
PBNROC Oil Corporation 
P. O. D R A W E R 8 3 1 • M I D L A N D , T E X A S . 7 9 7 0 1 

Telephone (915) 683-1861 

January 21 , 1972 

Re: Case No. 4173 

M r s . Ida Rodriguez 
Oi l Conservat ion Commiss ion 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Dear M r s . Rodriguez: 

We have enclosed the three t r ansc r ip t s we bor rowed 
f r o m you recen t ly . We thank you ve ry much f o r a l lowing us to 
use these. 

V e r y t r u l y your s , 

PENROC O I L CORPORATION 

>./ r. 
.7 ' 

S. J. Ta l ley 

SJT tmlm 



OOVKMNOH 
^ % i i f ^ DAVID r. CAROO 

O I L C O N S E R V A T I O N C O M M I S S I O N C M A ,""A N 

LAND COMM I M l OMSK 
r a v a i *! S T A T E O F N E W M E X I C O A U t x J - ARMIJO 0» % ,s> >*- ° - B O X s o * * * SANTA FC 

STATE aaoLoairr 
' • I * * 3 A. L. PORTKR. JR. 

November 10, 1970 

Mr. Jason Kellahin R e* C a 8 « N o- 4 1 7 3 

Kellahin & Fox 0 r d a r *°- R-3811-B 
Attorneys at Law Applicants 
Post Office Box 1769 _ , „ „ ^ ' 
«, . „ „ „ . Amerada Heas Corporation Santa Fe, New Mexico • —>• 1 * 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Conmis-
sion order recently entered in the subject case. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Copy of order also sent tot 

Hobbs OCC x 

Artesia OCC 
Aztac OCC 

Other 



. A . M J f i R A J » A D r a S J 

A M E R A D A H I S § I D C M S T * ! 

July 6, 1970 

l i o . x ;.! > i 

Elvis A. Utz, Examiner 
O i l Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 

Re: Case 4173 - Hobbs Drinkard 
F i e l d Rules 
Supplemental Data 

Dear Mr. Utz: 

The attached graph i s a p l o t of Static Bottom Hole Pressure vs. Accumulative 
O i l Production from the Hobbs Drinkard Pool since June 1952. The pressures shown 
are the same as those shown i n attachments E & F of Exhibit No. 1 which was sub
mitted i n evidence at the hearing held Wednesday July 1, 1970. The order i n which 
the pressures were taken are indicated by the numbers shown on the graph. Pro
duction from the Pan American State "A-2" l l y w ell completed i n June 1952, i s i n 
cluded i n the p l o t . 

We respectfully request that t h i s additional information be considered i n 
evidence for Case 4173. 

Respectfully yours, 

Sidney K. Smith 

SKS Aw 
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western union Telegram 

KAQ15 SSH022 

K MBA002 JM PD*H©BBS NMEX 27 805A M$J' 

NEW MEXjCO OIL CON SERVAtjON C8MMJSSI0N' 

PO BOX 2088 SANTA FE NMEX* 

1970 OCT 27 AM B 3g 

s?fl OCT ?7 Pi u ^ 

REFERENCE CASE 4173» CONXJNENJAL O I L COMPANY HAS § * r ^ — 

{T} WELL PRODUCING FROM HOBBS DRINKARD POOL* CON J l NEK JAL 

S|L COMPANY SUPPORTS OPTIMUM SPACING FOR OIL AMD GAS 

RESIRVijR BASED ON OUR LIM1IED EXPERIENCE WITH HOBBS 

DRINKARD POOL* iE CONSIDER DRILLING ON 4© ACRE SPACING 

X® BE INCONOHXCAL WE ALSO CONSIDER THE RE IN JECT ION OF 

GAS JO BE UNWARRANTED AS UNECONOMICAL AND UNLIKELY T0 

INCREASE RECOVERY OF 0|L« JN VjEW OF MARGINAL NATURE OF 

WU 1201 (R 5-69) 



U I U 
LUE stern union 

Telegram 

a IL PRODUCTION WE FAVOR THE HIGHEST LIMITING GAS OIL 
RATIO CONSISTENT WITH THE COMMI SSION'S POLICY 
DISCOURAGING THE SPACING OF GAS WE DO NOT BELjEVE JHAJ 

I f f f lA IL I1G ®]L PRODUCTION BECAUSE Of « + i § A S I t t f j l f r p 
(PRODUCTION WILL SUBSTANTIALLY INCREASE OIL PRODUCE©)P"" 
FROM THIS RESERVOIR-

L P TTH0MP90N Dl VN MQR CONJjNENJAL ©}L CO HOBBS MMEX« 

(1 ) 40.(818) 
WU 1201 (R 5-69) 



western union Telegram 

KA047 NSA2I8 
1970 OQT 2? PM 12 4i 

NS M©A©51 DJ PD*WUX MIDLAND JEX "tf 1©©P I s j * 

OIL CONSERVATION COMM, ATTN A L PORTER gR SECRETARY*? 

D] RECTOR* SJAIE OF NEW MEXjCO PO BOX 2068 

SANTA FE NMEX* 
SHELL OIL COMPANY HAS REVIEWED THE PREPARED ]£3t l l»M? 
OF AMERADA HESS CORPORA!ION AND SUPPORTS fHEM IN CASE 
4175 FOR THE ADOPTION OF 80-ACRE SPACE!NG UNJ J S AND A 
LIMITING GAS OIL RATION OF 4000 CUBIC FEET OF GAS PER 
BARREL OF 0 |L AS PERMANENJ FIELD RULES FOR THE 
HOBBS-DRINKARD POOL LEA COUNTY, NEW MEx£GO» WE HAVE ALSO 
RE V(E WEI THE FE A Si BJLj TY OF A GAS IN JE CXI ON PROGRAM 

WU 1201 (R 5-69) 

1 



Telegram 

FOR TJl 3 FIELD AND FI ND THAT M WOULD PROBABLY iE 

ECONOMICALLY UNSUCCESSFUL— 

J J PiCKELL MANAGER PRODUCTION SOUJH ^iD^CONTj NENJ 
DIVISION SHELL ©IL CO MIDLAND JEXA9»~ " 

-2088 4173 80 4000 * 
WU 1201 (R 5-69) 



western union 
Telegram 

KA026 NSC032 

NS MDA012RS PDF«M'IDLAND TEX 29 841A CST= 
A L PORTER JR, SEC-DIR= 

NMGCC SANTA FE NMEX= 1970 SEP 29 AM 8 34 

RE RULES REVIEW (CASE 4173 RE-OPENED} HOBBS DRINKARD 

FIELD 

'GETTY^IL COMPANY CONCURS WITH TESTIMONY GIVEN BY 

HESS CORP THAT RULES IN OFFSETS FOR THE HOBBS 

DRINKARD POOL LEA COUNTY NEW MEXICO AS ADOPTED BY ORDER 
"C ... r 

R3811 AND EXTENDED BY 0RDER̂ R3811-A SHOULD BE CONTINUED 
. rn :~ — - —• 

J E PIERCE DIST PROD MGTR GE3TY OIL CO= 

V h 
WU 1201 (R 5-69) 



H U M B L E O I L 8c R E F I N I N G C O M P A N Y 
M I D L A N D , T E X A S 7 9 7 0 1 ^ 

PRODUCTION DEPARTMENT O C t O b e T 2 0 1 9 7 0 f ^ T OFF ICE BOX 1600 

MIDCONTINENT DIVISION C=J 
G. E. U T H L A U T 

O P E R A T I O N S M A N A G E R 

F i l e : 20-3 

Re: Hobbs-Drinkard Pool 
Lea County, New Mexico 
Case No. 4173, t o be heard 
October 28, 1970 

New Mexico O i l Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. A. L. Porter, J r . 

Gentlemen: 

Humble O i l & R e f i n i n g Company i s an operator i n the Hobbs-
Drinkard Pool w i t h one o i l completion and two dry holes. 
We are of the o p i n i o n t h a t one w e l l w i l l d r a i n a t l e a s t 
80 acres and t h a t pressure d e p l e t i o n i s the most economic 
means t o produce t h i s r e s e r v o i r . Continuation of the 4000 
g a s - o i l r a t i o l i m i t w i l l m a t e r i a l l y improve the economics" 
of" t h i s Djrinkard Pool and w i l l not adversely a f f e c t u l t i m a t e 
recovery. 

For these reasons. Humble O i l & R e f i n i n g Company supports the 
proposal by Amerada-Hess t o r e t a i n the present r u l e s f o r the 
Hobbs-Drinkard Pool. 

Yours very t r u l y , 

G. E. UTHLAUT 

HNR/rs 
cc: Amerada-Hess Corp. 

Western United L i f e Bldg. 
Midland, Texas 



371-0663 
MUTUAL 2 - 0 7 4 2 P H O N E 2@SS 

N O R F O L K , N E B R A S K A M I D L A N D , T E X A S 

October 23, 1970 

Re Case #Lp-73 
Hobbs - Drinkard 
October 28, 1970 

New Mexico Oil Conservation Commission 
Box 2088 
Santa Fe, NewMexico 87501 

Attention: A. L. Porter, Jr. 

Gentlemen: 

We have this date reviewed the data to be presented by Amerada Hess 
Corporation i n regard to captioned to come before the Commission Oct
ober 28, 1970. 

We fin d Amerada's exhibits very interesting and factual and support 
their position 100$ i n l e t t i n g the existing f i e l d rules of the Hobbs 
Drinkard remain at 80 acre spacing and U000 gas o i l r a t i o . 

We are now i n the process of completing our f i r s t Hobb-Drinkard well 
and w i l l commence a second well immediately i n Section 29, 18S, 38E. 

Thank you for your consideration. 

MHCsdc 
by Max H. Christensen, geologist 

cc: Amerada Hess Corporation 



OOVKRNOR 
. w V DAVID F . C A R G O 

fab 
OOP 

O I L C O N S E R V A T I O N C O M M I S S I O N 
CHAIRMAN 

LAND COMMIMMOMKR 

*' S T A T E O F NEW M E X I C O A U t x J - * " M U O 

MKMMR 
, --0mm"- v-te' P O. BOX 2 0 8 8 - SANTA P E 

S ' ^ T - ' V r RTATE •KOLOaiRT 
* •<•>» * 1 • • • O ' A. I_. P O R T E R . J R 

•BCRRTARY - DIRRCTOR 

July 15, 1970 

R.G t Cd&€ No* 4173 
Mr. Jason Kellahin DOCKET M.-ILCO Order No. R-3811-A 
Kellahin & Fox , 
Attorneys at Law ^ / ^ ^ 7 ^ J A P P l i c a n t t 

Post Office Box 1769 D q t e ^ ^ " Amerada Hess Corporation 
Santa Fe, New Mexico DOCKET £0 

D e a r s l r : D a t e ^ ^ T ^ 
Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered in the subject case. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

Other 



KELLAHIN AND FOX 
A T T O R N E Y S AT L A W 

5 4 ' ^ E A S T S A N F R A N C I S C O S T R E E T 

J A S O N W. K E L L A H I N 
P O S T O F F I C E B O X 1 7 6 9 T E L E P H O N E 9 8 2 - 4 3 1 5 

A R E A C O D E 5 0 5 R O B E R T E . F O X S A N T A F E . N E W M E X I C O S 7 B O I 

July 10, 1970 

Mr. Elvis A. Utz 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Re: Case No. 4173 

Dear E l v i s : 

Enclosed i s a pressure vs. cumulative o i l production curve, 
which I requested from Amerada Hess Corporation i n connection 
with the above case. 

We f e e l that as the witness, Sindey Smith, t e s t i f i e d , point 
No. 2, which i s the Humble Well, f a l l s below the l i n e which we 
f e e l best represents pressure decline, and i s not representative, 
because of production p r i o r to the date of the wel l t e s t . 

The graph represents t o t a l pool production, which would 
af f e c t any pressure data taken at a l a t e r date. Sidney Smith 
t e l l s me that he feels the st r a i g h t l i n e p l o t best represents 
pressure decline i n the reservoir, which shows drainage on an 
80-acre u n i t . 

I f you need any fur t h e r information please l e t me know. 

Yours very t r u l y , 

Jason W. Kellahin 

jwk;jh 

Encl. as stated. 



U J m 
iuestern union 

Telegram 
(214) 

NS MiA©82 PD«WUX AR MIDLAND TEX 3® 21©P C l | * 

f J L CO U SERV A I P N COMM* 1970 JUN 30 p« j 

STATE ©F HEW MEXICO Pi BOX 2088 3AN|A FE NMEX-

ATTENTION A L PORTER JR SECRETARY DIRECTOR. SHELL i f 

COMPANY j ^ P P O f i ^ e§*P®RA]r|@N |N C A S r 4 l 7 3 ^ 

K0R THE ADOPTION OF 8C£ACRE SPACpS UNfJS AMD A L | 

QASSOiL RATI© OF 4000 CUBIC FEET OF £AS PER BARREL SF 

©IL AS PERMANENT FIELD RULES FOR TNE Hi iBS DRINKARD 
• f f - . - T . ~ ~ . Ji i _ _ _ _ _ _ _ -•a ' ___ -__ _ 

POOL, LEA d U 8 | Y t NEW MEX|C©» 
J J PICKELL MANAGER PRODUCTION UEPARTMENTStWT« 

MXB|€iNX|NENl BiMlSION SHELL OlL CO MIDLAND TEXAS* 

4173 80 4000 * 



_jB5tem union Telegram 

KAQ34 NSBQ97 1970 JUN 30 AM IQ i f l l@ Io * j # 

NS MBA023 HP Pi«MlDLAND TEX 30 1003* C®T* — 

NE* MEXICO OIL CONSgRVAJjON OHM * £ p * i P iRpa J R . 

S p i E LAND OFFICE BLDG SANTA FE NMEX* 

HUMBLE OIL AND REF INI NQ COMPANY AS AN OPERATOR IN THE 

HOBBS DRINKARD PWLt LEA COMN|Y, RE SPECJFULLY RE QUEST 

COJIT lJ^ |pL f iL^^ AN! 

REGULATIONS FOR THI S POOL IN SUPPORT OF AMERADAS 

JE^JMONY I© BE PRESENTED IN CA S E Q ^ J J J ON JULY.1, mOm 

WHEREBY EIGHTY ACRE SPACING AND 4.000 SOR WOULB BE 

ADOPTED AS PERMANENT" 

L H BYRD HUMBLE ©JL AND REF|NjNG €0-

S*4173 1 1970 400G GOR* ^ 



^''"••«.„t.^o?>' 
* Ji»l-A * -

O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F NEW M E X I C O 
P. O. BOX 2 0 8 8 - SANTA F E 

S 7 5 0 1 

August 14, 1969 

G O V E R N O R 
DAVID F. C A R G O 

C H A I R M A N 

L A N D C O M M I S S I O N E R 
A L E X J . ARMIJO 

M E M B E R 

S T A T E G E O L O G I S T 
A. U. P O R T E R . J R . 

S E C R E T A R Y • D I R E C T O R 

Mr. Jason Kellahin R e s ^ a^ e N ° * p t o n „.,,.„ . _ Order No. R-Jell Kellahin & Fox 
Attorneys at Law DOCfo.1 Applicant; 
Post Office Box 1769 " ' Amerada Hess Corporation 
Santa Fe, New Mexico , jrj-/ff""7„ 

Dear Sir : 

Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr„ 
Secretary-Director 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC x 

Artesia OCC_ 

Aztec OCC 

Other M r " R i c h a r d Morris 



ca 
o 

CONTINENTAL O I L COMPANY 

PRODUCTION D E P A R T M E N T 

HOBBS D I V I S I O N 

L . P. T H O M P S O N 

Division Manager 
G. C. J A M I E S O N 

Assistant Division Manager 

P. O. Box 460 

HOBBS, N E W M E X I C O 88240 

June 26, 1970 

<^\0C 
y y 

1001 NORTH TURNER 

TELEPHONE 393-4141 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Gentlemen: 

Subject: Case No. 4173 - Examiner Hearing, Wednesday, 
July 1, 19 70 

Continental Oi l Company wishes to express their 
sjj£go_rt_to Amerado-Hess1 proposal to contijiue_y^tejip,or 
f i e ld rules for the Hobbs-Drinkard Pool as "permanent f i e ld 
rules. I t is our opinion that the f i e l d can be developed 
on an 80 acre area spacing and a limiting GOR of 4,000; 
and protect corrlation rights. 

GCJ:JM 



C H E V R O N O I L C O M P A N Y 
W E S T E R N D I V I S I O N ^ 

1 7 0 0 B R O A D W A Y P . O . B O X 5 9 9 D E N V E R C _ L O 8 0 2 0 1 

June 25, 197S" 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Reference i s made to the hearing scheduled f o r July 1, 1970 at which the 
rules governing the Hobbs-Drinkard Pool are to be reviewed. 

Chevron O i l Company favors continuation^ nfim jjjip t-pmpnrarv rules on a perma
nent basis. We operal:e™one w e l l on an 80-acre lease at t h i s time, and i t 
i s our i n t e n t i o n to complete a second w e l l on t h i s same lease with a single 
80-acre allowable to be produced from both wells on the single proration 
u n i t . I t i s our understanding that the existing rules would not p r o h i b i t 
our completion of the second we l l on t h i s 80-acre proration u n i t . 

Very t r u l y yours, 

3 Q&*UL*+A~> 
fJohn T. Cameron 
Supervising Proration Engineer 

JTC:mkf 

cc: Mr. Jason Kellahin 
P. 0. Box 1769 
Santa Fe, New Mexico 87501 



HIE stern union 
Telegram 

RULES. WE BELIEVE THE DRINKARD FORMATION SHOULD BE 

DEVELOPED UNDER THE SAME RULES AS THE BLINEBRY 

FORMATION, WHICH IS THUS FAR DEVELOPED OH 40-ACRE 

DENSITY, UNTIL EVIDENCE IS AVAILABLE WHICH DICTATES SOME 

|OTHER DENSITY. WE DO NOT BELIEVE EXISTING DATA INDICATES 

THAT ONE WELL WILL EFFECIENTLY AND ECONOMICALLY DRAIN 

MORE THAN 40 CARES NOR THAT LARGER SPACING IS NECESSARY 

TO ASSURE ECONOMICAL DEVELOPMENT WE_URGE THAT THE 

HJ|BS ̂ RiNKAjyLPOOLCON TINUE TO PE GO VERNE D B 
S T A T E W I D E J U L E S l ^ ~ — = 

^ ~^~JOHN T CAMJRON SUPERVISING PRORATION ENGINEERS 

i4173 80 80 80 40 ALSO 4 1 7 3 — ' 



u u u 
LUE5tErn UniEHI 

Telegram 
' u i © 4 NSB475 ' y ^ f ^ 

NS HSA563 JR PBB=WUX HOUSTON TEX 22 427P ] ? % $ L P M 4 2 4 

NEW MEXICO OIL CONSERVATION COMMISSION* 

STATE LAND OFFICE BLDG SANTA FE NMEX= 

s R E j CASE ^173^ APPLICATION OF AMERADA-HESS FOR 

SPECIAL RUL>S^ FOR HOBBS-DRINKARD POOL.= 

STANDARD OIL COMPANY OF TEXAS I S OPPOSED TO THE ADOPTION 

OF 80-ACRE RULES AT THIS TIME. STANDARD OF TEXAS 

OPERATES ONE 80-ACRE TRACT ON WHICH WE ARE NOW 

COMPLETING A DUAL DR I NKARD=BL INEBRY WELL. WE PLAN TO 

DRILL AND COMPLETE A SECOND DUAL PRODUCER ON THIS 

80fACR£ TRACT IF THE DRINKARD REMAINS ON STATEWIBE 

i , , 
WU1201 (R5-8S) 


