
Docket No. 12-72 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 7, 1972 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before DANIEL S. NUTTER, Examiner, 
or ELVIS A. UTZ, A l t e r n a t e Examiner: 

CASE 4716 (Readvertised): 

A p p l i c a t i o n of Union O i l Company of C a l i f o r n i a f o r 
d i r e c t i o n a l d r i l l i n g , Lea County, New Mexico. Appli c a n t , 
i n the above-styled cause, seeks a u t h o r i t y to d i r e c t i o n a l l y 
d r i l l i t s Owens Well No. 2, having a surface l o c a t i o n i n 
Unit I of Section 34, Township 14 South, Range 35 East, 
East Morton-Wolfcamp Pool, Lea County, New Mexico. A p p l i 
cant proposes to set a whipstock at approximately 7200 
f e e t and to d i r e c t i o n a l l y d r i l l t o bottom the w e l l i n the 
Wolfcamp formation w i t h i n 100 f e e t of a p o i n t i n Unit H 
1730 f e e t from the North l i n e and 560 f e e t from the East 
l i n e of said Section 34. Applicant proposes to dedicate 
the E/2 NE/4 of Section 34 to the w e l l . I n the absence of 
o b j e c t i o n an order w i l l issue based upon testimony received 
i n t h i s case on May 17, 1972. 

CASE 4726: A p p l i c a t i o n of Shenandoah O i l Corporation f o r a wate r f l o o d 
p r o j e c t , Eddy County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y to i n s t i t u t e a waterflood 
p r o j e c t by the i n j e c t i o n of water i n t o the Grayburg-San 
Andres formations through one w e l l located i n the SE/4 NW/4 
of Section 27, Township 18 South, Range 31 East, Shugart 
Pool, Eddy County, New Mexico. 

CASE 4727: A p p l i c a t i o n of Harper O i l Company f o r downhole commingling, 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y to commingle o i l production from 
the B l i n e b r y , Drinkard, and Wantz-Abo Pools i n the wellbore 
of i t s S. J. Sarkey Well No. 2 located i n Unit H of Section 
26, Township 21 Sduth, Range 37 East, Lea County, New Mexico. 

CASE 4728: A p p l i c a t i o n of Texaco Inc. f o r s p e c i a l pool r u l e s , Lea County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks the 
promulgation of sp e c i a l pool r u l e s f o r the East Weir-Tubb 
Pool, Lea County,New Mexico, i n c l u d i n g p r o v i s i o n s f o r 80-acre 
p r o r a t i o n u n i t s and a l i m i t i n g g a s - o i l r a t i o l i m i t a t i o n of 
4000 cubic f e e t of gas per b a r r e l of o i l . 

CASE 4729: A p p l i c a t i o n of American Trading and Production Corporation 
f o r a u n i t agreement, Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks approval of the Round 
Mountain Unit Agreement comprising 5,757 acres, more or l e s s , 
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(Case -4729 continued) 

of Federal, State and Fee lands i n Sections 19, 20, 21, 
28, 29.. 30, 31, 32, and 33, Township 21 South, Range 25 
East, Eddy County, New Mexico. 

CASE 4730: Application of Stol t z , Wagner & Brown for salt water 
disposal, Lea County, New Mexico. Applicants, i n the 
above-styled cause, seek authority to dispose of produced 
salt water into the Devonian formation i n the i n t e r v a l 
from 11224 to 11234 feet i n t h e i r Soldier H i l l State AE 
Well No. 1 located 800 feet from the North l i n e and 1800 
feet from the West l i n e of Section 23, Township 12 South, 
Range 32 East, East Caprock Devonian Pool, Lea County, 
New Mexico. 

CASE 4731: Application of Continental O il Company for rededication 
of acreage and simultaneous dedication, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks 
authority to dedicate a standard 640-acre gas proration 
un i t comprising a l l of Section 14, Township 20 Efiuth, 
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to 
i t s Sanderson "A" Wells Nos. 12 and 13 located, respectively, 
i n Units P and G of said Section 14. Applicant further seeks 
authority to produce the allowable for the unit from either 
well i n any proportion. Applicant further seeks the estab
lishment of a procedure whereby the allowable for the above-
described proration u n i t may be produced by any or a l l 
Eumont gas wells located w i t h i n said u n i t without the neces
s i t y of notice and hearing. 

CASE 4732: Application of Continental O i l Company for downhole com
mingling, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to commingle production from 
the Skaggs-Glorieta, East Weir-Blinebry, and Skaggs-Drinkard 
Pools i n the wellbore of i t s Skaggs "B"Well No. 5 located 
990 feet from the North l i n e and 1700 feet from the West l i n e 
of Section 12, Township 20 South, Range 37 East, Lea County, 
New Mexico. 

CASE 4709: (Continued from the May 5, 1972, Examiner Hearing) 

Application of Continental O i l Company for downhole com
mingling, Lea County, New Mexico. Applicant, i n the above-
iij-yled cause, seeks authority to commingle production from 
the Eumont Gas Pool and the Penrose Skelly Oil Pool i n the 
wellbore of i t s Lockhart A-17 Well No. 1 located i n Unit L 
of Section 17, Township 21 South, Range 37 East, Lea County, 
New Mexico. 



Examiner Hearing - June 7, 1972 
-3-

Docket No. 12-72 

CASE 4733: A p p l i c a t i o n of David Fasken f o r pool c o n t r a c t i o n and 
c r e a t i o n of a new gas pool, Eddy County, New Mexico. 
Ap p l i c a n t , i n the above-styled cause, seeks the con
t r a c t i o n of the h o r i z o n t a l l i m i t s of the I n d i a n Basin-
Morrow Gas Pool, Eddy County, New Mexico, by the d e l e t i o n 
therefrom of a l l of Sections 4 and 5, Township 21 South, 
Range 24 East. Applicant f u r t h e r seeks the c r e a t i o n of a 
new gas pool w i t h h o r i z o n t a l l i m i t s comprising a l l of said 
Section 4 and 5 f o r the production of gas from the Morrow 
forma t i o n . 

CASE 4734: A p p l i c a t i o n of Hanagan Petroleum Corporation f o r pool 
extension, non-standard npacing u n i t , and unorthodox 
l o c a t i o n , Eddy County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an order extending the h o r i z o n t a l 
l i m i t s of the Catclaw Draw-Morrow Gas Pool, Eddy County, 
New Mexico, to include a l l of Section 24, Township 21 South, 
Range 25 East and a l l of Section 19, Township 21 South, 
Range 26 East. Applicant f u r t h e r seeks approval of a 636.38-
acre non-standard gas spacing u n i t comprising a l l of said 
Section 19 t o be dedicated to i t s Nan-Bet Well No. 1 located 
at an unorthodox l o c a t i o n f o r said pool 1980 f e e t from the 
North l i n e and 660 f e e t from the West l i n e of said Section 
19. 

CASE 4735: A p p l i c a t i o n of El Paso Natural Gas Company f o r capacity 
pr o d u c t i o n , San Juan County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception to Rules 14 (A) 
15 ( A ) , and 15 (B) of the General Rules and Regulations f o r 
the prorated gas pools of Northwest New Mexico, to produce 
3ix w e l l s located i n Sections 29, 30, 31, and 32 of Township 
32 North, Range 8 West and Section 36, Township 32 North, 
Range 9 West, Blanco-Mesaverde Pool, San Juan County, New 
Mexico, at f u l l c apacity f o r approximately one year from 
February 1, 1972. 

Applic a n t f u r t h e r seeks a u t h o r i t y to o f f s e t any overproduction 
accrued to the above-described s i x w e l l s during the one-year 
period by underproduction a t t r i b u t a b l e to any underproduced 
w e l l s or marginal w e l l s located w i t h i n the p a r t i c i p a t i n g 
area of the San Juan 32-9 U n i t . 

CASE 4736: A p p l i c a t i o n of Dalport O i l Corporation f o r an exception to 
Order No. R-3221, as amended, Chaves County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks an exception to 
Order No. R-3221, as amended, to dispose i n t o an unlined 
surface p i t water produced from i t s Todhunter-Federal Well 
No. 1 located i n the SE/4 NW/4 of Section 22, Township 15 South, 
Range 29 East, Double L F i e l d , Chaves County, New Mexico. 


