completed as a producer, Unit Operator shall give notice 
thereof to each Party within the p a r t i c i p a t i n g area involved. 
After a well other than a Development Well has reached I t s 
projected depth and been tested, but before production pipe 
has been set therein, Unit Operator shall give notice 
thereof to oach Party who participated i n D r i l l i n g the w e l l , 
and to each additional Party, i f any, who was e n t i t l e d to • 
participate therein, but elected not to do so. Each notice 
provided f o r i n t h i s section shall be given by telegraph or 
telephone. 
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B. RI5KT TO ATTEMPT COMPLETION, DEEPEN OR PLUG BACK. Eaoh 
Party who participated i n the D r i l l i n g of a well concerning 
which notice Is given In accordance with Subdivision A 
hereof, and any other Farty owning a Committed Working Interest 
i n the t r a c t of land on which the well Is located, may i n i t i a t e 
a proposal to attempt the completion of, or to Deepen or Plug 
Back such well; provided, however, that I f the well was 
Dr i l l e d as a Development Well, a proposal to Deepen or Plug 
Back the well may be i n i t i a t e d only by a Party owning a 
Committed Working Interest i n the t r a c t of land on which the 
well i s located. In order to be e n t i t l e d to participate i n a 
proposed operation, a Party must have the r i g h t to i n i t i a t e 
the same or must own a Committed Working Interest In the 
D r i l l i n g Block theretofore established for- such we l l , Or, I f 
no D r i l l i n g Block has theretofore been established for such 
we l l , i n the D r i l l i n g Block established for- such Deepening or 
Plugging Back operation as provided In the following 
paragraph C„ 

G. TIME AND MANNER OF INITIATING PROPOSAL. A period of 
twenty-four hours (exclusive of Saturdays, Sundays and holidays) 
from and a f t e r receipt of the notice referred to i n Subdivision 
A of t h i s paragraph 1 s'nall be allowed w i t h i n which a Party may 
i n i t i a t e a proposal to complete, Deepen or Plug Back, and, 
except i n the case of a proposal to complete a well D r i l l e d as 
a Development Well, designate a D r i l l i n g Block for such pro
posed operation, i f one has not previously been designated for 
such well. Any such proposal shall be i n i t i a t e d by giving 
notice thereof by telephone or telegraph to each Party 
e n t i t l e d to participate i n the proposed operation. I f no such 
proposal is i n i t i a t e d w i t h i n the period allowed therefor, Unit 
Operator shall abandon and plug the well. 

D. ELECTION. I f a proposal i s i n i t i a t e d each Party e n t i t l e d 
to participate i n any completing, Deepening or Plugging Back 
operations proposed I n accordance with Subdivision C above 
sh a l l have a period of twenty-four hours (exclusive of 
Saturdays, Sundays and holidays) from and a f t e r receipt of 
notice of the i n i t i a t i o n of any such operation within which 
(either at a meeting or by telephone) to establish a D r i l l i n g 
Block i f the establishment of a D r i l l i n g Block is necessary for 
the proposed operations (following the same procedures i n 
establishing a D r i l l i n g Block as the procedures provided for 
i n Part 1 of the Exhibit 4 for the establishment of a D r i l l i n g 
Block for an Exploratory Well) and to n o t i f y Unit Operator by 
telephone or telegraph whether or not i t elects to participate 
i n the proposed operation. The f a i l u r e of a Farty to signify 
i t s election w i t h i n the time required shall be deemed to 
constitute an election not to participate i n the proposed 
operation. 

E. EFFECT OP ELECTION. The Party or Parties'electing to 
participate i n an attempt to complete, or to Deepen or Plug 
Back, a well, as above provided shall constitute the D r i l l i n g 
Party for such operation.. Each Farty who Is e n t i t l e d to make 
such election but f a i l s to do so as above provided, s h a l l be 
deemed to have elected not to participate i n such operation, 
and s h a l l be a Non-Drilling Party i n respect of such operation. 
Such operation s h a l l be conducted by Unit Operator for the 
account of the Party or Parties constituting the D r i l l i n g 
Party on an acreage basis among themselves, subject, however, . 
to the provisions of paragraph 4 of Part 2 of thi s Exhibit 4, 
dealing with Conflicts, and paragraph 5 of Part 2 of thi s 
Exhibit 4 dealing with Deepening or Flugging Back to 
Participating Area. 

F. STAND-BY RIG TIME. Stand-by time paid for the r i g on a 
well u n t i l expiration of the period of forty-eight hours 



allowed, for the i n i t i a t i o n cf an:, election to participate i n an 
attempt to complete, or to Deepen or- Plug Back, such well, 
s h a l l te charged and borne as p=>.rt of the Costs incurred i n 
D r i l l i n g the well. Thereafter such stand-by time s h a l l bs 
charged to and borne by the Farty-or Parties who elect to p a r t i 
cipate i n the attempt to complete, or to Deepen or Flug Back, 
the w e l l , whether or not such Party or Par-ties s h a l l proceed 
with such operation. However, i f the Party or Parties making 
such election do not proceed with the operation, the Costs I n 
curred i n plugging the well shall be charged and borne as part 
of the Costs incurred i n D r i l l i n g the well. 

2. ABANDONMENT OF PRODUCING WELLS. A well completed as a producer 
of Unitized Substances within a pa r t i c i p a t i n g area shall be abandoned, 
for plugging i f and when abandonment thereof receives the Approval of 
the Parties within such p a r t i c i p a t i n g area, subject, however, to the 
provisions of paragraph 3 hereof concerning Deepening, or- Plugging 
Back Abandoned. Producing Wells. The abandonment of a well completed 
as a producer but not included i n a pa r t i c i p a t i n g area s h a l l be 
governed by the- following provisions: 

A. CONSENT REQUIRED. Such a well s h a l l not be abandoned 
for production from the pool or zone i n which i t Is completed 
except with the consent of a l l Parties then owning the well. 

B. ABANDONMENT PROCEDURE. I f the abandonment cf such a well 
receives the Approval of the Parties who own the w e l l , but is 
not consented to by a l l such Parties, Unit Operator s h a l l give 
w r i t t e n notice thereof to each Party then having an interest i n 
the well who did not j o i n i n such Approval. Any such non-
joining Farty who objects to abandonment of the well (herein 
called the non-abandoning Party) may give w r i t t e n notice thereof 
to a i l other- Parties (herein called abandoning Parties) then 
having interests i n the w e l l , provided such notice Is given 
Within t h i r t y days a f t e r receipt of the notice given by unit 
Operator. I f such objection is so made, the non-abandoning 
Party or Parties shall forthwith pay to the abandoning Parties 
t h e i r respective shares of the Salvage Value of the well. Upon 
the making of such payment, the abandoning Par-ties s h a l l be 
deemed to have relinquished unto the non-abandoning Party or 
Parties a l l t h e i r operating rights and. working interest i n the 
w e l l , but only with respe't to the pool cr zone i n which i t is 
then completed, and a l l t h e i r interest i n the materials and 
equipment i n or pertaining to the well. ' I f there is more than 
one non-abandoning Party, the interest so relinquished shall 
be owned by the non-abandoning Parties, each i n the proportion 
that i t s interest i n the well bears to the combined interest 
therein of a i l non-abandoning Par-ties immediately p r i o r to such 
relinquishment. 

C. RIGHTS AND OBLIGATIONS OF NON-ABANDONING PARTY. After the 
relinquishment above provided f o r , such weil s h a l l be operated 
by Unit Operator for the a-j count of the non-abandoning Farty or 
Parties, who sha l l own a l l Production therefrom and s h a l l beai3 

a l l Costs, Lease Bur-dens .and other burdens thereafter incurred 
i n operating the well and plugging i t when abandoned (unless 
the well is taken over for- Deepening or Plugging Back as 
hereinafter- provided), and also-the Costs of any additional, 
tankage, flow lines or other f a c i l i t i e s needed, to measure 
separately the Unitized Substances produced from the well; said 
operating Costs shall include an overhead charge computed at 
the highest per well rate applicable to the operation of a 
single producing well i n accordance with Exhibit 2, i f such rate 
is provided. 

D. OPTION TO REPURCHASE MATERIALS. I f a weil taken over by 
the non-abandoning Party or Parties as above provided is 
abandoned, for plugging within six -months after relinquishment 
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by the abandoning Parties of t h e i r interests therein, each 
abandoning Party s h a l l have the r i g h t at i t s option to re
purchase that portion of the materials and equipment salvaged 
from the well equal to the interest relinquished by i t to the 
non-abandoning Party cr Parties, at the value fixed, therefor 
i n accordance with Subdivision B of t h i s section. Said option 
may be exereised only by wr i t t e n notice given to Unit Operator 
and the non-abandoning Party or Parties w i t h i n f i f t e e n days 
af t e r receipt of the notice given by Unit Operator pursuant 
to paragraph 3 hereof. 

3. DEEPENING OR PLUGGING- BACK ABANDONED PRODUCING WELLS. Before 
abandoning for plugging any well completed as a producer of 
Unitized Substances, Unit Operator s h a l l , (A) i f the weil i s w i t h i n 
a Participating Area, give w r i t t e n notice thereof to the Party or 
Parties owning Committed Working Interests i n the t r a c t of land on 
which the well i s located, or (B) i f the well Is not within a 
Participating Area, give w r i t t e n notice thereof to each Party then 
owning an interest i n the well and to each additional Party, I f any, 
owning Committed Working Interests in- the t r a c t of land upon which 
the well i s located. I f no D r i l l i n g Block has previously been 
estabiished for such well and a Party receiving such notice desires 
the Deepening or Plugging Back thereof, i t s h a l l , w i t h i n f i f t e e n days 
af t e r receipt of such notice, proceed with the establishment of a 
D r i l l i n g Block for such well as provided- i n paragraphs 1 and 3 of 
Part 1 of t h i s Exhibit 4. Within ten days after- receipt of such 
notice, i f a D r i l l i n g Block has previously been established f o r such 
wel l , or, i f not previously established, within ten days a f t e r a 
D r i l l i n g Block is established for such well, the Party desiring the 
Deepening or Plugging Back of such well s h a l l give notice thereof 
i n accordance with paragraph 4 of Part 1 of t h i s Exhibit 4 and a l l of 
the provisions of paragraphs 4, 5 and 6 of Part 1 of t h i s Exhibit 4 
shal l apply i n the same manner as i f the proposed Deepening or 
Plugging Back were the D r i l l i n g of an Exploratory Well, subject, 
however, to the provisions of paragraph 4 of Part 2 of t h i s Exhibit 
4, dealing with Conflicts, and paragraph 5 of Part 2 of th i s Exhibit 
4, dealing with Deepening or Plugging Back to a Participating Area. 
I f no Party gives notice of desire to Deepen or Plug Back such well 
within said period of ten days, or i f such notice i s given but no 
Party elects to proceed with the Deepening or Plugging Back of the 
well within the time l i m i t e d therefor, Unit Operator shall abandon 
and plug the well for the account of the Party or Parties owning the 
well. 

4. CONFLICTS. I f c o n f l i c t i n g elections to attempt completion, 
Deepen, or Plug. Back are made i n accordance with the preceding 
provisions of Part 2 of th i s Exhibit 4, preference s h a l l be given-
f i r s t to a completion attempt and then to Deepening. However, i f 
a completion attempt, a Deepening or Plugging Back does not result 
i n completion of the well as a producer, Unit Operator sh a l l again 
give notice i n accordance with Subdivision A of paragraph 1 of Part 
2 of t h i s Exhibit 4 before abandoning the well for plugging. 

5. DEEPENING OR PLUGGING BACK TO PARTICIPATING AREA. I f a well 
within the surface boundaries of a p a r t i c i p a t i n g area i s to be 
Deepened or Plugged Back to a pool or zone for which such p a r t i c i 
pating area has been established, such operation may be conducted 
only i f i t receives the Approval of the Parties within such 
pa r t i c i p a t i n g area, and upon such terms and conditions as may be 
specified, i n such Approval. 

6. _ RIGHTS AND OBLIGATIONS OF DRILLING PARTY AND NON-DRILLING 
PARTIES. Whenever an attempt to complete a well D r i l l e d as a 
Development Weil is made other-wise than for the account of a l l 
Parties entitled, to participate therein, the provisions of A r t i c l e 
12 dealing with Rights and Obligations of D r i l l i n g Party and Non-
D r i l l i n g Parties shall apply. 

EXHIBIT 4 - PAGE 5 



whenever either ( l ) an attempted, completion of a well which was net 
Drilled as a Development well is made, or (2) a well is. Deepened or 
Plugged Back, otherwise than for the account of a l l Parties entitled 
to participate therein, the provisions of paragraph 7 of Part 1 of 
this Exhibit 4 dealing with Rights and Obligations of D r i l l i n g Farty 
and Non-Drilling Farties shall apply to the operations conducted the 
same as I f such operations comprised D r i l l i n g operations. 



EXHIBIT 5 

ATTACHED TO AND MADE A PART OF 
THAT CERTAIN AGREEMENT ENTITLED 

UNIT OPERATING AGREEMENT, LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

DATED JUNE 1, 1968 

INSURANCE 

In addition to the insurance covering set out i n A r t i c l e 16 hereof, 
Unit Operator shall carry the following insurance f o r the benefit 
and protection of the j o i n t account: 

1. Comprehensive General Public L i a b i l i t y Insurance with 
l i m i t s , (a) as to Bodily I n j u r y of not less than One 
Hundred Thousand Dollars ($100,000.00) f o r each person 
and not less than Two Hundred Thousand. Dollars ($200,000.00) 
f o r each accident, and (b) as to Property Damage of not less 
than F i f t y Thousand Dollars ($50,000.00) for each claim 
arising out of one accident and One Hundred Thousand Dollars 
($100,000.00) f o r any number of claims arising out of one 
accident. 

2. Comprehensive Automobile Public L i a b i l i t y Insurance with 
l i m i t s , (a) as to Bodily I n j u r y of not less than One 
Hundred Thousand Dollars ($100,000.00) f o r each person and 
not less than Two Hundred Thousand Dollars ($200,000.00) 
fo r each accident, and (b) as to Property Damage of not less 
than Ten Thousand Dollars ($10,000.00) f o r each accident. 

The premiums f o r a l l such insurance shall be charged to the j o i n t 
account, except that i n respect to Unit Operator's f u l l y owned 
automotive equipment used i n connection with the j o i n t operations, 
applicable premiums shall not be charged s p e c i f i c a l l y to the j o i n t 
account. I t i s understood and agreed that Unit Operator shall not 
carry insurance covering loss by f i r e , windstorm, explosion, or 
tornado, or any other insurance f o r the j o i n t account except by 
mutual agreement of the parties hereto. 

EXHIBIT 5 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505)827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

April 15,2002 

Benson-Montin-Greer Drilling Corporation 
4900 College Boulevard 
Farmington, New Mexico 87402 

Attn: Mr. Albert R. Greer 

2002 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Dear Mr. Greer: 

The Commissioner of Public Lands has, ofthis date, approved the above-captioned Plan of Development. Our 
approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside ofthe unit area and the need for further development of the unit 
may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or i f we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
xc: Reader File OCD BLM 



BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

March 5, 2003 

U.S. Department ofthe Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe,NM 87504-1148 
Attention: Jami Bailey, Director 

Oil, Gas and Minerals Division 

^ / New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe,NM 87504 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
2003 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations for 2002 and Operator's Plan of 
Development for 2003 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



SCHEDULE I 
LA PLATA MANCOS UNIT 

STATUS OF WELLS 

#1 (P-31) SE/SE31-32N-13W Producing 

#2(1-6) NE/SE 6-31N-13W Plugged & Abandoned 1997 

#3 (G-32) SW/NE32-32N-13W Producing 

#4(N-31) NE/SW 31-32N-13W Plugged & Abandoned 2002 

#6(C-6) NW/NW 6-31N-13W Plugged & Abandoned 

#7 (M-29) SW/SW 29-32N-13W Producing 
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SCHEDULE II 

LA PLATA MANCOS UNIT 

2002 PRODUCTION STATISTICS 

Oil 

(BOPM) 

Gas 
(MCF/M) 

Water 
(BWPM) 

Gas 

Injection 

(MCF/M) 

January 265 4017 0 0 

February 220 2231 0 0 

March 214 2515 0 0 

April 349 4455 0 0 

May 275 4068 0 0 

June 221 2059 0 0 

July 248 2650 0 0 

August 352 4462 0 0 

September 145 3980 60 0 

October 272 4362 0 0 

November 322 4136 0 0 

December 250 4244 0 0 

Totals 3133 43179 60 0 

Cumulative 388614 549732 347 308386 



BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

March 22, 2002 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe,NM 87504-1148 
Attention: Jami Bailey, Director 

New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe,NM 87504 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Set out below is Summary of Operations for 2001 and Operator's Plan of 
Development for 2002 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. 

Oil and Gas Minerals Division 

Re: LA PLATA MANCOS UNIT 
2002 PLAN OF DEVELOPMENT 

Gentlemen: 

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
N.M.Commissioner of Public Lands 
New Mexico Oil Conservation Division 

March22,2002 
Page No. 2 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . Plans are to plug 
injection well #4 (N-31) some time the fall of 2002 when the service company is available. 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 2002, however 
these matters are always under continuous review and should circumstances warrant we will file an 
amended Plan of Development requesting such changes as seem appropriate 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule II shows current and cumulative oil and gas production. 

We hereby respectfully request your approval of this 2002 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

BY 
Albert R. Greer. 

ARG/tlp 

Enclosures 



SCHEDULE I 
LA PLATA MANCOS UNIT 

STATUS OF WELLS 

P-31 SE/SE 31-32N-13W Producing 

I-6 NE/SE6-31N-13W Plugged & Abandoned 1997 

G-32 SW/NE 32-32N-13W Producing 

N-31 NE/SW 31-32N-13W Gas Injection 

C-6 NW/NW 6-31N-13W Plugged & Abandoned 

M-29 SW/SW 29-32N-13W Producing 



SCHEDULE II 

LA PLATA MANCOS UNIT 

2001 PRODUCTION STATISTICS 

Oil 
(BOPM) 

Gas 
(MCF/M) 

Water 
(BWPM) 

Gas 
Injection 
(MCF/M) 

January 165 6416 0 0 

February 171 5202 0 0 

March 205 6146 0 0 

April 116 5000 0 0 

May 153 5292 0 0 

June 256 4056 0 0 

July 185 3788 0 0 

August 245 4516 0 0 

September 193 4091 0 0 

October 165 3900 0 0 

November 260 3809 0 0 
December 268 4197 0 0 

Totals 2382 56413 0 0 

Cumulative 385481 506553 287 308386 



COMMERCIAL RESOURCES f ^ T T t ^ ' PUBLIC AITAIRS 
(505)-827-5724 (505J-S 27-5765 

SURFACE RESOURCES State of Hew Mexico ADMINISTRATIVE MOMT. 

«5os,827 5793 Commissioner of Public Lands CSM^TOO 
MINERAL RESOURCES Rgy Powell, M.S., D.V.M. 

/cr\c\ o n n i l * 

LEGAL 
(5051-827-5744 _ „ „ . J „ t „ (5051-827-5713 

310 Old Santa Fe Trail, P. O. Box 1148 1 ' 
ROYALTY Santa Fe, Mew Mexico 87504-1148 PLAMMIMO 

(505) 827-5772 Phone (505)-827-5760, Fax (505)-827-57 66 <505)-827-57S2 

December 15, 1998 

Benson-Montin-Greer Drilling Corporation 
4900 College Boulevard 
Farmington, New Mexico 87402 

Attn: Mr. Albert R. Greer 

Re: 1998 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Dear Mr. Greer: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. 
Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit 
may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY:/Sr 
JAM! BAILEY, Director. 
Oil, Gas and Minerals Division 
(505) 827-5744 

irector/ ^^^C 

RP/JB/cpm 
xc: Reader File OCD BLM 
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BENSON-MONTIN-GREER DRILLING CORP. 

February 19, 1998 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 FEB 2 0 jggg 

Attention: John Keller ,;;„;; " -< 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P O Box 1148 
Santa Fe, NM 87504-1148 
Attention: Larry Kehoe, Director 

Oil and Gas Division 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1998 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations for 1997 and Operator's Plan of 
Development for 1998 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. One well was plugged, the 1-6 in the SE/4 of 
Section 6, Township 31 North, Range 13 West, the gas injection compressor went down for repairs 
in July, 1997. Back pressure has been held on the producing wells in order to minimize gas 
production. A new compressor has been ordered and we anticipate increasing the gas production 
and resuming gas injection in April, 1998. 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
New Mexico Commissioner of Public Lands 
New Mexico Oil Conservation Division 

February 19, 1998 
Page No. 2 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . 
3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 1998, 
however these matters are always under continuous review and should circumstances warrant we 
will file an amended Plan of Development requesting such changes as seem appropriate. Still under 
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or 
wells. 

5. Effectiveness of enhanced recovery project. 

Enclosed Schedule I I shows current and cumulative oil and gas production. 

We hereby respectfully request your approval of this 1998 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP 

BY: 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Plugged and Abandoned 1997 
G-32 SW/NE 32-32N-13W Producing intermittently 
N-31 NE/SW 31-32N-13W Gas Injection 
C-6 NW/NW 6-31N-13W Plugged & Abandoned 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE TT 

LA PLATA MANCOS UNIT 
1997 PRODUCTION STATISTICS 

Gas 
Oil Gas Water Injection 

(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 187 3053 0 2703 
February 105 3096 0 2746 
March 195 2981 0 2631 
April 121 3284 0 2934 
May 89 4453 0 4103 
June 101 4791 0 4441 
July 223 3227 0 2877 
August 203 350 0 0 
September 272 350 0 0 
October 170 350 0 0 
November 152 350 0 0 
December 290 350 0 0 

Totals 2108 26635 0 22435 

Cumulative 376169 269580 287 152111 





COMMERCIAL RESOURCES 
(50S)-827-5724 

PUBLIC APPAIRS 
(505)827-5763 

SURPACE RESOURCES 
(505)-827-5793 

MinERAL RESOURCES 
(505J-827-5744 

State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ADMINISTRATIVE MQMT. 
(5O5MJ27-5700 

LKOAL 
(S05)-«27-S713 

ROYALTY 
(505)-827-5772 

310 Old Santa Fe Trail, P. O. Box 1148 
Santa Fe, Hew Mexico 87504-1148 

Phone (505)-827-5760, Fax (505)-827-5766 
PLANNING 

(50SJ-827-5752 

March 12, 1997 

Benson-Montin-Greer Drilling Corporation 
4900 College Boulevard 
Farmington, New Mexico 87402 

Attn: Mr. Albert R. Greer 

Re: 1997 Plan of Development 
La Plata Mancos Unit 
Rio Arriba County, New Mexico 

Dear Mr. Greer: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M S , D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File OCD BLM 
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BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

February 27, 1997 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 
Attention: Larry Kehoe, Director 

Oil and Gas Division 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1997 PLAN OF DEVELOPMENT 

Gentlemen. 

Set out below is Summary of Operations for 1996 and Operator's Plan of 
Development for 1997 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations, wells or 
participating area boundaries, so no new maps are submitted. 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . Unit well C-6 was 

- si 
MAR - 6 1991 

r::.co* 
U^.: 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
New Mexico Commissioner of Public Lands 
New Mexico Oil Conservation Division 

plugged in June, 1996. 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 1997, 
however these matters are always under continuous review and should circumstances warrant we 
will file an amended Plan of Development requesting such changes as seem appropriate. Presently 
under consideration is possible acquisition of seismic data that could lead to drilling of a new well, 
or wells. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule I I shows current and cumulative oil and gas production. 

We hereby respectfully request your approval ofthis 1997 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG/tlp 

February 27, 1997 
Page No. 2 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS IJNTT 
STATUS OF WELLS 

P-31 SE/SE31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Shut in August, 1994 
G-32 SW/NE 32-32N-13W Shut in 
N-31 NE/SW31-32N-13W Gas Injection 
C-6 NW/NW 6-31N-13W Plugged & Abandoned 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE II 

LA PLATA MANCOS UNIT 
1996 PRODUCTION STATISTICS 

Gas 
Oil Gas Water Injection 

(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 234 1481 0 1131 
February 207 350 0 0 
March 177 350 0 0 
April 297 350 0 0 
May 37 263 0 0 
June 176 350 0 0 
July 85 350 0 0 
August 34 350 87 0 
September 145 350 0 0 
October 97 2546 0 2283 
November 190 2761 0 2411 
December 180 2292 0 1942 

Total 1859 11530 87 7767 

Cumulative 374061 242945 287 129676 
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BENSON-MONTIN-GREER DRILLING CORP. 

501 AIRPORT DRIVE. SUITE 221. FARMINGTON. N.M 87401 505-325-8874 FAX: 505-327-9207 

February 19, 1996 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

A t t e n t i o n : John K e l l e r 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land O f f i c e 
P.O. Box 1148 
Santa Fe, NM 87504-1148 
A t t e n t i o n : Floyd 0. Prando, D i r e c t o r 

O i l and Gas D i v i s i o n 

7New Mexico O i l Conservation D i v i s i o n 
2040 S. Pacheco 
Santa Fe, NM 87505 
A t t e n t i o n : Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1996 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1995 and 
Operator's Plan of Development f o r 1996 f o r the La Plata Mancos 
U n i t . 

1. Summary of Operations: 

No changes have been made i n the geologic 
i n t e r p r e t a t i o n s , w e l l s or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management February 19, 1996 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico O i l Conservation Division 

2. L i s t i n g o f s t a t u s o f a l l w e l 1 s : 

L i s t i n g of status of a l l wells i s enclosed here as 

Schedule I . 

3. Performance curves: 

Enclosed are production curves. 
4. Plans f o r development: 

Operator proposes that no new wells be d r i l l e d i n 
calendar year 1996, however these matters are always under 
continuous review and should circumstances warrant we w i l l f i l e an 
amended Plan of Development requesting such changes as seem 
appropriate. 

5 . E f f e c t i v e n e s s o f enhanced rpr.nvpry p r o j e c t : 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby r e s p e c t f u l l y request your approval of t h i s 
1996 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG/tlp 

Enclosures 



•SCHEDULE I 

LA PLATA MANCOS UNIT 

STATUS OF WKLLS 

p- 31 SE/SE 31 -32N- 13W Producing 
I - 6 NE/SE 6 -31N- 13W Shut i n August, 1994 
G-32 SW/NE 32 -32N- 13W Shut i n 
N- 31 NE/SW 31 -32N- 13W Gas I n j e c t i o n - SI 
C-6 NW/NW 6 -31N- 13W Gas I n j e c t i o n - SI 
M-29 SW/SW 29 -32N- 13W Producing 



SCHEDULE I I 

T,A PLATA MANCOS UNIT 
iggq PRODUCTION STATISTICS 

Gas 
-JH1 Gas Water I n j e c t i o n 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 213 350 0 0 
February 145 87 0 0 
March 229 350 0 0 

A p r i l 22 0 0 0 
May 260 0 0 0 

June 138 87 0 0 
J u l y 235 89 0 0 

August 210 87 0 0 
September 177 87 0 0 
October 129 87 0 0 
November 48 263 0 0 
December 260 J l 1 61 7 

T o t a l 2066 2137 0 1617 

Cumu l a t i v e 372202 231415 200 121909 
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BENSON-MONTIN-GREER DRILLING CORP. 

501 AIRPORT DRIVE, SUITE 221. FARMINGTON. NM 87401 505-325-8874 FAX: 505-327-9207 

May 26, 1995 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

A t t e n t i o n : John K e l l e r 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land O f f i c e 
P.O. Box 1148 
Santa Fe, NM 87501 
A t t e n t i o n : Floyd 0. Prando, D i r e c t o r 

O i l and Gas D i v i s i o n 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 
A t t e n t i o n : Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1995 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1994 and 
Operator's Plan of Development f o r 1995 f o r the La Plata Mancos 
U n i t . 

1. Summary of Operations: 

No changes have been made i n the geologic 
i n t e r p r e t a t i o n s , w e l l s or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 

2. L i s t i n g of status of a l l w e l l s : 

L i s t i n g of sta t u s of a l l w e l l s i s enclosed here as 
Schedule I . 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management May 26, 1995 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico O i l Conservation Di v i s i o n 

3. Performance curves: 

Enclosed are production curves. 

4. Plans f o r development: 

Operator proposes that no new wells be d r i l l e d i n 
calendar year 1995 however these matters are always under 
continuous review and should circumstances warrant we w i l l f i l e an 
amended Plan of Development requesting such changes as seem 
appropriate. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby re s p e c t f u l l y request your approval of t h i s 
1995 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE 31 -32N- 13W Producing 
I - 6 NE/SE 6 -31N- 13W Shut i n August, 1994 
G-32 SW/NE 32 -32N- 13W Producing 
N- 31 NE/SW 31 -32N- 13W Gas I n j e c t i o n - SI 
C-6 NW/NW 6 -31N- 13W Gas I n j e c t i o n - SI 
M-29 SW/SW 29 -32N- 13W Producing 





SCHEDULE I I 

LA PLATA MANCOS UNIT 
1994 PRODUCTION STATISTICS 

Gas 
O i l Gas Water I n i e c t i o 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January- 220 364 0 0 
February 199 359 0 0 
March 219 363 0 0 
A p r i l 223 359 0 0 
May 268 362 0 0 
June 211 263 0 0 
Ju l y 257 360 0 0 
August 206 365 0 0 
September 142 537 0 0 
October 19 20 0 0 
November 190 87 0 0 
December 258 350 _0 0 

To t a l 2412 3789 0 0 

Cumulative 370136 229278 200 120292 



RAY POWELL, M.S., D.VJVl. 
COMMISSIONER 

I PI 8 52 £tete of Jfefo ̂ txko 
Cmttttttasmner of ^utltc planes (505) 827-5760 

FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

June 5, 1995 SANTA FE, NEW MEXICO 87504-1148 

Benson-Montin-Greer Drilling Corporation 
501 Airport Drive 
Suite 221 
Farmington, New Mexico 87401 

Attention: Mr. Albert R. Greer 

Re: 1995 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Dear Mr. Greer: 

The Commissioner of Public Lands has this date approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: <y 

JAMI BAILEY, Deputy Director 
Oil/Gas and Minerals Division 
(505) 827-5745 

Enclosure 
RP/JB/cpm 
cc: Reader File 

BLM 
OCD-Roy Johnson 



BENSON-MONTIN-GREER DRILLING GOR P. n r-r, 
Z " i i .'.-f 1 * •! ; U u U 

501 AIRPORT DRIVE. SL ITE 221. FARMISGTO S, Wl 87401 505-325-8X74 I IX: 505-327-9207 

May 5, 1994 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
12 35 La P l a t a Highway 
Farmington, NM 87401 
A t t e n t i o n : John K e l l e r 

Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land O f f i c e 
P.O. Box 1148 
Santa Fe, NM 87501 
A t t e n t i o n : Floyd 0. Prando, D i r e c t o r 

O i l and Gas D i v i s i o n 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 
A t t e n t i o n : Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1994 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1993 and 
Operator's Plan of Development f o r 1994 f o r the La P l a t a Mancos 
Un i t . 

1. Summary of Operations: 

No changes have been made i n the geologic 
i n t e r p r e t a t i o n s , w e l l s or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 

2. L i s t i n g of s t a t u s of a l l w e l l s : 

L i s t i n g of s t a t u s of a l l w e l l s i s enclosed here as 
Schedule I . 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management May 5, 1994 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico O i l Conservation D i v i s i o n 

3. Performance curves: 

Enclosed are produ c t i o n curves. 

4. Plans f o r development: 

Operator proposes t h a t no new w e l l s be d r i l l e d i n 
calendar year 1994; however these matters are always under 
continuous review and should circumstances warrant we w i l l f i l e an 
amended Plan of Development req u e s t i n g such changes as seem 
ap p r o p r i a t e . 

5. E f f e c t i v e n e s s of enhanced recovery p r o j e c t : 

Enclosed Schedule I I shows c u r r e n t and cumulative 
o i l and gas pr o d u c t i o n . 

We hereby r e s p e c t f u l l y request your approval of t h i s 
1994 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP., 

ARG/tlp 

Enclosures 



SCHEDULE I I 

LA PLATA MANCOS UNIT 
1993 PRODUCTION STATISTICS 

Gas 
O i l Gas Water I n i e c t i c 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 285 359 0 0 
Febr u a r y 226 361 0 0 
March 294 1593 0 1214 
A p r i l 300 1921 0 1545 
May 289 361 0 0 
June 369 361 0 0 
J u l y 316 362 40 0 
August 269 361 0 0 
September 174 96 0 0 
October 169 357 0 0 
November 276 395 80 0 
December 197 361 0 0 

T o t a l 3164 6888 120 2759 

C u m u l a t i v e 367724 225489 200 120292 
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SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE 31- 32N-13W Producing 
1-6 NE/SE 6-31N-13W Producing 
G-32 SW/NE 32- 32N-13W Producing 
N-31 NE/SW 31- 32N-13W Gas I n j e c t i o n - SI 
C-6 NW/NW 6-31N-13W Gas I n j e c t i o n - SI 
M-29 SW/SW 29- 32N-13W Producing 
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BENSON-MONTIN-GREER DRILLING CORP. 

221 PETROI.El M CENTER BUILDING FARMINGTON, NM 87401 505-325-8874 FAX: 505-327-9207 

March 12, 1993 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
12 35 La P l a t a Highway 
Farmington, NM 87401 
A t t e n t i o n : John K e l l e r 

Chief, Branch of Minerals 

/ 

v 

New Mexico Commissioner of Public Lands 
State Land O f f i c e 
P.O. Box 1148 
Santa Fe, NM 87501 
A t t e n t i o n : Floyd O. Prando, D i r e c t o r 

O i l and Gas D i v i s i o n 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 
A t t e n t i o n : Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1993 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1992 and 
Operator's Plan of Development f o r 1993 f o r the La P l a t a Mancos 
U n i t . 

1. Summary of Operations: 

No changes have been made i n t h e geologic 
i n t e r p r e t a t i o n s , w e l l s or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 

2. L i s t i n g of s t a t u s of a l l w e l l s : 

L i s t i n g of s t a t u s of a l l w e l l s i s enclosed here as 
Schedule I . 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management March 12, 1993 
New Mexico Commissioner of Pub l i c Lands Page No. 2 
New Mexico O i l Conservation D i v i s i o n 

3. Performance curves: 

Enclosed are pr o d u c t i o n curves. 

4. Plans f o r development: 

Operator proposes t h a t no new w e l l s be d r i l l e d i n 
calendar year 1993. 

5. E f f e c t i v e n e s s of enhanced recovery p r o j e c t : 

Enclosed Schedule I I shows c u r r e n t and cumulative 
o i l and gas pro d u c t i o n . 

We hereby r e s p e c t f u l l y request your approval of t h i s 
199 3 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 
eviden t 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE 31- 32N- 13W Producing 
1-6 NE/SE 6- 31N- 13W Producing 
G-32 SW/NE 32- 32N- •13W Producing 
N-31 NE/SW 31- 32N- •13W Gas I n j e c t i o n - SI 
C-6 NW/NW 6- 31N- •13W Gas I n j e c t i o n - SI 
M-29 SW/SW 29- 32N- 13W Producing 
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SCHEDULE I I 

LA PLATA MANCOS UNIT 
1992 PRODUCTION STATISTICS 

Gas 
O i l Gas Water I n i e c t i c 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 231 101 0 0 
February 224 99 0 0 
March 219 97 0 0 
A p r i l 248 102 0 0 
May 176 96 0 0 
June 311 362 0 0 
Ju l y 192 357 80 0 
August 100 100 0 0 
September 118 359 0 0 
October 155 357 0 0 
November 75 1982 0 0 
December 284 363 0 0 

T o t a l 2333 4375 80 0 

Cumulative 364560 218601 80 117533 



Commissioner of public "Junto; 

^ t a i e o f ^aHextcu 

OFFICE OF THE 

JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1276 

March 22, 19 93 

Benson-Montin-Greer D r i l l i n g Corporation 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

A t t n : Mr. Albert R. Greer 

Re: 1993 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the 
above captioned Plan of Development. Our approval i s subject 
to l i k e approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area 
and the need f o r f u r t h e r development of the u n i t may e x i s t . 
You w i l l be contacted at a l a t e r date regarding these 
p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of f u r t h e r help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD 

BLM 



JStaie of N̂efcr ^Hexico 

OFFICE OF THE 

BAT B. POVKLL 

COMMISSIONER 

(EonrarisstortBr of JJuMtc ̂ Cano; 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

June 21, 1993 

Meridian O i l Company 
P.O. Box 51810 
Midland, Texas 79710-1810 

A t t e n t i o n : Mr. Larry Crowder 

Re: Resignation/Designation of Successor Unit Operator 
Langlie J a l Unit 
Lea County, New Mexico 

Dear Mr. Crowder: 

This o f f i c e i s i n receipt of a designation of successor u n i t 
operator, wherein Union Texas Petroleum Corporation has 
resigned as u n i t operator of the Langlie J a l Unit and 
designated Meridian O i l Company as the successor u n i t 
operator. 

The Commissioner of Public Lands has t h i s date approved the 
res i g n a t i o n of Union Texas Petroleum Corporation and the 
designation of Meridian O i l Company as the successor u n i t 
operator of t h i s u n i t . This change i n operators i s e f f e c t i v e 
September 17, 1991. I n accordance w i t h t h i s approval, Meridian 
O i l Company, i s now responsible f o r a l l operations and the 
re p o r t i n g of a l l production from the u n i t . 

I f you have any questions^ or i f we may be of f u r t h e r help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
RBP/FOP/pm 
encls. 
cc: Reader F i l e 

OCD 
BLM 
Union Texas Petroleum Corporation 



^tate of £fefcr pUxtro 

OFFICE OF THE 

l̂axamisBiamr of ;jfuMtc Ĉanba 

SANTA FE, NEW MEXICO 87504-1148 

May 6, 1993 

JIM BACA 3TP P.O. BOX 1148 
COMMISSIONER ^ania fflB 

Meridian O i l Company 
P.O. Box 51810 
Midland, Texas 79710-1810 

A t t n : Ms. Maria L. Perez 

Re: Resignation of Successor Unit Operator 
Langlie J a l Unit 
Lea County, New Mexico 

Dear Ms. Perez: 

The New Mexico O i l Conservation D i v i s i o n records r e f l e c t t h a t 
Meridian O i l Company has been designated as the successor u n i t 
operator of the Langlie J a l Unit Area, Lea County, New Mexico. 

Our records r e f l e c t t h a t Union Texas Petroleum Corporation i s 
s t i l l the operator of record f o r t h i s u n i t . Pursuant t o the 
terms of the State 32-7-33 Unit Agreement, any change i n u n i t 
operators must also be approved by the Commissioner of Public 
Lands. 

In view of the above, please submit a resignation/designation 
of successor u n i t operator t o t h i s o f f i c e f o r approval. I f the 
change of operator has not been f i l e d w i t h and approved by t h i s 
o f f i c e , you are operating the Langlie J a l Unit without 
a u t h o r i t y . 

Please submit the appropriate documents f o r designation of 
successor operator of the Langlie J a l Unit w i t h i n t h i r t y (30) 
days from r e c e i p t of t h i s l e t t e r . F a i l u r e t o t i m e l y submit the 
reguested documents may jeopardize the state leases committed 
t o t h i s u n i t agreement. 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OP PUBLIC LANDS 

BY 0^>^y -
FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
JB/FOP/pm 
encls. 
cc: Reader F i l e 

OCD 
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BENSON-MONTIN-GREER DRILLING CORP. 
'31 HhR 2 9 30 

221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505 -325-8874 

March 18, 1991 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
1235 La Pl a t a Highway 
Farmington, NM 87401 
A t t e n t i o n : John K e l l e r 

Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land O f f i c e 
P.O. Box 1148 
Santa Fe, NM 87501 
A t t e n t i o n : Floyd O. Prando, D i r e c t o r 

O i l and Gas D i v i s i o n 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 
A t t e n t i o n : Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1991 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1990 and 
Operator's Plan of Development f o r 1991 f o r the La Pla t a Mancos 
Un i t . 

1. Summary of Operations: 

No changes have been made i n the geologic 
i n t e r p r e t a t i o n s , w e l l s or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 

2. L i s t i n g of sta t u s of a l l w e l l s : 

L i s t i n g of st a t u s of a l l w e l l s i s enclosed here as 
Schedule I . 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management March 18, 1991 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico O i l Conservation D i v i s i o n 

3. Performance curves: 

Enclosed are pro d u c t i o n curves. 

4. Plans f o r development: 

Operator proposes t h a t no new w e l l s be d r i l l e d i n 
calendar year 1991. 

5. Ef f e c t i v e n e s s of enhanced recovery p r o j e c t : 

Enclosed Schedule I I shows c u r r e n t and cumulative 
o i l and gas production. 

We hereby r e s p e c t f u l l y request your approval of t h i s 
1991 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: _ 
A l b e r t R.~ Gre6r, 'P»^sident 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

p- 31 SE/SE 31-32N-•13W Producing 
I - 6 NE/SE 6-31N-13W Producing 
G-32 SW/NE 32-32N-13W Producing 
N-•31 NE/SW 31-32N-13W Gas I n j e c t i o n - SI 
C-6 NW/NW 6-31N-13W Gas I n j e c t i o n - SI 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE I I 

LA PLATA MANCOS UNIT 
1990 PRODUCTION STATISTICS 

Gas 
O i l Gas Water I n i e c t i i 
(BOPM) (MCF/M) (BWPM) (MCF/M 

January 337 357 0 0 
February 242 358 0 0 
March 326 361 0 0 
A p r i l 253 521 0 0 
May 340 3485 0 0 
June 286 2080 0 0 
J u l y 234 2710 0 0 
August 293 2248 0 0 
September 189 2636 0 0 
October 157 2357 0 0 
November 192 354 0 0 
December 222 585 0 0 

T o t a l 3071 18052 0 0 

Cumulative 360479 207661 0 117533 
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STATE OF NEW MEXICO 

I ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

• IL CONSERVATION DIVISION 

GAHREY CARRUTHERS M a r c h 1, 
G O V E B M O M 

1 9 9 0 POST OFFICE BOX 2088 
STATE LAND OFFICH B U I L C I N G 

SANTA FE. NEW MEXICO 87504 
1505) 827-5800 

B e n s o n -Montin - G reer 
Drilling Corp. 

221 Petroleum Center Building 
Farmington, New Mexico 87401 

Attention: Albert R. Greer 

Re: La Plata Mancos Unit 
1990 Plan of Development 

Gentlemen: 

The above-referenced submittal has been approved by the New Mexico 
Oil Conservation Division effective this date. Such approval is 
contingent upon like approval by the New Mexico Commissioner of 
Public Lands and the Bureau of Land Management. 

REJ/dr 

cc: Commissioner of Public Lands 
Bureau of Land Management 



BENSON-MONTIN-GREER DRILLING CORP. 

221 PETROLEUM CENTER Bl'ILDING, FARMINGTON, NM. 87401 505-325-8874 

February 28, 1990 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, m 87504-1148 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: LA PLATA MANCOS UNIT 
1990 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations and Operator's 
proposed Plan of Development for 1990. 

1. Summary of Operations: 

No changes have been made i n the geologic 
interpretations, wells or participating area boundaries, so no new 
maps are submitted. 

2. Listing of status of a l l wells: 

Listing of status of a l l wells is enclosed here as 

Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 
Operator proposes that no new wells be drilled in 

calendar year 1990. 

1 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico Oil Conservation Division February 28, 1990 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby respectfully request your approval of this 1990 
Plan of Development. 

Yours truly/ 

BE^ON-MONTIN-GREER DRILLING CORP. 

BY: 

ARG/tlp 

Enclosures 



SCHEDULE I 

IA PLATA MANCOS UNIT 
STATUS OF WALKS 

P-31 SE/SE 31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Producing 
G-32 SW/NE 32-32N-13W Producing 
N-31 NE/SW 31-32N-13W Gas Injection - SI 
C-6 NW/NW 6-31N-13W Gas Injection - SI 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE I I 

LA PLATA MANCOS UNIT 
1989 PRODUCTION STATISTICS 

Gas 
Oil Gas Water Injection 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 402 1166 0 0 
February 255 479 0 0 
March 43 517 0 0 
April 1 3 0 0 
May 3 153 0 0 
June 195 346 0 0 
July 369 352 0 0 
August 401 359 0 0 
September 304 384 0 0 
October 284 355 0 0 
November 330 358 0 0 
December 256 356 0 0 

Total 2843 4828 0 0 

Cumulative 357408 189609 0 117533 
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BENSON-MONTIN-GREER DRILLING CORP. V 

221 PETROLEUM CENTER BVILDING, FARMINGTON, NM. 87401 505-325-8874 

July 8, 1989 ^37^7 

'Mlxt, 
U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway ^^(£>/,s« 
Farmington, NM 87401 ' 4 5 3 \|? 

New Mexico Commissioner of Public Lands 1 g jqnQ 

State Land Off ice 0nCr,. 
P.O. Box 1148 SRVATlONhi 
Santa Fe, NM 87504-1148 m A F£ U'V. 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: LA PLATA MANCOS UNIT 
1989 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations and Operator's 
proposed Plan of Development for 1989. 

1. Summary of Operations: 

No changes have been made i n the geologic 
interpretations, wells or participating area boundaries, so no new 
maps are submitted. 

2. Listing of status of a l l wells: 

Listing of status of a l l wells is enclosed here as 
Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in 
calendar year 1989. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
New Mexico Comrnissioner of Public Lands Page No. 2 
New Mexico Oil Conservation Division July 8, 1989 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby respectfully request your approval of this 1989 
Plan of Development. 

Yours truly, 

BEraCNHyENTINHSREER DRILLING CORP. 

BY: 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WFT.T»S 

P-31 SE/SE 31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Producing 
G-32 SW/NE 32-32N-13W Producing 
N-31 NE/SW 31-32N-13W Gas Injection - SI 
C-6 NW/NW 6-31N-13W Gas Injection - SI 
M-29 SW/SW 29-32N-13W Producing 



SCHFJXJLE I I 

IA PLATA MANGOS UNIT 
1988 PRCOUCTION STATISTICS 

Gas 
Oil Gas Water Injection 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 398 506 0 0 
February 327 1004 0 0 
March 175 1037 0 0 
April 674 910 0 0 
May 572 1087 0 0 
June 350 1161 0 0 
July 300 1149 0 0 
August 398 1179 0 0 
September 404 1397 0 0 
October 520 539 0 0 
November 223 712 0 0 
December 382 1138 0 0 

Total 4723 11819 0 0 

Cumulative 354565 184781 0 117533 





BENSON-MONTIN-GREER DRILLING CORP. 

221 PETROLEUM CENTER BVILDING, FARMINGTON, NM. 87401 505-325 8874 

July 8, 1989 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: LA PLATA MANCOS UNIT 
1989 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations and Operator's 
proposed Plan of Development for 1989. 

1. Summary of Operations: 

No changes have been made in the geologic 
interpretations, wells or participating area boundaries, so no new 
maps are submitted. 

2. Listing of status of a l l wells: 

Listing of status of a l l wells is enclosed here as 

Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 
Operator proposes that no new wells be drilled in 

calendar year 1989. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico Oil Conservation Division July 8, 1989 

5. Effectiveness of enhanced recovery project; 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby respectfully reguest your approval of this 1989 
Plan of Development. 

Yours truly, 

BENSCN-MONTIN-GREER DRILLING CORP. 

BY: 

ARG/tlp 

Enclosures 



SCHEDULE I 

IA PLATA MANCOS UNIT 
STATUS OF WPTJg 

P-31 SE/SE 31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Producing 
G-32 SW/NE 32-32N-13W Producing 
N-31 NE/SW 31-32N-13W Gas Injection - SI 
C-6 NW/NW 6-31N-13W Gas Injection - SI 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE I I 

IA PLATA MANCOS UNIT 
1988 PRDTXJCTION STATISTICS 

Gas 
Oil Gas Water Injection 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 398 506 0 0 
February 327 1004 0 0 
March 175 1037 0 0 
April 674 910 0 0 
May 572 1087 0 0 
June 350 1161 0 0 
July 300 1149 0 0 
August 398 1179 0 0 
September 404 1397 0 0 
October 520 539 0 0 
November 223 712 0 0 
December 382 1138 0 0 

Total 4723 11819 0 0 

Cumulative 354565 184781 0 117533 
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Oil CONSERVATION QtV 
SANTA H 1* Plata Haacos Gait (POD) 

.3180 (019) 

1989 

Benson-Moutin-Greer Drilling Corporation 
A.ttn: Albert E. Greer 
221 Petroleum Center Building 
Fanalngton, NM 07401 

Sentlamen; 

One approved copy of your 1989 Plan of Development for the La Plata l-lancoa 
Unit area, San Juan County, Haw Mexico i s enclosed. Such plan, proposing no 
usw -aells be d r i l l e d io. calendar year 1989 m * approved oa thia date subject 
to l i k e approval by the appropriate o f f i c i a l s of the State of Hew Mexico. 

Tht» possibility of drainage by wells outside of the unit boundary may exist. 
TEou w i l l be contacted at a later data about this possibility. 

I f you have any questions, please contact Gall Keller at tha above address or 
telephone (505) 327-5344. 

Sincerely, 

is! John L Keller 

John Keller 

Chief, Branch of Minerala 

cc» Hew HeKico Oil Conservation Division, State Land Office Bull din.*;,, 
P. 0. Box 2089, Saata JFg. MM 67504 

Coaaai sal oner of Public Lands, State of Mew Hexico, P. 0. Boss .1.148, 
Santa Fe, mi 87304 

Ksvajo 'Mation Minerals Department, P. 0. Box 1.46, Window Rock, AZ ci6615 



State of N e w Mexico 

J u l y 13, 1989 

Benson-Montin-Greer D r i l l i n g Corp. 
221 P e troleum Center B u i l d i n g 
F a r m i n g t o n , New Mexico 87401 

ATTN: A l b e r t R. Greer 

RE: 1989 Plan of Development 
La P l a t a Mancos U n i t 
San Juan County, New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s d ate approved the above 
c a p t i o n e d 1989 Plan of Development. Our a p p r o v a l i s s u b j e c t t o 
l i k e a p p r o v a l by a l l o t h e r a p p r o p r i a t e a g e n c i e s . 

Enclosed i s an approved copy f o r your f i l e s . I f we may be of 
f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c o n t a c t us. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5749 

cc: OCD - Santa Fe, New Mexico 
BLM 
U n i t Correspondence F i l e 

WRH/FOP/SMH 



SLO REF NO OG-861 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

August 15, 1988 

Benson-Montin-Greer D r i l l i n g Corp. 
A t t n : Mr. Alb e r t R. Greer 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

Re: La Plata Mancos Unit 
F i r s t Expansion t o Unit Area 
NE/4 Sec. 32-32N-13W 
San Juan County, New Mexico 

Gentlemen: 

This o f f i c e i s i n receipt or your l e t t e r of July 6, 1988, 
requesting our f i n a l approval t o the f i r s t expansion t o the La Plata 
Mancos Unit Area, San Juan County, New Mexico. Your l e t t e r 
mentioned t h a t an updated copy of Exhibits "A" and "B" should have 
been enclosed. We received only Exhibits "A" and "C" but have not 
received revised Exhibit "BM. 

Upon reviewing your Exhibit "C" we f i n d t h a t Tract No. 20, 
erroneously shows the Ŵ sNŴ  of section 32 as containing 76.4 acres 
and the Ŵ SŴ  containing 76.2 acres. Upon reviewing State of New 
Mexico Lease No. L-738-2 we f i n d t h a t i t was issued on March 19, 
1968 f o r lands described as the SE%NE%^hVIh of Section 32-32N-13W 
containing 200.00 acres. Our telephone conversation w i t h Mr. Jack 
Savalan of the Bureau of Land Management's cadastral Survey section, 
advised t h a t t h e i r records indicate t h a t there has been no approved 
resurvey of Section 32-32N-13W and t h e i r records show the section 
s t i l l contains 640.00 acres. In order t o expedite our f i r s t 
expansion approval, please submit a revised Exhibit "C" r e f l e c t i n g 
the Ŵ NŴ  containing 80.00 acres and the Ŵ SŴ  containing 80.00 
acres. The SE^NE^ containing 40.00 acres as shown on your e x h i b i t i s 
correct. The t r a c t p a r t i c i p a t i o n should also be changed to 
4.153135. Enclosed i s a copy of your Exhibit "C" schedule 
r e f l e c t i n g the changes t o be made. 



Benson-Montin-Greer D r i l l i n g Corp. 
August 15, 1988 
page 2 

I f we may be of fu r t h e r help please do not hesit a t e t o c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
O i l and Gas Div i s i o n 
(505) 827-5744 

WRH/FOP/pm 
encls. 
cc: OCD 

BLM 



AUG 0 4 1988 

La Plats Mancos 
Unit (GC)) 

3180 (015) 
&eueon-Hontla~Gr*er Drill ing Corp. 
ATTN: Albert R. Greer 
221 Petroleum Center Sldg. 
Faming ton, m 87401 

Gentlemen: 

Expansion of the La Plata Mancos Unit Area, San Juan County, Kev Mexico was 
givea preliminary approval by tha iWpai ttaent of the Interior by lettar of 
January 6, 1987. The unit area presently contains 2,993.30 acres. This 
expansion wil l and 160*00 acre*; 40.00 acres of Federal land, 80.GO acres of 
Fee land and 40.00 acres of State land, to the unit areas and s i l l be included 
in the Participating Area. The area covered by this expansion i s tbe UEfc 
Section 32, 7. 32 K . , E. 13 W. Tbe unit area w i l l be increased to 3153.30 
acres. 

The expansion Is necessary for unit operations. Ail working interest evness, 
lessees and the lessors whose Interests wer« affected have been notified. 

Thar*foca, we hereby, approve tbe expansion of the La Plata Mancos Unit Area, 
effective October 1, 1979. This approval Is subject to like approval by the 
appropriate o f f i c ia l s of the State of sew Mexico. 

I f you have any questions, pleas* contact Gail Keller at tue above address or 
telephone (505) 761-460$. 

Sine*rely, 

]sl Gary 
^ Stephens 

Assistant District Manager 
Mineral Resources 

cc: 

*M0CD (w/o encl) 
COWB. PUb. Lands (w/o encl) 
HM-019 
015:GK:ja:8/l/88:0265M 
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 d , V'S/OW 3180 (015) 

Benson-Montin-Sreer Dril l ing Corp. 
ATTN; Albert k. Greer 
221 Petroleua Center Building 
Farmington, m 87401 

Gentlemen: 

One approved copy of your 1988 Plan of Development for the La Plata Mancos 
Unit area, San Juan County, New Mexico is enclosed* Such plan, proposing that 
no new wells be drilled in 1988, was approved this date subject to like 
approval by the appropriate officials of the State of Hew Mexico. 

Starting with the 1989 Plan of Development, please provide the following 
information in yout annual Plan of Development. 

1. A summary of operations for tbe past year which should include 
up-to-date maps showing the latest geologic interpretations, a l l 
wells and participating area boundaries. Should there be uo changes 
fron one year to another, reference may be made to the most recent 
map submitted. 

fe 2. A lis t showing the status of all wells. 
00 

u 
g 3. Performance curves covering the productive l i f e of each horison under 

w £ a participating area, including Injectivity curves. 
<a CM 
•o o 
a •• 
ni oo 

5. Pertinent data as to the effectiveness of the enhanced recovery 
-§ d project (if applicable). This information should include data on 
^ T". current and cumulative water injection rates, current and cumulative 
"o 3> water, gas, and oil production and current water-oil ratios. A short 
. u discussion as to the general progress of the flood and any 
I ,3 significant changes ia any phase of tbe project should also be 
S * included. 

U 

o> 10 Ai l plans of development are to be f i led in tripl icate . 

* I f you have any questions, please contact Cal l Keller at the above address or 

" 9 1 0 2 2 

4. lour plans for development within the unit area for the next year* 

§ telephone (505) 751-4503. 
w 

Q *S Sincerely, 
u o 

Js? Gary A. Stephens 
Assistant District Manager 
Mineral Resources 
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DO cfl (^l)^\\wENSON-MONTIN-GREER DRILLING CORP. 

7 1983 II 221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325 8874 

July 6, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

U.S. Department of the Interior 
Bureau of Land Management 
435 Montano Road NE 
Albuquerque, NM 87107 

/ v 
New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: LA PLATA MANCOS UNIT 
1988 PLAN OF DEVELOPMENT 

Gentlemen: 

Benson-Montin-Greer D r i l l i n g Corp., as Unit Operator of 
the La Plata Mancos Unit , hereby submits for your consideration our 
proposed Plan of Development for the year 1988. 

Unit Operator proposes that no new wells be d r i l l e d i n 
calendar year 1988. 

Sta t i s t ica l information submitted at th is time for your 
records includes tne following: 

1. Plat of Exhibit A which shows a l l wells i n the La 
Plata Mancos Unit . Solid colored wells are o i l 
recovery wells; wells with triangles are gas inject ion 
wells. A l l wells are completed i n the Niobrara member 
of the Mancos formation. Current status of the wells: 
a l l o i l wells are i n producing status; some of the 
smaller producers are operated only intermit tently. 
The gas inject ion wells are temporarily suspended. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico Oil Conservation Division July 6, 1988 

2. Schedule of production by wells by months for a l l 
wells for the years 1985, 1986 and 1987 are shown on 
the production schedule enclosed. 

We hereby request your approval of this 1988 Plan of 
Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 
A lbe r t R. Greer, 

ARG/tlp 

Enclosures 
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BENSON-MONTIN-GREER DRILLING CORP. 

EXHIBIT "A" 

LA PLATA MANCOS UNIT 
SAN JUAN COUNTY , NEW NEXICO 

March , 1982 



LA PLATA MANCOS UNIT 

SCHEDULE OF PRODUCTION BY WELLS BY MONTHS 

DATE P-31 1-6 

1985 

January 265 4 
February 261 4 
March 280 37 
A p r i l 253 17 
May 241 5 
June 254 3 
Ju ly 241 1 
August 225 1 
September 141 1 
October 149 2 
November 216 2 
December 202 2 

1986 

January 210 4 
February 249 1 
March 223 3 
A p r i l 73 1 
May 198 1 
June 343 3 
J u l y 200 2 
August 171 1 
September 0 0 
October 0 0 
November 384 4 
December 140 1 

1987 

January 250 1 
February 138 1 
March 228 2 
A p r i l 213 2 
May 160 2 
June 228 2 
Ju ly 138 1 
August 148 2 
September 100 1 
October 2 0 
November 220 1 
Decenber 101 1 

G-32 M-29 Total 

2 321 592 
4 254 523 
3 297 617 
2 263 535 
1 299 546 
20 325 602 
2 286 530 
2 233 461 
1 401 544 
3 424 578 
4 300 522 
3 249 456 

3 329 546 
1 224 475 
2 264 492 
2 61 137 
1 134 334 
4 269 619 
2 236 440 
1 221 394 
0 0 0 
0 0 0 
2 317 707 
2 140 283 

1 219 471 
1 149 289 
4 124 358 
1 278 494 
2 165 329 
3 247 480 
1 130 270 
3 135 288 
3 100 204 
0 2 4 
1 252 474 
1 105 208 



BENSON-MONTIN-GREER DRILLING CORP. 

m PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505 325 8874 

I JUL 7 i9aa jl) | 
CU CONSERVATiciiTrW^ 

ailuiy"^ 1 '1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

U.S. Department of the Interior 
Bureau of Land Management 
435 Montano Road NE 
Albuquerque, NM 87107 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

J 

A 1 

New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: LA PLATA MANCOS UNIT 
SAN JUAN COUNTY, NEW MEXICO: 
APPLICATION FOR APPROVAL OF FIRST 
EXPANSION TO UNIT AREA 

Gentlemen: 

By application dated September 28, 1987; and amended by 
application dated August 8, 1985 Benson-Montin-Greer D r i l l i n g Corp., 
operator of the La Plata Mancos U n i t , requested prel iminary 
concurrence for f i r s t expansion of the unit area to include the NE/4 
of Section 32, Township 32 North, Range 13 West. 

By le t ter dated January 6 preliminary concurrence was 
given by the Department of the Inter ior and by le t ter dated January 
15, 1988 preliminary concurrence was given by the Commissioner of 
Public Lands. 

In accordance with the terms of the Unit Agreement, notice 
of the proposed expansion was mailed to each working interest owner, 
lessee and lessor whose interests are affected. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
New Mexico Commissioner of Public Lands 
New Mexico Oil Conservation Division 

Page No. 2 
July 6, 1988 

No objections to the expansion have been received. Copies of the 
receipts showing certified mailings are enclosed. 

Copy of joinders of the affected working interest owners 
are enclosed. 

In accordance with the request for preliminary concurrence 
and the notice of proposed expansion, we recommend that the effective 
date of the expansion be the f i r s t of October, 1979. 

Further with respect to this date, we agree that 
ccntmunitization agreement SRM-1315 should be terminated as of that 
time. We hereby agree to such termination. 

Also enclosed are updated copies of Exhibits A and B. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 
Albert R. Greer, President 

ARG/tlp 

Enclosures 



S E N D E R : & > m p l t » i t * r m 1 , 2 , 3 a n d 4 . 

Put your address in the " R E T U R N S O " space on th* 
ravers* fide. Failure to do thia will prevent thai card from 
being returned to you. The return receipt fee will provide 
you tha name of the person delivered to and the date of 
delivery. For additional feee the following services are 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3 . Article Addressed to: 

Goldie Frame 
805 Mossman Drive 
FarnrLngtori, NM 87401 

4. Type of Service: 

• Registered • Insured 
3 2 Certified • COD 

• Express Mail ' 

Article Number 

P-017-191-287 

7. Date of Delivery 

8. Addn '* Address (ONL y ifrequattd and fee paHf 

3 
•n 
a 
3 

3 
sa* 

ej 

s 
u 

S E N D E R : Complete items 1. 2 , 3 and 4 . 

Put your address in the "RB.TURN T O " space on the 
reverse side. Failure to do ttV , wiTTptdvent this card from 
being returned to you. Tne return raroipt fee «*»» provide 
you the name of the person delivered to and the date of 
delivery. For additional tees the following services are 
available. Consult postmaster for fees and check box(es> 
for service(s) requested. 

1. • Show to whom, date and address of delivery. 

2. D Restricted Delivery. 

3. Article Addressed to: . 

Bureau, of Indian Affairs 
P.O. Box 26567 
Albuquerque, NM 87125 

4. Type of Service: 

• Registered • Insured 
[2P§ertified • COD 
• Express Mail 

Article Number 

'-191-295 

u 

P S E N D E R : Complete items 1 , 2 , 3 and 4. > a 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Bonnie Luther 
3817 N. Dustin 
Farmington, NM 87401 

i l i J 

4. Type of Service: 

• Registered • Insured 
ElSCertified • -COD 
• Express Mail 

Article Number 

P-017-191-292 

Always obtain Signature of addressee or agent 
D A T E D E L I V E R E D . , / 

and 

7. Date of Delivery 

3 •n o 
0 S E N D E R : Complete items 1 ,2 ,3 and 4. 

Put your address in the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. • Show to whom, data and address of delivery. 

2. D Restricted Oetivery. 

3 . Article Addressed to: 

New Mexico Oil Conservation Div. 
P.O. Box 2088 
Santa Fe, NM 87501 

4. Type of Service: 

• Registered • Insured 
KKCertified • , COD 
• Express Mail 

Article Number 

P-058-344-930 

Always obtain signature ot addressee or agent and 
D A T E D E L I V E R E D . 
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9 S E N D E R : Complete items 1 ,2 ,3 and 4 . 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to YOM. The return receipt fee will provide 
you the name of the person delivered to and the date ot 
delivery. For additional tees the following services are 
available. Consult postmaster for fees and check box(es) available. Consult postmaster 
for service(s) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3 . Article Addressed to: 

New Mexico Conmissioner of Public 
P.O. Box 1148 . Land 
Santa Fe, NM 87504-1148 

4. Type of Service: 

• Registered Q Insured 
X X Certified • COD 

• Express Mail 

Article Number 

P-058-344-929 

Always obtain signature ot addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature — Addre 

6. Signature — Agent 

X 

9 S E N D E R : Complete items 1, 2 , 3 and 4 . 

Put your address in the " R E T U R N T O " spacer on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es, 
for service(s) requested. 

1. Q Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Ute Mountain Ute Tribe 
Philip Coyote Senior Memorial Hall 
Towaoc, CO 81334 

4* Type of Service: Article Number 

• Registered • Insured 
BsPfcertified • COD 
Q Express Mail 

P-017-191-293 

Always obtain signature of addressee or aoent and 
DATE DELIVERED.* 

5. Sfanature - Addressee \ 

6. Signature - Agent 

X 
7. Date of Delivery 

8. Addreesee's Address (ONL Y if requested ami fee pout} 

9 S E N D E R : Complete items 1 , 2 , 3 and 4 . 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the neme of the person delivered to and the date of 
delivery. For additional fees the following services ere 
available. Consult postmaster for fees and checK boxCee, • 
for service(s) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Stanley Norris Harris 
P.O. Box 1843 
Durango, CO 81301 

4. Type of Service: 

Registered UJ Insured 
Certified • COD 

• Express Mail 

Article Number 

P-017-191-291 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature^- Addressee / 

« 9 S E N D E R : Complete items 1, 2 , 3 and 4. 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee wBI'provide 
you the neme of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. D Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Mildred Taylor 
9627 N. 32nd Street 
Phoenix, aZ 85028 

4. Type of Service: 

• Registered • Insured 
^ Certified • 'COD 

Q Express Mail 

Article Number 

P-058-344-931 

Always obtain signatusetof addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature — Addressee 

X 
6. Signature — Agent 

7. Date of Delivery 

a. Ac-itittmet: A.JIII Bsa /< .w/., v >' 'eouestedmu 
7-6 - f 7 



P S E N D E R : Compter* items 1 , 2 , 3 and 4 . 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
vou th* neme of the person delivered to and the date of 

• •—•— — i — -
delivery. For additional fees the following services are available. Consult postmaster for fees and check box(*s> 
for serviced) requested. 

1. • Show to whom, oat* and address of delivery. 

2. D Restricted Delivery. 

3 . Article Addressed to: 

Grace Pyeatt 
1220 McCoy Avenue 
Aztec, NM 87410 

4. Type of Service: 

• Registered • Insured 
Z R e r t i f i e d • COD 
• Express Mail 

Article Number 

P-017-191-29G 

Always obtain signature ot addressee or agent and 
D A T E D E L I V E R E D . 

O 
O 
3 m 

o 
a 
m 
H 
C 
3 
Z a m o 

« P S E N D E R : Complete items 1 , 2 , 3 and 4. 

Put your address in the " R E T U R N t T O " space on t h * 
reverse side. Failure to do this will prevent ti1! is card from 
being returned to you. The return receipt fee will provide 
you the neme of the person delivered to and tha dat* of 
delivery. For additional fees the following services ere 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. O Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3 . Article Addressed to: 

Hansen-McBride Petroleum Co. 
P.O. Box 1515 
Roswell, NM 88202 

4. Type of Service: 

• Registered • Insured 
n-Certif ied • COD 

Express Mail ' 

Article Number 

P-017-191-288 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature — Addn 

X 

Jeli very 

8. Addressee's Address (ONL Y if requested end fee pad/" 

* P S E N D E R ; Complete items 1 , 2 , 3 and 4 . 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the nam* of th* person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. > 

3. Article Addressed to: 

Bureau of Land Management 
435 Montano Road NE 
Albuquerque, NM 87107 

4. Type of Service: Article Number 

• Registered • Insured 
EPCertified • GOD 
• Express Mail 

P-058^344-928 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. Signature - Addressee _ 

x 9/*utoS.&. 
6. Signature — Agent 

X 
7. Date of Delivery 

>•>.* f >7,Vf Y if wiiW-i 

2 •n o 
3 

8 

9 S E N D E R : Complete items 1 ,2 ,3 and 4. 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to yOa). The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional tees the following services are 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. 

1. D Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3 . Arrtct* Addressed to: 

tfobn E. Harris, Jr . 
P.O. Box 328 
La Plata, NM 87418 

4. Type of Service: 

• Registered • Insured 
H S Certified • COD 

• Express Mail 

Article Number 

P-017-191-289 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature — Addressee 

x a 
ure — Addressee J 

ure —Indent 6. Signature —''Agent 

X 
7. Data of Delivery 

B. Address™', . M.«t« f f X f . V ifretfiievteiJ « 



w 
OS 

0 SENDER: Comp let* items 1,2,3 and 4. 

Put your address in the "RETURN TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the neme of the person delivered to and the date of 
delivery. For additional fees the following services ere 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. 

1. Q Show to whom, date and address of delivery. 

2-. • Restricted Delivery. 

3. Article Addressed to: 

Nell Brodie 
P.O. Box 762 
Farmington, NM 87401 

4s Type of Service: 

.•-Registered • Insured 
CPCertified • COD 
• Express Mail 

Article Number 

P-058-344-932 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. Signature — Addressee 

6. Signature — Agent 

X 
7. Date of Delivery 

8. Addressee's Address (ONL Y if requested and fee pmtlf 



RATIFICATION AND JOINDER OF THE UNIT AGREEMENT FOR 
THE DEVELOPMENT AND OPERATION OF THE 

LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

In consideration of the execution of the UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT 
AREA, SAN JUAN COUNTY, NEW MEXICO, dated June i, 1968, i n form 
approved on behalf of the Secretary of the I n t e r i o r , the under
signed owner or owners of lands or leases, or interests therein 
or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by 
said Unit Agreement, hereby severally each to the extent of his 
ownership or interest, consent to the inclusion of said lands 
within the Unit Area therein defined, j o i n , approve, r a t i f y 
and adopt the terms and provisions of said Unit Agreement to 
the same extent as i f he had signed the o r i g i n a l agreement, and 
any modifications thereof approved by the Secretary of the 
I n t e r i o r or his duly authorized representative, as applicable 
to said several lands and interest, agree that the term of any 
lease given by the undersigned or under which the undersigned 
claims an interest herein is extended and modified to the extent 
necessary to make the same conform to the term of said Unit 
Agreement, agree that the d r i l l i n g , development and producing 
requirements of a l l leases and other contracts i n which t h e i r 
several rights and interests are created or defined shall be 
deemed f u l l y performed by performance of the provisions of said 
Unit Agreement, and agree that payment fo r or delivery of 
(whichever may be required under p r i o r agreements) o i l and gas 
duly made upon the basis of production allocated under said 
Unit Agreement to the pa r t i c u l a r lands to which such rights or 
interests do or shall apply, regardless of actual production 
therefrom, shall constitute f u l l performance of a l l such 
obligations to the undersigned existing under such leases or 
other contracts. 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be 
executed i n any number of counterparts with the same force and 
effect as i f a l l parties had signed the same document and shall 
become effective and be binding upon a l l those who execute a 
counterpart hereof, regardless of whether or not i t i s executed 
by a l l other parties owning or claiming an interest i n the lands 
affected hereby upon the approval of said Unit Agreement by the 
Secretary of the I n t e r i o r , or his duly authorized representative, 
or otherwise as provided i n the Unit Agreement f o r subsequent 
joinder, and when so executed shall be binding, upon the under
signed, his heirs, devisees, assigns or successors i n interest. 

BENSON-MDNTIN-GREER DRILLING 00 

Date February 29, 1988 

Albert R. Greer, President 

Address: 221 Petroleum Center Building 

Farmington, NM 87401 

STATE OF _ 

COUNTY OF 

NEW MEXICO 

SAN JUAN 
SS, 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 

29 day of February , 1988 , by Albert R. Greer, President of 
^Ktul\-?'JuOTTî -GREia<. UKiLLilMG (JORP. a corporation, on behalf of said corporation. 

Witness my hand and o f f i c i a l s§3^--

My Commission E x p i r e s : ^ - ^ ^ / U L ^ J U ? ^ 
6/20/90 ' r : ; 



RATIFICATION AMD -JOINDER IN AND OF 
UNIT OPERATING AGREEMENT UNDER 

UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION 
OF THE LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

In consideration of the execution of the UNIT OPERATING 
AGREEMENT dated June 1, I968, under the UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT, SAN 
JUAN COUNTY, NEW MEXICO, the undersigned by his signature 
aff i x e d hereto does hereby j o i n i n and .become a party of said 
Unit Operating Agreement as owner or owners of working interests, 
and does hereby adopt, r a t i f y and confirm said Unit Operating 
Agreement and each and every term, s t i p u l a t i o n and provision 
thereof to the same extent and i n the same manner and f o r a l l 
purposes as i f said signature or signatures were affixed to the 
o r i g i n a l or counterpart copy of said Unit Operating Agreement. 

For the same considerations, the undersigned agrees that at 
any time upon request of the Unit, Operator, i t s heirs and 
assigns, he w i l l execute and deliver to said Unit Operator the 
o r i g i n a l or a counterpart copy of said Unit Operating 
Agreement. 

BENSON-]yDNn̂ -GREER DRILLING CORP. 

Date February 29., 1988 

Albert R. Greer, President 

Address: 221 Petroleum Center Building 

FamLngton, New Mexico 87401 

STATE OF NEW MEXICO 

COUNTY OF SAN JUAN 
S S . 

The foregoing instrument was acknowledged before me this 

29 day of February 1988 , by Albert R. Greer, President of 
BENSON-MDNTIN-GREER DRILLING CORP., a corporation, on behalf of said corporation. 

Witness my hand and o f f i c i a l s ea l . 

My Commission Expi res : 

6/20/90 
Notary PUOJ-IC 



RATIFICATION AND JOINDER IN AND OF 
UNIT OPERATING AGREEMENT UNDER 

UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION 
<UP 1 f i n . L iH C U±i J 

SAN JUAN COUNTY, NEW MEXICO 

In consideration of the execution of the UNIT OPERATING 
AGREEMENT dated June 1, 1968, under the UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT, SAN 
JUAN COUNTY, NEW MEXICO, the undersigned by his signature 
affixed hereto does hereby j o i n i n and become a party of said 
Unit Operating Agreement as owner or owners of working interests, 
and does hereby adopt, r a t i f y and confirm said Unit Operating 
Agreement and each and every term, st i p u l a t i o n and provision 
thereof to the same extent and i n the same manner and for a l l 
purposes as i f said signature or signatures were affixed to the 
ori g i n a l or counterpart copy of said Unit Operating Agreement. 

For the same considerations, the undersigned agrees that at 
any time upon request of the Unit Operator, i t s heirs and 
assigns, he w i l l execute and deliver to said Unit Operator the 
orig i n a l or a counterpart copy of said Unit Operating 
Agreement. 

Date: > c <r € 

Address: 3^ ̂ I t -

STATE 

COUNTY OF 
ss, 

The foregoing instrument was acknowledged before me this 

3XP day of ^tjRixaELp Q l l by /Hi )df?efl &• Ta^/pg. 
Witness my hand and o f f i c i a l seal. 

My Commission Expires: 
Notary P u b l i c 



I 

RATIFICATION AND JOINDER OF THE UNIT AGREEMENT FOR 
THE DEVELOPMENT AND OPERATION OF THE 

LA PLATA MANCOS UNIT AREA 
SAN JUAN COUNTY, MEW MEXICO 

In consideration of the executiuii of the UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE LA PLATA MANCOS UNIT 
AREA, SAN JUAN COUNTY, NEW MEXICO, dated June i, 1968, i n form 
approved on behalf of the Secretary of the I n t e r i o r , the under
signed owner or owners of lands or leases, or interests therein 
or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by 
said Unit Agreement, hereby severally each to the extent of his 
ownership or interest, consent to the inclusion of said lands 
within the Unit Area therein defined, j o i n , approve, r a t i f y 
and adopt the terms and provisions of said Unit Agreement to 
the same extent as i f he had signed the or i g i n a l agreement, and 
any modifications thereof approved by the Secretary of the 
I n t e r i o r or his duly authorized representative, as applicable 
to said several lands and interest, agree that the term of any 
lease given by the undersigned or under which the undersigned 
claims an interest herein is extended and modified to the extent 
necessary to make the same conform to the term of said Unit 
Agreement, agree that the d r i l l i n g , development and producing 
requirements of a l l leases and other contracts i n which t h e i r 
several rights and interests are created or defined shall be 
deemed f u l l y performed by performance of the provisions of said 
Unit Agreement, and agree that payment fo r or delivery of 
(whichever may be required under prior agreements) o i l and gas 
duly made upon the basis of production allocated under said 
Unit Agreement to the particular lands to which such rights or 
interests do or shall apply, regardless of actual production 
therefrom, shall constitute f u l l performance of a l l such 
obligations to the undersigned existing under such leases or 
other contracts. 

This Ra t i f i c a t i o n and Joinder of Unit Agreement may be 
executed i n any number of counterparts with the same force and 
effect as i f a l l parties had signed the same document and shall 
become effective and be binding upon a l l those who execute a 
counterpart hereof, regardless of whether or not i t i s executed 
by a l l other parties owning or claiming an interest i n the lands 
affected hereby upon the approval of said Unit Agreement by the 
Secretary of the I n t e r i o r , or his duly authorized representative, 
or otherwise as provided i n the Unit Agreement for subsequent 
joinder, and when so executed shall be binding upon the under
signed, his heirs, devisees, assigns or successors i n interest. 

Date: "oj£l / 4 ^ L i i M - ^ ^ J / #3 

Address: fG^l X , 3 v ^^^Qfh. 

STATE OF 
) SS 

COUNTY OF fVCXR\OjDPcX_ ) 

The foregoing instrument was acknowledged before me this 

3.1, day or g b , £M, by fD, iclfird fi Taking 
Witness my hand and o f f i c i a l seal 

r«1» C< villi r;r; i on Expi res : 
!;..< :H': Public T 
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State J NewA/lexico 
SLO REF NO OG-842 

W.R. HUMPHRIES 
COMMISSIONER imisstoner ct lubllc P.O. 80X1148 

SANTA FE, NEW MEXICO 87504-1148 

July 21, 1988 

Marathon O i l Company 
Att n : Mr. S. C. Schraub 
P. 0. Box 552 
Midland, Texas, 79702 

Re: 1988 Plan of Development 
Lea Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 
1988 Plan of Development f o r the above captioned u n i t area. 

Our approval i s subject to l i k e approval by a l l other 
appropriate agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hesitate to c a l l 
on us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY: - ^ A — — . 
FLOYD 0. PRANDO, Director 
O i l and Gas Division 
(505) 827-5744 

WRH/FOP/pm 
encls. 
cc: OCD 

BLM 



State of N e w ./Mexico 
SLO REF NO OG-841 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

July 21, 1988 

Benson, Montin-Greer D r i l l i n g Corp. 
A t t n : Mr. Albert R. Greer 
221 Petroleum Center Building 
Farmington, new Mexico 87401 

Re: 1988 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 
1988 Plan of Development f o r the above captioned u n i t area. 

Our approval i s subject t o l i k e approval by a l l other 
appropriate agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hesit a t e t o c a l l 
on us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
O i l and Gas Division 
(505) 827-5744 

WRH/FOP/pm 
encls. 
cc: OCD 

BLM 



State of New Mexico 

GUYTON B. HAYS 
COMMISSIONER 

5-0 

Commissioner cf Ri>kc Lands 

Bovetiber 13, 1966 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

Benson-Montin-Greer Drilling Corporation 
221 Petroleum Center Building 
Partington, Hew Mexico 87401 

l i t I i Plata Mancos Unit 

San Juan County, New Mexico 

ATTKKTIOMt Mr. Albert R. Greer 

Gentlement 
The Cosmlssioaer of Public Lands has thia date approved 

your La Plata Mancos Unit, San Juan County, Mew Mexico, subject 
to like approval by the United States Geological Survey. 

Enclosed are five (5) Certificates ef Approval. 

This Unit Agreement i s effective upon approval by the 
united States Geological survey, therefore* please furnish 
us a copy of their Certificate of Bffectivenes issssdiatly 
so we can process this unit* 

Enclosed i s your Official Receipt Mo. X 37696 in the 
amount of One Hundred and Ten ($110*00) Dollars which covers 
the filing fee. 

Very truly yours* 

GUYTOW B. HAYS 
COMMIS&IOMKR Of PUBLIC LANDS 

BYt 
Malcola L. Long, Supervisor 
Unit Division GBH/TB/ML/S 

encl, 
cc* USGS-Roswell, Hew Mexico 

OCC- Santa Pe, Mew Mexico 



GOVERNOR 
DAVID F. CARGO 

CHAIRMAN 

j&tate of Jfofo fJRextco 

Oil (Eonsertiatum (ttammtssum 

L A N D COMMISSIONER ^ P O R T E R 0 J R T 

r - i i V T O W R H A Y S *S . « A > p O R T E K , J R . 

° U I 2 U « o ' ' 9 SECRETARY - DIRECTOR 
M E M D t n 

P. O. BOX 2088 
SANTA FE 

November 27, .1968 

Mr. William J, Cooley 
Burr & Cooley 
Attorneys at Law 
i.52 Petroleum Center Building 
Fanaington, New Mexico 37401 

Dear S i r : 

Re: Case No. 3967 

Order No. n-3n?.0 

Applicant: 

Benson-Montin-Greer Drlg. Corp. 

Enclosed herewith are two copies of the above-referenced Com
mission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, J r . 
Secretary-Director 

ALP/ir 

Carbon copy of drder also sent t o : 

Hobbs OCC Y. 

Artesia OCC 
Aztec OCC X 
Other Unit Division - Ttato Land Office 
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A p r i l 18, 1969 

New Mexico O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 

Re : PROPOSED LA PLATA 
MANCOS UNIT 

Gentlemen: 

Pursuant to Section 7 of the Unit Agreement 
fo r the La. Plata Mancos Unit Area, we transmit herewith 
one true copy of the Unit Operating Agreement. 

Upon f i n a l approval of the Unit Agreement by 
the U.S.G.S. we w i l l forward you one copy of the 
completely executed Unit Agreement f o r your f i l e s . 

Yours very t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 
A l b e r t R. Greer, Pres ident 

ARG:ney 



DRAFT 

GMH/esr 
March 27, 1969 BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

\ 

APPLICATION OF BENSON-MONTIN-GREER 
DRILLING CORPORATION FOR AMENDMENT 
OF THE LA PLATA MANCOS UNIT AGREE
MENT, SAN JUAN COUNTY, NEW MEXICO. 

CASE No. 4075 

Order No. R-3610-A 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on March 5 , 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter 

NOW, on t h i s day of A p r i l , 196_9_, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS : 

(1) That due p u b l i c n o t i c e having been given as req u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the subject 
matter thereof. 

(2) That by Order No. R-3610, dated November 27, 1968, the 

Commission approved the La Pla t a Mancos U n i t Agreement comprising 

12,517.27 acres, more or l e s s , o f State, Federal, I n d i a n , and Fee 

lands i n San Juan County, New Mexico. 

(3) That the a p p l i c a n t , Benson-Montin-Greer D r i l l i n g Corp

o r a t i o n , seeks t o amend the form of s a i d u n i t agreement t o 

permit inclusion-ofr-the p a r t i c i p a t i n g area of any and a l l lands 

necessary f o r u n i t operations. 

(4) That approval o f the amended u n i t agreement as proposed 

should promote the prevention of waste and the p r o t e c t i o n of cor

r e l a t i v e r i g h t s w i t h i n the u n i t area. 
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CASE No. 4075 
Order No. R-3610-A 

IT IS TTTCRPFOP.K ORTOTim t 
,as amended, 

(1) That tha La Plata llancoo Uni t Agreement/is hereby 
approved. 

,as amended, 
(2) That tha plan contained i n oaid u n i t agrecmsnt/for tho 

development and operation of tha u n i t area i o hereby approved i n 
p r i n c i p i o aa a propor conservation msaouroj provided, ho\.-2ver, 
tha t notwithstanding any of the provisions contained i n naid u n i t 
agreement, ̂ € h?l^ip^oVal c h a l l not bo considered ao waiving or 
rclir.quiohing, i n any canner, any r i g h t , duty, or o b l i g a t i o n which 
i s new, or may horoaftcr bo, veGtod i n tho Comminalcn to oupervlsa 
and c o n t r o l oparaticno f o r tho exploration and development of any 
lands conmitted t o tha u n i t and production of o i l or gao therefrca. 

(3) That tho u n i t oporator s h a l l f i l e w i t h tho Ccraiocion 
an executed o r i g i n a l or executed counterpart of tho u n i t agreement; as 
w i t h i n 30 dayo a f t o r tho e f f e c t i v e date t h o r o o f j that i n tho event 
of oubnequant joinder by any party or expansion or contraction of 
the u n i t area, tho u n i t oporator e h a l l f i l e w i t h tho Coirvaisnion 
w i t h i n 30 dayo ther e a f t e r counterparts of tho u n i t agreement, as amended, 
r e f l e c t i n g tho subscription of those into r c a t o having joined or 
r a t i f i o d . 

(4) That t h i n ordor chall ehacotaa e f f e c t i v e upon tho approval 
of oaid u n i t agroaaont^jy 3̂aa Cosualsaloner of Public Lands f o r tha 

Stato of How Mexico and tha Director of tha United States Geologi
cal Surveys th a t t h i s order e h a l l terminate ,ia2p. fricto, upon the 
termination of oaid u n i t agroecent^ ancTTthat tfto l a s t u n i t opora
t o r s h a l l n o t i f y tha Cocuaisoion immediately i n w r i t i n g of such 
termination. 

(5) That j u r i s d i c t i o n of t h i a cauoe lo retained f o r tho 
entry of ouch fu r t h e r orders ao the Commiooion cay dcoa necessary. 

DONS a t Santa Fa, Kew Mexico, on tha day and year hereinabove 

designated. 

STATE OF HEW MEXICO 
OIL CONSERVATION! COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, 

S E A L 

A. L. PORTER, J r . , Member & Secretary 



State cf New Mexi* co 

SLO REF NO. OG-64 8 

W.R. HUMPHRIES 
COMMISSIONER misstoner P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504 1148 

January 15, 1988 

Benson-Montin-Greer D r i l l i n g Corp. 
ATTENTION: Mr. A l b e r t R. Greer 
221 Petroleum Center B u i l d i n g 
F a r m i n g t o n , New Mexico 87401 

Re : La P l a t a Mancos U n i t 
N o t i c e of Proposed Expansion of 
U n i t Area t o I n c l u d e NE/4 Sec. 
32, T-32N, R-13W 
San Juan County, New Mexico 

Gentlemen: 

This o f f i c e i s i n r e c e i p t of your l e t t e r of January 4, 1988, 
a d v i s i n g t h i s o f f i c e o f t h e p r o p o s e d e x p a n s i o n o f t h e La P l a t a 
Mancos U n i t t o i n c l u d e t h e La P l a t a Com W e l l No. 3 (G-32) w e l l 
which was completed on September 28, 1978 i n the La P l a t a G a l l u p 
O i l p o o l . T h i s l a n d i s c u r r e n t l y c o m m u n i t i z e d i n t h e NE/4 of 
S e c t i o n 32, Tow n s h i p 32 N o r t h , Range 13 West c o n t a i n i n g S t a t e 
{2 5%), F e d e r a l (25%) and Fee (5 0%) l a n d s . 

I n y o u r l e t t e r d a t e d August 8, 1984, t o t h e Bureau of Land 
Management, you r e q u e s t e d p r e l i m i n a r y concurrence f o r the f i r s t 
e xpansion of the u n i t area and expressed t he concern t h a t the gas; 
i n j e c t i o n program of the p a r t i c i p a t i n g area c o u l d be t h w a r t e d by 
gas p r o d u c e d f r o m t h i s w e l l i f i t i s n o t r e t u r n e d t o t h e 
r e s e r v o i r i n t h e U n i t O p e r a t o r ' s gas i n j e c t i o n p l a n ; and: 
a c c o r d i n g l y t h i s w e l l s h o u l d be i n c l u d e d i n t h e p a r t i c i p a t i n g 
area. 

I n our l e t t e r of A u g u s t 22, 1985, a copy of w h i c h has been 
e n c l o s e d , t h e C o m m i s s i o n e r o f P u b l i c L a n d s g r a n t e d you 
p r e l i m i n a r y a p p r o v a l as t o t h e F i r s t E x p a n s i o n w i t h t h e 
u n d e r s t a n d i n g t h a t our e q u i t y f a c t o r w i l l be f i f t y p e r c e n t v a l u e 
to the p a r t i c i p a t i n g t r a c t s and a l s o s t a t e d t h a t , we do not: have 
any o b j e c t i o n s t o the e f f e c t i v e date being r e t r o a c t i v e t o October 
1. 19 7 9. 

When s u b m i t t i n g your r e q u e s t f o r f i n a l a p p r o v a l p l e a s e f o i l o w 
c l o s e l y a l l the c o n d i t i o n s as set out i n our l e t t e r of August 22. 
1 9 8 5. 



Benson-Montin-Greer D r i l l i n g Corp. 
January 15, 1988 
Page 2 

Our r e c o r d s a l s o i n d i c a t e t h a t on May 13, 1986, June 1 1 , 
1986, and O c t o b e r 2, 1987, we r e q u e s t e d t h a t you s u b m i t t o t h i s 
o f f i c e a copy of your c u r r e n t p l a n of development f o r a p p r o v a l . 
A r t i c l e 10 of the La P l a t a Mancos U n i t Agreement s p e c i f i e s t h a t a 
P l a n of Development f o r t h i s u n i t w i l l be s u b m i t t e d t o the Land 
Commissioner f o r a p p r o v a l , " b e f o r e t h e e x p i r a t i o n of any e x i s t i n g 
p l a n . " A c c o r d i n g t o our r e c o r d s t h e l a s t p l a n o f d e v e l o p m e n t 
approved by the Commissioner was dated A p r i l 23, 1985 and c o v e r e d 
the c a l e n d e r year 1985. I t i s t h e u n i t o p e r a t o r s r e s p o n s i b i l i t y 
t o s u b m i t y e a r l y p l a n s of d e v e l o p m e n t , o f w h i c h you a r e i n 
def a u l t . 

P l e a s e s u b m i t a c u r r e n t p l a n of d e v e l o p m e n t as soon as 
p o s s i b l e . A l s o , p l e a s e i n c l u d e w i t h t h i s p l a n a map of the u n i t 
showing the c u r r e n t s t a t u s of a l l u n i t w e l l s and t h e i r zone(s) of 
c o m p l e t i o n , t o g e t h e r w i t h a complete u n i t p r o d u c t i o n h i s t o r y - b y -
w e l l by month f o r t h e p a s t two y e a r s . P l e a s e a l s o n o t e t h a t , a 
map and p r o d u c t i o n h i s t o r y w i l l be r e q u i r e d on a l l s u b s e q u e n t 
p l a n s . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

Very t r u l y y o u r s , 

WILLIAM R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
e n d s . Please r e f e r to enclosed attachments 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque , New Mexico 
GULRAM 



BEM&QN-MONTIN-GREER DRILLING CORP. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

U.S. Department of tne Interior 
Bureau of Land Management 
435 Montano Road NE 
Albuquerque, NM 87107 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Gentlemen: 

In September 1979 application was made to expand the unit 
area to include the NE/4 of Section 32, Township 32 North, Range 13 
West and the NW/4 of Section 5, Township 31 North, Range 13 West. 

Approval of a l l parties was received at that time with the 
exception of the Commissioner of Public Lands, whose approval was 
delayed until time ran out under the procedures. 

Subsequently the lease covering the NW/4 of Section 5 

Upon re-application for expansion to include the NE/4 of 
Section 32 preliminary approval has been given by the Department of 
the Interior and the Commissioner of Public Lands. Accordingly we 
hereby provide notice of proposed expansion of the La Plata Mancos 

January 4, 1988 

22! PETROLEUM CENTER BULBING, FARMINGTON, NM. 87401 505-325 8874 

Re: LA PLATA MANCOS UNIT 
SAN JUAN COUNTY: 
NOTICE OF PROPOSED EXPANSION OF 
UNTr AREA TO INCLUDE THE 
NE/4 SEC 32, T-32N, R-13W 

expired. 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management 
Commissioner of Public Lands Page No. 2 
Oi l Conservation Division January 4, 1988 

Unit to include the NE/4 of Section 32, Township 32 North, Range 13 
West. 

Copies of this letter are being sent to a l l working 
interest and royalty owners within the area. These parties, by the 
terms of the Unit Agreement, and as now advised, are allowed th i r ty 
days in which to submit to the Unit Operator, 

Benson-Montin-Greer Dri l l ing Corp. 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

objections, i f they have any. 

I t i s recommended that the e f fec t ive date of this 
expansion be the f i r s t of October 1979, being the date of the 
i n i t i a l l y planned expansion. 

Yours very t ru ly , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 

ARG/tlp 

cc: LPMU Working Interest Owners and Royalty Owners 



MAILING LIST 1/4/88 
LA PLATA MANCOS UNIT 

WORKING INTEREST OWNERS AND ROYALTY OWNERS 

La Plata Development Ltd. 
221 Petroleum Center Building 
Farmington, NM 87401 

Mildred Taylor 
9627 N. 32nd Street 
Phoenix, AZ 85028 

Nell Brodie 
P.O. Box 762 
Farmington, NM 87401 

Goldie Frame 
805 Mossman Drive 
Aztec, NM 87410 

Hansen-McBride Petroleum Co. 
P.O. Box 1515 
Roswell, NM 88202 

John E. Harris, Jr. 
P.O. Box 328 
La Plata, NM 87418 

Estate of Sterling Harris 
c/o Grace Pyeatt 
Personal Representative 
1220 McCoy Avenue 
Aztec, NM 87410 

Stanley Norris Harris 
P.O. Box 1843 
Durango, CO 81301 

Bonnie Luther 
3817 N. Dustin 
Farmington, NM 87401 

Ute Mountain Ute Tribe 
Ute Mountain Agency 
Philip Coyote Sr. Memorial Hall 
Towaoc, CO 81334 

Bureau of Indian Affairs 
P.O. Box 8327 
Albuquerque, NM 87198-8327 



Bureau oc <-<"'3 - , a ' " 
Minerals ' c r ' 
435 Montano Nt 
"buquerque, NM 87107 

JUN 18 

La Plata Mancos 
3180 (015) (POD) 

Benson-Montin-Greer D r i l l i n g Corp. 
ATTN: Albert R. Greer 
221 Petroleua Center Bldg. 
Farmington, KM 87401 

Gentlemen: 

One approved copy of your 1987 Plan of Development for the La Plata Mancos 
Unit area, San Juan County, New Mexico Is enclosed. Such plan, proposing no 
d r i l l i n g In 1987 was approved on this date subject to like approval by the 
appropriate o f f i c i a l s of the State of New Mexico. 

I f you have any questions, please contact Shirley Bryant at the above address 
or telephone (505) 761-4503. 

Sincerely, 

•» |>V A, 

Assistant D i s t r i c t Manager 
Mineral Resources 

Enclosure 

cc: 
NM-016 w/POD copy 
NMOCD, Santa Fe 
Coram, of Pub. Lands, Santa Fe 
015:SBryant:jms:6-17-87:3218H 
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State of New Mexico 

October 2, 1987 

Benson-Montin-Greer D r i l l i n g Corp. 
ATTN: Mr. A l b e r t R. Greer 
221 Petroleum Center B u i l d i n g 
F a r m i n g t o n , New Mexico 87401 

1987 Plan of Development 
La P l a t a Mancos U n i t 
San Juan County, New Mexico 

Gentlemen: 

A r t i c l e 10 of the r e f e r e n c e d u n i t agreement s p e c i f i e s t h a t a 
Pl a n of Development f o r t h i s u n i t w i l l be s u b m i t t e d t o the Land 
Commissioner f o r a p p r o v a l , " b e f o r e t h e e x p i r a t i o n of any e x i s t i n g 
p l a n . " 

A c c o r d i n g t o our r e c o r d s t h e l a s t p l a n o f d e v e l o p m e n t 
approved by the Commissioner was dated A p r i l 23, 1985 and covered 
the c a l a n d e r year 1985. 

P l e a s e s u b m i t a c u r r e n t p l a n of d e v e l o p m e n t as soon as 
p o s s i b l e . A l s o , p l e a s e i n c l u d e w i t h t h i s p l a n a map of the u n i t 
showing the c u r r e n t s t a t u s of a l l u n i t w e l l s and t h e i r zone(s) of 
c o m p l e t i o n , t o g e t h e r w i t h a complete u n i t p r o d u c t i o n h i s t o r y - b y -
w e l l by month f o r the past two y e a r s . 

A l s o , our r e c o r d s s t i l l show t h a t t h e La P l a t a Com W e l l No. 3 
(G-32) W e l l has been r e p o r t i n g u nder t h e La P l a t a Mancos U n i t . 
P l e a s e i n d i c a t e i n y o u r p l a n of d e v e l o p m e n t t h e s t a t u s of your 
proposed e n l a r g e m e n t as per your l e t t e r of August 26, 1985. 

Very t r u l y yours , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: V 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5 744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
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I State of New Mexico 

m 3ACA 
CCMM'iSIONER 

Commissioner of Riolic p.o.ioxiwa 
SANTA FE, NEW MEXICO 87504-11*8 

June 11, 1986 

REGISTERED MAIL RETURN RECEIPT REQUESTED 
Benson-Montin-Greer D r i l l i n g Corp. 
ATTN; Mr. A l b e r t R. Greer 
221 :j*?t ro leua Center B u i l d i n g 
Farmington, New Mexico 87401 

Jent 1 emen : 

A r t i c l e 10 of the r e f e r e n c e d u n i t agreement s p e c i f i e s t h a t a 
Plan of Development f o r t h i s u n i t w i l l be s u b m i t t e d to the Land 
Commissioner f o r a p p r o v a l , "before the e x p i r a t i o n of any e x i s t i n g 
p l a n . ' 

A c c o r d i n g t o our r e c o r d s t h e l a s t p l a n o f d e v e l o p m e n t 
approved by the Commissioner was dated A p r i l 23, 1985 and covered 
the calander year 1985. 

Pl e a s e s u b m i t a c u r r e n t p l a n of d e v e l o p m e n t as soon as 
p o s s i b l e . A l s o , please i n c l u d e w i t h t h i s p l a n a map of the u n i t 
snowing the c u r r e n t s t a t u s of a l l u n i t w e l l s and t h e i r zone(s) of 
c o m p l e t i o n , t o g e t h e r w i t h a complete u n i t p r o d u c t i o n h i s t o r y - b y -
w e l l by month f o r the past two years. 

A l s o , our r e c o r d s s t i l l show t h a t t he La P l a t a Com W e l l No. 3 
(G-32) W e l l has been r e p o r t i n g under t h e La P l a t a Mancos U n i t . 
P l e a s e i n d i c a t e i n your p l a n of d e v e l o p m e n t t h e s t a t u s of your 
proposed enlargement as per your l e t t e r of August 26, 1985. 

1986 Plan of Development 
La P l a t a Mancos U n i t 
San Juan County. New Mexico 

Very t r u l y y ours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 



State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner of P.O.BOX 11*8 
SANTA FE, NEW MEXICO 87' iO*- l l*8 

May 13, 1986 

Benson-Montin-Greer D r i l l i n g Corp. 
ATTN: Mr. Albert R. Greer 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

1986 Plan of Development 
La P l a t a Mancos Unit 
San Juan County, New Mexico 

Gentlemen: 

A r t i c l e 10 of the referenced un i t agreement s p e c i f i e s that a 
P l a n of Development for t h i s uni t w i l l be submitted to the Land 
Commissioner for approval , "before the exp ira t ion of any e x i s t i n g 
p lan ." 

According to our r e c o r d s the l a s t p l a n of development 
approved by the Commissioner was dated A p r i l 23, 1985 and covered 
the calander year 1985. 

P l e a s e submit a c u r r e n t p l a n of development a s soon as 
pos s ib l e . A l so , p lease inc lude with t h i s p lan a map of the un i t 
showing the current s ta tus of a l l un i t w e l l s and t h e i r zone(s) of 
completion, together wi th a complete un i t production h i s t o r y - b y -
w e l l by month for the past two years . 

A l s o , our r e c o r d s s t i l l show t h a t the La P l a t a Com W e l l No. 3 
(G-32) W e l l has been r e p o r t i n g under the L a P l a t a Mancos U n i t . 
P l e a s e i n d i c a t e i n your p l a n of development the s t a t u s of your 
proposed enlargement as per your l e t t e r of August 26, 1985. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 



La Plata Ha 
Unit POI) 

f;.;. 3180 (015) 

Y Z Hint I ;Z. i'6'ilb 

'^ 3/197. 6770 

Benson-Montin-Greer D r i l l i n g Corp. 
ATTN: Albert R. Greer 
221 Petroleum Center Bldg. 
Faming ton, NM 87401 

Gentlemen: 

One approved copy of your 1S86 Plan of Developsaent for the La Plata Mancos 
Unit area, San Juan County, i s enclosed. Such plan, proposing no d r i l l i n g , 
i s approved t h i s date subject to l i k e approval by the appropriate o f f i c i a l s 
of the State of New Mexico. 

I f you have any questions, please contact Shirley Bryant at the above 
address or telephone (505) 766-2841. 

Sincerely, 

For D i s t r i c t Manager 

Enclosure( s) 

cc: 
Micrographics 943B-1 
Fluids Section FRAH 
NMOCD, Santa Fe 
Comm. of Pub. Lands, Santa Fe 
0&G Chron 

015:SBryaot:klm :5-1-86:1S2&H 
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JIM BACA 
COMMISSIONER SANTA FE, NEW MEXICO 11750*-1148 

Express Mail Delivery Use: 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

P.O. BOX 11*8 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

Unit Area Expansion 

ATTENTION: Mr. Albert R. Greer 

Reference i s made to your l e t t e r of August 8, 1985, wherein you have 
requested our preliminary concurrence to the F i r s t Expansion of the La 
Plata Mancos Unit Area, to include the NE/4 of Section 32, Township 32 . 
North, Range 13 West, San Juan County, New Mexico. 

Please be advised that under your 1982 plan of development which 
was approved by the Commissioner on A p r i l 26, 1982, you advised t h i s 
o f f i c e that "As to the issue with the State Land Office, we have resolved 
the issue (expansion) by agreeing to increase the roy a l t y to the State of 
New Mexico as to i t s lands i n the expansion area by f i f t y percent." 

In view of the above, the Commissioner of Public Lands has t h i s date 
granted you preliminary approval as to the F i r s t Expansion with the under
standing that our equity factor w i l l be f i f t y percent value to the p a r t i c 
ipating area t r a c t s . 

This action i s subject to l i k e concurrence by the Bureau of Land 
Management and the New Mexico O i l Conservation Division. 

When submitting your app l i c a t i o n requesting f i n a l approval, please submit 
the following. 

1. Application requesting our f i n a l approval and reasons f o r expansion 
r e f l e c t i n g the agreed upon equity factor. 

2. Appropriate joinders to the u n i t agreement. A l l r a t i f i c a t i o n s from 
our lessees of record and Working Interest Owners. A l l signatures 
should be acknowledged before a notary and one set must contain 
o r i g i n a l signatures. 

3. Our approval w i l l be conditioned upon subsequent favorable approval 
by the New Mexico O i l Conservation Division and the Bureau of Land 
Management. 
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4. Revised Exhibits "A" and "B" to the Unit Agreement and Revisions 
to the Niobrara P a r t i c i p a t i n g Area. 

5. As per Section 2(b) of the Unit Agreement, notice s h a l l be delivered 
to the Supervisor, the Land Commissioner and the Conservation Commission 
and copies thereof mailed to the l a s t known address of each working 
i n t e r e s t owner, lessee, and lessor whose inter e s t s are affected, 
advising that 30 days w i l l be allowed for submission to the Unit 
Operator of any objections. 

6. As per Section 2(c), of the agreement, Upon the expiration of the 
t h i r t y day period provided i n the preceding item (b) hereof. Unit 
Operator s h a l l f i l e with the Supervisor, the Land Commissioner and 
the Conservation Commission evidence of mailing of the notice of 
expansion or contraction and a copy of any objections thereto which 
have been f i l e d with the Unit Operator, together with an application 
i n s u f f i c i e n t number, for approval of such expansion or contraction 
and with appropriate joinders. 

7. The Commissioner does not have any objections to the e f f e c t i v e date 
being r e t r o a c t i v e to October 1, 1979. 

8. The f i l i n g fee f o r t h i s proposed expansion i s Thir t y ($30.00) Dollars. 

I f we may be of further help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 

RAY D. ' GPJLHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



State cf NewAAex ico 

JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 
Express M a i l D e l i v e r y Usei May 8, 1985 
?10 O ld S a n ' , Fe ' r s i l 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center B u i l d i n g 
Farmington, New Mexico 87401 

Santa F t , New Mexico fl/^OI 

Re: 198 5 Plan of Development 
La P l a t a Mancos U n i t 
San Juan County, New Mexico 

ATTENTION: Mr. A l b e r t R. Greer 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1985 
Plan of Development f o r the La Plata Mancos U n i t Area, San Juan County, 
New Mexico. Such plan c a l l s f o r no d r i l l i n g d u r i n g 1985. Our approval 
i s s ubject to l i k e approval by the New Mexico O i l Conservation D i v i s i o n 
and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, A s s i s t a n t D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 

JB/FOP/pm 
encls. 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico A t t n : F l u i d s Branch 
BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 



State of New A4odco 

A L E X J . A R M I J O 
COMMISSIONER 

Co mmisstoner of Riblic Î ancls 
A p r i l 26VI? 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center Building 
Farmington, New Mexico 87401 

Re: 

m o %« ill 

P. O. BOX IMS 
SANTA FE, NEW MEXICO Sf tu i * 

87504-1148 

L " SANTA FE 

La Plata Mancos Unit 
San Juan County, New Mexico 
1982 Plan of Development 

A 

ATTENTION: 

Gentlemen: 

Mr. Albert R. Greer 

The Commissioner of Public Lands has thi s -date approved your 1982 
Plan of Development for the La Plata Mancos Unit, San Juan County, New 
Mexico. Such plan proposes to continue to resolve your problem with the 
Bureau of Land Management i n regards to your proposed expansion and to 
accordingly make plans to d r i l l t h i s coming summer the wel l i n i t i a l l y 
planned on your 1981 Plan of Development i n Section 29. 

Enclosed is one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oi l and Gas Div i s i o n 
AC 505/827-2748 

AJA/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

USMMS-Albuquerque, New Mexico 



mtssioncr A L E X J . A R M I J O 
COMMISSIONER October 3, 1980 

t . O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Benson-Montin-Greer D r i l l i n g Corporation --
221 Petroleum Center Building 
Farmington, New Mexico 87401 

Re: La Plata Mancos Unit (San Juan County, New Mexico) 

Attn: Mr. Albert R. Greer 

Gentlemen: 

This i s reply to your l e t t e r of August 26, 1980 concerning the 
enlargement of the referenced u n i t to include the NE^, Section 32, 
T-32N, R-13W; and the NWk, Section 5, T-31N, R-13W. 

The Commissioner of Public Lands for the State of New Mexico 
hereby declines to approve your request for englargement of said 
u n i t , on the basis proposed, under the terms NMPS 1928 Comp. A r t i c l e 
19-10-46. 

The most recent production information available to us (June 
1980) indicates a producing gas rate of 1798 MCF/MO. for the unit 
and 665 MCF/MO. for the G-32 Well. We hardly think the G-32 Well 
could be c l a s s i f i e d as "Non-Productive", 

Very t r u l y yours, 

Alex J. Armijo 
Commissioner of Public Lands 

By: Ray D/ Graham, Director 
O i l and Gas Division 
A/C 505-827-2748 

AJA:RDG:cw 
cc: U.S.G.S, - Roswell, New Mexico 

U.S.G.S. - Albuquerque, New Mexico 
O i l Conservation Division - Santa Fe, New Mexico 
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October 8, 1980 -» <r* s-\ 

The Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

OCT OS BSD i y 

OIL COM ~YHT!CM tfVISION 
SANTA FE 

Attention: Mr. Ray D. Graham, Director 
Oil and Gas Division 

Re: LA PLATA MANCOS UNIT, 
SAN JUAN COUNTY: 
EXPANSION APPLICATION OF 
SEPTEMBER, 1979 

Gentlemen: 

Tn response to your let ter of October 3 in which you 
advise you have declined to approve our application for expansion of 
the La Plata Mancos Unit in accordance with our application of 
September 28, 1979, and with further reference to the meeting with 
your s taf f yesterday, we hereby request that you review the matter 
in the l ight of the information now available to your o f f i c e , which 
information had inadvertently been obscured because of incorrect 
allocation of reported production to the several wells within the 
proposed expanded unit area. 

For your records in this matter we advise as follows: 

1. When we f i led our application in September, 1979, we 
thought that , as in the past, the expansion would be a routine matter, 
and to save re-f i l ing of reports at a later date we elected to include 
the production from the G-32 well in the proposed expansion area along 
with the to ta l unit production; and in connection with this we 
allocated to the G-32 well a percentage (based on occasional tests) 
of the to ta l gas sold from the two wells connected to the gathering 
system. I t was our intention - and in the event the G-32 comes into 
participation, w i l l be our continued practice - to make periodic tests 
by which to allocate the share of the gas to each wel l . Tf, however, 
the well is not brought into the unit , we w i l l have to go to the 
expense of installing and maintaining a meter and actually making 
separate measurement of the gas from the wel l . We hope this w i l l 
not be necessary. 

2. Our accounting people, in allocating gas production 
on a percentage basis to these two wells, and in view of the assumed 
expansion, also - by mistake - commenced allocating to ta l unit o i l 
product ion back to each of the wells on a percentage basis. 
Unfortunately, although the allocation by proportion of the gas 
production was reasonably accurate, the allocation of the o i l 
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production was not. Tn view of this we are re- f i l ing the o i l 
production reports to correct the production in this regard. For your 
information, attached is a schedule of o i l runs for the last two years 
from the G-32 well . Correction of these records is not d i f f i c u l t , 
since we have separate tank batteries for the individual wells and can 
reconstruct, from the o i l runs and tank gauges, the exact figures for 
o i l production. I f the expansion is effect ive as applied fo r , this 
adjustment of records wi l l have no ef fec t on royalties and taxes paid; 
but i t does af fec t the engineering statistics, etc. that w i l l be used 
in future analyses, so this re- f i l ing of reports is necessary because 
of this. 

3. The gas volumes shown in your letter o f October 3 
for the month of June are figures for to ta l gas produced from the two 
wells. To arrive at gas available for market i t is necessary to 
deduct the fue l used for lease purposes, which reduces the total, 
available for sale. In this regard we enclose a schedule showing our 
estimate of to ta l gas produced, lease consumption, the actual to ta l 
gas volume sold, and the allocation of this t o t a l to the wells. For 
the f i r s t year of production we used as the G-32s share 40% to 37% 
of the to ta l sales. A recent test indicates the proportion should now 
be closer to 25% for the G-32. I f the well is unitized we see no 
point in making an adjustment for this difference. I f , however, the 
well is not unitized, we w i l l need to go back and re - f i l e the 
estimated production for this well based on an average of the 37% 
measured last spring and the 25% measured recently. 

4. With respect to the well being classified as "non
productive", as set out in your letter of October 3, the issue as we 
see i t is whether the well is "capable of producing in paying 
quantities" as defined in the Unit Agreement. The well clearly does 
not qualify as being capable of producing in paying quantities, and 
accordingly the lands associated with i t cannot be brought into 
participation on the straight acreage basis used for lands considered 
capable of producing in paying quantities. Figures regarding the 
welTs economics are set out on the schedule attached, "Production 
Income Schedule", in which we estimate - optimistically, I believe -
a gross income of about $40.00 a day. This would be an operating 
income to the working interest of about $30.00 a day, or $1,000.00 
a month; which, after deducting operating expense, would leave an 
income approaching $600.00 a month, or $7,000.00 a year, to retire 
the d r i l l i n g cost o f the w e l l . Current per we l l d r i l l i n g and 
completion costs are in excess of $200,000.00; so i t is clear that 
the well in no way can qualify as being "capable of producing in 
paying quantities". 

5. In th is regard, on th is same schedule t i t l e d 
"Production Income Schedule" we show the approximate State royalty 
share of income for the production from this well i f not unitized, 
along with the State's royalty share i f unitized under the unit 
participation formula which allocates 1/3 equity, as set out in our 
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application. In round figures, this shows about the same income to 
the State i f the well is inside the unit or outside the unit as to the 
current production statistics. There is, however, much more involved 
than this, as discussed later herein; but we do note, here, that there 
is no opportunity for the State's rovalty income to increase i f the 
well is operated outside the unit; whereas i f i t is brought into the 
uni t , the participation of the State's acreage under this t rac t w i l l 
share in what we believe w i l l be increased income from the unit should 
we d r i l l additional wells and successfully increase unit production. 

The main reason we wanted this well brought into the unit 
- and as discussed briefly in our application of September 28, 1979 -
is to insure the effectiveness of the pressure maintenance program. 
As discussed with your s ta f f members yesterday, we have seen in these 
fractured shale reservoirs such a high degree of communication that 
the uncontrolled production from one well can effect ively destroy a 
pressure maintenance project. For example, in the Canada Ojitos Unit, 
one well , COU B-18, had an in i t i a l producing capacity approximately 
l ike this G-32 well , yet when gas injection was commenced in a well 
over a mile away from i t , i t commenced making gas in substantial 
quantities. We now use this B-18 well as an injection well , and we 
can inject enough gas in this well alone to maintain pressure in. a 
reservoir 4 miles wide and 15 miles long. Clearly, i f this well had 
been produced outside the unit i t would have been impossible to have 
maintained a pressure maintenance project because a l l of the injected 
gas could have been produced through this one well and sold - such as 
to completely negate the pressure maintenance attempt. We do not know 
i f the same situation w i l l exist here, but is is entirely possible, 
and i t make no sense to attempt pressure maintenance with such a 
potential hazard existing. In this regard we note that the State has 
within the existing unit area three times as much acreage as is in the 
proposed expansion; so i t is far more important to the State's 
position that the expansion be approved and the well be brought into 
participation, any gas from i t gathered, and returned to the formation 
in a gas injection program, even i f the State were to receive zero 
participation for the well - which of course is not the case. 

In the course of the development of this unit i t has 
matured to the poin t tha t to the best o f our knowledge the 
participating area has been expanded to cover the productive limits of 
the reservoir, with the exception of the inclusion of this well; the 
unit area has been contracted as required by the Unit Agreement; and 
with the exception of our understanding with the U.S.G.S. to d r i l l 
another well in the participating area, the development obligations 
have been completed. 

Our plans with respect to continued operation of the unit 
are as follows: 

1. Expand the unit as requested by our application of 
September, 1979. 
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2. Following this expansion - and only following this 
expansion - resume injection of gas into the reservoir. 

3. After injection has been resumed - and only after 
injection has been resumed - drill the additional well in Section 29 
in accordance with our understanding with the U.S.G.S. 

4. Depending on the outcome of this, and other analyses, 
drill perhaps one or two additional wells. 

We hereby request your reconsideration of our application 
for expansion of the unit, as set out in our application of September 
28, 1979. 

Yours very truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 

cc: U.S. Department of the Interior 
Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 

cc: U.S. Department of the Interior 
Geological Survey 
Box 26124 
Albuquerque, New Mexico 87125 
Attention: Mr. Jack Willock 

cc: Oil Conservation Division 
Box 2088 
Santa Fe, New Mexico 
Attention: Mr. Joe D. Ramey 

ARG:ney 



LA PLATA MANCOS UNIT G-32 

OIL SALES 

October, 1978 

January, 1979 

December, 1979 

February, 1980 

75.00 barrels 

76.63 barrels 

161.25 barrels 

30.07 barrels 

342.95 barrels 
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IA PLATA MANCOS UNIT 

PRODUCTION INCOME SCHEDULE 

COMPARISON OF PARTICIPATION OF STATE OF NEW MEXICO LANDS IN SECOND EXPANDED PARTICIPATING AREA 
with 

PARTICIPATION AFTER EXPANSION OF UNIT IN ACCORDANCE WITH B-M-G PROPOSAL OF 9-28-79 

UNIT TOTAL STATE LANDS SHARE 

Percent of whole 
Gross Weighted Gross Weighted Gross Weighted 
Acres Acres Acres Acres Acres Acres 

SECOND EXPANDED 
PARTICIPATING AREA 

AFTER UNIT EXPANSION 
PROPOSED 9-28-79 

2993.3 1545.6 

+ 309.4 + 103.1 

3302.7 1648.7 

152.6 50.9 

+ 40.0 + 17.5 

192.6 68.4 

5.098 3.293 

+ 0.734 + 0.856 

5.832 4.149 

100% VALUE OF PRODUCTION ATTRIBUTED TO STATE LANDS IN NE/4 SECTION 32 FOR CONDITIONS OF OPERATING INDEPENDENTLY 
COMPARED TO UNITIZED PER APPLICATION OF 9-28-79 

NON-UNITTZED 

WELL GROSS INCOME: 

GAS: Est. 15 MCF/DAY AT $2.00 

OIL: Est. 1/3 BOPD at $36.00 

TOTAL 

STATE SHARE 1/8 of 40 acres 
160 acres 

$ 30.00 

12.00 

$ 42.00/day 

$ 1.31/day 

rwrnzED 
INCREASE IN PARTICIPATION FROM ABOVE 
0.856% INCREASE IN EQUITY IF EXPANDED 

STATE SHARE = 1/8 of 0.856% of 36 BOPD at $36.00/bbl $ 1.39 

1/8 of 0.856% of 72 BOPD at $36.00/bbl 2.77 

1/8 of 0.856% of 144 BOPD at $36.00/bbl 5.55 
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January 7, 1980 

Benson-Montin-Greer Drilling Corp. 
221 Petroleum Center Building 
Farmington, New Mexico 37401 

Attention: Albert R. Greer 

Ret Case No. 3967 
La Plata Mancos Unit 
Expansion of Unit 
Participating Area 

Gentlemen: 

We hereby approve the Expansion of the Unit Partici
pating Area for the La Plata Mancos Unit, San Juan County, 
New Mexico, subject to like approval by the United States 
Geological Survey and the Commissioner of Public Lands. 

One approved copy of the Expanded Participating Area 
is returned herewith. 

Yours very truly, 

JOE D. RAMEY 
Director 

JDR/EP/fd 
enc. 

cci U.S.G.S. - Roswell 
Commissioner of Public Lands 



B E N S O N - M O N T I N - G R E E R D R I L L I N G C O R P . 

2 2 1 P E T R O L E U M C E N T E R B U I L D I N G 

F A R M 1 N Q T D N ) N E W M E X I C O B 7 4 D I 

P H O N E : 3 2 5 - 8 8 7 4 

September 28, 1979 

The Supervisor 
U.S. Department of the I n t e r i o r 
Geological Survey 
Roswell, New Mexico 88201 

The Commissioner of Public Lands 
State Land Office 
Santa Fe, New Mexico 87501 

New Mexico Minerals & Energy Department 
O i l Conservation D i v i s i o n 
Box 2088 
Santa Fe, New Mexico 87501 

3> 

ic 

Re: LA PLATA MANCOS UNIT: 
RECOMMENDATION FOR EXPANSION ̂  

Gentlemen: 

Benson-Montin-Greer D r i l l i n g Corp., operator of the La 
Plata Mancos Unit, San Juan County, New Mexico, recommends that the 
u n i t area be expanded by an add i t i o n a l two quarter-sections as 
shown on the attached p l a t of the u n i t area. This p l a t shows the 
i n i t i a l o u t l i n e of the La Plata Mancos Unit when i t was f i r s t formed 
i n 1968, and i n green color the contracted area of the u n i t f o l l o w i n g 
the 1977 e l i m i n a t i o n of some of the acreage w i t h i n the i n i t i a l u n i t 
area; and i n yellow color the two quarter-section t r a c t s which we 
recommend now be added to the u n i t area, as follows: 

Township 32 North, Range 13 West, N.M.P.M. 

Section 32: NE| 

Township 31 North, Range 13 West, N.M.P.M. 

Section 5: NW-̂  

The reason f o r adding these two t r a c t s i s the information 
developed by the completion l a s t winter of the marginally productive 
G-32 we l l i n the northeast quarter of Section 32, Township 32 North, 
Range 13 West. This w e l l i s capable of producing only small amounts 
of o i l but i t does have a high gas-oil r a t i o , and Unit Operator i s 
concerned that the gas i n j e c t i o n program of the p a r t i c i p a t i n g area 
could be thwarted by gas produced from t h i s w e l l i f i t i s not 
returned to the reservoir i n the Unit Operator's gas i n j e c t i o n plan; 
and accordingly t h i s w e l l should be included i n the p a r t i c i p a t i n g area. 

By the same token, the northwest quarter of Section 3, 
being s i m i l a r l y situated geologically, poses the same p o t e n t i a l threat 
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i f i t i s not included i n the p a r t i c i p a t i n g area. Both t r a c t s should 
be included i n the p a r t i c i p a t i n g area by v i r t u e of the clause i n 
Section 11 of the Unit Agreement as "being necessary f o r u n i t 
operation". 

I t i s therefore recommended that the northeast quarter 
of Section 32, Township 32 North, Range 13 West, and the northwest 
quarter of Section 5, Township 31 North, Range 13 West, be added to 
the La Plata Mancos Unit and included i n the p a r t i c i p a t i n g area. The 
recommended equity factors are the one-third values which i n the 
past have been given to p a r t i c i p a t i n g area t r a c t s on which there was 
no commercial we l l located. 

Copies of t h i s l e t t e r are being sent to a l l owners of 
in t e r e s t w i t h i n the area, as required by the Unit Agreement. These 
pa r t i e s , by the terms of the Unit Agreement, and as now advised, are 
allowed t h i r t y days i n which to submit to the Unit Operator, 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center Building 
Farmington, Nev; Mexico 87^01 

any objections. 

I t i s recommended that the e f f e c t i v e date of t h i s 
expansion be the 1st of October, 1979? being the f i r s t day of the 
month subsequent to the date of t h i s notice. 

Following the t h i r t y - d a y notice period we w i l l provide 
you with responses, i f any, from other parties of i n t e r e s t i n the 
u n i t area. 

Yours very t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG:ney 
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DECEIVED 

OCT-» W. G. " B I L L " SMITH, JR. 
P. O. Box 3 7 0 4 

M I D L A N D , T E X A S 7 9 7 0 2 

October 4, 1979 

LA PLATA MANCOS UNIT 
Operator Expansion Recommendation 
San Juan County, New Mexico 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Building 
Farmington, New Mexico 87401 

Gentlemen: 

This w i l l acknowledge receipt of your l e t t e r of September 28, 1979 r e l a t i v e to 
the above caption that would be eff e c t i v e as of October 1, 1979. 

In t h i s connection we would appreciate being advised as follows: 

1. Please supply us with a Plat that depicts the gas 
in j e c t i o n wells and the producing wells. 

2. W i l l the owners of the expanded area share proportionately 
i n the establised production under the caption Unit? 

3. Why was the SEi of Section 32 - 32N - 13W not included i n 
the expansion? 

Thank you kindly for your attention to t h i s request and you cooperation w i l l be 
sincerely appreciated. 

Yours very t r u l y , 

wgs/s 

cc The Supervisor 
U. S. Department of the I n t e r i o r 
Geological Survey 
Roswell, New Mexico 88201 

The Commissioner of Public Lands 
State Land Office 
Santa Fe, New Mexico 87501 

New Mexico Minerals & Energy Department 
Oi l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 



B E N S D N - M O N T I N - G R E E R D R I L L I N G C O R P . 

Z 2 1 P E T R D L E U M C E N T E R B U I L D I N G 

F A R M I N G T O N , N E W M E X I C O B 7 4 D 1 . 

P H O N E : 3 2 5 8 6 7 4 

October 19, 1979 

Mr. W. G. " B i l l " Smith 
Box 370^ 
Midland, Texas 79702 

Re: LA PLATA MANCOS UNIT: 
EXPANSION OF UNIT AREA 

Dear Mr. Smith: 

I n response to your l e t t e r of October 4 regarding our 
application to expand the La Plata Mancos Unit , we advise as 
follows: 

1. Enclosed i s p l a t which shows i n green color the 
outline of the u n i t area i f i t i s expanded i n accordance with 
our a p p l i c a t i o n , along with the o i l recovery wells and the gas 
i n j e c t i o n wells. The gas i n j e c t i o n wells are i d e n t i f i e d as the 
N-31 and the C-6. The o i l recovery wells are the M-29? G-32, P-31 
and 1-6. 

2. Equity assigned the two new t r a c t s - NE^ of 
Section 32 and N¥^ of Section 5 - w i l l be determined by giving a 
weighting of l/3rd to these t r a c t s , since they are considered 
"non-commercial" and are brought i n t o the u n i t , not on the basis 
of underlying a reservoir "capable of producing i n paying 
q u a n t i t i e s " , but rather because they are "necessary f o r u n i t 
operations". 

3. The SE-£- of Section 32 was not requested to be 
included i n the expansion because i t did not contain a w e l l or 
of f s e t a we l l "capable of producing i n paying q u a n t i t i e s " . The 
NE£ of Section 32, which was included i n our request, contains a 
producing w e l l ; and the NW£ of Section 5 offset s a w e l l (P-31) 
which was completed "capable of producing i n paying quantities '. 

Should you have any other questions, we w i l l be glad 
to provide whatever f u r t h e r information you may require. 

Yours very t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: c ^ V '^: / ,/ ,.- ;"; '< ' -
Albert R. Greer,,#Pre"sident 

cc: U.S.G.S., Roswell, New Mexico 
cc: Commissioner of Public Lands 
cc: New Mexico O i l Conservation Division 

ARG:ney 



W. G. " B I L L " SMITH, JR. 
P. O. Box 3704 

MIDLAND, TEXAS 79702 

October 4, 1979 

LA PLATA MANCOS UNIT 
.Operator Expansion Recommendation 
San Juan County, New Mexico 

Benson-MonJy^PCreer D r i l l i n g Corp. 
221 P e t j ^ ^ ^ u y ^ i l d i n g 
Farmini^BSi'TyNeu/jMexico 87401 

Gentlemen 

This w^^i^acknowledge r e c e i p t of your l e t t e r of September 28, 1979 r e l a t i v e to 
the aaSve caption t h a t would be e f f e c t i v e as of October 1, 1979. 

In t h i : ; connection we would appreciate being advised as f o l l o w s : 

1. Please supply us w i t h a P l a t t h a t d e p i c t s the gas 
i n j e c t i o n w e l l s and the producing w e l l s . 

2. W i l l the owners of the expanded area share p r o p o r t i o n a t e l y 
i n the e s t a b l i s e d production under the ca p t i o n Unit? 

3. Why was the SEi of Section 32 - 32N - 13W not included i n 
the expansion? 

Thank you k i n d l y f o r your a t t e n t i o n t o t h i s request and you cooperation w i l l be 
s i n c e r e l y appreciated. 

Yours very t r u l y , 

Oo. 
wg s/s 

cc The Supervisor 

U. S. Department of the I n t e r i o r 
Geological Survey 
Roswell, New Mexico 88201 

The Commissioner of Public Lands 
State Land O f f i c e 
Santa Fe, New Mexico 87501 

New Mexico Minerals & Energy Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 



United States Department of the IntefkfcS)" 
GEOLOGICAL SURVEY 

P. 0. Box 26124 
Albuquerque, Hew Hexico 87125 

,U 2 3 19 

S3£;RV CO. 

MAR 2 1 1978 

3e*son-rfontin-Greer Drill lag Corp. 
Attention: Mr. Albert R. Greer <* 9 fe t 
221 Petroleum Center Building , *> ' 
Farmington, New Mexico 87401 

Gentlemen: 

Your 1973 plan of development for the La Plata Mancos unit agreement, 
San Juan County, flew Mexico, 1s hereby approved, subject to similar 
approval by the appropriate officials of the State of Hew Mexico. 

Such plan proposes the drilling of one well In the i$$ sec. 29, T. 32 N., 
R. 13 W., N.M.P.M., rejuriptlon of gts injection, and cotverslon of 
unit well No. C-6 in fee N£VW% sec. 6, T. 31 N., R. 13 N.M.P.M., 
to gas Injection. 

One approved copy of the plan Is enclosed. 

Sincerely yours, 

1QRIG.SGD.) GENE F, DANIEL 

GENE £, DANIEL 

Acting Area 011 & Gas Supervisor 

Enclosure 

cc: 
Com. Pub. Lands, Santa Fe (ltr. only) 
NMOCC, Santa Fe (ltr. m l y U r ^ This Copy for 



United States Department of the Interior 
€"f!<o!TKI«u4*B* 

Albuattereae, Mm Mexico 87125 

AUG 10 1977 

Benson-MontIn-Graer Drilling Corporation 
attention: Mr. Albert JL, Qraer 
221 Fetroiaua tienter Building 
Farafngton. Nan Mndae 87*01 

Gentleman: 

Your applicat io* of July IS, 1977, requesting approval ol tha fine 
reviaion of the Niobrara participating area of tha La Plata Mencaa unit 
agreement, San Juan County, Wm Mexieo, ia hereby approved effective 
aa of July 1, 1976. 

Tha first raviaion add* 1,1*3.8 acraa daecrlbad aa all of aacttona 29 
aad 30, T. 32 H., 1, 13 tf., N.M*f.M., thereby enlarging tha participating 
area to 2,993.3 aerae. Path raviaioci ia baaad OQ tha conolatiou of 
unit veil Me, M-29 ia tha twWfc aae. 29 aa a paying wall p#reuant to 
tte tarva of the unit mimmt. Bait vail Bo. H*29 vaa eevplated oa 
tely 13, 197ft, for en Initial potential of 16 barrels of oil par aay 
free tha Hiobrara Interval 2,750 to 2,794 faet. 

Copies of the application are being distributed to the appropriate 
Federal offieee and taa eepiee are returaad hesrawith. You are requested 
to furnieh all intereeted parties with evidenee of thie approval. 

Sincerely yours, 

(ORIG. SGD.) GENE F. DANIEL 

(£I\H&a*e* Oil and Oaa Supervisor 

Enclosure 

BLM, Santa Fa ( l tr . only) 
COB. Pub. Lands, Santa Fa (ltr. only) 
ateGC, Santa Fe (ltr. m ^ 

WWQO NOUVAW3SN03 T~ 
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PHIL R. LUCERO 
COMMISSIONER 

Commissioner of RiUic Lands 
August 1, 1977 

State of New Mexico 

Ben*oB«M»&tin~Graer Drilling Corporation 
221 Petroleua Center Su tiding 
Verraingten, Mew Hexico 37401 

£e: IA PiATA MAMCOS UaTT, 
SAM JUAH COUNTY, NEW MEXICO 
APPLICATION FOE 2XPA8SI0K OF 
FASXICIFAXIMS ASI^, MXC*8A§* 
MEMBER OF THE MAMCOS FOKKATIOM 

ATTSaTIOH; Hr. Albert ft. Greer 

Gcntleaan: 

Tha Coomiaaioner of Foblie Leads baa thia date approved the 
Saeead gxpaoded Participating Area, Hiobrara Maabar of the Hancoa 
Foraation for the ia Flata Mencoa Bait. Sea Juan County, Mew Mexieo. 

Thia Second Sxpeaeion inciudaa all of Sections 29 and 30, Township 
32 North, Mange 13 Wast. 

Our approval is eubjact to like approval by tha United States 
Geological Survey. Flaaae advise this office whan the USGS approves 
so as to establish the effective date* 

tfe will be waiting for your application to contract the unit area 
to the participating area, since ao other wells ware drilled following 
tha M-29 Hell. 

?*ry truly yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LAMBS 

BY; 
BAY D. G&HAM, Director 
Oil and Gas Division 

PEL/RDG/s 
cct USGS-Boewell, New Mexico 

USGS -A lbttque reus, Mew Mexico 
OCO Santa Fe, Mew Mexico**** 



-> / / / 

December 11, 1969 

Benson-Montin-Greer Drilling Corp* 
221 Petroleum Center Buildiag 
Farffiintcai, Hew Mexico 37401 

He: La Plata Mancos Unit 
Amended Application for 
Establishment of I n i t i a l 
Participating Area 

ATTENTIONi Mr. Albert R. Greer 

Gentlemens 

Per your request for approval of the above captioned 
application, submitted to this office December 4, 1969; after 
due study and consideration, the establishment of the I n i t i a l 
Participating areas "A" and "B" for the Niobrara formation 
approval ia hereby given. 

This approval i s granted contingent to approval of the 
United States Geological Survey. 

Very truly yours. 

TB/KL/s 
cct USGS-Roswell. Hew Mexico 

Ted Bilberry, Director 
Oil and Oee Department 



CD 
IN REPLY REFER TO: 

UNITED $TATES 
DEPARTMENT OFbTHE jf lTERIOR 

GEOLOGICAL SURVRy 
W A S H I N G T O N 25. D.^E. 

1? 1969 

Br i l i iag Cocpeeetldn 
221 Petroioua Oeetar asUUtiae 
Psmi^t-aa, Stew Wasico 37405 

Atr—Mnni tar, Albert: Su Gzaer 

Year latter of aararaarr 19, I960, encaenia a^r inn i t*> &ae&*i Section* 
11 and 12 a l thm La Ha t» Maarria oait a^sesswamt, 8aa Juan County, 
lev Maxico. The La Plata flaw*** unit ere* waa ioei parted ay Survey 
lattnr of July 11, sot i te ê aeejsaewt baa aet aaaa file*! for 
final appztrmU 

Tha pgonoaa4 **an^awat feeovida* tihat Lend* narasaary far wait 
tioae any be fegaanbt iato tbe parttc ipattaje area a negotiated 
aamla. You adwia* tbat uait a n i l So. S-31 baa been chelate*; l a 

4iaalpetiiaa of ruuenmix mmmwf «£tk tbe reneltin^ loee in 
a i l . iuefc le to be aesjd few ate lajeetioR to satiatala reaareelc 
uvojaui*. and iacroaao a l t i a * t * imiiwap witfeia the uuifc 

A dwly eaariifei agraeaeot fa*e»tis*l ta tfea* ŝ fewMWjS a« to by 
Survey latter @f July ! l t m . but cental nine tb* wdificatiane to 
Sect Lane 11 aad 12 ebawa «a tfte s&tanand cony <*£ e portion of tb* 
URM a^rae^esJt fern will fee aes^ejak aba* fitdd for final sppemml. 

Aettof; Qiseztm 

eci 
Boauell (3) 
BUt, Saata Pe 
Coau of ?ab. Leads, Saata Pe 
ftPJOOC S 
BIA 

G&wxUel tern 1-6-69 



t*> 

January 30, 1969 

Benson-Montin-Greer Drilling Corporation 
221 Petroleum Center Building 
Fa mint on, New Mexico 87401 

Res Propoaed La Plata Mancos 
Unit 
San Juan County, Mew Mexicot 
MODIFICATION OF UNIT AGREEMENT 

ATTENTION: Mr. Albert R. Greer 

Gentlemen: 

This will acknowledge your letter of January 29, 1969, 
whereby you submitted revised pages 15, 16, 17 and 18 to the 
Unit Agreement of the La Plata Nances Unit. 

The Commissioner of Public Lande bee this date approved 
these amendments to the La Plata Unit Agreement and we are 
today filing them in lieu of tbe ones previously filed. 

AJA/TB/ML/s 
cct USGS-Roswell, New Mexico 

OCC- Santa Fe, New Mexieo 

Very truly yours, 

ALEX J. AftMIJO 
COMMX88XOSBR OF PUBLIC LAMD8 

BY) 
Ted Bilberry, Director 
Oil and Gas Department 
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United States Department of the Interior 
GEOLOGICAL SURVEY 

P. 0. Box 26X24 
Albuquerque, New Hexico 87126 

•V29 

NOV 2 8 1977 

Bensort-Jimtin-Greer Drilling Corporation 
Attention; Mr. Albert R. Greer 
<21 Petroleum Center Building *** ' 
farwlagtoft, New Hexico o74Gl 

Gentlemen: 

Your lfcttar of Hoves*>er is, IS77, describes tne lands autocratically 
eliminated frotu tnejAJLlaJL&JJaiscas unit agreement; San Juai. County, 
Hew Mexico* pursuant to Section 2(e) of the agreecsnt. Such letter 
accurately describes all l«fgal subdivisions of eliminated lands not 
within the 2,993,30 acre Niobrara participating area wbien 1s now 
trie resultant unit area. 

Federal and Ute Mountain Tribal lands remitting within tm contracted 
unit area are embraced by the following leases; 

Federal 

Mew Mexico 010112S-A* . Mexico 0560427 
U226752 m*$2M 

Ute l&untain TH pal 

14-20-604-62* 14-20-6J4-7B* 

*I«»dicates lease wfclch covers lands renaisjIiK; inslda 
tiie unit area as well as lands eliitiinat«t. free tha 
unit area. 

The following Federal leases are entirely eliminated froa tUe unit 
area: 

,:4ew Mexico 0271 uew rfexico iSa3751 
0271-A 0i>S4173 
02430?*-* 0567982 
048136** Santa Fe 37o4ltt-*«* 

**lndieafces leases not cooattted to the unit agreement. 



2 

Tba Initial Klobrare participating art* hatiaa effective oa Jane i , 
1969. Taa auteaatlc elimination provision la Section 2(a) of the 
unit agrnaant aae MM operative on Atl/ 2, 1974. However, coatlaaed 
development drilling operation* deferred contraction until tbe •taps* 
of 90 days without addition*! dHllUg following tte coaaletlon of 
unit w l l &-2t en July 13. 1978. Accordtaely, since drilling 
operttleas were not In progress oo i>onaartk1potinq lends on October 
U , 1976, ell eoaparticlpatlag lands were automatically el1a1 noted 
froa taa La Plata Mancos wait agrtinant, affective as of October 12, 
1976. 

Ua hereby caacar 1a your description of tne lands autoaatically 
el tainted froa taa La Plata Mueos unit aereeneat effective as ef m l2, 1976. Yau beta complied with taa reqelraaants of Sactlon 

our satisfaction, provided you promptly aetlfy all parties 
1n Interest. Yew are also rs neat ted ta submit copies of revised 
Exhibits A aad 8 for taa unit i are went which reflect the subject 
contraction. 

Sincerely yours, 

(ORIG, SGD.) JAMES W. SUTHERLAND 

Area Oil and Gas Supervisor 

cct 
BLM, Santa Fa (w/cy ltr.) 
Supt., Ute Wtn. Agency, Towaac, CO (w/cy ltr.) 
Area Director, Albuquerque (w/cy ltr.) 
Cast. Pub. Lands, Saata Fe (w/cy ltr.) 
HHOCC, Santa Fe (w/cy l t r . L L ^ 
Aran Geologist (w/cy ltr.) Th* copy fo.> 
Durango (w/ey ltr.) 

BOTE TO BLM: All committed Fadaral leases which have been ellaiaated 
from tttt waft should be caasldarad for two year extensions pursuant 
to 43 CFR 3107.5, as applicable. 

MOTE TO tfTE WOWTAIN A6E8CT: Lease 14-20-604-62 was recaaasadad for 
segregation consideration was* the unit was approved, but was not 
segregated, we now rnrnaaanii tbat this lease as well as 14-20-604-73 
be considered for segregation pursuant to Section 2|a) ef the unit 
agreement, if you consider appropriate, and within the intent of this 
section of the unit agreement* 
ARSta11:dlk: 11/22/77 



B E N S D N - M O N T I N - G R E E R D R I L L I N G C D R P . 

2 2 1 P E T R O L E U M C E N T E R B U I L D I N Q 

F A R M I N G T O N , N E W M E X I C O B 7 4 0 1 

P H O N E : 3 2 S - B B 7 4 

November 8, 1977 

U.S. Department of the I n t e r i o r 
Geological Survey-
Drawer 1857 
Roswell, New Mexico 88201 

V 21 nn 

1 NOV 9 1977 

O.S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

A t t e n t i o n : Mr. Jim Gillham 

Re: LA PLATA MANCOS UNIT: 
ELIMINATION OF LANDS FROM 
UNIT AGREEMENT 

Gentlemen: 

Pursuant to Clause 2( e ) , the fo l l o w i n g described lands 
are automatically eliminated from the La Plata Mancos Unit Agree
ment: 

Township 31 North, Range 13 West 

Section 4: wlJ' 
Section 5: A l l / 
Section 7: A l l • 
Section 8: A l l • 
Section 9: 

Township 31 North, Range l 4 West 

Section 1: W| •/ 
Section 11: A l l / 
Section 12: A l l / 

Township 32 North, Range 13 West 

Section 19: A l l / 
Section 20: All ; 
Section 21 A l l / 
Section 22 A l l / 
Section 27 A l l . 
Section 28 : A l l / 
Section 32 . E| -
Section 33 : All, 
Section 34 : N| / 

Township 32 North, Range 14 West 

Section 36: N|, SW£ / 



B E N S O N - M O N T I N - G R E E R D R I L L I N G C O R P . 

Page No. 2 
U.S.G.S. November 8, 1977 

We are notifying the owners of interest of the 
affected lands. 

Yours very t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 
UNIT OPERATOR 

BY: c C- <~ <-C 
Albert R. Greer, President 

ARG:ney 
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B E N S D N T - M D N T I N - G R E E R D R I L L I N G C O R P . 

G E N E R A L O F F I C E : 2 2 1 P E T R D L E U M C E N T E R B U I L D I N G 

1 3 9 D F I R S T N A T I O N A L B L D G . F A R M I N G T O N , N E W M E X I C O B 7 4 D 1 

O K L A H O M A C I T Y , O K L A H O M A 7 3 1 D 2 P H O N E 3 Z 5 - B B 7 4 

P H O N E Z 3 5 - D 5 4 6 

November 13, 1968 

New Mexico Oil Conservation 
Box 2088 

Santa Fe, New Mexico 

Attention: Mr. Elvis Utz 

Commission 

Re: PROPOSED LA PLATA MANCOS UNIT 
SAN JUAN COUNTY 

Gentlemen: 

We are sending you with t h i s l e t t e r f o r your 
f i l e s copy of Unit Agreement which we propose f o r use i n the 
La Plata Mancos Unit. 

Yours very t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

Albert R. Greer, President 

ARG:ney 



:>H DIVISION 

BENSON-MONTIN-GREER DRILLING CORP. 

221 PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325 8874 

A p r i l 9, 1992 

U.S. Department of the I n t e r i o r 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 
Attention: John Keller 

Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87501 
Attention: Floyd O. Prando, Director 

O i l and Gas Division 

New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1992 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below i s Summary of Operations f o r 1991 and 
Operator's Plan of Development f o r 1992 f o r the La Plata Mancos 
Unit. 

1. Summary of Operations: 

No changes have been made i n the geologic 
i n t e r p r e t a t i o n s , wells or p a r t i c i p a t i n g area boundaries, so no new 
maps are submitted. 

2. L i s t i n g of status of a l l wells: 

L i s t i n g of status of a l l wells i s enclosed here as 
Schedule I . 



BENSON-MONTIN-GREER DRILLING CORP. 

Bureau of Land Management A p r i l 9, 1992 
New Mexico Commissioner of Public Lands Page No. 2 
New Mexico O i l Conservation Division 

3. Performance curves: 

Enclosed are production curves. 

4. Plans f o r development: 

Operator proposes tha t no new wells be d r i l l e d i n 
calendar year 1992. 

5. Effectiveness of enhanced recovery p r o j e c t : 

Enclosed Schedule I I shows current and cumulative 
o i l and gas production. 

We hereby r e s p e c t f u l l y request your approval of t h i s 
1992 Plan of Development. 

Yours t r u l y , 

BENSON-MONTIN-GREER DRILLING CORP. 

BY: 6 > < ^ < ^ J L ^ ^ ^ ^ / ^ f ^ l „ 
Albert R. Greer, President 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-•31 SE/SE 31-32N-•13W Producing 
I - 6 NE/SE 6-31N-•13W Producing 
G-32 SW/NE 32-32N-•13W Producing 
N-•31 NE/SW 31-32N-•13W Gas I n j e c t i o n - SI 
C-•6 NW/NW 6-31N-•13W Gas I n j e c t i o n - SI 
M-•29 SW/SW 29-32N-13W Temporarily Suspended 



SCHEDULE I I 

LA PLATA MANCOS UNIT 
1991 PRODUCTION STATISTICS 

Gas 
O i l Gas Water I n i e c t i o 
(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 242 766 0 0 
February 129 1496 0 0 
March 0 1456 0 0 
A p r i l 0 1430 0 0 
May 0 865 0 0 
June 0 0 0 0 
July 103 87 0 0 
August 370 93 0 0 
September 219 94 0 0 
October 229 91 0 0 
November 223 91 0 0 
December 233 96 0 0 

Total 1748 6565 0 0 

Cumulative 362227 214226 0 117533 
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^iaie of ^eixx ^fcuxico 

OFFICE OF THE 

JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504 1148 

SLO REF NO. OG-1179 

September 24, 1992 

Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center Building 
Farmington, N.M. 87401 

A t t n : A l b e r t R. Greer 

Re: 1992 Plan of Development 
La Plata Mancos Unit 
San Juan County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. Our approval i s subject t o l i k e 
approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need f o r f u r t h e r development of the u n i t may e x i s t . You w i l l 
be contacted at a l a t e r date regarding these p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of f u r t h e r help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

(505) 827-5744 
JB/FOP/pm 
cc: OCD 

BLM 



BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

March 5, 2001 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe,NM 87504-1148 
Attention: Jami Bailey, Director 

Oil and Gas Minerals Division 

j /New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87504 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
2001 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations for 2000 and Operator's Plan of 
Development for 2001 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
N.M.Commissioner of Public Lands 
New Mexico Oil Conservation Division 

March5,2001 
Page No. 2 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 2001, however 
these matters are always under continuous review and should circumstances warrant we will file an 
amended Plan of Development requesting such changes as seem appropriate. Still under 
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or wells. 
It is our intention to market part of the gas production and inject part of it. To this end, gas sales 
were commenced in November 2000. The injection well is currently shut in, proposed to be restored 
to injection some time this summer. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule II shows current and cumulative oil and gas production. 

We hereby respectfully request your approval of this 2001 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG/tlp 

Enclosures 



SCHEDULE I 
LA PLATA MANCOS UNIT 

STATUS OF WELLS 

P-31 SE/SE 31-32N-13W Producing 

I-6 NE/SE 6-31N-13W Plugged & Abandoned 1997 

G-32 SW/NE 32-32N-13W Producing Intermittently 

N-31 NE/SW 31-32N-13W Gas Injection 

C-6 NW/NW 6-31N-13W Plugged & Abandoned 

M-29 SW/SW 29-32N-13W Producing 
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SCHEDULE II 

LA PLATA MANCOS UNIT 

2000 PRODUCTION STATISTICS 

Oil 

(BOPM) 

Gas 

(MCF/M) 

Water 

(BWPM) 

Gas 

Injection 

(MCF/M) 

January 141 4214 0 3864 

February 204 6574 0 6224 

March 186 7338 0 6988 

April 132 5708 0 5358 

May 162 5212 0 4862 

June 206 7571 0 7221 

July 133 5324 0 4974 

August 170 6567 0 6088 

September 100 6487 0 6010 

October 206 7255 0 6905 

November 197 5636 0 3301 

December 122 5692 0 0 

Totals 1959 73578 0 61795 

Cumulative 383099 450140 287 308386 



BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

March 27, 2000 

! 0 

U.S. Department ofthe Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 
Attention: Jami Bailey, Director 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Set out below is Summary of Operations for 1999 and Operator's Plan of 
Development for 2000 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. 

Oil and Gas Minerals Division 

Re: LA PLATA MANCOS UNIT 
2000 PLAN OF DEVELOPMENT 

Gentlemen: 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
New Mexico Commissioner of Public Lands 
New Mexico Oil Conservation Division 

March 27, 2000 
Page No. 2 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 2000, 
however these matters are always under continuous review and should circumstances warrant we 
will file an amended Plan of Development requesting such changes as seem appropriate. Still under 
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or 
wells. We are contemplating marketing part of the produced gas. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule II shows current and cumulative oil and gas production. 

We hereby respectfully request your approval of this 2000 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Plugged and Abandoned 1997 
G-32 SW/NE 32-32N-13W Producing intermittently 
N-31 NE/SW31-32N-13W Gas Injection 
C-6 NW/NW 6-31N-13W Plugged & Abandoned 
M-29 SW/SW 29-32N-13W Producing 
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SCHEDULE II 

LA PLATA MANCOS UNIT 
1999 PRODUCTION STATISTICS 

Oil Gas Water 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

(BOPM) (MCF/M) (BWPM) 

213 
273 
295 
242 
248 
240 
179 
230 
207 
201 
189 
181 

4555 
4762 
6015 
6208 
6845 
7035 
7174 
6852 
6436 
6577 
6279 
6418 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Gas 
Injection 
(MCF/M) 

4205 
4412 
5665 
5858 
6495 
6546 
6824 
6502 
5960 
6227 
5929 
5942 

Totals 

Cumulative 

2698 

381140 

75156 

376562 

0 

287 

70565 

246591 



BMG 
BENSON-MONTIN-GREER DRILLING CORP. 

March 27, 2000 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention; John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 
Attention: Jami Bailey, Director 

Oil and Gas Minerals Division 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re. LA PLATA MANCOS UNIT 
2000 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations for 1999 and Operator's Plan of 
Development for 2000 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



Bureau of Land Management 
New Mexico Commissioner of Public Lands 
New Mexico Oil Conservation Division 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 2000, 
however these matters are always under continuous review and should circumstances warrant we 
will file an amended Plan of Development requesting such changes as seem appropriate. Still under 
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or 
wells. We are contemplating marketing part of the produced gas. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule I I shows current and cumulative oil and gas production. 

We hereby respectfully request your approval of this 2000 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

March 27, 2000 
Page No. 2 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Plugged and Abandoned 1997 
G-32 SW/NE 32-32N-13W Producing intermittently 
N-31 NE/SW31-32N-13W Gas Injection 
C-6 NW/NW 6-31N-13W Plugged & Abandoned 
M-29 SW/SW 29-32N-13W Producing 



O 
m 
o 

n j 
o 

3 4 e t l UQT43npOJd 



SCHEDULE I I 

LA PLATA MANCOS UNIT 
1999 PRODUCTION STATISTICS 

Oil Gas Water 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

(BOPM) (MCF/M) (BWPM) 

213 
273 
295 
242 
248 
240 
179 
230 
207 
201 
189 
181 

4555 
4762 
6015 
6208 
6845 
7035 
7174 
6852 
6436 
6577 
6279 
6418 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Gas 
Injection 
(MCF/M) 

4205 
4412 
5665 
5858 
6495 
6546 
6824 
6502 
5960 
6227 
5929 
5942 

Totals 2698 75156 70565 

Cumulative 381140 376562 287 246591 
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BMG 
Okd 3/30/1 ?9 

BENSON-MONTIN-GREER DRILLING CORP. 

March 24, 1999 

U.S. Department of the Interior 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: John Keller 
Chief, Branch of Minerals 

New Mexico Commissioner of Public Lands 
State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504-1148 
Attention: Jami Bailey, Director 

Oil and Gas Minerals Division 

l / N e w Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attention: Roy E. Johnson 

Senior Petroleum Geologist 

Re: LA PLATA MANCOS UNIT 
1999 PLAN OF DEVELOPMENT 

Gentlemen: 

Set out below is Summary of Operations for 1998 and Operator's Plan of 
Development for 1999 for the La Plata Mancos Unit. 

1. Summary of Operations: 

No changes have been made in the geologic interpretations or participating 
area boundaries, so no new maps are submitted. One well was plugged, the 1-6 in the SE/4 of 
Section 6, Township 31 North, Range 13 West, the gas injection compressor went down for repairs 
in July, 1997. Back pressure was held on the producing wells in order to minimize gas production. 

4900 College Boulevard, Farmington, N M 87402 (505) 325-8874 Fax (505) 327-9207 



As noted in the 1998 Plan of Development, a new compressor was installed and gas injection 
resumed in June 1998. 

2. Listing of status of all wells: 

Listing of status of all wells is enclosed here as Schedule I . 

3. Performance curves: 

Enclosed are production curves. 

4. Plans for development: 

Operator proposes that no new wells be drilled in calendar year 1999, 
however these matters are always under continuous review and should circumstances warrant we 
will file an amended Plan of Development requesting such changes as seem appropriate. Still under 
consideration is possible acquisition of seismic data that could lead to drilling of a new well, or 
wells. We are contemplating marketing part of the produced gas. 

5. Effectiveness of enhanced recovery project: 

Enclosed Schedule II shows current and cumulative oil and gas production. 

We hereby respectfully request your approval ofthis 1999 Plan of Development. 

Yours truly, 

BENSON-MONTIN-GREER DRILLING CORP. 

Albert R. Greer, President 

ARG/tlp 

Enclosures 



SCHEDULE I 

LA PLATA MANCOS UNIT 
STATUS OF WELLS 

P-31 SE/SE31-32N-13W Producing 
1-6 NE/SE 6-31N-13W Plugged and Abandoned 1997 
G-32 SW/NE 32-32N-13W Producing intermittently 
N-31 NE/SW 31-32N-13W Gas Injection 
C-6 NW/NW 6-31N-13W Plugged & Abandoned 
M-29 SW/SW 29-32N-13W Producing 



SCHEDULE II 

LA PLATA MANCOS UNIT 
1998 PRODUCTION STATISTICS 

Gas 
Oil Gas Water Injection 

(BOPM) (MCF/M) (BWPM) (MCF/M) 

January 179 350 0 0 
February 229 350 0 0 
March 191 1587 0 0 
April 192 1587 0 0 
May 191 1587 0 0 
June 199 2742 0 2392 
July 187 4318 0 3968 
August 188 4830 0 4480 
September 216 4899 0 4549 
October 184 4157 0 3807 
November 203 2665 0 2315 
December 114 2754 0 2404 

Totals 2273 31826 0 23915 

Cumulative 378442 301406 287 176026 



O 
ro 
o 

OJ 

o 
1 1 u . I I I I 1—1 I 1_ I I I I I I I I 

LO Z 
O O 
C J l-H 
Z I— 
<t CJ 
s: ZD 

Q 
< o 
h- cr 
< CL 
_ i 
•_ co 

CD 
< CD 

CO 
< 
CD 

i i — r - I i i i i i 

u 
CD 
D 

> 

4-> 

u 
o 

CL 
CU 

cn 

Cfl 

< 

3 
"3 

CD 

C 

~3 

>> 
CD 
2 

CL 
< 

n 
cu 

• c 
ro 

I- ~3 

o 
m 
o 

C\J 

o 

a^ey uoi43npojd 


