
Docket No„ 13-71 

DOCKET; EXAMINER HEARING - WEDNESDAY - JUNE 30, 1971 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, or 
Daniel S. N u t t e r , A l t e r n a t e Examiner; 

CASE 43521 (Reopened) (Continued from A p r i l 14, A p r i l 28, and 
May 19, 1971, Examiner Hearings) 

I n the matter o f Case 4352 being reopened by the O i l Con
s e r v a t i o n Commission upon i t s own motion t o give a l l i n 
t e r e s t e d persons an o p p o r t u n i t y t o appear and present 
evidence t o whether the Double L-Queen and Suble-Queen 
Pools, Chaves County, New Mexico, are i n f a c t separate 
r e s e r v o i r s or one common r e s e r v o i r . Further, i n the 
event i t i s found t h a t the two pools comprise one common 
r e s e r v o i r , the Commission w i l l consider the adoption of 
s p e c i a l r u l e s and r e g u l a t i o n s t o provide f o r the c l a s s i f i 
c a t i o n of o i l and gas w e l l s , spacing and w e l l l o c a t i o n 
requirements f o r o i l and gas w e l l s , and an a l l o c a t i o n 
formula f o r withdrawals from the gas w e l l s and o i l w e l l s . 

CASE 4539: (Continued from the May 19, 1971,Examiner Hearing) 

I n the matter o f the hearing c a l l e d by the O i l Conservation 
Commission on i t s own motion t o permit Doanbuy Lease & 
Company, I n c . , and a l l other i n t e r e s t e d persons t o appear 
and show cause why i t s f o l l o w i n g described w e l l s i n Section 
27, Township 14 South, Range 33 East, Saunders Pool, Lea 
County, New Mexico, should not be plugged and abandoned 
i n accordance w i t h a Commission-approved plugging program: 

A t l a n t i c State AG' - 1 Well No* 1 U n i t N 
A t l a n t i c State AG - 2 Well No. 2 Unit M 
A t l a n t i c State AC - 2 Well No. 3 Un i t 0 
A t l a n t i c State AC - 3 Well No„ 4 Unit L 

"•Atlantic State AC - 3 Well No. 5 Unit J 
A t l a n t i c State AC - 4 Well No. 6 Unit P 
A t l a n t i c State AC - 4 Well No. 7 Unit I 

CASE 4556: A p p l i c a t i o n of Tenneco O i l Company f o r s a l t water d i s p o s a l , 
Chaves County, New Mexico, A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o dispose o f produced s a l t water 
i n t o the Queen formation i n the p e r f o r a t e d i n t e r v a l from 
3154 f e e t t o 3159 f e e t i n i t s USA-Reno Well No* 1 located 
i n U n i t L o f Section 3, Township 15 South, Range 31 East, 
Caprock-Queen Pool, Chaves County, New Mexico 0 
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CASE 4557: A p p l i c a t i o n of C o n t i n e n t a l O i l Company 
f o r t r a n s f e r of allowable, Lea County, Î ew Mexico, 
A p p l i c a n t , i n the above-styled cause, seeks a u t h o r i t y t o 
t r a n s f e r allowable across the boundaries o f the p a r t i c i p a t i n g 
areaand the leases outside s a i d area but w i t h i n the Maljamar 
Cooperative Area, MCA Onit Area, Maljamar Grayburg-San Andres 
Pool, Lea County, New Mexico. 

CASE 4535: (Continued from the A p r i l 28, and the May 19, 1971, 
Examiner Hearings) 

A p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r down-hole 
commingling, Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o commingle Monument-
Tubb and Weir Drinkard o i l p r o d u c t i o n i n the well-bore of 
i t s SEMU Well No„ 70, located i n U n i t I o f Seetion 15, 
Township 20 South, Range 37 East, Lea County, New Mexico. 

CASE 4558: A p p l i c a t i o n of Midwest O i l Corporation f o r a u n i t agreement, 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks approval of the L i t t l e Inbe (Bough "C") U n i t Area 
comprising 2,240 acres, more or l e s s , of s t a t e lands i n 
Sections 10, 11, 14 and 15 of Township 10 South, Range 33 
East, Inbe Permo-Pennsylvanian Pool, Lea County, New Mexico, 

C&SE 4559: A p p l i c a t i o n o f Midwest O i l Corporation f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico, A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d 
p r o j e c t i n i t s L i t t l e Inbe (Bough "C") U n i t Area, Inbe Permo-
Pennsylvanian Pool, Lea County, New Mexico, by the i n j e c t i o n 
of water through three w e l l s located i n Sections 11 and 14 
of Township 10 South, Range 33 East, Lea County, New Mexico. 

CASE 4560: A p p l i c a t i o n of R i j a n O i l Company, I n c . f o r a pressure 
maintenance p r o j e c t , San Juan County, New Mexico, A p p l i c a n t , 
i n the above-styled cause, seeks a u t h o r i t y t o i n s t i t u t e a 
p i l o t pressure maintenance p r o j e c t ' i n the S l i c k Rock-Dakota 
Pool by the i n j e c t i o n of water i n t o the Dakota formation 
through i t s R i j a n Wells Nos„ 10, 12, and 14 loc a t e d , 
r e s p e c t i v e l y , i n U n i t s F, L and K o f Section 31, Township 
30 North, Range 16 West, San Juan County, New Mexico. 

CASE 4561: A p p l i c a t i o n of Great Plains Land Company f o r an exception t o 
Order No„ R-3221, as amended, Eddy County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seek an exception t o 
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(Case 4561 continued) 

Order No. R-3221, as amended, t o dispose o f water produced 
by i t s w e l l l o c a t e d i n the NW/4 NW/4 o f Section 31, Township 
18 South, Range 30 East, Shugart F i e l d , Eddy County, New 
Mexico. 

CASE 4562: A p p l i c a t i o n o f Texas O i l and Gas Corporation, f o r an un
orthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks an exception t o the s p e c i a l 
r u l e s and r e g u l a t i o n s governing the I n d i a n Basin-Upper 
Pennsylvanian Gas Pool t o p e r m i t the d r i l l i n g of a w e l l a t 
an unorthodox gas w e l l l o c a t i o n 990 f e e t from the North and 
West l i n e s of Section 22, Township 22 South, Range 23 East, 
Eddy County, New Mexico. 

CASE 4563: A p p l i c a t i o n of Corinne Grace f o r s p e c i a l g a s - o i l r a t i o 
l i m i t a t i o n and pressure maintenance p r o j e c t , Chaves County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o produce her State Well No. 1 located i n U n i t A 
of Section 1, Township 15 South, Range 29 East, Double L-
Queen Pool, Chaves County, New Mexico, w i t h no g a s - o i l r a t i o 
l i m i t a t i o n , s t r i p the l i q u i d s , and i n s t i t u t e a pressure 
maintenance p r o j e c t by the i n j e c t i o n of a l l said gas back 
i n t o the producing f d r m a t i o n through her State Well No. 2 
loc a t e d i n U n i t B o f sa i d Section 1. A p p l i c a n t f u r t h e r seeks 
t o t r a n s f e r an o i l allowable from said Well No. 2 t o said Well 
No. 1. 

CASE 4564: A p p l i c a t i o n o f Penroc O i l Corporation f o r a non-standard o i l 
p r o r a t i o n u n i t , Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks approval o f an 80-acre non-standard 
o i l p r o r a t i o n u n i t comprising the SW/4 NE/4 and NW/4 SE/4 
of Section 33, Township 18 South, Range 38 East, Hobbs-
Drinkard Pool, Lea County, New Mexico, t o be dedicated t o i t s 
Conoco-State Well No. 1 loc a t e d 1980 f e e t from the Forth l i n e 
and 2130 f e e t from the East l i n e o f said Section 33. 
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CASE 4549; (Continued from the June 16,1971, Examiner Hearing) 

Application of Tom L. Ingram for unorthodox gas w e l l 
location, Roosevelt County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval of an un
orthodox gas well location for his Light Well No. 1 
located 1980 feet from the South l i n e and 660 feet 
from the East l i n e of Section 15, Township 8 South, 
Range 37 East, Bluitt-San Andres Associated Pool, 
Roosevelt County, New Mexico, the S/2 of said Section 
15 to be dedicated t o the w e l l . 
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DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 28, 1971 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, or 
Daniel S. Nut t e r , A l t e r n a t e Examiner: 

CASE 4539: (Continued from the June 30, 1971, Examiner Hearing) 

I n the matter o f the hearing c a l l e d by the O i l Conserva
t i o n Commission on i t s own motion t o permit Doanbuy 
Lease & Company, I n c . , and a l l other i n t e r e s t e d persons 
t o appear and show cause why i t s f o l l o w i n g described 
w e l l s i n Section 27, Township 14 South, Range 33 East, 
Saunders Pool, Lea County, New Mexico, should not be 
plugged and abandoned i n accordance w i t h a Commission-
approved plugging program. 

A t l a n t i c State AC-1 Well No. 1 U n i t N 
A t l a n t i c State AC-2 Well No. 2 Uni t M 
A t l a n t i c State AC-2 Well No. 3 Unit 0 
A t l a n t i c State AC-3 Well No. 4 Uni t L 
A t l a n t i c State AC-3 Well No. 5 U n i t J 
A t l a n t i c State AC-4 Well No. 6 Uni t P 
A t l a n t i c State AC-4 Well No. 7 Uni t I 

CASE 4558: (Continued from the June 30, 1971, Examiner Hearing) 

A p p l i c a t i o n of Midwest O i l Corporation f o r a u n i t 
\ agreement, Lea County, New Mexico. A p p l i c a n t , i n the 
\ above-styled cause, seeks approval of the L i t t l e Inbe 

(Bough "C") U n i t Area comprising 2,240 acres, more or 
le s s , of s t a t e lands i n Sections 10, 11, 14 and 15 of 
Township 10 South, Range 33 East, Inbe Permo-Pennsylvanian 
Pool, Lea County, New Mexico. 

CASE 4559: (Continued from the June 30, 1971, Examiner Hearing) 

A p p l i c a t i o n of Midwest O i l Corporation f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o i n s t i t u t e a water-
f l o o d p r o j e c t i n i t s L i t t l e Inbe (Bough "C") U n i t Area, 
Inbe Permo-Pennsylvanian Pool, Lea County, New Mexico, 
by the i n j e c t i o n of water through three w e l l s located i n 
Sections 11 and 14 o f Township 10 South, Range 33 East, 
Lea County, New Mexico. 
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CASE 4563; (Continued from the June 30, 1971, Examiner Hearing) 

A p p l i c a t i o n o f Corinne Grace f o r s p e c i a l g a s - o i l r a t i o 
l i m i t a t i o n and pressure maintenance p r o j e c t , Chaves 
County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o produce her State Well No. 1 
loca t e d i n U n i t A o f Section 1, Township 15 South, 
Range 29 East, Double L-Queen Pool, Chaves County, New 
Mexico, w i t h no g a s - o i l r a t i o l i m i t a t i o n , s t r i p the 
l i q u i d s , and i n s t i t u t e a pressure maintenance p r o j e c t 
by the i n j e c t i o n o f a l l s a i d gas back i n t o the producing 
formation through her State Well No. 2 lo c a t e d i n U n i t 
B o f sa i d Section 1. A p p l i c a n t f u r t h e r seeks t o t r a n s f e r 
an o i l allowable from sa i d Well No. 2 t o s a i d Well No. 1. 

CASE 4561; (Continued and r e a d v e r t i s e d from the June 30, 1971, 
Examiner Hearing) 

A p p l i c a t i o n of Great Plains Land Company f o r an exception 
t o Order No. R-3221, as amended, Eddy County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks an exception 
t o Order No. R-3221, as amended, t o dispose of water 
produced by i t s w e l l l o c a t e d i n the NW/4 NW/4 o f Section 
31, Township 18 South, Range 31 East, Shugart F i e l d , 
Eddy County, New Mexico. 

CASE 4570: A p p l i c a t i o n o f Shenandoah O i l Corporation f o r s a l t water 
d i s p o s a l , Chaves County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o dispose of produced 
s a l t water i n t o the San Andres formation i n the i n t e r v a l 
from 1760 f e e t t o 1840 f e e t by i n j e c t i o n down the annulus 
of i t s Read & Stevens "M" Federal Well No. 1 located i n 
Un i t K of Section 28, Township 6 South, Range 27 East, 
Haystack-Cisco Gas Pool, Chaves County, New Mexico. 

CASE 4571; A p p l i c a t i o n o f Read & Stevens f o r an unorthodox gas w e l l 
l o c a t i o n , Chaves County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception t o the s p e c i a l 
r u l e s and r e g u l a t i o n s governing the B u f f a l o V a l l e y -
Pennsylvanian Gas Pool t o perm i t the d r i l l i n g o f a w e l l a t 
an unorthodox gas w e l l l o c a t i o n 990 f e e t from the South 
and West l i n e s o f Section 5, Township 15 South, Range 28 
East, Chaves County, New Mexico, the S/2 of sa i d Section 5 
t o be dedicated t o the w e l l . 
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CASE 4572: A p p l i c a t i o n of F r a n k l i n , Aston & F a i r , I n c . , 
f o r s a l t water d i s p o s a l , Roosevelt County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks a u t h o r i t y 
t o dispose of produced s a l t water i n t o the "B" zone 
o f the Slaughter s e c t i o n of the San Andres formation 
i n i t s Cook State Well No. 1 lo c a t e d i n U n i t L of Section 
32, Township 7 South, Range 36 East, Todd-San Andres 
F i e l d , Roosevelt County, New Mexico. 

CASE 4573: A p p l i c a t i o n o f Tenneco O i l Company f o r a u n i t agreement, 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks approval o f the Sand Springs South U n i t Area 
comprising 2536 acres, more or l e s s , of s t a t e lands i n 
Township 11 South, Ranges 34 and 35 East, Lea County, 
New Mexico. 

CASE 4574: I n the matter o f the hearing c a l l e d by the O i l Conservation 
Commission on i t s own motion t o permit Tenneco O i l Company 
t o appear and show cause why i t should not take immediate 
a c t i o n t o r e p a i r the p r o d u c t i o n casing i n i t s Bolack "B" 
Well No. 5 lo c a t e d i n U n i t J of Section 31, Township 27 
North, Range 8 West, Basin-Dakota Pool, San Juan County, 
New Mexico. 

CASE 4569: (Continued from the J u l y 14, 1971, Examiner Hearing) 

A p p l i c a t i o n of Barber O i l , I n c . , f o r an unorthodox 
o i l w e l l l o c a t i o n , Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks a u t h o r i t y t o d r i l l a 
producing o i l w e l l a t an unorthodox l o c a t i o n 1326 f e e t 
from the South l i n e and 5 f e e t from the West l i n e of 
Section 13, Township 20 South, Range 28 East, as an 
i n f i l l w e l l i n i t s w a t e r f l o o d p r o j e c t i n the Russell 
(Yates) Pool, Eddy County, New Mexico. 
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BEFORE THE 
HEW MEXICO OIL CONSERVATION COMMISSION 

Saata Fe, New Mexico 
June 30, 1971 

EXAMINER HEARING 

IN THE MATTER OF: 

Application ef Midwest Oil Corporation 
for a unit agreement, Lea County, New 
Mexico. 

Case No 

Application ef Midwest Oil Corporation 
for a waterflood project, Lea County, 
New Mexioo. w 

Case No. 4559 

BEFORE: E l v i s A. Utz, Examiner. 

TRANSCRIPT OF HEARING 
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MR. UTZ: The hearing w i l l come to order, please. 

The docket has four continued cases and we w i l l c a l l them 

f i r s t . 

Case 4558. 

MR. HATCH: Application of Midwest O i l Corporation 

for a unit agreement, Lea County, New Mexico. 

Xf the Examiner please, the Applicant in Case 

4558 and in Case 4559, as a companion case, has requested 

that both of those cases be continued to the last Examiner 

hearing in July. 

MR. UTZ: 4558 and 4559 w i l l be continued to July 

28th, 1971. 
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STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , BRENDA BURKS, Court Reporter in and for the County 

of Bernalillo, State of New Mexico, do hereby certify that 

the foregoing and attached Transcript of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; 

and that the same i s a true and correct record of the said 

proceedings to the best of my knowledge, s k i l l and abi l i t y . 

Court Reporter 

'* * fcsrefcy ©srtif* that ««• gtmtnalnt u. 

beaming ef caw* # r ^ ^ V . V * 
•» ^ — ( L ^ i i L ^ . , 19 1 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

A n t a Fe, Mew Mexico 
Examiner Hearing 

September 1, 1971 

HT T V 

a p p i i c a t l a * ©f Midwest O i l 
a u n i t agreement, 

New Mexico. 

and 

Midwest O i l 
waterflood 

;> Lea County, New Mexico. 

Case 

and 

Case No. 4559 

BEFORE. ELVIS A. UTZ, EXAMINER 

TRANSCRIPT OF HEARING 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING 

SANTA FE , NEW MEXICO 

Hearing Date SEPTEMBER 1, 1971 TIME; 9 A.M. 

NAME REPRESENTING LOCATION 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING 

SANTA FE , NEW MEXICO 

Hearing Date SEPTEMBER 1, 1971 TIME; 9 A.M. 

NAME REPRESENTING LOCATION 
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MR. UTZ: The hearing w i l l come to order, please. 

I w i l l c a l l the continued and dismissed cases f i r s t , and you 

w i l l a l l know what the remaining docket i s . 

Case 4558 and 4559. 

MR. HATCH: Case 4558. Application of Midwest O i l 

Corporation f o r a u n i t agreement, Lea County, New Mexico, and 

Case 4559, Application of Midwest O i l Corporation f o r a 

waterflood p r o j e c t , Lea County, New Mexico. 

The Commission has received a request from the 

Applicant that these two cases be dismissed. 

MR. UTZ: Without objection, Cases 4558 and 4559 

w i l l be dismissed, as requested by the Applicant. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y that 

the foregoing and attached Transcript of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; 

that the same i s a true and correct record of the said 

proceedings, to the best of my knowledge, s k i l l and a b i l i t y . 



BEFORE THE 
HEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

July 28, 1971 

EXAMINER HEARING 

IN THE MATTER OF: 

Application of Midwest O i l Corpor
ation f o r a u n i t agreement, Lea 
County, New Mexico. 

and 

Application of Midwest O i l Corpor
ation f o r a waterflood project, Lea 
County, New Mexico. 

BEFORE* ELVIS A. UTZ, EXAMINER 

TRANSCRIPT OF HEARING 
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MR. UTZ: Case 4558. 

MR. HATCH: Case 4558. A p p l i c a t i o n of Midwest O i l 

Corporation f o r a u n i t agreement, Lea County, New Mexico. 

And we would l i k e t o c a l l Case 4559 a t the saiae time 

a p p l i c a t i o n of Midwest O i l Corporation f o r a w a t e r f l o o d 

p r o j e c t , Lea County, New Mexico. 

And the a p p l i c a n t has requested t h a t these two 

cases be continued, and I recommend t h a t they be continued t o 

September 1, 1971. 

MR. UTZ: Cases 4558 and 4559 w i l l be continued t o 

September 1. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y t h a t 

the f oregoing and attached T r a n s c r i p t o f Hearing before the 

New Mexico O i l Conservation Commission was reported by me; 

and t h a t the same i s a t r u e and c o r r e c t record of the said 

proceedings, t o the best of my knowledge, s k i l l and a b i l i t y . 

Court Reporter 

i do herobj csertifjr that tba f i V . , 


