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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

EAST E-K UNIT 

COUNTY OF LEA 

STATE OF NEW MEXICO 

THIS AGREEMENT entered into as of the f i r s t day of , 

I969, by and between the parties subscribing,, ratifying, or consenting 

hereto, and herein referred to as the "parties hereto,•' 

W I T N E S S E T H : 

WHEREAS,the parties hereto are the owners of working, royalty, 

or other o i l and gas interests in the Unit Area subject to this agreement; 

and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by law (Volume 2, Chapter 7, Article 11, New Mexico 

Statutes, 1953 Annotated) to consent to and approve the development or 

operation of State lands under agreements made by lessees of State land 

j o i n t l y or severally with other lessees where such agreements provide for 

the unit operation or development of part of or a l l of any o i l or gas 

pool, f i e l d or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by an Act of the Legislature (Sec. 1, Chap. 162, 

Laws of 1951; Chap. 7, Art. 11, Sec. 41, N. M. Stats. 1953 Annot.) to 

amend with the approval of lessee, evidenced by the lessee's execution of 

such agreement or otherwise, any o i l and gas lease embracing State lands 

so that the length of the term of said lease may coincide with the term 

of such agreements for the unit operation and development of part or a l l 

of any o i l or gas pool, f i e l d or area; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by law (Volume 9» Part 2, Chapter 65, Article 3, 

New Mexico Statutes, 1953 Annotated) to approve this agreement and the 

conservation provisions hereof; and 

-1-



WHEREAS, the parties hereto hold sufficient interests in the 

East E-K Unit Area covering land hereinafter described to 

give reasonably effective control of operations therein, and 

WHEREAS, it is the purpose of the parties hereto to enable in

stitution and consummation of secondary recovery operations, to conserve 

natural resources, prevent waste and secure other benefits obtainable 

through development and operation of the East E-K Unit subject to this 

agreement under the terms, conditions and limitations herein set forth. 

NOW, THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement their re

spective interests in the "Unit Area" and the "Unitized Formation" lying 

thereunder (as those terms are defined hereinafter) and agree severally 

among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The oil and gas operating 

regulations in effect as of the effective date hereof governing drilling 

and producing operations not inconsistent with the terms hereof or the 

laws of the State of New Mexico are hereby accepted and made a part of this 

Agreement. 

2. DEFINITIONS. For the purpose of this agreement, the follow

ing terms and expressions as used herein shall mean: 

(a) "Commission" means the Oil Conservation Commission of 
the State of New Mexico. 

(b) "Commissioner" means the Commissioner of Public Lands 
of the State of New Mexico. 

(c) "Royalty Interest" or "Royalty" means an interest other 
than a Working Interest in or right to receive a portion of the Unitized 
Substances or the proceeds thereof and includes the royalty interest re
served by the lessor by an oil and gas lease and any overriding royalty 
interest, oil payment interest, net profits contract, or any other payment 
or burden which does not carry with it the right to search for and pro
duce Unitized Substances. 

(d) "Royalty Owner" means the owner of a Royalty Interest. 

(e) "Tract" means each parcel of land described as such and 
given a Tract number in Exhibit B. 

(f) "Tract Participation" means the percentage of Unitized 
Substances allocated to a Tract under this agreement as shown in Exhibit 
A. 

(g) "Unit Area" means the land shown on Exhibit A, and described 
by Tracts in Exhibit B, containing 400 acres. 
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(h) "Unit Operating Agreement" means any agreement or agreements, 
whether one or more, entered into either separately or collectively by 
and between the Unit Operator and the Working Interest Owners„ as provided 
in Section 9, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, and shall 
be styled "Unit Operating Agreement for the Development and Operation of 
the East E-K Unit Area, County of Lea, State of New Mexico." 

(i) "Unit Participation" means the sum of all Tract Participations 
or portions thereof which a party is entitled to receive. See Exhibit. "B" 
attached hereto. 

(j) "Unitized Formation" means the Upper Queen Formation, same 
being that heretofore established underground reservoir encountered in the 
drilling by Continental Oil Company of its State X-22 No. 1 Well between 
the depths of 4536-4600 feet which said well is located in the SW 1/4 of 
the SE 1/4 of Section 22, T-18-S, R-34E, Lea County, New Mexico. 

(k) "Unitized Substances" means all o i l , gas, gaseous substances, 
sulphur contained in gas, condensate, distillate and all associated and 
constituent liquid or liquefiable hydrocarbons within or produced from the 
Unitized Formation. 

(1) "Voting Interest" means the right to search for, produce and 
acquire Unitized Substances whether held as an incident of ownership of 
mineral fee simple t i t l e , under an oil and gas lease, or otherwise. 

(m) "Working Interest Owner" means any party hereto owning a Working 
Interest, including a carried working interest owner, holding an interest in 
Unitized Substances by virtue of a lease, operating agreement, fee title 
or otherwise, which interest is chargeable with and obligated to pay or 
bear, either in cash or out of production, or otherwise, all or a portion 
of the cost of drilling, developing and producing the Unitized Substances 
from the Unitized Formation and the operation thereof hereunder. The owner 
of oil and gas rights which are free of lease or other instrument conveying 
the Working Interest to another shall be regarded as a Working Interest Owner 
to the extent of seven-eights (7/8) of his interest in Unitized Substances, 
and as a Royalty Owner with respect to his remaining one-eighth (1/8) interest 
therein. 

3. EXHIBITS. Attached hereto as Exhibit A is a map showing to 

the extent known to Unit Operator, the Unit Area and the boundaries and 

identity of Tracts and leases in said Unit Area. Attached hereto as Exhibit 

B is a schedule showing to the extent known to Unit Operator the acreage com

prising each Tract and the ownership of each interest owner in each Tract. 

However, nothing herein or in said schedule or map shall be construed as a 

representation by any party hereto as to the ownership of any interest other 

than such interest or interests as are shown in said map or schedule as being 

owned by such party; Attached hereto as Exhibit "C" Is a schedule showing 

in Part I thereof the Tract Participation of each Tract in the Unit Area 

and In Part II thereof the Unit Participation of each Working Interest Owner. 

Said schedule shall become effective at 7:00 a.m. on the effective date of 

this agreement; 

It Is hereby agreed by all parties to this agreement that Unit 

Operator is empowered to correct any mathematical or clerical errors which 

may exist In the pertinent exhibits to this agreement; provided, however, 
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that correction cf any error other than correction of a mathematical or 

clerical error shall be made by Unit Operator only after ffirst having 

obtained approval of Working Interest Owners and the Commissioner. 

Exhibits A9 B9 and C shall be revised by Unit Operator whenever 

changes render such revision necessarys and at least 2 copies of such revision 

shall be f i l e d with the Commissioner. 

4. EXPANSION OF UNIT AREA. The above described Unit Area may, 

when practicable, be expanded to include therein any additional tract or 

tracts regarded as reasonably necessary or advisable for the purposes of 

this agreement, whenever such expansion is necessary or advisable to con

form with the purposes of this agreement. Tract Participations resulting 

from such expansion shall be on a negotiated basis and8 after agreement 

between the affected parties has been reached^ such expansion shall be 

effected in the following manners 

(a) Unit Operator, with concurrence of at least 85 per cent 

of the then Voting Interests and after preliminary concurrence, the 

Commissioner and the Commission, shall prepare a notice of proposed ex

pansion describing the contemplated changes in the boundaries of the 

Unit Area, the reasons therefor, and the proposed effective date thereof, 

preferably the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice shall be delivered to the Commissioner and 

the Commission, and copies thereof mailed to the last known address of 

each Working Interest Owner, lessee, and lessor whose interests are affected, 

advising that 30 days w i l l be allowed for submission to the Unit Operator 

of any objections. 

(c) Upon expiration of the 30-day period provided in the 

preceding item (b) hereof, Unit Operator shall f i l e with the Commissioner 

and the Commission evidence of mailing of the notice of expansion and a 

copy of any objections thereto which have been f i l e d with the Unit Operator, 

together with an application in sufficient number for approval of such 

expansion and with appropriate joinders, 

(d) After due consideration of a l l pertinent information, the 

expansion shall, upon approval by the Commissioner and the Commission, 

become effective as of the date prescribed in the notice thereof. 



In any approved expansion of the Unit Area, the revised 

Tract Participations of those Tracts which were committed prior to each 

such expansion shall remain in the same ratio one to another. 

5. UNITIZED LAND AND UNITIZED SUBSTANCES. All o i l , gas, 

gaseous substances, sulphur contained in gas, condensate, d i s t i I late and 

all associated and constituent liquid and liquefiable hydrocarbons in the 

lands committed to this agreement are, as to the Upper Queen Formation, 

unitized under the terms of this agreement (and are herein called Unitized 

Substances) and said lands shall constitute lands referred to herein as 

"unitized land" or "land subject to this agreement." 

6. UNIT OPERATOR. Continental Oil Company is hereby designated 

as the Unit Operator and by signature hereto as Unit Operator agrees and 

consents to accept the duties of Unit Operator for the development and pro

duction of Unitized Substances as herein provided. Whenever reference is 

made herein to the "Unit Operator," such reference means the Unit Operator 

acting in that capacity and not as an owner of interest in Unitized Sub

stances, and the term "Working Interest Owner" when used herein shall include 

or refer to Unit Operator as the owner of a Working Interest when such 

interest is owned by i t . 

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall 

have the right to resign at any time, but such resignation shall not become 

effective so as to release Unit Operator from the duties and obligations of 

Unit Operator and terminate Unit Operator's rights as such for a period of 

6 months after notice of intention to resign has been served by Unit Operator 

on a l l Working Interest Owners and the Commissioner and the Commission, and 

until a l l welIs then dri1 led hereunder are placed in satisfactory condition 

for suspension or abandonment, whichever is required by the Commission as 

to State lands, unless a new Unit Operator shall have been selected and ap

proved and shall have taken over and assumed the duties and obiigat ions of 

Unit Operator prior to the expiration of said period. 

The resignation of Unit Operator shall not release Unit Oper

ator from any l i a b i l i t y or default by i t hereunder occurring prior to the 

effective date of i t s resignation. 
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The an'z CoerstzOt may, _.:on car'a^it :r f a i l . r e in tne per

formance of its duties ar oalegations nereunder, subject to removal by 

affirmative vote of at least 75% of the Voting interests. Such removal 

shall b& effect i ve upon notice che reef to the Comm* ssloner. 

In a l l such instances of resignation or removalB until a 

successor Unit Operator is selected and approved^ as hereinafter provided, 

the Working Interest Owners shall be j o i n t l y responsible for the performance 

of the duties of Unit Operator and shall, not later than 30 days before such 

resignat ion or removal becomes effective, appoint a common agent to represent 

them in any action to be taken hereunder. 

The resignation or rer.oval of Unit Ooeraior under this agree

ment shall not terminate its right, 11t :f or interest as the owner of a 

Work'ng Interest or other interests in Unitized Substances, but upon the 

resignation or removal of Unit Operator becoming effective, such Unit Operator 

shall deliver possession of a l l equipment, materials, and appurtenances used 

in conducting the Unit operations owned by the Working Interest Owners to 

the new duly qualified successor Unit Operator, or to the owner thereof i f 

no such new Unit Operator is elected, to be used for the purpose of con

ducting Unit operations hereunder. Nothing herein shall be construed as 

authorizing removal of any material, equipment and appurtenances needed for 

the preservation of any wells. 

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 

tender his or its resignation as Unit Operator, or shall be removed as 

hereinabove provided, the Working Interest Owners shall, by affirmative 

vote of at least 75 per cent of the Voting Interests, select a successor 

Unit Operator; provided, however, that should any Working interest Owner own 

a Voting Interest of more than 25 per cent, the vote cf said party shall not 

serve to disapprove the selection of a new Unit Operator approved by 80 per 

cent or more of the Voting Interests of the remaining Working Interest Owners 

and provided, further, that the Unit Operator shall not vote to succeed i t 

self and its Voting Interest shall not be counted in a vote concerning its 

removal as the Unit Operator. Such seiection shall not become effective 

until (a) a Unit Operator so selected shall accept in writing the duties 
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and responsibilities of Unit Operator, and (b) the selects on shal I 'have been 

approved by the Commissioner. If no successor Unit Operator is selected and 

qualified as herein provided, the Commissioner may, at his election, declare 

this Unit Agreement terminated. 

9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. All costs 

and expenses incurred by Unit Operator in conducting Unit operations hereunder 

shall be apportioned among, borne and paid by the Working Interest Owners, 

a l l in accordance with this agreement and the Unit Operating Agreement. The 

Unit Operating Agreement shall also provide the manner in which the Working 

Interest Owners shall be entitled to receive their respective proportionate 

and allocated share of the benefits accruing hereto in conformity with their 

underlying operating agreements, leases, or other independent contracts and 

such other rights and obligations as between Unit Operator and the Working 

Interest Owners as they may agree upon; However, the Unit Operating Agree

ment shall not be deemed either to modify the terms and conditions of this 

Unit Agreement or to relieve the Unit Operator of any right or obligation 

established under this Unit Agreement; in case of any inconsistency or con

f l i c t between the Unit Agreement and the Unit Operating Agreement, this 

agreement shall prevail . One true copy of any Unit Operating Agreement 

shall be f i led with the Commissioner. 

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 

specif ical ly provided herein, the exclusive right, privilege, and duty of 

exercising any and a l l rights of the parties hereto (including surface rights) 

which are necessary or convenient for the prospecting for, producing, stor

ing, allocating, and distributing the Unitized Substances, are hereby granted 

and delegated to and shall be exercised by the Unit Operator as herein pro

vided. Upon request therefor, acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with this agreement, 

shall constitute and define the rights, privileges, and obligationsof Unit 

Operator. Nothing herein, however, shall be construed to transfer t i t l e to 

any land, lease, Royalty Interest, operating agreement or communitization 

agreement, it being understood that under this agreement the Unit Operator, 

in its capacity as Unit Operator, shall exercise the rights of possession 

and use vested in the parties hereto only for the purposes herein specified. 
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11. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. 

Each Working Interest Owner has heretofore placed and used on its Tract or 

Tracts committed to this agreement, various well and lease equipment and 

other property, equipment and facilities. It is also recognized that additional 

equipment and facilities may hereafter be placed and used upon the Unit Area 

as now or hereafter constituted. Therefore, for all purposes of this agreement 

any and all such equipment shall be considered to be personal property and 

not fixtures attached to realty. Accordingly, said well and lease equip

ment and personal property is hereby severed from the mineral estates affected 

by this agreement, and it is agreed that any and all such equipment and per

sonal property shall be and remain personal property for all purposes. 

12. PLAN OF FURTHER DEVELOPMENT AND OPERATION. It is recognized 

and agreed by the parties hereto that the object and purpose of this agree

ment is to formulate and to put into effect a secondary recovery project in 

order to effect the optimum recovery of Unitized Substances, prevent waste 

and conserve natural resources. The parties hereto agree that the Unit Oper

ator may, subject to the consent and approval of a plan of operation by the 

Working Interest Owners, the Commissioner and the Commission, inject into 

the Unitized Formation, through any well or wells completed therein, brine, 

water, air, gas, o i l , liquefied petroleum gas, or any other substance or a 

combination of any of said substances, whether produced from the Unitized 

Formation or not, and that the location of input wells and the rates of In

jection therein and the rate of production shall be governed by standards of 

good geologic and petroleum engineering practices and conservation methods. 

This agreement is and shall be subject to the conservation laws of the State 

of New Mexico, to the valid rules, regulation and orders of the Commissioner 

and the Commission and to all other applicable federal, state and municipal 

laws, rules, regulations and orders. The parties hereto, subject to prior 

rights, if any, grant to Unit Operator the use of brine or water or both from 

any formation in and under the Unit Area for injection into the Unitized 

Formation. After commencement of secondary operations, Unit Operator shall 

furnish the Commissioner monthly injection and production reports for each 

well in the Unit Area. The Working Interest Owners and the Commissioner 

-8-



shall be furnished periodic reports on the progress of the plan of operation 

and any revisions or changes thereto necessary to meet changed conditions or 

to protect the interests of a l l parties to this agreement; provided, however, 

that any major revisions of the plan of operation involving a basic deviation 

from the i n i t i a l plan of operation shall be subject to the consent and 

approval of the Working Interest Owners^ the Commissioner and the Commission, 

13, PARTICIPATION, Exhibit C shows the percentages of participa

tion to which each Tract shall be entitled i f a l l Tracts within the Unit Area 

are committed as of the effective date of this agreement (the qualifications 

necessary for inclusion of a Tract being set forth in Section 14 hereof). 

I f less than a l l Tracts within the Unit Area are committed as of the effective 

date of this agreement, Unit Operator, with approval of the Working Interest 

Owners, as soon as practicable after the effective date of this agreement, 

shall f i l e with the Commissioner and the Commission a schedule of committed 

Tracts as of said effective date, which said schedule shall be designated 

"Revised Exhibit C" and considered for a l l purposes as a part of this agree

ment. Such revised Exhibit C shall set forth opposite each such committed 

Tract the revised Tract Participation therefor (which shall be calculated 

by using the same Tract factors and formula which were used to arrive at the 

Tract Participation of each Tract as set out in Exhibit C attached hereto, 

but applying the same only to the committed Tracts), Such revised Exhibit 

C, unless disapproved by the Commissioner and the Commission within 30 days 

after f i l i n g , shall supersede, effective as of the effective date hereof, 

the Tract Participations set forth in Exhibit C attached hereto until a 

further revision or revisions thereof is approved by the Commissioner and the 

Commission, The Tract Participations shown on Exhibit C attached hereto, or 

as may be shown on the revised Exhibit C as above providedt shall govern the 

allocation of Unitized Substances on and after the effective date of this Unit 

Agreement as set forth in Section 3 hereof, and until the allocation schedule 

is revised pursuant to this agreement and the revised Tract Participations 

are approved by the Commissioner and the Commission, 

14. TRACTS QUALIFIED FOR PARTICIPATION, From the effective date 

hereof, the Tracts which shall be entitled to participation shall be those 

Tracts which are described in Exhibit B and which, at any time, are qualified 

as follows: 
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(a) Each Tract as to which Working Interest Owners owning 
100% of the Working interest therein have become parties hereto and as 
to which Royalty Owners owning 75% or more of the Royalty interest therein 
have become parties hereto. 

(b) Each Tract as to which Working Interest Owners owning 100? 
of the Working Interest therein have become parties hereto and as to which 
Royalty Owners owning less than 15% of the Royalty Interest therein have 
become part ies hereto and, fur ther* as to which; 

( i ) A l l Working Interest Owners in any such Tract have 
joined in a request f o r the q u a l i f i c a t i o n of such Tract , and 

( i i ) 80% of the combined voting interests of Working 
Interest Owners in a l l Tracts meeting the requirements of para
graph (a) hereof have voted in favor of q u a l i f y i n g such Tract . 

For the purpose of th i s paragraph ( b ) , a Working Interest Owner's "vot ing 
interes t" shall be equal to the r a t i o (expressed in per cent) which i t s 
aggregate Unit Par t ic ipa t ion in a l l Tracts q u a l i f y i n g under paragraph (a) 
bears to the t o t a l Unit P a r t i c i p a t i o n , as shown on Exhibi t C, of a l l Working 
Interest Owners in a l l Tracts q u a l i f y i n g under paragraph (a) . 

(c) Each Tract as to which Working Interest Owners owning less 
than 100% of the Working Interest therein have become part ies hereto, re
gardless of the percentage of Royalty Interest therein which is committed 
hereto and, f u r t h e r , as to which? 

( i ) The Working Interest Owner operating any such Tract 
and a l l o f the other Working Interest Owners in such Tract who 
have become part ies hereto have joined in a request f o r q u a l i f i 
cation o f such Tract and have executed and delivered an indemnity 
agreement indemnifying and agreeing to hold harmless the other 
Working Interest Owners, t h e i r successors and assigns, against 
a l l claims and demands which may be made by the owners of Working 
Interests in such Tract who are not parties hereto and which 
ar ise out o f the q u a l i f i c a t i o n of such Tract ; and 

( i?) 80% of the combined voting interest of Working 
Interest Owners in a l l Tracts meeting the requirements of 
paragraphs (a) and (b) have voted in favor o f the q u a l i f i c a 
t i on o f such Tract and acceptance of the indemnity agreement. 

For the purpose of th i s paragraph (c) , a Working Interest Owner's "vot ing 
in teres t" shal l be equal to the r a t i o (expressed in per cent) which i t s 
aggregate Unit Par t i c ipa t ion in a l l Tracts q u a l i f y i n g under paragraphs (a) 
and (b) bears to the to t a l Unit Pa r t i c i pa t i on , as shown on Exhibi t C, of 
a l l Working Interest Owners in a l l Tracts q u a l i f y i n g under paragraphs (a) 
and (b ) . Upon the q u a l i f i c a t i o n of such a Tract , the Unit Par t i c ipa t ion 
which would have been a t t r ibued to the nonsubscribing owners of the Working 
Interest in such Tract , had they become part ies to th is agreement and the 
Unit Operating Agreement, shall be a t t r i bu ted to the Working Interest Owners 
in such Tract who have become part ies to such agreements, in proportion to 
t h e i r respective Working Interests in the Tract . 

15. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized Substances 

produced and saved ( less , save and except any part of such Unitized Sub

stances used in conformity wi th good operating practices on uni t ized land 

f o r d r i l l i n g , operat ing, camp and other production or development purposes 

and f o r pressure maintenance) shall be apportioned among and allocated to 

the committed Tracts in accordance with the respective Tract Par t ic ipat ions 

e f f e c t i v e hereunder during the respective periods such Unitized Substances 
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were produced, as set forth In the schedule of participation in Exhibit C. 

The amount of Unitized Substances so allocated to each committed Tract, 

and only that amount (regardless of whether i t be more or less than the 

amount of the actual production of Unitized Substances from the well or 

wells, i f any, on such Tract), shal1 , for a l l intents, uses and purposes, 

be deemed to have been produced from such Tract. 

The Unitized Substances allocated to each such Tract shall be 

distributed among, or accounted for to, the parties executing, consenting 

to or ratifying this agreement entitled to share in the production from 

such Tract in the same manner, in the same proportions, and upon the same 

conditions, as they would have participated and shared in the production from 

such Tract, or in the proceeds thereof, had this agreement not been entered 

into, and with the same legal force and effect. I t is hereby agreed that 

production of Unitized Substances from any such committed Tract shall be 

allocated as provided herein regardless of whether o i l or gas is being pro

duced from any particular Tract committed hereto. I f the Working Interests 

or the Royalty Interests in any Tract are divided with respect to separate 

parcels or portions of such Tract and owned severally by different persons, 

the Tract Participation of such Tract shall, In the absence of a recordable 

instrument among a l l owners fixing the division of ownership, be divided 

among such parcels or portions in proportion to the number of surface acres 

in each. 

16. BALANCING OF PRODUCTION. Unit Operator shall make a proper 

and timely gauge of a l l lease and other tanks located on each committed 

Tract in order to ascertain the amount of merchantable o i l in such tanks, 

above the pipe line connections, as of 7:00 a.m. on the effective date hereof. 

All Unitized Substances which are a part of the prior allowable of the well 

or wells from which the same were produced shall be and remain the property 

of the Working Interest Owners entitled thereto as i f the Unit had not been 

formed and such Working Interest Owners shall promptly remove same. Any such 

Unitized Substances not so removed may be sold by the Unit Operator for the 

account of such Working Interest Owners, subject to the payment of a l l 

royalty to Royalty Owners under the terms and provisions of the applicable 

lease or leases and other contracts. All such Unitized Substances which are 
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in excess of the prior allowable of tha well or wells from which the same 

were produced shal1 be regarded and treated tne same as Unitized Substances 

produced after the effective data hereof;- ! f, as of the effective date 

hereof, any Tract is over-produced w'ch "aspect to the allowable of the 

well or wells on that Tract and the amount of such over-production has been 

sold or otherwise disposed of, such over-production shall be regarded and 

included as a part of the Unitized Substances produced after the effective 

date hereof and the amount thereof charged to such Tract as having been 

delivered to the persons entitled to Unitized Substances allocated to such 

Tract. 

17. ROYALTY SETTLEMENT. The State of Hew Mexico and al l Royalty 

Owners who, under existing contracts, are entitled to take in kind a share 

of the Unitized Substances produced from any committed Tract, shall hereafter 

be entitled to take in kind their share of the Unitized Substances allocated 

to such Tract, and Unit Operator shall make deliveries of such Royalty share 

taken in kind in conformity with the applicable contracts, laws and regulations. 

Settlement for Royalty Interests not taken in kind shall be made by Working 

Interest Owners responsible therefor under existing contracts,, laws and regu

lations, on or before the last day of each month for Unitized Substances pro

duced during the preceding calendar month; provided, however, that nothing 

herein contained shall operate to relieve the lessees of any land from their 

respective lease obligations for the payment of any royalties due under their 

leases except that said royalties shall be computed in accordance with the 

terms of this agreement. 

If gas obtained from lands not subject to this agreement is intro

duced into the Unitized Formation for use in pressure maintenance, stimulation 

of production, or increasing ultimate recovery, which shall be in conformity 

with a plan f i r s t approved by the Commissioner and the Commissions, a like 

amount of gas, less appropriate deductions for loss from any cause, may be 

withdrawn from the formation into which the gas was introduced, royalty free 

as to dry gas, but not as to the products extracted therefrom, provided that 

such withdrawal shall be pursuant to such conditions and formulae as may be 

prescribed or approved by the Commissioner; provided further^ that such right 

of withdrawal shall terminate on the termination of this agreement. I f liquefied 
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petrcl&uia gases obtained f ro.-n lands c. " fixations not subject to this agree

ment be Injectei Into the tnttized Forj-at(on for t i e ourpose of increasing 

Ultimate recoverys wnlch snal? be in conformance wi tn a plan f i r s t approved 

by the Commissionar, part or all of sucn liquefied petroleum gases may be 

withdrawn royalty free pursuant tc sucn conditions and formulae as may be 

prescribed or approved by the Commisstoner; 

Royalty due on account i f State lands shall be computed and paid 

on the basis of a l l Unitized Substances allocated to such lands. 

18. RENTAL SETlLEhENTc Rentals on State of New Mexico lands suo-

ject to chfs agreement snail be paid at the rate specified in the respective 

leases, or may be reduced or suspended under order of the Commissioner pursuant 

to applicable laws and regulations; 

19. CONSERVATION. Operations hereunder and production of Unitized 

Substances shall be conducted so as to provide for the most economical and 

efficient recovery of such substances to prevent waste as defined by State 

laws and regulations. 

20. DRAINAGE. Unit Operator shall take appropriate and adequate 

measures to prevent drainage of Unitized Substances from the committed Tracts 

by wells on land not subject to this agreement, or, with consent of the Com

missioner and pursuant to applicable regulations, pay a f a i r and reasonable 

compensatory royalty as determined by the Commissioner. 

21. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con

ditions and provisions of a l l leases, subleases, and other contracts relating 

to exploration, d r i l l i n g , development, or operation for o i l , gas, gaseous 

substances, sulphur contained in gas, condensate, d i s t i l l a t e and al l associated 

and constituent liquid or liquefiable hydrocarbons in and under lands committed 

to this agreement are hereby expressly modified and amended to the extent 

necessary to make the same conform to the provisions hereof, but otherwise 

to remain in f u l l force and effect; and the parties hereto hereby consent that 

the Commissioner as to State leases shall by his approval hereof„ or by the 

approval hereof by his duly authorized representative, does hereby establish, 

alter, change or revoke the d r i l l i n g , producing^ rental, minimum royalty and 

royalty requirements of State leases committed hereto and the regulations in 

respect thereto to conform said requi remersts to the provisions of this agree-



ment, and without l i m i t i n g the generality of the foregoing,, a l l leases, sub

leases, and contracts are part i cu'< a r \ y modified in accordance with the f o l 

lows rig • 

(a) The development and operation of lands subject to 
thi s agreement under the terms hereof shall be deemed f u l l 
performance of a l l obligations for development and operation 
with respect to each and every part or separately owned Tract 
committed to th i s agreement5 regardless of whether there is 
any development of any part i c u l a r part of or Tract of unitized 
land, notwithstanding anything to the contrary in any tease, 
operating agreements or other contract by and between the 
parties hereto, or t h e i r respective predecessors in inte r e s t , 
or any of them. 

(b) D r i l l i n g and producing operations performed here
under upon any Tract of unitized land w i l l be accepted and 
deemed to be performed upon and for the benef51 of each and 
every Tract of unitized land, and no lease shall be deemed 
to expire by reason of f a i l u r e to d r i l l or produce wells s i t u 
ated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 
unitized lands pursuant to direction or consent of the Commis
sioner shall be deemed to constitute such suspension pursuant 
to such direction or consent as to each and every Tract of 
unitized land. 

(d) Each lease, sublease, or contract relating to the 
exploration, d r i l l i n g , development or operation for o l 1 B gas, 
gaseous substances, sulphur contained in gas„ condensate„ dis
t i l l a t e and a l l associated and constituent l i q u i d or l i q u e f i -
able hydrocarbons in and under lands 9 other than those of the 
United States, in lands committed to this agreement9 which by 
i t s terms might expire p r i o r to the termination of this agree
ment 9 is hereby extended beyond any such term so provided 
therein so that i t shall be continued in f u l l force and ef f e c t 
for and during the term of t h i s agreement,, as to the land com
mitted so long as such lease remains subject hereto. 

(e) Any lease embracing lands of the State of New Mexico 
having only a portion of I t s lands committed hereto shall be 
segregated as to the portion committed and as to the portion 
not committed and the terms of such lease shall apply separately 
as to such segregated portions commencing as of the e f f e c t i v e 
date hereof. Notwithstanding any of the provisions of this 
agreement to the contrary^ any lease embracing lands of the State 
of New Mexico having only a portion of i t s lands committed hereto 
shall continue in f u l l force and effect beyond the term provided 
therein as to a l l lands embraced in such lease s I f Unitized Sub
stances are discovered and are capable of being produced in paying 
quantities from some part of the lands embraced In such lease 
committed to t h i s agreement at the expiration of the secondary 
term of such lease; or I f 5 at the expiration of the secondary 
term, the lessee or the Unit Operator is then engaged in bona 
fide d r i l l i n g or reworking operations on some part of the lands 
embraced there?n 9 any such lease shall remain In f u l l force and 
eff e c t so long as such operations are being d i l i g e n t l y prosecuted, 
and i f they result In the production of Unitized Substances, said 
lease shall continue in f u l l force and effect as to a l l of the 
lands embraced therein, so long thereafter as Unitized Substances 
are produced In paying quantities from any portion of said lands. 



22. COVENANTS RUN WITH LAN0, The covenants herein shall be 

construed to be covenants running wtth the land wi th respect to the i n 

terests of the part ies hereto and the i r successors in interest u n t i l th is 

agreement terminates, and any grant, t r ans fe r , or conveyance of in teres t 

in land or leases subject hereto snail be and hereby Is conditioned upon 

the assumption of a l l p r iv i leges and obl igat ions hereunder by the grantee, 

t ransferee, or other successor In in te res t . No assignment or t ransfer of 

any Working Interest subject hereto shal l be binding upon Unit Operator 

u n t i l the f i r s t day of the calendar month a f t e r Unit Operator is furnished 

with the o r i g i n a l , photostat ic or c e r t i f i e d copy of the instrument of trans

f e r ; and no assignment or t ransfer of any Royalty Interest shall be binding 

upon the Working Interest Owner responsible therefor u n t i l the f i r s t day 

of the calendar month a f t e r said V/orking Interest Owner Is furnished wi th 

the o r i g i n a l , photostat ic or c e r t i f i e d copy of the instrument of t rans fe r . 

23. EFFECTIVE DATE AND TERM. This agreement shall become bind

ing upon each party who executes or r a t i f i e s i t as of the date of execu

t ion or r a t i f i c a t i o n by such party and shall become e f f e c t i v e as of 7:00 

o 'clock a.m. o f the f i r s t day of the calendar month next fo l lowing the 

approval by the Commissioner. 

There must be an execution or r a t i f i c a t i o n of th is agree

ment and the Unit Operating Agreement by Working Interest Owners owning a 

Unit Par t ic ipa t ion of at least 80 percent, and the execution or r a t i f i c a t i o n 

of the agreement by Royalty Owners owning a combined Interest of at least 

65 percent of the Royalty Interest,, in said Unit Area. 

There must be f i l e d at least one counterpart of t h i s agree

ment f o r record in the o f f i c e of the County Clerk of Lea County;, New Mexico, 

by the Unit Operator. 

Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 

e f f e c t i v e date of th i s agreement, f i l e f o r record In the o f f i c e where a 

counterpart of th i s agreement Ss recorded, a c e r t i f i c a t e to the e f f e c t that 

th i s agreement become e f f e c t i v e according to i t s terms and s ta t ing fu r the r 

the e f f e c t i v e date. 

The term of th i s agreement shal l be f o r and during the time 
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chat Unitized Substances are produced In raying quanti t i e d from the Unit 

Area and so long thereafter as d r i l l i n g , , reworking or other operations 

(including secondary recovery operations) are prosecuted thereon without 

cessation of more than ninety (90/ conseoutive days, unless sooner termin

ated by Working Interest Owners in the manner hereinafter provided, 

This agreement may be terminated with the approval of the 

Land Commissioner and the Working Interest Owners owning 75 percent Unit 

Participation whenever such Working Interest Owners determine that Unit 

operations are no longer p r o f i t a b f e , feasible or in the interest of conser

vation. Notice of any such termination shall be given by Unit Operator to 

al1 parties hereto. 

Upon termination of this agreement, the further development 

and operation of the Unit Area as a Unit shall be abandoned, Unit operations 

shall cease, and thereafter the parties hereto shall be governed by the 

terms and provisions of the leases and contracts aff e c t i n g the separate 

tracts j u s t as i f t h i s agreement had never been entered i n t o . 

I f not otherwise covered by the leases unitized under this 

agreement, Royalty Owners hereby grant Working Interest Owners a period of 

six months a f t e r termination of thi s agreement in which to salvage, s e l l , 

d i s t r i b u t e or otherwise dispose of the personal property and f a c i l i t i e s 

used in connection with Unit operations. 

24. APPEARANCES. Unit Operator s h a l l , after notice to other 

parties affected, have the right to appear for or on behalf of any and a l l 

interests affected hereby before the Commission and to appeal from orders 

issued under the regulations of said Commission or to apply for r e l i e f from 

any of said regulations or in any proceedings relative to operations before 

the Commission, or other legally constituted authority; provided, however, 

that any other interested party shall also have the right at his or i t s own 

expense to be heard in any such proceeding. 

25. NOTICES. A l l notices, demands, objections or statements 

required hereunder to be given or rendered to the parties hereto shall be 

deemed f u l l y given i f made in w r i t i n g and personally delivered to the party 

or parties at t h e i r respective addresses set fo r t h in connection with the 
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signatures hereto or to the ratification or consent hereof or to such other 

address as any such party may have furnished in writing to party sending 

the notice, demand or statement. 

26, NO WAIVER OF CERTAIN RIGHTS, Nothing in this agreement con

tained shall be construed as a waiver by any party hereto of the right to 

assert any legal or constitutional right or defense as to the validity or 

invalidity of any law of the State of Mew Mexico, or regulations issued 

thereunder in any way affecting such party, or as a waiver by any such 

party of any right beyond his or its authority to waive, 

27, UNAVOIDABLE DELAY, All obligations under this agreement re

quiring the Unit Operator to commence or continue d r i l l i n g or to operate 

on or to produce Unitized Substances from any of the lands subject to this 

agreement shall be suspended while, but only so long as, the Unit Operator, 

despite the exercise of due care and diligence, is prevented from comply

ing with such obligations, in whole or in part, by strikes, acts of God, 

Federal, State, or municipal law or agencies, unavoidable accidents, un

controllable delays in transportation, in a b i l i t y to obtain necessary 

materials in open market, or other matters beyond the reasonable control 

of the Unit Operator whether similar to matters herein enumerated or not, 

28, LOSS OF TITLE, I f any Tract of unitized land ceases to have 

sufficient Working Interest or Royalty Interest committed to this agreement 

to meet the conditions of Section ]h because of failure of t i t l e to any 

party hereto, such Tract shall be regarded as not committed hereto as of 

7:00 a.m. on the f i r s t day of the calendar month in which such failure of 

t i t l e is f i n a l l y determined; provided, however, that no such Tract shall be 

so regarded i f same can be requalified under said Section \k within ninety 

(90) days after the date on which such t i t l e failure was fin a l l y determined. 

If any such Tract cannot be so requa11fIed9 Unit Operator shall recompute 

the Tract Participation of each Tract of unitized land remaining subject to 

this agreement so that such Tract Participations shall remain in the same 

ratio one to another. Thereafter, Unit Operator shall revise Exhibit C 

conformably with such recomputatIon. Each such revised exhibit shall be 

effective at 7:00 a.m. on the f i r s t day of the calendar month in which such 

failure of t i t l e is fi n a l l y determined. 
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R o y a l t y Owner whose t i t l e t.-. i I i a! ' : f k c \ t par i ' . : c; p;v:c. 

h e r e u n d e r i n s o f a r as I t s oar i \ rs • . : : : s.2:id: : cn 5<-rh i c s t Roya! t * I n 

t e r e s t . 

In t h e e v e n t o f a d i s p u t e as :o t h a t i t l e t c anv Work i ng o r 

R o y a l t y I n t e r e s t , o r o t h e r I n t e r e s < %ub j e c t h e r e t o payment o r d e l ! ve? •• 

on a c c o u n t t h e r e o f may be w i t h h e l d w; t h o u t l i a b i l i t y o r • r.-c&^es t u n t i l ! t h e 

d i s p u t e i s f i n a l l y s e t t l e d , p r o v i d e d , t h , i as t o t t . t e l a r d o r l e a s e s , no 

payments o f f unds due t h e S t a t e o f New Mex ico s h a l l be w i t h h e l d , such funds 

o f t h e S t a t e s h a l l be d e p o s i t e d as d i r e c t e d by t h e Commissioners, a l l t o be 

h e l d as unearned money p e n d i n g f i n a l s e t t l e m e n t o f t h e t i t l e d i s p u t e and 

t h e n a p p l i e d as e a r n e d o r r e t u r n e d i n a c c o r d a n c e w i t h such f i n a l s e t t l e 

m e n t . 

U n i t O p e r a t o r , as s u c h , i s r e l i e v e d f r o m any r e s p o n s i b i l i t y f o r 

any d e f e c t o r f a i l u r e o f t i t l e h e r e u n d e r . 

2 9 . NONJOINDER AND SUBSEQUENT JOINDER. Any o i l o r gas i n t e r e s t 

w i t h i n t h e U n i t Area n o t c o m m i t t e d h e r e t o p r i o r t o t h e e f f e c t i v e d a t e o f 

t h i s agreement may t h e r e a f t e r be c o m m i t t e d , upon c o m p l i a n c e w i t h t h e a p p l i 

c a b l e p r o v i s i o n s o f t h i s S e c t i o n and o f S e c t i o n 14 (TRACTS QUALIFIED FOR 

PARTICIPATION) by t h e owner o r owners t h e r e o f s u b s c r i b i n g o r c o n s e n t i n g t o 

t h i s a g r e e m e n t , and i f such u n c o m m i t t e d i n t e r e s t i s a v / o r k i n g i n t e r e s t , by 

t h e owner o f such i n t e r e s t a l s o s u b s c r i b i n g t o t he U n i t O p e r a t i n g Agreement 

Such r i g h t o f j o i n d e r subsequen t t o t h e e f f e c t i v e d a t e h e r e o f 

s h a l l be s u b j e c t t o such r e q u i r e m e n t s o r a p p r o v a l s and s h a l l be upon such 

te rms and c o n d i t i o n s as may be ag reed t c by a t l e a s t 6^ p e r c ^ n t o f t h e 

t h e n V o t i n g I n t e r e s t s o f t h e W o r k i n g i n t e r e s t O w m , ane a r - r r o v a l by t h e 

C o m m i s s i o n e r , w i t h a p p r o p r i a t e r ev i » j o r E x h i b i t t , ; ; t i vc as o i / :uQ 

a . m . on t h e f i r s t <3<ay o f t h e c s ! c ^ ; i .v*:.\':f n a v t f c l l c w ; t.t-r'~ ^ y c e ^ e i u 

by t h e W o r k i n g I n t e r e s t Owners . 

A f t e r f i n a l a p p r o v a l o f t r ! ;> agreement v i o * nm-*- by a n o n - w o r k i n g 

i n t e r e s t , owner must be co r t san tdc : :> • •• •-. ' ' r ' ' ' •• ;- • ' r r e r e r t Owne 



committed hereto and responsible for ihe payment cf any benefits which may 

accrue hereunder in behalf of such nor-working interest. 

30. COUNTERPARTS. This agreement may be executed in any namoer 

of counterparts, r.c one of which needs tc be executed by al l part i es , or 

i t may be ra t i f i e d or consented to by separate instrument in writing speci

f i c a l l y referring hereto and shall be binding upon a l l those parties who 

have executed such a counterpart, r a t i f i c a t i o n , or consent hereto with the 

same force and effect as i f a l l such parties had signed the same document 

and regardless of whether or not i t is executed by al l other parties owning 

or claiming an interest in the lands within the above described Unit Area. 

31. TAXES. The Working Interest Owners shall render and pay 

for their account and the account of the Royalty Owners a l l valid taxes 

on or measured by the Unitized Substances in and under or that may be pro

duced, gathered and sold from the land subject to this agreement after the 

effective date of this agreement, or upon the proceeds or net proceeds 

derived therefrom. The Working Interest Owners in each Tract may charge 

the proper proportion of said taxes to the Royalty Owners having interests 

in said Tract, and may currently retain and deduct sufficient of the Unitized 

Substances or derivative products, or net proceeds thereof, from the allo

cated share of each Royalty Owner to secure reimbursement for the taxes 

so paid. No such taxes shall be charged to the State of New Mexico or to 

any lessor who has a contract with his lessee which requires the lessee to 

pay such taxes. 

In order to avoid t i t l e failures which might incidentally cause 

the t i t l e to a working Interest or Royalty Interest to f a i l , the owners 

of (1) the surface rights to each committed Tract, (2) severed mineral or 

royalty interest in said Tracts and improvements located on said Tracts not 

utilized for Unit Operations shall individually be responsible for the ren

dition and assessment, for ad valorem tax purposes, of a l l such property, 

and for the payment of such taxes, except as otherwise provided in any con

tract or agreement between such owners and a Working Interest Owner or 

Owners. I f any ad valorem taxes are not paid by such owner responsible 

therefor when due, Unit Operator may, at any time prior to tax sale, pay the 

same, redeem such property and discharge such tax liens as may arise through 
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nonpayment. Sn the event Unit Operator makes any such payment or redeems 

any such property from tax sale. Unit Operator shall be reimbursed therefor 

by the Working Interest Owners in proportion to their respective Unit Par

ticipations then in effect, and Unit Operator shall withhold from any pro

ceeds derived from the sale of Unitized Substances otherwise due to said 

delinquent taxpayer or taxpayers an amount sufficient to defray the costs 

of such payment or redemption, such withhoUdsng to be distributed among the 

Working Interest Owners In proportion to their respective contributions toward 

such payment or redemption. Such withholding shall be without prejudice to 

any other remedy, either at law or in equity, which may be available for 

exercise by the Unit Operator or by the Working Interest Owners. 

32. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the 

Working Interest Owners or any of them shall be subject to any forfeiture, 

termination, or expiration of any rights hereunder or under any leases or 

contracts subject hereto, or to any penalty or l i a b i l i t y on account of delay 

or failure in whole or in part to comply with any applicable provisions thereof 

to the extent that the said Unit Operator, Working Interest Owners, or any 

of them are hindered, delayed or prevented from complying therewith by 

reason of the failure of the Unit Operator to obtain, in the exercise of due 

diligence, the concurrence of proper representatives of the State of New 

Mexico in or about any matters or things concerning which i t is required 

herein that such concurrence be obtained. The parties hereto, including 

the Commission, agree that a l l powers and authority vested in the Commission 

in and by any provisions of this contract are vested in the Commission and 

shall be exercised by i t pursuant to the provisions of the laws of the State 

of New Mexico and subject, in any case, to appeal or judicial review as may 

now or hereafter be provided by the laws of the State of New Mexico. 

33. NO PARTNERSHIP. I t is expressly agreed that the relation of 

the parties hereto is that of Independent contractors and nothing in this 

agreement contained, express or Implied, or any operations conducted here

under, shall create or be deemed to have created a partnership or association 

between the parties hereto or any of them; 

34. BORDER AGREEMENTS. Subject to the approval of the Commissioner, 

the Unit Operator, with concurrence of 60 per cent of the then Voting In

terests of the Working Interest Owners,, may enter into a border-protection 
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agreement or agreements with the wording interest owners of lands adjacent 

to t.he committed Tracts with respect to the operations in the bcder ̂ raa 

for the maximum ultimate recoveryk conservation purposes and prefer pro

tection of the parties and interest, 

IN WITNESS WHEREOF, the parties herato have caused this agreement 

to be executed as of the date first above written and have set opposite 

their respective names the date of execution and the address of each of 

the respective executing parties. 

UNIT OPERATOR AMD WORKING INTEREST OWNER 

ATTEST: 

BY 

DATE OF SIGNATURE: 
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EXHIBIT "C" 

TO THE UNIT AGREEMENT FOR EAST E-K UNIT 

LEA COUNTY, NEW MEXICO 

PART I - UNIT PARTICIPATION BY TRACTS 

TRACT TRACT UNIT 
NO. I NO. 2 TOTAL 

Cumulative Production to January 
1, 1969 169,005 179,653 3^8,663 

Percent of Unit Total 48.4724 51.5176 100.000 

90$ of Above (A) 43.6252 46.3748 90.000 

Acreage 240.00 160.00 400.00 

Percent of Unit Total 60.00 40.00 100.00 

102 of Above (B) 6.00 4.00 10.00 

Unit Participation (A plus B) 49.6252 50.3748 100.000 

PART II - WORKING INTEREST PARTICIPATION 

Continental Oil Company 

Tract No. 1 49.6252 

Tract No. 2 50.3748 

Total Continental Oil Company 100.0000 

4-23-69 
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9449 
CONSENT AND RATIFICATION OF 

V,U\T Ot-fc"RAT 1 NG AGREEMENT AND AMEMOED UNIT AGREEMENT E G E I V E D 

MOV 16197) 
EAST L-K UNIT 

STATE OF NE\I MhXit.0 
_c6uriT V OF I LA 

LEA COUNTY, NEW MEXICO 

OIL CONSERVATION COMM. 
••NTS eg 

-REFERENCE is hereby made to that certain Unit Agreement for development 
,-and operation or rhe East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded fn Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this aqreement is to expand the Unit as created by said 
Unit Aqreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
rai i r i c a c i on by :iv W._rk;r..; interests in the expanded Unic of the amended 
Unit Agreement *nd tho Unit Operating Agreement. 

In consideration or the piemi ses, i t is hereby agreed that said Unit 
Agreement sha*! be amended as follows: 

] . The d e f i n i t i o n or "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the foilowina substituted therefor: 

'(j) 'U t i l i zed format ion' means that portion of the Queen 
^orrwuion indicated between the depths of 445^ feet 
to '*7̂ 0 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

further be amended by deleting therefrom Exhibits Said Unit Agreement shal 
"A", "B" and 
revised in accordance with the above-mentioned expansion. 

"C" and substituting therefor the Exhibits "A", "B" and "C" 

For the same consideration, the undersigned Working interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a*' ot i t s right,, t i t l e and interest in and to the lands 
within said Unit to the lerms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned i.s also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this 

ATTEST: 

day of 1971 

(INDIVIDUAL OR JOINT) 

STATE OF . 
COUNTY OF A^C-C*' 

Secretary 

The foregoing instrument was acknowledged before me th 1 s 1Z. f ,̂ day of 
and V • ̂  

""V 

fty Commission Expires: 

Notary Pub 11c 

LAURA C0nRF.ll, Nctary Public 
in and for Dallas County, Texas 

Nty Commission Expires June 1, 2975 
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CONSENT AMD RATIFiCATION OF 

UN i T OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EAST E-K UNIT 

LEA COUNTY, NEW MEXICO 

.IKY. !.':n I-

STATE OF NEW MEXICO .1 
COUNTY OF LEA Ji 

REFERENCE is hereby made to that certain Unit Agreement for development -~-p-
and operation of the East E-K Unit, County of Lea, State of New Mexiico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Misce1 -
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Aqreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shal! be amended as follows: 

1, The d e f i n i t i o n or "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the fo(lowing substituted therefor: 

o 
in 
•vji 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of hhSb feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and I98O feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2. Said Unit Agreement shaU further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a l l of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to tlie terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Roya'ty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned £js well as yo i t s Working Interest. 

day of EXECUTED this 

ATTEST: 

il JL 'UL-btfiJ* 1971 

(INDIVIDUAL OR JOINT) 

-J2 

Secretary 

STATE OF TJLas \ 
COUNTY OF ^ , U U - ^ * 

The- fo rego !ng instrument was acknowledged before me t h i s day 0 / 
A s K C C , 197,1,, by 6 £ V I fie. Cc '1 and. / ^ Z ^ ^ L L ^ ^ 

' .... t wife. p 7 

FILED * 
A : ; 7 3 

My Commission Expires: 

v/5 1971 
twit ML 

JANE^WCE S M t » i i County C3erl£ 

fi'flwk, 
and flwofik'J in 
Page, 



3CCK 3 U U PALIE i c ^ b 

CONSENT AND RATi F i CAT I ON OF 
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 

EAST E-K UNIT 
LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXICO I 
COUNTY OF LEA 1 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of hkS^ feet 
to V/90 feet, on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
23'0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 'ih 
East, Lea County, New Mexico." 

2. Said Unit Agreement shaH further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a'l of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this ' ~f day of / >'•- , f-f- , 1971. 

A'TT.£S'T.: .'• / u\. -A . .1 

(INDIVIDUAL OR JOINT) 
Secretary 

•STATE OF • I 
COUNTY OF t 

The fo rego ing inst rument was acknowledged be fo re me t h i s day of 
, 1971, by and 

, h is w i f e , 

"Oi'i NiM tawjafr* 
C 0 W i % O ^ m X Notary Pub l i c 

FILED ̂  My Commission Exp i res : \ / 

iS7i 
tautl iloeartleil (M i---r --

JANE HiCM Hmtlti CtiUfck Clork 
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CORPORATE 

STATE OF-
COUNTY OF, 

The-foregoing instrument was ̂ acknowledged before^me this-C'-' 'day of 
^ > 1371, by ; ^ r ' ' ' — ' 

^corporation, on behalf of said cof po ra t i on .-—^ ' 

N6tary_PjjbJ ic 

My Commission Expires: 

STATE OE NEW MEXIQ2 
COUNTY OB LEA! 

FILED 

NOVjj 1971 
• f - J ^ J ^ ' i o c i t j ^ j a 

\Q> JANE lUCK SMIHIi Couiily CWK 
^ BX—. ft' • .Deputy 

, • * * « i 
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S45£ 
CONSENT AMD RATIFICATION OF 

UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EAST E-K UNIT 

LEA COUNTY, NEW MEXICO 

STATE OK NEW. MEXICO 
COUNTY OE LEA' 

FILED 

STATE OF NEW MEXICO I 
COUNTY OF LEA I 

JANE RICE SMW*H> GXtnty dork" 
B r i / r ^ n,.puty 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The puroose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agr e ement and the Unit Operating Agreement. 

In consideration of lhe premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

The d e f i n i t i o n ot "Unitized Formation" set out 
and the following substituted therefor: 

as 2 ( j ) shal1 be deleted 

'( j ) 'Unitized Formation' means that portion of the O.ueen 
cormation indicated between the depths of kkSh feet 
to 't790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico." 

Said Unit Agreement shall further 
"A", "B" and "C" and substituting 
revised in accordance with the above-mentioned expansion, 

be amended by deleting therefrom Exhibits 
therefor the Exhibits "A", "B" and "C" 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a'l of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s V/orking Interest. 

EXECUTED this 

ATTEST: 

J j v o f M M J Q ^ . '971 

/ I 
- V -

<7k 

Secretary 
(INDIVIDUAL OR JOINT) 

STATE OF " T ^ t t S I 
COUNTY OF /£/*U<us I 

Thji fo rego ing inst rument was^acknow 1 edged before me t h i s / day of 
and 

1 hti foregoing instrument was .acknowledged before me i 
.J^/P^t » »971, by ^ < & i * & r t J ? t j h 4 

(/ , h i s wi fe= ' ... ~v ^ 1 ' 

i 

Notary Pub l i c 

.LA'JF.A GOR'-'J-, Notary Public 
My Commission Expires' : \ \ ' " " ' j „ - r i j j f c r ojii:s County, Texas 

1 ' ? ' '•- Commission Expires June 1, 1973 



CONSENT AND RAT IFlCAT 10N OF 
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 

EAST E-K UNIT 
LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXICO I 
COUNTY OF LEA I 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, Mew Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation", to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1. The d e f i n i t i o n of "Unitized Formation" set 
and the following substituted therefor: 

out as 2 ( j ) shall be deleted 

" ( j ) 'Unitized Formation 1 means that portion of the Queen 
Formation indicated between the depths of hk5h feet 
to ^790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North l i n e and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3*» 
East, Lea County, New Mexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a l l of i t s r i g h t , t i t l e and interest in and to the lands 
w i t h i n said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 

Ai r . , of the undersigned as well as to i t s Working Interest 

EXECUTED th is 1st day of October 1971 AT ( 

Secretary 

CONTINENTAL OIL COMPANY 

V. U. Eiss le r , Attorney-in-Fact 

CORPORATE 

STATE OF 
COUNTY OF 

The foregoing 
Qctober 

TEXAS 
HARRIS 

instrument was acknowledged before 
t 1971, by V. C. Eissler 

me th is 1 s t 

on 
corporat tcn. 

JAUNITA DUPY 
Notary PubSc in and fcr Harris County, Texas 

.My Commission Exp,ros Juno i , 1973 

day of 
behalf of said 

iry 
rL>6,U *k**-y 

My Commission Exp i res : 
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CONSENT AND RATIFICATION OF 
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 

EAST E-K UNIT 

STATE OF. NEW. MEXICO 
COUNTY OF, LEA 

FILED 

NOV 5 1971 
LEA COUNTY, NEW MEXICO 

JANE RICE SMH-HJ 
STATE OF NEW MEXICO i n„ . QiS 
COUNTY OF LEA jt 

nnd Recorded In Book, 

County Clerk 
Deputy 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shaU be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of kk5k feet 
to '*790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
23!0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico." 

2. Said Unit Agreement shalS further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a'i of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this , / ^ d a y of , 1971. / / / 

ATTEST; • ( . . . - ' L , l '-£i„^ V ' 

(INDIVIDUAL OR JOINT) 

STATE OF I 
COUNTY OF 1 

Secretary 

The foregoing instrument was^acknowledged before me thi s /-^—day of ^ 
-^es and <^sA^a^ . 

( 1 • •• Notary-PUbTic " 

'/ty Comm i s s i op ..Exp i res : 
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S454 
CONSENT At.'D RATIFICATION OF 

UNiT 0PERATING AGREEMENJ_ AND AHENDED UNIT AGREEMENT 
EAST E-K UN i f " 

LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXICO 
COUNTY OF LEA 

STATl*! OK i M MEXICO 
.COUNTY OK LEA-

FILED 

NOV 5 1971 
tantl ilooorrij d in Oqok . " ^ p /? 

JANE nj.CE SMHl I l / Couoly Clerk: 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Aareement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

in consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of kk5h feet 
to ^790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3*t 
East, Lea County, New Mexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit aM of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Royalty Owner, wi t h i n the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this / 

ATTEST: 

day of 7yy>%C^L'* 1971 

Jtucl 
Secreta ry 

(INDIVIDUAL OR JOINT) 

STATE OF v / ' 
COUNTY OF 

[Tie fore_going instrument was acknowledged before me thi s g instrument was acknowI edged Derore 

CU f •A. 

his w i f e ; 

Notary Public 

My Commi ss ion vE*p'< <;es 
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CONSENT AMD RAT 1Fi CAT I OH OF 
UNIT QPERAT i NG AGREEMENT AND AMENDED UNIT AGREEMENT 

"EAST E-K UN iT 

STATE OF NEW MEXICO 
COUNTY OF LEA 

LEA COUNTY, NEW MEXICO 

COUNTY OG LEA' 
FILED 

Nov 5 197i 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

in consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1 . The def i n i r. i on of 
and the foI1owi ng 

"Unitized Formation" set out as 2 ( j ) shall 
substituted therefor: 

be deleted 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
23)0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits'"A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971 1 and does 
hereby commit a'! of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this Q ^ l ^aay of / I U J • 197! 

ATTEST: 

(INDIVIDUAL OR JOINT) 

STATE OF 
COUNTY OF 

The ^forego 1ng 

Secretary 

t> / — day ot instrument was acknowledged before me this i>/ —gay or , >j 
1971, by / f . £ .A/#r-//» Jr. t „ Aelxa/f 0y" Ma r-ftK-rfc 
, his wife, 

/ ? ?3 
Notary Public. 

My Commission Expires: 



9456 
CONSENT AND RAT i FlCAT I ON OF 

UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EA'ST E-K UNIT 

LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXICO { 
COUNTY OF LEA I 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit. Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the O.ueen 
Formation indicated between the depths of khSh feet 
to *+790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
23'0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico." 

2. Said Unit Agreement shaH further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits""A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a 1 1 of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set f o r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED., th i s . d a y of / J ^ A ^ U ^ , 1971. 

.ATTEST:- o ,-NORTH AMERICAN RESOURCES 
" : -"H / /CORPORATION— 

AssistantSecretary ir>-^Paul^M. Hardwick, V i c e - P r e s i AssistantSecretary i f i ^ P a u l ^ M . Hardwick, V i c e - P r e s i d e n t 
!(INDIVIDUAL OR JOINT) 

STATE OF 1 
COUNTY OF ;( 

The foregoing instrument was acknowledged before me th i s day of 
, 1971, by and 

, his wi fe = 

Notary Pub!i c 

My Commission Expires: 



CORPORATE 

STATE OF TEXAS I 
COUNTY OF HARRIS I 

The fo rego ing ins t rument was acknowledged before me t h i s 2 3 r d day of 
S e p t e m b e r , 1971, by PAUL M. HARDWICK 

, of Nor th American Resources Corpora t ion V ice -P re s iden t . 
a c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

June 1, 1973 
My Commission Expires: 

Notary Pub l ie r n and 
H a r r i s County, Texas 

STATE OF. NEW. MEXICQ 
COUNTY OEJ LEA! .\ 

FILED 

co -
# NQV_5 isn \> . . . . . 

and Recorded In B o o k 7 ^ ^ ^ _ i 
P»S"„„ <=*\J?-^S . 
JANE RICE SMITH,-QouBty OerK 
" r _ _ ] . . y 2 ^ PoPUtv 



CONSENT AND RATIFICATION 
Ull I T OPERATING AGREEMENT AND AMENDED 

EAST E-K UNIT 
LEA COUNTY, NEW MEXICO 

STATE OF jNEW MEXICO i 
COUNTY OF LEA 1 

REFERENCE is hereby made to that certain Unit 
and operation of the East E-K Unit, County of 
which Unit Agreement 'S recorded in Volume 281 
laneous Records of Lea County, New Mexico. 

The pu mose of this aqreement is to expand the -Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1, The d e f i n i t i o n ol "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of ̂ 5 ^ feet 
to V90 !eet. on the sonic "log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet, from the No; th line and I98O feet from the 
East Mne of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico," 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits'"A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the sane consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971. and does 
hereby commit a 1' of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set f o r t h in 
said Unit Agreement and Unit Operating agreement. 

If the undersigned is also a Royalty Owner, within the meaning of that term 
as used in sa ;d Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this day of Oc/ 1971 

ATTEST: 

Secretary 
(INDIVIDUAL OR JOINT) 

OF 

UNIT AGREEMENT 

A 1 1 • 

iiv. I'-

Agreement f o r development" 
Lea, Sta te of New Mex ico^ 
, Page 529, of the Misce 4!-

STATE OF I 
COUNTY OF I 

The, forego i ng instrument was acknowledged before me X.h\sja ""day of 
O^rO^ry , 1971, by /7QU f fttmrrnfi. j r u and f j W \ 

Summr* his wife. 7 / /? . ^ 

My Commission Exp i res ; 



9457 
CONSENT AMD RATIFICATION OF 

UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EAST E-K UNIT 

LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXICO ji 
COUNTY OF LEA Jt 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement fs to expand the Unit as created by said 
Unit Agreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement end the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shall be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of kk$h feet 
to ^790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Wel! located 
2310 feet from the North line and I98O feet from the 
East line of Section 22, Township 18 South, Range 3̂  
East, Lea County, New Mexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exh i b i ts "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a 1' of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set fo r t h in 
said Unit Agreement and Unit Operating agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

ÊXECUTED this 2nd day Q f September 1971. 

ATTEST TRITOSQOIL & GAS CORP. 

I 
(INDIVIDUAL OR JOINT) 

STATE OF I 
COUNTY OF { 

A s s i s t a n t Secretary Exec./Vice President 

EXEC. 
GEOL. 
TWT3D ^J/ 
LEGAL , 
— 'l&X. 

The foregoing instrument was acknowledged before me thi s 
, 1971 , by and 

, his wi fe o 

day of 

My Commission Expires: 

Notary Pub 1ic 



/too 

CORPORATE 

STATE OF TEXAS I 
COUNTY OF DALLAS J 

The foregoing instrument was acknowledged before me this 2nd day of 
September , 1971, by Ray H. Eubank . 

Executive Vice President , of Triton Oil § Gas Corp. 
a corporation, on behalf of said corporation. 

ti~" 

June 1, 1973 
Notary'Publ ic y 

My Commission Expires: 

STATE OF. WW. MEXICO 
COU1STY OE LEA 

FILED 

NOV 5 1971 
LO ilerordetl h> Book 

Hiv JANE RICE SMUW1, Couoty Clerk* 



9458 
CONSENT AND RATIFICATION OF 

UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EAST E-K UNIT 

LEA COUNTY, NEW NEXT.CO 

STATE OF NEW MEXICO I 
COUNTY OF LEA I 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

Tlie purpose of this agreement is to expand the Unit as created by said 
Unit Agreement, to amend the definition of "Unitized Formation" and to obtain 
ratification by the Working interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
.Agreement shall be amended as follows: 

1. The definition of "Unitized Formation" set out as 2(j) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, NewMexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a l l of i t s right, t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set forth in 
said Unit Agreement and Unit Operating Agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this ratification shall extend to the Royalty Interest 
of the undersigned as well as to i t s Working Interest. 

EXECUTED this 71<.t day of s p p t ^ r 

.ATTEST: 

Secretary 

{INDIVIOJAL OR JOINT) 

STATE OF I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 
, 1971, by and 

, his wife. 

Notary Public 

, 1971. 

TVLLCOJPROPERTIEŜ  INC 

EXEC. 

GEOL. 

-trtND 

My Commission Expires: 



3CCK ;3U(J mi 267 

CORTOMTE 

STATE OF TEXAS J 
COUNTY OF DALLAS I 

The foregoing instrument was acknowledged before me this 21st day of 

September , 1971, by Ray H. Eubank 

Vice President , of Wilco Properties, Inc. 
a corporation, on behalf of said corporation. 

0 /?'/' 
, Notary Public V 

, : - • "June 1, 1973 
.My Commission Expires: 

gjATfi OK NBW. MEXICO 
COUISTY. OE LEA! 

FILED 

Z£ and flocordnd <»Vtokjm? ^ $~ 
3) RICE « M i T ^ ^ t f 



9459 
C0»SENT AMD RATIFICATION OF 

UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT 
EAST E-K UNIT 

' - LEA COUNTY, NEW MEXICO 

STATE OF. NEW MEXICO* 
(COUNTY OE LEA 

FILED 

STATE OF NEW MEXICO 
COUNTY OF LEA 

N0VJ5 1971 
iu BOOIL J i O and Rceordtdy 

Page <=•*, H A 
JANE RICE SMI? unty Clerk 

^Deputy 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico. 

The purpose of this agreement is to expand the Unit as created by said 
Unit Aqreement, to amend the d e f i n i t i o n of "Unitized Formation" and to obtain 
r a t i f i c a t i o n by the Working Interests in the expanded Unit of the amended 
Unit Agreement and the Unit Operating Agreement. 

In consideration of the premises, i t is hereby agreed that said Unit 
Agreement shaH be amended as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the fo 1lowing substituted therefor: 

" ( j ) 'Unitized Format ion' means that portion of the 0_ueen 
Formation indicated between the depths of 4454 feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2. Said Unit Agreement shaH further be amended by deleting therefrom Exhibits 
"A", "B" and "C" and substituting therefor the Exhibits "A", "B" and "C" 
revised in accordance with the above-mentioned expansion. 

For the same consideration, the undersigned Working Interest Owner does 
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein 
amended and the Unit Operating Agreement dated September 1, 1971, and does 
hereby commit a'I of i t s r i g h t , t i t l e and interest in and to the lands 
within said Unit to the terms, provisions and agreements set f o r t h in 
said Unit Agreement and Unit Operating agreement. 

I f the undersigned is also a Royalty Owner, within the meaning of that term 
as used in said Unit Agreement, then for the considerations and purposes 
hereinabove stated, this r a t i f i c a t i o n shall extend to the Royalty Interest 
of the undersigned as well as to Its Working Interest. 

EXECUTED this 

ATTEST: 

1 day o f <S«rK , 197 

(INDIVIDUAL OR JOINT) 
Secretary 

3£ 

STATE OF 
COUNTY OF 

TJje fo rego ing i nst rument"Vas acknowledged jbe fo re me 
C ^ - A y , 1971, b j^^ fa^^L^ ,^r~ 1 /U<-^ IA^ 

UK LL.-t--Tn^<J, h i s j y f e . 

thi s /Jl___<ifV of 

Z£ZJL 
Notary Pub l i c 

ommi ss ion Expi r es : 



94-62 
CONSENT AND RATIFiCAT ION OF 

EXPANSION AND AMENDMENT OF UNIT AGREEMENT 
EAST E-K UNIT" 

LEA COUNTY', NEW MEXICO / n."V. f,'; 

STATE OF NEW MEXICO | 
COUNTY OF LEA I 

REFERENCE is hereby made to that certain Unit Agreement for deve iopmarrr 
and operation of tne East E-K Unit, County of Lea, State of New Mexicjo'r 
which Unit Agreement is recorded in Volume 281, Page 529, of the Mis^eT^" 
laneous Records of tea County, New Mexico-

-J--L.CL' 
The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, Mew Mexico and to amend the Unit Agreement as follows: 

1 The definition of "Unitized Formation" set out as 2(jJ shall be deleted 
and the following substituted therefor: 

" ( j ) ' Un 1 11 zed Formation' means that portion of the O.ueen 
Formation indicated between the depths of 4454 feet 
to 4/90 feet on the sonic log in the Triton ON and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2 Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "3" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and ratifies the above-described amendment to 
the Uni t Agreement, 

EXECUTED THE ' l ^ a y of W ^ j i M k / . 1971. 

ATTEST: & ^ { j L f Q < # U j / l t t / ' 

Secre tary 

(INDIVIDUAL eHwe+tiT) 

STATE OF I 
COUNTY OF I 

V The foregoing instrument was_ acknowledged before me this % j?tlLday of 
•V rX.;. , 197', by__fcjSSie . BuS'teit and- ck u,r

u\0cr 

\ Notary Pub l i c 
• 'AVlt * ••') 1 

My Commission Expires: 

CORPORATE 

STATE OF 1 * 
COUNTY OF I 

The foregoing instrument was acknowledged before me t h i s _ day of 
, .'97*, by \-°.y : 

, of 
a c o r p o r a t i o n , on beha l f of sa id c o r p o r a t i o n . 

STATE OE NEW. MEXICO 
(Y£ COUjNTY. OE LEA' Notary Pub l i c 
t£ FILED 
<pji My Commission Exp i res : 

NQVJ> 1371 
knd fteoorcfod In Boul £? 

JANE BICE SMITH, County dork' 



yyu*^^w <>uu too 

^ SXWti OM NEW. MEXICO 
C °NS ENT AND RATI Fi CAT I ON OF COUKTY OR LEX 

EXPANSION" AND AMENDMENT OF UN~iT AGREEMENT FILED 
"~EA~ST E-K UNIT 

LEA COUNTY, NEW MEXICO 5 

STATE OF NEW MEXICO I ™ u y ^ » 
COUNTY OF LEA I JANE lucii SMWM Cfouffly Cleric 

By , L p X Dt-putv 

REFERENCE is hereby made 10 that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Un*t Agreement )S recorded in Volume 28l, Page 529, of the Miscel
laneous Records of Lea County, New Mexico,, 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

L The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to 4790 feet, on the sonic log in the Triton Oil and 
Gas Company. Continental State No. 1 V/ell located 
2310 feet f'om the North line and I98O feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico," 

2. Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "3" and "C" and substit u t i n g therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and r a t i f i e s the above-described amendment to 
the Unit Agreement, 

BASS ENTERPRISES PRODUCTION CO. 
EXECUTED THE 27 day of August , 1971. ^ . J y 

B y c y ^ y . c:C/*<: / v n y ^ / - A - _ y 
ATTEST: • ^ ..s} 7 P r e s i d e n t 

~RJ7' ~ Secretary P^RRY R^'BASS ^ 

SIANCY LEE//BASS 

(INDIVIDUAL OR JOINT) 

STATE OF TEXAS X 
COUNTY OF TARRANT I NANCY LEEM 

.The fo rego ing instrument was acknowledged before me t h i s 27 day of 
^ugu&t , 197U by PERRY R. BASS and NANCY LEE BASS 

h is w i f e . 

. , o t a r y Publ i c 
June 1, 1973 

My Commission Exp i res : 

CORPORATE 

STATE OF TEXAS J 
COUNTY OF TARRANT ji 

The fo rego ing inst rument was acknowledged before me t h i s 27 day of 
August > *97>, bY E . W. Sampson , 

^—Pxesxdent . of BASS ENTERPRISES PRQPJL£TJflN CO. 
r p a r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

ifotary Publ i c 
June 1 , 1973 
My Commission Expires 



CONSENT AND RATiFiCAT I ON OF 
EXPANSION'AND AMENDMENT OF UNIT AGREEMENT 

.SIATE OK NEW. MEXICO 
.COUNTY OE LEA 

FILED 

NOV 5 1971 EAST E-K UNIT 
LEA COUNTY, NEW MEXICO »t ; <P ^ 

tand .Recorded la Jlnuk ' 
Pago > 
JANE B I G E S M T F H , County dork" 

STATE OF NEW MEXICO jt By . s _~ 
COUNTY OF LEA 1 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

\. The d e f i n i t i o n of "Unitized Formation" set out as 2( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No, 1 Well located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico," 

2 Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "B" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to ̂ aid Expansion and r a t i f i e s the above-described amendment to 
the Unit Agreement, 

EXECUTED THE JOttfay of September , 1971. 

ATTEST: p)h**&tL / > JL^/^K-

Sec retary 

{INDIVIDUAL OR JOINT) 

STATE OF Oklahoma I 
ĈOUNTY/ OF Muskogee I 

The1/6'regoi'ng instrument was acknowledged before me this 10th day of 
September. , 1971, by Donald T. Desmond and 

' . .0 • ' J , his w I fe, 

October 3, 1974 
My Commission Expires: 

CORPORATE 

Notary Public 

STATE OF I 
COUNTY OF I 

The foregoing Instrument was acknowledged before me t h i s _ _ _ day of 
< '97*, by ; , 

. _ , of .___.•_/•;•_••. 
a corporation, on behalf of said corporation, 

Notary Pub 1i c 

My Commission Expires 



9464 
CONSENT AMD RATIFICATION OF j 

EXPANSION AND AMENDMENT OF UNIT AGREEMENT 
EAST E-K UNIT ;i5.-v ,., — 

LEA COUNTY, NEW MEXICO |.;^r> . 

STATE OF NEW MEXiCO I l-i" • 
COUNTY OF LEA I fcy. 

REFERENCE ss hereby made to that certain Unit Agreement for development 
and operation cf the East E-K Unit, County of Lea, State of New MexicpT-
which Unst Agreement is recorded in Volume 281, Page 529 , of the Miscie-4^-— 
laneous Records of Lea County, New Mexico,. 1 . _ i , 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-13S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

L The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to ^790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No, 1 Well located 
23'0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico," 

2 Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "8" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and r a t i f i e s the above-described—amendment to 
the Unit Agreement, 

EXECUTED THE day of , 1971 . 

ATTEST: 

Sec retary 

(INDIVIDUAL OR JO I NT) 

STATE OF ( 
COUNTY OF Chaves \ 

I UJI av4u..-_ CL. , ^1^-., t • 
£7 

The foregoing instrument was acknowledged before me this 21 day of 
September , 1971, by Rearell V. Desmond and V i r g i n i a C. 
Desmond _____, his w i f e. 

2-10-73 
Notary Publ 1^ Tj 

My Cpmnu-ss I on Expires: 

CORPORATE 

STATE OF 1 
COUNTY OF I 

The foregoing instrument was acknowledged before me th i s day of 
' . >9?< , by " 

, of 
a corporation, on behalf of said corporation. 

COUNTY OE LEA! 

. . — _ 
^ My Commission Exp i res : j \ fny 5 197 | 

^ «____^___L o'clock. ^ M 
I I O T I I ' i l l 11* r ~ % - - _ - « - H H ^ - « « - t | 1 t ^

t l * 

*nd BoMTdudJlt Hook,, f ^ S f ^ ^ O 

JANE MCE Sfrimf. Cwufliy dork' 

FILED Notary Pub l i c 



946t> .COUN'IY OE LEA" 
FILED 

CONSENT AND RATIFICATION OF 
EXPANSION AND AMENDMENT OF UNIT AGREEMENT K'pV 5 1971 

EAST E-K UNIT 

and Hecwdotl Iu flouit,. -7-2 ^ . 
Pago eg y 
JANE MCE SAuTil, GowDly dork" 

B y _ _ j £i__L___,Dcputy 

LEA COUNTY, NEW MEXICO 

STATE OF NEW MEXI CO J 
COUNTY OF LEA { 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico, 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22. except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

I , The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the O.ueen 
Format<on indicated between the depths of 4454 feet 
to -i/90 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 We 11 located 
23'0 feet from the North line and I98O feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2 Said Unit Agreement bhail further be amended by deleting therefrom 
Exhibits "A", "B" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and r a t i f i e s the above-described amendment to 
the Unit Agreement-, 

EXECUTED THE A ^day of "^fi^ • 1971. , 1 

ATTEST: J / / ^ r f J , < . j .A ' QUaKi 

^ ^ - ^ ^ ^ : ^ 
Secretary ' \ ^ 

(INDIVIDUAL OR JOINT) 

STATE OF NEW MEXICO I 
COUNTY OF CHAVES I 

The foregoing Instrument was acknowledged before me th is 21 day of 
September 197*, by Margaret K. Hunker and George H. 
Hunker/, J r . " , bcssosxisx. her husband. 

( / 

12-16-73 
Notary Public / 

My Commission Expires: 

CORPORATE 

STATE OF j 
COUNTY OF X 

The foregoing instrument was acknowledged before me this__ day of 
- <9?», by ; 

, of . 
a corporation, on behalf of said corporation, 

Notary Public 

LO My Commission Expires: 



9466 
CONSENT AND RATIFiCATION OF 

EXf̂ MS__0N AND AMENDMENT OF UNIT AGREEMENT 
" EAST E-K UNIT 

LEA COUNTY, NEW MEXI CO 

STATE OF NEW MEXICO \ 
COUNTY OF LEA J 

?$W> Or. iU'.?/. toMHD. 
CQWWQKTMK 

FILED 

K'DV 5 tS7i 

JANE HICK KtoTfil, Qimty Clerk 
ny—) Q _ Z .Deputy 

REFERENCE is hereby mode to that certain Unit Agreement for development 
and operation of the EasT E-K Unit, County of Lea, State of New Mexico, 
wh>ch Un 1t Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico, 

The purpose of this instrument "is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

L The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to ^790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 V/ell located 
2310 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2 Said Unit Agreement .hall further be amended by deleting therefrom 
Exhibits "A", "B" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion, 

in consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and r a t i f i e s the above-described amendment to 
the Unit Agreement, 

EXECUTED THE 1 g t- day of z ^ ^ ^ , 1971. 

ATTEST: 

Secretary 

(INDIVIDUAL OR JOINT) 

STATE OF Oklahoma i 
COUNTY OF Oklahoma I 

/ The-foregoing instrument was acknowledged before me this \ s t day of 
/ y . September » 1971, by Charley L. Jenkins -"d Edna Jenkins 

. \_ |j' , his w I f e. 

,•' Rotary Public 
' July 15. 1974 
My Commission Expires: 

CORPORATE 

STATE OF J 
COUNTY OF { 

The foregoing instrument was acknowledged before me t h i s _ day of 
, >97», by " 

, of 
a corporation, on behalf of said corporation. 

& Notary Public 

W-H ____ 
gj^ My Commission Expires: 



HTA'm OK k!,V/. MEXICO. 
CONSENT AND RATIFICATION OF COUNTS OK LEA! 

EXPANSION AND AMENDMENT OF UN IT AGREEMENT FILED 
EAST E-K UNIT 

LEA COUNTY, NEW MEXICO ' \ ' 6 V !} l S 7 l 

kind Jlocwl-d J i i / I k v : i _ _ _ _ » ^ 
STATE OF NEW MEXICO J. Pago « 2 < / & -- -*=-*-— 
COUNTY OF LEA I 3ANg HiCE KMruj; equity CWk* 

i _-_Lhi!-_JOcputy 

REFERENCE is hereby made to that certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico, 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

1, The d e f i n i t i o n of "Unitized Formation" set out as 2 ( j ) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the Queen 
Formation indicated between the depths of 4454 feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
2310 feet from the North line and I98O feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico." 

2. Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "B" and "C" and substit u t i n g therefor the Exhibits "A", 
"D" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and r a t i f i e s the above-described amendment to 
the Unit Agreement, 

EXECUTED THE - day of , e , ./ , 1971. / 

ATTEST: 

Secretary 

(INDIVIDUAL OR JOINT) 

STATE OF ',*-•+ A-S I 
COUNTY OF D ^ L U ^ I 

-9 

The foregoing instrument wias acknowledged^-before me this"^,' day cyf 

, his wife.// A 

EbQ-
My Commission Expires: 

CORPORATE 
STATE OF 1 
COUNTY OF 1 

The foregoing instrument was acknowledged before me t h i s _ day of 
, *97*, by • 

" of .-• 

Public 

a corporation, on behalf of said corporation. 

Notary. Publ ic 

My Commission Expires: 



9 4 6 1 OK mw. MEXICO 
CONSENT AND RATI Fi CAT ION OF COUNTY OE LEA1 

EXPANSION AND AMENDMENT OF UN IT AGREEMENT F I L E D 

EAST E-K "UNIT i t V H 

LEA COUNTY, NEW MEXICO "CIV 5 13/1 

STATE OF NEW MEXICO 1 lANrh^^T.r ,v - - • 
COUNTY OF LEA | ^ - w ^ O ^ ^ 

REFERENCE is hereby made to chat certain Unit Agreement for development 
and operation of the East E-K Unit, County of Lea, State of New Mexico, 
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel
laneous Records of Lea County, New Mexico, 

The purpose of this instrument is to consent to the expansion of the Unit 
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S, 
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows: 

1„ The definition of "Unitized Formation" set out as 2(j) shall be deleted 
and the following substituted therefor: 

" ( j ) 'Unitized Formation' means that portion of the O.ueen 
Formation indicated between the depths of 4454 feet 
to 4790 feet on the sonic log in the Triton Oil and 
Gas Company, Continental State No. 1 Well located 
23'0 feet from the North line and 1980 feet from the 
East line of Section 22, Township 18 South, Range 34 
East, Lea County, New Mexico," 

2 Said Unit Agreement shall further be amended by deleting therefrom 
Exhibits "A", "B" and "C" and substituting therefor the Exhibits "A", 
"B" and "C" revised in accordance with the above-described expansion. 

In consideration of the premises, the undersigned (whether one or more) hereby 
consents to said Expansion and ratifi e s the above-described amendment to 
the Unit Agreement, 

EXECUTED THE %?*Say of CUuCj 1971. 

ATTEST. , ,^A^fi , 

Secretary 

(INDIVIDUAL OR JOINT) 

STATE OF I 
COUNTY OF I 

The. foregoing instrument was acknowledged before me this 27th day of 
_August____, 1971, by Ralph Nix and_ 

, his wi fe = 

NOVEMBER 17. 1S>-/S> ^ V ^ j f £ c V j£2~c ^ „ 

£ORM£RJ.Y DOROTHY PATTERSON Notary Put 

My, Commi ss * on Expires: 

CORPORATE 

STATE OF 1 
COUNTY OF t 

The foregoing instrument was acknowledged before me this__ day of 
, I97S, by , 

, of 
a corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



IN REPLY R E F E R TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N 25, D . C . 
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COMMERCIAL RESOURCES 
<505)-827-5724 

PUBLIC AITAIRS 
(305)-827-3765 

SURFACE RESOURCES 
(50S)-827-S793 

MinERAL. RESOURCES 
(505)-827-5744 

ROYALTY 
(505)-827-5772 

State of Mew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, Hew Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

ADMII1I3TRATIVE MOMT. 
(505)-827-5700 

LEGAL 
(505)-827-5713 

FLAnnino 
(305)-827-5752 

June 12, 1998 

Penroc Oil Corporation 
P.O. Box 5970 
Hobbs, New Mexico 88241 

Attn: Mr. M . Y. Merchant 

Re: Resignation/Designation of Successor Unit Operator 
East E-K Unit 
Lea County, New Mexico 

Dear Mr. Merchant: 

We are in receipt of your resignation/designation of successor unit operator, wherein Yarbrough Oil LP has resigned as 
unit operator ofthe East E-K Unit and designated Penroc Oil Corporation as the successor unit operator. 

The Commissioner of Public Lands has this date approved the resignation of Yarbrough Oil LP and the designation of 
Penroc Oil Corporation as the successor unit operator of this unit. 

This change in operators is effective May 1, 1998. In accordance with this approval, Penroc Oil Corporation is now 
responsible for all operations and the reporting of all production from the unit. 

I f you have any questions or i f we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

BY: 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/cpm 

pc: Reader File Yarbrough Oil LP OCD-Roy Johnson TRD 

RAY POWELL, M.S., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

WE WORK FOR EDUCATION ) > 



July 9, 1969 

ContliMmtal o i l Conpany 
P. O. Box 460 
B«AKa itowl nn 88240 
• • i v v p v w f H V W n p n s n p w vo»ej»'»"ww 

So i Bast B-4C unit 
Lea County, Mow Moxieo 

ATTBMTXOUt Mr* L« TllOfBfJSOJi 

Oontleawnt 

Cn—l ooioaer of Public Lande hao thio data 
oppruvod your Boot BHK unit, L«a County, Nov Noxico. 
Tho Effective dot* to he oo ef 7*00 0* clock a.o. August 
1, 1969, ao per Section 29 of the unit Agrooaont. 

Bncloeed are Five (5) Cortifieatoo of Approval, 
aloe four eopies ef tho Unit Agreeaemt aurpluo to our need. 

Your Initial Plan of operation hao aloe boon approved 
aa of thio date* 

Very truly yours, 

Ted Bilberry, Director 
Oil and Gas Department 

SB/tO/a 
ancle. 
oei OCC-Santa Po, Hew Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

January 4, 1972 

Continental Oil Company 
P. 0. Box 460 
Hobbs, New Mexico 88240 

Attention: Mr. L. P. Thompson 

Ret Expansion of Unit Area 
and Amendment of Unit 
Agreement East EK Unit, 
Lea County, New Mexico 

Gentlemen: 

The New Mexico Oil Conservation Commission, this date, 
gives approval to the expansion of the East EK Unit, 
Lea County, New Mexico, to include the NE/4 and NW/4 
SW/4 of Section 22 and the W/2 NW/4 of Section 23, both 
in Township 18 South, Range 34 East, NMPM. Approval i s 
also granted to the amendment of Section 2, paragraph 
(j) of the Unit Agreement to read as follows: 

(j) 'Unitized Formation* means that portion of 
the Queen formation indicated between the depth 
of 4454 feet to 4790 feet on the «onic log in 
the Triton Oil and Gaa Company, Continental 
State No. 1 Well located 2310 feet from the 
North line and 1980 feet from the East line of 
Section 22, Township 18 South, Range 34 East, 
Lea County, New Mexico. 

The effective date of the Expansion and the Amendment 
to be November 1, 1971. This approval supersedes that 
granted December 7, 1971, for the Expansion only and i s 
subject to like approval by the Commissioner of Public 
Lands. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/og 



OFFICE OF THE 

RAY B. POWELL 
COMMISSIONER 

(HammiBsianer of ^uWtc ^Canir; 

j&ania Jfe 

S 

P.O. 80X1148 
SANTA FE. NEW MEXICO 87504 1148 

October 5, 1993 

PSA Producers 
P.O. Box 414 
Hobbs, New Mexico 88241 

Attention: Mr» Joe Pruitt 

Re: Resignation/Designation of Successor Unit Operator 
East EK Unit 
Lea County, New Mexico 

Dear Mr. Pruitt: 

This office i s in receipt of a designation of successor unit 
operator, wherein Conoco Inc. has resigned as unit operator of 
the East EK Unit and designated PSA Producers as the successor 
unit operator. 

The Coiranissioner of Public Lands has this date approved the 
resignation of Conoco Inc. and the designation of PSA Producers 
as the successor unit operator of this unit. This change in 
operators i s effective December 1, 1986, in accordance with 
this approval. PSA Producers i s now responsible for a l l 
operations and the reporting of a l l production from the unit. 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very tr u l y yours, 

RAY B. POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0.« PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
RBP/FOP/pm 
ends. 
cc: Reader F i l e 

Conoco Inc. 
OCD 
TRD 



(conoco) 

L. P. Thompson 
Division Manager 
Production Department 
Hobbs Division 

R E C E I V E D 
OCT " 4 1371 

Western Hemisphere Petroleum Division 
Continental Oil Company 
P. 0. 460 
1001 North Turner 
Hobbs, New Mexico 88240 
(505)393-4141 

October 1 , 1971 

Owners o f I n t e r e s t s 
Proposed East EK Unit Expansion 
(Address List Attached) 

Gentlemen: 

My letters to you dated August 2k and 25, 19/1, advised that we expected 
the expansion of the East EK Unit to become effective October 1, 1971. 
We have been unable to secure the ratif i c a t i o n of an essential party prior 
to October 1. As a consequence, we are hereby giving you revised notice 
that the unit w i l l become effective on November 1, 197'° other in
formation contained in the previous notice w i l l apply with the exception 
of the effective date. 

Yours very tr u l y , 

rw 
Copies + enc: 
Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RLA: CES: HMN: 

Copies to: 
NEL: NGP: CBC: 
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EXHIBIT "C" 
TO THE UNIT AGREEMENT FOR EAST E-K UNIT 

LEA COUNTY, NEW MEXICO 

PHASE I PHASE I I 

Tract 1 

Tract 2 

Tract 3 

Tract 4 

49.6252% Present Unit 

50.3748% Present Unit 

28,59357 

29^02548 

0,00000 

42.38095 

39.59655 

40,19467 

I,31156 

18„89722 

TOTAL 100.00000 i00.00000 

8-10-71 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

August 18, 1971 

Continental Oil Company 
P. 0. Box 460 
Hobbs, New Mexico 88240 

Attention; Mr. L. P. Thompson 

Gentlemen: 

The New Mexieo Oil Conservation Commission hereby 
grants preliminary approval of the proposed expansion to 
the East EK Unit, Lea County, to include the NE/4 and 
NW/4 SW/4 of Section 22 and the W/2 NW/4 of Section 23, 
Township 18 South, Range 34 East, NMPM. Said approval 
i s subject to li k e approval by the Commissioner of Public 
Lands. 

Very truly yours, 

A„ L. PORTER, J r . 
Secretary-Director 

ALP/JEK/og 

cc: Commissioner of Public Lands 
Santa Pe, New Mexico 



(conoco) 

L. P. Thompson 
Division Manager 
Production Department 
Hobbs Division 

Western Hemisphere Petroleum Division 
Continental Oil Company 
P. 0. 460 
1001 North Turner 
Hobbs, New Mexico 88240 

August S, 1S71 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, Mew Mexico 87501 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Proposed Expansion of East EK Unit, Lea County, New Mexico 

My letter dated July 26, 1971, requested preliminary concurrence for the 
proposed expansion of the East EK Unit. Since that letter was mailed, 
we have learned that the SW/4 SW/4 Section 22, is not leased to Triton 
Oil and Gas Company and consequently, will not be included in the proposed 
expansion. Therefore, the lease referred to as Triton's Richardson and 
Bass State Lease consists only of the NW/4 SW/4 of Section 22, and the 
revised boundaries of the unit will include all of Section 22, except 
SW/4 SW/4, and the W/2 NW/4 Section 23. Upon receipt of your preliminary 
concurrence, we will proceed to expand the unit as outlined tn Section 
Four of the unit agreement. 

Yours very truly, 

rw 



(conoco) o 

Western Hemisphere PetROteum Division 
Continental Oil Company 
P. 0 .460 
1001 North Turner 
Hobbs, New Mexico 88240 =J 
(505)393-4141 . -

July 26, 1971 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

New Mexico OU Conservation Commission s^/*^^&4* 
P. 0. Box 2088 ^ ' # 

Santa Fe, New Mexico 87501 

Gentlemen: 

Proposed Expansion of East EK Unit 4 Lea County, New Mexico 

Continental Oil Company and Triton Oil Company have tentatively agreed 
to the expansion of the East EK Unit to include Triton's Richardson and 
Bass State Lease (W/2 SW/4 Section 22) and a portion of their Continental 
State Lease (NE/4 Section 22 and W/2 NW/4 Section 23) in Township 18 
South, Range 34 East, Lea County, New Mexico. The basis of participation 
between the present unit and the tracts being added involve a two-phase 
formula. Phase I, to extend from effective date until the first day 
of the month following the production of 63,000 barrels after January 1, 
1971, is based 100% en remaining reserves as of January 1, 1971• Phase 
II Is based 100% on net acre feet as shown on the attached plat. These 
parameters are shown on the attached tabulation of possible unitization 
parameters. 

Triton's wells have been drilled Into and perforated in the Penrose section 
of the Queen formation as well as the unitized formation (Upper Queen) 
for the East EK Unit. It will therefore be necessary to amend the unit 
agreement as to the definition of the unitized formation to include the 
Penrose section. 

As provided In Section 4 of the unit agreement, we are hereby requesting 
your preliminary concurrence to change the boundaries of the unit to include 
all of Section 22 and the W/2 NW/4 of Section 23 and to amend the unit 
agreement so as to expand the unitized formation to include both the upper 
Queen and the Penrose formation. Upon receipt of your preliminary concurrence, 
the notice of proposed expansion will be prepared and the procedure outlined 
in Section 4 will be followed. Your early concurrence will be sincerely 
appreciated. 

Yours very truly, 

rw 
Enc 
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O I L C O N S E R V A T I O N C O M M I S S I O N 

OOVKRNOR 
DAVID P. C A R G O 

CHAIRMAN 

STATE OF NEW MEXICO 
LAND COMMIMIOMER 

A L E X J . ARMIJO 
MKMBRR 

p. o. BOX 2oee . SANTA F E 
S T A T E atocooirrr 

A. U. P O R T K R . J R . 
BKCRCTARV . D I R K T O R 

December 24, 1969 

Mr. Jason Kellahin 
Kellahin & Fox 
Attorneys at Law 
Post Office Box 1769 
Santa Fe, New Mexico 

Ret Case No. 4283 
Order No. R-3902 
Applicantx 

Continental Oil Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered in the subject case. 

ALP/ir 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

Other Unit Division - State Land Office 

Very truly yours 

A. L. POSTER, Jr. 
Secretary-Director 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N 25. D . C . 

MAR 3 - 1970 '70 MAR 9 AH 9 02 

Continental MX Ciaupmnj 
P. 0. Boat 460 
Hobbs, Hmt ittxieo 8fl240 

Attention: sir. 9. C. JMiMOi / 

Qentlaaen: 

tour letter of January 23 filed oa J&auaxy 26 with the Acting oi l 
end Cu Supervise*, Jtoewall, Be* Mexico, request* preliminary 
appwaml ef * ptap inert sepals Inn of the East B-K Queen unit a t u , 
lee Coeaty, an? Maalco. 

The Beet ! •* Queen unit a&riiaaarit was asp joined by the New Mexico 
CcilaatcsiST ef funlie Lands ee Jul; 9, Ifvt, effective August 1, 
I96f. fees ijji i i n i r es* net m&m&ttrt for the Birector** approval 
since the unit exe* conslstee1 entirely ef State ef Sew Mexico lead. 
?be agreeeent «ee fe*ft*d fee the purpose ef ceeieetiiig seeeeaery 
n c m i y opese&iaejs ia ft* egg** Quean fessstien aa defined la 
Section 2<J) ef the temt agreement, redrticipatloo ln unitized 
subatsneee for aeeh astpjlnaflp qualified tract le based oe e single 
phase teaamle rimtliHm ef 941 percent ci—iliiMve e l l product loo 
and 19 percent acnaey. Unit participation lex the tract catering 
the acreage added ay Set uiaesiert eicpanaion will he on tha eeee 
heels ee fa* the origlaany eeellfied tracts. 

fhe proposed unit area ejpameloa to ine lude 80 acres of Federal 
lead described ee tfce WfceU and the £8&»% sec. 27, 7. 18 8., 
R. 34 8.» SJt , f .8 . ( « t& increase the E-R Queen ueit axes free) 
400 te 480 eases. VMIe as** lend is not predictive la the 
unities* roTnefciae, its tne lesion ln the uait eeee will peaslt 
the veils situated thereon m ba operated as oait injection veils 
which eheold Increase th* ultimate recovery froa the project area. 

Ho objection will fee effared to the proMiisaJ expansion i f aecom-
pliahed Sft accordance with the applicable provisions of Section 4 
of the enit aaiaeiomfi,t At least five cosies of the application 
for final appaueal aeeuî irat n 1 by appropriate jolndera for the 



new tract should ha filed with the Oil aad las Supervisor, Roswell, 
aesr Hexlco, after such application has been appro**! hy tha 
Coassiasiooer ef fufclic Lands of the State of Hew Mexico and the 
Sew Mexieo Oil Conservation Cocralssion. five copies ef the fully 
executed unit egreesssat aad three copies of the unit operating 
agreeeent should also he filed with the Supervisor, one copy of 
the unit agreenent should have original execution* and joinders. 

cc: 
BLM, Santa Fe 
Com. of Pub. Lands, Santa Fe 
NMOCC, Santa Fe 
Roswell (2) 

GFD*niel:rp:2-2-70 

Sincerely yours, 

feting 
Director 

2 



(conoco) 

L. P. Thompson Western Hemisphere Petroleum Division 
Division Manager Continental Oil Company 
Production Department P. 0. 460 
Hobbs Division 1001 North Turner 

Hobbs, New Mexico 88240 
(505) 393-4141 

1Q71 

November 15, 1971 - #-IBEINW
W N c O I ( W' 

Commissioner of Public Lends (2) 
State of New Mexico 
P. 0. Box U48 
Santa Fe, Hew Mexico 87501 

Mew Mexico Of 1 Conservation Commission /xf ]/ 
P. 0. Box 2088 
Santa Fe, Mew Mexico 87501 

Gentlemen: 

Expansion of East EK Unit, Lea County, New Mexico 

My letter dated July 26, 1371, requested your preliminary concurrence 
for the expansion of the subject unit. This preliminary concurrence 
was given by tha Comalsstoner and Secretary-Director by letter, both 
of which were dated August 18, 1971. 

By letter dated August 2*, 1971, all owners of overriding royalty In
terests were advised of the proposed expansion, to be effective October 
1, 1971, *nd were requested to ratify an amendment to the unit agreement 
whereby the unitized formation Is re-defined to encompass all of the 
producing Interval in the wells In the enlarged unit. 

By letter dated August 25, 1971, working interest owners In the expanded 
unit (Continental Oil Company Is the only working interest owner in the 
original unit) were notified of the proposed expansion and were requested 
to ratify the unit agreement, as amended, and the unit operating agree
ment. The expansion was proposed to be effective October 1, 1971. 

By letter dated October 1, 1971, all parties notified by the aforementioned 
letters, and each of you were notified that it was necessary to postpone 
the effective date of the expansion to November 1, 1971. In conformance 
with Section k of the unit agreement, the 30 days' notice has been com
pleted and there have been no objections to the proposed expansion. In 
fact, each of the parties of interest have ratified the expansion and 
the amendment to the unit agreement. Attached hereto are copies of the 
ratifications by all interested parties. 



Joint Letter 
November 15, 1971 
Page 2 

Richardson and Bass is now operating under the name of Bass Enterprises 
Production Company. 

it ts respectfully requested that you approve the expansion of the unit 
area and the amendment to the unit agreement, effective November 1, 1971. 

Yours very truly, 

rw 
Enc 
CC + enc: 
RLA: JVM: CES: 
HMN: JJB: 



(conoco) 

L. P. Thompson 
Division Manager 
Production Department 
Hobbs Division 

Western Hemisphere Petroleum Division 
Continental Oil Company 
P. 0. 460 
1001 North Turner 
Hobbs, New Mexico 88240 
(505)393-4141 

December 28, 1971 
R E C E I V E D 

JAN- 3 1372 
nn CONSERVATION CQMM' 

' BANT A Pit 

Commissioner of Public Lands 
State of Naw Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Attention Mr. R. D. Grahamm 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

C^- Attention Mr. A. L. Porter, Jr., Secretary-Director 

Gentlemen, 

Expansion of East E-K Unit - Laa County, New Mexico 

My letter dated July 26, 1971 requested preliminary approval to expand 
the East E-K Unit area and te amend the Unit Agreement. My letter dated 
November 15, 1971 requested your final approval of the expansion and 
amendment since all requirements of such expansion and amendment had 
been met. The commissioner's letter dated November 2k, 1971 and the 
secretary-director's letter dated December 7, 1971 gave ftnal approval 
to the expansion of the unit. Said letters, however, failed to mention 
the amendment of the Unit Agreement whereby the unitized formation was 
re-deflned. This probably Is due to our failure to l i s t specifically 
the two approvals which we were seeking. 

In addition to approval of the expansion of the unit area, we are 
requesting approval of the amendment of the Unit Agreement by the sub
stitution in Section 2 of said Unit Agreement of the following para
graph (J) In lieu of the original paragraph so designated: 

"(J) 'Unitized Formation' means that portion of the Queen 
formation Indicated between the depth of kkSk' to 4790' 
on the sonic log in the Triton Oil & Gas Company, Continental 
State No. 1 well located 2310' from the north line and 
1980' from the east line of Section 22, T-18S, R-3*E, Lea 
County, New Mexico." 



Joint Letter 
Page 2 
December 28, 1971 

We apologize for not being more specific in our request for your approval 
and respectfully request that your approval be given both to the expansion 
and the amendment of the Unit Agreement as described above, both effective 
November 1, 1971. 

Yours very truly, 

RLA JJB 



! ' % SOPH 

* t 
' 1 hr: 

January 3, X972 

Continental Oil Company 
P. 0. Box 460 
Hobba, Sow Mexico 88240 

Ret Sxpaneion and Amendment 
to Unit Agreement~Eaet 
EK Unit 

Lea County, Bew Mexico 

ATTENTION I Mr. L. P. Thompeon 

Gentlemens 
On November 24, 1971 the Commissioner of Public Lands 

gave final approval to the expansion of the Bast EK unit. 
Lea County, New Mexico. However, failed to approved the 
amendment to the Unit Agreement. 

Thie is to notify you that the Commiaeioner of Public 
Lands approves the amendment of the Unit Agreement by the 
eubetltution in Section 2 of said Uait Agreement of the following 
paragraph (j) ia lieu of the original paragraph so deeignatedt 

"(j) 'Unitised Formation* means that portion of the 
Queen formation indicated between the depth of 4454* 
to 4790* on the sonic log in the Triton Oil fi> Gas 
Company, Continental State Mo. 1 well located 2310* 
froa the north line and 1980* frost the east line of 
Section 22, 9-188, R-34E, Lea County, Mew Mexico." 

The effective date of the Expanaion and the Amendment 
to be November 1, 1971. 

Very truly yours, 

RAY D. GRAHAM. Director 
Oil and Gas Department 

AJA/RDG/s 
cct OCC-Santa Fe, New Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

December 7, 1971 

Continental Oil Company 
P. 0. Box 460 
Hobbs, Ms* Mexico 88240 

Attentions Mr. L. P. Thompson 

Ret Expansion of East EK Unit 
Lea County, New Mexico 

Gentlement 

The Mew Mexieo Oil Conservation Commission, this 
date, gives approval to the expansion of tho Bast EK 
Unit, Lea County, New Mexico, to include the NE/4 
and Ntf/4 SW/4 of Section 22 and the w/2 NW/4 of 
Section 23, Township 18 South, Range 34 East, NMPM. 
The effective date of said expansion to be November 1, 
1971. 

Said approval i s subject to like approval by 
the Commissioner of Public Lands. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/dr 
cct Commissioner of Public Lands 



Stale of NewMexico 
f t E C E I Y E D 

» - g 1977 

A L E X J . A R M I J O 

COMMISSIONER 
Hove*sb*r 24, 1971 P . O . BOX 1 1 48 

SANTA F E , NEW MEXICO 

Continental oil Company 
p. O. Boat 460 
Hobbs. Saw Mexico 98140 

Bat Bxpaaaioa of East ER Unit 
Laa County, Haw Mexico 

ATTENTION! Mr. L. 9, Thompson 

Gentlemeni 

Tne Commleaioner of Public Lands has thia date given 
final approval to the Expansion of the East BK Unit, Lea 
County, Bow Mexico. The effective data to be aa of November 
I, i m . 

Tha enlarged unit area will include the W/2BW/4 Section 
23 and a l l of Section tt with the exception of the SW/4SW/4. 
The total acreage in the unit will mow bm 680. 

Very truly youre. 

RAY D. GRABAM. Director 
Oil * oae Department 

AJA/RDG/s 
OCC-santa Pa, Baw Mexico r 


