NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON ' Lori Wrotenbery

Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

(Car 7105

February 8§, 2001

Clay & Jer1 Osborn
P.O. Box 1285
Jal, NM 88252

Dear Mr. & Mrs. Osbom:
In response to your letter dated January 24, 2001, I am writing to let you know that the Oil Conservation
Division (OCD) approved the transfer of the South Langlie Jal Unit to Chaparral Oil, L.L.C. on January 31,

2001. The change of operator could not be approved until OCD received additional bonding for inactive wells
in the unit.

Please be assured Chaparral Oil, L.L.C. will be required to comply with applicable OCD rules.

Sincerely,

Lorl Wrotenbery

Director

Cc:  Chns Williams, District Supervisor
Bill Olson, Environmental Bureau

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe. New Mexico 87505
Phone: (305) 476-3440 * Fax (505)476-3462 * httpriwww emnrd.state.nm.uy
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January 24, 2001

Lori Wootenbery "
New Mexico Oil Conservation Division

1220 South St. Francis Drive
P.O. Box 6429
Santa Fe, New Mexico 87505

Re: South Langlie Jal Unit

S P ?w @w MW

We are in receipt of the letter dated October 9, 2000 form Ch: al 011 LLC stating that “effect
October 1, 2000, Chaparral has assumed operations on all properties previously operated by Bris
(Exhibit A) This is inclusive of the above referenced South Langlie Jal Unit. (Exhibit B)

According to OCD record of previous C115 reports, Bristol Resources Corporation is the last reported
operator submitting reports on the South Langlie Jal Unit on August 2000. (Exhibit C) As per OCD record
there has been no activity or C115 filed by Bristol Resources Corporation or Chaparral Oil, LLC.

According to New Mexico Statute, Chaparral Oil, LLC must file as the operator of record after assuming
operations. As of January 19, 2001 OCD records continue to reflect Bristol Resources Corporation as
operator of record.

We request that the OCD investigate the South Langlie Jal Unit for current operator. We also request that
once the current operator is designated that the OCD require that certain operator to comply with all New
Mexico Statues. We ask that you reply within 15 days of receipt of this letter.

w—

Sincerely

=
Clay Osborn

Cc:

Jennifer Salisbury
Bill Olson

Chris Williams



RESERVE OIL AND GAS COMPANY 1806 FIDELPM UNION TOWER, DALLAS, TEXAS 75201

TELEPHONEL.RIVERSIDE 8-0547, AREA CODE 214
(%
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Septemlyer 18, 1970

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: South Langlie Jal Unit
I.ea County, New Mexico

Gentlemen:

Under date of August 25, 1970 the Oil Conservation Commission issued
their Order No., R-4021 in Case No. 4405 approxing the South Langlie-Jal
Unit Agreement and Order No. R-4022 in Case No. 4406 authorizing the

waterflood project in the South Langlie-Jal Unit Area, Langlie-Mattix
Oil Pool.

By virtue of the authority granted by the aforementioned Orders, Reserve
Oil and Gas Company, as Operator, of the South Langlie-Jal Unit placed
the Unit in effect as of 7:00 A. M., September 1, 1970. We are enclosing

for your information and files a copy of the recorded Certificate as to
Effective Date of the South Langlie-Jal Unit Agreement.,

Yours very truly,

RESERVE OIL AND GAS COMPANY

d%n/ 7 c. vf/nt/l-é‘/‘_—/

/JohnN Pingree ’/

i ,’
(g

JNP:crs

cc: Mr. Jerry Losee
P. O. Box 239
Artesia, New Mexico 88210

Mr. Erd M. Johnson

Reserve Oil and Gas Company
Third Floor, First Savings Building
Midland, Texas 79701
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Reserve 0il and Gas Company, Unit Operator under the
Unit Agreement for the Development and Operation of the South
Langlie Jal Unit Area, Lea County, New Mexico,

hereby certifies:

1. Tracts comprising 100% of the Unit Area as shown

on the original Exhibit "B", have qualified under the provisions

of Article 9 of the Unit Agreement.

2.

The Unit Agreement was approved by the New Mexico
: 0il Conservation Commission on August 25,

1970, by Order R-4021
in Case No. 4405.

3. A counterpart qf the Unit Agreement has been re-

corded in Book 291 at Page 378 of the Miscellaneous Records of
Lea County,

New Mexico.

4., The Working Interest Owners in all qualified

tracts have determined that the South Langlie Jal Unit Agree-

ment became effective September 1, 1970, at 7:00 A.M.

DATED this first day of Septempber, 1970.

RESERVE OIL AND GAS COMPANY
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< S 87301 A. L. PORTER. JR.

SECRETARY . DIRECTOR

August 25, 1970

Re: Case No. 4405
Mr. A. J. Losee Order No.__ p-4021
Attorney at Law Applicant:
Post Office Drawer 239 PP
Artesia, New Mexico 88210 Reserve Oil & Gas

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

JA Gt 5.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia 0OCC
Aztec 0OCC

Other Unit Division - State Land Office
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REFERENCE: CASE 4405-UNIT AGREEMENT CASE 4406-WATERFLOOD
DOCKET NOe 19~7C SOUTH LANGLIE JAL UNITs LEA COUNTYs
NEW MEX1COe ATLANTIC RICHFIELD COMPANY HAS THIS DATE
APPROVED THE REFERENCED UNIT AGREEMENT DATED MAY 1,
11970 AND HAS EXECUTED A RATIFICATION THEREOFe THE
EXECUTION OF SAID RATIFICATION 1S SUBJECT TO OBTAINING
CONSENT OF THE ARGON PRODUCTION PAYMENT OWNERS=

JOHN NOLEN ATLANTIC RICHFCELD COMPANY MIDLAND, TEXAS=
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