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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

NO. 

THIS AGREEMENT, entered i n t o as o f the 16th day o f 

February , 197 0, by and between the p a r t i e s subscribing, 

r a t i f y i n g or consenting hereto, and h e r e i n r e f e r r e d t o as the 

" p a r t i e s hereto"; 

E i T N E S _ S _ E T H : 

WHEREAS, the p a r t i e s hereto are the owners o f working, 

r o y a l t y or other o i l or gas i n t e r e s t s i n the u n i t area subject 

t o t h i s agreement; and 

WHEREAS, the Commissioner o f Public Lands o f the State 

of New Mexico i s au t h o r i z e d by an Act o f the L e g i s l a t u r e (Sec. 

1, Ch. 88, Laws 1943, as amended by Sec. 1, Ch. 176, Laws o f 

1961) (Sec. 7-11-39 N.M.S.A., 1953 Comp.), t o consent t o and 

approve the development or o p e r a t i o n o f State lands under 

agreements made by lessees o f State l a n d j o i n t l y or s e v e r a l l y 

w i t h other lessees where such agreements provide f o r the u n i t 

o p e r a t i o n or development o f p a r t o f or a l l o f any o i l or gas 

poo l , f i e l d or area; and 

WHEREAS, the Commissioner o f Pu b l i c Lands o f the State 

of New Mexico i s a u t h o r i z e d by an Act o f the L e g i s l a t u r e (Sec. 

3, Ch. 88, Laws 1943 as amended by Sec. 1, Ch. 162, Laws 1951) 

(Sec. 7-11-41 N.M.S.A., 1953 Comp.), t o amend w i t h the approval 

of lessee, evidenced by the lessee's execution o f such agree

ment or otherwise, any o i l and gas lease embracing State lands 

so t h a t the l e n g t h o f the term o f s a i d lease may coincide w i t h 



the term o f such agreements f o r the u n i t o p e r a t i o n and devel

opment o f p a r t or a l l o f any o i l or gas pool , f i e l d or area; 

and 

WHEREAS, the O i l Conservation Commission o f the State 

of New Mexico ( h e r e i n a f t e r r e f e r r e d t o as the "Commission") 

i s a u t h o r i z e d by an Act o f the L e g i s l a t u r e (Sec. 12, Ch. 72, 

Laws 1935, as amended, Sec. 65-3-14 N.M.S.A., 1953 Comp.) t o 

approve t h i s agreement and the conservation p r o v i s i o n s hereof; 

and 

WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s 

i n the Yates North Vacuum (San Andres) U n i t Area covering the 

land h e r e i n a f t e r described t o give reasonably e f f e c t i v e con

t r o l o f operations t h e r e i n ; and 

enable i n s t i t u t i o n and consummation o f secondary recovery 

operations, t o conserve n a t u r a l resources, prevent waste and 

secure other b e n e f i t s o b t a i n a b l e through development and 

ope r a t i o n o f the San Andres formation subject t o t h i s agreement 

under the terms, c o n d i t i o n s and l i m i t a t i o n s h e r e i n set f o r t h ; 

NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and 

the promises h e r e i n contained, the p a r t i e s hereto commit t o 

t h i s agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the San Andres 

for m a t i o n i n the below defi n e d u n i t area, and agree s e v e r a l l y 

among themselves as f o l l o w s : 

1. UNIT AREA: The f o l l o w i n g described land i s hereby 

designated and recognized as c o n s t i t u t i n g the u n i t area: 

Township 17 South, Range 34 East, N.M.P.M. 
Section 1: SJjSŴ  
Section 2: SW%NÊ , Ŝ NŴ , SW%, Ŵ SE%, SE^SE^ 
Section 11:" N2%, 
Sect ion/'12: NW% \ 

WHEREAS, i t i s the purpose o f the p a r t i e s hereto t o 

Containing 800.00 acres, more or l e s s , 
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E x h i b i t A attached hereto i s a map showing the u n i t 

area and the boundaries and i d e n t i t y of t r a c t s and leases i n 

said area t o the extent known t o the u n i t operator. S x h i b i t 

B attached hereto i s a schedule showing t o the extent known 

t o the u n i t operator the acreage, percentage and k i n d o f own

ers h i p o f o i l and gas i n t e r e s t s i n a l l lands i n the u n i t area. 

However, nothing h e r e i n or i n said schedule or map s h a l l be 

construed as a r e p r e s e n t a t i o n by any p a r t y hereto as t o the 

ownership o f any i n t e r e s t other than such i n t e r e s t or i n t e r 

ests as are shown on sa i d map or schedule as owned by such 

p a r t y . E x h i b i t s A and B s h a l l be r e v i s e d by the u n i t operator 

whenever changes i n ownership i n the u n i t area render such r e 

v i s i o n s necessary or when requested by the Commissioner o f 

Public Lands, h e r e i n a f t e r r e f e r r e d t o as "Commissioner". 

2. UNITIZED LANDS AND UNITIZED SUBSTANCES: A l l o i l , 

gas, gaseous substances, sulphur contained i n gas, condensate, 

and a l l associated l i q u i f i a b l e hydrocarbons i n the upper 2C0 

f e e t o f the San Andres formation u n d e r l y i n g the u n i t area are 

he r e i n c a l l e d U n i t i z e d Substances and, together w i t h the sur

face r i g h t s i n c i d e n t t o the ownership t h e r e o f , are u n i t i z e d 

under the terms o f t h i s agreement. A l l l a n d committed t o 

t h i s agreement w i t h respect t o the upper 200 f e e t o f the San 

Andres formation s h a l l c o n s t i t u t e land r e f e r r e d t o h e r e i n as 

"Un i t i z e d Land" or "land subject t o t h i s agreement". 

The upper 200 f e e t o f the San Andres formation i s de

f i n e d t o mean the r e s e r v o i r encountered 200 f e e t below the 

sub-surface depth o f 4658 f e e t , i n the Marathon O i l Company 

it ' 

(formerly the Ohio O i i Company) State Bridges B No. 3 w e l l 

l o c a t e d i n the SÊ NŴ  o f Section 12, Township 17 South, 

Range 34 East, N.M.P.M. 
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3. UNIT OPERATOR; Yates D r i l l i n g Company, a New-

Mexico c o r p o r a t i o n , whose address i s 207 S. 4th Street, A r t e s i a , 

New Mexico, i s hereby designated as u n i t operator and by s i g 

nature hereto commits t o t h i s agreement a l l i t s vested i n t e r 

est i n the U n i t i z e d Substances as set f o r t h i n E x h i b i t B, 

and agrees and consents t o accept the d u t i e s and o b l i g a t i o n s 

of Operator as h e r e i n provided. Whenever reference i s made 

h e r e i n t o the u n i t operator, such reference means the u n i t 

operator a c t i n g i n t h a t c a p a c i t y and not as an owner o f i n t e r 

ests i n U n i t i z e d Substances; and the terra "working i n t e r e s t 

owner" when used h e r e i n s h a l l i n c l u d e or r e f e r t o u n i t opera

t o r as the owner o f a working i n t e r e s t when such an i n t e r e s t 

i s owned by i t . 

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit 

operator s h a l l have the r i g h t t o r e s i g n a t any time but such 

r e s i g n a t i o n s h a l l not become e f f e c t i v e u n t i l a successor u n i t 

operator has been s e l e c t e d and approved i n the manner pro 

vid e d f o r i n Section 5 o f t h i s agreement. The r e s i g n a t i o n 

of the u n i t operator s h a l l not release the u n i t operator from 

any l i a b i l i t y or any d e f a u l t by i t hereunder o c c u r r i n g p r i o r 

t o the e f f e c t i v e date o f i t s r e s i g n a t i o n . 

U n i t operator may, upon d e f a u l t or f a i l u r e i n the 

performance o f i t s d u t i e s or o b l i g a t i o n s hereunder, be sub

j e c t t o removal by the same percentage vote o f the owners o f 

working i n t e r e s t s determined i n l i k e manner as he r e i n provided 

f o r the s e l e c t i o n o f a new u n i t operator. Such removal s h a l l 

be e f f e c t i v e upon n o t i c e t h e r e o f t o the Commissioner. 

The r e s i g n a t i o n or removal o f the u n i t operator under 

t h i s agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r 

est as the owner o f a working i n t e r e s t or other i n t e r e s t i n 

U n i t i z e d Substances, but upon the r e s i g n a t i o n or removal o f 

u n i t operator becoming e f f e c t i v e , such u n i t operator s h a l l 
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d e l i v e r possession o f a l l equipment, m a t e r i a l s and appurte

nances used i n conducting the u n i t operations and owned by 

the working i n t e r e s t owners t o the new duly q u a l i f i e d succes

sor u n i t operator, or t o the owners t h e r e o f i f no such new 

u n i t operator i s e l e c t e d , t o be used f o r the purpose of con

duct i n g u n i t operations hereunder. Nothing h e r e i n s h a l l be 

construed as a u t h o r i z i n g removal o f any m a t e r i a l , equipment 

and appurtenances needed f o r the p r e s e r v a t i o n o f any w e l l s . 

5. SUCCESSOR UNIT OPERATOR:. Whenever the u n i t opera

t o r s h a l l r e s i g n as u n i t operator or s h a l l be removed as here

inabove provided, the owners o f the working i n t e r e s t s , accord

ing t o t h e i r r e s p e c t i v e p a r t i c i p a t i n g i n t e r e s t s i n a l l 

U n i t i z e d Land, s h a l l , by a m a j o r i t y vote, s e l e c t a successor 

u n i t operator; p r o v i d e d t h a t , i f a m a j o r i t y but l e s s than 

s e v e n t y - f i v e percent (75%) o f the p a r t i c i p a t i n g working i n t e r 

est q u a l i f i e d t o vote i s owned by one p a r t y t o t h i s agreement, 

a concurring vote o f s u f f i c i e n t a d d i t i o n a l p a r t i e s , so as t o 

c o n s t i t u t e i n the aggregate not l e s s than s e v e n t y - f i v e percent 

(7 5%) o f the t o t a l p a r t i c i p a t i n g working interests,, s h a l l be 

r e q u i r e d t o s e l e c t a new operator. Such s e l e c t i o n s h a l l not 

become e f f e c t i v e u n t i l (a) a u n i t operator so selected s h a l l 

accept i n w r i t i n g the d u t i e s and r e s p o n s i b i l i t i e s o f u n i t 

operator, and (b) the s e l e c t i o n s h a l l have been approved by 

the Commissioner. I f no successor u n i t operator i s selected 

and q u a l i f i e d as h e r e i n provided, the Commissioner at h i s 

e l e c t i o n may declare t h i s U n i t Agreement terminated. 

6. ACCOUNTING PROVISIONS: The u n i t operator s h a l l 

pay i n the f i r s t instance a l l costs and expenses i n c u r r e d i n 

conducting u n i t operations hereunder, and such costs and ex

penses and the working i n t e r e s t b e n e f i t s accruing hereunder 

s h a l l be apportioned, among the owners of the u n i t i z e d working 



i n t e r e s t s i n accordance with an Operating Agreement entered 

i n t o by and between the u n i t operator and the owners of such 

in t e r e s t s , whether one or more, separately or c o l l e c t i v e l y . 

Any agreement or agreements entered i n t o between the working 

i n t e r e s t owners and the u n i t operator as provided i n t h i s 

section, whether one or more, are herein referred to as the 

"Operating Agreement". No such agreement sh a l l be deemed 

either to modify any of the terms and conditions of t h i s Unit 

Agreement or to r e l i e v e the u n i t operator of any r i g h t or 

ob l i g a t i o n established under t h i s Unit Agreement and i n case 

of any inconsistencies or c o n f l i c t between t h i s Unit Agree

ment and the Operating Agreement, t h i s Unit Agreement shall 

p r e v a i l . One true copy of any Unit Operating Agreement shall 
be f i l e d with the Commissioner. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR; Except 

as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 

p r i v i l e g e and duty of exercising any and a l l r i g h t s of the 

pa r t i e s hereto which are necessary or convenient f o r prospect

ing f o r , producing/ storing, a l l o c a t i n g and d i s t r i b u t i n g the 

Unitized Substances are hereby delegated to and sh a l l be exer

cised by the u n i t operator as herein provided. Acceptable 

evidence of t i t l e to said r i g h t s s h a l l be deposited with said 

u n i t operator and, together with t h i s agreement, shall con

s t i t u t e and define the r i g h t s , p r i v i l e g e s and obligations 

of u n i t operator. Nothing herein, however, s h a l l be construed 

to transfer t i t l e t o any land or to any lease or operating 

agreement, i t being understood tha t under t h i s agreement the 

u n i t operator, i n i t s capacity as u n i t operator, shall exer

cise the r i g h t s of possession and use vested i n the part i e s 

hereto only f o r the purposes herein specified. 
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8. PLAN OF OPERATIONS: The i n i t i a l p l a n of opera

t i o n s h a l l be f i l e d w i t h the Commissioner and the Commission 

c o n c u r r e n t l y w i t h the f i l i n g of t h i s U n i t Agreement f o r f i n a l 

approval. Said i n i t i a l p l a n o f op e r a t i o n and a l l r e v i s i o n s 

t h e r e o f s h a l l be as complete and adequate as the Commissioner 

and the Commission may determine t o be necessary f o r t i m e l y 

o p e r a t i o n c o n s i s t e n t herewith. Reasonable d i l i g e n c e s h a l l 

be exercised i n complying w i t h the o b l i g a t i o n s o f the approved 

p l a n o f o p e r a t i o n . 

I t i s recognized and agreed by the p a r t i e s hereto 

t h a t a l l o f the l a n d subject t o t h i s agreement i s reasonably 

proved t o be pr o d u c t i v e o f U n i t i z e d Substances i n paying 

q u a n t i t i e s and t h a t the o b j e c t and purpose o f t h i s agreement 

i s t o formulate and t o put i n t o e f f e c t a secondary recovery 

p r o j e c t i n order t o e f f e c t a d d i t i o n a l recovery o f U n i t i z e d 

Substances, prevent waste and conserve n a t u r a l resources. 

The p a r t i e s hereto agree t h a t the u n i t operator may, subject 

to the consent and approval o f a p l a n of operation by the 

working i n t e r e s t owners, the Commissioner and the Commission, 

i n j e c t i n t o the u n i t i z e d formation, through any w e l l or w e l l s 

completed t h e r e i n , b r i n e , water, a i r , gas, l i q u e f i e d p e t r o 

leum gases and any one or more other substances or combina

t i o n o f substances whether produced from the u n i t area or 

not, and t h a t the l o c a t i o n o f i n p u t w e l l s , the r a t e s of i n j e c 

t i o n t h e r e i n and the r a t e o f pr o d u c t i o n s h a l l be governed by 

standards o f good geologic and petroleum engineering p r a c t i c e s 

and conservation methods. Subject t o l i k e approval the plan 

of o p e r a t i o n may be r e v i s e d as c o n d i t i o n s may warrant. 
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9. TRACT PARTICIPATION: I n E x h i b i t B a t t a c h e d h e r e t o , 

there are l i s t e d and numbered the various t r a c t s w i t h i n the 

u n i t area and set f o r t h opposite each t r a c t i s a f i g u r e which 

represents the percentage o f p a r t i c i p a t i o n a l l o c a t e d t o such 

t r a c t c a l c u l a t e d on one hundred percent t r a c t commitment. 

The percentage o f p a r t i c i p a t i o n o f each t r a c t was 

determined i n accordance w i t h the f o l l o w i n g formula: 

Percentage P a r t i c i p a t i o n o f each Tract 

EQUALS 

Ulti m a t e O i l Production from Tract 

U l t i m a t e O i l Production from Unit Area 

10. ALLOCATION OF UNITIZED SUBSTANCES: A l l U n i t i z e d 

Substances produced and saved from the u n i t area (except any 

p a r t of such U n i t i z e d Substances used i n conformity w i t h good 

o p e r a t i n g p r a c t i c e s on U n i t i z e d Land f o r d r i l l i n g , o p erating, 

camp and other p r o d u c t i o n or development purposes and f o r 

pressure maintenance or unavoidable l o s s ) s h a l l be apportioned 

among and a l l o c a t e d t o the committed t r a c t s w i t h i n the u n i t 

area i n accordance w i t h the r e s p e c t i v e t r a c t p a r t i c i p a t i o n , 

as set f o r t h i n the schedule of p a r t i c i p a t i o n i n E x h i b i t B 

or any r e v i s i o n t h e r e o f . The amount o f U n i t i z e d Substances 

so a l l o c a t e d t o each t r a c t , and only t h a t amount (regardless 

of whether i t be more or l e s s than the amount o f the a c t u a l 

p r o d u c t i o n o f U n i t i z e d Substances from the w e l l or w e l l s , i f 

any, on such t r a c t ) , s h a l l f o r a l l i n t e n t s and purposes be 

deemed t o have been produced from such t r a c t . 

The U n i t i z e d Substances a l l o c a t e d t o each t r a c t s h a l l 

be d i s t r i b u t e d among, or accounted f o r t o , the p a r t i e s execut

i n g , consenting t o or r a t i f y i n g t h i s agreement e n t i t l e d t o 

share i n the p r o d u c t i o n from such t r a c t i n the same manner, 



i n the same proportions and upon the same conditions as they 

would have p a r t i c i p a t e d and shared i n the production from such 

t r a c t , or the proceeds thereof, had t h i s agreement not been 

entered i n t o and w i t h the same legal force and e f f e c t . 

No t r a c t committed to t h i s agreement sh a l l be sub

sequently excluded from p a r t i c i p a t i o n hereunder on account 

of depletion of Unitized Substances, and nothing herein 

contained s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e 

adjustment f o r production obtained p r i o r to the e f f e c t i v e 

date of the joinder of any t r a c t . 

I f the royalty., overriding or working i n t e r e s t i n 

any t r a c t are divided with respect to separate parcels or 

portions of such t r a c t and owned severally by d i f f e r e n t 

persons, the percentage p a r t i c i p a t i o n assigned to such t r a c t 

s h a l l , i n the absence of a recordable instrument executed by 

a l l owners and furnished to u n i t operator f i x i n g the d i v i 

sions of ownership, be divided among such parcels or portions 

i n proportions to the number of surface acres i n each. 

The Unitized Substances allocated to each t r a c t s hall 

be delivered i n k i n d to the working i n t e r e s t owners and other 

pa r t i e s e n t i t l e d thereto by v i r t u r e of the ownership of the 

o i l and gas leasehold r i g h t s therein or by purchase from such 

owners. Each working i n t e r e s t owner and other parties e n t i t l e d 

thereto s h a l l , at i t s own expense, take i n kind or separately 

dispose of i t s proportionate part of a l l of the Unitized Sub

stances produced and saved from the Unitized land. Delivery 

of such Unitized Substances s h a l l be made by the Unit Operator 

at a common point-within the Unit Area. In the event any party 

hereto s h a l l f a i l or refuse to take i n kind or otherwise sepa

r a t e l y dispose of i t s proportionate part of said production, 

as and when produced, Unit Operator s h a l l have the authority, 



revocable at w i l l by such working i n t e r e s t owner, to s e l l or 

otherwise dispose of a l l or part of such production to others, 

or to purchase same f o r i t s own account, at a price not less 

than the p r e v a i l i n g market price i n the area for l i k e products. 

The account of such party s h a l l be charged therewith as having 

received such production and the net proceeds, i f any, from 

the sale or other di s p o s i t i o n of Unitized Substances by Unit 

Operator s h a l l be paid to the party e n t i t l e d thereto. A l l 

such sales or purchases by Unit Operator shall be only for 

such reasonable periods of time as are consistent with the 

minimum needs of the industry, under the circumstances, but 

i n no event s h a l l any such sale be f o r a period i n excess 

of one (1) year. 

Any party receiving i n k i n d or separately disposing 

of a l l or any part of the Unitized Substances allocated to 

any t r a c t , s h a l l be responsible f o r the payment of a l l r o y a l t y 

on the lease or leases and t r a c t s contributed by i t and re

ceived i n t o the u n i t . 

I f there are any t r a c t s or t r a c t w i t h i n the u n i t area 

not committed hereto as of the e f f e c t i v e date hereof but which 

are subsequently committed hereto under the provisions of 

Section 22 (Subsequent Joinder), or i f any t r a c t i s excluded 

from the u n i t area as provided for i n Section 21 (Loss of 

T i t l e ) , the schedule of p a r t i c i p a t i o n as shown i n Exhibit B 

shall be revised by the u n i t operator and d i s t r i b u t e d to the 

working i n t e r e s t owners and the Commissioner to show the new 

percentage p a r t i c i p a t i o n of a l l the then e f f e c t i v e l y com

mitted t r a c t s ; and the revised Exhibit B, upon approval by 

the Commissioner s h a l l govern a l l the a l l o c a t i o n of produc

t i o n from and a f t e r the e f f e c t i v e date thereof u n t i l a new 

revised Exhibit B i s f i l e d and approved as hereinabove pro

vided. 
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10A. QIL IN LEASE TANKAGE ON EFFECTIVE DATE: U n i t 

Operator s h a l l make a proper and t i m e l y gauge of a l l lease 

and other tanks on U n i t i z e d land i n order t o a s c e r t a i n the 

amount o f merchantable o i l or other l i q u i d hydrocarbons above 

the p i p e l i n e connection i n such tanks as o f 7:00 a.m. on the 

e f f e c t i v e date hereof. Any o f such p r o d u c t i o n which has been 

produced l e g a l l y as p a r t o f the p r i o r allowable o f the w e l l 

or w e l l s from which produced s h a l l be and remain the p r o p e r t y 

o f the Working I n t e r e s t Owner e n t i t l e d t h e r e t o the same as 

i f the U n i t had not been formed; and such Working I n t e r e s t 

Owner s h a l l promptly remove s a i d o i l from U n i t i z e d Land. Any 

such o i l not promptly removed s h a l l be s o l d by Unit Operator 

f o r the account o f such Working I n t e r e s t Owner who s h a l l pay 

a l l r o y a l t y , o v e r r i d i n g r o y a l t i e s , p r o d u c t i o n payments, and 

a l l other payments under the terms and p r o v i s i o n s o f the 

ap p l i c a b l e lease or leases and other c o n t r a c t s . A l l such o i l 

as i s i n excess o f the p r i o r allowable o f the w e l l or w e l l s 

from which the same was produced s h a l l be regarded and t r e a t e d 

the same as U n i t i z e d Substances produced a f t e r the e f f e c t i v e 

date hereof. I f , as o f the e f f e c t i v e dat:e hereof, any Tract 

i s overproduced w i t h respect t o the allowable of the w e l l or 

w e l l s on t h a t Tract and the amount o f such overproduction 

has been s o l d or otherwise disposed o f , such overproduction 

s h a l l be regarded and incl u d e d as a p a r t o f the U n i t i z e d 

Substances produced a f t e r the e f f e c t i v e date hereof. 
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11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING 

ROYALTIES: A l l r e n t a l s due the State o f New Mexico s h a l l be 

p a i d by the r e s p e c t i v e lease owners i n accordance w i t h the 

terms o f t h e i r leases. 

A l l r o y a l t i e s due the State o f New Mexico under the 

terms o f the leases committed t o t h i s agreement s h a l l be 

computed and p a i d on the basis o f a l l U n i t i z e d Substances 

a l l o c a t e d t o the r e s p e c t i v e t r a c t s by the formula e s t a b l i s h e d 

by Section 9 hereof; provided, however, the State s h a l l be 

e n t i t l e d t o take i n k i n d i t s share o f the U n i t i z e d Substances 

a l l o c a t e d t o the r e s p e c t i v e leases, and i n such case the u n i t 

operator s h a l l make d e l i v e r i e s o f such r o y a l t y o i l i n accord

ance w i t h the terms o f the r e s p e c t i v e leases. 

I f the u n i t operator introduces gas obtained from 

sources other than the U n i t i z e d Substances i n t o any produc

i n g f o r m a t i o n f o r the purpose o f re p r e s s u r i n g , s t i m u l a t i n g 

or i n c r e a s i n g the u l t i m a t e recovery o f U n i t i z e d Substances 

therefrom, a l i k e amount o f gas, i f a v a i l a b l e , w i t h due 

allowance f o r l o s s or d e p l e t i o n from any cause may be w i t h 

drawn from the fo r m a t i o n i n t o which the gas was introduced 

r o y a l t y f r e e as t o dry gas but not as t o the products ex

t r a c t e d therefrom; provided, t h a t such withdrawal s h a l l be 

at such time as may be provided i n a pl a n o f op e r a t i o n con

sented t o by the Commissioner and approved by the Commission 

as conforming t o good petroleum engineering p r a c t i c e ; and 

provided, f u r t h e r , t h a t such r i g h t o f withdrawal s h a l l t e r m i 

nate on the t e r m i n a t i o n o f t h i s U n i t Agreement. 

I f any lease committed hereto i s burdened w i t h an 

o v e r r i d i n g r o y a l t y , payment out o f pr o d u c t i o n or other charge 

i n a d d i t i o n t o the usual r o y a l t y , the owner of each such 
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leaae s h a l l bear and assume the same out of the U n i t i z e d 

Substances a l l o c a t e d t o the lands embraced i n each such 

lease as provided h e r e i n . 

Each o v e r r i d i n g r o y a l t y owner who r a t i f i e s t h i s 

agreement represents and warrants t h a t he i s the owner o f 

the i n t e r e s t i n a t r a c t or t r a c t s w i t h i n the u n i t area as 

h i s i n t e r e s t appears i n E x h i b i t B attached hereto. I f any ' 

such i n t e r e s t i n a t r a c t or t r a c t s should be l o s t by t i t l e 

f a i l u r e or otherwise i n whole or i n p a r t d u r i n g the term o f 

t h i s agreement then the o v e r r i d i n g r o y a l t y i n t e r e s t o f the 

p a r t y r e p r e s e n t i n g h i m s e l f t o be the owner t h e r e o f s h a l l be 

reduced p r o p o r t i o n a t e l y and the i n t e r e s t o f a l l p a r t i e s 

s h a l l be adjusted a c c o r d i n g l y . 

12. LEASES AND CONTRACTS CONFORMED AND EXTENDED IN

SOFAR AS THEY APPLY TO LANDS WITHIN THB UNITIZED AREA: The 

terms, c o n d i t i o n s and p r o v i s i o n s o f a l l leases, subleases, 

o p e r a t i n g agreements and other c o n t r a c t s r e l a t i n g t o the 

e x p l o r a t i o n , d r i l l i n g , development or op e r a t i o n f o r o i l or 

gas o f the lands committed t o t h i s agreement, s h a l l as o f 

the e f f e c t i v e date hereof, be and the same are hereby ex

p r e s s l y m o d i f i e d and amended i n s o f a r as they apply t o lands 

w i t h i n the u n i t area t o the extent necessary t o make the 

same conform t o the p r o v i s i o n s hereof and so t h a t the respect

i v e terms o f s a i d leases and agreements w i l l be extended i n 

sofar as necessary t o coincide w i t h the terms o f t h i s agree

ment and the approval o f t h i s agreement by the Commissioner 

and the r e s p e c t i v e lessees s h a l l be e f f e c t i v e t o conform the 

p r o v i s i o n s and extend the terms o f each such lease as t o 

lands w i t h i n the u n i t area t o the p r o v i s i o n s and terms o f 
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t h i s agreement; but otherwise t o remain i n f u l l f o r c e and 

e f f e c t . Each lease, sublease or c o n t r a c t r e l a t i n g t o the 

development and o p e r a t i o n f o r o i l and gas o f the lands 

w i t h i n the u n i t area, s h a l l continue i n force beyond the 

term provided t h e r e i n as long as t h i s agreement remains i n 

e f f e c t . Termination o f t h i s agreement s h a l l not a f f e c t any 

lease which pursuant t o the terms t h e r e o f or any a p p l i c a b l e 

laws would continue i n f u l l f o r c e and e f f e c t t h e r e a f t e r . 

D r i l l i n g , producing or secondary recovery operations per

formed hereunder upon any t r a c t o f the U n i t i z e d Lands s h a l l 

be accepted and deemed t o be performed on each of the t r a c t s 

committed t o t h i s agreement and operations or p r o d u c t i o n 

pursuant t o t h i s agreement s h a l l be deemed t o be operations 

upon and p r o d u c t i o n from each t r a c t committed hereto. The 

development and o p e r a t i o n o f the U n i t i z e d Lands under the 

terms hereof s h a l l be deemed f u l l performance of a l l o b l i g a 

t i o n s f o r development and o p e r a t i o n w i t h respect t o each and 

every p a r t or separately owned t r a c t w i t h i n the u n i t area, 

regardless o f whether t h e r e i s any development o f any p a r t 

or t r a c t o f the u n i t area. 

The leases embracing lands o f the State o f New Mexico 

having o n l y a p o r t i o n o f the l a n d committed hereto, s h a l l be 

segregated as t o t h a t p o r t i o n committed and t h a t p o r t i o n not 

committed, and the terms o f such leases s h a l l apply separately 

t o such segregated p o r t i o n s commencing as of the e f f e c t i v e 

date hereof. Notwithstanding any o f the p r o v i s i o n s o f t h i s 

agreement t o the c o n t r a r y , any lease embracing lands o f the 

State o f New Mexico having o n l y a p o r t i o n o f i t s land committed 

hereto s h a l l continue i n f u l l f o r c e and e f f e c t beyond the term 
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provided t h e r e i n as t o a l l lands embraced i n such lease 

(whether w i t h i n or w i t h o u t the u n i t area), (1) i f , and f o r 

so long as o i l or gas are capable o f being produced i n pay

in g q u a n t i t i e s from some p a r t o f the lands embraced i n such 

lease committed t o t h i s agreement; or (2) i f , and f o r so long 

as some p a r t o f the lands embraced i n such lease committed 

t o t h i s agreement are a l l o c a t e d U n i t i z e d Substances; or (3) 

i f , at the e x p i r a t i o n o f the secondary term the lessee or 

the u n i t operator i s then engaged i n bona f i d e d r i l l i n g or 

reworking operations on some p a r t o f the lands embraced 

t h e r e i n and f o r so long as such operations are being d i l i 

g e n t l y prosecuted, and i f they r e s u l t i n the pro d u c t i o n of 

o i l or gas s a i d lease s h a l l continue i n f u l l f o r c e and e f f e c t 

as t o a l l the lands embraced t h e r e i n so long t h e r e a f t e r as 

o i l or gas i n paying q u a n t i t i e s i s being produced from any 

p o r t i o n o f s a i d lands. 

13. CONSERVATION: Operations hereunder and produc

t i o n o f U n i t i z e d Substances s h a l l be conducted t o provide f o r 

the most economical and e f f i c i e n t recovery o f s a i d substances 

w i t h o u t waste, as d e f i n e d by or pursuant t o s t a t e laws or 

r e g u l a t i o n s . 

14. DRAINAGE: I n the event a w e l l or w e l l s produc

ing o i l or gas i n paying q u a n t i t i e s should be brought i n on 

la n d adjacent t o the u n i t area d r a i n i n g U n i t i z e d Substances 

from the lands embraced t h e r e i n , u n i t operator s h a l l d r i l l 

such o f f s e t w e l l or w e l l s as a reasonably prudent operator 

would d r i l l under the same or s i m i l a r circumstances. 

15. COVENANTS RUN WITH LAND: The covenants h e r e i n 

s h a l l be construed t o be covenants running w i t h the land w i t h 
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respect to the i n t e r e s t of the parti e s hereto and t h e i r suc

cessors i n i n t e r e s t u n t i l t h i s agreement terminates, and any 

grant, transfer or conveyance of an in t e r e s t i n land or 

leases subject hereto s h a l l be and hereby i s conditioned upon 

the assumption of a l l p r i v i l e g e s and obligations hereunder by 

the grantee, transferee or other successor i n i n t e r e s t . No 

assignment or transfer of any working, r o y a l t y or other inter-* 

est subject hereto s h a l l be binding upon u n i t operator u n t i l 

the f i r s t day of the calendar month after'the .unit operator 

i s furnished with the o r i g i n a l , photostatic or c e r t i f i e d copy 

of the instrument of transfer. 

16. EFFECTIVE DATE AND TERM; This agreement shall 

become e f f e c t i v e at 7:00 a.m. on the f i r s t day of the month 

following approval by the Commissioner and shall remain i n 

e f f e c t so long as Unitized Substances are capable of being 

produced i n q u a n t i t i e s s u f f i c i e n t t o pay the costs of opera

t i o n and should production cease, so long thereafter as 

d i l i g e n t d r i l l i n g , reworking or other operations (including 

secondary recovery operations) are i n progress on the Unitized 

Land and so long thereafter as Unitized Substances so estab

l i s h e d or restored can be produced as aforesaid. This agree

ment may also be terminated at any time by not less than 

seventy-five percent (75%) of the t o t a l p a r t i c i p a t i n g working 

i n t e r e s t s signatory hereto with the approval of the Commis

sioner. 

17. RATE OF PRODUCTION: A l l production and the d i s 

posal thereof s h a l l be i n conformity with allocations, a l l o t 

ments and quotas made or f i x e d by the Commission and i n con

formity with a l l applicable laws and lawful regulations. 
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18. APPEARANCES; Un i t operator s h a l l , a f t e r n o t i c e 

t o other p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r and 

on beh a l f o f any and a l l i n t e r e s t s a f f e c t e d hereby before the 

Commissioner o f Pu b l i c Lands and the New Mexico O i l Conserva

t i o n Commission, and t o appeal from orders issued under the 

r e g u l a t i o n s o f the Commissioner or Commission or t o apply f o r 

r e l i e f from any o f s a i d r e g u l a t i o n s or i n any proceedings on » 

i t s own be h a l f r e l a t i v e t o operations pending before the Com

missioner or Commission; provided, however, t h a t any other 

i n t e r e s t e d p a r t y s h a l l also have the r i g h t a t h i s own expense 

t o appear and t o p a r t i c i p a t e i n any such proceeding. 

19. NOTICES: A l l n o t i c e s , demands or statements 

r e q u i r e d hereunder t o be given or rendered t o the p a r t i e s 

hereto s h a l l be deemed f u l l y given, i f given i n w r i t i n g and 

sent by p o s t p a i d r e g i s t e r e d m a i l , addressed t o such p a r t y or 

p a r t i e s a t t h e i r r e s p e c t i v e addresses set f o r t h i n connection 

w i t h the signatures hereto or t o the r a t i f i c a t i o n or consent 

hereof or t o such other address as any such p a r t y may have 

f u r n i s h e d i n w r i t i n g t o p a r t y sending the n o t i c e , demand or 

statement. 

20. UNAVOIDABLE DELAY: A l l o b l i g a t i o n s under t h i s 

agreement r e q u i r i n g the u n i t operator t o commence or continue 

secondary recovery operations or t o operate on or produce 

U n i t i z e d Substances from any o f the lands covered by t h i s 

agreement s h a l l be suspended w h i l e , but only so long as, the 

u n i t operator despite the exercise o f due care and d i l i g e n c e , 

i s prevented from complying w i t h such o b l i g a t i o n s , i n whole 

or i n p a r t , by s t r i k e s , war, acts o f God, f e d e r a l , s t a t e or 

municipal law or agencies, unavoidable accidents, u n c o n t r o l l a b l e 
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delays i n t r a n s p o r t a i o n , i n a b i l i t y t o o b t a i n necessary mater

i a l s i n open market, or other matters beyond the reasonable 

c o n t r o l o f the u n i t operator whether s i m i l a r t o matters here

i n enumerated or not. 

21. LOSS OF TITLE: I n the event t i t l e t o any t r a c t 

of U n i t i z e d Land or s u b s t a n t i a l i n t e r e s t t h e r e i n s h a l l f a i l 

and the t r u e owner cannot be induced t o j o i n the U n i t Agree

ment so t h a t such t r a c t i s not committed t o t h i s agreement or 

the o p e r a t i o n t h e r e o f hereunder becomes i m p r a c t i c a b l e as a 

r e s u l t t h e r e o f , such t r a c t may be e l i m i n a t e d from the u n i t i z e d 

area, and the i n t e r e s t o f the p a r t i e s r e a d j u s t e d as a r e s u l t 

o f such t r a c t being e l i m i n a t e d from the u n i t i z e d area. I n 

the event o f a dispute as t o the t i t l e t o any r o y a l t y , work

ing or other i n t e r e s t subject hereto, the u n i t operator may 

w i t h h o l d payment or d e l i v e r y o f the a l l o c a t e d p o r t i o n o f the 

U n i t i z e d Substances i n v o l v e d on account t h e r e o f w i t h o u t l i a 

b i l i t y f o r i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d , 

p rovided t h a t no payments o f funds due the State o f Nev; 

Mexico s h a l l be w i t h h e l d . U n i t operator as such i s r e l i e v e d 

from any r e s p o n s i b i l i t y f o r any defect or f a i l u r e o f any 

t i t l e hereunder. 

22. SUBSEQUENT JOINDER: Joinder o f any o v e r r i d i n g 

r o y a l t y or othe r s i m i l a r nonoperating i n t e r e s t owner, at any 

time, must be accompanied by j o i n d e r and consent o f the 

corresponding working i n t e r e s t owner i n order f o r such over

r i d i n g r o y a l t y or other s i m i l a r nonoperating i n t e r e s t t o be 

regarded as e f f e c t i v e l y committed hereto. Joinder o f any 

working i n t e r e s t owner, a t any time, must be accompanied by h i s 

a p p r o p r i a t e j o i n d e r t o the Operating Agreement i n order f o r 
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such i n t e r e s t t o be regarded as e f f e c t i v e l y committed hereto. 

A subsequent j o i n d e r s h a l l be e f f e c t i v e as o f the f i r s t day 

of the month f o l l o w i n g the approval by the Commissioner and 

the f i l i n g w i t h the Commission o f duly executed counterparts 

o f the instrument or instruments committing the i n t e r e s t of 

such owner t o t h i s agreement. 

23. COUNTERPARTS: This agreement may be executed i n « 

any number o f counterparts, no one o f which needs t o be exe

cuted by a l l p a r t i e s and may be r a t i f i e d or consented t o by a 

separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, 

and s h a l l be b i n d i n g upon a l l those p a r t i e s who have executed 

such a counterpart, r a t i f i c a t i o n or consent hereto w i t h the 

same force and e f f e c t as i f a l l such p a r t i e s had signed the 

same document and regardless o f whether or not i t i s executed 

by a l l other p a r t i e s owning or c l a i m i n g an i n t e r e s t i n the 

lands w i t h i n the u n i t area. 

IN WITNESS WHEREOF, the undersigned p a r t i e s hereto 

have caused t h i s agreement t o be executed as o f the r e s p e c t i v e 

dates set f o r t h opposite t h e i r signatures. 

ATTEST; YATES DRILLING COMPANY 

j^s^istant Secretary ' ~7 President ^ 

207 S. 4th Street 
Date: February 16, 197 0 A r t e s i a , New Mexico 88210 

UNIT OPERATOR 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OP EDDY ) 

The foregoing instrument was acknowledged before me t h i s 
16th day o f February 197 0, by S. P. Yates, President 
o f YATES DRILLING COMPANY, a New Mexico c o r p o r a t i o n . 

y i . . ' • • 
My Cor.unission expires; 

NOV 3 0 1973 Notary Public 

- 1 8 -



r-

-r 
n 
s 

© 
YoUt 

Ya*c» 

© 

ty © 
P«nrrxod nl 

n YcUa Marathon 

li 

EXHIBIT ~K 
YATE5 NORTH VACUUM (SAN ANDRES) UMIT 

YATES DRILLING CottPAtfY 
Lea Coc/afy, //eu Afcjf/'co 

Un"̂  A r e a 



*» co 
> 

cn i-g co 
ro l 1 
o P- O 
• «J • - J 

1 
CO ro I 

CO 
» • » » 

JO . CO JO 
a I rt i 
M CO *r OJ 

*r CO 
1 w 1 
K M 

P 1 

cn 
O O 
• • 
o o 
o o 

M 
i 

w 
t 1 

(J i 
1 

v j 
03 Cn 
O 

I 
1 

tn 

Ci 
c 
P ' 
H i 

o 
p-
H 

K; O S O 
ju • • C 
r t * KJ H 
(D ' CU Mi 
cn C-l f t 
a o ro o 
n & CO P-
H 3 H H 

iQ « H 
• O H 

3 
H H W 

CO 
~J 
CO 

o 
to 

tt tt 

Cn 
OJ cn 
cn co 

CO ^ 

Ul 

PJ 
f t 
ro 

Q Jd 
• 3 
> 3 
• K 

PJ to 
KJ 3 
PJ 
f t CK 
ro H • 
co O iQ 

co • 

O 
f-f 
P> 

to -J 
W M >P> • • • 
O Cn U i 
O O O 
O O O 
O O O 

tt tt tt 

co 

CO t >—3 
ro i 
O P 1 

to 

co s 
A M CO 
a w 
rt A" 

PJ 
r t 
(D 
Cl 

•a 
p. 
H 
vQ 

O 
O 

Kj M O IS 
fll • • • 
f t J5? K 
CD K • PJ 
CO • C| f t 

O q, ro 
y-> pj cs 
i f l H B H 
• P, O H 

£3 M 
I—' 1—' to )—' 

PJ 
<+ 
ro 
cn 
a 
p. 

• • « 
K 

jo 
i 

CO 

I 
M 

P-
to 
O 
• 
o 
o 

rt 
I 

O l 
*» 
I 

PJ 
r t 
ro 
co 

O 
p, 
(—• 

O 
O 

o 
P-
r t 
P-Q r t ro 

sl o ro co 
cu CQ 

H ^ 3 co 
1 0 D i CO H CD 

O H 
3 H • 

I—' CO 

cn o o cn 
to o o to 
Ui o O Cn 

tt tt tt tt 

. fl) 
> f t 
. ro 

£0 

K; a 
PJ M 
ro vQ 
co •• 

VD 
OJ - J 
• • 
o o 
o o 
o o 
o o 

w Cn ui cti w 
0 o o to 
Q O O Cn U i 

* tt a* tt 

> 

P) 
r t 

flj 
r t 
ro 
co 
a 
P. 

(—• ro id 
co • 

VD 
to -J 
• * 
o to 
CO P" 
OJ cn 
OJ «o 
Ss Ss 

CO 
ro 
n 

P 1 

to 

to 

t-3 
I 

I 
CO 

JO 
I 

CO 

I 
M 

cn 
o 
• 
o 
o 

t f l 
I 

to 
to 

ro 

3 
PJ 
n 
PJ 
r t 
3 1 

o 
3 

t—* 
o 
o 
• 
o 
o 
o 
o 
o 
VP 
O S 

CO 
ro 
o 

co 

co 

jo 
1 

OJ 

I 

rt 

CO 

o 
• 
o 
o 

M 
1 

Ul 
v j 
cn 
Cn 
1 
*> 

a 
O 
3 

ro 

r t ro 
£1 3 

PJ N 
N O 

P-
H 

P 1 CO 
to 

O CO 
cn OJ 
00 cn 
CO P1 

cn ui 
VP VP 
OS o s 

s tr1 

PJ ro M 
3 > 

p j 3 CO 
f t N rt 

O w 
0 P-
3 H 0 

0 
p- • 3 JO 
P 1 P- rt 

r t O 
0 ro O 
0 D J JO 
• 0 

to P 1 

O 0 
cn to CO cn OJ Pf rt 

* • • • • • • • • • 
CO cn 0 P" OJ P" CO Cn > 0 
CO cn - J OJ CO • J P* U i to P-
vo CO U i t o CD CO O OJ pi 
0 (_• ^ cn .p> M P J O - J CO 0 a 
CO CO ts) cn O CD O CO t o a 
0 0 0 0 O CO t o O 0 O M 
v o 
o s so vo 5s Ss tt *s? V? 

o s 
"s? o s NP OS N? OS tt 

>-3 
!?, JO 
O > 
• O 

i-3 

> 
O 
JO 
rt 
CO 

> 
co 
w 
o 

13 
o 
< 

. rt 
K jc 
S Jo 
W H 
a a 
i-3 H 

^ o 
jo 

rt T> 
JO JO 
o o 
ra 0 
3 G 
t-3 O 
> ^3 
O Pf 

rt o 
E3 

3 O 
rt jo 
jo « 

Pi 
1 ^ 

rt H 
JO J3 
O t-3 
rt m 
a JO 
i-3 M 
> co 
o >-3 
rt 

t3 
W 
JO 

> rt 
jo a 
H3 

H 

»-3 

> 
P! 
rt CO 
CO O 

a o 
o a. 
jo 3 
t-3 P 1 

m ro 
< o 
> H» 
o 
S ^ d H 

PJ 
n 

—. r t 
co 

a 
3 
3 

> 
a ro 
JO CO 
rt -
CO 
- o 

C 3 
a ro 
H I"! 
t-3 co 
- 3* 

p-

tr1 ^ 
M 
> DJ 

3 
O d i 

o 
c ^ 
a OJ 
1-3 p. 
Kl r t 
- p-

n 
a p-
K 
s: PJ 

r t 
S P-
rt O 
X 3 
H 
O 

o 

K 
X 

H 
DO 
H 

tU 



t-3 
O 
>-3 

P 
> 
O 
JO 
w 
> 
o 
ra 

CO 
o 
o 
* 
o 
o 

OJ 
I 

OJ 
H-1 

I 

o 

cn cn a 
O 

• 

CO i-3 CO t-3 a 
CO l CO 1 

o H O H to 
• v l • v j o 

I 1 JO 
CO CO H 

ro t o « n3 
t-3 

JO JO H 
CO I 1 O 

OJ co CO a s: 
<. 1 

M w 

M 
CO cn o 
o O JO 

* • H 

o o CO 

o o 

K 
1 rt M 

cn i > 1—1 cn CO 
t o t - 1 

w 1 co on l a 
cn o 

• 
* £ Cu 
f t f t > CD fD CO 
CO CO rt 

w t) O w 
n i-i o 

rt rt 
• • JO 

rt o o o 
o 0 o 
• • 

K U rt 3 3 
OJ • • • pj 
f t tfl ffi Kt M 
(0 • • pj pj 
to r t r t 
O Jd s ; CD ^ 
H c PJ co o 

vA »< OJ H 
• DJ H 

3 H 

cn 

K H Cfl S 
0J . hj . 
f t ffi K h< . 
CD • pj Qj Qj 
to 3 r t r t 
o s: JO ra 
* i PJ c CO 
H I I 3 
i f l P J K H 

CJ H 
3 H 

CJ 

3 J 

o 
3 

Cn 

O cn cn cn O Cn Cn cn 
t o o o t o cn t o O o t o cn 
co o O cn CD CO O O cn 00 

o o o - J O O O - J 
Co o O O Cn CO O O O cn 
v l O O O O v l o O O O 
t n O O O O cn Q O Q O 

tt tt tt tt tt tt tt tttt tt 

• PJ • PJ 
> r t > r t 

• CD • CD 
CO CO 

Kt 
O PJ o PJ O 

r t l-i f t l i 
CD I - 1 

CD 
CO • CO • 

CO CO 
v j t o r o v l 

• • • • cn cn 
CO r-1 CO H 
OJ cn OJ cn OJ «o CO 

tt VP 
ov 

vp ov VP 
ov 

1—' 
o 
o 
• 
o 
o 
o 
o 
o 
o 

H-1 to 

O 
f—' 
1—' 
4^ 
CO 

o 

co 
to 
cn 

O 
sp s? OS $ s 

to 
to 

• • 
cn to 
co to 
co co 
.v. cn 
CO t—' 
O O 
vp so OS OS 

o 
t-3 

o 
10 < 
> K 
K JO 
A JO 
rt H 
a o 
H3 K 

^ o 
jo 

>v n ^ 
JO JO 
o o 
w a 
a c 
•3 o 
> t-a 
o H 
n o 

a 

o 

M JO 
JO W 

H 
i a 

a 
fo
ra H 

a 
t-3 K rt 

a JO 
i-3 ra 
> co 
O t-3 
ra 

to
rt 
JO 

•d n 
w JO 

t-3 t-3 
H > 
O O 
H ra 

o 
rt 

c 
a 
H 
t-3 

tn 
OJ 

fD 

I 

to 
I 

a 
o 
JO 
t-3 

c 
a 
H 

tr1 

rt 
> 
O 
o 
G 
a 
t-3 

a 
rt 

X! 
H 
o 
o 

rt 

M 
t f l 
M 
t-a 

tfl 



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND 
UNIT OPERATING AGREEMENT 

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

I n c o n s i d e r a t i o n o f the execution o f the U n i t Agreement f o r the 
Development and Operation o f the Yates North Vacuum (San Andres) U n i t 
Area, County o f Lea, State o f Nev; Mexico, dated February 16, 1S7 0, i n 
form approved on beh a l f o f the Commissioner o f Public Lands, and i n 
c o n s i d e r a t i o n o f the execution or r a t i f i c a t i o n by other working i n t e r e s t 
owners o f the contemporary U n i t Operating Agreement which r e l a t e s t o 
sai d U n i t Agreement, the undersigned hereby expressly r a t i f i e s , approves 
and adopts s a i d U n i t Agreement, and also s a i d U n i t Operating Agreement 
as f u l l y as though the undersigned had executed the o r i g i n a l instruments. 

This r a t i f i c a t i o n and j o i n d e r s h a l l be e f f e c t i v e as t o the under
signed's i n t e r e s t i n any lands and leases, or i n t e r e s t s t h e r e i n , and 
r o y a l t i e s p r e s e n t l y h e l d or which may a r i s e under e x i s t i n g o p t i o n agree
ments or other i n t e r e s t i n u n i t i z e d substances, covering any lands w i t h 
i n the u n i t area i n which the undersigned may be found t o have an o i l 
or gas i n t e r e s t . 

This r a t i f i c a t i o n and j o i n d e r s h a l l be b i n d i n g upon the under
signed, i t s h e i r s , devisees, assigns, or successor i n i n t e r e s t . 

EXECUTED t h i s / 7 f- day o f k b r ^ ̂  , 197 0. 

Date: 

207 S. 4th Street 
A r t e s i a , New Mexico 88210 

STATS OF NEW MEXICO ) 

ss 
COUNTY OF EDDY 

The fo r e g o i n g instrument was aclcnowledged before 
Ll*£ d aY of ^ft-Wf-^r ; 1970, by JOHN A. YATES. 

me t h i s 

My Commission e x p i r e s : 



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND 
UNIT OPERATING AGREEMENT 

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

I n c o n s i d e r a t i o n o f the execution o f the Un i t Agreement f o r the 
Development and Operation o f the Yates North Vacuum (San Andres) Un i t 
Area, County o f Lea, State o f New Mexico, dated February 16, 197 0, i n 
form approved on beh a l f o f the Commissioner of Public Lands, and i n 
co n s i d e r a t i o n o f the execution or r a t i f i c a t i o n by other working i n t e r e s t 
owners o f the contemporary Un i t Operating Agreement which r e l a t e s t o 
sai d U n i t Agreement, the undersigned hereby expressly r a t i f i e s , approves 
and adopts s a i d U n i t Agreement, and also s a i d U n i t Operating Agreement 
as f u l l y as though the undersigned had executed the o r i g i n a l instruments. 

This r a t i f i c a t i o n and j o i n d e r s h a l l be e f f e c t i v e as t o the under
signed's i n t e r e s t i n any lands and leases, or i n t e r e s t s t h e r e i n , and 
r o y a l t i e s p r e s e n t l y h e l d or which may a r i s e under e x i s t i n g o p t i o n agree
ments or other i n t e r e s t i n u n i t i z e d substances, covering any lands w i t h 
i n the u n i t area i n which the undersigned may be found t o have an o i l 
or gas i n t e r e s t . 

This r a t i f i c a t i o n and j o i n d e r s h a l l be b i n d i n g upon the under
signed, i t s h e i r s , devisees, assigns, or successor i n i n t e r e s t . 

EXECUTED t h i s 12th day o f Maren 1970. 

ATTEST: PENNZOIL UNITED, INC. 

Date: March 12, 1970 
P. O. Drawer 1328 
Midland, Texas 7 97 01 

STATE OF TEXAS 

ss 
COUNTY OF MIDLAND ) 

President o f PENNZOIL UNITED, INC., a 

acknowledged before me t h i s 
, r . Clinton awards 
„ 77^, ~ Dataware ' 

co r p o r a t i o n . 



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND 
UNIT OPERATING AGREEMENT 

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

I n c o n s i d e r a t i o n o f the execution o f the Unit Agreement f o r the 
Development and Operation o f the Yates North Vacuum (San Andres) U n i t 
Area, County o f Lea, State o f New Mexico, dated February 16, 1970, i n 
form approved on be h a l f o f the Commissioner o f Public Lands, and i n 
co n s i d e r a t i o n o f the execution or r a t i f i c a t i o n by other working i n t e r e s t 
owners o f the contemporary U n i t Operating Agreement which r e l a t e s t o 
sa i d U n i t Agreement, the undersigned hereby expressly r a t i f i e s , approves 
and adopts s a i d U n i t Agreement, and also s a i d U n i t Operating Agreement 
as f u l l y as though the undersigned had executed the o r i g i n a l instruments. 

This r a t i f i c a t i o n and j o i n d e r s h a l l be e f f e c t i v e as t o the under
signed's i n t e r e s t i n any lands and leases, or i n t e r e s t s t h e r e i n , and 
r o y a l t i e s p r e s e n t l y h e l d or which may a r i s e under e x i s t i n g o p t i o n agree
ments or other i n t e r e s t i n u n i t i z e d substances, covering any lands w i t h 
i n the u n i t area i n which the undersigned may be found t o have an o i i 
or gas i n t e r e s t . 

This r a t i f i c a t i o n and j o i n d e r s h a l l be b i n d i n g upon the under
signed, i t s h e i r s , devisees, assigns, or successor i n i n t e r e s t . 

EXECUTED t h i s 12th day o f IV.arch 1970. 

ATTEST: ATAPAZ PETROLEUM, ,. INC. 

Date: March 12, 1970 
P. O. Drawer 1828 
Midland, Texas 7 97 01 

STATS OF TEXAS 
ss 

COUNTY OF MIDLAND 

President o f ATAPAZ PETROLEUM, INC. a 
co r p o r a t i o n . 

• 2 S S a i i s f ^ f j f 1 e x p i r e s : 



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND 
UNIT OPERATING AGREEMENT 

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

I n c o n s i d e r a t i o n o f the execution o f the Unit Agreement f o r the 
Development and Operation o f the Yates North Vacuum (San Andres) Unit 
Area, County o f Lea, State o f New Mexico, dated February 16, IS7G, i n 
form approved on beh a l f o f the Commissioner of Public Lands, ar.d i n 
c o n s i d e r a t i o n o f the execution or r a t i f i c a t i o n by other working i n t e r e s t 
owners o f the contemporary U n i t Operating Agreement which r e l a t e s t o 
sa i d U n i t Agreement, the undersigned hereby expressly r a t i f i e s , approves 
and adopts s a i d U n i t Agreement, and also s a i d U n i t Operating Agreement 
as f u l l y as though the undersigned had executed the o r i g i n a l instruments. 

This r a t i f i c a t i o n and j o i n d e r s h a l l be e f f e c t i v e as t o the under
signed's i n t e r e s t i n any lands and leases, or i n t e r e s t s t h e r e i n , and 
r o y a l t i e s p r e s e n t l y h e l d or which may a r i s e under e x i s t i n g o p t i o n agree
ments or other i n t e r e s t i n u n i t i z e d substances, covering any lands w i t h 
i n the u n i t area i n which the undersigned may be found t o have an o i l 
or gas i n t e r e s t . 

This r a t i f i c a t i o n and j o i n d e r s h a l l be b i n d i n g upon the under
signed, i t s h e i r s , devisees, assigns, or successor i n i n t e r e s t . 

EXECUTED t h i s ^ ' d a y o f - / 'Acc t£'-1/.< 1970. 

RUNYAN BROTHERS, a p a r t n e r s h i p 

By - ' .- ̂ . ^ ^ cC^ 
Partner 

Date: / ' / / ' d Z - £ 3 - / Hope, New Mexico 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF EDDY ) 

The for e g o i n g instrument was acknowledged before me 
1 5 day o f M A ttc-h) , 197 0, by J. '^•ArJyA J 

partner., on be h a l f o f RUNYAN BROTHERS, a p a r t n e r s h i p . 

My Commission e x p i r e s : " V CXyQCi/ 

NOV 3 0 1973 Notary P u b l i c ^ 

4 



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND 
UNIT OPERATING AGREEMENT 

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

I n consideration of the execution of the Unit Agreement for the 
Development and Operation of the Yates North Vacuum (San Andres) Unit 
Area, County of Lea, State of New Mexico, dated February 16, 1970, i n 
form approved on behalf of the Commissioner of Public Lands, and i n con
sideration of the execution or r a t i f i c a t i o n by other working interest 
owners of the contemporaneous Unit Operating Agreement which relates to 
said Unit Agreement, the undersigned hereby expressly r a t i f i e s , approves 
and adopts said Unit Agreement, and also said Unit Operating Agreement 
as f u l l y as though the undersigned had executed the o r i g i n a l instruments. 

This r a t i f i c a t i o n and joinder s h a l l be eff e c t i v e as to the under
signed's int e r e s t i n any lands and leases, or interests therein, and 
roy a l t i e s presently held or which may arise under exi s t i n g option agree
ments or other interest i n unitized substances, covering any lands with
i n the un i t area i n which the undersigned may be found to have an o i l or 
gas i n t e r e s t . 

This r a t i f i c a t i o n and joinder s h a l l be binding upon the under
signed, i t s devisees, assigns, or successor i n in t e r e s t . 

EXECUTED t h i s 3 iJ day of 1970. 

MARATHON OIL COMPANY 

Date: 

L. H. Shearer, 
Division Operations Manager 

^PROVED — ' 

STATE OF TEXAS ) 
ss 

COUNTY OF HARRIS ) 

The foregoing instrument was acknowledged before me t h i s dux 

, 1970, by L. H. Shearer, Division day of 

Operations Manager 

My commission expires: 

of MARATHON OIL COMPANY, an Ohio Corporation. 

Notary Public 

GLORIA 3.- FISHER 
Notary Public in and for Harris County, Texas 

K ommisci. n E'.pires Juno i i 1971 



RATIFICATION OF UNIT AGREEMENT 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

In reference t o Unit Agreement f o r the Development and 

Operation of the Yates North Vacuum (San Andres) Unit Area, 

hereinafter c a l l e d Unit Agreement, dated February 16, 1970, 

coveringt 

Township 17 South, Range 34 East, N.M.P.M. 
Lea Countv, New Mexico 

Section 1 
Section 2 
Section 11 
Section 12 

's%sw% 
SWJSNEJS, SJSNWJS, SW%, WJJSE^, SE^SE^J 
NE% 
NW% 

containing 800.00 acres, more or less, 

we, J.B. Runyan a/k/a Bryan Runyan and /%t.-t^>*i~c <- Runyan. 
h i s wife, 

being owners of an overriding r o y a l t y i n t e r e s t i n said u n i t 

area, do hereby r a t i f y , confirm and adopt a l l the terms and 

conditions of the Unit Agreement f o r a l l i n t e n t s and purposes 

the same as i f ve had signed the o r i g i n a l Unit Agreement. 

--7 o 

J. B. Runyan 

t Runya 

STATE OF NEW MEXICO 

COUNTY OF EDDY 

.) 

: ss. 
.) 

The foregoing instrument was acknowledged before me t h i s 

^ * ̂  day Of M A & ^ r * 1970, b y J. B. Runyan a/k/a 

Bryan Runyan and Runvan. his wife 

My Commission expires* 

NOV 3 0 1973 
L-^ . 

Notary Public 



RATIFICATION OF UNIT AGREEMENT 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

In reference t o Unit Agreement f o r the Development and 

Operation of the Yates North Vacuum (San Andres) Unit Area, 

hereinafter c a l l e d Unit Agreement, dated February 16, 1970, 

covering: 

Township 17 South, Range 34 East, N.M.P.M. 
Lea Countv, New Mexico 

Section 1 
Section 2 
Section 11 
Section 12 

SW^NE^, SJ5NWJ5, SW%, WisSEij, SE^SE^ 
NE^ 
NWJ3 

containing 800.00 acres, more or less, 

we, J. B. Runyan a/k/a Bryan Runyan and /Cff. — Runyan. 
h i s wife, 

being owners of an overriding r o y a l t y i n t e r e s t i n said u n i t 

area, do hereby r a t i f y , confirm and adopt a l l the terms and 

conditions of the Unit Agreement f o r a l l i n t e n t s and purposes 

the same as i f ve had signed the o r i g i n a l Unit Agreement. 

^-7 / n A'S 

J. B. Runyan 

: <, LU. >, y) / P <~ <• /«.'- --- • • 
\ were, A t - i >._t, Runyan" 

STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

The f o r e g o i n g i n s t rumen t was acknowledged b e f o r e me t h i s 

5 < d a y O f M A < U ^ K 4 . 1 9 7 0 , b y J . B . Runyan a / k / a 

Bryan Runyan and Runvan. hi.s wi f e 

My Commission exp ires : 

NOV 3 0 1975 Notary Public 



RATIFICATION OF UNIT AGREEMENT 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

In reference to Unit Agreement for the Development and 

Operation of the Yates North Vacuum (San Andres) Unit Area, 

hereinafter called Unit Agreement, dated February 16, 1970, 

covering t 

Township 17 South, Range 34 East, N.M.P.M. 
Lea County, New Mexico 

Section 1 
Section 2 
Section 11 
Section 12 

SW3«NÊ , SJjNŴ , SW%, Ŵ SÊ , SE^SE^ 

containing 800.00 acres, more or less, 

we, J.B. Runyan a/k/a Bryan Runyan and <LA ^ R u n v a n . 
his wife, 

being owners of an overriding royalty interest in said unit 

area, do hereby ratify, confirm and adopt a l l the terms and 

conditions of the Unit Agreement for a l l intents and purposes 

the same as i f we had signed the original Unit Agreement. 

y J. B. Runyan 

Bt.ftAt;.„t Runyan 

STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 

^ ~ day Of M A . 1970, by J . B. Runyan a/k/a 

Bryan Runyan and - U ^ T - U L ^ ^ ^ Runvan. his wife 

My Commission expirest 
Notary Public 

NOV 3 ft 1973 



RATIFICATION OF UNIT AGREEMENT 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

In reference to Unit Agreement for the Development and 

Operation of the Yates North Vacuum (San Andres) Unit Area, 

hereinafter called Unit Agreement, dated February 16, 1970, 

coveringx 

Township 17 South, Range 34 East, N.M.P.M. 
Lea Countv, New Mexico 

Section 1 
Section 2 
Section 11 
Section 12 

SW^NE^, S3$NW3s, SWJj, W^SE^J, SE^SE^ 
NE% 
NŴs 

containing 800.00 acres, more or less, 

we, J.B. Runyan a/k/a Bryan Runyan and / ( S c • - - Runvan. 
h i s wife, 

being owners of an overriding royalty interest in said unit 

area, do hereby ratify, confirm and adopt a l l the terms and 

conditions of the Unit Agreement for a l l intents and purposes 

the same as i f we had signed the original Unit Agreement. 

//J. B. Runyan 

. i i t f e - i t l v i Runyan 

STATE OF NEW MEXICO ) 
: s s . 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 

- day Of M ^ l t ^ . 1970, by J . B. Runyan a A / a 

Bryan Runyan and ^ ~ Runvan. h i s w i f e . 

My Commission exp ire s : 
NOV 30 1973 Notary Publ i c 



RATIFICATION OF UNIT AGREEMENT 
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA 

In reference t o Unit Agreement for the Development and 

Operation of the Yates North Vacuum (San Andres) Unit Area, 
m 

hereinafter c a l l e d Unit Agreement, dated February 16, 1970, 

coveringi 

Township 17 South, Range 34 East, N.M.P.M. 
Lea Countv, New Mexico 

Section 1:''" ;S%SŴ  
Section 2: SW%NÊ , Ŝ NŴ , SW%, W^SEij, SE^SE^ 
Section 11: NE?$ 
Section 12: NŴ  

containing 800.00 acres, more or less, 

we, J. B. Runyan a/k/a Bryan Runyan and X ^ ^^^-^-^ ^ Runvan, 
his wife, 

being owners of an overriding r o y a l t y i n t e r e s t i n said u n i t 

area, do hereby r a t i f y , confirm and adopt a l l the terms and 

conditions of the Unit Agreement f o r a l l .intents and purposes 

the same as i f ve had signed the o r i g i n a l Unit Agreement. 

/J. B. Runyan 

7 ~B>e.r«.A.e,i«_a. Runyan 

STATE OF NEW MEXICO ) 
: SS. 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me t h i s 

~*" day Of nf/0£LwH , 1970, by J. B. Runyan a/k/a 

Bryan Runyan and X ^ ^ t ^ K ^ ^ ^ - ^ Runvan. his wife . 

My Commission expires: 

NOV 3 Q 1973 
Notary Public 
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JIM BACA 
:0MMlSSlON£3 

State of N e w M exico 

Commissioner cf Rikc Lands 
A p r i l 30, 1986 

Yates D r i l l i n g Company 
A t t n : Mr. ?. L. Rhodes 
207 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

= 0 SOX 2148 
SAN'A f t . NEW MEXiCQ 87604-: :.*e 

e x p r e s s Tna i i J e n v e r y u s » i 

?10 Old 3»ntt ' » Trai l 
S * n t » f t , Stw Mexico 37;C1 

Re: Yates North Vacum San Andres 
Waterflood U n i t 
Section 1,2,11,12-T12S-R34E 
Lea County, New Mexico 

Th i s o f f i c e i s i n r e c e i p t of your l e t t e r o f A p r i l 21, 1986, 
wh e r e i n as u n i t o p e r a t o r of the Yates N o r t h Vacum San Andres u n i t 
area, you have advised t h a t a p p r o v a l has been granted by 76.481835 
of t h e w o r k i n g i n t e r e s t owners t o cease o p e r a t i o n of the u n i t 
and t e r m i n a t e t h e U n i t Agreement and have a l s o s u b s e q u e n t l y 
requested our a p p r o v a l . 

I n v i e w o f t h e above t h e Commissioner o f P u b l i c Lands has 
t h i s d a t e t e r m i n a t e d t h e N o r t h Vacum San Andres U n i t Agreement 
e f f e c t i v e as of A p r i l 30, 1986, as per Section 16 of s a i d u n i t . 

Please advise a i l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

I f we may be of f u r t h e r h e l p please do not h e s i t a t e t o c a l l 
cn us. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRAND0, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

OGAD-Santa Fe, New Mexico 
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May 6, 1970 

Yattts Drilling Coapany 
207 sooth 4th S t m t 
Artaaia. WW Maxia© 8*210 

B«i Yatac north vacuua san Andraa 
Unit 

county, Haw Maxico 

AWMMTXCMt Mr. Eddia M. Mahfood 

Oantiaaatt 1 

Tha Coanissiaear of Public Land* haa thia data approvad 
voar Yataa Vortn vacuum san Andraa Unit, Laa County, Mav 
Lxico. thia approval ia cantingant upon approval by tha 
Maw Maxieo Oil Coaaarvation Cnaartaalon. 

Bncloaad ara five (5) Cartificatae of Approval. 

Tha affactiva data to ba JUna 1. 1970.aa par Saction 
16 of tha Unit Afraaaant. 

Vary truly yowra, 

fad Mllbarry. Diractor 
Oil and aaa Dapartaant 

ta/ML/9 

ea t 'occ-santa Fa, Maw Maxico 



O I L C O N S E R V A T I O N C O M M I S S I O N 

OOVKRNOR 
DAVID F. CARGO 

CHAIRMAN 

S T A T E O F N E W M E X I C O 
LAND COMMIMIONKR 

ALEX J . ARMIJO 
MKMBBJt 

P. O. BOX 2088 • SANTA F E 
•TATE «Bot.oairr 

A. U. PORTKR. JR. 
SCCRKTARY . DIRECTOR 

May 12, 1970 

Mr. A. J . Losee 
Attorney at Law 
Post Office Box 239 
Artesia, New Mexico 88210 

Ret Case No. 4347 
Order No. R-3961 

Applicantt 

Yates D r i l l i n g Company 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered i n tha subject caae. 

ALP/ir 

Copy of order also aant to: 

Hobbs OCC x 

Artesia OCC 

Aztec OCC 

Unit Division - State Land Office 

Very truly yours 

A. L. PORTER, Jr. 
Secretary-Director 


