
M U R P H Y H . B A X T E R 
8 1 4 B U I L D I N G OF T H E S O U T H W E S T 

MIDLAND, TEXAS 7 9 7 0 1 

October 2, 1970 

O i l Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: North E K Queen Unit 
Lea County, New Mexico 

Gentlemen: 

Pursuant to your Order N o . R-4008 dated August 12, 1970, we have 
enclosed one executed counterpart of the Unit Agreement for the above 
uni t . The ef fect ive date of this Unit was October 1, 1970. 

If there is any change the unit area, counterparts of the Unit Agreement 
ref lect ing this change w i l l be f i led wi th the Commission. 

Very truly yours, 

"< , / ( 
( / i s - ' c rn~<~~*->T 

W. U. Sumner 
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CERTIFICATE OF APPROVAL ^ 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

NORTH S K QUEEN UNIT 

LEA COUNTY, NSW MEXZCO 

There having been presented to the undersigned Commissioner of Public Lands 
of the State of New Mexico for examination, the attached Agreement for the de­
velopment and operation of acreage which i s described w i t h i n the attached Agree­
ment, dated PEC—EHMC 1» 31969 , which has been executed, or i s 
to be executed by parties owning and holding o i l and gas leases and royalty i n ­
terests i n and under the property described, and upon examination of said Agree­
ment, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under Sections 
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutes Annotated, 
1953 Compilation, I , the undersigned, Commissioner of Public Lands of the State 
of New Mexico, for the purpose of more properly conserving the o i l and gas re­
sources of the State, do hereby consent to and approve the said Agreement, and 
any leases embracing lands of the State of New Mexico w i t h i n the area shall be 
•and the same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions of said 
Agreement. This approval i s subject to a l l of the provisions of the aforesaid 
statutes. 

IN WITNESS WHEREOF, t h i s C e r t i f i c a t e of Approval i s executed, with seal 
a f f i x e d , t h i s 2 8 t h * day of S«pfatt>T , 19 70 . 

L 
LAN^ COMMISSIONER 

of the State 
ISLIC 

New Mexico 

OG-27 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 

NORTH EK QUEEN UNIT 

LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as o f the f i r s t day of 
December, 1969, by and between the p a r t i e s s u b s c r i b i n g , r a t i f y i n g , 
o r consenting h e r e t o , and h e r e i n r e f e r r e d to as " p a r t i e s hereto", 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto are the owners of Working, 
Royalty, or othe r o i l or gas i n t e r e s t s i n the U n i t Area s u b j e c t 
to t h i s agreement; and 

WHEREAS, the Commissioner of Public Lands of the State o f 
New Mexico i s authorized by an Act of the L e g i s l a t u r e (Section 3, 
Chapter 88, Laws 1943 as amended by Section 1 of Chapter 162, Laws 
of 19 51) to consent t o or approve t h i s agreement on behalf o f the 
State o f New Mexico, i n s o f a r as i t covers and includes lands and 
mineral i n t e r e s t s o f the State o f New Mexico; and 

WHEREAS, the Commissioner o f Public Lands of the State of 
New Mexico i s authorized by an Act o f the L e g i s l a t u r e (Section 
7-11-39 e t seq., New Mexico S t a t u t e s , 1953, Annotated) t o amend 
w i t h the approval o f the Lessee, any o i l and gas lease embracing 
State lands so t h a t the length o f the term of s a i d lease may c o i n ­
cide w i t h the terms of the u n i t i z e d development and operation of 
State lands; and 

WHEREAS, the O i l Conservation Commission o f the State 
of New Mexico i s authorized by law ( A r t i c l e 111, Ch. 65, Vol. 9, 
Part 2, New Mexico Statutes 1953, Annotated) to approve t h i s agree­
ment, and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s i n 
the U n i t Area s u b j e c t t o t h i s agreement t o give reasonable e f f e c t i v e 
c o n t r o l o f ope r a t i o n t h e r e i n ; and 

WHEREAS, i t i s the purpose o f the p a r t i e s hereto, t o 
enable i n s t i t u t i o n and consummation o f secondary recovery o p e r a t i o n s , 
t o conserve resources, prevent waste and secure the other b e n e f i t s 
o b t a i n a b l e through development and op e r a t i o n o f the U n i t Area 
subject t o t h i s agreement under the terms, c o n d i t i o n s , and l i m i t a ­
t i o n s h e r e i n s e t f o r t h . 

NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and / 
promises h e r e i n contained, the p a r t i e s hereto commit t o t h i s 
agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the below d e f i n e d U n i t Area 
subject t o t h i s agreement, and agree s e v e r a l l y among themselves as 
f o l l o w s : 

1. DEFINITIONS: For the purpose o f t h i s agreement, 
the f o l l o w i n g terms and expressions as used herein s h a l l mean: 

(a) "Commission" means the O i l Conservation Commis­
s i o n o f the State o f New Mexico. 

(b) "Commissioner" means the Commissioner o f 
Publ i c Lands o f the State o f New Mexico. 
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(c) "Unit Operator" means the Working I n t e r e s t 
Owner designated by Working I n t e r e s t Owners under the 
U n i t Operating Agreement t o develop and operate the 
U n i t i z e d Formation, a c t i n g as Operator and not as a 
Working I n t e r e s t Owner. 

(d) "Unit Manager" i s defined as the person or 
c o r p o r a t i o n appointed by the Working I n t e r e s t Owners t o 
perform the duties of the U n i t Operator u n t i l the s e l e c t i o n 
and q u a l i f i c a t i o n o f a successor U n i t Operator as pro- > 
vided f o r i n Section 6 hereof. 

(e) "Working I n t e r e s t " means an i n t e r e s t i n U n i t i z e d 
Substances by v i r t u e o f a lease, o p e r a t i n g agreement, fee 
t i t l e , or otherwise, i n c l u d i n g a c a r r i e d i n t e r e s t , which 
i n t e r e s t i s chargeable w i t h and o b l i g a t e d t o pay or bear, 
e i t h e r i n cash or out o f production or otherwise, a l l or 
a p o r t i o n o f the cost o f d r i l l i n g , developing, producing, 
and o p e r a t i n g the U n i t i z e d Formation. Any i n t e r e s t i n 
U n i t i z e d Substances which i s a Working I n t e r e s t as o f the 
date the owner thereof executes or r a t i f i e s t h i s agreement 
s h a l l t h e r e a f t e r be t r e a t e d as a Working I n t e r e s t f o r 
a l l purposes of t h i s agreement. 

( f ) "Working I n t e r e s t Owner" means a party hereto 
who owns a Working I n t e r e s t . The owner of o i l and gas 
r i g h t s t h a t are fr e e of lease o r other instrument convey­
i n g the Working I n t e r e s t t o another s h a l l be regarded as 
a Working I n t e r e s t Owner t o the extent o f seven-eighths 
(7/8) o f h i s i n t e r e s t i n U n i t i z e d Substances, and as a 
Royalty Owner w i t h respect t o h i s remaining one-eighth 
(1/8) i n t e r e s t t h e r e i n . 

(g) "Royalty I n t e r e s t " means a r i g h t t o or i n t e r e s t 
i n any p o r t i o n o f the U n i t i z e d Substances or proceeds 
th e r e o f other than Working I n t e r e s t . 

(h) "Royalty Owner" means a party hereto who owns 
a Royalty I n t e r e s t . 

( i ) " U n i t i z e d Formation" i s defined as the Queen 
Sand formation u n d e r l y i n g the U n i t Area, which occurs 
between the logged depths, measured from the Kel l y bushing, 
of 4121 f e e t and 4210 f e e t , i n the C i t i e s Service O i l 
Co. - Cockburn "B" State No. 2 w e l l located i n SE/4 NE/4 
of Section 1, T-18-S, R-33-E, N.M.P.M., Lea County, New 
Mexico. 

( j ) " U n i t i z e d Substances" means a l l o i l , gas, gaseous, 
substances, sulphur contained i n gas, condensate, d i s t i l ­
l a t e , and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e -
f i a b l e hydrocarbons w i t h i n or produced from the U n i t i z e d 
Formation. 

(k) "Unit Area" means those lands described by Tracts 
i n E x h i b i t B and shown on E x h i b i t A as t o which t h i s agree­
ment becomes e f f e c t i v e or t o which i t may be extended as 
h e r e i n provided. 

(1) "Tract" means each p a r c e l of land described as 
such and given a Tract Number i n E x h i b i t B, attached hereto. 

(m) "Cumulative O i l Production from T r a c t " i s 
defined as and s h a l l be t h a t t o t a l amount of o i l i n b a r r e l s 
which has been produced from the U n i t i z e d Formation 
subsequent t o the completion o f the w e l l or w e l l s s i t u a t e d 
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on a t r a c t , as determined by reference t o the records 
o f the Commission. 

(n) "Unit P a r t i c i p a t i o n " o f each Working I n t e r e s t 
Owner means the sum o f the percentages obtained by 
m u l t i p l y i n g the Working I n t e r e s t o f such Working I n t e r e s t 
Owner i n each Tract by the Tract P a r t i c i p a t i o n o f such 
Tra c t . 

(o) "Tract P a r t i c i p a t i o n " means the percentage 
l i s t e d on E x h i b i t B. 

(p) "Unit Operating Agreement" i s defined as and s h a l l 
mean the agreement entered i n t o (separately or c o l l e c t i v e l y ) 
by and between the U n i t Operator and the Working I n t e r e s t 
Owners as provided i n Section 7 e n t i t l e d "Unit Operating 
Agreement, North E K Queen U n i t , Lea County, New Mexico", 
o r any amendment or supplement t h e r e t o . 

(q) "Unit Operations" means a l l operations conducted 
by Working I n t e r e s t Owners or U n i t Operator pursuant to 
t h i s agreement and the U n i t Operating Agreement f o r or 
on account o f the development and operation o f the Uni­
t i z e d Formation f o r the produc t i o n o f U n i t i z e d Substances. 

(r) "Unit Expense" means a l l costs, expenses, or 
indebtedness i n c u r r e d by Working I n t e r e s t Owners or Un i t 
Operator pursuant t o t h i s agreement and the U n i t Operat­
i n g Agreement f o r o r on account o f U n i t Operations. 

(s) "Unit Equipment" means a l l personal p r o p e r t y , 
lease and w e l l equipment, p l a n t s , and other f a c i l i t i e s and 
equipment taken over or otherwise acquired f o r the j o i n t 
account f o r use i n U n i t Operations. 

( t ) "Paying Q u a n t i t i e s " i s defined as product i o n of 
U n i t i z e d Substances i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the 
cost of producing same from w e l l s completed i n the Uni­
t i z e d Formation. 

(u) "Usable Well" i s defined as a w e l l which has 
been d r i l l e d i n the U n i t Area to the depth of the U n i t i z e d 
Formation and has casing i n the hole i n c o n d i t i o n f o r use' 
as e i t h e r a producing w e l l or an i n j e c t i o n w e l l , and on 
which w e l l there has been f i l e d w i t h the State o f New 
Mexico, on or before the e f f e c t i v e date of t h i s agree­
ment, a w e l l record and Completion Report (Form C-10 5) 
or Request f o r O i l Allowable (Form C-104) and which w e l l 
has produced some o i l from the U n i t i z e d Formation and has 
had an allowable granted f o r i t by the O i l Conservation 
Commission of the State o f New Mexico. 

2. UNIT AREA AND PARTICIPATION. The f o l l o w i n g described 
land i s hereby designated and recognized as c o n s t i t u t i n g the U n i t 
Area as t o which t h i s agreement becomes e f f e c t i v e , t o w i t : 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

Township 17 South, Range 33 East, N.M.P.M. 

Section 36: S/2 SE/4, NW/4 SE/4 

Township 18 South, Range 33 East, N.M.P.M. 

Section 1: Lots 1 and 2, S/2 NE/4, 
NE/4 SE/4 
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Township 18 South, Range 3 4 East, N.M.P.M. 

Section 6: Lots 4, 5, 6, and 7, 
SE/4 NW/4, E/2 SW/4, 
W/2 SE/4, SE/4 SE/4 

Section 7: Lot 1, E/2 NW/4, NE/4 

E x h i b i t A attached hereto i s a map showing the U n i t Area 
and the boundaries and i d e n t i t y of Tracts and leases i n said U n i t 
Area t o the e x t e n t known t o the U n i t Operator. E x h i b i t B attached 
hereto i s a schedule showing t o the extent known t o the U n i t Opera­
t o r the acreage comprising each T r a c t , percentage ownership of each 
Working I n t e r e s t Owner i n each Tract and the percentages of U n i t 
P a r t i c i p a t i o n . However, nothing h e r e i n or i n said schedule or map 
s h a l l be construed as a r e p r e s e n t a t i o n by any p a r t y hereto as to 
the ownership of any i n t e r e s t other than such i n t e r e s t or i n t e r e s t s 
as are shown i n said map or schedule as owned by such p a r t y . Ex­
h i b i t s A and B s h a l l be r e v i s e d by the U n i t Operator whenever changes 
i n the U n i t Area render such r e v i s i o n necessary. Two copies of such 
r e v i s i o n s h a l l be f i l e d w i t h the Commissioner. 

The above-described U n i t Area may, when p r a c t i c a b l e , be 
expanded t o i n c l u d e t h e r e i n any a d d i t i o n a l t r a c t or t r a c t s regarded 
as reasonably necessary or advisable f o r the purposes of t h i s agree­
ment. Such expansion s h a l l be e f f e c t e d i n the f o l l o w i n g manner: 

(a) The owner or owners of the Working I n t e r e s t i n 
and t o any t r a c t or t r a c t s d e s i r i n g t o b r i n g such t r a c t 
or t r a c t s i n t o the U n i t Area s h a l l f i l e an a p p l i c a t i o n 
t h e r e f o r w i t h U n i t Operator r e q u e s t i n g such admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e t o each 
Working I n t e r e s t Owner of the proposed expansion, s e t t i n g 
out the basis f o r admission, the u n i t p a r t i c i p a t i o n s t o 
be assigned t o such t r a c t or t r a c t s , and other p e r t i n e n t 
data. A f t e r n e g o t i a t i o n (at Working I n t e r e s t Owners' 
meeting or o t h e r w i s e ) , i f Working I n t e r e s t Owners having 
e i g h t y percent (80%) of the U n i t P a r t i c i p a t i o n i n the 
U n i t Area agree t o such t r a c t or t r a c t s being brought 
i n t o the U n i t Area, then U n i t Operator s h a l l , a f t e r pre­
l i m i n a r y concurrence by the Commissioner, 

(1) Prepare a n o t i c e of proposed expansion 
d e s c r i b i n g the contemplated changes i n the boundaries 
of the U n i t Area, the reason t h e r e f o r , the basis f o r 
admission of the a d d i t i o n a l acreage, the u n i t par­
t i c i p a t i o n s t o be assigned t h e r e t o and the proposed 
e f f e c t i v e date t h e r e o f , p r e f e r a b l y the f i r s t day of 
a month subsequent t o the day of n o t i c e ; and 

(2) D e l i v e r copies of said n o t i c e t o the 
commissioner, each Working I n t e r e s t Owner (m a i l i n g 
copy of such n o t i c e t o the l a s t known address of 
each such Working I n t e r e s t Owner) and to the lessee 
and lessor whose i n t e r e s t s are a f f e c t e d , a d v i s i n g 
such p a r t i e s t h a t t h i r t y (30) days w i l l be allowed 
f o r submission t o the U n i t Operator of any o b j e c t i o n s 
t o such proposed expansions; and 

(3) F i l e , upon the e x p i r a t i o n of said t h i r t y 
(30) day p e r i o d as set out i n Item 2 immediately above, 
w i t h the Commissioner the f o l l o w i n g : evidence of 
m a i l i n g copies of said n o t i c e o f expansion; an ap­
p l i c a t i o n f o r such expansion; and instrument c o n t a i n ­
in g the a p p r o p r i a t e j o i n d e r s i n compliance w i t h the 
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p a r t i c i p a t i o n requirement of Section 30, "Nonjoinder 
and Subsequent Joinder", i n f r a ; and copy of any 
ob j e c t i o n s received. 

The expansion s h a l l , a f t e r due c o n s i d e r a t i o n of a l l p e r t i ­
nent i n f o r m a t i o n and upon approval by the Commissioner, become 
e f f e c t i v e as o f 7:00 a.m. on the f i r s t day of the month f o l l o w i n g 
such approval unless otherwise agreed upon as provided i n the n o t i c e 
of expansion. 

3. UNITIZED SUBSTANCES AND RIGHTS. A l l U n i t i z e d Sub­
stances i n or t h a t may be produced from the U n i t i z e d Formation under­
l y i n g the lands subject t o t h i s agreement are u n i t i z e d under the 
terms o f t h i s agreement. The p a r t i e s hereto, to the extent of 
t h e i r r i g h t s and i n t e r e s t s , hereby grant to Working I n t e r e s t Owners 
the r i g h t t o use as much o f the surface o f the U n i t Area as may 
reasonably be necessary f o r U n i t Operations. Nothing h e r e i n s h a l l 
be construed t o u n i t i z e , p o o l , or i n any way a f f e c t the o i l , gas, 
and o t h e r minerals contained i n o r t h a t may be produced from any 
formation other than the U n i t i z e d Formation. 

4. UNIT OPERATOR. Murphy H. Baxter, whose o f f i c e address 
i s 814 Bldg. o f the Southwest, Midland, Texas, i s hereby designated 
as U n i t Operator and by s i g n i n g t h i s instrument as Unit Operator 
agrees and consents t o accept the duties and o b l i g a t i o n s o f Unit 
Operator f o r the o p e r a t i o n and development o f the U n i t i z e d Formation 
f o r the production o f U n i t i z e d Substances as he r e i n provided. When­
ever reference i s made here t o the U n i t Operator, such reference 
means the U n i t Operator a c t i n g i n t h a t capacity and not as an owner 
of i n t e r e s t s i n U n i t i z e d Substances and the term "Working I n t e r e s t 
Owner", when used h e r e i n , s h a l l i n c l u d e or r e f e r t o Unit Operator 
as the owner of a Working I n t e r e s t when such an i n t e r e s t i s owned 
by him. At the present time, Murphy H. Baxter does not p e r s o n a l l y 
own any working i n t e r e s t but has an i n d i r e c t i n t e r e s t by v i r t u e o f 
being an o f f i c e r , d i r e c t o r and s u b s t a n t i a l stockholder i n Wing 
Corporation, which c o r p o r a t i o n i s a working i n t e r e s t owner under 
t h i s agreement. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. U n i t O p e r a t o r 
s h a l l have the r i g h t t o r e s i g n a t any time, but such r e s i g n a t i o n s h a l l 
not become e f f e c t i v e so as t o release U n i t Operator from the d u t i e s 
and o b l i g a t i o n s o f Un i t Operator and terminate U n i t Operator's r i g h t s 
as such f o r a pe r i o d o f three (3) months a f t e r n o t i c e o f i n t e n t i o n 
t o r e s i g n has been served by U n i t Operator on a l l Working I n t e r e s t 
Owners and the Commissioner, and u n t i l a l l w e l l s then s u b j e c t hereto 
are placed i n a s a t i s f a c t o r y c o n d i t i o n f o r suspension or abandon­
ment, unless a new U n i t Operator s h a l l have taken over and assumed 
the duties and o b l i g a t i o n s o f U n i t Operator p r i o r to the e x p i r a t i o n 
o f s a i d p e r i o d . 

The r e s i g n a t i o n o f U n i t Operator s h a l l not release U n i t 
Operator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder o c c u r r i n g 
p r i o r t o the e f f e c t i v e date of i t s r e s i g n a t i o n . 

Working I n t e r e s t Owners may remove Murphy H. Baxter as 
Un i t Operator at any time by the a f f i r m a t i v e vote o f a t l e a s t e i g h t y 
percent (80%) o f the v o t i n g i n t e r e s t remaining a f t e r excluding the 
v o t i n g i n t e r e s t s o f Murphy H. Baxter and Wing Corporation and may 
remove any other U n i t Operator a t any time by the a f f i r m a t i v e vote 
o f a t l e a s t e i g h t y percent (80%) of the v o t i n g i n t e r e s t remaining 
a f t e r e x c l u d i n g the v o t i n g i n t e r e s t o f such other U n i t Operator. 
Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f t o the Commis­
sioner. 

I n a l l such instances of r e s i g n a t i o n or removal, u n t i l a 
successor U n i t Operator i s selected and approved as h e r e i n a f t e r pro­
vided, the Working I n t e r e s t Owners s h a l l be j o i n t l y responsible f o r 
the performance o f the duties of the U n i t Operator and s h a l l , not 
l a t e r than t h i r t y (30) days before such r e s i g n a t i o n or removal 
becomes e f f e c t i v e , appoint a U n i t Manager t o represent them i n any 
a c t i o n t o be taken hereunder. 
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The r e s i g n a t i o n or removal o f Un i t Operator, under t h i s 
agreement, s h a l l not terminate h i s r i g h t , t i t l e , or i n t e r e s t as the 
owner o f a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d Substances, 
but upon the r e s i g n a t i o n or removal of Unit Operator becoming 
e f f e c t i v e , such Unit Operator s h a l l d e l i v e r possession o f a l l 
equipment, m a t e r i a l s , appurtenances, and any other assets, used i n 
conducting the U n i t Operations and owned by the Working I n t e r e s t 
Owners t o the new duly q u a l i f i e d successor U n i t Operator or to the 
U n i t Manager i f no such new U n i t Operator i s e l e c t e d , t o be used f o r 
the purpose o f conducting U n i t Operations hereunder. Nothing h e r e i n 
s h a l l be construed as a u t h o r i z i n g removal o f any m a t e r i a l , equipment, 
and appurtenances needed f o r the p r e s e r v a t i o n of any w e l l s . 

6. SUCCESSOR UNIT OPERATOR. Whenever the U n i t Operator 
s h a l l tender h i s or i t s r e s i g n a t i o n as U n i t Operator, or s h a l l be 
removed as hereinabove provided, a successor U n i t Operator s h a l l be 
sele c t e d by Working I n t e r e s t Owners. I f the U n i t Operator t h a t i s 
removed f a i l s t o vote o r votes only t o succeed i t s e l f , the successor 
U n i t Operator may be selec t e d by the a f f i r m a t i v e vote o f at l e a s t 
e i g h t y percent (80%) o f the u n i t p a r t i c i p a t i o n remaining a f t e r 
excluding the v o t i n g i n t e r e s t o f the U n i t Operator t h a t was removed. 
Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a U n i t Operator 
so s e l e c t e d s h a l l accept, i n w r i t i n g , the duties and r e s p o n s i b i l i t i e s 
o f U n i t Operator, and (b) the s e l e c t i o n s h a l l have been approved 
by the Commission. I f no successor Uni t Operator o r U n i t Manager i s 
sel e c t e d and q u a l i f i e d as h e r e i n provided, the Commissioner, a t h i s 
e l e c t i o n , may declare t h i s U n i t Agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses i n c u r r e d by U n i t Operator, i n conducting U n i t 
Operations hereunder, s h a l l be pa i d , apportioned among and borne by 
the Working I n t e r e s t Owners i n accordance w i t h the agreement o r 
agreements entered i n t o (separately o r c o l l e c t i v e l y ) by and 
between the Working I n t e r e s t Owners. Such Unit Operating 
Agreement s h a l l also provide the manner i n which the Working 
I n t e r e s t Owners s h a l l be e n t i t l e d to receive t h e i r r e s p e c t i v e pro­
p o r t i o n a t e and a l l o c a t e d share o f the b e n e f i t s accruing hereto i n 
conformity w i t h t h e i r u n d e r l y i n g o p e r a t i n g agreements, leases, or 
other independent co n t r a c t s and such other r i g h t s and o b l i g a t i o n s 
as between U n i t Operator and the Working I n t e r e s t Owners as may 
be agreed upon by the U n i t Operator and the Working I n t e r e s t Owners; 
however, no such U n i t Operating Agreement s h a l l be deemed e i t h e r 
t o modify any of the terms and con d i t i o n s of t h i s U n i t Agree­
ment or t o r e l i e v e the U n i t Operator of any r i g h t or o b l i g a t i o n 
e s t a b l i s h e d under t h i s U n i t Agreement, and i n case of any i n c o n s i s ­
tency or c o n f l i c t between the U n i t Agreement and the U n i t Operat­
i n g Agreement, t h i s U n i t Agreement s h a l l p r e v a i l . Two t r u e copies 
o f any U n i t Operating Agreement executed pursuant t o t h i s s e c t i o n 
s h a l l be f i l e d w i t h the Commissioner p r i o r t o approval o f t h i s 
agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 
otherwise s p e c i f i c a l l y provided h e r e i n , the exclusive r i g h t , 
p r i v i l e g e , and duty o f e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s 
hereto which are necessary or convenient f o r prospecting f o r , pro­
ducing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the U n i t i z e d Substances, 
are hereby delegated t o and s h a l l be exercised by the U n i t Operator 
as h e r e i n provided. 

Upon request by Un i t Operator, acceptable evidence o f 
t i t l e t o s a i d r i g h t s s h a l l be deposited w i t h s a i d U n i t Operator, 
and together w i t h t h i s agreement, s h a l l c o n s t i t u t e and defi n e 
the r i g h t s , p r i v i l e g e s , and o b l i g a t i o n s of Un i t Operator. Nothing 
h e r e i n , however, s h a l l be construed t o t r a n s f e r t i t l e t o any 
land or t o any lease or oper a t i n g agreement, i t being understood 
t h a t under t h i s agreement, the U n i t Operator, i n i t s capacity as 
Un i t Operator, s h a l l exercise the r i g h t s o f possession and use 
vested i n the p a r t i e s hereto only f o r the purposes h e r e i n s p e c i f i e d . 

9. PLAN OF OPERATIONS. I t i s recognized and agreed, by 
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the p a r t i e s h e r e t o , t h a t a l l of the land subject t o t h i s agree­
ment i s reasonably proved t o be productive of U n i t i z e d Substances 
i n Paying Q u a n t i t i e s and t h a t the o b j e c t and purpose of t h i s 
agreement i s t o formulate and t o put i n t o e f f e c t a secondary 
recovery p r o j e c t i n order to e f f e c t the g r e a t e s t recovery o f 
U n i t i z e d Substances, prevent waste, and conserve n a t u r a l resources. 
The p a r t i e s hereto agree t h a t the U n i t Operator may, subject t o 
the consent and approval of a plan of operation by the Working 
I n t e r e s t Owners and the Commissioner, i n j e c t i n t o the U n i t i z e d 
Formation, through any w e l l or w e l l s completed t h e r e i n , b r i n e , 
water, a i r , gas, o i l , and any one or more other substances 
whether produced from the U n i t Area or no t , and t h a t the l o c a t i o n 
of i n p u t w e l l s and the r a t e s of i n j e c t i o n t h e r e i n and the r a t e 
o f p r o d u c t i o n s h a l l be governed by standards o f good geologic 
and petroleum engineering p r a c t i c e s and conservation methods. 
Subject t o l i k e approval, the plan of operations may be re v i s e d 
as c o n d i t i o n s may warrant. The i n i t i a l plan of oper a t i o n s h a l l 
be f i l e d w i t h the Commissioner c o n c u r r e n t l y w i t h the f i l i n g o f 
t h i s U n i t Agreement f o r f i n a l approval. Said i n i t i a l plan of 
ope r a t i o n and a l l r e v i s i o n s t h e r e o f s h a l l be as complete and 
adequate as the Commissioner may determine t o be necessary f o r 
t i m e l y o p e r a t i o n c o n s i s t e n t h e r e w i t h . Reasonable d i l i g e n c e s h a l l 
be exercised i n complying w i t h the o b l i g a t i o n s o f the approved 
plan of op e r a t i o n . 

10. TRACT PARTICIPATION. The Tract P a r t i c i p a t i o n of 
each Tract i s shown on E x h i b i t B. 

Tract P a r t i c i p a t i o n s shown i n E x h i b i t 3 were determined 
i n accordance w i t h the f o l l o w i n g formula: 

Cumulative O i l Production from Tract P r i o r t o 11-1-68 

90% X Cumulative O i l Production from U n i t Area P r i o r t o 11-1-68 

PLUS 

Surface Acres i n Tract 

5% X T o t a l Surface Acres i n U n i t Area 

PLUS 

Number o f Useable Queen Wells on Tract 
5% X Number of Useable Queen Wells on Unit Area 

I f the U n i t Area i s enlarged or reduced, the rev i s e d 
Tract P a r t i c i p a t i o n s of the Tracts remaining i n the U n i t Area 
and which were w i t h i n the Unit Area p r i o r to the enlargement or 
re d u c t i o n s h a l l remain i n the same r a t i o n one t o another. 

11. TRACTS QUALIFIED FOR UNIT PARTICIPATION. On and 
a f t e r the e f f e c t i v e date hereof and u n t i l the enlargement or 
re d u c t i o n t h e r e o f , the Unit Area s h a l l be composed of the Tracts 
l i s t e d i n E x h i b i t B t h a t corner or have a common boundary (Tracts 
separated only by a p u b l i c highway or r a i l r o a d r i g h t of way 
s h a l l be considered t o have a common boundary), and t h a t other­
wise q u a l i f y as f o l l o w s : 

(a) Each Tract as to which Working I n t e r e s t Owners 
owning one hundred percent (100%) of the Working I n t e r e s t 
have become p a r t i e s t o t h i s agreement and as t o which 
Royalty Owners owning s e v e n t y - f i v e (75%) or more o f 
the Royalty I n t e r e s t have become p a r t i e s t o t h i s agree­
ment . 

(b) Each Tract as t o which Working I n t e r e s t Owners 
owning one hundred percent (10 0%) o f the Working I n t e r e s t 
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have become p a r t i e s t o t h i s agreement, and as t o which 
Royalty Owners owning less than s e v e n t y - f i v e percent 
(75%) o f the Royalty I n t e r e s t have become p a r t i e s t o 
t h i s agreement, and as t o which (1) a l l Working I n t e r e s t 
Owners i n such Tract have j o i n e d i n a request f o r the 
i n c l u s i o n of such Tract i n the U n i t Area, and as t o 
which (2) se v e n t y - f i v e percent (75%) of the combined 
v o t i n g i n t e r e s t s of Working I n t e r e s t Owners i n a l l 
Tracts t h a t meet the requirements o f Section (a) 
have voted i n favor of the i n c l u s i o n o f such Tract. 
For the purpose o f t h i s Section ( b ) , the v o t i n g i n t e r e s t 
o f a Working I n t e r e s t Owner s h a l l be equal t o the 
r a t i o t h a t i t s U n i t P a r t i c i p a t i o n a t t r i b u t a b l e t o 
Tracts t h a t q u a l i f y under Section (a) bears t o the 
t o t a l U n i t P a r t i c i p a t i o n of a l l Working I n t e r e s t Owners 
a t t r i b u t a b l e to a l l Tracts t h a t q u a l i f y under Section 
(a) . 

(c) Each Tract as t o which Working I n t e r e s t Owners 
owning less than one hundred percent (100%) o f the 
Working I n t e r e s t have become p a r t i e s t o t h i s agreement, 
regardless of the percentage of Royalty I n t e r e s t t h e r e ­
i n t h a t i s committed hereto; and as t o which (1) the 
Working I n t e r e s t Owner who operates the Tract and a l l 
of the other Working I n t e r e s t Owners i n such Tract who 
have become p a r t i e s t o t h i s agreement have j o i n e d i n 
a request f o r i n c l u s i o n of such Tract i n the Un i t Area, 
and have executed and d e l i v e r e d an indemnity agreement 
indemnifying and agreeing t o hol d harmless the other 
Working I n t e r e s t Owners i n the Un i t Area, t h e i r succes­
sors and assigns, against a l l claims and demands t h a t 
may be made by the owners o f Working I n t e r e s t s i n 
such Tract who are not p a r t i e s t o t h i s agreement, and 
which a r i s e out o f the i n c l u s i o n o f the Tract i n the 
Uni t Area; and as t o which (2) s e v e n t y - f i v e percent 
(75%) o f the combined v o t i n g i n t e r e s t of Working I n t e r e s t 
Owners i n a l l Tracts t h a t meet the requirements o f 
Sections (a) and (b) have voted i n favor o f the i n ­
c l u s i o n o f such Tract and t o accept the indemnity 
agreement. For the purpose o f t h i s Section ( c ) , the 
v o t i n g i n t e r e s t o f each Working I n t e r e s t Owner s h a l l 
be equal t o the r a t i o t h a t i t s U n i t P a r t i c i p a t i o n 
a t t r i b u t a b l e t o Tracts t h a t q u a l i f y under Sections (a) 
and (b) bears t o the t o t a l U n i t P a r t i c i p a t i o n of a l l 
Working I n t e r e s t Owners a t t r i b u t a b l e t o a l l Tracts 
t h a t q u a l i f y under Sections (a) and ( b ) . Upon the 
i n c l u s i o n of such a Tract i n the Un i t Area, U n i t Par­
t i c i p a t i o n s t h a t would have been a t t r i b u t e d t o the 
nonsubscribing owners of the Working I n t e r e s t i n such 
T r a c t , had they become p a r t i e s t o t h i s agreement and 
the U n i t Operating Agreement, s h a l l be a t t r i b u t e d t o 
the Working I n t e r e s t Owners i n such Tract who have 
become p a r t i e s t o such agreements, i n p r o p o r t i o n t o 
t h e i r r e s p e c t i v e Working I n t e r e s t s i n the Tract. 

I f on the e f f e c t i v e date of t h i s agreement, there i s 
any Tract or Tracts which have not been e f f e c t i v e l y committed t o 
or made sub j e c t t o t h i s agreement by q u a l i f y i n g as above provided, 
then such Tract or Tracts s h a l l not be e n t i t l e d to p a r t i c i p a t e 
hereunder. U n i t Operator s h a l l , when s u b m i t t i n g t h i s agreement 
f o r f i n a l approval by the Commissioner, f i l e t h e r e w i t h a schedule 
of those Tracts which have been committed and made sub j e c t t o t h i s 
agreement and are e n t i t l e d t o p a r t i c i p a t e i n the produc t i o n from 
the U n i t Area hereunder. Said schedule s h a l l set f o r t h opposite 
each such committed T r a c t , the lease number, assignment number, 
the owner o f record and percentages of U n i t P a r t i c i p a t i o n of 
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such Tract which s h a l l be computed according t o the p a r t i c i p a t i o n 
formulas set out above. This schedule s h a l l become re v i s e d 
E x h i b i t B and upon approval t h e r e o f by the Commissioner, s h a l l 
become a p a r t o f t h i s agreement and s h a l l govern the a l l o c a t i o n 
o f p r o d u c t i o n o f U n i t i z e d Substances u n t i l a new schedule i s 
f i l e d and approved by the Commissioner. 

12. ALLOCATION OF UNITIZED SUBSTANCES. A l l U n i t i z e d 
Substances produced and saved ( l e s s , save and except any p a r t o f 
such U n i t i z e d Substances used i n conformity w i t h good operating 
p r a c t i c e s w i t h i n the U n i t Area f o r d r i l l i n g , o p e r a t i n g , camp, 
and other production or development purposes and f o r pressure 
maintenance o r unavoidable l o s s ) s h a l l be apportioned among and 
a l l o c a t e d t o the s e v e r a l Tracts w i t h i n the U n i t Area i n accordance 
w i t h the r e s p e c t i v e Tract p a r t i c i p a t i o n e f f e c t i v e hereunder duri n g 
the r e s p e c t i v e periods such U n i t i z e d Substances were produced, 
as s e t f o r t h i n E x h i b i t B. The amount o f U n i t i z e d Substances 
so a l l o c a t e d t o each T r a c t , and only t h a t amount, regardless 
of whether i t be more or less than the amount of the a c t u a l pro­
d u c t i o n o f U n i t i z e d Substances from the w e l l or w e l l s , i f any, 
on such Tr a c t s h a l l , f o r a l l i n t e n t s , uses, and purposes, be 
deemed t o have been produced from such Tract. 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l 
be d i s t r i b u t e d among, or accounted f o r t o the p a r t i e s executing, 
consenting t o , or r a t i f y i n g t h i s agreement e n t i t l e d t o share i n 
the pro d u c t i o n from such Tract i n the same manner, i n the same 
p r o p o r t i o n s , and upon the same co n d i t i o n s as they would have 
p a r t i c i p a t e d and shared i n the production from such T r a c t s , or 
i n the proceeds t h e r e o f , had t h i s agreement not been entered i n t o , 
and w i t h the same l e g a l force and e f f e c t . 

Except i n the case o f production i n excess of allowable 
as provided i n the l a s t paragraph of Section 14 hereof, nothing 
h e r e i n contained s h a l l be construed as r e t r o a c t i v e l y a f f e c t i n g 
the ownership o f , o r as r e q u i r i n g any r e t r o a c t i v e adjustment f o r , 
o i l or gas l e g a l l y produced p r i o r to the e f f e c t i v e date o f t h i s 
agreement, o r p r i o r t o the e f f e c t i v e date o f the j o i n d e r o f any 
Tra c t , o r the commitment o f any i n t e r e s t hereto. 

No T r a c t committed t o t h i s agreement and q u a l i f i e d f o r 
p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 
from p a r t i c i p a t i o n hereunder on account of the d e p l e t i o n o f 
U n i t i z e d Substances. 

I f any Working I n t e r e s t or Royalty I n t e r e s t i n any 
Tract i s o r becomes d i v i d e d and owned i n s e v e r a l t y as t o d i f f e r ­
ent parts o f the T r a c t , the percentage p a r t i c i p a t i o n a t t r i b u t a b l e 
t o such i n t e r e s t , i n the absence o f a recordable instrument exe­
cuted by the owners of the d i v i d e d i n t e r e s t and fur n i s h e d t o the 
Un i t Operator p r o v i d i n g f o r a d i f f e r e n t d i v i s i o n , s h a l l be 
d i v i d e d among the separate owners i n p r o p o r t i o n to the surface 
acres o f t h e i r r e s p e c t i v e parts o f the T r a c t s . 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l 
be d e l i v e r e d i n k i n d t o the respective p a r t i e s e n t i t l e d t h e r e t o 
by v i r t u e o f the ownership o f o i l and gas r i g h t s t h e r e i n or by 
purchase from such owners. Each Working I n t e r e s t Owner and the 
p a r t i e s e n t i t l e d t h e r e t o s h a l l have the c o n t i n u i n g r i g h t t o 
receive such produ c t i o n i n k i n d a t a common p o i n t w i t h i n the 
U n i t Area and t o s e l l or dispose o f the same as i t sees f i t . 
Such pa r t y s h a l l have the r i g h t to c o n s t r u c t , maintain, and operate 
w i t h i n the U n i t Area a l l necessary f a c i l i t i e s f o r t h a t purpose, 
provided the same are so constructed, maintained, and operated 
not to. i n t e r f e r e w i t h operations c a r r i e d on pursuant he r e t o . 
Subject t o Section 13 hereof, "Royalty Settlement", any e x t r a 

-9-



expenditures i n c u r r e d by U n i t Operator by reason o f the d e l i v e r y 
i n k i n d of any p o r t i o n o f the U n i t i z e d Substances s h a l l be borne 
by the p a r t y r e c e i v i n g the same i n k i n d . 

I f any p a r t y f a i l s t o take i n k i n d or separately dispose 
of i t s share o f U n i t i z e d Substances, U n i t Operator s h a l l have the 
r i g h t , f o r the time being and s u b j e c t t o rev o c a t i o n a t w i l l by 
the p a r t y owning the share, to purchase f o r i t s own account o r 
s e l l t o others such share; provided t h a t , a l l c o n t r a c t s of 
sale by U n i t Operator o f any other p a r t y ' s share o f U n i t i z e d 
Substances s h a l l be only f o r such reasonable periods of time as 
are c o n s i s t e n t w i t h the minimum needs o f the i n d u s t r y under the 
circumstances, but i n no event s h a l l any such c o n t r a c t be f o r a 
peri o d i n excess o f one year. Notwithstanding the foregoi n g , 
U n i t Operator s h a l l not make a sale i n t o i n t e r s t a t e commerce 
o f any Working I n t e r e s t Owner's share o f gas production w i t h o u t 
f i r s t g i v i n g such other Working I n t e r e s t Owner s i x t y (60) days 
n o t i c e o f such intended s a l e . The proceeds o f the U n i t i z e d Sub­
stances so disposed o f by Unit Operator s h a l l be paid t o the 
Working I n t e r e s t Owners f o r d i s t r i b u t i o n t o the p a r t i e s e n t i t l e d 
t h e r e t o . 

Any p a r t y r e c e i v i n g i n k i n d or separately disposing o f 
a l l or any p a r t of the U n i t i z e d Substances a l l o c a t e d t o any T r a c t , 
or r e c e i v i n g the proceeds therefrom i f the same i s s o l d or pur­
chased by U n i t Operator, s h a l l be responsible f o r the payment of 
a l l r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , o i l payments, net p r o f i t 
c o n t r a c t s , and a l l payments out o f or burdens on the lease or 
leases and Tracts c o n t r i b u t e d by i t and received i n t o the U n i t 
Area and each such pa r t y s h a l l h o l d each other p a r t y hereto 
harmless against a l l claims, demands, and causes of a c t i o n f o r 
such r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , o i l payments, net p r o f i t 
c o n t r a c t s , and other payments out o f or burdens on the lease or 
leases and Tracts c o n t r i b u t e d by i t t o the Un i t Area. 

I f , a f t e r the e f f e c t i v e date o f t h i s agreement, there 
are any Tract or Tracts t h a t are subsequently committed hereto, 
as provided i n Section 2, "Unit Area and P a r t i c i p a t i o n " , or any 
Tract o r Tracts w i t h i n the Un i t Area not e f f e c t i v e l y committed 
hereto as o f the e f f e c t i v e date hereof but which are subsequently 
committed hereto under the pr o v i s i o n s of Section 30, "Nonjoinder 
and Subsequent Joinder", o r i f any Tract i s excluded from the 
U n i t Area as provided f o r i n Section 29, "Loss of T i t l e " , the 
schedule of p a r t i c i p a t i o n as shown i n E x h i b i t B s h a l l be r e v i s e d 
by the Working I n t e r e s t Owners t o show the new percentage p a r t i c i ­
p a t i o n of a l l of the then e f f e c t i v e l y committed Tracts and the 
rev i s e d E x h i b i t B, upon approval by the Commissioner s h a l l govern 
the a l l o c a t i o n of U n i t i z e d Substances from and a f t e r the e f f e c t i v e 
date t h e r e o f u n t i l a new schedule i s so approved. 

13. ROYALTY SETTLEMENT. The State o f New Mexico and 
a l l Royalty Owners who, under e x i s t i n g c o n t r a c t , are e n t i t l e d 
to take i n k i n d a share of the substances now u n i t i z e d hereunder 
produced from any T r a c t , s h a l l h e r e a f t e r be e n t i t l e d t o the 
r i g h t t o take i n k i n d t h e i r share of the U n i t i z e d Substances 
a l l o c a t e d to such Tra c t , and U n i t Operator s h a l l make d e l i v e r i e s 
of such Royalty Owners' share taken i n k i n d i n conformity w i t h 
the a p p l i c a b l e c o n t r a c t s , laws, and r e g u l a t i o n s . Settlement 
f o r Royalty I n t e r e s t not taken i n k i n d s h a l l be made by Working 
I n t e r e s t Owners responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , 
d i v i s i o n orders, laws, and r e g u l a t i o n s , on or before the l a s t 
day o f each month f o r U n i t i z e d Substances produced during the 
preceding calendar month; provided, however, t h a t nothing 
h e r e i n contained s h a l l operate t o r e l i e v e the lessees of any 
land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the payment o f 
any r o y a l t i e s due under t h e i r leases, except t h a t such r o y a l t i e s 
s h a l l be computed i n accordance w i t h the terms o f t h i s U n i t 
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Agreement. 

I f gas obtained from lands or formations not s u b j e c t 
to t h i s agreement i s introduced i n t o the U n i t i z e d Formation f o r 
use i n pressure maintenance, s t i m u l a t i o n o f p r o d u c t i o n , or 
i n c r e a s i n g u l t i m a t e recovery, which s h a l l be i n conformity w i t h 
a plan f i r s t approved by the Commissioner, a l i k e amount of gas 
less a ppropriate deductions f o r loss from any cause may be w i t h ­
drawn from the formation i n t o which the gas was i n t r o d u c e d , r o y a l t y 
f r e e as t o dry gas, but not as t o the products e x t r a c t e d therefrom; 
provided t h a t such withdrawal s h a l l be pursuant to such c o n d i t i o n s 
and formulas as may be p r e s c r i b e d or approved by the Commissioner 
as conforming t o good petroleum engineering p r a c t i c e ; and, 
provided f u r t h e r t h a t such r i g h t o f withdrawal s h a l l terminate 
on the t e r m i n a t i o n o f t h i s agreement. 

I f l i q u e f i e d petroleum gases obtained from lands or 
formations not s u b j e c t t o t h i s agreement be i n j e c t e d i n t o the 
U n i t i z e d Formation f o r the purpose o f i n c r e a s i n g u l t i m a t e recovery, 
which s h a l l be i n conformance w i t h a plan f i r s t approved by the 
Commissioner, p a r t of a l l of such l i q u e f i e d petroleum gases 
may be withdrawn r o y a l t y f r e e pursuant t o such conditions and 
formulas as may be p r e s c r i b e d or approved by the Commissioner. 

A l l r o y a l t i e s due the State o f New Mexico and the other 
Royalty Owners hereunder s h a l l be computed and paid on the basis 
o f a l l U n i t i z e d Substances a l l o c a t e d to the respective Tract or 
Tracts committed hereto, i n l i e u o f a c t u a l production from such 
Tract or T r a c t s . 

Each Royalty Owner (other than the State o f New Mexico) 
t h a t executes t h i s agreement, represents and warrants t h a t i t 
i s the owner o f a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n 
the U n i t Area as i t s i n t e r e s t appears i n E x h i b i t B, attached 
hereto. I f any Royalty I n t e r e s t i n a Tract or Tracts should be 
l o s t by t i t l e f a i l u r e i n whole or i n p a r t , during the term o f 
t h i s agreement, then the Royalty I n t e r e s t o f the p a r t y represent­
in g h i mself t o be the owner t h e r e o f s h a l l be reduced p r o p o r t i o n ­
a t e l y and the i n t e r e s t o f a l l a f f e c t e d p a r t i e s s h a l l be adjusted 
accordingly. 

14. OIL IN LEASE TANKS ON EFFECTIVE DATE. U n i t O p e r a t o r 
s h a l l make a proper and t i m e l y gauge o f a l l lease and other tanks 
w i t h i n the U n i t Area i n order t o a s c e r t a i n the amount of merchant­
able o i l above the p i p e l i n e connection, i n such tanks as of 7:00 
A.M. on the e f f e c t i v e date hereof. The amount o f merchantable 
o i l i n power o i l tanks s h a l l be s i m i l a r l y determined. A l l such 
o i l i n lease, power o i l and other tanks, which has been produced 
l e g a l l y s h a l l be and remain the property o f the Working I n t e r e s t 
Owners e n t i t l e d t h e r e t o the same as i f the U n i t had not been 
formed; and such Working I n t e r e s t Owners s h a l l have the r i g h t 
to remove s a i d o i l from the U n i t Area. Any such o i l not promptly 
removed s h a l l be s o l d by U n i t Operator f o r the account of such 
Working I n t e r e s t Owners, subject to the payment o f a l l r o y a l t y 
to Royalty Owners under the terms and p r o v i s i o n s o f the a p p l i ­
cable lease or leases and other c o n t r a c t s . The o i l t h a t i s i n 
excess of the p r i o r allowable o f the w e l l s from which i t was 
produced s h a l l be regarded as U n i t i z e d Substances produced a f t e r 
the e f f e c t i v e date hereof. 

I f , as of the e f f e c t i v e date hereof, any Tract i s over­
produced w i t h respect to the allowable o f the w e l l s on t h a t Tract 
and the amount o f overproduction has been s o l d or otherwise d i s ­
posed o f , such overproduction s h a l l be regarded as a p a r t o f the 
U n i t i z e d Substances produced a f t e r the e f f e c t i v e date hereof and 
s h a l l be charged t o such Tract as having been d e l i v e r e d t o the 
p a r t i e s e n t i t l e d t o U n i t i z e d Substances a l l o c a t e d t o such T r a c t . 
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15. REPORTS. Un i t Operator s h a l l f u r n i s h the Commis­
sioner, monthly, i n j e c t i o n and pro d u c t i o n r e p o r t s f o r each w e l l 
i n the U n i t Area, as w e l l as p e r i o d i c a l r e p o r t s of the develop­
ment and op e r a t i o n of the U n i t Area. 

16. RENTAL SETTLEMENT. Rentals or minimum r o y a l t i e s 
due on leases committed hereto s h a l l be paid by Working i n t e r e s t 
Owners respo n s i b l e t h e r e f o r under e x i s t i n g c o n t r a c t s , laws, and 
r e g u l a t i o n s provided t h a t nothing herein contained s h a l l operate 
t o r e l i e v e the lessees o f any land from t h e i r r e s p e c t i v e lease 
o b l i g a t i o n s f o r the payment of any r e n t a l or minimum r o y a l t y i n 
l i e u t h e r e o f due under t h e i r leases. Rental f o r lands of the 
State of New Mexico, su b j e c t t o t h i s agreement, s h a l l be paid 
at the r a t e s p e c i f i e d i n the r e s p e c t i v e leases from the State of 
New Mexico. 

17. CONSERVATION. Operations hereunder and produc t i o n 
of U n i t i z e d Substances s h a l l be conducted t o provide f o r the most 
economical and e f f i c i e n t recovery of said substances w i t h o u t 
waste, as defin e d by or pursuant t o State laws and r e g u l a t i o n s . 

18. DRAINAGE. The U n i t Operator s h a l l take appro­
p r i a t e and adequate measures t o prevent drainage of U n i t i z e d 
Substances from the U n i t i z e d Formation by w e l l s on land not sub­
j e c t t o t h i s agreement, 

19. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The 
terms, c o n d i t i o n s , and p r o v i s i o n s of a l l leases, subleases, u n i t 
agreements, and other c o n t r a c t s r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , 
development, or op e r a t i o n f o r o i l or gas on lands committed t o 
t h i s agreement are hereby expressly modified and amended t o the 
extent necessary t o make the same conform t o the p r o v i s i o n s here­
o f , but otherwise t o remain i n f u l l f o r c e and e f f e c t , and the 
p a r t i e s hereto hereby consent t h a t the Commissioner s h a l l , and by 
hi s approval hereof, or by the approval hereof by h i s duly author­
ized r e p r e s e n t a t i v e , does hereby e s t a b l i s h , a l t e r , change, or 
revoke the d r i l l i n g , producing, r e n t a l , minimum r o y a l t y , or 
r o y a l t y requirements of State leases committed hereto and the 
r e g u l a t i o n s i n respect t h e r e t o t o conform sai d requirements t o 
the p r o v i s i o n s o f t h i s agreement. Without l i m i t i n g the g e n e r a l i t y 
of the f o r e g o i n g , a l l leases, subleases, and c o n t r a c t s are par­
t i c u l a r l y m o d i f i e d i n accordance w i t h the f o l l o w i n g : 

(a) The development and op e r a t i o n of lands subject 
t o t h i s agreement under the terms hereof s h a l l be deemed 
f u l l performance of a l l o b l i g a t i o n s f o r development 
and o p e r a t i o n w i t h respect t o each and every p a r t or 
separately owned Tract s u b j e c t t o t h i s agreement, 
regardless o f whether there i s any development of any 
p a r t i c u l a r p a r t or Tra c t of the U n i t Area, n o t w i t h ­
standing anything t o the c o n t r a r y i n any lease, o p e r a t i n g 
agreement, or other c o n t r a c t by and between the p a r t i e s 
h e r e t o , or t h e i r r e s p e c t i v e predecessors i n i n t e r e s t , 
or any of them. 

(b) D r i l l i n g , producing, or secondary recovery 
operations performed hereunder upon any Tract of u n i ­
t i z e d land w i l l be accepted and deemed t o be performed 
upon and f o r the b e n e f i t of each and every Tract of 
u n i t i z e d l a n d , and no lease s h a l l be deemed t o exp i r e 
by reason of f a i l u r e t o d r i l l or produce w e l l s s i t u a t e d 
on land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations 
on a l l u n i t i z e d lands pursuant t o d i r e c t i o n or consent 
of the Commissioner, or h i s duly a u t h o r i z e d representa­
t i v e , s h a l l be deemed t o c o n s t i t u t e such suspension 
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pursuant t o such d i r e c t i o n or consent as t o each and 
every Tract of u n i t i z e d lands. 

(d) Each lease, sublease, u n i t agreement, or c o n t r a c t 
r e l a t i n g t o the e x p l o r a t i o n , d r i l l i n g , development, or 
op e r a t i o n f o r o i l and gas which by i t s terms might e x p i r e 
p r i o r t o the t e r m i n a t i o n o f t h i s agreement i s hereby 
extended beyond any such term so provided t h e r e i n , so 
t h a t i t s h a l l be continued i n f u l l f orce and e f f e c t 
f o r and during the term o f t h i s agreement. 

(e) Termination of t h i s agreement s h a l l not a f f e c t 
any lease which, pursuant t o the terms t h e r e o f or any 
ap p l i c a b l e laws, s h a l l continue i n force and e f f e c t 
t h e r e a f t e r . 

( f ) Any lease embracing lands of the State o f New 
Mexico, which i s made sub j e c t t o t h i s agreement, s h a l l 
continue i n f o r c e beyond the term provided t h e r e i n as 
to the lands committed hereto u n t i l the t e r m i n a t i o n 
hereof. 

(g) Any lease embracing lands o f the State of 
New Mexico having only a p o r t i o n of i t s lands committed 
he r e t o , s h a l l be segregated as t o the land committed and 
as t o the land not committed and the terms of such 
leases s h a l l apply separately as t o such segregated 
p o r t i o n s commencing as o f the e f f e c t i v e date hereof; 
provided, however, t h a t n o t w i t h s t a n d i n g any of the 
pr o v i s i o n s o f t h i s agreement t o the c o n t r a r y , such 
lease s h a l l continue i n f u l l f orce and e f f e c t beyond 
the term provided t h e r e i n as t o a l l lands embraced i n 
such lease i f o i l or gas i s , o r has h e r e t o f o r e been 
discovered i n Paying Q u a n t i t i e s on some p a r t o f the 
lands embraced i n such lease committed t o t h i s agree­
ment, or, so long as a p o r t i o n of the U n i t i z e d Substances 
produced from the U n i t Area i s , under the terms of 
t h i s agreement, a l l o c a t e d t o the p o r t i o n of the lands 
covered by such lease committed t o t h i s agreement, or 
at any time d u r i n g the term hereof, as t o any lease 
t h a t i s then v a l i d and s u b s i s t i n g and upon which the 
lessee or the U n i t Operator i s then engaged i n bona 
f i d e d r i l l i n g , reworking, or secondary recovery opera­
t i o n s on any p a r t of the lands embraced i n such lease, 
then the same as t o a l l lands embraced t h e r e i n s h a l l 
remain i n f u l l f orce and e f f e c t so long as such operations 
are d i l i g e n t l y prosecuted, and i f they r e s u l t i n the pro­
d u c t i o n o f o i l or gas, s a i d lease s h a l l continue i n 
f u l l f orce and e f f e c t as t o a l l the lands embraced 
t h e r e i n , so long t h e r e a f t e r as o i l or gas i n Paying 
Q u a n t i t i e s i s being produced from any p o r t i o n o f sa i d 
lands. 

20. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l 
p a r t i e s t o t h i s agreement t h a t U n i t Operator s h a l l be empowered 
t o c o r r e c t any mathematical e r r o r s which might e x i s t i n the per­
t i n e n t e x h i b i t s t o t h i s agreement upon approval of the Commissioner. 

21. COVENANTS RUN WITH LAND. The covenants h e r e i n 
s h a l l be construed t o be covenants running w i t h the land w i t h 
respect t o the i n t e r e s t o f the p a r t i e s hereto and t h e i r succes­
sors i n i n t e r e s t u n t i l t h i s agreement terminates and any gran t , 
t r a n s f e r , o r conveyance o r i n t e r e s t i n land or leases subject 
hereto s h a l l be and hereby i s conditioned upon the assumption 
of a l l p r i v i l e g e s and o b l i g a t i o n s hereunder by the grantee, t r a n s ­
f e r e e , or other successor i n i n t e r e s t . No assignment or t r a n s f e r 
of any Working I n t e r e s t s u b j e c t hereto s h a l l be b i n d i n g upon U n i t 
Operator u n t i l the f i r s t day of the calendar month a f t e r U n i t 
Operator i s f u r n i s h e d w i t h the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d 
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copy o f the instrument o f t r a n s f e r ; and no assignment or t r a n s - ' 
f e r o f any Royalty I n t e r e s t s u bject t h e r e t o s h a l l be b i n d i n g upon 
the Working I n t e r e s t Owner responsible t h e r e f o r u n t i l the f i r s t 
day o f the calendar month a f t e r s a i d Working I n t e r e s t Owner i s 
fur n i s h e d w i t h the o r i g i n a l , p h o t o s t a t i c , o r c e r t i f i e d copy of 
the instrument of t r a n s f e r . 

22. EFFECTIVE DATE AND TERM. This agreement s h a l l become 
b i n d i n g upon each p a r t y who executes or r a t i f i e s i t as o f the 
date o f execution or r a t i f i c a t i o n by such p a r t y and s h a l l become 
e f f e c t i v e as o f 7:00 A.M. on the f i r s t day of the calendar month 
next f o l l o w i n g : 

(a) The execution or r a t i f i c a t i o n of t h i s agree­
ment and the U n i t Operating Agreement by Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n of a t l e a s t 
e i g h t y - f i v e percent (85%) , and the execution or r a t i f i ­
c a t i o n o f t h i s agreement by Royalty Owners owning a 
combined i n t e r e s t o f a t l e a s t s e v e n t y - f i v e percent 
(75%) o f the Royalty I n t e r e s t i n the lands described 
i n Section 2 o f t h i s agreement; 

(b) The approval o f t h i s agreement by the Commis­
sioner and the Commission; 

(c) The f i l i n g o f a t l e a s t one counterpart of 
t h i s agreement f o r the record i n the records o f Lea 
County, New Mexico, by U n i t Operator; and provided 
f u r t h e r , t h a t i f ( a ) , ( b ) , and (c) are not accomplished 
on or before December 1, 1970, t h i s agreement s h a l l 
ipso f a c t o terminate on s a i d date ( h e r e i n a f t e r c a l l e d 
" t e r m i n a t i o n date") and t h e r e a f t e r be of no f u r t h e r 
f o r c e or e f f e c t , unless p r i o r t h e r e t o t h i s agreement 
has been executed or r a t i f i e d by Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n of a t 
l e a s t s e v e n t y - f i v e percent (75%), and Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n of a t l e a s t 
s e v e n t y - f i v e percent (75%) committed t o t h i s agreement 
have decided t o extend s a i d t e r m i n a t i o n date f o r a 
pe r i o d not t o exceed s i x (6) months. I f s a i d 
t e r m i n a t i o n date i s so extended and ( a ) , ( b ) , and (c) 
are not accomplished on or before s a i d extended termina­
t i o n date and t h e r e a f t e r be of no f u r t h e r force or 
e f f e c t . U n i t Operator s h a l l , w i t h i n t h i r t y (30) days 
a f t e r the e f f e c t i v e date o f t h i s agreement, f i l e f o r 
the record i n the o f f i c e or o f f i c e s where a counter­
p a r t o f t h i s agreement i s recorded, a c e r t i f i c a t e t o 
the e f f e c t t h a t t h i s agreement has become e f f e c t i v e 
according t o i t s terms and s t a t i n g f u r t h e r the e f f e c ­
t i v e date. 

The term o f t h i s agreement s h a l l be f o r and durin g the 
time t h a t U n i t i z e d Substances are produced i n Paying Q u a n t i t i e s 
from the U n i t Area and as long t h e r e a f t e r as d r i l l i n g , reworking, 
or other operations ( i n c l u d i n g secondary recovery) are pro­
secuted thereon w i t h o u t cessation of more than ninety (90) 
consecutive days, unless sooner terminated by Working I n t e r e s t 
Owners i n the manner h e r e i n a f t e r provided. This agreement 
may be terminated by Working I n t e r e s t Owners of se v e n t y - f i v e 
(75%) U n i t P a r t i c i p a t i o n whenever such Working I n t e r e s t Owners 
determine t h a t U n i t Operations are no longer p r o f i t a b l e , f e a s i b l e , 
or i n the i n t e r e s t of conservation, w i t h the approval of the 
Commissioner. Notice o f any such approval s h a l l be given by 
Unit Operator t o a l l p a r t i e s h e r e t o , and a c e r t i f i c a t e o f t e r m i ­
n a t i o n f i l e d w i t h the o f f i c e o f the County Clerk o f Lea County, 
New Mexico. 

Upon t e r m i n a t i o n o f t h i s agreement, the f u r t h e r develop­
ment and op e r a t i o n o f the U n i t Area as a u n i t s h a l l be abandoned, 
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U n i t Operations s h a l l cease, and t h e r e a f t e r the p a r t i e s hereto 
s h a l l be governed by the terms and p r o v i s i o n s of the leases and 
contracts a f f e c t i n g the separate Tracts j u s t as i f t h i s agree­
ment had never been entered i n t o . 

I f not otherwise covered by the leases u n i t i z e d under 
t h i s agreement, Royalty Owners hereby grant Working I n t e r e s t Owners 
a p e r i o d o f three (3) months a f t e r t e r m i n a t i o n o f t h i s agreement 
i n which t o salvage, s e l l , d i s t r i b u t e , o r otherwise dispose o f 
the personal p r o p e r t y and f a c i l i t i e s used i n connection w i t h U n i t 
Operations. 

23. RATE OF PRODUCTION. A l l pr o d u c t i o n and the disposal 
t h e r e o f s h a l l be i n conformity w i t h a l l o c a t i o n s and quotas made 
or f i x e d by the Commission and i n conformity w i t h a l l a p p l i c a b l e 
laws and l a w f u l r e g u l a t i o n s . 

24. APPEARANCES. U n i t Operator s h a l l , a f t e r n o t i c e t o 
the other p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r or on 
behalf o f any and a l l i n t e r e s t s a f f e c t e d hereby before the Commis­
sioner o f Public Lands, and the New Mexico O i l Conservation Com­
mission, and t o appeal from order issued under the r e g u l a t i o n s 
o f s a i d Commissioner, o r Commission, o r t o apply f o r r e l i e f from 
any o f s a i d r e g u l a t i o n s or i n any proceedings r e l a t i v e to 
operations before the s a i d Commissioner, or Commission, or any 
other l e g a l l y c o n s t i t u t e d a u t h o r i t y ; provided, however, t h a t 
any o t h e r i n t e r e s t e d p a r t y s h a l l also have the r i g h t , at h i s 
own expense, t o be heard i n any such proceedings. 

25. NOTICES. A l l n o t i c e s , demands, or statements 
r e q u i r e d hereunder t o be given o r rendered t o the p a r t i e s hereto 
s h a l l be deemed f u l l y given, i f given i n w r i t i n g and per s o n a l l y 
d e l i v e r e d t o the p a r t y or sent by m a i l or telegram, addressed 
t o such p a r t y or p a r t i e s at t h e i r r e s p e c t i v e addresses s e t f o r t h 
i n connection w i t h the signatures hereto, or the r a t i f i c a t i o n o r 
consent hereof or t o such ot h e r addresses as any such p a r t y may 
have f u r n i s h e d i n w r i t i n g t o par t y sending the n o t i c e , demand, 
or statement. 

26. NO WAIVER OF CERTAIN RIGHTS. Nothing contained 
i n t h i s agreement s h a l l be construed as a waiver by any p a r t y 
hereto of the r i g h t t o assert any l e g a l or c o n s t i t u t i o n a l r i g h t 
o r defense as t o the v a l i d i t y o r i n v a l i d i t y o f any law o f the 
s t a t e wherein s a i d u n i t i z e d lands are l o c a t e d , or of the United 
States, o r r e g u l a t i o n s issued thereunder i n any way a f f e c t i n g 
such p a r t y , or as a waiver by any such p a r t y o f any r i g h t beyond 
h i s or i t s a u t h o r i t y t o waive. 

27. WAIVER OF RIGHTS TO PARTITION. Each pa r t y hereto 
covenants t h a t , d u r i n g the existence o f t h i s agreement, i t w i l l 
not r e s o r t t o any a c t i o n t o p a r t i t i o n the U n i t Area or the U n i t 
Equipment, and t o t h a t extent waives the b e n e f i t s o f a l l laws 
a u t h o r i z i n g such p a r t i t i o n . 

28. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s agree­
ment r e q u i r i n g the U n i t Operator t o commence or continue d r i l l i n g 
or t o operate on o r produce U n i t i z e d Substances from any of the 
lands covered by t h i s agreement s h a l l be suspended w h i l e , b u t 
only so long as the U n i t Operator, despite the exercise of due 
care and d i l i g e n c e i s prevented from complying w i t h such o b l i g a t i o n s 
i n whole o r i n p a r t , by s t r i k e s , acts o f God, Federal, State, o r ' 
municipal law or agencies, unavoidable accident, u n c o n t r o l l a b l e 
delays i n t r a n s p o r t a t i o n , i n a b i l i t y t o o b t a i n necessary m a t e r i a l s 
i n open market, or other matters beyond the reasonable c o n t r o l 
of the U n i t Operator whether s i m i l a r t o matters h e r e i n enumerated 
or not. 

29. LOSS OF TITLE. I n the event t i t l e t o any Tract of 

-15-



2CCK 232 PAGE 

u n i t i z e d land s h a l l f a i l i n whole or i n part and the true owner 
does not elect to j o i n t h i s Unit Agreement, the i n t e r e s t to which 
t i t l e f a i l e d s h a l l be automatically regarded as not committed 
hereto and there s h a l l be such readjustment of future costs and 
benefits as may be required on account of the loss of such t i t l e . 
In the event of a dispute as to t i t l e as to any Royalty, Working 
I n t e r e s t , or other interests subject thereto, payment or delivery 
on account thereof may be withheld without l i a b i l i t y f o r i n t e r e s t 
u n t i l the dispute i s f i n a l l y s e t t l e d ; provided that as to 
state land or leases, no payments of funds due the State of 
New Mexico should be withheld, but such funds s h a l l be deposited 
as directed by the Commissioner of Public Lands of the State of 
New Mexico, to be held as unearned money pending f i n a l settlement 
of the t i t l e dispute, and then applied as earned or returned i n 
accordance with such f i n a l settlement. 

Unit Operator, as such, i s relieved from any responsi­
b i l i t y f o r any defect or f a i l u r e of any t i t l e hereunder. 

30. NONJOINDER AND SUBSEQUENT JOINDER. Any o i l or 
gas i n t e r e s t i n the U n i t i z e d Formation i n lands w i t h i n the U n i t 
Area not committed hereto p r i o r t o submission of t h i s agreement 
to the Commissioner f o r f i n a l approval, may t h e r e a f t e r be committed 
hereto upon compliance w i t h the a p p l i c a b l e p r o v i s i o n s o f Section 
11 hereof, a t any time up t o the e f f e c t i v e date hereof, on the 
same basis of p a r t i c i p a t i o n as provided f o r i n Section 10 by the 
owner or owners th e r e o f s u b s c r i b i n g or consenting i n w r i t i n g t o 
t h i s agreement and, i f the i n t e r e s t i s a Working I n t e r e s t , by the 
owner of such i n t e r e s t s u b s c r i b i n g also t o the U n i t Operating 
Agreement. 

I t i s understood and agreed, however, t h a t a f t e r the 
e f f e c t i v e date hereof, the r i g h t o f subsequent j o i n d e r as provided 
i n t h i s s e c t i o n s h a l l be su b j e c t t o such requirements or approvals 
and on such basis as may be agreed upon by sev e n t y - f i v e percent 
(75%) o f the Working I n t e r e s t Owners based on U n i t P a r t i c i p a t i o n . 
Such j o i n d e r by a Royalty Owner must be evidenced by h i s execu­
t i o n or r a t i f i c a t i o n o f t h i s U n i t Agreement and must be con­
sented t o i n w r i t i n g by the Working I n t e r e s t Owner responsible 
f o r the payment o f any b e n e f i t s t h a t may accrue hereunder i n 
be h a l f o f such Royalty Owner. Except as may otherwise h e r e i n be 
provided, subsequent j o i n d e r t o t h i s agreement s h a l l be e f f e c t i v e 
at 7:00 A.M. as o f the f i r s t day o f the month f o l l o w i n g the 
f i l i n g w i t h the Commission and the Commissioner of duly executed 
counterparts o f a l l or any papers necessary t o e s t a b l i s h e f f e c t i v e 
commitment of any Tract t o t h i s agreement and approval by the Com­
missioner. 

31. LIEN OF UNIT OPERATOR. Un i t Operator s h a l l have 
l i e n upon the i n t e r e s t s o f Working I n t e r e s t Owners i n the U n i t 
Area t o the e x t e n t provided i n the U n i t Operating Agreement. 

32. CREATION OF NEW INTEREST. I f any Working I n t e r e s t 
Owner s h a l l , a f t e r executing t h i s agreement, create any o v e r r i d i n g 
r o y a l t y , p r o d u c t i o n payments, or s i m i l a r i n t e r e s t s , h e r e a f t e r 
r e f e r r e d t o as "new i n t e r e s t s " , out o f i t s i n t e r e s t s u bject t o 
t h i s agreement, such new i n t e r e s t s h a l l be subject t o a l l terms 
and p r o v i s i o n s o f t h i s agreement and Section 18.1 of the U n i t 
Operating Agreement. 

33. PERSONAL PROPERTY EXCEPTED. A l l lease and w e l l 
equipment, m a t e r i a l s , and other f a c i l i t i e s h e r e t o f o r e o r h e r e a f t e r 
placed by any o f the Working I n t e r e s t Owners on the lands covered 
hereby s h a l l be deemed t o be and s h a l l remain personal p r o p e r t y 
belonging t o and may be removed by the Working I n t e r e s t Owners. 
The r i g h t s and i n t e r e s t s t h e r e i n as among Working I n t e r e s t 
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Owners are covered by the U n i t Operating Agreement. 

34. NO PARTNERSHIP. The d u t i e s , o b l i g a t i o n s , and 
l i a b i l i t i e s o f the p a r t i e s hereto are intended t o be several and 
not j o i n t or c o l l e c t i v e . This agreement i s not intended t o create, 
and s h a l l not be construed t o cre a t e , an a s s o c i a t i o n or t r u s t , or 
to impose a p a r t n e r s h i p duty, o b l i g a t i o n , or l i a b i l i t y w i t h r e ­
gard t o any one or more o f the p a r t i e s hereto. Each pa r t y hereto 
s h a l l be i n d i v i d u a l l y responsible f o r i t s own o b l i g a t i o n s as 
he r e i n provided. 

35. TAXES. Each pa r t y hereto s h a l l , f o r i t s own account, 
render and pay i t s share o f any taxes l e v i e d against or measured 
by the amount or value o f the U n i t i z e d Substances produced from 
the U n i t Area; provided, however, t h a t i f i t i s r e q u i r e d or 
i f i t be determined t h a t the U n i t Operator or the Working I n t e r e s t 
Owners must pay or advance s a i d taxes f o r the account o f the 
p a r t i e s hereto, i t i s hereby expressly agreed t h a t the p a r t i e s 
so paying o r advancing s a i d taxes s h a l l be reimbursed t h e r e f o r 
by the p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be 
responsible f o r the taxes on t h e i r r e s p e c t i v e a l l o c a t e d share 
of the U n i t i z e d Substances. No such taxes s h a l l be charged t o 
the State of New Mexico or t o any le s s o r who has a c o n t r a c t 
w i t h h i s lessee which r e q u i r e s the lessee to pay such taxes. 

36. COUNTERPARTS. This agreement may be executed i n 
any number o f co u n t e r p a r t s , no one of which needs t o be executed 
by a l l p a r t i e s or may be r a t i f i e d or consented t o by separate 
instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l 
be b i n d i n g upon a l l those p a r t i e s who have executed such a 
coun t e r p a r t , r a t i f i c a t i o n , or consent hereto w i t h the same forc e 
and e f f e c t as i f a l l p a r t i e s had signed the same document and 
regardless o f whether or not i t i s executed by a l l other p a r t i e s 
owning or c l a i m i n g an i n t e r e s t i n the lands w i t h i n the above-
described U n i t Area. 

> 
37. JOINDER IN DUAL CAPACITY. Execution as h e r e i n 

provided by any pa r t y as e i t h e r a Working I n t e r e s t Owner or a 
Royalty Owner s h a l l commit a l l i n t e r e s t s t h a t may be owned or 
c o n t r o l l e d by such p a r t y . 

IN WITNESS WHEREOF, The p a r t i e s hereto have caused t h i s 
agreement t o be executed and have set opposite t h e i r r e s p e c t i v e 
names, the date o f execution. 

WORKING INTEREST OWNERS '" ) 

Date; - , / ' ' • ' : / / / ' ; • J /. / 1 - -
f Murphy/ H. ̂ Baxter '< y- [ 

Address: 814 Bldg. o f the Southwest 
Midland, Texas 79 701 

WING CORPORATION 

A t t e s t : 

Secretary 

Vl, By/ 
.Murphy H./Baxter, President 

Address: 814 Bldg. o f the Southwest 
Midland, Texas 79701 
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STATE OF TEXAS X 
X CORPORATION ACKNOWLEDGEMENT 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me t h i s 
day of , 19 , by MURPHY H. BAXTER, President 

of WING CORPORATION, a corporation on behalf of said corporation. 

Notary Public i n and for Harris dount.y, 
Texas • , ,~\ 

My Commission Expires: 

STATE OF TEXAS X 
X INDIVIDUAL ACKNOWLEDGEMENT 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me on 
t h i s day of , 19 , by MURPHY H. BAXTER. 

Notary Public i n and for Harris.County, 
Texas 'V', 

0 j y ' . 

My Commission Expires: / . 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement," North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operat ing Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operat ing Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts ident i f ied by said Exhibits. 

I N WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

—"7 / 

DATE: (SIGN HERE)_ 

DATE: 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF 

COUNTY OF A / V v , V f . , , 

BEFORE/ME, the undersigned author i ty , on this day personally appeared 

i v ' ' / / * ' ' / , i ^ , known to me to be the person whose name is subscribed 
to ' the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G I V E N UNDER MY HAND A N D SEAL OF OFFICE this day of _ / , / / y , 19 •' f . 

l NOTARY PUBLIC in and for 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEW MEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operating Agreement," North E K Queen Un i t , dated December 1 , 1969, herein­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in al l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

DATE: D « c « m b « r 18, 1969 (SIGN HERE) 

DATE: 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF T E X A S 

COUNTY OF TARRANT 

BEFORE ME, the undersigned author i ty , on this day personally appeared 

D a v i d A . M c M a h o n , known to me to be the person whose name is subscribed 
to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

GIVEN. UNDER MY HAND A N D SEAL OF OFFICE this l m h day of p t r t T T ) h t r , 1 9 6 Q . 

NOTARY PUBLIC in and for 

T a r r a n t County, T«xas 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1 , 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operating Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. ^ ^ 

D A T E = Dec.mo.r 18, 1969 < S 1 G N ^ / £ / / ) X 

DATE: 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF T E X A S 

COUNTY OF T A K R A T V J T 

BEFORE ME, the undersigned author i ty , on this day personally appeared 
D i c k L o w e / known to me to be the person whose name is subscribed 

to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE, this ^ 8 t h day of D e c e m b e r 196o_ 
/ ' f y 

NOTARY PUBLIC in and for 

T a r r a n t County, Texas 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operat ing Agreement," North E K Queen Un i t , dated December 1 , 1969, here in­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, ident i fy the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y consti tuted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that i t is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts i den t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and'confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operat ing Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts ident i f ied by said Exhibits. 

I N WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. / O 

DATE: 

DATE: 

A p r i l 27, 1970 (SIGN HERE) 

^ Ted Weinej: 

BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF TEXAS 

COUNTY OF HARRIS 

BEFORE ME, the undersigned author i ty , on this day personally appeared 
TED WEINER , known to me to be the person whose name is subscribed 
to the foregoing instrument, and acknowledged to me that he executed the same for the 

-purposes and consideration therein expressed and in the capacity therein stated. 

G I V E N UNDER MY HAND A N D SEAL OF OFFICE this 27th day of A p r i l 1 9 7 0 . 

n.it'll lOjitc /̂ 'c> KOTH V:H;£L 
NOTARY PUBLIC in and for 

H a r r i s County, Texas 

County, 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operat ing Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS,, fhe undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and fhe undersigned owner of working 
interests only or fhe owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operat ing Agreement, 
w i th respect fo a l l of its interest in a l l of fhe Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

DATE: 

DATE: 

e sci IUI HI ueiuw uupusue us si ynui ui t:. , . si 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF & J / / / f / A . r £ 
ft""** J , 

COUNTY OF fAf/iy^rTA~ 
BEFORE ME, the undersigned authority, on this day personally appeared Qjyi C 

/ / /1 / /o / j f , known fo me to be the person whose name is subscribed 
to the fo/egoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this ^ . / day of 1 9 ^ 

c NOTARY PUBLIC in and for 

- 1 -
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operat ing Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identi fy the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
wi th respect to a l l of its interest in al l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of fhe undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

DATE: 

DATE: 

ATTEST: 

7- /<r - 7* (SIGN HERE) ^ V ^ t W ^ ' 

BY: 

|-r$. Attorney-in-Fact 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF 

COUNTY OF 

BEFORE ME, the undersigned author i ty, on this day personally appeared 
known to me fo be the person whose name is subscribed 

to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this day of 19 

NOTARY PUBLIC in and for 

County, 

- 1 -



TO BE COMPLETED BY A NOTARY PUBLIC 
(CORPORATE ACKNOWLEDGMENT) 

STATE OF J^4^J 

COUNTY OF r r \ ^ ^ 

BEFORE ME, the undersigned author i ty, on this day personally appeared 
/ J . / £ ^ / 2 - * ~ ^ - - * - ' i known to me fo be the person who executed the foregoing 

Tsfrument as AUorney-ixi-Fact of ^ ^ ^ ^ ^ ^ ^ 

fl^JL. w ) > a n d acknowledged t o m e that he 
executed the sam&/ for the purposes and consideration therein expressed; as the act and 
deed of said corporat ion, and in the capacity therein stated. 

^G#fety UNDER MY HAND AND SEAL OF OFFICE this / S ^ day of j L ^ c y / 1 9 ?c 

My conunlatoi expi^s N O T A R Y PUBLIC in and for 

.' June 1, 1971 

DORIS B. Notary i'-ublic 
ta and lor Midland Cooaty, Texas 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Unit Operat ing Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached fo said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operat ing Agreement, 
w i th respect to a l l of its interest in al l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

DATE: 

DATE:' 

ATTES 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF ^ •' //';••/.• ss-

COUNTY OF ( />.•: 

BEFORE ME, the undersigned author i ty , on this day personally appeared / / , / 
'//'•'.;';•'• " ••' /:''.' ,/,.>. . • • ' : ; , known fo me to be the person whose name Is subscribed 

to the foregoing instrument,/and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this J . " day of ,/>• , , , „ . , 19 

;..<••-.:•. -• //>•//-• • // 
t NOTARY PUBLIC in and for 

m * * 2 2 ' l 9 U j ; y : County, / , / , / j . 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of fhe "Uni t Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Unit Operat ing Agreement," North E K Queen Un i t , dated December 1, 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in al l of fhe Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. / ^ j s~f f~'y 

DATE: ' ^ U c U i U ^ / ' 9 / 9 k C / (SIGN H E R f f f e / U l N ^ L i t c U w / 

DATE: Norman L. Stevens, Jr. 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

BEFORE ME, the undersigned author i ty , on this day personally appeared N o r m a n 
L . S tevens , J r . , known to me to be the person whose name is subscribed 
to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this 22nd day of D e c e m b e r , 19 69. 

S NOTARY" PUBLIC .in and for 

Chaves County, New Mexico 

- 1 -
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operat ing Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in al l of fhe Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on fhe date set forth below opposite its signature. 

DATE: 

DATE: 

ATTEST;. 

(SIGN HERE) 

MARATHON OIL COMPANY 

BY: A fi &kuv^ 
L . H. SHEARER 

ITS: Division Operations Manager 

STATE OF 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF 

BEFORE ME, the undersigned author i ty , on this day personally appeared 
, known fo me to be the person whose name is subscribed 

to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OP OFFICE this day of 19 

NOTARY PUBLIC in and for 

County, 



ECGK 292 '"ACE B i 

TO BE COMPLETED BY A NOTARY PUBLIC 
(CORPORATE ACKNOWLEDGMENT) 

STATE OF TEXAS 

COUNTY OF HARRIS 

BEFORE ME, the undersigned author i ty, on this day personally appeared 

L . H. SHEARER / known to me to be the person who executed the foregoing 
instrument as D i v i s i o n Operations Manager of 

MARATHON OIL COMPANY r and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed; as the act and 
deed of said corporat ion, and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this day of Janua ry ,1970 

Td for 
Notary Public in and \QX County, Tox.i 

m . Commissionje^jyuns 1, .1971. 

- 2 -
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RATIFICATION OF AGREEMENTS ENTITLED ; 

"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 
NORTH E K QUEEN UNIT 

LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, fhe undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Unit Operat ing Agreement, " North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, fhe undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or fhe owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

• / 

DATE: / / \ ^ / v o (SIGN HERE) — ' . ^ ' ' -

DATE: 

ATTEST: BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF CAi-t'r a AW,/+ 

COUNTY OF 

BEFORE ME, the undersigned author i ty , on this day personally appeared 
. ' ~ / / / / / ^ - v / . S ^ ^ / j o , known to me fo be the person whose name is subscribed 
fo the foregoing instrument, and acknowledged to me that he executed the same for fhe 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this 2 , ; t — day of i L 19 

OFFICIAL SEAL 
GERALD T. GREENBERG 
NOTARY PUBLIC CrtLit-OftNIA 

LOS ANGELES COUNTY 
MyCommission Expires July 22,1973 

8530 Wilshire Blvd., Beverly Hills, Ca. 90211 

NOTARY PUBLIC in and for 

LcS 4 A/A £ u ,f \ County, c +c 'r> 
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RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , NEWMEXICO 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement," North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as fhe Unit 
Agreement, and the undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operating Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rati fy and confirm said Unit Agreement and fhe undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
wi th respect to a l l of its interest in al l of the Tracts ident i f ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth below opposite its signature. 

DATE: 

DATE: 

ATTEST: 

(SIGN HERE)^; 

BY: 

ITS: 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF 

COUNTY OF . ^ Z ^ 

BEFORE ME, the undersigned author i ty , on this day personally appeared 

" ^ - T - i ^ t - g ^ U r ^ i i ^ f c ^ t o r n e f o D e t n e person whose name is subscribed 
to 4he foregoing instrument//and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 7 ^ day of j ^ ^ ^ , ^, 19 7 0 . 

NOTARY PUBLIC in and for 

: : s • -



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Uni t Agreement, " North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and fhe undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Uni t Operating Agreement," North E K Queen Uni t , dated December 1 , 1969, herein­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts Identif ied by said Exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on fhe date set forth below opposite its signature. 

DATE: 

DATE: 

ATTEST: 

(SIGN H E R E ) ^ % < ^ > C ^ / ^ 

FOR:_XX P h i l l i p s Petroleum Company 

ITS: Attorney-in-Fact 

TO BE COMPLETED BY A NOTARY PUBLIC 
(CORPORATE ACKNOWLEDGMENT) 

STATE OF iexas 

COUNTY OF ^.ctor 

BEFORE ME, the undersigned author i ty, on this day personally appeared 
?. r. L o v e r i r r , known to me to be the person who executed the foregoing 

instrument as A t to rney i n f a c t of 
" P h i l l i p s Petroleum Connany a n d acknowledged to me that he 

executed the same for the purposes and consideration therein expressed; as the act and 
deed of said corporat ion, and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this l £ t h . day of ,19 70 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ( J . C, 
NOTARY PUBLIC in and for 

>tt) 

Ector County, T o x ' 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT NORTH E K QUEEN UNIT 

LEA COUNTY, NEW MEXICO" 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned acknowledges receipt of a true copy 

of the "Unit Agreement North E K Queen Unit, Lea County, New Mexico", dated 

December 1, 1969, hereinafter referred to as the "Unit Agreement"; and 

WHEREAS, Exhibits "A" and "B", attached to said Unit Agreement, 

i d e n t i f y the tracts which may become a part of the North E K Queen Unit as 

i n i t i a l l y constituted, depending upon whether such tracts q u a l i f y for inclusion 

therein as provided i n said agreement; and 

WHEREAS, the undersigned i s the record owner of State of New Mexico 

O i l and Gas Lease E-8714 which constitutes Tract 4 of the u n i t area i d e n t i ­

f i e d i n said Exhibits "A" and "B", but the undersigned does not own any 

working i n t e r e s t i n the Unitized Formation i d e n t i f i e d i n said Unit Agreement; 

and 

WHEREAS, i n order to comply w i t h applicable statutes of the State 

of New Mexico, the undersigned, acting solely as record owner of said O i l 

and Gas Lease, desires to r a t i f y the Unit Agreement. 

NOW, THEREFORE, the undersigned does hereby r a t i f y and confirm said 

Unit Agreement with respect to i t s record ownership of said Tract 4. 

IN WITNESS WHEREOF, th i s instrument i s executed t h i s - f _f day of 

y Y / s j / j ^ y , 1970. 

ATTEST: - : - / / J PAN AMERICAN BETROLEUM CORPORATION ; 

/ -Assistant Secretary ' Attorney i n Fact// / l_ffivn~ j 

STATE OF TEXAS ) 
) 

COUNTYyOF TARRANT ) 

/ f h e foregoing instrument was acknowledged before me t h i s S ' day 
o f / ; •• , , ,/v c . 7 ^ , 1970, by C. P. BZ^-JRD , as 
Attorney i n Fact on behalf of PAN AMERICAN PETROLEUM CORPORATION. 

My Commission Expires: ' /V-̂ -Vt. -'•'•/ S( f Ct • .!ORM PRATEP 
Notary Public i n and for 

June 1, 1971 Tarrant County, Texas 



RATIFICATION OF AGREEMENTS ENTITLED 
'UNIT AGREEMENT" A N D "UNIT OPERATING AGREEMENT" 

NORTH E K QUEEN UNIT 
LEA C O U N T Y , N E W M E X I C O 

K N O W ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned owner (whether one or more) of royalty interests hereby 
acknowledges receipt of a true copy of the "Unit Agreement," North E K Queen Uni t , 
Lea County, New Mex ico , dated December 1, 1969, hereinafter referred to as the Unit 
Agreement, and fhe undersigned owner (whether one or more) of working interests here­
by acknowledges receipt of a true copy of said Unit Agreement, and a true copy of the 
"Unit Operat ing Agreement, " North E K Queen Uni t , dated December 1, 1969, herein­
after referred to as the Unit Operat ing Agreement; and 

WHEREAS, Exhibits " A " and " B " , attached to said Unit Agreement, identify the 
tracts which may become a part of the North E K Queen Unit as in i t ia l l y constituted, 
depending upon whether such tracts qual i fy for inclusion therein as provided in said 
agreement; and 

WHEREAS,, the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts iden t i ­
f ied by said Exhibits. 

N O W , THEREFORE, the undersigned owner of royalty interests only desires to and 
does hereby rat i fy and confirm said Unit Agreement and the undersigned owner of working 
interests only or the owner of both working interests and royalty interests desires to and 
does hereby rat i fy and confirm said Unit Agreement and said Unit Operating Agreement, 
w i th respect to a l l of its interest in a l l of the Tracts identi f ied by said Exhibits. 

IN WITNESS WHEREOF, each of fhe undersigned parties has executed this instrument 
on fhe date set forth below opposite its signature. 

DATE: l \ ^ . ^ * J l i - f , / & (SIGN HERE) Ci t ies Service O i l Company 

DATE: / 

ATTEST: BY: 
r-

• W l ;7X; < V . / X 'TS: 
" " z " , " • V - . S S 7 SECRETARY 

TO BE COMPLETED BY A NOTARY PUBLIC 
( INDIVIDUAL ACKNOWLEDGMENT) 

STATE'OF 

COUNTY OF 

BEFORE ME, the undersigned author i ty , on this day personally appeared 
known fo me to be the person whose name is subscribed 

to the foregoing instrument, and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed and in the capacity therein stated. 

G IVEN UNDER MY HAND A N D SEAL OF OFFICE this day of 19 

NOTARY PUBLIC in and for 

County, 



5CCK 2 i )2 'ACE . bV 

TO BE COMPLETED BY A NOTARY PUBLIC 
(CORPORATE ACKNOWLEDGMENT) 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned author i ty , on this day personally appeared 

D. L. Kastner , known fo me to be the person who executed the foregoing 
instrument as Vice President o f 

Cities Service Oil Company / a n d acknowledged to me that he 
executed the same for the purposes and consideration therein expressed; as the act and 
deed of said corporat ion, and in the capacity therein stated. 

GIVEN UNDER MY HAND A N D SEAL OF OFFICE this 4 t h day of .- June' \ ,19 70 . 

. X / • r • y y __1 y - • 
7 NOTARY PUBLIC Tp: ana*-for 

My Commission expires "•• • " t. •;• 
October 21, 1973. Tulsa County,, ' Oklahoma, 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 

NORTH EK QUEEN UNIT 

LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as o f the f i r s t day of 
December, 1969, by and between the p a r t i e s s u b s c r i b i n g , r a t i f y i n g , 
or consenting hereto, and h e r e i n r e f e r r e d t o as "p a r t i e s hereto", 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto are the owners of Working, 
Royalty, or othe r o i l or gas i n t e r e s t s i n the U n i t Area subject 
to t h i s agreement; and 

WHEREAS, the Commissioner of Public Lands of the State o f 
New Mexico i s authorized by an Act of the L e g i s l a t u r e (Section 3, 
Chapter 88, Laws 19 43 as amended by Section 1 of Chapter 162, Laws 
of 19 51) t o consent t o or approve t h i s agreement on behalf o f the 
State o f New Mexico, i n s o f a r as i t covers and includes lands and 
mineral i n t e r e s t s o f the State o f New Mexico; and 

WHEREAS, the Commissioner o f Public Lands of the State of 
New Mexico i s authorized by an Act o f the L e g i s l a t u r e (Section 
7-11-39 e t seq., New Mexico S t a t u t e s , 1953, Annotated) t o amend 
w i t h the approval o f the Lessee, any o i l and gas lease embracing 
State lands so t h a t the length o f the term of sa i d lease may coi n ­
cide w i t h the terms of the u n i t i z e d development and operation of 
State lands; and 

WHEREAS, the O i l Conservation Commission of the State 
of New Mexico i s authorized by law ( A r t i c l e 111, Ch. 65, Vol. 9, 
Part 2, New Mexico Statutes 1953, Annotated) to approve t h i s agree­
ment, and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s i n 
the U n i t Area subject t o t h i s agreement t o give reasonable e f f e c t i v e 
c o n t r o l o f oper a t i o n t h e r e i n ; and 

WHEREAS, i t i s the purpose o f the p a r t i e s hereto, t o 
enable i n s t i t u t i o n and consummation o f secondary recovery operations, 
t o conserve resources, prevent waste and secure the other b e n e f i t s 
obtainable through development and op e r a t i o n o f the U n i t Area 
subject t o t h i s agreement under the terms, c o n d i t i o n s , and l i m i t a ­
t i o n s h e r e i n s e t f o r t h . 

NOW, THEREFORE, i n co n s i d e r a t i o n o f the premises and 
promises h e r e i n contained, the p a r t i e s hereto commit t o t h i s 
agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the below defi n e d U n i t Area 
subject t o t h i s agreement, and agree s e v e r a l l y among themselves as 
f o l l o w s : 

1. DEFINITIONS: For the purpose o f t h i s agreement, 
the f o l l o w i n g terms and expressions as used h e r e i n s h a l l mean: 

(a) "Commission" means the O i l Conservation Commis­
si o n of the State o f New Mexico. 

(b) "Commissioner" means the Commissioner o f 
Public Lands o f the State o f New Mexico. 



(c) "Unit Operator" means the Working I n t e r e s t 
Owner designated by Working I n t e r e s t Owners under the 
U n i t Operating Agreement t o develop and operate the 
U n i t i z e d Formation, a c t i n g as Operator and not as a 
Working I n t e r e s t Owner. 

(d) "Unit Manager" i s defined as the person or 
co r p o r a t i o n appointed by the Working I n t e r e s t Owners t o 
perform the duties of the U n i t Operator u n t i l the s e l e c t i o n 
and q u a l i f i c a t i o n o f a successor U n i t Operator as pro­
vided f o r i n Section 6 hereof. 

(e) "Working I n t e r e s t " means an i n t e r e s t i n U n i t i z e d 
Substances by v i r t u e o f a lease, operating agreement, fee 
t i t l e , or otherwise, i n c l u d i n g a c a r r i e d i n t e r e s t , which 
i n t e r e s t i s chargeable w i t h and o b l i g a t e d t o pay or bear, 
e i t h e r i n cash or out of production or otherwise, a l l or 
a p o r t i o n o f the cost o f d r i l l i n g , developing, producing, 
and operating the U n i t i z e d Formation. Any i n t e r e s t i n 
U n i t i z e d Substances which i s a Working I n t e r e s t as of the 
date the owner thereof executes or r a t i f i e s t h i s agreement 
s h a l l t h e r e a f t e r be t r e a t e d as a Working I n t e r e s t f o r 
a l l purposes of t h i s agreement. 

( f ) "Working I n t e r e s t Owner" means a party hereto 
who owns a Working I n t e r e s t . The owner of o i l and gas 
r i g h t s t h a t are f r e e of lease or other instrument convey­
i n g the Working I n t e r e s t t o another s h a l l be regarded as 
a Working I n t e r e s t Owner t o the extent of seven-eighths 
(7/8) o f h i s i n t e r e s t i n U n i t i z e d Substances, and as a 
Royalty Owner w i t h respect t o h i s remaining one-eighth 
(1/8) i n t e r e s t t h e r e i n . 

(g) "Royalty I n t e r e s t " means a r i g h t t o or i n t e r e s t 
i n any p o r t i o n of the U n i t i z e d Substances or proceeds 
t h e r e o f other than Working I n t e r e s t . 

(h) "Royalty Owner" means a party hereto who owns 
a Royalty I n t e r e s t . 

( i ) " U n i t i z e d Formation" i s defined as the Queen 
Sand formation underlying the U n i t Area, which occurs 
between the logged depths, measured from the K e l l y bushing, 
of 4121 f e e t and 4210 f e e t , i n the C i t i e s Service O i l 
Co. - Cockburn "B" State No. 2 w e l l located i n SE/4 NE/4 
of Section 1, T-18-S, R-33-E, N.M.P.M., Lea County, New 
Mexico. 

( j ) " U n i t i z e d Substances" means a l l o i l , gas, gaseous, 
substances, sulphur contained i n gas, condensate, d i s t i l ­
l a t e , and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e -
f i a b l e hydrocarbons w i t h i n or produced from the U n i t i z e d 
Formation. 

(k) "Unit Area" means those lands described by Tracts 
i n E x h i b i t B and shown on E x h i b i t A as to which t h i s agree­
ment becomes e f f e c t i v e or t o which i t may be extended as 
he r e i n provided. 

(1) "Tract" means each p a r c e l of land described as 
such and given a Tract Number i n E x h i b i t B, attached hereto. 

(m) "Cumulative O i l Production from Tract" i s 
defined as and s h a l l be t h a t t o t a l amount of o i l i n b a r r e l s 
which has been produced from the U n i t i z e d Formation 
subsequent t o the completion of the w e l l or w e l l s s i t u a t e d 
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on a t r a c t , as determined by reference to the records 
o f the Commission. 

(n) "Unit P a r t i c i p a t i o n " o f each Working I n t e r e s t 
Owner means the sum of the percentages obtained by 
m u l t i p l y i n g the Working I n t e r e s t o f such Working I n t e r e s t 
Owner i n each Tract by the Tract P a r t i c i p a t i o n o f such 
Tra c t . 

(o) "Tract P a r t i c i p a t i o n " means the percentage 
l i s t e d on E x h i b i t B. 

(p) "Unit Operating Agreement" i s defined as and s h a l l 
mean the agreement entered i n t o (separately or c o l l e c t i v e l y ) 
by and between the U n i t Operator and the Working I n t e r e s t 
Owners as provided i n Section 7 e n t i t l e d "Unit Operating 
Agreement, North E K Queen U n i t , Lea County, New Mexico", 
or any amendment or supplement t h e r e t o . 

(q) "Unit Operations" means a l l operations conducted 
by Working I n t e r e s t Owners or U n i t Operator pursuant to 
t h i s agreement and the U n i t Operating Agreement f o r or 
on account o f the development and operation o f the Uni­
t i z e d Formation f o r the production o f U n i t i z e d Substances. 

(r ) "Unit Expense" means a l l costs, expenses, or 
indebtedness i n c u r r e d by Working I n t e r e s t Owners or U n i t 
Operator pursuant t o t h i s agreement and the U n i t Operat­
i n g Agreement f o r or on account o f U n i t Operations. 

(s) "Unit Equipment" means a l l personal p r o p e r t y , 
lease and w e l l equipment, p l a n t s , and other f a c i l i t i e s and 
equipment taken over o r otherwise acquired f o r the j o i n t 
account f o r use i n U n i t Operations. 

( t ) "Paying Q u a n t i t i e s " i s defined as production of 
U n i t i z e d Substances i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the 
cost of producing same from w e l l s completed i n the Uni­
t i z e d Formation. 

(u) "Usable Well" i s defined as a w e l l which has 
been d r i l l e d i n the U n i t Area to the depth of the U n i t i z e d 
Formation and has casing i n the hole i n c o n d i t i o n f o r use 
as e i t h e r a producing w e l l or an i n j e c t i o n w e l l , and on 
which w e l l there has been f i l e d w i t h the State o f New 
Mexico, on or before the e f f e c t i v e date of t h i s agree­
ment, a w e l l record and Completion Report (Form C-105) 
or Request f o r O i l Allowable (Form C-104) and which w e l l 
has produced some o i l from the U n i t i z e d Formation and has 
had an allowable granted f o r i t by the O i l Conservation 
Commission o f the State o f New Mexico. 

2. UNIT AREA AND PARTICIPATION. The f o l l o w i n g described 
land i s hereby designated and recognized as c o n s t i t u t i n g the U n i t 
Area as t o which t h i s agreement becomes e f f e c t i v e , to w i t : 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

Township 17 South, Range 33 East, N.M.P.M. 

Section 36: S/2 SE/4, NW/4 SE/4 

Township 18 South, Range 33 East, N.M.P.M. 

Section 1: Lots 1 and 2, S/2 NE/4, 
NE/4 SE/4 
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Township 18 South, Range 34 East, N.M.P.M. 

Section 6: Lots 4, 5, 6, and 7, 
SE/4 NW/4, E/2 SW/4, 
W/2 SE/4, SE/4 SE/4 

Section 7: Lot 1, E/2 NW/4, NE/4 

E x h i b i t A attached hereto i s a map showing the U n i t Area 
and the boundaries and i d e n t i t y of Tracts and leases i n said U n i t 
Area t o the e x t e n t known t o the U n i t Operator. E x h i b i t B attached 
hereto i s a schedule showing t o the extent known t o the U n i t Opera­
t o r the acreage comprising each T r a c t , percentage ownership of each 
Working I n t e r e s t Owner i n each Tract and the percentages of U n i t 
P a r t i c i p a t i o n . However, nothing h e r e i n or i n said schedule or map 
s h a l l be construed as a r e p r e s e n t a t i o n by any p a r t y hereto as to 
the ownership of any i n t e r e s t other than such i n t e r e s t or i n t e r e s t s 
as are shown i n sai d map or schedule as owned by such p a r t y . Ex­
h i b i t s A and B s h a l l be r e v i s e d by the U n i t Operator whenever changes 
i n the U n i t Area render such r e v i s i o n necessary. Two copies of such 
r e v i s i o n s h a l l be f i l e d w i t h the Commissioner. 

The above-described U n i t Area may, when p r a c t i c a b l e , be 
expanded t o i n c l u d e t h e r e i n any a d d i t i o n a l t r a c t or t r a c t s regarded 
as reasonably necessary or advisable f o r the purposes of t h i s agree­
ment. Such expansion s h a l l be e f f e c t e d i n the f o l l o w i n g manner: 

(a) The owner or owners of the Working I n t e r e s t i n 
and t o any t r a c t or t r a c t s d e s i r i n g t o b r i n g such t r a c t 
or t r a c t s i n t o the U n i t Area s h a l l f i l e an a p p l i c a t i o n 
t h e r e f o r w i t h U n i t Operator req u e s t i n g such admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e t o each 
Working I n t e r e s t Owner of the proposed expansion, s e t t i n g 
out the basis f o r admission, the u n i t p a r t i c i p a t i o n s t o 
be assigned t o such t r a c t or t r a c t s , and other p e r t i n e n t 
data. A f t e r n e g o t i a t i o n (at Working I n t e r e s t Owners' 
meeting or o t h e r w i s e ) , i f Working I n t e r e s t Owners having 
e i g h t y percent (80%) of the U n i t P a r t i c i p a t i o n i n the 
U n i t Area agree t o such t r a c t or t r a c t s being brought 
i n t o the U n i t Area, then U n i t Operator s h a l l , a f t e r pre­
l i m i n a r y concurrence by the Commissioner, 

(1) Prepare a n o t i c e of proposed expansion 
d e s c r i b i n g the contemplated changes i n the boundaries 
of the U n i t Area, the reason t h e r e f o r , the basis f o r 
admission of the a d d i t i o n a l acreage, the u n i t par­
t i c i p a t i o n s t o be assigned t h e r e t o and the proposed 
e f f e c t i v e date t h e r e o f , p r e f e r a b l y the f i r s t day of 
a month subsequent t o the day of n o t i c e ; and 

(2) D e l i v e r copies of said n o t i c e t o the 
commissioner, each Working I n t e r e s t Owner (m a i l i n g 
copy of such n o t i c e t o the l a s t known address of 
each such Working I n t e r e s t Owner) and to the lessee 
and lessor whose i n t e r e s t s are a f f e c t e d , a d v i s i n g 
such p a r t i e s t h a t t h i r t y (3 0) days w i l l be allowed 
f o r submission t o the U n i t Operator of any o b j e c t i o n s 
t o such proposed expansions; and 

(3) F i l e , upon the e x p i r a t i o n of said t h i r t y 
(30) day period as set out i n Item 2 immediately above, 
w i t h the Commissioner the f o l l o w i n g : evidence of 
m a i l i n g copies of said n o t i c e o f expansion; an ap­
p l i c a t i o n f o r such expansion; and instrument c o n t a i n ­
in g the a p p r o p r i a t e j o i n d e r s i n compliance w i t h the 
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p a r t i c i p a t i o n requirement of Section 30, "Nonjoinder 
and Subsequent Joinder", i n f r a ; and copy of any 
ob j e c t i o n s received. 

The expansion s h a l l , a f t e r due co n s i d e r a t i o n of a l l p e r t i ­
nent i n f o r m a t i o n and upon approval by the Commissioner, become 
e f f e c t i v e as o f 7:00 a.m. on the f i r s t day of the month f o l l o w i n g 
such approval unless otherwise agreed upon as provided i n the n o t i c e 
of expansion. 

3. UNITIZED SUBSTANCES AND RIGHTS. A l l U n i t i z e d Sub­
stances i n or t h a t may be produced from the U n i t i z e d Formation under­
l y i n g the lands subject t o t h i s agreement are u n i t i z e d under the 
terms o f t h i s agreement. The p a r t i e s hereto, to the extent of 
t h e i r r i g h t s and i n t e r e s t s , hereby grant to Working I n t e r e s t Owners 
the r i g h t t o use as much o f the surface o f the U n i t Area as may 
reasonably be necessary f o r U n i t Operations. Nothing h e r e i n s h a l l 
be construed t o u n i t i z e , p o o l , or i n any way a f f e c t the o i l , gas, 
and o t h e r minerals contained i n or t h a t may be produced from any 
formation other than the U n i t i z e d Formation. 

4. UNIT OPERATOR. Murphy H. Baxter, whose o f f i c e address 
i s 814 Bldg. o f the Southwest, Midland, Texas, i s hereby designated 
as U n i t Operator and by s i g n i n g t h i s instrument as Unit Operator 
agrees and consents t o accept the duties and o b l i g a t i o n s o f U n i t 
Operator f o r the o p e r a t i o n and development o f the U n i t i z e d Formation 
f o r the production o f U n i t i z e d Substances as he r e i n provided. When­
ever reference i s made here t o the U n i t Operator, such reference 
means the U n i t Operator a c t i n g i n t h a t capacity and not as an owner 
of i n t e r e s t s i n U n i t i z e d Substances and the term "Working I n t e r e s t 
Owner", when used h e r e i n , s h a l l include or r e f e r t o Unit Operator 
as the owner of a Working I n t e r e s t when such an i n t e r e s t i s owned 
by him. At the present time, Murphy H. Baxter does not p e r s o n a l l y 
own any working i n t e r e s t but has an i n d i r e c t i n t e r e s t by v i r t u e o f 
being an o f f i c e r , d i r e c t o r and s u b s t a n t i a l stockholder i n Wing 
Corporation, which c o r p o r a t i o n i s a working i n t e r e s t owner under 
t h i s agreement. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. U n i t Operator 
s h a l l have the r i g h t t o r e s i g n a t any time, but such r e s i g n a t i o n s h a l l 
not become e f f e c t i v e so as t o release U n i t Operator from the duties 
and o b l i g a t i o n s o f Un i t Operator and terminate U n i t Operator's r i g h t s 
as such f o r a p e r i o d o f three (3) months a f t e r n o t i c e o f i n t e n t i o n 
t o r e s i g n has been served by U n i t Operator on a l l Working I n t e r e s t 
Owners and the Commissioner, and u n t i l a l l w ells then subject hereto 
are placed i n a s a t i s f a c t o r y c o n d i t i o n f o r suspension or abandon­
ment, unless a new U n i t Operator s h a l l have taken over and assumed 
the duties and o b l i g a t i o n s o f U n i t Operator p r i o r t o the e x p i r a t i o n 
o f s a i d p e r i o d . 

The r e s i g n a t i o n of U n i t Operator s h a l l not release U n i t 
Operator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder o c c u r r i n g 
p r i o r t o the e f f e c t i v e date of i t s r e s i g n a t i o n . 

Working I n t e r e s t Owners may remove Murphy H. Baxter as 
Uni t Operator at any time by the a f f i r m a t i v e vote o f a t l e a s t e i g h t y 
percent (80%) o f the v o t i n g i n t e r e s t remaining a f t e r excluding the 
v o t i n g i n t e r e s t s o f Murphy H. Baxter and Wing Corporation and may 
remove any other U n i t Operator a t any time by the a f f i r m a t i v e vote 
o f a t l e a s t e i g h t y percent (80%) o f the v o t i n g i n t e r e s t remaining 
a f t e r excluding the v o t i n g i n t e r e s t o f such other U n i t Operator. 
Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f t o the Commis­
sioner. 

I n a l l such instances o f r e s i g n a t i o n or removal, u n t i l a 
successor U n i t Operator i s selected and approved as h e r e i n a f t e r pro­
vided, the Working I n t e r e s t Owners s h a l l be j o i n t l y responsible f o r 
the performance o f the d u t i e s o f the U n i t Operator and s h a l l , not 
l a t e r than t h i r t y (30) days before such r e s i g n a t i o n or removal 
becomes e f f e c t i v e , appoint a U n i t Manager t o represent them i n any 
a c t i o n t o be taken hereunder. 
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The r e s i g n a t i o n o r removal o f Un i t Operator, under t h i s 
agreement, s h a l l not terminate h i s r i g h t , t i t l e , or i n t e r e s t as the 
owner o f a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d Substances, 
but upon the r e s i g n a t i o n o r removal o f Un i t Operator becoming 
e f f e c t i v e , such Uni t Operator s h a l l d e l i v e r possession of a l l 
equipment, m a t e r i a l s , appurtenances, and any other assets, used i n 
conducting the U n i t Operations and owned by the Working I n t e r e s t 
Owners t o the new duly q u a l i f i e d successor U n i t Operator or to the 
U n i t Manager i f no such new U n i t Operator i s e l e c t e d , t o be used f o r 
the purpose o f conducting U n i t Operations hereunder. Nothing h e r e i n 
s h a l l be construed as a u t h o r i z i n g removal o f any m a t e r i a l , equipment, 
and appurtenances needed f o r the p r e s e r v a t i o n of any w e l l s . 

6. SUCCESSOR UNIT OPERATOR. Whenever the U n i t Operator 
s h a l l tender h i s or i t s r e s i g n a t i o n as U n i t Operator, or s h a l l be 
removed as hereinabove provided, a successor U n i t Operator s h a l l be 
select e d by Working I n t e r e s t Owners. I f the U n i t Operator t h a t i s 
removed f a i l s t o vote o r votes only t o succeed i t s e l f , the successor 
U n i t Operator may be selec t e d by the a f f i r m a t i v e vote o f at l e a s t 
e i g h t y percent (80%) o f the u n i t p a r t i c i p a t i o n remaining a f t e r 
excluding the v o t i n g i n t e r e s t o f the U n i t Operator t h a t was removed. 
Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a U n i t Operator 
so selected s h a l l accept, i n w r i t i n g , the duties and r e s p o n s i b i l i t i e s 
o f U n i t Operator, and (b) the s e l e c t i o n s h a l l have been approved 
by the Commission. I f no successor Uni t Operator or U n i t Manager i s 
select e d and q u a l i f i e d as h e r e i n provided, the Commissioner, a t h i s 
e l e c t i o n , may declare t h i s U n i t Agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses i n c u r r e d by U n i t Operator, i n conducting U n i t 
Operations hereunder, s h a l l be p a i d , apportioned among and borne by 
the Working I n t e r e s t Owners i n accordance w i t h the agreement or 
agreements entered i n t o (separately o r c o l l e c t i v e l y ) by and 
between the Working I n t e r e s t Owners. Such U n i t Operating 
Agreement s h a l l also provide the manner i n which the Working 
I n t e r e s t Owners s h a l l be e n t i t l e d t o receive t h e i r r e s p e c t i v e pro­
p o r t i o n a t e and a l l o c a t e d share o f the b e n e f i t s accruing hereto i n 
conformity w i t h t h e i r u n d e r l y i n g o p e r a t i n g agreements, leases, or 
other independent contracts and such other r i g h t s and o b l i g a t i o n s 
as between U n i t Operator and the Working I n t e r e s t Owners as may 
be agreed upon by the U n i t Operator and the Working I n t e r e s t Owners; 
however, no such U n i t Operating Agreement s h a l l be deemed e i t h e r 
t o modify any of the terms and con d i t i o n s of t h i s U n i t Agree­
ment or t o r e l i e v e the U n i t Operator of any r i g h t or o b l i g a t i o n 
e s t a b l i s h e d under t h i s U n i t Agreement, and i n case of any in c o n s i s ­
tency or c o n f l i c t between the U n i t Agreement and the U n i t Operat­
i n g Agreement, t h i s U n i t Agreement s h a l l p r e v a i l . Two t r u e copies 
o f any U n i t Operating Agreement executed pursuant t o t h i s s e c t i o n 
s h a l l be f i l e d w i t h the Commissioner p r i o r t o approval o f t h i s 
agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 
otherwise s p e c i f i c a l l y provided h e r e i n , the exclusive r i g h t , 
p r i v i l e g e , and duty o f e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s 
hereto which are necessary or convenient f o r prospecting f o r , pro­
ducing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the U n i t i z e d Substances, 
are hereby delegated t o and s h a l l be exercised by the U n i t Operator 
as h e r e i n provided. 

Upon request by U n i t Operator, acceptable evidence o f 
t i t l e t o s a i d r i g h t s s h a l l be deposited w i t h s a i d U n i t Operator, 
and together w i t h t h i s agreement, s h a l l c o n s t i t u t e and define 
the r i g h t s , p r i v i l e g e s , and o b l i g a t i o n s of U n i t Operator. Nothing 
h e r e i n , however, s h a l l be construed t o t r a n s f e r t i t l e t o any 
land or t o any lease or operating agreement, i t being understood 
t h a t under t h i s agreement, the U n i t Operator, i n i t s capacity as 
Un i t Operator, s h a l l exercise the r i g h t s o f possession and use 
vested i n the p a r t i e s hereto only f o r the purposes herein s p e c i f i e d . 

9. PLAN OF OPERATIONS. I t i s recognized and agreed, by 
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the p a r t i e s h e r e t o , t h a t a l l o f the land subject t o t h i s agree­
ment i s reasonably proved t o be prod u c t i v e of U n i t i z e d Substances 
i n Paying Q u a n t i t i e s and t h a t the o b j e c t and purpose of t h i s 
agreement i s t o formulate and t o put i n t o e f f e c t a secondary 
recovery p r o j e c t i n order t o e f f e c t the greatest recovery o f 
U n i t i z e d Substances, prevent waste, and conserve n a t u r a l resources. 
The p a r t i e s hereto agree t h a t the U n i t Operator may, subject t o 
the consent and approval of a plan of operation by the Working 
I n t e r e s t Owners and the Commissioner, i n j e c t i n t o the U n i t i z e d 
Formation, through any w e l l or w e l l s completed t h e r e i n , b r i n e , 
water, a i r , gas, o i l , and any one or more other substances 
whether produced from the U n i t Area or not, and t h a t the l o c a t i o n 
o f i n p u t w e l l s and the r a t e s o f i n j e c t i o n t h e r e i n and the r a t e 
of p r o d u c t i o n s h a l l be governed by standards of good geologic 
and petroleum engineering p r a c t i c e s and conservation methods. 
Subject t o l i k e approval, the plan of operations may be rev i s e d 
as conditions may warrant. The i n i t i a l plan o f oper a t i o n s h a l l 
be f i l e d w i t h the Commissioner co n c u r r e n t l y w i t h the f i l i n g o f 
t h i s U n i t Agreement f o r f i n a l approval. Said i n i t i a l plan of 
operation and a l l r e v i s i o n s t h e r e o f s h a l l be as complete and 
adequate as the Commissioner may determine t o be necessary f o r 
t i m e l y o p e r a t i o n c o n s i s t e n t h e r e w i t h . Reasonable d i l i g e n c e s h a l l 
be exercised i n complying w i t h the o b l i g a t i o n s o f the approved 
plan of op e r a t i o n . 

10. TRACT PARTICIPATION. The Tract P a r t i c i p a t i o n of 
each Tract i s shown on E x h i b i t B. 

Tract P a r t i c i p a t i o n s shown i n E x h i b i t 3 were determined 
i n accordance w i t h the f o l l o w i n g formula: 

Cumulative O i l Production from Tract P r i o r t o 11-1-68 
90% X Cumulative O i l Production from U n i t Area P r i o r t o 11-1-68 

PLUS 

Surface Acres i n Tract 

5% X T o t a l Surface Acres i n U n i t Area 

PLUS 

Number o f Useable Queen Wells on Tract 
5% X Number o f Useable Queen Wells on Unit Area 

I f the U n i t Area i s enlarged or reduced, the revised 
Tract P a r t i c i p a t i o n s of the Tracts remaining i n the U n i t Area 
and which were w i t h i n the U n i t Area p r i o r t o the enlargement or 
re d u c t i o n s h a l l remain i n the same r a t i o n one t o another. 

11. TRACTS QUALIFIED FOR UNIT PARTICIPATION. On and 
a f t e r the e f f e c t i v e date hereof and u n t i l the enlargement or 
re d u c t i o n t h e r e o f , the U n i t Area s h a l l be composed of the Tracts 
l i s t e d i n E x h i b i t B t h a t corner or have a common boundary (Tracts 
separated only by a p u b l i c highway or r a i l r o a d r i g h t of way 
s h a l l be considered t o have a common boundary), and t h a t other­
wise q u a l i f y as f o l l o w s : 

(a) Each Tract as t o which Working I n t e r e s t Owners 
owning one hundred percent (100%) of the Working I n t e r e s t 
have become p a r t i e s t o t h i s agreement and as t o which 
Royalty Owners owning s e v e n t y - f i v e (75%) or more o f 
the Royalty I n t e r e s t have become p a r t i e s to t h i s agree­
ment . 

(b) Each Tract as t o which Working I n t e r e s t Owners 
owning one hundred percent (10 0%) o f the Working I n t e r e s t 
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have become p a r t i e s t o t h i s agreement, and as t o which 
Royalty Owners owning less than s e v e n t y - f i v e percent 
(75%) o f the Royalty I n t e r e s t have become p a r t i e s t o 
t h i s agreement, and as t o which (1) a l l Working I n t e r e s t 
Owners i n such Tract have j o i n e d i n a request f o r the 
i n c l u s i o n o f such Tract i n the U n i t Area, and as t o 
which (2) se v e n t y - f i v e percent (75%) of the combined 
v o t i n g i n t e r e s t s of Working I n t e r e s t Owners i n a l l 
Tracts t h a t meet the requirements o f Section (a) 
have voted i n favor of the i n c l u s i o n of such Tract. 
For the purpose o f t h i s Section ( b ) , the v o t i n g i n t e r e s t 
of a Working I n t e r e s t Owner s h a l l be equal t o the 
r a t i o t h a t i t s U n i t P a r t i c i p a t i o n a t t r i b u t a b l e t o 
Tracts t h a t q u a l i f y under Section (a) bears t o the 
t o t a l U n i t P a r t i c i p a t i o n o f a l l Working I n t e r e s t Owners 
a t t r i b u t a b l e to a l l Tracts t h a t q u a l i f y under Section 
(a) . 

(c) Each Tract as t o which Working I n t e r e s t Owners 
owning less than one hundred percent (100%) o f the 
Working I n t e r e s t have become p a r t i e s t o t h i s agreement, 
regardless o f the percentage o f Royalty I n t e r e s t t h e r e ­
i n t h a t i s committed hereto; and as t o which (1) the 
Working I n t e r e s t Owner who operates the Tract and a l l 
of the other Working I n t e r e s t Owners i n such Tract who 
have become p a r t i e s t o t h i s agreement have j o i n e d i n 
a request f o r i n c l u s i o n of such Tract i n the Un i t Area, 
and have executed and d e l i v e r e d an indemnity agreement 
indemnifying and agreeing t o hol d harmless the other 
Working I n t e r e s t Owners i n the U n i t Area, t h e i r succes­
sors and assigns, against a l l claims and demands t h a t 
may be made by the owners o f Working I n t e r e s t s i n 
such Tract who are not p a r t i e s t o t h i s agreement, and 
which a r i s e out o f the i n c l u s i o n o f the Tract i n the 
Un i t Area; and as t o which (2) se v e n t y - f i v e percent 
(75%) o f the combined v o t i n g i n t e r e s t of Working I n t e r e s t 
Owners i n a l l Tracts t h a t meet the requirements o f 
Sections (a) and (b) have voted i n favor of the i n ­
c l u s i o n o f such Tract and t o accept the indemnity 
agreement. For the purpose o f t h i s Section ( c ) , the 
v o t i n g i n t e r e s t o f each Working I n t e r e s t Owner s h a l l 
be equal t o the r a t i o t h a t i t s U n i t P a r t i c i p a t i o n 
a t t r i b u t a b l e t o Tracts t h a t q u a l i f y under Sections (a) 
and (b) bears t o the t o t a l U n i t P a r t i c i p a t i o n of a l l 
Working I n t e r e s t Owners a t t r i b u t a b l e t o a l l Tracts 
t h a t q u a l i f y under Sections (a) and ( b ) . Upon the 
i n c l u s i o n of such a Tract i n the Un i t Area, U n i t Par­
t i c i p a t i o n s t h a t would have been a t t r i b u t e d t o the 
nonsubscribing owners of the Working I n t e r e s t i n such 
T r a c t , had they become p a r t i e s t o t h i s agreement and 
the U n i t Operating Agreement, s h a l l be a t t r i b u t e d t o 
the Working I n t e r e s t Owners i n such Tract who have 
become p a r t i e s t o such agreements, i n p r o p o r t i o n t o 
t h e i r r e s p e c t i v e Working I n t e r e s t s i n the Tract. 

I f on the e f f e c t i v e date o f t h i s agreement, there i s 
any Tract or Tracts which have not been e f f e c t i v e l y committed t o 
or made subject t o t h i s agreement by q u a l i f y i n g as above provided, 
then such Tract or Tracts s h a l l not be e n t i t l e d to p a r t i c i p a t e 
hereunder. U n i t Operator s h a l l , when s u b m i t t i n g t h i s agreement 
f o r f i n a l approval by the Commissioner, f i l e t h e r e w i t h a schedule 
of those Tracts which have been committed and made sub j e c t t o t h i s 
agreement and are e n t i t l e d t o p a r t i c i p a t e i n the production from 
the U n i t Area hereunder. Said schedule s h a l l set f o r t h opposite 
each such committed T r a c t , the lease number, assignment number, 
the owner of record and percentages of U n i t P a r t i c i p a t i o n of 
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such Tract which s h a l l be computed according t o the p a r t i c i p a t i o n 
formulas set out above. This schedule s h a l l become re v i s e d 
E x h i b i t B and upon approval t h e r e o f by the Commissioner, s h a l l 
become a p a r t o f t h i s agreement and s h a l l govern the a l l o c a t i o n 
o f production o f U n i t i z e d Substances u n t i l a new schedule i s 
f i l e d and approved by the Commissioner. 

12. ALLOCATION OF UNITIZED SUBSTANCES. A l l U n i t i z e d 
Substances produced and saved ( l e s s , save and except any p a r t o f 
such U n i t i z e d Substances used i n conformity w i t h good operating 
p r a c t i c e s w i t h i n the U n i t Area f o r d r i l l i n g , o p e r a t i n g , camp, 
and other production or development purposes and f o r pressure 
maintenance o r unavoidable l o s s ) s h a l l be apportioned among and 
a l l o c a t e d t o the several Tracts w i t h i n the U n i t Area i n accordance 
w i t h the r e s p e c t i v e Tract p a r t i c i p a t i o n e f f e c t i v e hereunder during 
the r e s p e c t i v e periods such U n i t i z e d Substances were produced, 
as s e t f o r t h i n E x h i b i t B. The amount of U n i t i z e d Substances 
so a l l o c a t e d t o each T r a c t , and only t h a t amount, regardless 
of whether i t be more or less than the amount o f the a c t u a l pro­
d u c t i o n o f U n i t i z e d Substances from the w e l l or w e l l s , i f any, 
on such Tr a c t s h a l l , f o r a l l i n t e n t s , uses, and purposes, be 
deemed t o have been produced from such Tr a c t . 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l 
be d i s t r i b u t e d among, or accounted f o r t o the p a r t i e s executing, 
consenting t o , o r r a t i f y i n g t h i s agreement e n t i t l e d t o share i n 
the production from such Tract i n the same manner, i n the same 
p r o p o r t i o n s , and upon the same cond i t i o n s as they would have 
p a r t i c i p a t e d and shared i n the production from such Tr a c t s , or 
i n the proceeds t h e r e o f , had t h i s agreement not been entered i n t o , 
and w i t h the same l e g a l force and e f f e c t . 

Except i n the case o f production i n excess of allowable 
as provided i n the l a s t paragraph o f Section 14 hereof, n o t h i n g 
h e r e i n contained s h a l l be construed as r e t r o a c t i v e l y a f f e c t i n g 
the ownership o f , o r as r e q u i r i n g any r e t r o a c t i v e adjustment f o r , 
o i l or gas l e g a l l y produced p r i o r t o the e f f e c t i v e date of t h i s 
agreement, or p r i o r t o the e f f e c t i v e date o f the j o i n d e r o f any 
Tra c t , or the commitment o f any i n t e r e s t hereto. 

No Tract committed t o t h i s agreement and q u a l i f i e d f o r 
p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 
from p a r t i c i p a t i o n hereunder on account of the d e p l e t i o n o f 
U n i t i z e d Substances. 

I f any Working I n t e r e s t or Royalty I n t e r e s t i n any 
Tract i s o r becomes d i v i d e d and owned i n s e v e r a l t y as t o d i f f e r ­
ent parts o f the T r a c t , the percentage p a r t i c i p a t i o n a t t r i b u t a b l e 
t o such i n t e r e s t , i n the absence o f a recordable instrument exe­
cuted by the owners of the d i v i d e d i n t e r e s t and fur n i s h e d t o the 
Un i t Operator p r o v i d i n g f o r a d i f f e r e n t d i v i s i o n , s h a l l be 
d i v i d e d among the separate owners i n p r o p o r t i o n to the surface 
acres o f t h e i r r e s p e c t i v e parts o f the T r a c t s . 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l 
be d e l i v e r e d i n k i n d t o the respective p a r t i e s e n t i t l e d t h e r e t o 
by v i r t u e o f the ownership o f o i l and gas r i g h t s t h e r e i n or by 
purchase from such owners. Each Working I n t e r e s t Owner and the 
p a r t i e s e n t i t l e d t h e r e t o s h a l l have the c o n t i n u i n g r i g h t t o 
receive such production i n k i n d at a common p o i n t w i t h i n the 
U n i t Area and t o s e l l or dispose o f the same as i t sees f i t . 
Such p a r t y s h a l l have the r i g h t to c o n s t r u c t , maintain, and operate 
w i t h i n the U n i t Area a l l necessary f a c i l i t i e s f o r t h a t purpose, 
provided the same are so constructed, maintained, and operated 
not t o i n t e r f e r e w i t h operations c a r r i e d on pursuant hereto. 
Subject to Section 13 hereof, "Royalty Settlement", any e x t r a 
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expenditures i n c u r r e d by U n i t Operator by reason o f the d e l i v e r y 
i n k i n d of any p o r t i o n o f the U n i t i z e d Substances s h a l l be borne 
by the p a r t y r e c e i v i n g the same i n k i n d . 

I f any p a r t y f a i l s t o take i n k i n d or separately dispose 
of i t s share o f U n i t i z e d Substances, U n i t Operator s h a l l have the 
r i g h t , f o r the time being and sub j e c t t o revocation a t w i l l by 
the p a r t y owning the share, to purchase f o r i t s own account o r 
s e l l t o others such share; provided t h a t , a l l contracts of 
sale by U n i t Operator o f any other party's share o f U n i t i z e d 
Substances s h a l l be only f o r sugh reasonable periods of time as 
are c o n s i s t e n t w i t h the minimum needs o f the i n d u s t r y under the 
circumstances, but i n no event s h a l l any such c o n t r a c t be f o r a 
per i o d i n excess o f one year. Notwithstanding the foregoing, 
U n i t Operator s h a l l not make a sale i n t o i n t e r s t a t e commerce 
o f any Working I n t e r e s t Owner's share o f gas production w i t h o u t 
f i r s t g i v i n g such other Working I n t e r e s t Owner s i x t y (60) days 
n o t i c e o f such intended sale. The proceeds o f the U n i t i z e d Sub­
stances so disposed of by U n i t Operator s h a l l be pai d t o the 
Working I n t e r e s t Owners f o r d i s t r i b u t i o n t o the p a r t i e s e n t i t l e d 
t h e r e t o . 

Any p a r t y r e c e i v i n g i n k i n d or separately disposing o f 
a l l or any p a r t of the U n i t i z e d Substances a l l o c a t e d t o any T r a c t , 
or r e c e i v i n g the proceeds therefrom i f the same i s sold or pur­
chased by U n i t Operator, s h a l l be responsible f o r the payment of 
a l l r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , o i l payments, net p r o f i t 
c o n t r a c t s , and a l l payments out o f or burdens on the lease or 
leases and Tracts c o n t r i b u t e d by i t and received i n t o the Un i t 
Area and each such party s h a l l h o l d each other party hereto 
harmless against a l l claims, demands, and causes of a c t i o n f o r 
such r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , o i l payments, net p r o f i t 
c o n t r a c t s , and other payments out o f or burdens on the lease or 
leases and Tracts c o n t r i b u t e d by i t t o the U n i t Area. 

I f , a f t e r the e f f e c t i v e date o f t h i s agreement, there 
are any Tract o r Tracts t h a t are subsequently committed hereto, 
as provided i n Section 2, "Unit Area and P a r t i c i p a t i o n " , or any 
Tract or Tracts w i t h i n the Un i t Area not e f f e c t i v e l y committed 
hereto as o f the e f f e c t i v e date hereof but which are subsequently 
committed hereto under the pr o v i s i o n s of Section 30, "Nonjoinder 
and Subsequent Joinder", o r i f any Tract i s excluded from the 
Un i t Area as provided f o r i n Section 29, "Loss of T i t l e " , the 
schedule of p a r t i c i p a t i o n as shown i n E x h i b i t B s h a l l be rev i s e d 
by the Working I n t e r e s t Owners t o show the new percentage p a r t i c i ­
p a t i o n of a l l of the then e f f e c t i v e l y committed Tracts and the 
re v i s e d E x h i b i t B, upon approval by the Commissioner s h a l l govern 
the a l l o c a t i o n of U n i t i z e d Substances from and a f t e r the e f f e c t i v e 
date t h e r e o f u n t i l a new schedule i s so approved. 

13. ROYALTY SETTLEMENT. The State o f New Mexico and 
a l l Royalty Owners who, under e x i s t i n g c o n t r a c t , are e n t i t l e d 
to take i n k i n d a share o f the substances now u n i t i z e d hereunder 
produced from any Tr a c t , s h a l l h e r e a f t e r be e n t i t l e d t o the 
r i g h t t o take i n k i n d t h e i r share o f the U n i t i z e d Substances 
a l l o c a t e d t o such Tra c t , and U n i t Operator s h a l l make d e l i v e r i e s 
o f such Royalty Owners' share taken i n k i n d i n conformity w i t h 
the a p p l i c a b l e c o n t r a c t s , laws, and r e g u l a t i o n s . Settlement 
f o r Royalty I n t e r e s t not taken i n k i n d s h a l l be made by Working 
I n t e r e s t Owners responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , 
d i v i s i o n orders, laws, and r e g u l a t i o n s , on or before the l a s t 
day o f each month f o r U n i t i z e d Substances produced during the 
preceding calendar month; provided, however, t h a t nothing 
h e r e i n contained s h a l l operate t o r e l i e v e the lessees of any 
land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the payment o f 
any r o y a l t i e s due under t h e i r leases, except t h a t such r o y a l t i e s 
s h a l l be computed i n accordance w i t h the terms o f t h i s U n i t 
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Agreement. 

I f gas obtained from lands or formations not subject 
t o t h i s agreement i s introduced i n t o the U n i t i z e d Formation f o r 
use i n pressure maintenance, s t i m u l a t i o n o f p r o d u c t i o n , or 
i n c r e a s i n g u l t i m a t e recovery, which s h a l l be i n conformity w i t h 
a plan f i r s t approved by the Commissioner, a l i k e amount of gas 
less appropriate deductions f o r loss from any cause may be w i t h ­
drawn from the formation i n t o which the gas was introduced, r o y a l t y 
f r e e as t o dry gas, but not as t o the products e x t r a c t e d therefrom; 
provided t h a t such withdrawal s h a l l be pursuant to such conditions 
and formulas as may be p r e s c r i b e d or approved by the Commissioner 
as conforming t o good petroleum engineering p r a c t i c e ; and, 
provided f u r t h e r t h a t such r i g h t o f withdrawal s h a l l terminate 
on the t e r m i n a t i o n o f t h i s agreement. 

I f l i q u e f i e d petroleum gases obtained from lands or 
formations not s u b j e c t t o t h i s agreement be i n j e c t e d i n t o the 
U n i t i z e d Formation f o r the purpose o f i n c r e a s i n g u l t i m a t e recovery, 
which s h a l l be i n conformance w i t h a plan f i r s t approved by the 
Commissioner, p a r t of a l l o f such l i q u e f i e d petroleum gases 
may be withdrawn r o y a l t y f r e e pursuant t o such conditions and 
formulas as may be p r e s c r i b e d or approved by the Commissioner. 

A l l r o y a l t i e s due the State o f New Mexico and the other 
Royalty Owners hereunder s h a l l be computed and paid on the basis 
of a l l U n i t i z e d Substances a l l o c a t e d to the respective Tract or 
Tracts committed hereto, i n l i e u o f a c t u a l production from such 
Tract or Tracts. 

Each Royalty Owner (other than the State o f New Mexico) 
t h a t executes t h i s agreement, represents and warrants t h a t i t 
i s the owner o f a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n 
the U n i t Area as i t s i n t e r e s t appears i n E x h i b i t B, attached 
hereto. I f any Royalty I n t e r e s t i n a Tract or Tracts should be 
l o s t by t i t l e f a i l u r e i n whole or i n p a r t , during the term o f 
t h i s agreement, then the Royalty I n t e r e s t o f the p a r t y represent­
i n g h i mself t o be the owner t h e r e o f s h a l l be reduced p r o p o r t i o n ­
a t e l y and the i n t e r e s t o f a l l a f f e c t e d p a r t i e s s h a l l be adjusted 
accordingly. 

14. OIL IN LEASE TANKS ON EFFECTIVE DATE. U n i t O p e r a t o r 
s h a l l make a proper and t i m e l y gauge of a l l lease and other tanks 
w i t h i n the U n i t Area i n order t o a s c e r t a i n the amount of merchant­
able o i l above the p i p e l i n e connection, i n such tanks as of 7:00 
A.M. on the e f f e c t i v e date hereof. The amount of merchantable 
o i l i n power o i l tanks s h a l l be s i m i l a r l y determined. A l l such 
o i l i n lease, power o i l and other tanks, which has been produced 
l e g a l l y s h a l l be and remain the property o f the Working I n t e r e s t 
Owners e n t i t l e d t h e r e t o the same as i f the U n i t had not been 
formed; and such Working I n t e r e s t Owners s h a l l have the r i g h t 
to remove s a i d o i l from the U n i t Area. Any such o i l not promptly 
removed s h a l l be s o l d by U n i t Operator f o r the account of such 
Working I n t e r e s t Owners, subject to the payment of a l l r o y a l t y 
to Royalty Owners under the terms and p r o v i s i o n s o f the a p p l i ­
cable lease or leases and o t h e r c o n t r a c t s . The o i l t h a t i s i n 
excess of the p r i o r allowable o f the w e l l s from which i t was 
produced s h a l l be regarded as U n i t i z e d Substances produced a f t e r 
the e f f e c t i v e date hereof. 

I f , as of the e f f e c t i v e date hereof, any Tract i s over­
produced w i t h respect t o the allowable o f the w e l l s on t h a t Tract 
and the amount o f overproduction has been s o l d or otherwise d i s ­
posed o f , such overproduction s h a l l be regarded as a p a r t o f the 
U n i t i z e d Substances produced a f t e r the e f f e c t i v e date hereof and 
s h a l l be charged t o such Tract as having been d e l i v e r e d t o the 
p a r t i e s e n t i t l e d t o U n i t i z e d Substances a l l o c a t e d t o such Tr a c t . 
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15. REPORTS. U n i t Operator s h a l l f u r n i s h the Commis­
sioner, monthly, i n j e c t i o n and production r e p o r t s f o r each w e l l 
i n the U n i t Area, as w e l l as p e r i o d i c a l r e p o r t s of the develop­
ment and op e r a t i o n of the U n i t Area. 

16. RENTAL SETTLEMENT. Rentals or minimum r o y a l t i e s 
due on leases committed hereto s h a l l be paid by Working I n t e r e s t 
Owners responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , laws, and 
r e g u l a t i o n s provided t h a t nothing herein contained s h a l l operate 
t o r e l i e v e the lessees o f any land from t h e i r r e s p e c t i v e lease 
o b l i g a t i o n s f o r the payment of any r e n t a l or minimum r o y a l t y i n 
l i e u t h e r e o f due under t h e i r leases. Rental f o r lands of the 
State of New Mexico, subject t o t h i s agreement, s h a l l be paid 
at the r a t e s p e c i f i e d i n the r e s p e c t i v e leases from the State of 
New Mexico. 

17. CONSERVATION. Operations hereunder and production 
of U n i t i z e d Substances s h a l l be conducted t o provide f o r the most 
economical and e f f i c i e n t recovery of said substances w i t h o u t 
waste, as defin e d by or pursuant t o State laws and r e g u l a t i o n s . 

18. DRAINAGE. The U n i t Operator s h a l l take appro­
p r i a t e and adequate measures t o prevent drainage of U n i t i z e d 
Substances from the U n i t i z e d Formation by w e l l s on land not sub­
j e c t t o t h i s agreement. 

19. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The 
terms, c o n d i t i o n s , and p r o v i s i o n s of a l l leases, subleases, u n i t 
agreements, and other c o n t r a c t s r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , 
development, or op e r a t i o n f o r o i l or gas on lands committed t o 
t h i s agreement are hereby expressly modified and amended t o the 
extent necessary t o make the same conform t o the p r o v i s i o n s here­
of, but otherwise t o remain i n f u l l f o r c e and e f f e c t , and the 
p a r t i e s hereto hereby consent t h a t the Commissioner s h a l l , and by 
hi s approval hereof, or by the approval hereof by h i s duly author­
ized r e p r e s e n t a t i v e , does hereby e s t a b l i s h , a l t e r , change, or 
revoke the d r i l l i n g , producing, r e n t a l , minimum r o y a l t y , or 
r o y a l t y requirements o f State leases committed hereto and the 
r e g u l a t i o n s i n respect t h e r e t o t o conform sai d requirements t o 
the p r o v i s i o n s o f t h i s agreement. Without l i m i t i n g the g e n e r a l i t y 
of the for e g o i n g , a l l leases, subleases, and c o n t r a c t s are par­
t i c u l a r l y m o d ified i n accordance w i t h the f o l l o w i n g : 

(a) The development and op e r a t i o n of lands subject 
t o t h i s agreement under the terms hereof s h a l l be deemed 
f u l l performance of a l l o b l i g a t i o n s f o r development 
and o p e r a t i o n w i t h respect to each and every p a r t or 
separately owned Tract s u b j e c t t o t h i s agreement, 
regardless of whether there i s any development of any 
p a r t i c u l a r p a r t or Tract of the U n i t Area, n o t w i t h ­
standing anything t o the c o n t r a r y i n any lease, operating 
agreement, or other c o n t r a c t by and between the p a r t i e s 
h e r e t o , or t h e i r r e s p e c t i v e predecessors i n i n t e r e s t , 
or any of them. 

(b) D r i l l i n g , producing, or secondary recovery 
operations performed hereunder upon any Tract of u n i ­
t i z e d land w i l l be accepted and deemed t o be performed 
upon and f o r the b e n e f i t of each and every Tract of 
u n i t i z e d l a n d , and no lease s h a l l be deemed t o expire 
by reason of f a i l u r e t o d r i l l or produce w e l l s s i t u a t e d 
on land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations 
on a l l u n i t i z e d lands pursuant to d i r e c t i o n or consent 
of the Commissioner, or h i s duly authorized representa­
t i v e , s h a l l be deemed t o c o n s t i t u t e such suspension 
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pursuant t o such d i r e c t i o n or consent as t o each and 
every Tract o f u n i t i z e d lands. 

(d) Each lease, sublease, u n i t agreement, or co n t r a c t 
r e l a t i n g t o the e x p l o r a t i o n , d r i l l i n g , development, or 
ope r a t i o n f o r o i l and gas which by i t s terms might expire 
p r i o r t o the t e r m i n a t i o n of t h i s agreement i s hereby 
extended beyond any such term so provided t h e r e i n , so 
t h a t i t s h a l l be continued i n f u l l f o r c e and e f f e c t 
f o r and during the term o f t h i s agreement. 

(e) Termination o f t h i s agreement s h a l l not a f f e c t 
any lease which, pursuant t o the terms t h e r e o f or any 
app l i c a b l e laws, s h a l l continue i n force and e f f e c t 
t h e r e a f t e r . 

( f ) Any lease embracing lands of the State o f New 
Mexico, which i s made subject t o t h i s agreement, s h a l l 
continue i n forc e beyond the term provided t h e r e i n as 
to the lands committed hereto u n t i l the t e r m i n a t i o n 
hereof. 

(g) Any lease embracing lands of the State of 
New Mexico having only a p o r t i o n of i t s lands committed 
hereto, s h a l l be segregated as t o the land committed and 
as t o the land not committed and the terms of such 
leases s h a l l apply separately as t o such segregated 
p o r t i o n s commencing as o f the e f f e c t i v e date hereof; 
provided, however, t h a t n o t w i t h s t a n d i n g any of the 
pro v i s i o n s o f t h i s agreement t o the c o n t r a r y , such 
lease s h a l l continue i n f u l l f orce and e f f e c t beyond 
the term provided t h e r e i n as t o a l l lands embraced i n 
such lease i f o i l or gas i s , or has he r e t o f o r e been 
discovered i n Paying Q u a n t i t i e s on some p a r t o f the 
lands embraced i n such lease committed t o t h i s agree­
ment, o r , so long as a p o r t i o n of the U n i t i z e d Substances 
produced from the U n i t Area i s , under the terms of 
t h i s agreement, a l l o c a t e d t o the p o r t i o n o f the lands 
covered by such lease committed t o t h i s agreement, or 
at any time during the term hereof, as t o any lease 
t h a t i s then v a l i d and s u b s i s t i n g and upon which the 
lessee o r the U n i t Operator i s then engaged i n bona 
f i d e d r i l l i n g , reworking, o r secondary recovery opera­
t i o n s on any p a r t o f the lands embraced i n such lease, 
then the same as to a l l lands embraced t h e r e i n s h a l l 
remain i n f u l l f orce and e f f e c t so long as such operations 
are d i l i g e n t l y prosecuted, and i f they r e s u l t i n the pro­
d u c t i o n o f o i l or gas, s a i d lease s h a l l continue i n 
f u l l force and e f f e c t as t o a l l the lands embraced 
t h e r e i n , so long t h e r e a f t e r as o i l or gas i n Paying 
Q u a n t i t i e s i s being produced from any p o r t i o n o f said 
lands . 

20. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l 
p a r t i e s t o t h i s agreement t h a t U n i t Operator s h a l l be empowered 
to c o r r e c t any mathematical e r r o r s which might e x i s t i n the per­
t i n e n t e x h i b i t s t o t h i s agreement upon approval of the Commissioner. 

21. COVENANTS RUN WITH LAND. The covenants h e r e i n 
s h a l l be construed t o be covenants running w i t h the land w i t h 
respect t o the i n t e r e s t o f the p a r t i e s hereto and t h e i r succes­
sors i n i n t e r e s t u n t i l t h i s agreement terminates and any grant, 
t r a n s f e r , o r conveyance or i n t e r e s t i n land or leases subject 
hereto s h a l l be and hereby i s conditioned upon the assumption 
of a l l p r i v i l e g e s and o b l i g a t i o n s hereunder by the grantee, t r a n s ­
f e r e e , or other successor i n i n t e r e s t . No assignment or t r a n s f e r 
of any Working I n t e r e s t s u b j e c t hereto s h a l l be b i n d i n g upon U n i t 
Operator u n t i l the f i r s t day o f the calendar month a f t e r Unit 
Operator i s f u r n i s h e d w i t h the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d 
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copy o f the instrument o f t r a n s f e r ; and no assignment or t r a n s ­
f e r o f any Royalty I n t e r e s t subject t h e r e t o s h a l l be b i n d i n g upon 
the Working I n t e r e s t Owner responsible t h e r e f o r u n t i l the f i r s t 
day of the calendar month a f t e r s a i d Working I n t e r e s t Owner i s 
furn i s h e d w i t h the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d copy of 
the instrument o f t r a n s f e r . 

22. EFFECTIVE DATE AND TERM. This agreement s h a l l become 
b i n d i n g upon each p a r t y who executes or r a t i f i e s i t as of the 
date o f execution or r a t i f i c a t i o n by such party and s h a l l become 
e f f e c t i v e as o f 7:00 A.M. on the f i r s t day o f the calendar month 
next f o l l o w i n g : 

(a) The execution or r a t i f i c a t i o n of t h i s agree­
ment and the U n i t Operating Agreement by Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n of a t l e a s t 
e i g h t y - f i v e percent (85%), and the execution or r a t i f i ­
c a t i o n o f t h i s agreement by Royalty Owners owning a 
combined i n t e r e s t o f a t l e a s t s e v e n t y - f i v e percent 
(75%) o f the Royalty I n t e r e s t i n the lands described 
i n Section 2 o f t h i s agreement; 

(b) The approval o f t h i s agreement by the Commis­
sioner and the Commission; 

(c) The f i l i n g o f a t l e a s t one counterpart of 
t h i s agreement f o r the record i n the records of Lea 
County, New Mexico, by U n i t Operator; and provided 
f u r t h e r , t h a t i f ( a ) , ( b ) , and (c) are not accomplished 
on or before December 1, 1970, t h i s agreement s h a l l 
ipso f a c t o terminate on s a i d date ( h e r e i n a f t e r c a l l e d 
" t e r m i n a t i o n date") and t h e r e a f t e r be o f no f u r t h e r 
f o r c e or e f f e c t , unless p r i o r t h e r e t o t h i s agreement 
has been executed or r a t i f i e d by Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n of a t 
l e a s t s e v e n t y - f i v e percent (75%), and Working I n t e r e s t 
Owners owning a combined U n i t P a r t i c i p a t i o n o f a t l e a s t 
s e v e n t y - f i v e percent (75%) committed t o t h i s agreement 
have decided t o extend s a i d t e r m i n a t i o n date f o r a 
pe r i o d not t o exceed s i x (6) months. I f s a i d 
t e r m i n a t i o n date i s so extended and ( a ) , ( b ) , and (c) 
are not accomplished on or before sai d extended termina­
t i o n date and t h e r e a f t e r be of no f u r t h e r force or 
e f f e c t . U n i t Operator s h a l l , w i t h i n t h i r t y (30) days 
a f t e r the e f f e c t i v e date o f t h i s agreement, f i l e f o r 
the record i n the o f f i c e or o f f i c e s where a counter­
p a r t of t h i s agreement i s recorded, a c e r t i f i c a t e t o 
the e f f e c t t h a t t h i s agreement has become e f f e c t i v e 
according t o i t s terms and s t a t i n g f u r t h e r the e f f e c ­
t i v e date. 

The term o f t h i s agreement s h a l l be f o r and during the 
time t h a t U n i t i z e d Substances are produced i n Paying Q u a n t i t i e s 
from the U n i t Area and as long t h e r e a f t e r as d r i l l i n g , reworking, 
or other operations ( i n c l u d i n g secondary recovery) are pro­
secuted thereon w i t h o u t cessation of more than ninety (90) 
consecutive days, unless sooner terminated by Working I n t e r e s t 
Owners i n the manner h e r e i n a f t e r provided. This agreement 
may be terminated by Working I n t e r e s t Owners of se v e n t y - f i v e 
(75%) U n i t P a r t i c i p a t i o n whenever such Working I n t e r e s t Owners 
determine t h a t U n i t Operations are no longer p r o f i t a b l e , f e a s i b l e , 
or i n the i n t e r e s t of conservation, w i t h the approval of the 
Commissioner. Notice o f any such approval s h a l l be given by 
Uni t Operator t o a l l p a r t i e s h e r e t o , and a c e r t i f i c a t e o f t e r m i ­
n a t i o n f i l e d w i t h the o f f i c e o f the County Clerk o f Lea County, 
New Mexico. 

Upon t e r m i n a t i o n o f t h i s agreement, the f u r t h e r develop­
ment and operation o f the U n i t Area as a u n i t s h a l l be abandoned, 
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U n i t Operations s h a l l cease, and t h e r e a f t e r the p a r t i e s hereto 
s h a l l be governed by the terms and pr o v i s i o n s of the leases and 
contracts a f f e c t i n g the separate Tracts j u s t as i f t h i s agree­
ment had never been entered i n t o . 

I f not otherwise covered by the leases u n i t i z e d under 
t h i s agreement, Royalty Owners hereby grant Working I n t e r e s t Owners 
a p e r i o d o f three (3) months a f t e r t e r m i n a t i o n o f t h i s agreement 
i n which t o salvage, s e l l , d i s t r i b u t e , o r otherwise dispose o f 
the personal property and f a c i l i t i e s used i n connection w i t h U n i t 
Operations. 

23. RATE OF PRODUCTION. A l l production and the disposal 
thereof s h a l l be i n conformity w i t h a l l o c a t i o n s and quotas made 
or f i x e d by the Commission and i n conformity w i t h a l l a p p l i c a b l e 
laws and l a w f u l r e g u l a t i o n s . 

24. APPEARANCES. U n i t Operator s h a l l , a f t e r n o t i c e t o 
the other p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r or on 
behalf o f any and a l l i n t e r e s t s a f f e c t e d hereby before the Commis­
sioner o f Public Lands, and the New Mexico O i l Conservation Com­
mission, and t o appeal from order issued under the r e g u l a t i o n s 
o f s a i d Commissioner, or Commission, or t o apply f o r r e l i e f from 
any o f s a i d r e g u l a t i o n s or i n any proceedings r e l a t i v e to 
operations before the s a i d Commissioner, or Commission, or any 
other l e g a l l y c o n s t i t u t e d a u t h o r i t y ; provided, however, t h a t 
any o t h e r i n t e r e s t e d p a r t y s h a l l also have the r i g h t , at h i s 
own expense, t o be heard i n any such proceedings. 

25. NOTICES. A l l n o t i c e s , demands, or statements 
r e q u i r e d hereunder t o be given o r rendered to the p a r t i e s hereto 
s h a l l be deemed f u l l y given, i f given i n w r i t i n g and personally 
d e l i v e r e d t o the p a r t y or sent by m a i l or telegram, addressed 
t o such p a r t y or p a r t i e s at t h e i r r e s p e c t i v e addresses s e t f o r t h 
i n connection w i t h the signatures hereto, or the r a t i f i c a t i o n or 
consent hereof or t o such other addresses as any such p a r t y may 
have f u r n i s h e d i n w r i t i n g t o par t y sending the n o t i c e , demand, 
or statement. 

26. NO WAIVER OF CERTAIN RIGHTS. Nothing contained 
i n t h i s agreement s h a l l be construed as a waiver by any pa r t y 
hereto o f the r i g h t t o assert any l e g a l or c o n s t i t u t i o n a l r i g h t 
or defense as t o the v a l i d i t y o r i n v a l i d i t y of any law o f the 
s t a t e wherein s a i d u n i t i z e d lands are l o c a t e d , or of the United 
States, o r r e g u l a t i o n s issued thereunder i n any way a f f e c t i n g 
such p a r t y , or as a waiver by any such p a r t y o f any r i g h t beyond 
h i s or i t s a u t h o r i t y t o waive. 

27. WAIVER OF RIGHTS TO PARTITION. Each p a r t y hereto 
covenants t h a t , d u r i n g the existence o f t h i s agreement, i t w i l l 
not r e s o r t t o any a c t i o n t o p a r t i t i o n the U n i t Area or the U n i t 
Equipment, and t o t h a t extent waives the b e n e f i t s of a l l laws 
a u t h o r i z i n g such p a r t i t i o n . 

28. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s agree­
ment r e q u i r i n g the U n i t Operator t o commence or continue d r i l l i n g 
or t o operate on or produce U n i t i z e d Substances from any of the 
lands covered by t h i s agreement s h a l l be suspended w h i l e , but 
only so long as the U n i t Operator, despite the exercise of due 
care and d i l i g e n c e i s prevented from complying w i t h such o b l i g a t i o n s , 
i n whole or i n p a r t , by s t r i k e s , acts o f God, Federal, State, or 
municipal law or agencies, unavoidable accident, u n c o n t r o l l a b l e 
delays i n t r a n s p o r t a t i o n , i n a b i l i t y t o o b t a i n necessary materials 
i n open market, or other matters beyond the reasonable c o n t r o l 
of the U n i t Operator whether s i m i l a r t o matters h e r e i n enumerated 
or not. 

29. LOSS OF TITLE. I n the event t i t l e t o any Tract of 
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u n i t i z e d land s h a l l f a i l i n whole o r i n p a r t and the t r u e owner 
does not e l e c t t o j o i n t h i s U n i t Agreement, the i n t e r e s t t o which 
t i t l e f a i l e d s h a l l be a u t o m a t i c a l l y regarded as not committed 
hereto and there s h a l l be such readjustment of f u t u r e costs and 
b e n e f i t s as may be r e q u i r e d on account of the loss o f such t i t l e . 
I n the event o f a dispute as t o t i t l e as t o any Royalty, Working 
I n t e r e s t , or other i n t e r e s t s subject t h e r e t o , payment or d e l i v e r y 
on account thereof may be w i t h h e l d w i t h o u t l i a b i l i t y f o r i n t e r e s t 
u n t i l the dispute i s f i n a l l y s e t t l e d ; provided t h a t as t o 
s t a t e land or leases, no payments of funds due the State o f 
New Mexico should be w i t h h e l d , but such funds s h a l l be deposited 
as d i r e c t e d by the Commissioner o f Public Lands o f the State of 
New Mexico, t o be he l d as unearned money pending f i n a l settlement 
o f the t i t l e d i s p u t e , and then a p p l i e d as earned or retur n e d i n 
accordance w i t h such f i n a l s e t t l e m e n t . 

U n i t Operator, as such, i s r e l i e v e d from any responsi­
b i l i t y f o r any defect or f a i l u r e o f any t i t l e hereunder. 

30. NONJOINDER AND SUBSEQUENT JOINDER. Any o i l or 
gas i n t e r e s t i n the U n i t i z e d Formation i n lands w i t h i n the U n i t 
Area not committed hereto p r i o r t o submission of t h i s agreement 
to the Commissioner f o r f i n a l approval, may t h e r e a f t e r be committed 
hereto upon compliance w i t h the a p p l i c a b l e p r o v i s i o n s o f Section 
11 hereof, a t any time up t o the e f f e c t i v e date hereof, on the 
same basis of p a r t i c i p a t i o n as provided f o r i n Section 10 by the 
owner or owners th e r e o f s u b s c r i b i n g or consenting i n w r i t i n g t o 
t h i s agreement and, i f the i n t e r e s t i s a Working I n t e r e s t , by the 
owner o f such i n t e r e s t s u b s c r i b i n g also t o the U n i t Operating 
Agreement. 

I t i s understood and agreed, however, t h a t a f t e r the 
e f f e c t i v e date hereof, the r i g h t o f subsequent j o i n d e r as provided 
i n t h i s s e c t i o n s h a l l be su b j e c t t o such requirements or approvals 
and on such basis as may be agreed upon by seve n t y - f i v e percent 
(75%) o f the Working I n t e r e s t Owners based on U n i t P a r t i c i p a t i o n . 
Such j o i n d e r by a Royalty Owner must be evidenced by h i s execu­
t i o n or r a t i f i c a t i o n o f t h i s U n i t Agreement and must be con­
sented t o i n w r i t i n g by the Working I n t e r e s t Owner responsible 
f o r the payment o f any b e n e f i t s t h a t may accrue hereunder i n 
beh a l f o f such Royalty Owner. Except as may otherwise h e r e i n be 
provided, subsequent j o i n d e r t o t h i s agreement s h a l l be e f f e c t i v e 
at 7:00 A.M. as of the f i r s t day o f the month f o l l o w i n g the 
f i l i n g w i t h the Commission and the Commissioner of duly executed 
counterparts o f a l l or any papers necessary t o e s t a b l i s h e f f e c t i v e 
commitment of any Tract t o t h i s agreement and approval by the Com­
missioner. 

31. LIEN OF UNIT OPERATOR. Un i t Operator s h a l l have 
l i e n upon the i n t e r e s t s o f Working I n t e r e s t Owners i n the U n i t 
Area t o the extent provided i n the U n i t Operating Agreement. 

32. CREATION OF NEW INTEREST. I f any Working I n t e r e s t 
Owner s h a l l , a f t e r executing t h i s agreement, create any o v e r r i d i n g 
r o y a l t y , production payments, or s i m i l a r i n t e r e s t s , h e r e a f t e r 
r e f e r r e d t o as "new i n t e r e s t s " , out o f i t s i n t e r e s t s u bject t o 
t h i s agreement, such new i n t e r e s t s h a l l be subject t o a l l terms 
and p r o v i s i o n s o f t h i s agreement and Section 18.1 of the U n i t 
Operating Agreement. 

33. PERSONAL PROPERTY EXCEPTED. A l l lease and w e l l 
equipment, m a t e r i a l s , and oth e r f a c i l i t i e s h e r e t o f o r e o r h e r e a f t e r 
placed by any o f the Working I n t e r e s t Owners on the lands covered 
hereby s h a l l be deemed t o be and s h a l l remain personal property 
belonging t o and may be removed by the Working I n t e r e s t Owners. 
The r i g h t s and i n t e r e s t s t h e r e i n as among Working I n t e r e s t 
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Owners are covered by the U n i t Operating Agreement. 

34. NO PARTNERSHIP. The d u t i e s , o b l i g a t i o n s , and 
l i a b i l i t i e s o f the p a r t i e s hereto are intended t o be several and 
not j o i n t or c o l l e c t i v e . This agreement i s not intended t o create, 
and s h a l l not be construed t o create, an a s s o c i a t i o n o r t r u s t , or 
to impose a p a r t n e r s h i p duty, o b l i g a t i o n , or l i a b i l i t y w i t h r e ­
gard t o any one or more of the p a r t i e s hereto. Each pa r t y hereto 
s h a l l be i n d i v i d u a l l y responsible f o r i t s own o b l i g a t i o n s as 
he r e i n provided. 

35. TAXES. Each party hereto s h a l l , f o r i t s own account, 
render and pay i t s share o f any taxes l e v i e d against o r measured 
by the amount or value o f the U n i t i z e d Substances produced from 
the U n i t Area; provided, however, t h a t i f i t i s r e q u i r e d or 
i f i t be determined t h a t the U n i t Operator or the Working I n t e r e s t 
Owners must pay or advance sai d taxes f o r the account of the 
p a r t i e s hereto, i t i s hereby expressly agreed t h a t the p a r t i e s 
so paying or advancing s a i d taxes s h a l l be reimbursed t h e r e f o r 
by the p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be 
responsible f o r the taxes on t h e i r r e s p e c t i v e a l l o c a t e d share 
of the U n i t i z e d Substances. No such taxes s h a l l be charged t o 
the State of New Mexico or t o any lesso r who has a c o n t r a c t 
w i t h h i s lessee which r e q u i r e s the lessee to pay such taxes. 

36. COUNTERPARTS. This agreement may be executed i n 
any number o f coun t e r p a r t s , no one o f which needs t o be executed 
by a l l p a r t i e s or may be r a t i f i e d or consented t o by separate 
instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l 
be b i n d i n g upon a l l those p a r t i e s who have executed such a 
counterpart, r a t i f i c a t i o n , or consent hereto w i t h the same force 
and e f f e c t as i f a l l p a r t i e s had signed the same document and 
regardless o f whether or not i t i s executed by a l l other p a r t i e s 
owning or c l a i m i n g an i n t e r e s t i n the lands w i t h i n the above-
described U n i t Area. 

37. JOINDER IN DUAL CAPACITY Execution as h e r e i n 
provided by any par t y as e i t h e r a Working I n t e r e s t Owner or a 
Royalty Owner s h a l l commit a l l i n t e r e s t s t h a t may be owned or 
c o n t r o l l e d by such p a r t y . 

IN WITNESS WHEREOF, The p a r t i e s hereto have caused t h i s 
agreement t o be executed and have set opposite t h e i r r e s p e c t i v e 
names, the date o f execution. 

WORKING INTEREST OWNERS 

Date: 

:ss: 814 Bldg. o f the Southwest 
Midland, Texas 79701 

WING CORPORATION 

A t t e s t : 

Secretary 
Address: 814 Bldg. of the Southwest 

Midland, Texas 79701 
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STATE OF TEXAS X 
X CORPORATION ACKNOWLEDGEMENT 

COUNTY OF HARRIS X 

The for e g o i n g instrument was acknowledged before me t h i s 
day o f ^ ( L , y , , . / 19 - , by MURPHY H. BAXTER, President 

of WING CORPORATION, a co r p o r a t i o n on behalf of sa i d c o r p o r a t i o n . 

Notary Public i n and f o r H a r r i s County, 
Texas 

My Commission Expires: 

- , / , / / / / 

STATE OF TEXAS X 
X INDIVIDUAL ACKNOWLEDGEMENT 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me on 
t h i s , ^day of < ( - , 19^ , by MURPHY H. BAXTER. 

Notary Public i n and f o r H a r r i s County, 
Texas 

My Commission Expires: 

. . ' , / / ' / / 
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CERTIFICATE OF APPROVAL 
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

NORTH UNIT, LEA COUNTY, NEW MEXICO 
EK QUEEN WATERFLOOD PROJECT 

There having been presented t o the undersigned Commis­
sioner of Public Lands o f the State o f New Mexico f o r examination, 
the attached Agreement f o r the development and operation of 
acreage which i s described w i t h i n the attached Agreement, dated 
December 1, 1969, which s a i d Agreement has been executed by 
p a r t i e s owning and h o l d i n g o i l and gas leases and r o y a l t y i n t e r e s t s 
i n and under the property described, and upon examination o f 
said Agreement, the Commissioner f i n d s : 

(a) That such agreement w i l l tend t o promote the con­
s e r v a t i o n o f o i l and gas and the b e t t e r u t i l i z a t i o n 
of r e s e r v o i r energy i n sai d area. 

(b) That under the proposed agreement, the State o f 
New Mexico w i l l receive i t s f a i r share of the 
recoverable o i l or gas i n place under i t s lands 
i n the area. 

(c) That each b e n e f i c i a r y I n s t i t u t i o n of the State o f 
New Mexico w i l l receive i t s f a i r and eq u i t a b l e 
share o f the recoverable o i l and gas under i t s 
lands w i t h i n the area. 

(d) That such agreement i s i n other respects f o r the 
best i n t e r e s t s o f the s t a t e , w i t h respect t o the 
s t a t e lands. 

NOW, THEREFORE, by v i r t u e o f the a u t h o r i t y conferred upon 
me under Sections 7-11-39 , 7-11-40, 7-11-41, 7-11-47, and 7-11-48, 
New Mexico Statutes Annotated, 19 5 3 Compilation, I , the under­
signed Commissioner of Public Lands of the State o f New Mexico, 
do hereby consent and approval being l i m i t e d and r e s t r i c t e d t o 
such lands w i t h i n the U n i t Area, which are e f f e c t i v e l y committed 
t o the U n i t Agreement as o f t h i s date, and f u r t h e r , t h a t leases 
i n s o f a r as the lands covered thereby committed t o t h i s U n i t Agree­
ment s h a l l be and the same are hereby amended to conform w i t h the 
terms o f such Uni t Agreement, and said leases s h a l l remain i n f u l l 
f o rce and e f f e c t i n accordance w i t h the terms and conditions of 
sa i d Agreement. This approval i s subject t o a l l of the provisions 
and requirements of the a f o r e s a i d s t a t u t e s . 

IN WITNESS WHEREOF, t h i s C e r t i f i c a t e o f Approval i s 
executed, w i t h seal a f f i x e d , t h i s day of , 
19 

COMMISSIONER OF PUBLIC LANDS 
of the State o f New Mexico 
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TRACT 
NO. LAND DESCRIPTION 

EXHIBIT "B" 
TO UNIT AGREEMENT 
NORTH E K QUEEN UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT NUMBERS, ACREAGE, 
OWNERSHIP AND PARTICIPATION 

N. M. 
STATE 

SURFACE LEASE 
ACRES NO. LESSEE OF RECORD 

TRACT 
NO. 

2 

3 

4 

5 

6 

S/2 SE/4, NW/4 SE/4 120 .00 E-1571 M o b i l O i l C o r p o r a t i o n 
Sec. 36, T-17-S, R-33-E 

TRACT 
PARTICIPA-
TION % 

17.9865 

L o t s 1 and 2 , S/2 NE/4 , 200 .07 E-2439 C i t i e s S e r v i c e O i l Company 32 .4220 
NE/4 SE/4 Sec. 1 , 
T - 1 8 - S , R-33-E 

L o t s 4 and 5, SE/4 
NW/4 Sec. 6, T - 1 8 - S , 
R-34-E 

L o t s 6 and 7, SE/4 
SW/4, SW/4 SE/4 
Sec. 6, and NE/4 Sec. 
7, T - 1 8 - S , R-34-E 

NE/4 SW/4 Sec. 6, 
T - 1 8 - S , R-34-E 

NW/4 SE/4 and SE/4 
SE/4 Sec. 6, T-18-S, 
R-34-E 

L o t 1 , E/2 NW/4, 
Sec. 7, T - 1 8 - S , R-34-E 

111 .04 B-4118 P h i l l i p s P e t r o l e u m Company 6 .7625 

311 .45 E-8714 Pan Amer i can P e t r o l e u m 
C o r p o r a t i o n 

4 0 . 0 0 E-5014 R i c h a r d s o n O i l s , I n c . & 
P . R. Ba s s 

80.00 OG-4767 Mobil O i l Corporation 

115.88 OG-2414 DOB O i l Pr o p e r t i e s , Inc 

30.5910 

978.44 

2 .0675 

3 .2390 

6.9315 

100.0000 

WORKING INTEREST OWNER 

Ted Weiner 
Don C. Wiley 
Dick Lowe 
J. L. Pollan 
David A. McMahon 

C i t i e s Service O i l Company 

P h i l l i p s Petroleum Company 

Wing Corporation 

B i l c o Supply Company, Inc. 

L. C. N e a t h e r l i n 

Wing Corporation 
Stanley L. Spero 
Noral E. W h i t t i n g h i l l 

% WORKING INTEREST 
IN TRACT 

25 .000 
41.667 
14.583 
4.167 

14.583 
100.000 

100.000 

100.000 

100.000 

100.000 

100.000 

90.000 
5.000 
5.000 

100.000 

% OF TOTAL UNIT 
PARTICIPATION 

4.4966 
7.4944 
2 .6230 
.7495 

2 .6230 
17.9865 

32.4220 

6 .7625 

30.5910 

2 .0675 

3 .2390 

6.2383 
.3466 
.3466 

6.9315 

TOTAL 100.0000 


