
BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
EXAMINER HEARING 
September 29, 1971 

IN THE MATTER OF 

Application of Tenneco O i l 
Company f o r a u n i t agreement 
Lea County, New Mexico. 

Case 4603 

BEFORE: ELVIS A. UTZ, EXAMINER 

Transcript of Hearing 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 2 

MR. UTZ: Case 4603. 

MR. HATCH: Case 4603. A p p l i c a t i o n of Tenneco 

O i l Company f o r a u n i t agreement, Lea County, New Mexico. 

MR. BATEMAN: Mr. Examiner, I am Ken Bateman of 

White, G i l b e r t , Koch, K e l l y and McCarthy appearing again f o r the 

a p p l i c a n t s . I have one witness and ask t h a t he be sworn. 

(Witness sworn) 

N. B. VENUS 

having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BATEMAN: 

Q Would you s t a t e your name and place of employment please 

A My name i s N. B. Venus, J r . Midland, Texas, Senior Land 

Manager, Tenneco O i l Company. 

Q As a p a r t of your employment, d i d you prepare the u n i t 

agreement which i s the subject of t h i s a p p l i c a t i o n ? 

A Yes, s i r . 

Q Have you p r e v i o u s l y t e s t i f i e d before the Commission? 

A Yes, s i r . 

Q And have you made your q u a l i f i c a t i o n s a matter of record? 

A Yes, s i r . 

MR. BATEMAN: I s the witness q u a l i f i e d ? 

MR. UTZ: Yes. 

Q (Mr. Bateman) Mr. Venus, i f you w i l l r e f e r t o the 

Applicant's E x h i b i t One which i s the u n i t agreement and 
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s t a t e what Tenneco seeks by i t s a p p l i c a t i o n . 

A We are seeking t h i s u n i t area t o d r i l l the Bough C Test 

Well w i t h s i x months continuous d r i l l i n g i n the u n i t 

agreement. 

Q What acreage i s t o be included? 

A Be 3310.60 acres i n Township 10 South, 34 East, Township 

11 South, Range 34 and 35 East. 

Q That acreage i s i n d i c a t e d on page 2 of the E x h i b i t , I bel;. 

A The acreage complete d e s c r i p t i o n i s on page 2 of the 

e x h i b i t , yes, s i r . 

Q Has the Commission p r e v i o u s l y approved a u n i t s i m i l a r 

t o t h i s one, a u n i t agreement s i m i l a r t o t h i s one? 

A They have approved a — i n J u l y a u n i t agreement, i d a n t i c c 

language. The only change i s the d i f f e r e n t acreage. 

Q And where i s t h a t acreage l o c a t e d , the previous acreage? 

A The previous acreage i s contiguous t o t h i s u n i t area on 

the South. 

Q I see. Now f o r the r e c o r d , I b e l i e v e t h a t was case 4513 

and Order No. R-4174 t h a t was the previous u n i t approved. 

I t was contiguous t o the South. 

Now, what producing zone i s t o be included i n t h i s ? 

A W e l l , the u n i t area w i l l cover from the surface t o the 

base of the Bough C Formation, permo Penn E i g h t . 

Q And i s the Bough C e s t a b l i s h e d i n w e l l s i n the u n i t ? 

A Yes. I n Section 6 of Township 11 South, 35 East, Sectior 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 4 

Township 11 South, 34 East and then a d d i t i o n a l w e l l s 

outside the u n i t area. 

Q You are r e f e r r i n g t o E x h i b i t A which i s attached, are you n 

which i s an o u t l i n e of the u n i t ? 

A Yes, yes. 

Q Now, i s t h i s u n i t form f o r primary production? 

A Yes, s i r . 

Q Would you please r e f e r t o what you have i n d i c a t e d as E x h i b i 

B f o r the l a s t two pages of the agreement and t e l l the 

Commission what the working i n t e r e s t ownership i s ? 

A The working i n t e r e s t ownership a t l e a s t through the base 

of the Bough C covered by the proposed u n i t area i s 10 0 

percent Tenneco w i t h the exception of two leasess. 

The e n t i r e u n i t area i s State of New Mexico minerals.-

Q And i t i s s t a t e l and, i s n ' t i t ? 

A Yes, s i r . 

Q Now have the r o y a l t y owners been contacted? 

A The r o y a l t y owners have been tendered, r a t i f i c a t i o n s and 

j o i n e r s and consent t o the u n i t agreement w i t h i d e n t i c a l 

copy attached t o the r a t i f i c a t i o n s . I have heeird back from 

one. 

Q I see. Does the agreement provide f o r continuous develop

ments? 

A Yes, s i r . 

Q W e l l , what i s the necessity f o r the u n i t ? 
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A Well , the necessity f o r the u n i t i s t h a t i f you are 

f a m i l i a r w i t h the Bough C Formation i s t o economize as muc 

as surface equipment as w i t h t h i s a l l being s t a t e land, i t 

i s j u s t a good conservation p r a c t i c e . 

Q Wel l , what i s the geology of the area included i n the u n i t 

A Wel l , you have caught me a l i t t l e s h ort there. I went o f f 

and f o r g o t my overlay t o E x h i b i t A of t h i s u n i t agreement 

and I w i l l have t o s t i c k t h a t i n the ma i l t o you, Mr. 

Examiner as soon as I get back home but our isopach map 

shows an annulus area which conforms t o the u n i t area. 

Q A l l r i g h t . Was E x h i b i t One and the overlay and the 

attachments t o E x h i b i t One prepared by you or under your 

d i r e c t i o n ? 

A Yes, s i r . Everything except the isopach map. 

Q And who prepared th a t ? 

A D i s t r i c t Geological Engineer. 

Q A l l r i g h t . 

MR. BATEMAN: Mr. Examiner, I move the admission of 

E x h i b i t One and the E x h i b i t which w i l l be submitted l a t e r which 

i s the overlay and the isopach map. 

MR. UTZ: Do you want t o mark t h a t E x h i b i t Two? 

MR. HATCH: I w i l l j u s t admit t h i s E x h i b i t and then 

consider the other when i t reaches our hearing. I wouldn't 

admit the E x h i b i t now. 

A I would l i k e t o add something here a t t h i s time w h i l e we 
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are t a l k i n g about E x h i b i t A t o the u n i t agreement. I 

t a l k e d t o Mr. Graham w i t h the Commissioner's O f f i c e . 

He suggests the c o n t i n u i n g from the Southeast corner of 

Section 7, 11 South, Range 35 East t o the East Quarter 

corner of Section 18, Township 11 South, Range 35 East, 

and t o in c l u d e the 4 80 acres being the Southwest quarter 

of Section 7 and the North h a l f of Section 18. 

That acreage i s owned by lease or owned by Sun O i l Company 

and they would not do anything, and l i s t i t i n the t a b u l a t i 

of E x h i b i t B t o t h i s u n i t agreement as an uncommitted t r a c t 

c h r o n o l o g i c a l l y . 

Q (Mr. Bateman) What would be the purpose of adding t h a t as 

uncommitted acreage? 

A W e l l , I j u s t don't know. 

Q A l l r i g h t . 

MR. UTZ: Would they have the r i g h t t o j o i n l a t e r ? 

THE WITNESS: They sure would. They sure would. 

MR. UTZ: And what i s t h a t , Federal Acreage? 

THE WITNESS: No. I t i s a l l s t a t e . 

MR. UTZ: A l l state? 

THE WITNESS: Mr. Examiner, yes, s i r , every acre. 

Q (Mr. Bateman) Do you have anything f u r t h e r t o add a t t h i s 

time? 

A No. I b e l i e v e n o t . This i s j u s t a pure copy of the 

u n i t t o the South w h i l e we are pumping a hundred percent 
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s a l t water r i g h t now l y i n g t o a di s p o s a l w e l l , and we don't 

want t o do the same t h i n g here. 

MR. UTZ: Other questions of the witness? F i r s t 

l e t me accept the E x h i b i t One, d i d you c a l l i t , i n t o the record. 

MR. BATEMAN: Yes. 

MR. UTZ: Statements i n the case? Taken under 

advisement. 

(Witness excused) 
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I N D E X 

WITNESS PAGE 

N. V. VENUS 2 

D i r e c t Examination by Mr. Bateman 2 

OFFERED AND 
EXHIBITS MARKED ADMITTED 

Applicant's One 7 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y t h a t 

the foregoing and attached T r a n s c r i p t of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; and 

t h a t the same i s a t r u e and c o r r e c t record of the said 

proceedings, t o the best of my knowledge, s k i l l and a b i l i t y . 

Court Reporter 


