Docket No. 15-69

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 21, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3405: (Reopened) {Continued from the May 7, 1969 Examiner Hearing)

In the matter of Case No. 3405 being reopened pursuant to the
provisions of Order No. R-308l, which order established 640-
acre spacing for the North Indian Hills-Morrow Gas Pool, Eddy
County, New Mexico, for a period of one year after first pipe-
line connection in the pool. All interested parties may appear
and show cause why said pool should or should not be developed
on 320-acre spacing units.

CASE 4131: Application of Gulf 0il Corporation for downhole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle production from the Jalmat and
South Eunice oil pools, Lea County, New Mexico, in the wellbores
of six wells located as follows:

TOWNSHIP 21 SOUTH, RANGE 36 EAST
Arnott Ramsay (NCT-D) Well No. 6 - Unit K - Section 33
Arnott Ramsay (NCT-D) Well No. 7 - Unit M - Section 33
Arnott Ramsay (NCT-D) Well No. 8 - Unit N - Section 33
9 L

Arnott Ramsay {NCT-D) Well No. - Unit - Section 33
J. F. Janda (NCT-B) Well No. 4 Unit O Section 32

TOWNSHIP 22 SOUTH, RANGE 36 EAST

J. F. Janda {NCT-F) Well No. 8 - Unit C - Section 4

CASE 4132: Application of Pan American Petroleum Corporation for an
exception to Order No. R-3221, as amended, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an excep-
tion to Order No. R-3221, as amended, which order prohibits: the
disposal of water produced in conjunction with the production
of 0il on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico, after January 1, 1969. Said
exception would be for three wells located in Unit D, E, and
P of Section 27, Township 18 South, Range 31 East, Shugart
Field, Eddy County, New Mexico. Applicant seeks authority to
continue to dispose of salt water produced in two unlined
surface pits located in the E/2 of said Section 27.
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CASE 4133:

CASE 4134:

CASE 4135:

CASE 4136:

CASE 4137:

Docket No. 15-69

Application of Skelily 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Dollarhide Drinkard Unit Area
comprising 3,533.52 acres, more or less, of Fee, Federal, and
State lands in Townships 24 and 25 South, Range 38 East, Lea
County, New Mexico.

Application of Skelly 0il Company for a waterflood nroject,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority tc institute a waterflcod project in its West
Dollarhide Drinkard Unit Area by the injection of water into
the Tubb-Drinkard formation through 43 walls located in Town-
ships 24 and 25 South, Range 38 East, Doliarhide Tubk-Drinkard
Pool, Lea County, New Mexicoc. Applicant further seeks a
procedure whereby said project may be expanded administratively
without a showing of well respcnse.

Application of Roy E. Kimsey, Jr. for an exception to Order

No. R-3221, as amended, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil or
gas or both, on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, after January 1, 1969.
Said exception would be for the P. R. Bass-Federal Well No. 1
located in Unit F of Section 3, Township 16 South, Range 30
East, West Henshaw Pool, Eddy County, New Mexico. Applicant
seeks authority to continue to dispose of produced salt water
in an unlined surface pit located near said well.

Application of Mallard Petroleum, Inc. for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Yates formation in the interval from 3606 feet to 3627 feet

in its Milner Federal Well No. 4 located in Unit C of Section
35, Township 20 South, Range 34 East, Lynch Pool, Lea County,
New Mexico.

Application of Atlantic Richfield Cecmpany for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the East Shugart Unit Area comprising
1359.40 acres, more or less, of Federal and State lands in
Townships 18 and 19 South, Range 31 East, Eddy County,

New Mexico.
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CASE 4138: Application of Atlantic Richfield Company for a waterflood
project and unorthodox injection well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection
of water into the Yates-Seven Rivers-Queen formations through
11 wells in Townships 18 and 19 South, Range 31 East, Shugart
Pool, Eddy County, New Mexico. Applicant further seeks an
exception to permit the drilling of one of said wells at an
unorthodox location 100 feet from the Scuth line and 990 feet
from the West line of Section 35, Township 18 South, Range
31 East.

CASE 4139: Application of Allied Chemical Corporation for a unit agree-
ment, Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Milnesand (San Andres)
Unit Area comprising 5370.18 acres more or less, of Federal
and Fee lands in Township 8 South, Ranges 34 and 35 East,
Roosevelt County, New Mexico.

CASE 4140: Application of Allied Chemical Corporation for a waterflood
project, Roocsevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a water-
flocd project in its Milnesand (San Andres) Unit Area by the
injection of water intc the San Andres formation through 33
wells located in Township 8 South, Ranges 34 and 35 East,
Milnesand-San Andres Pool, Roosevelt County, New Mexico.
Applicant further seeks a procedure whereby said project may
be expanded administratively without a showing of well
response.

CASE 4141: Application of McCasland Disposal System for salt water dis-
posal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Seven Rivers formation in the intervals from
approximately 3756 feet to 3851 feet and from approximately
3918 feet to 3939 feet, respectively, in the Getty 0il
Company J. H. Day Wells Nos, 1 and 2, both located in the
NW/4 of Section 8, Township 22 South, Range 36 East, Jalmat
Pool, Lea County, New Mexico.

CASE 4142: Application of Tamarack Petroleum Corporation, Inc., for salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water by injection intec the Queen formation in the in-
terval from 4946 feet to 5040 feet in its Cabot 15 State

Well No. 2 located in Unit P of Section 15, Township 19 South,
Range 35 East, Pearl-Queen Pool, Lea County, New Mexico.
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CASE 4143:

CASE 4121:
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Application of Amerada Petroleum Corporation for downhole
commingling and special gas-ocil ratio limitation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to commingle production from the Eumont Gas Pool
and the Skaggs-Grayburg Pool in the wellbore of its Fred
Turner, Jr., "A" Well No. 2, the Eumont completion of which
is presently classified as a gas completion, located in Unit
K of Section 18, Township 20 South, Range 38 East, Lea County,
New Mexico. Applicant, further seeks the establishment of a
special gas-o0il ratio 1limitation for the subject well.

{Continued from the May 7, 1969 Examiner Hearing)
Application of Roger C. Hanks for special poecl rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Bar U-
Pennsylvanian Pool, Lea County, New Mexico, including a
provision for 160-acre spacing and proration units and the
assigmment of 80-acre allowables,



