
Docket No. 15-73 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 6, 1973 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or 
Daniel S. Nutter, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 
1973, from seventeen prorated pools i n Lea, Eddy, Roosevelt 
and Chaves Counties, New Mexico; 

(2) Consideration of the allowable production of gas from nine 
prorated pools i n San Juan, Rio Arriba, and Sandoval Counties, 
New Mexico for July, 1973. 

CASE 4982: Application of Brunson and McKnight for a unit agreement, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of the Ojo Chiso Unit Area comprising 5,120 acres, more 
or less, of Federal and State lands i n Township 22 South, Range 34 
East, Lea County, New Mexico. 

CASE 4983: Application of Gulf Oil Corporation for simultaneous well dedication 
and non-standard locations, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for the simultaneous dedica­
tio n of two wells to a standard 640-acre gas proration unit com­
prising a l l of Section 35, Township 21 South, Range 36 East, 
Eumont Gas Pool, Lea County, New Mexico, said wells being the W. A. 
Ramsay (NCT-A) Wells Nos. 20 and 7 at non-standard locations i n the 
center of Units E and N, respectively, of said Section 35. 

CASE 4749: (Reopened) 

In the matter of Case No. 4749 being reopened pursuant to the pro­
visions of Order No. R-4338, which order established special rules 
and regulations for the Humble City-Strawn Pool, Lea County, New 
Mexico, including a provision for 80-acre proration units. A l l 
interested parties may appear and show cause why said pool should 
be developed on other than 40-acre units. 

CASE 4984: Application of Monsanto Company for a dual completion, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks authority 
to dually complete i t s M i l l e r Federal Well No. 1 located i n Unit G 
of Section 3, Township 21 South, Range 27 East, Eddy County, New 
Mexico, l n such a manner as to produce gas from undesignated Atoka 
gas pool and from the Burton Flat-Morrow Gas Pool through the 
casing-tubing annulus, and tubing, respectively. 

CASE 4967: (Continued and readvertised from the May 9, 1973 Examiner Hearing) 

Application of John M. Etcheverry for dissolution of a standard 
proration unit and the creation of two non-standard proration units, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
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the dissolution of the standard 160-acre proration unit comprising 
the SW/4 of Section 29, Tpwnship 14 South, Range 34 East, West 
Tree Papalotes-PennaylvaniLan Pool, Lea County, New Mexico, dedi­
cated to the Mark Production Company Etcheverry Well No. 1 located 
in Unit L of said Section! 29, and the creation of two non-standard 
80-acre proration units, pne comprising the N/2 and the other the 
S/2 of the SW/4 of said Section 29; the f i r s t unit would be dedi­
cated to the aforesaid Etcheverry Well No. 1 and the second unit 
would be dedicated to a wjsll proposed to be dr i l l e d i n Unit M of 

^ ^ • • ^ said Section 29. 

CASE 4985: Application of Union Oil Company of California for a unit agreement, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
approval of the Pipeline beep Unit Area comprising 3,862 acres, 
aore or less, of federal lands in Township 19 South, Range 34 East, 

\ Lea County, New Mexico. 

CASE 4986: Application of Dalport Oil Corporation for compulsory pooling, 
Chaves County, New Mexico j. Applicant, in the above-styled cause, 
3eek8 an order pooling alj. mineral interests in the Queen formation 
underlying the E/2 of Section 17, Township 12 South, Range 31 East, 
Chaves County, New Mexico^ to be dedicated to a well to be dri l l e d 
ln Unit G of said Section'17. Also to be considered w i l l be the 
cost of d r i l l i n g said wel|>, a charge for the risk involved, a 
provision for the allocation of actual operating costs, the estab­
lishment of charges for supervision of said well, and the designation 
of applicant as operator. 

CASE ̂ 987: Application of Texaco Inc, for down-hole commingling, Lea County, 
New Mexico. Applicant, ip the above-styled cause, seeks authority 
:o commingle production f̂ om the Blinebry, Tubb, and Drinkard Oil 
Pools i n the wellbore of i t s A. H. Blinebry Well No. 20 located 
in Unit E of Section 20, township 22 South, Range 38 East, Lea 
County, New Mexico. 

CASE 4988: Application of Texaco Inc, for down-hole commingling, Lea County, 
New Mexico. Applicant, i f the above-styled cause, seeks authority 
co commingle production f^om the Tubb and Drinkard Oil Pools in 
the wellbore of i t s A. H.(Blinebry Well No. 28 located i n Unit A 
of Section 29, Township 2% South, Range 38 East, Lea County, New 
Mexico. 

CASE ̂ -989: '.In the matter of the hearing called fey the Oil Conservation Commission 
upon i t s own motion to consider the amendment of the general rules 
governing prorated gas po^ls in Northwest and Southeast New Mexico 
as promulgated by Order No). R-1670, as amended. Rule 15 of the afore­
said general rules would He amended to provide that i f a well is 



Examiner Hearing - Wednesday - June 6, 1973 Docket No. 15-73 
-3-

(Case 4989 continued from page 2) 

overproduced i n an amount exceeding six times i t s average monthly 
allowable for the preceding twelve months (or, i n the case of a 
newly connected well or a well i n a newly prorated pool, six times 
i t s average monthly allowable for the months available), i t shall 
be shut i n during that month and each succeeding month u n t i l i t 
is overproduced i n an amount less than six times i t s average 
monthly allowable, as determined above. 

Rule 15 would be further amended to permit the Secretary-Director 
of the Commission to grant a pool-wide moratorium of up to three 
months on the shutting i n of gas wells during periods of high 
demand emergency i f a significant number of the wells i n the pool 
are subject to being shut i n . 

CASE 4966: (Continued from the May 23, 1973 Examiner Hearing) 

Application of Read & Stevens, Inc. for compulsory pooling, Chaves 
County, New Mexico. Applicant, i n the above-styled cause, seeks an 
order pooling a l l mineral interests underlying the N/2 of Sec­
ti o n 36, Township 12 South, Range 30 East, Chaves County, New 
Mexico, to be dedicated to a well to be d r i l l e d to the Queen 
formation i n Unit B of said Section 36, i n the Southeast Chaves 
Queen Gas Area. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of such 
costs as well as actual operating costs and charges for super­
vision. Also to be considered i s the designation of applicant 
as operator of the well and a 200 percent charge for r i s k involved 
i n d r i l l i n g said well. 


