. OXY USA WTP Limited Partnership
OXY 6 Desta Drive, Suite 6000, Midland, TX 79705
\/ PO Box 50250, Midland, TX 79710-0250

915-685-5600

March 27, 2003

Bureau of Land Management
Roswell District Office

1717 West Second Street
Roswell, NM 88201-2019

Commissioner of Public Lands
P.O.Box 1148
Santa Fe, NM 87504-1148

New Mexico Oil Conservation Division
P. O. Box 2088
Santa Fe, NM 87501

RE: Myers Langlie Mattix Unit
Plan of Development
Lea County, New Mexico

Gentlemen:
In accordance with Section 12 of the Unit Agreement for the Development and
Operations of the Myers Langlie Mattix Unit, Lea County, New Mexico, OXY respectfully

submits for your approval our annual Plan of Development for 2003.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection started in
eighteen wells on August 13, 1975. As of January 1, 1994, OXY USA Inc. became
operator of the unit. Eighteen infill wells were drilled, twelve wells were converted to
injection, and one well was re-entered for injection purposes to establish a 40-acre five
spot waterflood pattern pilot. Also, 33,000 feet of injection lines were replaced with
fiberglass pipe to upgrade the injection distribution system.

2002/2003 OPERATIONS

As of December 2002, there were 31 active injectors, 65 active producers, and 89 TA'd
wells in the unit. From unitization through December 2002, cumulative oil production
has been 8,059,684 bbls, and cumulative water injection has been 183,000,000 bbis.
The unit will continue secondary operations utilizing these 96 active wells.

An Occidental Oil and Gas company
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The 2002 monthly production and injection data for the unit is shown in Exhibit A. As
indicated, the unit averaged 222 BOPD and 4757 BWPD during the year.

Extension of the infill development would inciude drilling producers and converting
existing wells to injection in the development area. The currently TA'd wells are under
review to evaluate their need in this re-development plan. Any wells which fail their MIT
test are repaired or P&A’d. It is antipated that +/- 14 wells will be plugged this year.

Additional detail on the active wells is shown in Exhibit B while Exhibit C includes further
detail on the TA'd wells.

Very 8tr\uly yours,%
David Lofton
Reservoir Engineering Advisor

OXY USA WTP Limited Partnership

/kp



March 27, 2003

Page 3
Exhibit A
Myers Langlie Mattix
Production Totals — 2002 (Monthly Volumes)
WATER
DATE OIL GAS WATER INJECTED
31-dan-02 6311 4744 143191 144106
28-Feb-02 5785 5349 128979 129790
31-Mar-02 6551 4419 214201 242131
30-Apr-02 6497 4406 138957 139760
31-May-02 6649 4789 180023 178878
30-Jun-02 6777 4736 127546 128356
31-Jul-02 7104 5370 140447 141247
31-Aug-02 7223 5245 132585 144039
30-Sep-02 6413 4589 130935 142997
31-Oct-02 7539 4591 152422 152926
30-Nov-02 7522 4718 153649 154096
31-Dec-02 6780 3932 93427 95576
TOTALS 81151 56888 1736362 1793902
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Test Date
0820872002
08/25/2002
08/16/2002
12/05/2002
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Myers Langlie Mattix Unit

Active Producers - Well Test Report
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Lease Name

MYERS_LANGLIE_MATTIX_71

MYERS_LANGLIE_MATTIX_73

MYERS_LANGLIE_MATTIX_93

MYERS_LANGLIE_MATTIX_96

MYERS_LANGLIE_MATTIX_97

MYERS_LANGLIE_MATTIX_99

MYERS_LANGLIE_MATTIX_103
MYERS_LANGLIE_MATTIX_105
MYERS_LANGLIE_MATTIX_109
MYERS_LANGLIE_MATTIX_133
MYERS_LANGLIE_MATTIX_134
MYERS_LANGLIE_MATTIX_135
MYERS_LANGLIE_MATTIX_136
MYERS_LANGLIE_MATTIX_137
MYERS_LANGLIE_MATTIX_138
MYERS_LANGLIE_MATTIX_141
MYERS_LANGLIE_MATTIX_142
MYERS_LANGLIE_MATTIX_170
MYERS_LANGLIE_MATTIX_171
MYERS_LANGLIE_MATTIX_173
MYERS_LANGLIE_MATTIX_175
MYERS_LANGLIE_MATTIX_176
MYERS_LANGLIE_MATTIX_202
MYERS_LANGLIE_MATTIX_204
MYERS_LANGLIE_MATTIX_210
MYERS_LANGLIE_MATTIX_212
MYERS_LANGLIE_MATTIX_235
MYERS_LANGLIE_MATTIX_239
MYERS_LANGLIE_MATTIX_241
MYERS_LANGLIE_MATTIX_244

Exhibit B

MYERS LANGLIE MATTIX
Active Injectors - Injection Rate and Pressure
Date Monthly Water
Injected
bbl

20030201 3757
20030201 1942
20030201 3377
20030201 4984
20030201 1195
20030201 2688
20030201 3642
20030201 4270
20030201 1912
20030201 1278
20030201 172
20030201 1260
20030201 4903
20030201 4353
20030201 5122
20030201 621
20030201 220
20030201 784
20030201 4559
20030201 4901
20030201 1787
20030201 364
20030201 2468
20030201 7353
20030201 8084
20030201 564
20030201 2374
20030201 9122
20030201 3352
20030201 856
20030201 5586

MYERS_LANGLIE_MATTIX_246

Water Injection

Pressure
psi

577
593
517
593
593
577
577
577
593
583
583
583
583
583
577
583
583
583
583
583
617
583
617
617
593
617
617
593
593
593
617



Exhibit C
Myers Langlie Mattix

TA'd Wells
Plug Set CIT

Lease Well [Legal Description Type | Depth | Test Date
MYERE LANGLIE MATTIX UT 3 C - 660 FNL 1980 FWL 29-23-37 PKR 3442 10/10/00
MYERS LANGLIE MATTIX UT S A - 660 FNL 660 FEL 30-23-37 PKR 3470 10/10/00
MYERS LANGLIE MATTIX UT 12 |H - 1980 FNL 660 FZL 25-23-36 CIBP| 3363 1/29/03
MYERS LANGLIE MATTIX UT 14 |F - 1650 FNL 1980 FWL 30-23-37 CIBP| 3515 3/19/99
MYERS LANGLIE MATTIX UT 16 |H - 1980 FNL 660 FEL 30-23-37 PKR 3461 1/29/03
MYERS LANGLIE MATTIX UT 17 |E - 1980 FNL 660 FWL 29-23-37 PKR 3285 10/1C/00
MYERS LANGLIZ MATTIX UT 19 |G - 1980 FNL 1980 FEL 29-23-37 PKR 3440 10/11/00
MYERS LANGLIZ MATTIX UT 22 |K - 1875 FSL 2052 FWL 28-23-37 CIBP 3314 1/29/03
MYERS LANGLIE MATTIX UT 23 L - 1980 FSL 660 FWL 28-23-37 CIBP| 3300 10/11/00
MYERS LANGLIE MATTIX UT 26 |K - 1980 FSL 1980 FWL 29-23-37 PKR 3404 11/25/02
MYERS LANGLIE MATTIX UT 31 {L - 2150 FSL 660 FWL 30-23-37 CIBP| 3488 1/29/03
MYERS LANGLIE MATTIX UT 32 |I - 1980 FSL 760 FEL 25-23-36 CIBP 3428 1/22/03
MYERS LANGLIE MATTIX UT 39 M - 660 FSL 660 FWL 30-23-37 PKR 3426 10/10/00
MYERS LANGLIE MATTIX UT 41 |0 - 660 FSL 1880 FEL 30-23-37 CIBP 3470 9/11/98
MYERS LANGLIE MATTIX UT 47 M - 330 FSL 330 FWL, 28-23-37 PKR 3329 10/10/00
MYERS LANGLIE MATTIX UT 48 |N - 660 FSL 1980 FWL 28-23-37 CIBP 3316 1/29/03
MYERS LANGLIE MATTIX UT 50 |b - 990 FNL 330 FWL 34-23-37 PKR 3372 1/29/03
MYERS LANGLIE MATTIX UT 51 |A - 660 FNL 660 FEL 33-23-37 CIBP| 3385 1/29/03
MYERS LANGLIE MATTIX UT 59 |JA - 660 FNL 660 FEL 31-23-37 PKR 3490 8/26/02
MYERS LANGLIE MATTIX UT 60 |B - 660 FNL 1980 FEL 21-23-37 CIBP 3469 1/22/03
MYERS LANGLIE MATTIX UT 63 JA - 660 FNL 660 FEL 36-23-36 CIBP 3385 8/31/98
MYERS LANGLIE MATTIX UT 64 |B - 660 FNL 1380 FEL 36-23-36 CIBP 3440 8/27/98
MYERS LANGLIE MATTIX UT 65 |C - 710 FNL 1980 FWL 36-23-36 PKR 3403 4/16/98
MYZRS LANGLIE MATTIX UT 66 |D - 660 FNL 660 FWL 36-23-36 CIBP 3430 4/17/98
MYERS LANGLIE MATTIX UT 67 |E - 1980 FNL 660 FWL 36-23-36 CIBP 3385 9/17/98
MYERS LANGLIE MATTIX UT 72 |F - 1980 FNL 1980 FWL 31-23-37 PKR 3435 12/28/98
MYERS LANGLIE MATTIX UT 77 |G - 1980 FNL 1980 FEL 32-23-37 PKR 3335 10/11/00
MYERS LANGLIE MATTIX UT 79 |E - 2310 FNL 990 FWL 33-23-37 PKR 3363 12/30/98
MYERS LANGLIE MATTIX UT 80 |F - 1980 FNL 2080 FWL 33-23-37 CIBP| 3340 6/5/02
MYERS LANGLIE MATTIX UT 85 |K - 1980 FSL 1880 FWL 34-23-37 CIBP 3300 4/13/98
MYERS LANGLIE MATTIX UT 86 |L - 198C FSL 660 FWL 34-23-37 PKR 3352 1/29/03
MYERS LANGLIE MATTIX UT 87 |I - 2310 FSL 330 FEL 33-23-37 PKR 3307 6/5/02
MYERS LANGLIE MATTIX UT 89 |K - 1980 FSL 2160 FWL 33-23-37 PKR 3341 4/13/98
MYERS LANGLIE MATTIX UT 90 |L - 1980 FSL 660 FW. 33-28-37 --= -—- pending
MYERS LANGLIE MATTIX UT 92 |J - 1980 FSL 1980 F&EL 32-23-37 CIBP| 3427 3/14/01
MYERS LANGLIE MATTIX UT 94 L - 1980 FSL 760 FWL, 32-23-37 CIBP{ 3390 1/22/02
MYERS LANGLIE MATTIX UT 101 |JK - 2310 FSL 1650 FWL 36-23-36 CIBP 3339 2/5/03
MYERS LANGLIE MATTIX UT 106 [N - 660 FSL 1980 FWL 31-23-37 PKR 3354 10/10/00
MYERS LANGLIE MATTIX UT 107 {0 - 660 FSL 1980 FEL 31-22-37 PKR 3425 10/10/00
MYERS LANGLIE MATTIX UT 111 |0 - 660 FSL 2080 FEL 32-23-37 PKR 3337 10/11/00
MYERS LANGLIE MATTIX UT 113 |[M - 990 FSL 990 FWL 33-23-37 PKR 3419 10/12/00
MYERS LANGLIE MATTIX UT 115 |0 - 660 FSL 1980 FEL 33-23-37 PKR 3322 6/5/02
MYERS LANGLIE MATTIX UT 117 M - 660 FSL 660 FWL 34-23-37 PKR 3341 6/5/02
MYERS LANGLIE MATTIX UT 119 |B - 330 FNL 2310 FEL 2-24-37 CIBP| 3350 1/28/03
MYERS LANGLIE MATTIX UT 120 |C - 660 FNL 1988 FWL, 2-24-37 PKR 3313 1/28/03
MYERS LANGLIE MATTIX UT 122 |A - 660 FNL 660 FEL 3-24-37 CIBP{ 3190 8/28/98
MYERS LANGLIE MATTIX UT 123 |B - 660 FNL 1980 FEL 3-24-37 CIBP 3275 8/3/99
MYERS LANGLIE MATTIX UT 126 JA - 660 FNL 60 FEL 4-24-37 PKR 3322 1/29/03
MYERS LANGLIE MATTIX UT 128 |C - 660 FNL 1980 FWL 4-24-37 PKR 3359 1/29/03
MYERS LANGLIE MATTIX UT 130 {A - 647 FNL 660 FEL 5-24-37 PKR 3400 10/12/00
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Exhibit C
Myers Langlie Mattix

TA'd Wells
Plug Set CIT

Lease Well JLegal Description Type | Depth | Test Date
MYERS LANGLIE MATTIX UT 144 |G - 1966 FNL 1980 FEL 5-24-37 PKR 3311 10/11/00
MYERS LANGLIE MATTIX UT 146 |E - 1980 FNL 660 FWL 4-24-37 PKR 3351 1/28/03
MYERS LANGLIE MATTIX UT 148 |G - 1980 FNL 1980 FEL 4-24-37 PKR 3338 12/30/98
MYERS LANGLIE MATTIX UT 156 |G - 2000 FNL 2310 FEL 2-24-37 CIBP| 3430 12/28/98
MYERS LANGLIE MATTIX UT 159 |1 - 1980 FSL 660 FWL 3-24-37 PKR 3256 6/5/02
MYERS LANGLIE MATTIX UT 163 |I ~ 1980 FSL 660 FEL 4-24-37 CIBP| 3465 6/5/02
MYERS LANGLIE MATTIX UT 165 JK - 1980 FSL 1980 FwWL 4-24-37 PKR 3338 6/5/02
MYERS LANGLIE MATTIX UT 166 |L - 1980 FSL 760 FWL 4-24-37 CIBP| 3414 1/28/03
MYERS LANGLIE MATTIX UT 167 ]I - 1980 FSL 660 FEL 5-24-37 CIBP| 3400 1/28/03
MYERS LANGLIE MATTIX UT 169 |K - 1980 FSL 1980 FWL 5-24-37 PKR 3388 10/12/00
MYERS LANGLIE MATTIX UT 178 IN - 660 FSL 1980 FWL 5-24-37 PKR 3367 10/12/00
MYERS LANGLIE MATTIX UT 181 |M - 330 FSL 330 FWL 4-24-37 CIBP| 3390 8/24/98
MYERS LANGLIE MATTIX UT 183 |JO - 660 FSL 1980 FEL 4-24-37 PKR 3405 6/5/02
MYERS LANGLIE MATTIX UT 185 |M - 660 FSL 660 FWL 3-24-37 PKR 3415 4/14/98
MYERS LANGLIE MATTIX UT 189 |M - 660 FSL 660 FWL 2-24-37 CIBP| 3400 9/9/98
MYERS LANGLIE MATTIX UT 130 [N - 660 FSL 1980 FWL 2-24-37 CIBP 3450 1/28/03
MYERS LANGLIE MATTIX UT 192 |C - 560 FNL 2080 FWL 10-24-37 CIBP| 3283 6/12/02
MYERS LANGLIE MATTIX UT 193 |D - 660 FNL 660 FWL 10-24-37 CIBP 3392 6/23/98
MYERS LANGLIE MATTIX UT 194 |A - 660 FNL 330 FEL 9-24-37 CIBP| 3430 8/25/98
MYERS LANGLIE MATTIX UT 195 |B - 660 FNL 1980 FEL 9-24-37 CIBP| 3469 3/14/01
MYERS LANGLIE MATTIX UT 196 |C - 660 FNL 2010 FWL 9-24-37 CIBP | 3347 9/4/98
MYERS LANGLIE MATTIX UT 198 |A - 660 FNL 660 FEL 8-24-37 CIBP 3323 8/26/98
MYERS LANGLIE MATTIX UT 205 |D - 860 FNL 660 FWL 7-24-37 CIBP 3325 1/22/03
MYERS LANGLIE MATTIX UT 211 |F - 1980 FNL 1980 FWL 7-24-37 CIBP 3345 1/22/03
MYERS LANGLIE MATTIX UT 218 |E - 1650 FNL 330 FEIL 9-24-37 PXR 3338 1/28/03
MYERS LANGLIE MATTIX UT 221 |JH - 2310 FNL 990 FEL 9-24-37 CIBPJ| 3079 1/28/03
MYERS LANGLIE MATTIX UT 223 |F-1980 FNL 2000 FWL 10-24-37 CIBP 3100 4/14/98
MYERS LANGLIE MATTIX UT 226 |[E - 1980 FNL 660 FWL 11-24-37 CIBP| 3369 1/28/03
MYERS LANGLIE MATTIX UT 230 |JL - 1980 FSL 760 FWL 9-24-37 CIBP 3280 5/20/98
MYERS LANGLIE MATTIX UT 233 |K - 1980 FSL 1980 FWL 8-24-37 PKR 3374 4/15/98
MYERS LANGLIE MATTIX UT 234 JL. - 1980 FSL 760 FWL 8-24-37 CIBP 3340 1/30/03
MYERS LANGLIE MATTIX UT 236 |J - 1980 FSL 1980 FEL 7-24-37 CIBP| 3333 1/22/03
MYERS LANGLIE MATTIX UT 248 M - 660 FSL 660 FWL 8-24-37 PKR 3390 PENDING
MYERS LANGLIE MATTIX UT 249 |N - 60 FSL 1980 FWL 10-24-37 CIBP| 3272 6/19/98
MYERS LANGLIE MATTIX UT 251 [N - 660 FSL 2097 FWL 32-23-37 CIBP| 3304 2/17/99
MYERS LANGLIE MATTIX UT 252 |P - 685 FSL 660 FEL 31-23-37 PKR 3475 10/12/00
MYERS LANGLIE MATTIX UT 256 |[D - 105 FNL 1310 FWL 6-24-37 CIBP| 3402 3/14/01
MYERS LANGLIE MATTIX UT 257 [H - 2630 FNL 50 FEL 32-23-37 CIBP{ 3320 12/30/98
MYERS LANGLIE MATTIX UT 269 |D - 238 FNL 1274 FWL 5-24-37 CIBP| 3416 3/14/01
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Volumes

MYERS LANGLIE-MATTIX (QUEEN) UNIT
WATERFLOOD
MAY 1, 1995
EOR PROJECT R-4680-A

JANUARY 1992-MAY 2001
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- OXY USA INC.
OXY Box 50250, Midland, TX 79710
W’ Telephone 915 685-5600

April 9, 1999

Bureau of Land Management 2q -

Roswell District Office T

1717 West Second Street

Roswell, New Mexico 88201-2019

Commissioner of Public Lands
P.O. Box 1148
Sante Fe, New Mexico 87504-1148

New Mexico Oil Conservation Division
P.O. Box 2088
Sante Fe, New Mexico 87501

Re: Myers Langlie Mattix Unit
Pian of Development
Lea County, New Mexico

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the Development and
Operations of the Myers Langlie Mattix Unit, Lea County, New Mexico, OXY respectfully
submits for your approval our annual Plan of Development for 1999. Enclosed for your
convenience is a list of all unit wells with current status and a summary of activities for
1998.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection started in
eighteen wells on August 13, 1975. As of January 1, 1994 OXY USA Inc. became
operator of the unit. Eighteen infill wells were drilled, twelve wells were converted to
injection, and one well was re-entered for injection purposes to establish a 40-acre five
spot waterflood pattern pilot. Also, 33,000 feet of injection lines were replaced with
fiberglass pipe to upgrade the injection distribution system.

1998 OPERATIONS

In 1998, OXY USA Inc. temporarily abandoned sixty wells as uneconomical. In addition
sixteen wells were plugged and abandoned. There were no wells drilled in 1998.



April 19, 1999
Page 2

As of February 1999, there were 39 active injectors and 64 active producers (exhibit A).

1999 PLANNED OPERATIONS

In order to optimize unit operations, OXY USA, Inc. will pursue an aggressive program
to temporarily abandon and plug and abandon numerous wells in 1999 and 2000.

Regulatory approval has been obtained to plug and abandon fourteen wells. Eighty-four
additional wells are scheduled to be temporarily abandoned by setting CIBP’s and
mechanically testing the casing integrity of these wells (exhibit B). The unit will be
operated with thirty active producing wells and twenty-two active injection wells (exhibit

C).
yAYES

Gary Womack
Senior Operations Engineer
OXY USA Inc.

C:\windows\temp\MLMU1999.doc



EXHIBIT A

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999

A B C D
WELL _NAME ZONE_TYPE STATUS API_NO
MYERS LANGLIE MATTIX 1 o INACTIVE 3002526914
MYERS LANGLIE MATTIX 2 o INACTIVE 3002510873
MYERS LANGLIE MATTIX 3 S ACTIVE 3002510874
MYERS LANGLIE MATTIX 4 (] INACTIVE 3002510871
MYERS LANGLIE MATTIX 5 S INACTIVE 3002510896
MYERS LANGLIE MATTIX 6 (o] P&A 3002510897
MYERS LANGLIE MATTIX 7 S P&A 3002510893
MYERS LANGLIE MATTIX 9 o INACTIVE 3002510892
MYERS LANGLIE MATTIX 10 S P&A 3002505419
MYERS LANGLIE MATTIX 11 (o] INACTIVE 3002505424
MYERS LANGLIE MATTIX 12 o INACTIVE 3002527378
MYERS LANGLIE MATTIX 13 S P&A 3002510894
MYERS LANGLIE MATTIX 14 (] INACTIVE 3002510895
MYERS LANGLIE MATTIX 15 o ACTIVE 3002526968
MYERS LANGLIE MATTIX 16 S INACTIVE 3002510890
MYERS LANGLIE MATTIX 17 S ACTIVE 3002510869
MYERS LANGLIE MATTIX 18 [¢] INACTIVE 3002510870
MYERS LANGLIE MATTIX 19 N INACTIVE 3002510872
MYERS LANGLIE MATTIX 22 (o] INACTIVE 3002522644
MYERS LANGLIE MATTIX 23 0 INACTIVE 3002525986
MYERS LANGLIE MATTIX 24 S INACTIVE 3002510877
MYERS LANGLIE MATTIX 25 o INACTIVE 3002525987
MYERS LANGLIE MATTIX 26 S ACTIVE 3002510882
MYERS LANGLIE MATTIX 27 S P&A 3002510881
MYERS LANGLIE MATTIX 28 S INACTIVE 3002521722
MYERS LANGLIE MATTIX 29 (0] INACTIVE 3002527379
MYERS LANGLIE MATTIX 30 S INACTIVE 3002525676
MYERS LANGLIE MATTIX 31 (] INACTIVE 3002510888
MYERS LANGLIE MATTIX 32 S INACTIVE 3002525736
MYERS LANGLIE MATTIX 33 (o] ACTIVE 3002509413
MYERS LANGLIE MATTIX 34 S P&A 3002509414
MYERS LANGLIE MATTIX 35 S INACTIVE 3002509415
MYERS LANGLIE MATTIX 36 (Y P&A 3002509412
MYERS LANGLIE MATTIX 37 S INACTIVE 3002509418
MYERS LANGLIE MATTIX 38 o ACTIVE 3002509417
MYERS LANGLIE MATTIX 39 S ACTIVE 3002510887
MYERS LANGLIE MATTIX 40 (o] INACTIVE 3002527380
MYERS LANGLIE MATTIX 41 S INACTIVE 3002526906
MYERS LANGLIE MATTIX 43 S ACTIVE 3002510879
MYERS LANGLIE MATTIX 44 0 ACTIVE 3002510880
MYERS LANGLIE MATTIX 45 S INACTIVE 3002510876
MYERS LANGLIE MATTIX 46 (o] INACTIVE 3002510878
MYERS LANGLIE MATTIX 47 S INACTIVE 3002510865
MYERS LANGLIE MATTIX 48 (o) INACTIVE 3002525988
MYERS LANGLIE MATTIX 49 o P&A 3002510953
MYERS LANGLIE MATTIX S0 S INACTIVE 3002510958
MYERS LANGLIE MATTIX 51 (o) INACTIVE 3002510933
MYERS LANGLIE MATTIX 52 (o) P&A 3002526057
MYERS LANGLIE MATTIX 53 S INACTIVE 3002510932
MYERS LANGLIE MATTIX $4 [¢] ACTIVE 3002510931
MYERS LANGLIE MATTIX 55 S INACTIVE 3002510921
MYERS LANGLIE MATTIX 56 (o] INACTIVE 3002510919
MYERS LANGLIE MATTIX 57 S INACTIVE 3002510918
MYERS LANGLIE MATTIX 58 (V] INACTIVE 3002527381
MYERS LANGLIE MATTIX 59 S INACTIVE 3002526905
MYERS LANGLIE MATTIX 60 (o] INACTIVE 3002525945
MYERS LANGLIE MATTIX 6! S INACTIVE 3002510903
MYERS LANGLIE MATTIX 62 o INACTIVE 3002510900

Page 1



EXHIBIT A

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999

A B C D
WELL_NAME ZONE_TYPE STATUS API_NO
MYERS LANGLIE MATTIX 63 S INACTIVE 3002509476
MYERS LANGLIE MATTIX 64 o INACTIVE 3002509477
MYERS LANGLIE MATTIX 65 S INACTIVE 3002509478
MYERS LANGLIE MATTIX 66 o INACTIVE 3002509480
MYERS LANGLIE MATTIX 67 o INACTIVE 3002509472
MYERS LANGLIE MATTIX 69 S P& A 3002509474
MYERS LANGLIE MATTIX 70 o INACTIVE. 3002509475
MYERS LANGLIE MATTIX 71 S ACTIVE 3002510901
MYERS LANGLIE MATTIX 72 S INACTIVE 3002510902
MYERS LANGLIE MATTIX 73 S ACTIVE 3002510904
MYERS LANGLIE MATTIX 74 0 INACTIVE 3002525677
MYERS LANGLIE MATTIX 75 S INACTIVE 3002525678
MYERS LANGLIE MATTIX 76 o INACTIVE 3002525946
MYERS LANGLIE MATTIX 77 S INACTIVE 3002525679
MYERS LANGLIE MATTIX 78 o ACTIVE 3002510916
MYERS LANGLIE MATTIX 79 S INACTIVE 3002510929
MYERS LANGLIE MATTIX 80 o INACTIVE 3002510930
MYERS LANGLIE MATTIX 81 S INACTIVE 3002526907
MYERS LANGLIE MATTIX 82 (] ACTIVE 3002527382
MYERS LANGLIE MATTIX 83 o P&A 3002510955
MYERS LANGLIE MATTIX 84 (Y P& A 3002510957
MYERS LANGLIE MATTIX 85 (4] P&A 3002510956
MYERS LANGLIE MATTIX 86 S INACTIVE 3002510954
MYERS LANGLIE MATTIX 87 S INACTIVE 3002522936
MYERS LANGLIE MATTIX 88 0 P&A 3002510934
MYERS LANGLIE MATTIX 89 S INACTIVE 3002510924
MYERS LANGLIE MATTIX 90 o INACTIVE 3002510923
MYERS LANGLIE MATTIX 91 S P&A 3002510915
MYERS LANGLIE MATTIX 92 o INACTIVE 3002525947
MYERS LANGLIE MATTIX 93 S ACTIVE 3002525680
MYERS LANGLIE MATTIX 9%4 (¢] INACTIVE 3002526908
MYERS LANGLIE MATTIX 95 S INACTIVE 3002510912
MYERS LANGLIE MATTIX 9% S ACTIVE 3002510907
MYERS LANGLIE MATTIX 97 S ACTIVE 3002510909
MYERS LANGLIE MATTIX 98 0 INACTIVE 3002510906
MYERS LANGLIE MATTIX 99 S ACTIVE 3002509482
MYERS LANGLIE MATTIX 100 (o] ACTIVE 3002509485
MYERS LANGLIE MATTIX 101 S INACTIVE 3002509484
MYERS LANGLIE MATTIX 102 o ACTIVE 3002526909
MYERS LANGLIE MATTIX 103 S ACTIVE 3002509486
MYERS LANGLIE MATTIX 104 o ACTIVE 3002509483
MYERS LANGLIE MATTIX 105 S ACTIVE 3002510908
MYERS LANGLIE MATTIX 106 S ACTIVE 3002510911
MYERS LANGLIE MATTIX 107 S ACTIVE 3002510910
MYERS LANGLIE MATTIX 109 S ACTIVE 3002503205
MYERS LANGLIE MATTIX 111 S INACTIVE 3002525681
MYERS LANGLIE MATTIX 112 (] ACTIVE 3002510914
MYERS LANGLIE MATTIX 113 S INACTIVE 3002510925
MYERS LANGLIE MATTIX 114 o INACTIVE 3002510926
MYERS LANGLIE MATTIX 115 S INACTIVE 3002510935
MYERS LANGLIE MATTIX 116 0 ACTIVE 3002510928
MYERS LANGLIE MATTIX 117 S INACTIVE 3002510951
MYERS LANGLIE MATTIX 118 (o] P& A 3002510952
MYERS LANGLIE MATTIX 119 o INACTIVE 3002510983
MYERS LANGLIE MATTIX 120 S INACTIVE 3002510977
MYERS LANGLIE MATTIX 121 0 ACTIVE 3002510978
MYERS LANGLIE MATTIX 122 S INACTIVE 3002510993
MYERS LANGLIE MATTIX 123 (4] INACTIVE 3002510994
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EXHIBIT A

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999

A B C D
WELL_NAME ZONE_TYPE STATUS API_NO
MYERS LANGLIE MATTIX 126 S INACTIVE 3002527383
MYERS LANGLIE MATTIX 127 o ACTIVE 3002511001
MYERS LANGLIE MATTIX 128 S INACTIVE 3002526910
MYERS LANGLIE MATTIX 129 (o] P&A 3002511003
MYERS LANGLIE MATTIX 130 S INACTIVE 3002511013
MYERS LANGLIE MATTIX 131 0 ACTIVE 3002525948
MYERS LANGLIE MATTIX 132 S INACTIVE 3002511010
MYERS LANGLIE MATTIX 133 S ACTIVE 3002511008
MYERS LANGLIE MATTIX 134 S ACTIVE 3002511026
MYERS LANGLIE MATTIX 135 S ACTIVE 3002525989
MYERS LANGLIE MATTIX 136 S ACTIVE 3002511019
MYERS LANGLIE MATTIX 137 S ACTIVE 3002511036
MYERS LANGLIE MATTIX 138 S ACTIVE 3002509489
MYERS LANGLIE MATTIX 139 (4] ACTIVE 3002511020
MYERS LANGLIE MATTIX 140 S P& A 3002511028
MYERS LANGLIE MATTIX 141 S ACTIVE 3002511027
MYERS LANGLIE MATTIX 142 S ACTIVE 3002511009
MYERS LANGLIE MATTIX 143 S INACTIVE 3002511011
MYERS LANGLIE MATTIX 144 S INACTIVE 3002511017
MYERS LANGLIE MATTIX 145 o INACTIVE 3002511012
MYERS LANGLIE MATTIX 146 S INACTIVE 3002511002
MYERS LANGLIE MATTIX 147 o ACTIVE 3002526058
MYERS LANGLIE MATTIX 148 S INACTIVE 3002526911
MYERS LANGLIE MATTIX 149 o ACTIVE 3002511000
MYERS LANGLIE MATTIX 152 S INACTIVE 3002510991
MYERS LANGLIE MATTIX 153 o P&A 3002510992
MYERS LANGLIE MATTIX 154 S INACTIVE 3002510980
MYERS LANGLIE MATTIX 155 (] INACTIVE 3002510979
MYERS LANGLIE MATTIX 156 S INACTIVE 3002510984
MYERS LANGLIE MATTIX 157 S INACTIVE 3002510982
MYERS LANGLIE MATTIX 158 (0] ACTIVE 3002510981
MYERS LANGLIE MATTIX 159 S INACTIVE 3002510996
MYERS LANGLIE MATTIX 162 o] ACTIVE 3002527386
MYERS LANGLIE MATTIX 163 S INACTIVE 3002510997
MYERS LANGLIE MATTIX 164 0 INACTIVE 3002527480
MYERS LANGLIE MATTIX 165 S INACTIVE 3002526969
MYERS LANGLIE MATTIX 166 0 INACTIVE 3002527481
MYERS LANGLIE MATTIX 167 S INACTIVE 3002511015
MYERS LANGLIE MATTIX 168 o INACTIVE 3002525949
MYERS LANGLIE MATTIX 169 S ACTIVE 3002511005
MYERS LANGLIE MATTIX 170 S ACTIVE 3002511004
MYERS LANGLIE MATTIX 171 S ACTIVE 3002511030
MYERS LANGLIE MATTIX 172 o INACTIVE 3002511023
MYERS LANGLIE MATTIX 173 S ACTIVE 3002511022
MYERS LANGLIE MATTIX 174 o INACTIVE 3002511021
MYERS LANGLIE MATTIX 175 S INACTIVE 3002511029
MYERS LANGLIE MATTIX 176 S ACTIVE 3002511025
MYERS LANGLIE MATTIX 177 S INACTIVE 3002511006
MYERS LANGLIE MATTIX 178 S INACTIVE 3002511007
MYERS LANGLIE MATTIX 179 S INACTIVE 3002511016
MYERS LANGLIE MATTIX 180 (¢] INACTIVE 3002511014
MYERS LANGLIE MATTIX 181 S INACTIVE 3002510999
MYERS LANGLIE MATTIX 182 (0] INACTIVE 3002527482
MYERS LANGLIE MATTIX 183 S INACTIVE 3002526970
MYERS LANGLIE MATTIX 184 (o] ACTIVE 3002527483
MYERS LANGLIE MATTIX 185 S INACTIVE 3002527384
MYERS LANGLIE MATTIX 188 (o] ACTIVE 3002525990
MYERS LANGLIE MATTIX 189 S INACTIVE 3002510975
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EXHIBIT A

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999

A B C D
WELL _NAME ZONE_TYPE STATUS API_NO
MYERS LANGLIE MATTIX 190 (] INACTIVE 3002510976
MYERS LANGLIE MATTIX 191 o ACTIVE 3002511091
MYERS LANGLIE MATTIX 192 S INACTIVE 3002511090
MYERS LANGLIE MATTIX 193 O INACTIVE 3002527385
MYERS LANGLIE MATTIX 194 S INACTIVE 3002511066
MYERS LANGLIE MATTIX 195 (o] INACTIVE 3002511067
MYERS LANGLIE MATTIX 196 S INACTIVE 3002511068
MYERS LANGLIE MATTIX 197 0 INACTIVE 3002526411
MYERS LANGLIE MATTIX 198 S INACTIVE 3002511061
MYERS LANGLIE MATTIX 200 S INACTIVE 3002511063
MYERS LANGLIE MATTIX 201 (] ACTIVE 3002511064
MYERS LANGLIE MATTIX 202 S ACTIVE 3002511035
MYERS LANGLIE MATTIX 203 o ACTIVE 3002511038
MYERS LANGLIE MATTIX 204 S ACTIVE 3002526971
MYERS LANGLIE MATTIX 205 o INACTIVE 3002527448
MYERS LANGLIE MATTIX 207 o INACTIVE 3002509553
MYERS LANGLIE MATTIX 208 S INACTIVE 3002509549
MYERS LANGLIE MATTIX 209 0 ACTIVE 3002509548
MYERS LANGLIE MATTIX 210 S ACTIVE 3002511043
MYERS LANGLIE MATTIX 211 (o] INACTIVE 3002511046
MYERS LANGLIE MATTIX 212 S ACTIVE 3002527089
MYERS LANGLIE MATTIX 213 o ACTIVE 3002511045
MYERS LANGLIE MATTIX 214 S ACTIVE 3002511065
MYERS LANGLIE MATTIX 215 (o) INACTIVE 3002511062
MYERS LANGLIE MATTIX 216 S INACTIVE 3002511060
MYERS LANGLIE MATTIX 217 o ACTIVE ' 3002511055
MYERS LANGLIE MATTIX 218 S INACTIVE 3002511078
MYERS LANGLIE MATTIX 219 (4] P&A 3002511069
MYERS LANGLIE MATTIX 221 o INACTIVE 3002511075
MYERS LANGLIE MATTIX 222 0 P&A 3002511081
MYERS LANGLIE MATTIX 223 o INACTIVE 3002511086
MYERS LANGLIE MATTIX 225 O P&A 3002511087
MYERS LANGLIE MATTIX 226 O INACTIVE 3002511095
MYERS LANGLIE MATTIX 227 (M) INACTIVE 3002511088
MYERS LANGLIE MATTIX 229 S INACTIVE 3002511071
MYERS LANGLIE MATTIX 230 o INACTIVE 3002527004
MYERS LANGLIE MATTIX 231 S INACTIVE 3002511051
MYERS LANGLIE MATTIX 232 o INACTIVE 3002511053
MYERS LANGLIE MATTIX 233 S INACTIVE 3002511058
MYERS LANGLIE MATTIX 234 (] INACTIVE 3002526915
MYERS LANGLIE MATTIX 235 S INACTIVE 3002511039
MYERS LANGLIE MATTIX 236 o INACTIVE 3002511040
MYERS LANGLIE MATTIX 239 S ACTIVE 3002509554
MYERS LANGLIE MATTIX 240 (V] INACTIVE 3002509555
MYERS LANGLIE MATTIX 241 S ACTIVE 3002509551
MYERS LANGLIE MATTIX 242 ] INACTIVE 3002509547
MYERS LANGLIE MATTIX 243 (o] INACTIVE 3002526912
MYERS LANGLIE MATTIX 244 S ACTIVE 3002511048
MYERS LANGLIE MATTIX 245 (4] ACTIVE 3002511042
MYERS LANGLIE MATTIX 246 S INACTIVE 3002511049
MYERS LANGLIE MATTIX 247 (¢] INACTIVE 3002511044
MYERS LANGLIE MATTIX 248 S ACTIVE 3002511056
MYERS LANGLIE MATTIX 249 (o] INACTIVE 3002511083
MYERS LANGLIE MATTIX 250 S INACTIVE 3002511093
MYERS LANGLIE MATTIX 251 o INACTIVE 3002528246
MYERS LANGLIE MATTIX 252 S ACTIVE 3002528808
MYERS LANGLIE MATTIX 253 o INACTIVE 3002529655
MYERS LANGLIE MATTIX 254 (o) ACTIVE 3002529657
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EXHIBIT A

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999

A B C D
WELL_NAME ZONE_TYPE STATUS API_NO
MYERS LANGLIE MATTIX 255 0 INACTIVE 3002529588
MYERS LANGLIE MATTIX 256 (0] INACTIVE 3002529589
MYERS LANGLIE MATTIX 257 (o) INACTIVE 3002529587
MYERS LANGLIE MATTIX 258 (o] ACTIVE 3002532588
MYERS LANGLIE MATTIX 259 (8] INACTIVE 3002532534
MYERS LANGLIE MATTIX 260 (o) ACTIVE 3002532589
MYERS LANGLIE MATTIX 261 o ACTIVE 3002532559
MYERS LANGLIE MATTIX 262 o ACTIVE 3002532590
MYERS LANGLIE MATTIX 263 o INACTIVE 3002532555
MYERS LANGLIE MATTIX 264 (] ACTIVE 3002532535
MYERS LANGLIE MATTIX 265 (o] INACTIVE 3002532536
MYERS LANGLIE MATTIX 266 (4] ACTIVE 3002532537
MYERS LANGLIE MATTIX 267 (¢] ACTIVE 3002532591
MYERS LANGLIE MATTIX 268 o ACTIVE 3002532592
MYERS LANGLIE MATTIX 269 o] INACTIVE 3002532556
MYERS LANGLIE MATTIX 270 (o] ACTIVE 3002532593
MYERS LANGLIE MATTIX 271 (o) ACTIVE 3002532565
MYERS LANGLIE MATTIX 272 o ACTIVE 3002532566
MYERS LANGLIE MATTIX 273 o ACTIVE 3002532594
MYERS LANGLIE MATTIX 274 o INACTIVE 3002532567
MYERS LANGLIE MATTIX 275 (&) ACTIVE 3002532557
MYERS LANGLIE MATTIX UNIT 0038 o INACTIVE 3002598765
MYERS LANGLIE MATTIX UNIT 0042 (o] INACTIVE 3002510855
MYERS LANGLIE MATTIX UNIT 0102 (o] P&A 3002510913
MYERS LANGLIE MATTIX UNIT 0126 (o] INACTIVE 3002511024
MYERS LANGLIE MATTIX UNIT 0184 o INACTIVE 3002511059
MYERS LANGLIE MATTIX UNIT 0191 o P&A 3002509546
MYERS LANGLIE MATTIX UNIT 0208 (o] P&A 3002511089
MYERS LANGLIE MATTEX UNIT 0212 o] P&A 3002511082
MYERS LANGLIE MATTIX UNIT 0225 (o) INACTIVE 3002588888
MYERS LANGLIE MATTIX UNIT 0241 o INACTIVE 3002511073
MYERS LANGLIE MATTIX UNIT 0242 (o) P&A 3002511057
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EXHIBIT B MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99
TA STATUS
API No. CIT TA Exp NBEXT CIT
Lease Well 30-025 TYPE Test Date Date TEST DATE
MLMU 2 10873 OIL P&A 8/17/98 ----
MLMU 3 10874 INJ PENDING
MLMU 4 10871 OIL P&A
MLMU 5 10896 INT PENDING
MLMU 6 10897 OIL P&A 12/12/97 ----
MLMU 7 10893 INJ P&A 5/21/98 ----
MLMU 9 10892 OIL PENDING
MLMU 10 09419 INT P&A 12/15/98 ----
MLMU 11 09424 OIL P&A
MLMU 12 27378 OIL 5/21/98 10/6/03 Oct-03
MLMU 13 10894 INJ P&A 5/20/98 ----
MLMU 14 10895 oIL 3/19/99 3/19/00 Mar-04
MLMU 15 26968 OIL PENDING
MLMU 16 10890 INJ 12/28/98 12/29/99 Dec-03
MLMU 17 10869 INJ PENDING
MLMU 18 10870 OIL PENDING
MLMU 19 10872 INT PENDING
MLMU 22 10866 OIL 4/13/98 4/13/99 Apr-03
MLMU 23 25986 OIL 6/6/95 6/6/99 Jun-00
MLMU 24 10877 INJ PENDING
MLMU 25 25946 OIL PENDING
MLMU 26 10895 INJ PENDING
MLMU 27 10881 INJ P&A 6/5/98 ----
MLMU 28 21722 INJ PENDING
MLMU 29 27379 OIL PENDING
MLMU 30 25676 INJ 4/17/98 8/24/03 Aug-03
MLMU 31 10888 OIL 7/17/98 9/29/03 Sep-03
MLMU 32 25736 INJ 12/22/98 12/22/99 Dec-03
MLMU 34 09414 INT P&A 12/17/98 ----
MLMU 35 09415 INT P&A
MLMU 37 09418 INJ 5/12/97 6/16/99 Jun-02
MLMU 38 09417 OIL PENDING
MLMU 39 10887 INJ PENDING
MLMU 40 10886 OIL PENDING
MLMU 41 26906 INJ 3/11/98 9/11/03 Sep-03
MLMU 43 10879 INJ PENDING
MLMU 44 10880 OIL PENDING
MLMU 45 10876 INJ PENDING
MLMU 46 10878 OIL P&A
MLMU 47 10865 INJ PENDING
MLMU 48 25988 OIL 8/7/98 9/2/99 Aug-03
MLMU 50 10958 INJ 4/13/98 4/13/00 Apr-03
MLMU 51 10933 OIL 8/10/98 8/31/03 Aug-03
MLMU 53 10932 INJ PENDING
MLMU S5 10921 INJ PENDING
MLMU 56 10919 OIL PENDING
MLMU 57 10918 INJ 5/23/97 6/18/02 Jun-02
MLMU 58 27381 OIL PENDING
MLMU 59 26905 INJ 7/11/97 11/14/02 Nov-02
MLMU 60 25945 OIL 7/23/98 9/29/03 Sep-03
MLMU 61 10903 INJ 9/2/98 12/3/03 Dec-03
MLMU 62 10900 0oIL PENDING




bAHLIBIL B

MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99
TA STATUS
API No. cIT TA Exp NEXT CIT

Lease Well 30-025 TYPE Test Date Date TEST DATE
MLMU 63 09476 INJ 8/31/98 1/11/04 Jan-04
MLMU 64 09477 OIL 8/27/98 8/27/03 Aug-03
MLMU 65 09478 INJ 4/16/98 8/24/03 Aug-03
MLMU 66 09480 OIL 4/17/98 8/24/03 Aug-03
MLMU 67 09472 OIL 9/17/98 1/11/04 Jan-04
MLMU 69 09474 INJ P&A 9/14/98 ———-
MLMU 70 09475 OIL P&A
MLMU 72 10902 INJ 12/28/98 2/16/04 Feb-04
MLMU 74 25677 OIL PENDING
MLMU 75 25678 INJ 5/23/97 6/18/02 Jun-02
MLMU 76 25946 OIL PENDING
MLMU 77 25679 INJ PENDING
MLMU 79 10929 INJ 12/30/98 2/16/04 Feb-04
MLMU 80 10930 0IL 4/17/97 6/18/02 Jun-02
MLMU 81 26907 INJ 5/23/97 6/18/02 Jun-02
MLMU 82 27382 OIL PENDING
MLMU 85 10956 OIL 4/13/98 4/13/00 Apr-03
MLMU 86 10954 INT 4/13/98 4/13/00 Apr-03
MLMU 87 22936 INJ 5/23/97 6/18/02 Jun-02
MLMU 88 10934 oIL P&A 9/21/98 -
MLMU 89 10924 INJ 4/13/98 8/24/03 Aug-03
MLMU 90 10923 INJ PENDING
MLMU 91 10915 INJ P&A 5/29/98 ----
MLMU 92 25947 OIL PENDING
MLMU 93 25680 INJ PENDING
MLMU 94 26908 OIL 4/16/98 8/24/03 Aug-03
MLMU 101 09484 INJ 4/16/98 8/24/03 Aug-03
MLMU 109 03205 INT PENDING
MLMU 111 25681 INJ PENDING
MLMU 113 10925 INJ PENDING
MLMU 114 10926 oIL P&A 12/28/98 ----
MLMU 115 10935 INJ 5/23/97 6/18/02 Jun-02
MLMU 116 10928 OIL PENDING
MLMU 117 10951 INJ 5/12/97 6/18/99 Jun-02
MLMU 118 10952 OIL P&A 6/2/98 -
MLMU 119 10983 OIL 4/14/98 8/24/03 Aug-03
MLMU 120 10977 INT 4/16/98 8/24/03 Aug-03
MLMU 121 10978 OIL PENDING
MLMU 122 10933 INS 8/28/98 8/26/99 Aug-03
MLMU 123 10994 OIL PENDING
MLMU 126 27383 INJ 4/13/98 8/24/03 Aug-03
MLMU 128 26910 INJ 4/15/98 8/24/03 Aug-03
MLMU 129 11003 oIL P&A 6/2/98 .---
MLMU 130 11013 INJ PENDING
MLMU 132 11010 INJ PENDING
MLMU 138 09489 INJ 12/28/98 12/28/99 Dec-03
MLMU 140 11028 INJ P&A Jun-92 ----
MLMU 142 11009 INJ PENDING
MLMU 143 11011 INJ PENDING
MLMU 144 11017 INJ PENDING
MLMU 145 11012 OIL PENDING
MLMU 146 11002 INJ 4/16/98 8/24/03 Aug-03




LAHIBLIL B MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99
' TA STATUS
API No. CIT TA Exp NEXT CIT
Lease Well 30-025 TYPE Test Date Date TEST DATE
MLMU 147 26058 OIL PENDING
MLMU 148 26911 INT 12/30/98 2/16/04 Feb-04
MLMU 152 10991 INT 5/12/97 6/16/99 Jun-02
MLMU 154 10980 INJ 7/18/97 11/14/98 Nov-98
MLMU 155 10979 0IL P&A
MLMU 156 10984 INJ 12/28/98 2/16/04 Feb-04
MLMU 157 10982 INJ 5/20/98 B/24/03 Aug-03
MLMU 158 10981 INJ PENDING
MLMU 159 10996 INJ 5/12/97 6/12/99 Jun-02
MLMU 163 10997 INJ 4/17/97 6/16/99 Jun-02
MLMU 164 27480 oIL PENDING
MLMU 165 26969 INJ 4/17/97 6/16/99 Jun-02
MLMU 166 27481 OIL 10/16/98 10/16/99 Oct-03
MLMU 167 11015 INJ B/26/98 12/3/03 Dec-03
MLMU 168 25949 0IL PENDING
MLMU 169 09413 INJ PENDING
MLMU 173 11022 INJ 12/28/98 2/16/04 Feb-04
MLMU 174 11021 oIL PENDING
MLMU 175 11029 INJ PENDING
MLMU 177 11006 INJ PENDING
MLMU 178 11007 INJ PENDING
MLMU 179 11016 INJ 7/11/97 9/12/02 Sep-02
MLMU 180 11014 0OIL P&A
MLMU 181 10999 INT 8/24/98 8/24/99 Aug-03
MLMU 183 26970 INT 4/17/97 6/16/99 Jun-02
MLMU 185 27384 INJ 4/14/98 8/24/03 Aug-03
MLMU 188 25990 OIL PENDING
MLMU 189 10975 INJ 9/3/98 1/11/04 Jan-04
MLMU 190 10976 OIL 8/4/98 9/29/03 Sep-03
MLMU 191 11091 OIL PENDING
MLMU 192 11090 INJ 5/12/97 6/16/99 Jun-02
MLMU 193 27385 OIL 6/23/98 8/24/03 Aug-03
MLMU 194 11066 INJ 8/25/98 12/2/03 Dec-03
MLMU 195 11067 OIL PENDING
MLMU 196 11068 INJ 9/4/98 12/3/03 Dec-03
MLMU 198 11061 INJ 8/26/98 12/3/03 Dec-03
MLMU 200 11063 INJ P&A
MLMU 201 11064 OIL PENDING
MLMU 202 11035 INT PENDING
MLMU 203 11038 OIL PENDING
MLMU 204 26971 INJ PENDING
MLMU 205 27448 OIL 5/21/98 5/15/99 May-03
MLMU 207 09553 OIL P&A
MLMU 208 09549 INJ PENDING
MLMU 209 09548 OIL PENDING
MLMU 210 11043 INJ PENDING
MLMU 211 11046 oIL 4/17/98 4/17/00 Apr-03
MLMU 212 27089 INJ PENDING
MLMU 214 11065 INJ PENDING
MLMU 215 11062 oIL PENDING
MLMU 216 11060 INJ P&A
MLMU 217 11055 OIL PENDING




EXHIBIT B

MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99
TA STATUS
API No. CIT TA Exp NEXT CIT
Lease Well 30-025 TYPE Test Date Date TEST DATE
MLMU 218 11078 INT 4/17/98 8/24/03 Aug-03
MLMU 219 11069 OIL P&A 9/30/98 -——--
MLMU 221 11075 OIL 5/20/98 B/24/03 Aug-03
MLMU 223 11092 OIL 4/14/98 4/14/00 Apr-03
MLMU 225 11087 OIL P&A 12/10/97 -
MLMU 226 11095 OIL 5/26/98 8/24/03 Aug-03
MLMU 227 11088 OIL P&A 12/9/98 ——--
MLMU 229 11071 INT P&A
MLMU 230 27044 OIL 5/20/98 5/20/99 May-03
MLMU 231 11051 INJ 1/4/99 ——-- ----
MLMU 232 11053 OIL 11/17/93 12/1/98 Dec-98
MLMU 233 11058 INT 4/15/98 8/24/03 Aug-03
MLMU 234 26915 OIL 4/15/98 8/24/03 Aug-03
MLMU 235 11039 INJ PENDING
MLMU 236 11040 OIL 8/6/98 9/29/03 Sep-03
MLMU 239 09554 INJ PENDING
MLMU 241 09551 INT PENDING
MLMU 242 09547 OIL P&A
MLMU 243 26912 OIL PENDING
MLMU 244 11048 INJ PENDING
MLMU 246 11049 INJ PENDING
MLMU 248 11056 INT PENDING
MLMU 249 11083 OIL 6/19/98 8/24/03 Aug-03
MLMU 250 11093 INJ P&A
MLMU 251 28246 OIL 2/17/99
MLMU 253 29655 0IL PENDING
MLMU 254 29657 OIL PENDING
MLMU 255 29588 OIL P&A
MLMU 257 29587 OIL 12/30/98 2/16/04 Feb-04
MLMU 262 32590 OIL PENDING
MLMU 263 32555 OIL PENDING
MLMU 264 32535 OIL PENDING
MLMU 265 32536 OIL PENDING
MLMU 269 32556 OIL PENDING
MLMU 270 32593 OIL PENDING
MLMU 271 32565 OIL PENDING
MLMU 272 32566 OIL PENDING
MLMU 275 32557 OIL PENDING




EXHIBIT C MYERS LANGLIE MATTIX UNIT - 8910138170 4/7/99
999 - PLAN OF DEVELOPMENT
API No. LEASE CURRENT
Lease Well 30-025 TYPE AGENCY NO. STATUS
MLMU 54 10931 oIL NMOCD FEE ACTIVE
MLMU 71 10901 INT NMOCD FEE ACTIVE
MLMU 72 10902 INg NMOCD FEE sI
MLMU 73 10904 INT NMOCD FEE ACTIVE
MLMU 78 10916 oIL NMOCD B1327 ACTIVE
MLMU 95 10912 INJ BLM LC032545b sI
MLMU 96 10907 INJ BLM LC032545b ACTIVE
MLMU 97 10909 N BLM LC032545b ACTIVE
MLMU 98 10906 oIL BLM LC032545b s1
MLMU 99 09482 INJ NMOCD B243 ACTIVE
MLMU 100 09485 oIL NMOCD B7776 ACTIVE
MLMU 102 26909 oIL NMOCD B1167 ACTIVE
MLMU 103 09486 INT NMOCD B7776 ACTIVE
MLMU 104 09483 oIL NMOCD B243 ACTIVE
MLMU 105 10908 INJ BLM LC032545b ACTIVE
MLMU 106 10911 INg BLM LC032545b ACTIVE
MLMU 107 10910 INT BLM LC032545b ACTIVE
MLMU 112 10914 oIL NMOCD B1327 ACTIVE
MLMU 127 11001 OIL KMOCD FEE ACTIVE
MLMU 131 25948 OIL NMOCD FEE ACTIVE
MLMU 133 11008 INJ BLM NM7488 ACTIVE
MLMU 134 11026 INT BLM NM7488 ACTIVE
MLMU 135 25989 INT BLM NM7488 ACTIVE
MLMU 136 11019 INJ NMOCD FEE ACTIVE
MLMU 137 11036 INS NMOCD FEE ACTIVE
MLMU 138 09489 INJ BLM LC030467a ACTIVE
MLMU 139 11020 OIL NMOCD FEE ACTIVE
MLMU 141 11027 INJ BLM NM7488 ACTIVE
MLMU 149 11000 0IL NMOCD FEE ACTIVE
MLMU 162 27386 oIL NMOCD FEE ACTIVE
MLMU 170 11004 INJ BLM NM7488 ACTIVE
MLMU 171 11030 INJ BLM NM7488 ACTIVE
MLMU 172 11023 oIL BLM NM7488 ACTIVE
MLMU 176 11025 INT BLM NM7488 ACTIVE
MLMU 182 27482 OIL BLM NM7488 sI
MLMU 184 27483 oIL BLM NM7488 ACTIVE
MLMU 197 26411 oIL NMOCD FEE sI
MLMU 213 11045 OIL BLM NM037667 ACTIVE
MLMU 240 09555 oIL NMOCD FEE sI
MLMU 245 11042 oIL NMOCD FEE ACTIVE
MLMU 247 11044 oIL NMOCD FEE ACTIVE
MLMU 252 28808 INT BLM LCO32545a ACTIVE
MLMU 256 29589 OIL NMOCD FEE ACTIVE
MLMU 258 32588 oIL 3LM LC032545b ACTIVE
MLMU 259 32534 oIL NMOCD FEE SI
MLMU 260 32589 0IL BLM LC032545b ACTIVE
MLMU 261 32559 oIL BLM LC032545b ACTIVE
MLMU 266 32537 OIL NMOCD FEE ACTIVE
MLMU 267 32591 oIL BLM NM7488 ACTIVE
MLMU 268 32592 oIL BLM NM7488 ACTIVE
MLMU 273 32594 OIL BLM NM7488 ACTIVE
MLMU 274 32567 oIL BLM NM7488 s1




COMMERCIAL RESOURCES
(508)-827-5724

SURFACE RESOURCES State of New Mexico
(30318275783 Commissioner of Public Lands
MINERAL RCSOURCES Ray Powell, M.S., D.V.M.
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148
ROYALTY Santa Fe, New Mexico 87504-1148
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766

May 8, 1998

OXY USA, Inc.
Box 50250
Midland, Texas 79710

Attn:  Mr. Donald Lee Woods

Re: 1998 Plan of Development
Myers Langlie Mattix Unit
Lea County, New Mexico

Dear Mr. Woods:

vﬂ/jo &G

PUBLIC AFFAIRS
(505)-827-5765

ADMINISTRATIVE MOMT.
(505)-827-5700

LEQAL
(505)-827-5713

PLANNINGQ
(505)-827-5752

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our

approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may

exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-3791.

Very truly yours,

RAY POWELL,M.S,D.VM.
COMMISSIONER OF PUBLIC LANDS

T ’ 2
o (DL
BY:

JAMI BAILEY, Director

Qil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
pc: Reader File OCD BLM



DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

Via FedEx

April 9, 1997

New Mexico Qil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Attn: William J. LeMay, Director

Re:  Public Notice of Statutory Unitization
Myers Langlie Mattix Unit
T-23-S and T-24-S, R-36-E and R-37-E
Lea County, New Mexico

Gentlemen:

Section 70-7-20 of the New Mexico Statutory Unitization Act requires that “...a copy of each unit
agreement shall be recorded in the office of the county clerk of the county or counties in which the
unit is situated.”

Although the original voluntary Myers Langlie Mattix Unit (MLMU) Unit Agreement and original
MLMU Unit Operating Agreement were filed of record in Lea County, New Mexico, the public
record in Lea County, New Mexico, was devoid of proper and complete public notice as to the full
effects of NMOCD Order R-6447 (issued pursuant to the provision of the New Mexico Statutory
Unitization Act), which statutorily unitized the Myers Langlie Mattix Unit effective January 1, 1981,
and, in the process, also amended and modified the original MLMU Unit Agreement and MLMU Unit
Operating Agreement to the extent necessary to conform to New Mexico’s Statutory Unitization Act
[70-7-1 through 70-7-21 NMSA 1978]. So as to place the public on full and complete notice as to
the effect of NMOCD Order R-6447, the herein enclosed public notice filing (which included both
a copy of NMOCD Order R-6447 and the New Mexico Statutory Unitization Act [70-7-1 through
70-7-21 NMSA 1978]) was made this week in Lea County, New Mexico.

Three copies of our recorded public notice filing are also being sent to you so that anyone reviewing
the NMOCD records will be totally aware that the original MLMU Unit Agreement and MLMU Unit

5056



New Mexico Oil Conservation Division
April 9, 1997
Page 2

Operating Agreement have been amended and modified, by NMOCD Order R-6447, to the extent
necessary to conform to the provisions of the Statutory Unitization Act [70-7-1 through 70-7-21
NMSA 1978]. In consideration of the foregoing, we respectfully request that you place a copy of our
recently recorded Lea County, New Mexico public notice filing in NMOCD case files 5086 and 5087
(October 31, 1973) as well as in case file 6987 (August 5, 1980).

Very truly yours,

DOYLE HARTMAN, Oil Operator
e Hitman

Doyl
enclosures (3 sets)

rep
wpdocs\corresp.dh\mimu-nmo.cd

cc:  Ray B. Powell, Commissioner of Public Lands
New Mexico State Land Office
P.O. Box 1147
Santa Fe, NM 87504
Via FedEx

Armando Lopez, Asst. Dist. Manager, Minerals
BLM

1717 W. Second

Roswell, NM 88201

Via FedEx

William F. Carr

Campbell, Carr, Berge & Sheridan
110 N. Guadalupe, Suite 1

Santa Fe, NM 87501

DOYLE HARTMAN, Oil Operator (Dallas)




New Mexico Qil Conservation Division
April 9, 1997
Page 3

DOYLE HARTMAN, Qil Operator (Midland)
Steve Hartman

Linda Land

Cindy Brooks




DOYLE HARTMAN
0il ,'perator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

) )
Priority Mail

April 10, 1997

MLMU WORKING INTEREST OWNERS
(List Attached)

Re: Notice of Statutory Unitization
Myers Langlie Mattix Unit
T-23-S and T-24-S, R-36-E and R-37-E
Lea County, New Mexico

Ladies and Gentlemen:

Section 70-7-20 of the New Mexico Statutory Unitization Act requires that “...a copy of each unit
agreement shall be recorded in the office of the county clerk of the county or counties in which the
unit is situated.”

Although the original voluntary Myers Langlie Mattix Unit (MLMU) Unit Agreement and original
MLMU Unit Operating Agreement, that were approved under NMOCD Order R-4660 dated
November 16, 1973, were initially filed of record in Lea County, New Mexico, the county record has
been devoid of proper and complete public notice as to the full effects of subsequent NMOCD Order
R-6447, which was issued for the MLMU on August 27, 1980, pursuant to the provisions of the New
Mexico Statutory Unitization Act. In the process of statutorily unitizing the Myers Langlie Mattix
Unit, in accordance with Section 70-7-18 NMSA 1978, Order R-6447 also amended and modified
the original MLMU Unit Agreement and original MLMU Unit Operating Agreement, ... to the
extent necessary to conform to the provisions and requirements of the Statutory Unitization Act
[70-7-1 through 70-7-21 NMSA 1978]...” Consequently, so as to place the public on full and
complete notice as to the effects of NMOCD Order R-6447, the herein enclosed public notice filing,
which includes both a copy of NMOCD Order R-6447 and the New Mexico Statutory Unitization
Act [70-7-1 through 70-7-21 NMSA 1978], was made by us this week in Lea County, New Mexico.

A copy of our recorded public notice filing is being sent to you, as an MLMU working interest
owner, so that you will be properly aware that the original MLMU Unit Agreement and original
MLMU Unit Operating Agreement, approved by Order R-4660 on November 16, 1973, have been



MLMU WORKING INTEREST OWNERS
Aprl 10, 1997
Page 2

subsequently amended and modified, by NMOCD Order R-6447, “...to the extent necessary to
conform to the provisions and requirements of the Statutory Unitization Act [70-7-1 through 70-7-21
NMSA 1978]...”, including an important modification of Article 11.5 of the original Unit Operating
Agreement that now provides to you the right, without being sued, to go “non-consent” as to OXY’s
currently ongoing and highly costly MLMU 20-acre infill drilling program. The right to go
“non-consent” is provided to you by Section 70-7-7(F) of the New Mexico Statutory Unitization Act
and by NMOCD finding 21(d) as found on pages 4 and 5 of NMOCD Order R-6447. This is a right
of which OXY has failed to give MLMU working interest owners proper notice. Instead, OXY has
filed unlawful litigation in an improper attempt to force “non-consenting” working interest owners
to go along with what (to date) has proven to be a highly uneconomical and highly expensive 20-acre
redevelopment of the Myers Langlie Mattix Unit and may have also pressured other working interest
owners into conveying away their MLMU rights through an improper use of Articles 11.5 and 17.1
of the original MLMU Unit Operating Agreement.

Very truly yours,

DOYLE HARTMAN, Oil Operator

@d:__

Doyle Hartman

enclosures (1)
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cc: ViaFedEx
William J. LeMay, Director
New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Via FedEx

Ray B. Powell, Commissioner of Public Lands
New Mexico State Land Office

P.O. Box 1147

Santa Fe, NM 87504
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Via FedEx

Armando Lopez, Asst. Dist. Manager, Minerals
BLM

1717 W. Second

Roswell, NM 88201

William F. Carr

Campbell, Carr, Berge & Sheridan
110 N. Guadalupe, Suite 1

Santa Fe, NM 87501

DOYLE HARTMAN, Oil Operator (Dallas)

DOYLE HARTMAN, Qil Operator (Midland)
Steve Hartman

Linda Land

Cindy Brooks
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MYERS LANGLIE MATTIX UNIT
WORKING INTEREST OWNERS

W.S. Lehmann

Joint Venture Mgr. U.S. Onshore
Amerada Hess Corporation

P.O. Box 2040

Houston, TX 77252-2040

Ann Clay Brown
1541 Prninceton Dr.
Corsicana, TX 75110

James C. Brown
P.O. Box 10621
Midland, TX 79702

Joan M. Clay
26242 Via Mistral
San Juan Capistrano, CA 92675-4452

Susan Marie Clay
2547 Stadium Drive
Ft. Worth, TX 76109

CME Oil & Gas, Inc.
P.O. Box 10621
Midland, TX 79702

Thomas J. Erling
742 N. E. 20th Lane
Boynton Beach, FL 33435

F. Duane Lortscher
12151 Cattle King Dr.
Bakersfield, CA 93306

Weslynn McCallister
7507 S. Tamiami Trail #229
Sarasota, FL 34231

Arlene S. Anthony
450 Elm Street
Glenview, IL 60025

Charles H. Brown, Jr.
1541 Princeton Dr.
Corsicana, TX 75110

James E. Burr
P.O. Box 8050
Midland, TX 79708-8050

John W. Clay III
5708 Melstone Drive
Arlington, TX 76016-2755

Adele Combs Clough
6926 Midbury Drive
Dallas, TX 75230

Margaret Couch Trust
James C. Brown, Trustee
P.O. Box 10621
Midland, TX 79702

Mary Ellen Gilbert
2808 O’Dell Court North
Grapevine, TX 76015

Ron Crosby

Brooks Purnell, Vice President

Headington Minerals Inc.

7557 Rambler Road South, #1150

Dallas, TX 75231



MLMU WORKING INTEREST OWNERS
April 10, 1997
Page 5

John D. Lortscher
661 San Mario Dr.
Solana Beach, CA 92075

Larry A. Nermyr
HC-57

Box 4106

Sidney, MT 59270

George R. Bentley Estate

c¢/o First State Bank Trust Dept.- Agent
P.O. Box 400

Middlesborough, KY 40965

Elizabeth Ann Brown
449 Acequia Madre Street
Santa Fe, NM 87501-2802

Jennifer Ann Cather
6343 Edloe
Houston, TX 77005

Rufus Clay, Jr. Trust
James C. Brown, Trustee
P.O. Box 10621
Midland, TX 79702

Michael Clough
7717 Meadowhaven Drive
Dallas, TX 75240-8105

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701

Nancy Lee Harrison
3001 Maple Ave.
Waco, TX 76707

Lamar Hunt

c/o Petroleum Financial
1025 Ft. Worth Club Bldg.
306 West 7th Street

Ft. Worth, TX 76102

R.A. Lowery, Production Manager
Maralo, Inc.

P.O. Box 832

Midland, TX 79702

Robert D. Hunt
Asset Team Leader
OXY USA, Inc.
Box 50250
Midland, TX 79710

Evelyn Clay O’Hara Trust
5608 Westcreek Dr.
Fort Worth, TX 76133-2245

P.C. Limited
P.O. Box 911
Breckenridge, TX 76024

The Honorable Robert C. Scott
2400 NE 26th Avenue
Ft. Lauderdale, FL 33305

Marilyn L. Tarlton
561 Orange Avenue
Los Altos, CA 94022

Edythe Clay Prikryl
5708 Melstone
Arlington, TX 76016

Louise Summers

L. Summers Oil Company
P.O. Box 278

Hobbs, NM 88241-0278
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Christen Leigh Schutte
2624 Putnam Street
Ft. Worth, TX 76112-5034

Ruth Sutton
2826 Moss
Midland, TX 79705

Kerr-McGee Corporation
Joint Venture Operations
P.O. Box 25861
Oklahoma City, OK 73125

Samson Resources Company
Samson Plaza

Two West Second Street
Tulsa, OK 74103

Cross Timbers Oil Company
810 Houston Street, Suite 2000
Houston, TX 76102

Robert Clemons, Vice President
Geodyne Resources, Inc.

320 South Boston Avenue
Tulsa, OK 74103

Jerry Brannon

Davoil, Inc.

P.O. Box 122269

Ft. Worth, TX 76121-2269

Parker & Parsley
Development Partner, L.P.
P.O. Box 3178

Midland, TX 79702

Joint Interest Manager

American Exploration Co.
700 Louisiana, Suite 2100
Houston, TX 77002-2793

LTV Energy Productions Company
c/o NEFF, CROZIER & CO.

102 N. College, Suite 300

Tyler, TX 75702

Mrs. R.L. Summers
Box 776
Hobbs, NM 88240

T.J. Sivley
P.O. Drawer GG
Artesia, NM 88210

J.T. Hampton

Great Western Dnilling Co.
P.O. Box 1659

Midland, Texas 79702

Primary Fuels, Inc.

415 West Wall Avenue
Wilco Building, Suite 1300
Midland, Texas 79701

Jim Mason

Hunt Energy Corporation
2400 Thanksgiving Tower
Dallas, TX 75201

Continental-EMSCO Company
102 North College, Suite 300
Tyler, TX 75702

Crown Central Petroleum Corporation
4000 N. Big Spring, Suite 213
Midland, TX 79705
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Management Trust Company 8057-06
P.O. Box 10621
Midland, TX 79702

J.R. Pouncey

Damson Oil Corporation
P.O. Box 4391

Houston, TX 77210

Samedan Oil Corporation
P.O. Box 909
Ardmore, OK 73402

Charles T. Scott, Jr.
53 W. Jackson
Chicago, IL 60604

Byron Graves
Kerr-McGee Corporation
P.O. Box 11050
Midland, TX 79702
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DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

April 7, 1997

TO WHOM IT MAY CONCERN

~Re:  Public Notice of Statutory Unitization

Myers Langlie Mattix Unit
Lea County, New Mexico
NMOCD Order R-6447

Ladies and Gentlemen:

On January 6, 1981, Getty Oil Company, as the operator of the 9360-acre Myers Langlie Mattix Unit
situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New Mexico, filed of record in Lea

County, New Mexico, at Miscellaneous Book 383, page 220, the herein enclosed letter dated
September 15, 1980, which pertained to the statutory unitization of the Getty-operated MLMU under
NMOCD Order R-6447 dated August 27, 1980. Also filed of record on January 6, 1981, at
Miscellaneous Book 382, page 567, is the enclosed sworn affidavit, dated December 24, 1980, of
Raymond W. Blohm, Midland District Production Manager for Getty Oil Company, which stated that

Getty Oil Company had complied with the requirements of 70-7-8 NMSA 1978 and that NMOCD
Order R-6447 would become effective January 1, 1981, at 7:00 a.m.

Because NMOCD Order R-6447, in conjunction with and pursuant to the New Mexico Statutory
Unitization Act [70-7-1 through 70-7-21 NMSA 1978], has the effect (as contemplated in 70-7-18
NMSA 1978) of amending and modifying both the MLMU Unit Agreement (recorded in Lea County,
New Mexico at Miscellaneous Book 312, page 349) and MLMU Unit Operating Agreement
(recorded at Miscellaneous Book 544, page 351), so as to make the public record complete as to the
full effect of NMOCD Order R-6447 (MLMU Statutory Unitization Order), we are herewith filing
of record the following additional MLMU statutory unitization documents:

1) NMOCD Order R-6447 which statutorily unitized, effective January 1, 1981, the
9360-acre MLMU situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New
Mexico.
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TO WHOM IT MAY CONCERN
April 7, 1997
Page 2

2) New Mexico “Statutory Unitization Act” [70-7-1 through 70-7-21 NMSA 1978].

3) NMOCD letter of January 5, 1981 to Wm. F. Carr (attorney for Getty Oil Company),
documenting that NMOCD Order R-6447 was in full force and effect.

Very truly yours,
DOYLE HARTMAN, Oil Operator

Xindo_ Ron A

" Linda Land
Controller

enclosures (4)

rcp
wpdocs\corresp.dh\mimu-lea.co

STATEOF __EXG% §
county oF _I'Thiclliand s

This instrument was acknowledged before me on the 7th day of April, 1997, by Linda Land,
acting in her capacity as Controller of DOYLE HARTMAN, Oil Operator, on behalf of said

company.
( oty o, [cses

Notary Public in and for the
State of Texas

B S S P W)

Yoy - !
1 /85y, CINDY KAY BROOKS
= Y NOTARY PUBLIC

HYR
AZ]  State of Texas
X5/ Comm. Exp. 10-28-69

WSS

VRSNV
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rile: Kyers Langlie Xatkix Unic
Langlis Maceix Fisid
Les Caunty, Nsw Mexico

T er gratutory Unltization

WYEXS LANGLIX MATTIX UNIT
ROYALTY INTLRZST ONNTRS

" Dear Rayalty Iaksrest Ovnarmy ’ ' E

on Augua 27; 1918, the Nev Xaxica 0L1 Conservation bivisien

sntered lts Ozder No. R-64l? approving sratutory unitiracion of
the Nyers langllsvXattix Unik,

JIA 1974, thaKyexrs Laagllis-Mattix Unlt vag created dy vorking
inturest ovnave and royalty {ntarest owners whe voluntarlly
conmictad thelr {atarouts {n a portien of the Langlia-Mattix
Pool for the purpose of jnseituting sszondary recovery opera-
tions Ry watarflooding. At present, ovnera of mate than 9§\ of
the vorkirg interest and 390 of whe zoyaley {ncterast in thv unie
sted Mve voluneazily joinsd whs uait. Statuwory unitiastioen
will aniable Gatty Oil Company a3 unlt cperstor to bring the
rerafning {ntazests in ths uait ared into the unit,

In'1375, Rev Hexieo adopead tha Statutory Uattization Aect. The
purpodes of this Act ars to prorote the formaticn of oill and gus
unity for zscondrry recovery oparations and to provide for mola

efficluncly opsrated units which will, in turn, produce grealar o
volumes of oll and qas.

C Btatutoly unltisition ot the Mysrs Langlis~Mattix Unix will
beasfit svery roytlty interast owner {n tha unle By sniblinag
Catty o instituts efficlent sperating practices that prasantly
esnnat be anployad due ta the smill uncomaitted Interests in
the unit arax, The iattituelon of more afficlent operating
practices will reduce the costd of unic operations snd vill
snadls ths unit to produca for a longer period of time. Statu~
tory uni{tization of ths Myers Lsnglie-Mateix Unit should result
ia the racovary of an 3éditional 5¢0,000 diarrels of oll. At
prasent oll prices, wals vepresents sdditisnal grows i{nceme to

the wnit of §18,240,00¢. TAls incoms will Be sharsd by you and
other interest ovnsrs {n tha unic.
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KYERS LANGLIX MATTIX WNIIT

PACE 2
FOYALTY INTETRAEST OHWNEBRE

STP7EMBXIR 18, 191¢

Tha Of) Censarvarion Camisszion approvad statutory unitizatioen
of the pratent unlt arsy only after a pudlic heiazing {n whioh
Catty O11 Company appesred befors the Commistion and revieved zli
the costy and danefits of unttinntion, Thel: order, s copy of
which L2 strached for your reviav, finds thal gtacutory unitiza-
tion VILl1l benafit the varxing {atareat swaery and thy royalcey
incerest ovnexs In wals unie, that the qualified traces -and
pradent unit doundazries will remain the sume, and that all tract
participations wi}ll remain unchanged.

Tha Cormiction arder provides that statytoly unitizstion of enla
Unit vill Bacome affective vpon ratification by ths ovners of

15% of the wvorking {aterast and ths ovners of 731 of ths rayalty ° °

interest vithin the unic afer. It Ly {mprotant, therefore, to
obrsin thess rstifications a1 soon as possible for stitutory
unitization te dacoms effsctive, Inclosed s & form to bo uisd

by royalty {nterest ovners in ratifying this order. 'Ma requerc ..

that you exusute tals Xatificacion and Approval, Mave your
signasurs notarised, and return to us ay soonh as possible.

Coplas ©f W Janvary 1, 1373 Unit Agraement and Unit Opazating
Agresmant and their tvo revislons davad radruary 1, 137( and

July 1, 1376 are not enclosed slnoe they wervw praviously pnvihd-
and remaia unchanged,

If you Mave quastiony esncerning the snclozed otdar or Ratificas

tien, do not hedlvates o contast'Xr., J. X. Lax{n {n tAls offlcs
(918/413+5301].
¢ §TATE OF NEW HEXICO Very truly yours,
CDUN}I\LEODF LEA
JAN & 1981 X ¥, Bloha
Wi an,‘_I‘\ 2/ blserict Productlen Manaqer

‘ﬁ!nnh s3d reconded in Bash
¥

PV e ————————
Savlosure Danns Uw [T T
|

123 § DEC 1980

cot Kz, K, J. ErarzaX - Nidlaad hoorod T

Ke. 3. B Bakln  « Xldland South Ll eglen

Xr. JohA fullivin « Tulma M‘;«f
Nz, W. T, Carz < Bants Yy oputy Canamrradon Managa, 044, _
.. A R
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AFPIDAVIT

STATE OF TEXAS )
8s,
COUNTY OF MIDLAND }

COMES NOW, Raymond W. Blohm, and upon hia eath, deposes

and states:

1. That he is the Midland District Productlon Manzger for
Getry 0i1 Company.

2. That as District Production Manager, ha 18 responsibls
for the developmant and production of the oll and gas propertiea
of Gotty Oll Company in Lea County, New Mexico. '

3. That on June 19, 1380, Getty Oll Cempany filed an
application with the New Mexlco 0ll Consecrvation Dilvision under
the Naew Mexico Statutory Unitizatlon act (5ection 70~7-1 through
70-7-21, N.H.5.A., 1978 Compllation) sesking an ordgr providing

for statutory unitization of the Myars L-nqlie-Hittix Unit 4in
Lea County, Nawv Hexico.

4. That Section 70-7-8, N.H.S.A,, 1978 compilation provides
in part as follows: “No order of the Division providing for
unit operatlons shall become effective unless and until the
plan for unit operatlons described by the Diviesion haa been
approved in writing by those parsons who, under thae Division‘s

Order, will be required initially to pay st least saventy-five

- percent of the cost of unit operations, and sleso by tha owners

of at least seventy-five percent of tha production proceeds

thereof that will be credited to interest which ate free of

e s tiie tmms mceie WY m sreme b wem e amw sair mie
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cost , . . and the Division has made a finding eithor in the
ordexr providing for unit operations or in a supplemental order

that the plan for unlt operatlon has been Bo approved.*
%$. That tha applieation of Getty 0ll Company for statutory

uni{tivation of the Myers Langlle-Mattix Unit (0il Conservation

Divlision Came Ho. €387) was heard by tha' full 0il Conservation
Commission on Augqust S, 1980,

6. That on August 27, 1980, the 0l1 Conservation Commimgion

entared Order ¥o. R-6447 approving the application of Gatty 011

Company for statutory unitization of the Myers Langlis-Mattix
Unit.

7. That oil Conse:vatisn Diviszion Order R-6447 * ., , .

approved and adopted and incorporated by raferenca . . ." the

Myars Langllie-Mattix Unit Agresment and Unit Operating Agreemant,
B. That said Order No. R-Sll% prov.ded "that when , , ,
the persons owning the required percentage of 1nterel€ in the
unit are2 have 2pproved or ratified the Unit Agreement and thae
Unit Oparating Agreement, the interests of all persons within
the unit area are unitised, vhether or not such persons havae
approved the Unit Agreement or the Unit Operating Agreement."
9. That fellowlng issuance of Order R-6447, Gatty Oil

Company soliclited the written approval of ratification of all .

.interagt ownars in the unitc area.

10. That as of December 15, 1380, Getty 0il Company has

receivad written approval or ratification of the plan for unit

operations from more than 75\ of thosa vho would ba required
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Initially to pay the costs of unit operations and from mora than
15% of the interest owners of production procesds from tho unit
that will be cradited to interests which are free of costa.

11. That Cetty Oil Company intends to commence unitized
oparations of the Myers Langlie~Mattix Unit under 0{l Conservation

Diviaion Order No. R-5447 on January 1, 1981 at 7:060 a.m.

Z‘.;J/«./, a

Raymond W. Blohm

SUBSCRIBED AND SWORN TO before ma this @ ¢’X day of

. .’-.'\'{'{igé.‘gmbgr, 1980, by Raymond W, Blohm.
W ‘.,v~l:-":,’. ",

et

: 1R AVENT  Malary Publle
Notary Pu < ’ . e

* !

" Hy commisaion Expires:

L-so-Td

STATE OF NEW MEXICO S
COUNTY OF LEA AU
FILED .

JAN 6 1981 [ '\ :..'.' -, \.l. K -::‘ »
s LLBE_ stk ﬂ M ..\:" '."‘. )
and recorded hn Deok LY et B
Page . R AU
Donna Henge, County Clerk . :
By P Depury

157
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STATC OF NCW MCIC?
ENCRGY AND HMINURALS DEPARTMERT
O1L CONGERVATION OIVISIDN

JN THE HATTER UF THE HEARHING
CALLED 8Y THE OIL CUNSERVATION
COHMISSION FOR THE PURFOSL Of
CONSIDERING:

CASE NO. 6987
Nrder Ho. R-6(437

APPLICATION OF GETTY QIL COHPANY
FOR STATUTORY UNITIZATION, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

8Y THE COMMISSION:

This causs came on for hsaring st 9 a.m. on Auguat 5, 198C,
st Santn Fe, Hew Mexico, before the 011 Conssrvastion Cemmiosion
of New Mexico, hereinaftsr referred to ag the "Cummission.”

NOW, an this 27th day of August, 1980, the Commiesion,
a quorum being present, having consldsrod the tostimony and the
record and boing otherwlas fully advisod in ths promisos,

FINDS:

{1} That due publlic nntlics having bsen given os required
hy law, the Commission han juriedictian of this ceuse and the
subject matter thersof.

(2) Thet the spplicant, Getty 041 Company, seske ths
ststutory unitization, purauvent to the “Statutory Unitlzation
Act," Seoctions 70-7-1 through 70-7-21, NHSA 1978, of 9,340
ecres, more or leses, beinj e portion of the Langlie Hattlx Posal,
Lea County, New Hexjico, sald portion beling known as the ldyers
Langlie-Hattix Unit Aves and spplicant furthor sooks approval
of the Unit Agresment as revissd and the Unlt Operating Agreo-
ment as revised.

(3) That the Mysrs Langlie-Hattix Unlt Agreamant was
approved by the 0f{1 Conservation Commimslion by Order No. R-4680
entered in Case No. 5087 on DOetober 31, 1973.

(4) That the HMyers Langlie-Hattix Unit bscame sffective
on Februery 1, 1974, and has bean oporated by Getty 0il Compuny
and {ts predecessor in interest, Skelly 04l Company, slinco that
date,

BOOK 790 pace 266



-2a
Case No.

6987

Order No. R-6447

(s)

()

(1)

That the applicent seeks atatutory unitization of
this voluntary unit to enable it Yo institute more effoctlive
and efficlent operating practicoes thersby extonding tho eco-
nomic life of the unit.

That the unit aree sho- ‘'d be designated ths Myers
Langlie-Mattix Unit Area and the !‘orizontal limits of eald unit
area should be comprisad of the

TOUNSHIP 23

SOUTH, RANGE

{ .1lowing described lands:

6 EAST, NMPH

Section 25,
Sectiaon 3é:

JOWNSHIP 23

W72 NEJE, S

SW/4, sH/4
N/2, SE/S,

SQUTH, RANGE

A NEJL E/2
- t/4, and SE/A
~ d [£/2 SH/4

:7 EAST, NHPN

Section 28
Section 29:
Section 30:

Ssctiona 31
Section 34:

TOWNSHIP 24

SH/A

w/2, /2 £/
1/2 SE/4, end

N/2, SH/a,
SH/4 SE€/4
through 331

/2

SOUTH, RANGE

, and /2 SE/4

All

36 EAST, NMPM

Section 11
Section 12:

TOWNSHIP 24

NE/& NE/4

5/2 N/2, N/2 S/2, and SE/4

SE/4
SOUTH, RANGE

37 EAST, NHPH

Section 2:

W/Z NE/d anc W/2

Section 3 NE/&, E/2 S
SW/4
Ssctions 4 and 51 Al}
Section 61 €/2, /2 W/
NW/4
Section 7: N/2, SE/a,
Section 8: N/2, N/2 5/
SH/4
Saction 9: MM/4, N/2 S

Section 101

Saction 11

F/4, end W/2

7, and N¥/&

cnd §/2 SW/4
%, and SW/4

v/6, N/2 NE/A,

and SE/4 NE. &
NW/4, /2 Nt/4, SE/& NE/A,

£/2 SW/4,
SW/8 NW/4

1d W/2 SE/A

That thse verticsl )limit» of said Myers Langlieo-Mottix
Unit Area should comprise that L:terval which extends from a
point 100 feet above the base of the Sevan Rivers formation to
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Cagse No. 6907
Order No. R-6447

the basge of the Queen formotion; sald interval hoving boan
heratofore found to occur in the Texee Pacific 011 Company's
Blinsbry "8" Well No, 3 located 330 feet from the North line
and 2310 foot from ths West line of Section 34, Township 23
South, Range 37 Esst, NHPHM, Les County, New Moxico, at an indi-
cated depth intervsl of 3168 feet to 3570 feet, as recorded on
the Schlumberger Electricnl Log Run Nao. 1 takan December 25,
1952, said log being messured from a derrick floor alavatien

of 3300 feet above mea lovsl.

(8) That the portion cf the Langlis Mattix Pool propoaed'
to be included in the aluressld Myers tanglie-Hattix Unit Ares
has been reasonably dsfined by dsvslopmant.

(9) That the applicant proposos to continus water flooding
for the sscondary recovery of aell, gaa, gaaenua substancas,
sulfur contained in gas, condensate, distillste end s8ll associated
-and conatituent liquid or liquifiable hydrocarbons within and to
be produced from the proposed unit srea.

(10) That ths continustion of secondary racovery operations
as a rssult of statutory unitizstion should result in the eddi-
tional recovery of approximately 500,000 barrels of oil.

(11) That the unitized management, operation and further
developmant of the Myers Langlle-Hattix Unit Ares, a3 propossed,
is reasonably neceesary to effactivoly carry on secondary re-
covery opesrations end will subatantielly increass the ultimate
recovery of oil from the unitized portion of the pool.

(12) That the proposed unitizad mathod of operstion as
applied to the Myers Langlie-Mattix Unit Aree is foasible end
will result with ressonable probabllity in the Increassd re-
covery of subatantially mors oll from the unitized portion of
the poaol than would othesrwise be recovarsd without unitlzation.

(13) That the estimated sdditional investment coats which
result from statutory unitizetion are $1.6 million from which
can be daducted $600,000, which will be savaed by not having to
msintain seperate production facilities on certein trects within
the unit area for 8 net sdditlionsl investment of $1 million,

. (14) That the sdditions)l recovery to bs dsrived from the
extendad secondary recovery opsretions.resulting from ststutory
unitization will have a groass value to thas unit of $18.24
million. ’

BOOK 790pce 268



<3-
Casas No. #9207
Order No. R-6347

{(15) That the estimated additianal costs of the prepossad
operationas (ss described in Finding No. (13) abtove) will not
exceed the eatimated value of the additional oll (a3 descrlboed
in Finding No. (14) sbove) plus s reesonable profit.

(16) That the spplicant, the designated Unlit Opsrator
pursuant to the Unit Agresment and the lUnit Opsration Agrosment,
has made a good faith effort to sscurs voluntary unitizaetlon
within the Myers Langlie-Mattix Unit Area.

(17) That the participation formuls contained In the Unit
Agreemsnt allocates the produced and saved unitized subatances
to the separately owned tracta in the unit sres on & fair,
reasonable, Bnd equitable basgls.

(18) That statutory unitizati:n and the edoption of the
propoocad unitized mathod of operation will benefit the working
intorest owners and royalty owners of the oil ond gas rights
within the Myesrs Langlie-Mattix Unit Ares.

(19) That the granting of the application in thia case will
-have no adverse effect upon other portions of the ranglie
Hattix Pool.

(20) That applicant's ExhibLit: Nos. 9 end 11 es revised by
Exhibits 10 and 12 in thia case, taing the Unit Agreement and
the Unit Oporsting Agreement, ranptctivoly, ahould be incorporated
by rafe-ence into this order.

{21) That the Myers Langlie-Muttix Unit Agreement and the
Myers Langlie-Mattix Unit Oporating Agreement provide for uniti-
zation and unit operatlion of the M ara Langlio-MHattix Unit Area
upon tesrms Bnd conditlons that sre feir, reasonabls, and equit-
able, and which include:

{e) an ellocetion to the separately ownsed tracts in
the unit area of all oll and gas that is produced from the
unit area and which is saved, heing the producticon that ie
not used in the conduct of unit operstions or not unesveld-.
ably lost;

(b) a provision for the credits and charges to be
made in the adjustment among the ownsre in the unit erea
for their respective investments in wolls, tanks, pumps,
machinery, materials, and squipment contributed to the
unit operations;
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(c) a provisinn governing how ths costs of unit
operations including capital investments shall be deter-
mined and cherged to the seperately owned trscts and hou
9aid costs shall be paid including a provision providing
whan, how, and by whom thes unit production allocatad to
an ownar who does not psy his share nf the coste of unit
operationa shall bs charged to such owner, or ths intorest
of such owner, end how hia interest may be sold and the
procesds applied to the paymant of his coats;

(d) a provision for carrying eny working interast
owner on a limited, cerried, or nst-profits basis, paysble
out of production, upon such teras and conditions which
are Just and reasonable, and which allow &n appropriate
charge for interest for such sarvice payable out of pro-
duction, upon such terms and conditiona detesrmined by the
Commission to be just and ressonable, and allowing an
approprlate chargs for interest for such service payable
out of such owner's share of production, providina that
any nonconassnting working intersst owner boing so tarrfed
shall be deemed to have rolinquished to the Unit Opsrator
all of his operating rights and working intsrestas in and
to the unit until hia ahare of the costs, esrvice charge,
and intesrest are repaid to the Unit Oparator;

(e) @& proviaion designatling the Unit Operator snd
providing for the supsrvision and conduct of ths unit
operatione, including the eelsction, romoval or substitu-
tion of an operator from among the working intarast owners
to conduct ths unit operations;

(f) @& provision for voting procedurs for the decisicn
of matters to be decided by ths working intarast cwners
in respect to which sach working {ntersst ownsr ehall have
e votling fnterest equal to his unit participation; and

(g) the tims whan ths unit operation shall cummence
and the manner in which, and the circumatances undsr which,
the operations shall terminats and for the ssttlemsnt of
accounts upon such terminstion.

(22) That applicant sesks sstablishmant of an adminfstrative
procedurs whereby ths conversion of sdditional woells to injsction
may be spproved without further notics ar hearing.

(23) That the atatutory unitization of the Myors Langlie-
Mattix Unit Ares is in conformity with the sbove findings, and
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.11 prevent waste and protect the corralatyve rights of all
‘ners of interesat within the proposed unit asrea, and chould
- approved.

IT IS THEREFORE ORDERED:

(1) TYhat the Myers Lenglie-Mattix Unit Area, comprieing
‘40 acres, more or lesa, in the Langlie Maottix Pool, Lea
anty, New Hexico, is hesraby aspproved for atatutory unitization
rsusnt to the Statutory Unitizetion Act, Sectione 70-7-1
~ough 70-7-21 NMSA 1978.

(2) That ths landes included within ths Myera Langlie-
Mattix Unit Area shall bs compriaed of:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPHM

Saction 251 N/2 ﬁE?E, St/8 NE/%, E/2
SW/4, SW/4 SH/4, and SE/A4

Section 361 N/2, SE/A, and E/2 SW/4

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPH

Sectlon 287 S¥W/A

Section 291 W/2, ¥/2 E/2, and £/2 SEL/4

Section 30: N/2, SW/4, N/2 SE/4, and
SW/4 SE/4

Sections 31 through 33: All

Section 341 W/2

TOHNSHI® 24 SOUTH, RANGE 36 EAST, NMPH
Sectlion 11 NE/4 NE/4
Ssction 121 S/2 N/2, R/2 S/2, and

SE/4 SE/A

TONNSHIP 24 SOUTH, RANGE 37 EAST, NMPH

Section 2: H/2 RE7§ and /2

Section 3: NE/&, E/2 SE/A, and W/2 SW/&

Sectione 4 and 5¢ All

Sectlion & E/2, E/2 ¥/2, and NW/&4 NW/4

Section 7: N/2, SE/&4, and S/2 SW/4

Saction 81 N/2, N/2 S/2, and SH/& SW/4

Section 9:  NW/4, N/2 SW/a, N/2 NE/4,
end SE/4 NE/4

Section 101 NW/4, W/2 NE/&, SE/& NE/4,
£/2 SW/4, and W/2 SE/&

Section 11: SW/4 NW/4
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(3) That the vertical limits of said Hyers lLanglie-Maptiy
Unit Area should comprise that interval which extends from a
point 100 feet above the base of the Seven Rivers faormatian to
the base of the Queen formation; said interval having been
heretofore found to occur in the Texas Pacific Oll Company's
Blinebry "8" Well No. J located 310 feet from the North line
and 2310 feet from the W.:st line of Section 34, Township 23
South, Range 37 €ast, HurH, Lea Ciunty, New Mexico, at sn indi-
cated depth interval of 3188 feet to 3570 feet, as recorded on
the Schlumberger Electrical Log flun No. 1 taken December 26,
1952, said lag being measured from 8 derrick floor elevation
of 3300 feet above sea level.

(4) -Thet the epplicant shali waterflood for the secondary
recovery of oil, gas, gaseous substances, sulfur contained in
gas, caondensate, distillate, and all assaciated and constituent
liquid or liquiflied hydrocerbons within and produced from the
unit srea. '

{5) That the Hyers Langlie-Hattix Unit Agreement as revised
and the Myers Lsnglie-Mattix Unit Operating Agreement as revised

are approved and adopted and incorporated by reference into this
order. .

(6) That when, pursuant to the terms of Sections 70-7-9
NHSA 197B, the persons owning the ‘required percentage of intereat
in the uvnit area Kave approved or ratified the Unit Agreement
and the Unit Operating Agreement, the interests of all persons
within the unit area are unitized whether or not such persans

have approved the Unit Agreement or the Unit Operating Agresment
in writing. -

{(7) That the applicant as Unit Operator shall notify in
writing the Division Oirector of any temoval or substitution

of said Unit Operator by any other working interest owner within
the unit erea. )

(8) That the applicant is authorized tc convert additionsl
wells to injection in eccordance with the provisions of Division
Rule 701 E 4.

(9) TVhat jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necesasary.
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OONE et Ssnta Fa, New Mexlco, an the day and ysar herein-
above designated.

STATE OF NEY HMEXICO
OIL CONSERVATION COMMISSION

’Z(«/ ‘ /171‘0\ L=
J0E 0. RAHEY Mgfber & Secratary

SEAL

fda/
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DR S

ENERGY ano MINERALS DEPARTMENT

‘ OIL CONSERVATION OIVISION

BRUCE KING ' POST OFFICE 80X 2088
lmm ) . ss‘::ﬁ :-NO OFFICE BULOING
.. ~ARY KEHOE ) NEW MEXICO 87501
SECRETARY . August 27, 1980 (5051 827-2434

Mr. William F. Carr Re: CASE NO. 4987
Campbell and Black ORDER NO., R—6447
Attorneys at Law

Post Office Box 2208 ) :

Santa Fe, New Mexico Applicant:

Cetty 031 Campany -

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

( MY / //

/~ JOE D. RAMEY
[ /Director
v

JDR/fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other
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Lawe 1943, ch 139, § 7: 1077, ch 385, § 75 1961, 42024 NMSA 1976, Por ralreads i e
i cﬂ&. )88 . domaln, see 42A-23 and 2424 NMSA 18 Sminen
rues refervnoes. — For talegraph and talephone .

70-8-8. Owmership of injected gas.

All natural gas which has previously been reduced to possession, and Which is gyd
quently injected into underground storage in any strata or formation shall at all tjmu N
deemed the property of the injector, his heirs, successora or a88igns; and in no event e:,:;-
_uuch gas be aubject to the right of the owner of the surface of said landa or of any m'u: l
}nf.erest thersin, under which said strata or formation lie, or of any peraon other thnnetrh&)
injector, his heirs, successors and assigns, to produce, iake, reduce to possession, waste ‘
otl‘.nerwiae interfere with or exercise any control thereover, provided that the u\]actgr h?
heirs, successors and assigns shall have no right to gas in any stratum, formation or pox:tio:

thereof, in which storage rights have not been acquired pursuant to this act {70-6-1
' - tD 70
NMSA 1978}, or otherwise purchased. A

Histowy: 1983 Comp., # 85-8-8, enacted by Rights and liabilities with respect o pat
Laws 1063, ch. 139, 8 & reduead to possession and lub&qmtaaz:id‘:

Am. Jur. 3d, ALR and CJS8. referencesx. — naturs| reservolr, 34 A L.R.2d 5483.
ARTICLE 7
Statutory Unitization Act
Sec. Sex.
70-1-1. Purpose of act. 70-7-12. Operation; expressad or implied covenant.
70-7-2. Sbort titla, 70-7-13. incowe fram unitized substances,

70-73. Addidenal powars and dubies of the oil con- 70-7-14

corvation divisi . Lien for costs.
fon. Ly
70-14. Definiticns. ;g'; ig lr.;n.a!'n!my ;:5 expenses.
70-7-6. Requisites of application for unitization. “feod. Civialon orders.
70-7-6. Mattars to be found by the division precedant 70-7-17. Pr?pe.ny rights.
to jasuance of unltization order. 70.7-18. Eristing rights, rights In unleased land and
70-7-7. Division ordars. royalties and laass burdens.
70-1-8. Ratification or approval of plan by owners. 70-7-19. Agreements not violative of laws governing
70-7-8. Amendment of plan of unitization. -+~ monapolies or reatraint of trada.
70-1-10. Previously established unita. 70-7-20. Evidence of unit to be recarded.
70-7-11.  Unit oparations of lass than an entire pool. 70-7-21. Unlawful operation.

70-7-1. Purpose of act.

The legislature finds and determines that it is desirable and necessary under the
circumstances and for the purposes hereinafter set out to authorize and provide for the
unitized management, operation and further development of the oil and gas properties to
which the Statutory Unitization Act [70-7-1 to 70-7-21 NMSA 1978) is applicable, to the end
that greater ultimate recovery may be had thersfrom, waste prevented, and correlative
rights protected of all owners of mineral interests in each unitized area. It is the intention
of the legislature that the Statutory Unitization Act apply to any type of operation that will
substantially increase the recovery of oil above the amount that would be recovered by
primary recovery alone and not to what the indusiry understands as exploratery units.

History: 1858 Comp., } 65-14-1, enactad by Arrangomant for Developing Ol and Gus in the Gulf
Laws 1875, ch. 203,1 1. of Maxico", see 26 Nat. Resources J. 717 (13861
. Law reviews. — For article, *On an Institutional

70-7-2. Short title.
This act [70-7-1 tb 70.7.21 NMSA 1978] may be cited as the “Statutory Unitization Act.

62
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History: 1083 Comp., § 85-14-3, enuctsd by
Laws 1975, ch. 293, 1 2.

70-7-3. Addjt-ional powers and duties of the oil conservation divi-
sion.

Subject to the limitations of the Statutory Unitization Act {70-7-1 10 70-7-21 NMSA 1978}
the oil conservation division of the energy, minerals and natural resources department‘
hereinafter refarred to as the “division”, is vested with jurisdiction, power and authority a.né
it shall be its duty to make and enforce such orders and do such things as may be necessary
or proper to carry out and effectuate the purposes of the Statutory Unitization Act.

History: 1953 Comp., { 85-14.3, enactsd by aubstituted “eneargy, minerals and patura! rescurces’
{..;;;' Lﬁ’l&,‘o}mgﬂa. §3; 1977, eh. 285, | 109 for *energy and minerals® and made minor chapges
+ 0 ’ .

: Inl .
The 1887 amendment, effective July 1, 1987, i

70-7-4. Definitions.

For the purposes of the Statutory Unitization Act {70-7-1 lo 70-7-21 NMSA 1978), unless
the context otherwise requires:

A “pool” means an underground reservoir containing a8 common accumulation of
crude petroleum oil or natural gas or both. Each zone of a general structure, which zone is
completely separate from any other zane in the structure, is covered by the word pool as
used herein. Pool is synonymous with “common source of supply” and with “common
reservoir”;

B. “oil and gas" means crude oil, natural gas, casinghead gas, condensate or any
combination thereof;

C. “wasts,” in addition to its meaning in Section 70-2-3 NMSA 1978, shall include
both economic and physical waste resulting, or that could reasonably be expected to result,
from the development and operation separately of tracts that can best ba developed and
operated as a unit; '

D. “working interest” means an interest In‘uritized substances by virtue of a lease,
operating agreement, fee title or otherwise, excluding royalty owners, owners of overriding
royalties, oil and gas payments, carried interests, mortgages and lien claimants but
including a carried interest, the owner of which is primarily obligated to pay, either in cash
or out of production or otherwise, & portion of the unit expense; however, oil and gas rights
that are free of lease or other instrument creating a working interest shall be regarded as
a working interest to the extent of seven-eighths thereof and a royalty interest to the extent
of the remaining one-eighth thereof; :

E. “working interest owner” or “lessee” means a person who owns a working interest;

F. “royalty interest” means a8 right to or interest in any portion of the unitized
substances or proceeds thereof other than a working interest;

G. “royalty owner” means a person who owns a royalty interest;

H. “unit operator™ means the working interest owner, designated by working interest
owners under the unit operating agreement or the division to conduct unit operations,
acting as operator and not as a working interest owner;

I. “basic royalty” means the royalty reserved in the lease but in no event exceeding
one-eighth; and .

J. “relative value® means the value of each separataly owned tract for oil and ges
purposes and its contributing value to the unit in relation to like values of other tracts in the
unit, taking into account acreage, the quantity of oil and gas recoverable therefrom, location
on structure, its probable productivity of oil and gas in the absence of unit operations, the
burden of operation to which the tract will or is likely to be subjected, or so many of said
factors, or such other pertinent engineering, geological, operating or pricing factors, as may
be reasonably susceptible of determination.
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_Hhtory: 1963 Comp., | 85-144, snacted by
Laws 1975, ¢h. 288, § 4; 1977, ch. 285, § 110.

70-7.5. Requisites of application for unitization.

Any working interest owner may file an application with the division requesting an order
for the unit operation of a pool or any part thercof. The application shall contain:
A. a description of the proposed unit area and the vertical limits to be included
therein with & map or plat thereof attached;

B. a statement that the reservoir or portion thereof involved in the application has
been reasonably defined by development;

C. a statement of the type of operations contemplated for the unit ares;

D. a copy of a proposed plan of unitization which the applicant considers fair,
reasonable and equitable;

E. a copy of a proposed operating plan covering the manner in which the unit will be
supervised and managed and costs allocated and paid; and '

F. an allegation of the facts required to be found by the division under Section 70-7-6
NMSA1978.

History: 1863 Comp., { 65-14-8, enactad by Corpulsory pooling or unitization statuts or ordi-
Laws 1978, ch. 293, 1 §; 1977, chu 265, § 111, nAnce requiring owners ot lessees of oil and gus lands

Am, Jur. 2d, ALR. and CJ.S. references. — to develop their holdings as a single drilling unit and
38 Am. Jur. 2d Qas and Oil §§ 164, 172. the like, 37 A L.R 2d 43¢.

70-7-6. Matters to be found by the division precedent to issuance of
' unitization order.

A After an application for unitization has been filed with the division and after notice
and hearing, all in the form and manner and in accordance with the procedural require-
ments of the division, and prior to reaching a decision on the petition, the division shall
determine whether or not each of the following conditions exists:

(1) that the unitized management, operation and further development of the oil or
gas pool or a portion thereof is reasonably necessary in order to effectively carry on pressure
maintenance or secondary or tertiary recovery operations, to substantially increase the
ultimate recovery of oil and gas from the pool or the unitized portion thereof;

(2) that one or more of the said unitized methods of operations as applied to such pool
or portion thereof is feasible, will prevent waste and will result with reasonable probabil.it)'
in the increased recovery of substantizally more oil and gas from the pool or unitized portion
thereof than would otherwise be recovered,

(3) that the estimated additional costs, if any, of conducting such operations will not
exceed the estimated value of the additional oil and gas so recovered plus a reasonable

rofit;

P {(4) that such unitization and adoption of one or more of such unitized methods of
operation will benefit the working interest owners and royalty owners of the oil and gas
rights within the pool or portion thereof directly affected; o

(5) that the operator has madc a good faith effort to secure voluntary unitization
within the pool or portion thereof direcdy affected; and

(6) that the participation formula contained in the unitization agreement nllocatgs
the produced and saved unitized hydrocarbons to the separately owned tracts in the unit
area on a fair, reasonable and equitable basis. o

B. If the division determines that the participation formuls contained in the.umnzau?n
agreement does not allocate unitized hydrocarbons on & fair, reasonable and equitable bs‘su.
the division shall determine the relative value, from evidence introduced at the hesn.nii
taking into account the separately owned tracts in the unit area, exclusive. of phyn:
equipment, for development of oil and gas by unit operations, and the production alloca
to each tract shall be the proportion that the relative value of each tract so determined beard
to the relative value of all tracts in the unit area.
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C. When the division determines that the preceding conditions exist, it shall make
findings to that effect and make an order creating the unit and providing for the unitization
and unitized operation of the pool or portion thereof described in the order, all upon such
terms and conditions as may be shown by the evidence to be fair, reasonable, equitable and
which are necessary or proper to protect and safeguard the respective rights and obligations
of the working interest owners and royalty owners.

History: 1888 Comp., § 65-148, enacted by
Lawy 1978, ch. 283, § §; 1977, ch. 255, § 113.

70.7-7. Division orders.

The order providing for unitization and unit operation of a pool or part of a pool ghall be
upon terms and conditions that are fair, reasonable and equitable and shall approve or
prescribe a plan or unit agreement for unit operation which shall include:

A. a Jegal description in terms of surface area of the pool ar part of the pooi to be
opersted as a unit and the vertical limits to be included, termed “the unit area”

"B. a statement of the nature of the operations contemplatad;

C. an allocation to the separately owned tracts in the unit area of all the oil and gas
that is produced from the unit area and is saved, being the production that is not used in the
conduct of operations on the unit area or not unavoidably lost;

D. a provision for the credits and charges to be made in the adjustment among the
owners in the unit area for their respective investments ip wells, tanks, pumps, machinery,
materials and equipment contributed to the unit operations;

E. a provision governing how the costs of unit operations, including capital invest-
ments, shall be determined and charged to the separately owned tracts and how the costs
shall'be paid, including a provision providing when, how and by whom the unit production
allocated to an owner who does not pay the shars of the costs of unit oparations charged to
that owner or the interest of that owner may be sold and the proceeds applied to the
payment of costs;

F. a provision for carrying any working interest owner on a limited, carried or
net-profits basis, payable out of production, upon such terms and conditions detarmined by
the division to be just and reasonable and allowing an appropriate charge for interest for
puch service payable out of the owner’s share of production; provided that any
nonconsenting working interest owner being so carried shall be deemod to have relin-
quished to the unit operator all of its operating rights and working interest in and to the
unit until his share of the costa are repaid, plus an amount not to etceed two hundred
percent of such costs as a nonconsent penalty, with maximum penalty amount in each case
to be determined by the division;

G. a provision designating the unit operator and providing for the supervision and
conduct of the unit operations, including the selection, removal or substitution of an
operator from among the working interest owners to conduct the unit operations;

H. 8 provision for a voting procedure for the decision of matters to be decided by the
working interest owners in respect to which each working interest owner ghall have a voting
interest equal to its unit participation;

I. the time when the unit operation shall commence and the manner in which and
the circumstances under which the operations shall terminate and for the settlement of
accounts upon termination; and

J. such additional provisions as are found to be appropriate for carrying on the unit
operations and for the protection of correlative rights and the prevention of waste.

History: 1863 Comp., § 85-14-7, enactad by the end of Subsection F, added the language follow-
Laws 1075, ch. 283, § 7; 1971, ch. 255, § 118; ing “in and to the unit until” and oade minor stylis-
1988, ch. 65, § 1. tic changes throughout the section.

The 1888 amendmcent, efective May 21, 1986, ot
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70-7-8. Ratification or approval of plan by owners.

A. No order of the division providing for unit operations shall become i
until the plan for unit operations prescribed by t.‘:e division has beenr:p:gi?cllv;um'e :! and
those persons who, under the division's order, will be required initially to pawrsl;t r;g >
seventy-five percent of the costs of the unit operations, and also by the owners zf at l“"
seventy-five percent of the production or proceeds thereof that will be credited to inte —
which are free of cost such as royalties, overriding royalties and production payments e
the division has made a finding either in the order providing for unit operations o .'snd
fxupplemental order that the plan for unit operations has been so approved. Nolvdth;t::da
ing any other provisions of this section, if aeventy-five percent or more of the unit arca i
owned, as to working interest, by one working interest owner, such working interest owneu
must be joined by at least one other working interest owner in ratifying and approving thr
plan of unit operations, unless such working interest owner is the owner of one hundm:
percent of the working interest in said unit area; provided, however, if a single owner is on

. who, under the division’s order will be required initially to pay at least twenty-five pmme
but not more than fifty percent, of the costs of unit operation, such owner must be joined b):
at least one other owner of the same type interest in disapproving, or failure to approve, the
plan of unit operations to defeat tha plan. '

B. If one owner is the owner of at least twenty-five percent, but not roore than fifty
percent, of the production or procecds thereof that will be credited to intereats which are
free ol costs, such owner must be joined by at least one other owner of the same type interest
in disapproving, or failure to approve, the plan of unit operations to defeat the plan.

C. If the persons owning the required percentage of interest in the unit area do not
approve the plan for unit operations within a period of six months from the date on which
the order providing for unit operations is made, such order shall cease to be of further force
and effect and shall be revoked by the division, unless the division shall extend the time for
ratification for good causs shown.

D. When the persons owning the required percentage of interest in the unit area have
approved the plan for unit operations, the interests of all persons in the unit are unitized
whether or not such persons have approved the plan of unitization in writing.

History: 1958 Comp., | 65148, enacted by
Laws 1976, ch 203, § 8; 1977, ch. 258, § 114.

70-7-8. Amendment of plan of unitization.

An order providing for unit operations may be amended by an order made by the division
in the same manner and subject to the sama conditions as an original order providing for
unit operations, provided: '

A. if such an amendment affects only the rights and interasts of the working interest
owners, the approval of the amendment by the royalty owners shall not be required; and

B. no such amendment shall change the percentage for the allocation of oil and gas
as established for any separately owned tract by the original order, except with the consent
of all working interest owners and royalty owners in such tract, or change the percentage for
the allocation of coats as eatablished for any separately owned tract by the original order,
except with the consent of all working interest owners in such tract.

Rigtory: 1863 Comp., | 65-14-9, enacted by
Ln\yu 19715, ch. 298, § 8; 1977, ch. 265, % 118.

70-7-10. Previously established units.

The division, by order, may provide for the unit operation of a pool or parts thereof that
embrace a unit area established by a previous order of the division. Such order, in providing
for the allocgtion of unit production, shall first treat the unit area previously established 8s
a single tract, and the portion of the unit production allocated thersto shall then be allocated
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among the separately owned tracts included in such previously established unit area in the
game proportions as those specified in the previous order.

History: 1983 Comp. | 85-14-10, enscted by
Laws 1975, ch. 283, ¢ 10; 1977, ch. 365, § 11&

70-7-11. Unit operations of less than an entire pool.

An order may provide for unit operation on less than the whole of a pool where tha unit

area is of such size and shape as may be reasonably suitable for that purpose, and the
conduct thereof will have no adverse offect upon other portions of the pool.

History: 1953 Comp, | 853-14-11, enacted by Am. Jur, 24, ALR. and CJA. references. —
Laws 1978, ch. 2938, § 11. 38 Am. Jur. 24 Gas snd Oil §} 184, 172.

70-7-12. Operation; expressed or implied covenants.

All-operations, including but not limited to, the commencement, drilling or operation of a
well upon any portion of the unit area shall be deemed for all purposes the conduct of such
operations upon each separately owned tract in the unit area by the saveral owners thereof.
The portiona of the unit production allocated to a separatsly owned tract in a unit area shall,
when produced, be deemed, for all purposges, to have been actually produced from such tract
by a well drilled thereon. Operations conducted pursuant to an order of the division
providing for unit operations shall constitute a fulfillment of all the express or implied

_obligations for each lease or contract covering lands in the unit area to the extent that
compliance with such obligations cannot be had because of the order of the division.

History: 1958 Comp, | 88-14-13, enacted by
Laws 1875, ch. #93, § 13; 1977, ch. 358, § 117,

70-7-13. Income from unitized substances.

The portion of the unit production allocated to any tract, and the procecds from the sale
thereof, shall be the property and income of the sevéral persons to whom, or to whose credit,
the same are allocated or payable under the order providing for unit operations.

History: 1853 Comp., { 85-14-13, enxcted by
Laws 1878, ch. 383, § 13.

70-7-14. Lien for costs.

Subject to such reasonable limitations as may be set out in the plan of unitization, the
unit shall have a first and prior lien upon the leagehold estate and other oil and gas rights
(exclusive of a one-eighth royalty interest or exclugive of the interest provided in the unit
operating plan which allocates costs, if it is different than one-eighth) in and to esch
separately owned tract, the intarest of the owners thereof in and to the unit production and
all equipment in the possession of the unit, to secure the payment of the amount of the unit
expense charged to and assessed against such separately owned tract.

History: 1963 Comp., } 65-14-14, enacted by
Laws 1976, ch. 293, § 14.

70-7-16. Liability for expenses.

 The obligation or liability of each working interest owner in the several separately owned
tracts in the unit for the payment of unit expense st all times shall be several and not joint
or collective, and a working interest owner shall not be chargeable with, obligated or liable
for, directly or indirectly, more than the amount apportioned, asaessed or otherwise charged
to his interest in the separately owned tract pursuant to the order of unitization.
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History: 1958 Comp, § 83-14-15, enactad by
Laws 1978, ch. 2683, § 16.

70-7-16. Division orders.

A. No division order or other contract relating to the sale or purchase of production from
a separataly owned tract ghall be terminated by the order providing for unit operationa, byt

shall remain in force and apply to oil and gas allocated to such tract until terminated in
accordance with the provisions thereof.

B. For purposes of this section, “division order” shall mean a contract of sale to the
purchaser of oil and gas.

History: 1963 Comp, | 65-14-18, ennctad by
Laws 1978, ch. 293, § 18; 1077, eh. 268, 1 118,

70.7-17. Property rights.

‘Except to the extent that the parties affected so agree, no order providing for unit
operations shall be construed to result in a transfer of all or any part of the title of any
parson to the oil and gas rights in any tract in the unit area. A}l property, whether real or
persons), that may be acquired in the conduct of unit operations hereunder shall be
acquired for the account of the working interest owners within the unit area, and shall be

the property of such working interest owmers in the proportion that the costs of unit
operations are charged.

History: 1853 Comp., | 63-14-17, enacted by
Laws 1975, ch. 293, § 17.

70-7-18. Existing rights, rights in unleased land and royalties and
lease burdens.

Property rights, leases, contracts and other rights or obligations shall be regarded as
amended and modified only to the extent necsssary to conform to the provisions and
requirements of the Statutory Unitization Act {70-7-1 to 70-7-21 NMSA 1978) and to any
valid order of the division providing for the unit aperation of a pool or a part thereof, but
otherwise ghall remain in full force and effect. A one-eighth part of the production allocated
to each tract under an order providing for the unit operation of a pool or a part thereof atgll
in all events be and remain free and clear of any cost or expense of developing or operating
the unit and of any lien therefor as an encumbered {unencumbered] source from which. to
pay the royalties or other cost-free obligations due or payable with respect to tha production
from such tract. If a lease or other contract pertaining to a tract or interest stipulates 2
royalty, overriding royalty, production payment or other obligation in excess of ope-eighth of
the production or proceeds therefrom, then the working interest owner subject to such
excess payment or other obligation shall bear and pay the sams.

History: 1963 Comp., § 65-14-18, enacted by encwnbered” was insartad by the compiler ‘b‘ ::
Laws 1975, ch. 798, § 18; 1977, ch. 285, | 116, apparvatly intended term. [t was not cancted by
Bracketed materizl. — The bracksted vord “un- Jegislature and is not & part of the law.

70.7-19. Agreements not violative of laws governing monopolies or
restraint of trade.

No agreement between or among lessges or other owners of oil and gas rights 10 o_ll a_ﬂd
gas properties entered into pursuant hereto or with a view or for the purpose Dt: bﬂ;ﬁ“g
about the unitized development or operation of such proporties shall be held to viola o
of the statuted of this state prohibiting monopolies or acts, arrangements, agreemen
contracts, combinations or conspiracies in restraint of trade or commerce.
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70-7-20 EMERGENCY PETROLEUM PRODUCTS SUPPLIES 70-8-2

History: 1988 Comp,, § €5-14-19, snacted by
Laws 1975, cb. 293, § 19.

70-7-20. Evidence of unit to be recorded.

A copy of each unit agreement shall be recorded in the office of the county clerk of the
county or counties in which the unit is situated.

History: 1883 Comp, | €5-14-20, enacted by
Laws 1975, cb. 283, | 30. :

70-7-21. Unlawful operation.

From l.n.d after the date designated by the division that a unit plan shall become effective,
the operation of any well producing from the pool within the area subject to said unit plan,
by persons other than persons acting under the authority of the unit plan, or except in the

:unneru:lnd to the extent provided in such unit plan, shall be unlawful and is hereby

History: 1083 Camp, | 85-14-21, enacted by
Lawe 1975, ch. 988, } 21; 1977, b 355, § 120,

ARTICLE 8
Emergency Petroleum Products Supplies
Sec. . Sec.
708-1. Short title. 7088, Prohibited acts.
70-8-2. grvw and findings. 70861, Exsmption.
70-83. finitions. ion; injunction; damages
70-84. Consant as a condition of doing business. 70846 Right of action; inj +d '

70-8-1. Short title.

This act (70-8-1 to 70-86 NMSA 1978] may be cited as the “Emergency Petroleum
Products Supply Act.”

History: 1883 Camp,, § 66-10-1, ensoted by 70-8-1 10 7088 and 70-8-6 NMSA 1878. Howwver,
Lawy 1974, 0h 22,4 1. Laws 1979, Chapter 174 addsd present 70-8-8.1

Meaning of “this act®. — The term “this act” NMSA 1978 o the Emsrgency Petroleum Producws
mesns Laws 1974, Chapter 22, which sppears as  ° Supply Act.

70-8-2. Purpose and findings.

The legislature hereby determines that:

A shortages of petroleum products caused by discontinuance or significant redue-
tions of normal and customary availability in New Mexico of petroleum supplies create
severe economic dislocations and hardships, including loss of jobs, closing of factories and
businesses, reduction of crop plantings and harvesting, and curtailment of vital public
services, including the transportation of food and other essential goods;

B. such hardships and dislocations are a threat to the public health, safety and
welfare and can be averted or minimized through the operation of the Emergency Petroleum
Products Supply Act [70-8-1 to 70-8-6 NMSA 1978};

C. the purpose of the Emergency Petroleum Products Supply Act is to avert or
minimize such threats to the public health, safety and welfare; and

' D. the preservation of existing marketing and distribution facilities of petroleum

. products in the state is necessary to prevent chaos and promote the public health, safety and
welfare, _

History: 1953 Comp., § 85-10-2, enacted by
Laws 1874, ¢h. 22, § 2.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POST OFFICE 80x 2088
...Ovennon STATE LAND OFFICE BuILDY
ING
LARRY KEHOE J anuar Yy 5 , 198 l SANTA FE, NEW MEXICO 87501
SECAETARY 15051 827.2434

Mr. William F. Carr
Campbell and Black, P.A.

P. 0. Box 2208

Santa Fe, New Mexico 87501

Re: Myers Langlie-Mattix
Unit, Lea County,
New Mexico

Dear WUr. Carr:

The 0il Conservation Commission is in receipt of the sworn
affidavit of Raymond W. Blohm, District Production Manager for
the Midland Exploration and Production District of Getty 0il
Company, wherein Mr. Blohm swears that Getty 0il Company has
received written approval or ratification of the plan for unit
operations from more than 75 percent of those who would be
required *initially to pay the costs of unit operations and from
more than 75 percent of the interest owners of production pro-
ceeds from the unit that will be credited to interests which

“are free of costs.

The above percentages of ratification or approval of the
plan for unitized operations meet the criteria set forth by
Section 70-7-8, NMSA, 1978 Comp., and were also within the
time limit prescribed by said Section 70-7-8. It is therefore
hereby determined that Commission Order No. R-6447 unitizing
all interests in the Myers Langlie-Mattix Unit Area, Lea
County, New Mexico, is in full force and effect.

Very truly yours,

o JOE D. RAMLY
@ Division Director and
O Secretary, 0il Conservation
L) Commission
1 JOR/DSN/fd .
R Vi,
STATE OF NEW MEXICO Sl e
CO‘UNTY OF LEA ) :.“ -(~ . : " :\
FILED :-p‘-.' S A
_ AP$ 8 1997 PGl T
st -.1.2;‘.5- . o'clock oo M " '7- R L o
end reconded in Beok oo TN l ) '-"\.‘;"
. Page Lo U MU
Pat Chappelle, Jxa Coyely Clerk S PO N
By M- - Deputy e ‘
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. 1884
DOYLE HARTMAN
Oil Operator
S00 NORTH MAIN
P.0. BOX 10426
MIDLAND, TEXAS 79702

{915) 684401}
(915)682-7616 FAX

April 7, 1997

TO WHOM IT MAY CONCERN

~ Re:  Public Notice of Statutory Unitization

Myers Langlie Mattix Unit

Lea County, New Mexico
NMOCD Order R-6447

Ladies and Gentlemen:

On January 6, 1981, Getty Oil Company, as the operator of the 9360-acre Myers Langlie Mattix Unit
situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New Mexico, filed of record in Lea
County, New Mexico, at Miscellaneous Book 383, page 220, the herein enclosed letter dated
September 15, 1980, which pertained to the statutory unitization of the Getty-operated MLLMU under
NMOCD Order R-6447 dated August 27, 1980. Also filed of record on January 6, 1981, at
Miscellaneous Book 382, page 567, is the enclosed sworn affidavit, dated December 24, 1980, of
Raymond W. Blohm, Midland District Production Manager for Getty Oil Company, which stated that
Getty Oil Company had complied with the requirements of 70-7-8 NMSA 1978 and that NMOCD
Order R-6447 would become effective January 1, 1981, at 7:00 a.m.

Because NMOCD Order R-6447, in conjunction with and pursuant 10 the New Mexico Statutory
Unitization Act [70-7-1 through 70-7-21 NMSA 1978}, has the effect (as contemplated in 70-7-18
NMSA 1978) of pmending and modifying both the MLMU Unit Agreement (recorded in Lea County,
New Mexico at Miscellancous Book 312, page 349) and MLMU Unit Operating Agreement
(recorded at Miscellaneous Book 544, page 351), so as to make the public record complete as to the
full effect of NMOCD Order R-6447 (MLMU Statutory Unitization Order), we are herewith filing
of record the following additional MLMU statutory unitization documents:

1) NMOCD Order R-6447 which statutorily unitized, effective January 1, 1981, the

9360-acre MLMU situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New
Mexico.

anav 7906.-c 2589



TO WHOM IT MAY CONCERN
April 7, 1997
Page 2

2) New Mexico “Statutory Unitization Act” [70-7-1 through 70-7-21 NMSA 1978].

3) NMOCD letter of January 5, 1981 to Wm. F. Carr (attorney for Getty Oil Company),
documenting that NMOCD Order R-6447 was in full force and effect.

Very truly yours,
DOYLE HARTMAN, Oil Operator

Kindo_ Rond,

Linda Land
Ceontroller

enclosures (4)

fep
wpdocs\comresp.dh\mimu-les.co

STATEOF __|EXG5 §
countyor _IThatiGnd

This instrument was acknowledged before me on the 7th day of April, 1997, by Linda Land,
acting in her capacity as Controller of DOYLE HARTMAN, Oil Operator, on behalf of said
company.

CUﬁdLL Oy @0&5

Notary Public in and for the
State of Texas

LA LIS A S AP AP
/' 26\, CINDY KAY BROOKS
74X\ NOTARY PUBLIC
State of Texas
Comm. Exp. 10-26-90
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Piler Myers Langlfe Xattix Unie
Laaglie Xavedx rield
Lea Caunty, Nav XMaxzico

G . T % Sravutory Unlcizatiss

NYERS LANGLIT MATTIX UNIY
ROTALTY INTIRZIP OVWRIR

- BDear Paysley Iakazese Ovmrn

on Au\;.lt l’; 1910, h¢ Rev Kaxica af) Caansrvaction Olvidien

sntarsd les Qzdo? de. R04iY dpproving statutszy Unisilscion of
e Ayars laagile-dactiz Unls.

JIA 1934, the XyaTe langlla-xatels Unic vag created by wvorking.
intuzast ovagTe and reyaliy i{mterarc ovaers who volumtirily
conamizend vAelr {atarests Lla 3 pariien of the Lamglie-mateiz
Pool for ths purpose of fnteftuting texondaly recovery opola-
tiont Ny vaterfloeding, At prasune, ovners of rore than 39\ of
the voriirng IRReZest and 930 of wis zoyalty fntefast LA UAv unit
sred Wdve voluntarily jolned tAg uaft, 3taturory uaitization
will enadle Gercy OLl Compary &9 uniy eparitor to Dring ths
Faraining {nvtezedta {8 s UALL gred R0 the wnlg.

In 1975, Mev Mexfeo adopesd the Statutezy Uattfnatien Aex. The
purpodes ¢f this Xce 3re to prerots the formption of oil and yas
unlke Loz gucendary za¢svery epsrations and te provide fer mols

slficluncly opezated unlts vhich w{ll, In tuyn, preduse greaalarz
wolumas o2 ¢ll and qis.

- Beatutaly uaitisition ol the Ryers LingllecHattix Unix vill
Beasfit svery toyilty latezaze avner {n cha wnie Ry snibliag
Catty to institats efficlent opeviting praceices that presendy
oaanot be erployed due w thc €211l vacomicttad lncersats in
the ualt srek. The {nskictution ef mors slllcienc oparacing
practicer will zadusr tAs ¢osts of unft opezations and vill
anedls ths Wiy to grodyce for 4 Jongst peried of vime., Stavu~
tory unltizaclen of SAs Myers Lengllg-Mattix Unit smould rasulx
in the rscovery ol an addixlena) $30,53Q Davrels of 06y, Xxx
present all pyiees, WALy repXanrents additiansl qrovs fhcome ta

tne Uiy of $38,349,000. Tthls ipcoms will De shezed By you and
ather iavarest ovaers {r the unig.
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N{ERI LANGCLIY MATTIX INIT
FOVALYY INTEAZIT OWWRRE

MACE 2
ITPIDWAIR 15, 130¢

TIne OLl Consarvatien Camisslen spproved statulery unltiratiea
of tha pravant ualr arsa only afver 2 pudlic Raazing Ia whler
Catiy £41 Company appenrud Delorer ths Commlatlon aad reviaved ill
the costd ad danafits of waltinacion, Thsiz ordes, @ gopy of
whleh Lo sttiched fo7 your mevisw, finds LAt gtetutory wnitiae
tien Vill danafit W3 verXing Interest evacts And the Toyalcy
Interorc ownets In wale uale, that the qualified tracta and
predunt unlt douadazies will rasain the wame, 3aé e 21l tract
partieipations wil} remaln waeMnged.

The Cavalos{on urder previdss thar stitutory unitisstion of cals
Uate will Bacome atfective upmn yivificsticn by wthe ovnsrs of

150 0f Vhe varklng faterait and the ovnars of 1588 ths rayalvy
Satezasy vithia Qe wrdn 1fsn. It L1 {mprotane, therefers, to
oblA IR tiad Fatifigatiens a1 toon 4z poirible for statutsry
unitization o Bacenma effretiva, Zrclownd i & form vo by uled
by royalry Interest evasys in satifying this orzder. 'Me Taquant .
that you ezuavse tals Ntificatien and Apprevel, Peve your
2ignature Ratarised, and Faruzn te us aF Joch al posgidls.

Coplas ©f the January 1, 1993 Unfe Agroament and Unic Opurating
AgTaement and whelr tvo zeviglons dated Fedzudry 1, 1971 and .

duly 1. 1375 are net anclazed aineq ey wale yravievely previdad.
and zemala uaghanged,

If You Mve QuuItizaz tentezaing ths snzlosed order oz Matificas
?ﬁ?hﬁ :;g;.ﬁuuuu L sentien Mr. 1. X. DAxin la tAls efflcs

¢ JTATE OF NEW MIXICO
COUNTY OF LEA
FILED
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STATE OF TEXAS ;
COUNTY OF MIDLAND )

COMEB NOW, Raymond W. Blohm, and upon his eath, deposas

and statast

1. That he is the Midland Diatrlct Production Manager for
Getry 011 Company.

3. That as Dlatrict Production Hanagar, he (s responsible
for the developmant ahd production of the oll and gas propertiea
of Gatty Ol1l Company in Laa Caounty, New Hexico. *

3. That on June )9, 1980, Getty Oll Compsny fliled an
appllcation uith the New Mexleo 0il Comservation Divislon under
the Nev Haoxico Statutery Unitlzatlon Act (Section 70<7+1 through
70-7+31, N.KH.S.A.; 1978 Compllaticn} seaking an ordes providing
for statutory unitizstion of the Hyars lLanglie-Mattix Unit ia

Lea County, Nawv Mexico.

4. That Seotlon 70-7-8, N.M.S.A., 1978 compilation provides
in part as follova) “No order of the Dlvision providing for
unit opsrationd shall bscoma effective unless and until tha
plan for unik operarlons deseribad by the Division has baen
approved (n vricting by those parsons who, under tha Division's
Order, will be required inizially to pay at least sevanty-five
percent of the cost of unit aperatjons, and xlso by.the ownerd

af 3t least saventy-five percent of tha productlon procacds

thereof that vill be credited te interept which ate free of

IR EeE 1k oL wegie v I @ muen tm SR ame tur e s
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cost . . » and ths Division has made a finding eicher in the
otdsr providing for unit operations or in a supplemental order
that the plan for unit oparation has becn o approved.*

;. That the applieatien of Catty 0il Company fer statutory

unitivati{on of the Kyers Langlie-Mattix Unlt (611 Conservation

bivision Cawe Ho. €987) was hzard by tha- full Ol Conservation
Commission oa August S5, 1380,

€. That on August 27, 1980, the 011 Conservation Comminmeion

antered Drder No. R-54(7 approving the spplication of Gatty ofl
Company for statutory unitizatlon of the Myers Langlis-Mattix
Unit.

7. That Ofl Conservation Division Ocder R=6447 * . .. .

\ approved and adepted and incorporated by roference . . .° tha

Myars Langllie-Maktlx Unit Aqresment and Unit Operating Agreement,
B. That said Order MNo. R-S(t{ prov.ded “that vhen . . .
the persons owning the required psrcontags of 1nterel£ in the
unit are3 have spproved or rarif{ed ths Un{t Agreement and the
Unit Opdrating Agreement, the interests of all parsons within
the unit area are ynftited, vhether or not such persons have
spproved the Unlt Agreement or ths Unit Opsrating Agreemant.*”
9. That folloving (ssusnce of Order R-£44), Getty Of}

Company solicited the writtea approval of ratifleation of all .
intereqt cvners in the unit araa.

10. 7That as of Decemder 15, 1380, Getty OlY Company has

receivad written approval or ratification of the plan for unit

operations from more than 5% of thosa vho would ba raquired

—— et . o 420 S8 Mo o B oy
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Initlally to pay tha coats of unit operations and from more than
5% of the intarest ovners of praduction procesds from tho unit

that will be credited to ihterests which are frec of coatx.

11. That Cetty 031 Company {ncends to commence unitized

oparatlons of cthe Myers Langlie~Mattix Unft under Ol Conrervacion

pivision Order No. R-6847 on January 1, 1981 ac 7100 a.m.

N /A

Raymond W. Blohm

SUBSCRIBED AND SHORK TO bafere ma this @y’ day of

‘ﬁt._e"'lu\bgr. 1380, by Raymond W. Blohm.
Nl

. P T B A
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STATC OF NCv uEXlce
ENCACY AND HINCHALS DEPARTMENT
01t CONAGCRYATION CIVISTON

IN THE HATICR UF [HE HUANING
CALLED OY THE (1L CONSERVATION
COMMISSION FOft THE PURFOSL OF
CONSTIOERINSG:

CASE NU. 6987
Nedar Ho. R<6237

APFLICATION OF GEYTY OIL COMPANY
FOR STATUTORY UNITIZATION, LEA
COUNTY, NEW MEXICO.

ORUER OF THE COMHISSION

BY TME COMHMISSION:

This causs came on for hasring st 9 e.m, on Augual 5, 1980,
at Santa Fe, New Haxican, before ths 0L{1 Consecvation Cammigsion
of New Hexico, heteinaefter referted to as ths "Cummisalon.”

NOW, on this 27th desy of Auguat, 1530, the Commieulon,
e quorum being present, having considsred ths tastimony and tha
record snd baing otherwlse fully advised in the promines,

FINDS:

{1) That dus publlc nnlica having been glven as required
hy law, the Commisslon han jurisdiction of thia cayss end the
ayb ject matter thareof.

(2) Thst the spplicant, Getty 011 Company, sauke the
statutory unitization, puresvent to the “Statutory Unltizatlon
Act," Soctions 70-7-} through 70-7-21, NHSA 1978, of 9,350
acres, moro or leps, bLeing e portion of the Lanqlle Hattix Pa2l,
Les County, New Mexico, esid portion baing known as the Hyers
tanglie-Hattix Unit Arer and applicant furthor sooks cpproval
of the Unit Agresment as rsvised and ths Unit Opersting Agres-
ment as revised,

(3) TYhet the Myers Langlie-Mattix Unit Agrsamant wes
spproved by the 011 Cnnservation Comalealan by Order No. R-268D
entersd in Case No, 5087 on Oclober 31, 1973,

(4) That the Hysrs Lanqlle-lattix YUnit becama sffective
on Foebruary 1, 1974, and has besn oporated by Catty Ui} Compuny
;n: its prodscessor ln faterast, Skelly 01l Company, since that

ste.
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Case No.
Ol'dol‘ No.

6987
R-£6447

(5) That the applicant seeks atatutory unitizstion of
thie voluntary unit to enzbls it o Institute more sffoctive
snd officient operating precticas thersby extonding ths eco-
nomnle life of the unit,

(6) That ths unlit aree sho- *d be designated thes Myers

Langlie-Hattix Unit
arean should bs compriaad of the

TOUNSMIP 23 SOUTH, RANGE

Area snd the “orizontal limite of esid unit
! -1lowing described lsnds:

NHPH

6 LAST
Sectlon 255 NJ2 NE/&, S A Ne/s €71

Sectian 36!

JONNSHIP 2)

SH/4, sw/A
N/2, SE/a,

1 t/8, eand SE/&
- d €71 SW/4

SQUTH, RANGE :7 €AST, NuPK
SW/4

Section 281
Section 29
Sesction 30:

W/2, ¥/2 £/., wnd L/2 SE/4
N/2, SW/8, 172 SE/4, und

SW/a S€/4
Sections 31 through 331 4All
Section 341 W/2
TOWNSHIP 22 SOUTH, RANGE 36 EASI, NHPM
Ssctien Is NE/4 NE/G&
Saction 12: 5/; N/2, N/Z S/1, end SE/&
SE/S

JONNSHIP 24 SDUYH: RANGE 37 EAST, NMPH
action 2 anc ¥/1

Section Js NE/A, €/2 5F/4, and %/2
SW/4

Sections 4 and 51 Al)

Section 63 €72, E/2 /%, and N¥/a
Nw/a

Section 7r N/2, S€/4, cnd $/2 SH/A

Section 8: N/2, N/21 S/7, ano Sw/&
SH/a

Saction 9: NW/a, N/2 s /4, N/2 NE/a,

Section 10:

Section 11

and SC/4 NE, @
NW/A, W/2 NP/4, SE/2 NE/Q,
£/2 SW/4, s1d W/2 SC/8

SK/8 NW/A

(7) That the verticsl )limils of asid Mysrs Lanplio-Hottix
Unit Ares should comprize that {rtervs) which sxtends from a
point 100 feelt mbove ths base of the Seven Rivers formatian to
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the base of the Queen formotlon; sald Intervel haviug boen
heretofore found to occul in the Texes faciflc 0il Company'e
Blinehry ™B" Well No, 3 located 33Q feet from ths Morth line
and 2310 fest from thas West line of Section 34, Township 23
South, Rangs 37 East, NHPM, Leo Tounty, New Hoxico, at an indl-
ceted depth interval of J16B fest to 3570 fest, w3 tecordad on
the Schlumbargsr E£lectrlcnl Log Run Nao. 1 tsken Deceaber 24,
1952, said log bsing maosvred frem a derrick floor slavatlon

of 3300 feet above gea leval.

{(8) That the partlon cf the Langlle Mattix Pool propoaed'
to bs lncluded in tha afurasaeid Hyers Langlis-Haltllix Unilt Ares
hap been reasonably dafined by devslopmant.

{9) That the applicant proposos to contlinue waster (loading

- for the mscondary recovery of oll, yra, gazenus subslancas,

sulfur contelinsd in gas, condonsste, distillate end 8l] snsociated
and conatituent llquid or 1llquifloble hydrocarbons within and to
be produced from the proposed unit area.

(10) That the contlnustion of secondary racovery operations
as 3 resull of gtatutory unitizstlon should result {n Lhe addi-
tiaenul recovery of approximately 500,000 barrels of oil}.

(11) Thal ths unitlzed manugament, apsretion and further
development of tha Hyers Langlle-Hattix Unit Arez, ay propoeed,
{s resasonably necessary to affactively carry on sscondiry re-
covery opetations and will subetantielly Inecreass the ullimats
recovory of oil from tha unitized portiaon of the pool.

{(12) Thst the proposod unitized method of oparation as
applied to the Myers Longlie-Msttix Unit Aree {s fensible and
will result with reasonable prodsbllity in the Increased re-
covery of substantislly mors oll from the unitlized portlen of
the pool than would otherwiss be recoversd without unitizstion.

(13) Thet the estimatod additions! investmasnl cosls which
result from statutory unitization ates $1.6 million from which
cen be desducted $600,000, which will ha maved by not hsving to
maintaln separate production fecilitles on cortein trects within
the unit ares for = nst sdditlional tnvoatmant of $1 million.

,(18) That the edditions] recovery to bs derivad from the
sxtsndod secondary rescovery operstions resulting from ststutory
unitization will have & gross value to the unit of $18.24
million,
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(15) That the ostimated sdditisnal coets of tho prepasad
oparstions (ss described in Finding No. (13) akeve) will not
excoed the estimated velus alf tha edditlonal ol]l (a3 described
tn Finding Na. (14) sbove) plus s ressonsble profit,

(16) That the spplicant, tha dasignated Unit Opetatoer
puravent to the Unit Agresment snd the Unit Operation Agroement,
haw made s good falth elfort to aecure volunlary unitization
within the Hyers Langlie-Haltix Unit Arss.

(17) That the participation foraule contained in tha Unit
Agreement allocates the produced and maved unitized substances
to the separately owned tracts in the unit eres oh = fair,
reasonabls, and sguitable basis.

{18) TYhat skatutory unitizeti:o and the adoption of the
proposed unitizsd method of oparation will baneflt the working
i{nterest owners snd royslly ownars of the oll ond gaa righte
within tha Hyere Langlle-Hattix Unit Arss.

(19) That ths granting of the spplicstion in this cers will
have no adverse effect upon cether portiona of the tunnlie
Hattix Pool.

(20) That spplicant'e Exhibit: Nos. ¥ and 11 eo sevised by
Exhibits 10 and 12 in this case, {23ing the Unit Agresment snd
the Unit Oporatlng Agresmsnt, respectively, ahould bde facorporated
by rafe-ence into this order.

(21} That the Myers Langlie-fluttix Unit Agreemesnt and the
Hyets Langlia-Nstti{x Unlt Dporating Agresment provide for uniti-
zation and unlt operstion of the M ars Lengllia-Hattix Unlt Area
uypon terms snd conditione that ars fair, resesonable, and esquit-
able, and which include:

(s) an sllocetion to the separetely owned tracts In
the unit aree of all oil and gas that {s produced from the
unit arss and vhich {» saved, heing the production that te
not veed in ths conduct of unlt operations or not unsvold-.
ably loebg

{(b) a provision for the credits and chetgee to be
mede {n the adjustment smang the ownere in ths unit sres
for thelir respective investments in wollu, tanks, pumps,
mechinery, msterials, and equipment contributsd to the
unit operations
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(c) @ provisinn governing hox the casts of unit
opsrations fnecluding capital {nvastments ahall be dater-
nined and charged to tha seperaxtely ownad trects and hau
sald costa ahall be paid including & provislon providing
whan, how, and by whoa the unit production ellocatsd to
&n owner who doss not pay hle share of the cesta of unit
opsratione shall be charged to such owner, or ths lntorest
of such ocuner, and how his interest may be s2ld snd the
praoceeds applied to the paymant of his costs;

(d) & provielon for carrying any worklng Interest
owner on s limited, carried, or net-profits baals, psyabls
out of production, upon such terar end conditions which
ars just and reasonable, and which sllow sn appropriste
chargs for interest for such ssrvice paysble out of pro-
duction, upon such terms and condltiona deterainad by the
Commission ta be just end roasecnabls; and sllowing an
spproprlete churge for interest for such servics payable
out of such ownsr'e shars of production, providing that
sny nonconsanting working interzest ownsr being so carried
shall bs deemsd !ec have relinquished to the Unit Opsrator
8]l of his apecating vighta and working intarests in and
to the unit until hia shure of the costs, service charge,
and interest arve repeid ta ths Unit Opearator;

(e) & provision designating the Unit Opsretez and
providing faor the supsrvisien and conduet of ths unit
operations, including the solecticn, romoval or substitu-
tion of an operealor from zrong the working Intecrest owners
to conduet ths unit operations;

(f) e provialon for veting procedurs for ths declsion
of matters to bs decided by ths worklng intarsat owners
in respect to whieh eaoh working Intereat ownar ashal]l hsva
s votlng interast squal to his unit participetion} and

(g) tha time whan the unit cperetion shall cuamence
and the manner in which, end the circumstances under which,
the opsrations shall tsrminsts snd for ths ssttlsmant of
accountes upon such termination,

(22) Thst applicant eesks satablishmsnt of sn administrative
procsdure wheteby the conversion of add{tionel wolls to lanjaction
ney be spproved without further notice or hearing.

(23) That the atatutory unjtirzation of the Hysrs lenglis-
Mattix Unit Aree is in conformity with the shove rindings, and
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.11 prevant waste and protect ths curralative rlghts of all
‘ners af interast within the proposed unit ares, and chould
- spproved.

1T IS THEREFORE ORDEREQ:

(1) That the Hyets Langlle-Hattix Unit Arsa, comprieing
"40 actas, mores ot less, in the Lenglie Hattix Pool, Leo
gaty, New Mexico, is heraby approved for statutory unitizatien
ravant to the Statutory Unitivetion Act, Sections 70-7-1
“ough 70-7.21 NMSA 1978.

- (2) Thet the lands included within ths Hyere Langlie-
Matlix Unit Ares shall bds comprised of;

TORNSHIP 23 SOUTH, RANGE 36 EAST, NHPH

Section 251 N/2 ﬁE?E, St/8 NE/%, E72
SH/A, SW/& SH/&, and SE/A

Section )61 N/2, SE/4, snd €/2 SX/4

TONNSHIP 23 SOUTR, RANGE 37 EAST, NWPM

Section 28 4

Section 29: W/2, W/2 E/2, and £/2 SE/&

Sectlion 30: N/2, SW/4&, N/2 SE/&, end
SW/& SE/A

Seotions 31 through 33: All

Ssction J41 W/2

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPH
sCtion 11

Ssction 121 S/2 N/2, N/2 S/2, and
SE/8 SE/8

TONNSHIP 24 SQUTH, RANGE 37 EAST, NMPU
sction 21 2 2n

Sesction 3 NE/&, E/2 SE/2, and W/2 SH/a

Sections 4 and 5¢ All

Section &3 E/2, €/2 W/2, and NW/4 N¥/a

Section 73  N/2, SE€/4, and §/7 S¥W/4

Ssction B¢ N/2, N/T S/2, and SH/4& SH/4

Section 91 NW/4, N/2 SW/&, N/2 KE/a,
snd SE/4 NE/R

Section 101 NW/4&, W/2 NE/3, SE/& NE/4,
€/2 SW/4, wnd N/2 SE/&

Sectiop 11: SH/4 NW/Q&
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(3) That the verticsl limlts of said Hyers langlie-Harttix
Unit Area shauld comprise that interval which ecxtznds from a
point 100 feet above the base of the Seven Rivers formation to
the base of the Queen farmation; said interval having been
heretofore found to occur in the Texas Pacific 0Ll Company's
B8linebry "“8" ¥Well Na. 3 located 350 feet from the North line
and 2310 feet from the Y:st line of Section 34, Township 23
South, Range 37 Eost, NMurd, Lea Ciunty, New Hexico, at en indi-
casted depth interval of 3188 feet to 3570 feet, as recorded cn
the Schlumberger CLlectricel Log Run Na. 1 taken December 26,
1952, said lag being measured from B derrick floor elevation
of 3JQD (est above s2a level.

(4) -That the spplicant shall waterflood for the secondaty
recovery of oil, gas, giseous substances, sulfur contained ia
gas, condensate, distillate, and all associated and constituent
liquld or liquified hydrocarbons within and produced frem the
unit eres. '

(S) That the Myers Lsnglis-tHattix Unit Agreement as reviaed
and the Myers Lsnglie-Mattix Unit Operating Agreement as revisad
are approved and adopted and incorporated by reference into this
order. A .

(6) That when, pursuant to the terms of Sections 70-7-9
NMSA 1978, the persons owning the ‘required percentage of intersat
ia thoe unit srea Have appreved or ratified the Unit Agreement
and the Unit Operating Agreement, the interest's of all persons
within the uait area are uanitized whether ar not such persens
have approved the Unit Agreement or the Unit Operating Agreszaent
in writing. .

(7) That the applicant 2s Unit Opsrator shal) notify in
writing the Oivision Qirector of any removal or substitution
of ssid Unit Operator by any other working interest ouner within
the unit sres. :

(8) That the applicant is auvthorized to coovert agditianil
wells to injection in sccordance with the provisions of Division
Rule 701 € &.

(3) Thet Jjurisdiction of this cause is retained far the
entry of such further orders as the Commissian msy deem necesssty.
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OONE at Ssnts Fs, Ngw
sbove deslgnated.

fqa/

Hexico, on the day and year herain-

STATE OF NEW MEXICO
OIL CONSERYATION COHMISSION

..’. . 1-_
. "'2 (s S / 1’”.[2;(—"
JOE 0. RAACY, MesBer & Sectatary

sook 7190pace 273



—1eNC e W B

ENERGY anp MINE;?ALS DEPARTMENT

OIL CONSERVATION DIVISION

. RUCE KING * POSY OFFICE BOX 089
: ( \SovemoR ) . BTATE LAND OFFICE BUILOING
: ARY KEHOE ’ BANTA FE NEW MEXICQ 87501
" secneTaRY . August 27, 1980 £505) 8272434

Mr. William F. Carr Re: Ok 1o 5987

Campbell and Black : R4 47 -

Attorneys at Law

Post Office Box 2208 . L

Santa Fe, New Mexico Applicant:

— ettty N4] Comasny -
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

(ﬁours very ¢

. .
/” JoE D. EY

/Director

L

JDR/£d

~ Copy of order also sent to:

Hobbs OCC x
Artesia OCC X
Az2tec 0OCC i
Other
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Laws 1963, ok 135, § 71977, <k 385, § 751981, 42094 NMSA 1576, For malraad tighe of sy,
, Cll&. t & . docaaia, see 424-2-8 and {2A-24 NMSA "‘w““
roes raferenioss. — For Lelegraph and tlephons 1938,

70-8-8. Ownership of injected gas.

Al natural gas which haa previoualy been reduced 1o possession, and which s oub
quently jnjected into underground storage in any strata or formstion shall at o)) ﬁmu .:
deemed the property of the injector, his heirs, succossors or assigns; and ia no cvent e;u;-
'auch gas be subject to the right of the owner of the surface of 8aid lands or of any m'u: ‘;
{nf.ereu therein, under which said slrats or formation lie, or of any person other thnnetrh
injector, his heir, successors and arsigns, to produce, lake, reduce to pogsession, wasts :
o&'xerwiu interfere with or exercise any control thereover, provided that the Uuector hi‘
heirs, successors and asgigns shall have no right to gas in any stratum, formation or por'tiQ;

thereof, in which storage rights bave not been acquired pursuant to this get [70-6-1
' 7
NMSA 1978), or othsrwise purchased. w108

Histoey: 1883 Comp., { 6598, enacted by Righus and Jiabilities with res W pat
Laws 1963,ch 139, 1 & reduced o posscasion 20d lnb::\mmly..t:l&r:

Am. Jur. 3d, ALR and CJS. references. — naturs] reservolr, 34 AL.R2d 843,
ARTICLE 7
Statutory Unitization Act

Sec, Sec,
70-11, Purpoas of act. i 70-71-12, rauion; expresssd or implied
70-1-2. Shbﬂ.lml. 70-7.1A. lof::mt fm:znilhdt:uhl&auipumu.
70-73. Additional powars and dulias of the ¢il con. 10.7-14. Lien for costs

servatlon division. i j
wra ban ot Lo
70-78. Requisites of application for unitization. 1 L viion oTUBT.
70-76. Matiars toba found by the division pracedegt 10737 Propenty rights.

10 ieswance of unitization order. 70.7.18. Edating Hebts, rigbis in unleasad laad 1ad
40.7-7. DAvision ordess. royaluss xné laass durdena.
76-78. Rstification or approval of plan by swners. 70.1.19. Agreements not vislative of lavy governing
70-7.5. Amendmsnt of plan of vnitization: -+~ monopolies or restzaiat of rade.
70.7.10, Previewly established unjta. 70-1-20. Evidence of unit to be recorded.
70-7-11.  Undt opearations of less than an entire pool. 70-2-2}. UnlavAul operstison.

70-7-1. Purpose of act.

The legislature finds and determines that it is desirable and pecessary under the
circumstances and for the purposes hereinafter set out ta guthorize and provide for the
unitized mansgement, operation and further development of the oil and gas properties to
which the Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 1978) is applicable, to the end
that greater ultimate recovery may bs had therefrom, weste prevented, and correlative
rights protectad of all owners of mineral interests in each unitized area. [t is the intention
of the legislature that the Statutory Unitization Act apply to any type of operation that will
substantially increase the recovery of oil above the amount that would be recovered by
primary recovery elone and not to what the industry understands ae exploratory units.

History: 1963 Comp., ) 85-14.), snactad by Arrangormant for Developing Oil and Gas in the Gulf
Lawe 1975, ¢ch. 298,13 1. of Meaico®, see 26 Nat. Resources J. 717 (1535
. Law reviewy. — For artidde, ‘On an Institutional

70-7-2. Short title.
This act (70-7-1 tb 70.7.21 NMSA 1978] may be cited as the “Stalutory Unitization Act”

62
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History: 1088 Comp., § 65141, enacted by
Laws "1‘. ch m. f2

70-7-3. Additional powers and duties of the oil conservation djvi-
sion.

Subject ta the limitations of the Statutory Unitizetion Act (70-7-1 to 70-7.21 NMSA 1978},
the oil conservation division of the epergy, minerals and natural resources department,
hereinafter refarred to as the *division”, is vested with jurisdiction, powar and sutherity end
it shall b its duty to make and enforce such orders and do such things a8 may be necessary
or proper to carry out and effectuste the purposes of the Statutory Unitization Act.

History: 1853 Comp, § 85143, enscted by substituted *energy, minersls and satwal rescurces’

Laws 1878, oh. 293, { 3; 1017, ch, 285, | 109 for ¢ d mineruls” i
vty ”," - lnru;:rg‘.u mineruls” 15d tade minor changes

The 1987 amandment, sffactive July 1, 1587,

70.7-4. Definitions.

For the purpoxes of the Statutory Unitizetion Act {70-7-1 to 70-7-21 NMSA 1978), unless
the context otherwise requires:

A “pool® means en underground reservoir containing & commen secumulation of
crude petroleum oll or natural gas or both. Each zone of a geseral structure, which zone is
completely separate from eny other zane in the structure, is covered by the word pool as
used herein. Pool is synonymous with ‘common source of supply” and with *common
reservoir”®;

B. “oil and gas® means crude oil, natural gas, casinghesd gas, condensats of any
combination thereof;

C. “wasts,” in addition to its meaning in Section 70-2-3 NMSA 1978, shall include
both economic and physical waste resulting, or that could reasonably be expected to result,
from the developmsnt and operation separately of tracts that can best ba developed and
operated as a unit; :

D. “working Interest” means an interest In"uritized substances by virtue of a Jease,
oparating agreemant, fee Lille ot otherwiso, excluding royalty owners, owpars of overriding
royalties, oil and gas paymsnts, carried interssts, mortgagos and lien claimants but
including & carried interest, the owner of which is primarily obligated to pay, either in cash
or out of production or otherwise, a porlion of the unit axpenso; however, oil and gas rights
that are free of lease or other instument creating a working interast shall be regarded ss
2 working interost to tho extent of seven-eighths Lhereof and a royalty interest to Lha extent
of the remaining one<eighth thereof: :

E. “working interest owner” or “lessae” means a person who owns a working interest;

F. “royalty interest” means & right to or interest in any portion of the unitized
subatances or proceeds thereof other than a wurking interest;

G. “royalty owner” means s person who awns a toyslty interest;

H. “unit operator” means the working interest owner, designatad by working interest
owners under the unit operating agreement or the division to conduct unit operations,
acting as operator and not as a worldng Interest ouner;

1. “basic royalty” means the royalty reserved in the lease but in no event exceeding
one-eighth; and )

J. “relative value® means the value of each separately owned tract for oil and gsa
purposes and its contribuling value to the unit in relation to like values of other trects in the
unit, tsking into account acresge, the quantity of oil and gas recoverable therefrom, lacation
on structure, its probable productivity of oil and gas in the nbsence of unit operations, the
burden of operation ta which the tract will or is likely to be subjected, ar so many of said
factors, or such other pertinent engineering, geological, operating or pricing factors, as may
be reasonably susceptible of determination.

63
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Ristory: 1983 Comp., ) 88-14-4, ensctad by
Laws 1075, eb. 293, } 4; 1977, ch, 285, § 110,

70-7-5. Requisites of application for unitization.

Any working interest owner may file an spplication with the division requesting sn order

for the unit operation of a pool or any part thereof. The application shall contain:

A. 8 description of the proposed unit area and the vertical limits ta be included
therein with &8 map or plat thereof attached;

B. a statement that the reserveir or portion thereof involved in the application hss
been reasonably defined by development;

C. a statement of the type of operationa contemplated for the unit ares;

D. a copy of a proposed plan of unitization which the applicant considers fair,
reasonable and equitable;

E. a copy of a proposed operating plan covering the manner in which the unit will be
supervised and managed and casts allocated end paid; and '

F. an allegation of the facts required to be found by the division under Section 70-7-6
NMSA1978.

History: 1033 Comp., § 65-1¢3, enactad by Compulsory paoling or unidzation staluta er ondi-
Laws 1978, ch. 233, 1 6; 1971, ch. 265, 3 111, nahce requiring owners of leqaees of oil and gas leads

Am, Jur. 2d, ALR and C.J.8. references. — W devalop thair Roldings aa a single drilling unit and
33 Am. Jur. 24 Qas and Oil #1 164,172, the like, 37 A L.R 24 ¢3¢,

70-7:6. Matters to be found by the division precedent to issuance of
' unitization order.

A After an application for unitization has been filed with the division and after notice
and hearing, all in the form end manner and in accordance with the procedural require
ments of the division, and prior to reaching a decision on the petition, the division shall
determine whether or not each of the following conditions exists:

{1) that the unitized management, operation and further development of the eil or
gss pool or a portion thereof {a reasonably necessary in order to effectively carry on pressure
maintenance or secondary or tertiary recovery operations, to substantially increase the
ultimats recovery of oil and gas from the pool or the unitized portion thereof;

(2) that ono or more of the said unitized methods of operations as applied to such pool
or portion thereof is feasible, will prevent waste and will result with reasonable probability
in the increased recovery of substantially more oil and gas from the pool ot unitized portion
thereof than would othersnse be recovered;

(3) that the estiunated additional costs, if any, of conducting such operations will not
exceed the estimated value of the additional oil and gas so recovered plus a ressonable

rofit;

F (4) that such unitization and adoption of one or more of such unitized methods of
operation will benefit the working interest ownets and royalty owners of the oil and gas
rights within the pool or portion thereof directly affected; o

(5) that the operator has made & good faith effert to eecure voluntary unjtization
within the pool or portion thereof direcdy affected; and

(6) that the participation formuls contained in the unitization agreement allocates
the produced and saved unitized hydrocarbons to the separately owned tracts in the unit
area on a fair, reasonable and equitable basis. .

B. If the division determines that the participation formuls contained in the unitization
sgreement does not allocate unitized hydrocarbons on a fair, reesonsble and equitable bs_sus.
the division shall determine the relstive value, from evidence introduced at the hesnng
taking into account the separately owned tracts in the unit ares, uduaive. of phyucal
equipment, for development of oil and gas by unit operations, and the production allocsted
to sach tract shall be the proportion that the relative value of each tract so determined bears
to the relative value of all tracts in the unit area,

11
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C. When the division determines that the preceding conditions exist, it shall make
indings to that eflect and make an order ¢reating the unit and providing for the unitization
end unitized operation of the poo) or portion thereof desaribed in the order, all upon such
terms and conditions as may be shown by the evidence to be (air, reasonable, equitable and
which are necessary or proper to protect and ssfeguard the respective rights end obligations
of the working interest owners and royalty owners.

History: 1853 Comp., § 85-14-8, ensctad by
Laws 1978, ch. 193, § &; 1977, ch. 255, ) 11).

70-7-7. Divigion orders.

Tha order providing for unitization and unit operation of a pool or part of & pool ghall ba
upon terms and conditions that are fair, reasonsble and equitable and shall approve or
prescribe a plan or unit agreement for unit operation which shall include;

A. 4 legal description in terms of surface ares of the pool or part of the pooi ta be
opergted as a unit and the vertical limits to be included, termed “the unit area”;

" B. a statement of the nature of the operations contemplated;

C. an allocation to the separately owned tracts in the unit aroa of all the oil und gos
thatie produced from the unit area and i« saved, Leing the production that is not used in the
conduct of operations on the unit srea or not unavoidably loat;

D. a provision for the credits and charges to be made in the adjustment among the
ownors in the unit area for their respoctive investments ip wells, tanks, pumps, machinery,
matorials end equipment contributed ta the ubit operations;

E. a provision governing how the costs of unit operations, including capital invest-
ments, shall be determined and charged to the separately owned tracts and how the costa
ghall'be paid, including a provision providing when, how and by whom the unit production
allocated to an owner who does not pay the shars of the costs of unit operations charged to
that owner or the interest of that owner may be sold and the proceeds applied to tha
payment of costs;

F. a provision for carrying any working interest owner on a limited, carried or
net-profits basis, payable out of production, upon such terms and conditions detarmined by
the division to be just and reasonable and sllowing an appropriate charge for intexest for
such sorvice payable out of the owner's share of production; provided that any
noncoosenting working intzrest owner boing so carried shall be deemod to have relin-
quished to the unit operator all of ita opereting rights and working interest in and to the
unit until his share of the costa are repaid, plus aa amount not to exceed two hundred
percent of such costs as & ponconsent penalty, with maximurm penalty amount in each case
to be determined by the division;

G. & provision designating the unit operator and providing for the supervision and
conduct of the unit operstions, including the selection, removal or substitution of an
operator from among the working interest owners to conduct the unit operations;

H. @ provision for a voting procedure for the decision of matters to be decided by the
working interest owners in respect to which each working interest owner shall have a voting
interest equal to its unit participation;

I. the time when the unit operstion shall commence snd the manner in which and
the circumatances under which the operations shall terminate and for the settlement of
accounts upon termination; and

J. such additions) provisions as are found to be appropriate for carrying on the unit
operations and for the protection of correlative rights and the prevention of waste.

Hisory: 1963 Comp., § 85-14-7, enactad by the end of Subsection F, added tha language (ellow.
Laws 1075, ch, 283, § 7; 1977, ch. 285, } 113; ing “in and t the wnil umil” end roade minor stylis-
1968, ch. 66,4 1. tic changes througheut the section.

Tha 1984 emendment, effective May 21, 1986, w1
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70-7-8. Ratification or approval of plan by owners.

A. Noorder of the division providing for unit operations shail become effecti
until the plan for unit operations prescribed by tlge division has been appmi::vi:‘::-ﬂde;‘ and
those persons who, under the division's order, will be required initislly to pay at r;g by
seventy-five percent of the costs of the unit operstions, sod also by the owners of g} ]“"
seventy-five percent of the production or proceeds thereof that will be credited to intgr“"
which are free of cost such as royalties, overriding royalties and production payments cu;
the division has made a finding either In the order providing for unit operations or o
.supplemenlal ordar that the plan for unit operstions has been so approved. Nozwi:h,(:?,;
ing any other provisions of this section, if seventy-five parcent or more of the unit arcg 'u;
owned, a3 to working interest, by one working intarcst owner, such working interest owner
must be joined by at least one other working interest owner in ratifying and approving the
plan of unit operations, unless such working intorest owner is the owner of one hundred
percent of the working intezest in said unit area; provided, however, if a single owner is one

. who, under the division's order will be required initially to pay at least twenty-five percant
but not more than fifty porcent, of the costs of unit operation, such owner must be joined b).'
at least one other owner of the same type interest in disappraving, or failure to approve, the
plan of unit operations o defest the plan. '

B. If ons owner is tho owner of at least twenty-five percent, but not rnore than fifty
percent, of the preduction or procecds thareof that will be creditad to interests which are
free of costs, such ownar muat be joined by at least one other owner of the same type interest
in disapproving, or failure to approve, the plan of unit operations to defeat tha plan.

C. If the persons owning the required percentage of interest in the unit area do not
approve the plan for unit operations within a peried of six months from the date on which
the order providing for unit operations is made, such order shall cease to be of further force
and effect and shall be revoked by the division, unless the division ghall extend the time for
ratification for good causs shown.

D. When the persons owning the required percentage of intereat in the unit area have
approved the plan for unit operations, the interests of sll persons in the unit are unitized
whather or not such persons have spproved the plan of unitization in writing.

Hlstory: 19588 Comp., § £5-148, epacted by
Laws 1978, ch 203, } §; 1977, cb 258, 1 114,

70-7.9. Amcndment of plan of unitization.

An order providing for unit operations may be amended by an ozder mada by the division
in the same manner and subject Lo the samo conditions as an original order providing for
unit operations, provided:

A. if such an amendment affects only the rights and interasta of the working interest
owners. the spproval of the amendment by the royalty ownere shall not be required; and

B. no such amendment shall changa the percentage for the allocation of oi) and gas
as established for any separately owned wact by the original order, except with the consent
of all working interest owners end royslty owners in such tract, or change ths percentage for
the allocation of coats as estsblished for any separstely owned tract by the original order,
except with the consent of &l working interest owners in such tract.

Ristory: 1843 Comp. § €5-14-9, snactod by
Laws 1975, ch. 293, § B; 1977, ch 265, 1 118.

70.7-10. Previously established units.

The division, by order, may provids for the unit operation of a pool or parts thereof that
embrace a unit area established by a previous order of the division. Such erder, in providing
for the allocgtion of unit production, shall first treat the unit ares previously establighed as
3 single tract, and the portien of the unit production allocated theralo shall then be aliocated

66

vook 790 epos 279



70-7-11 STATUTORY UNITIZATION ACT T07-10

among the separately owned tracts included in such previoualy established unit area in the
same proporiions as those specified in the previous order.

flistory: 1883 Comp. ) 85-14-10, enacted by
Laws 1976, ch. 289, ¢ 10; 1977, ch 365, ¢ 118

70-7-11. Unit operations of less than an entire pool.

An order may provide for unit operation on lesa than the whole of a pool whers the unit
ares is of such size and shape 8s may be reasonably suitable for that purpose, and the
conduct thercof will have no adverse effect upon other portions of the pool.

History: 1053 Camp, § 65-1¢-11, enscted by Am, Jur. 34, ALR and CJS. refcrences. —
Laws 1978, ch 2338, § 11, 38 Am. Jur. 2d Gas and O §§ 144, }12.

70-7-12. Operation; expressed or implied covenants.

All.operations, including but not limited to, the commencement, drilling or operation of a
wall upon any portion of the unit ares shall be deemed for all purposes the conduct of such
operations upon each separatoly owned tract in the unit area by the saveral owners thereof.
The portioas of the unit production allocated to a saparatsly owmed tract in a unit area shall,
when produced, be deemed, for all purposes, to have been actually produced from such tract
by a well drilled thereon. Operations conducted pursuent to an order of the division
providing for unit operations shall constitute a fulfillment of all the express or implied

_obligations for sach lease or contract covering lands in the unit area to the extent that
compliance with such cbligations cannot be had becsuse of the order of the division.

Hislory: 1953 Comp, | 851413, anacted by
Laws 1075, ch. 293, § 13; 1977, ch. 388, ) 111,

70-7-18. Income from unitized substances.

The portion of the unit production allocated to any tract, and the procecds from the sale
thereof, ghall be the property and income of the sevéral persons to whom, or to whoss credit,
the sams ere allocatod or payable under the order providing for unit operations.

Hiswry: 1853 Comp. § 65-14-13, enacted by
Laws 1975, cb. 283, § 18,

70-7.-14. Lien for costs.

Subject to such reasanable limitations as may be set out in the plan of unitizatian, the
unit shall have a first and prior liea upon the lessahold estate and other oil and gas rights
(exclusive of a one-eighth royslty intarest or sxclusive of the interest provided in the unit
operating plan which allocates costs, if it is different than one-eighth) in and to each
separately owned tract, the intarest of the owners thereof in and to the unit production and
alf equipment in the possession of the unit, to secure the payraent of the amount of the unit
expense charged to and assessed aguinst such separately owned tract.

History: 1968 Comp, | 6£.34.14, enacted by
Laws 1976, eh. 288, § 4.

70-7-16. Liability for expenses.

The obligation or lisbility of each working interest ouwner in the severa! separstoly owned
tracts in the unit for the payment of unit expense at ell times shall be several aod oot joint
or collective, and a working interest owner shal) not be chargeable with, obligated or liable
for, directly or indirectly, more than the amount spportioned, asgessed or otherwise charged
to his interest in the saparatoly ovmed tract pursuant to the arder of unijtization.
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IV-42ay

History: 1883 Comp., § 85-14-15, snactad by
Yaws 1978, ch. 298, § 18.

70.7-16. Division orders.

A. No divirsion order or other contract relating to the sale or purchage of production from
a aeparately owned tract shall be tarminated by the order providing for unit operations, but
shall remain in force and apply to oil and gas slocated to such tract until terminsted in
accordanca with the provisions thereof.

B. For purposes of this section, “division order* shall mean 2 contract of sale ty the
purchaser of oil and gas.

Blstory: 1883 Comp, | €5-14-16, enscted by
Laws 1976, ch. 333, | 18; 1977, eh. 365, 1 114,

70.7.17. Property rights.

Except to the extent that the parties affectad s0 agree, no order providing for upit
operations shall be construed to result in a transfer of all or any part of the titlo of any
parson to the oil and gas rights in any tract in the unit arcs. All property, whether real or
personal, that way be acquired in the conduct of unit operations hereunder shall be
pcquired for the account of the working interest owners within the unit area, end shall be
the property of such working iuterest owners in the proportion that the costs of uhjt
operations are charged.

History: 1883 Comp, § 8531417, enicied by
Laws 1975, ¢b. 29, 4 1 T.

70-7-18. Existing rights, rights in unleased land and royalties and
lease burdens.

Property rights, lesses, contracts and other rights or obligations shall be regarded as
amended and medified only to the extent necsssary to conform to the provisions and
requirements of the Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 1978} and to any
valid order of the division providing for the unit oparation of a pool or @ part thereof, but
othorwise ghall remain in full force and effect. A one-eighth part of the production allocatod
to each tract under an order providing for the unit operation of & pool or 2 part thereof shall
in all events be and remain free and elear of any cost or expanse of daveloping or operating
the unit and of any lien thersfor 2s an encumbered funencumbered] sowrce from which Lo
pay the royalties or other cost-free obligations duo or payable with respoct to tha production
from such tract. If a lesse or other contract partaining to a tract or interest stipulates s
1oyalty, overriding royalty, production payment or other obligation in excess of ane-eighth of
the production or proceeda therefrom, then the working interest owner subject to such
excess payment or other obligation shall basr and pay the sams.

History: 1968 Comp., § 85-1(-18, snscted by encunbered” was insarted by ths cmpiler U x
Laws 1975, ch. 293, § 18; 1977, eh. 255, } 116, appanally intended term. [t wos not enscisd by
Brucketad matarisl. — The bracketed vord “un- legusleture and 1o oot & part of the law.

70-7-19. Agreements not violative of laws governing monopolles or
restraint of trade.

No agreement between or among lessees or other owners of oil and gas rights in 0_" ‘_“d
gas properties entered into pursuant hereto or with a view or for the purpose of bringing
about the unitized development or operation of such propertiss shall bs held to violats any
of the statuted of this state prohidbiting monopolies or acts, arrangements, agroemantd,
coatracts, combinations or conspiracies in restraint of trade or commerce.
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70.7.20 EMERGENCY PETROLEUM PRODUCTS SUPPLIES 70-8.2

History: 1083 Coump., § 65-1(-19, enacted by
Lawys 1978, «b. 283, | 19,

70-7-20. Evidence of unit to be recorded.

A copy of each unit sgreement shall be recorded in the office of the county clerk of the
county or counties in which the unit is situated.

1983 Cowp, § 61430, suacted b
Lawe lal. ch. 233, 1 %0. ¥

70-7-21. Unlawful operation.

From qd after the date designated by tho division that a unit plan shall become effective,
the oparstion of any well produciag from the pool-within the area subject to »aid unit plan,
by persons othar than persons acling under the authority of the unit plan, or except in the

manaer and to the extent provided in such unit plan, shall be unlawful and is hareby
prehibited.

History: 1963 Camp, | 51411, ensctad by
Laws 1976 cb 908, § 31; 1977, eh. 355, 130

ARTICLE 8

Emergency Petroleum Products Supplies

Sec

.. . Sec.
708-1. Short Utls, 1083, Prohibited acu.
708-2. Purpess and findings. 70835.1. Eresptlea,

70-83. Dofinitions. 08§ e e
7084 Consant us 1 condltion of daing businese. 1084, Rieht of action; laj : demages.

70-8-1. Short title.

This act {70-8-1 to 70-8-6 NMSA 1978) may be cited as the *Emergency Pstroleum
Products Supply Act.” _

Blstory: 1883 Camp., § €5.10-1, ensctod by 708-1 10 7085 and 70-8-6 NMSA 1878, Howwrey,
Lawe 1974, 0b- 83,4 1. Lawt 1979, Chapler 174 1ddsd present 70881}

Meanlng of “thls act®. — The term “hib s’ NMSA 1978 v (s Epargency Petroleum Producua
mesns Laws 1974, Chapler 22, which appears o Supply Act.

70-8-2. Purpose and flndings.

The legislature hereby determines that:

A shortages of petroleum products caused dy discobtinuance or significant reduc-
tions of normal and customary svallabillty in New Mexico of petroleum supplies create
severe economic dislocations and hardships, including loss of jobs, closing of factories and
businesses, reduction of crop plantings and harvesting, and curtailment of vital public
services, including the transpoartation of food and other essential goods;

B. such hardships and dislocstions are a threat to the public health, safety and
welfare and can be sverted or minimized through the operation of the Emargancy Patroleum
Products Supply Act (70-8-1 to 70-8-6 NMSA 1978);

C. the purpose of the Emergency Petroleum Products Supply Act is to avert or
minimize such threats to the public health, safety and welfare: and

D. the presarvation of existing marketing and distribulion facilities of petroleum

products in the state is necessary to prevent chaos and prumote the pubdlic health, safety and
welfsre, :

History: 1983 Comp., § 85:10-2, epacted by
Laws' 1974, ¢h. 22, § 2.
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XE KING
. o B¥treica

LARRY KEHOE
SECATARY

4884

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POST OFFICE BOx 2048
STATE LAND OFFICE B DiNG
SANTA £E, NEW MEXICO 97501

1505 827.24%

January 5, 1981

L 787
€ on>-
r. William F. Carr
Campbell and Black, P.A.
P. 0. Box 2208
Santa Fe, New Mexico 87501
Re: Myers lLanglie-Mattix
Unit, Lea County,
New MHexico

-

Dear Mr. Carr:

The 0il Conservation Commission is in receipt of the sworn
affidavit of Raymond W. Blohm, District Production Manager for
the Midland Exploration and Production Oistrict of Getty 0il
Company, wherein Mr. Blohm swears that Getty 0il Company has
received written approval or ratification of the plan for unit
operations from more than 75 percent of those who would be
required*initially to pay the costs of unit operations and from
more than 75 percent of the interest owners of production pro-
ceeds from the unit that will be credited to interests which
are free of costs.

The above percentages of ratification or appraval of the
plan for unitized operations meet the criteria set forth by
Section 70-7-8, NMSA, 1978 Comp., and were also within the
time limit prescribed by said Section 70-7-8. It is therefore
hereby determined that Commission Order No. R-6447 unitizing
all interests in the Myers Langlie-Mattix Unit Area, Lea
County, New Mexico, is in Full force and effect.

Very truly yours,

JOE D. RAMEY
Division Director and
Secretary, 0il Conservation

Commission
JDR/DSN/ fd
W~ Qi
STATE OF NEW MEXICO S e
COUNTY OF LEA O S :\
FILED S0 T
__APR 81997 FOT S
] ..L&‘.S OCIOK M S '7- ’, Lt :
84 00corded i, BOoK vne e s 2R 1)y o8
Page o RN “28?
Par Clappelic, Jxv Coyely Cleck S T &

. sook 790 pace
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BRUCE KING
GOVERNOR

Federal Abstract Company
P.O. Box 2288
Santa Fe, New Mexico 87504

Attention: Eloy F. Sanchez

Dear Mr. Sanchez:

STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION DIViSION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICQO 87504
{5051 827-5800

July §, 1991

RE:  Texaco Inc., Myers Langlie Mattix Unit
Area, Lea County, New Mexico.

Pursuant to your request on Monday July 1, 1991, I have personally conducted an extensive
search of the following listed case files:

CASE NO. 5086:

Application of Skelly Oil Company for a

unit agreement, Lea County, New Mexico.

CASE NO. 5087:

Application of Skelly Oil Company for a

waterflood project, Lea County, New Mexico.

CASE NO. 5088:

Application of Amini Oil Company for

compulsory pooling, Lea County, New Mexico.

CASE NO. 5089:

Application of Coquina Qil Corporation

for an unorthodox oil well location, Lea County, New Mexico.

CASE NO. 6987:

Application of Getty Oil Company for

statutory unitization, Lea County, New Mexico.

I conclude at this time that the record in consolidated Case No. 5086/5087 is incomplete
in as much as the following two exhibits are missing from the Division’s records in Santa Fe:



Federal Abstract Company
Attention: Eloy F. Sanchez
July 5, 1991

Page 2

Exhibit No. 2 - "..a map showing each individual tract with the area of the
proposed unit, along with the schedule showing the percent of working
interest and the percent of royalty interest in each tract that’s been assigned
and committed to this unit."

Exhibit No. 3 - "..a map showing the proposed unit area...the Leasees, the
location of the wells included in the project, location of the proposed injection
wells, and all other wells within a radius of two miles from the proposed
injection wells. This exhibit also shows the formation from which these wells
are producing or have produced."

Should you have any questions or comments, please contact me at (505) 827-5811.

Sincerely,

-

\\m

Michael E. Stogner
Chief Hearing Examiner/Engineer

cc:  William J. LeMay, OCD Director - Santa Fe

! Transcript of Examiner Hearing of Wednesday, October 31, 1973 before Examiner
Richard L. Stamets. New Mexico Oil Conservation Commission Case No. 5086, page 5.

2 Ibid, page 12.
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Commissioner of Riblic Lands

ALEX J. ARMIJO P. O. 3OX 1148
COMMISSIONER March 26, 1980 SANTA FE, NEW MEXICO 87501

Getty 0il Company e
P. 0. Box 730 ’
Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Lea County, New Mexico

ATTENTION: Mr. Dale R. Crockett
Gentlemen:

The Commissioner of Public Lands has this date approved your
1980 plan of development for the Myers Langlie Mattix Unit. Lea County,
New Mexico. Such plan proposes the expansion of the unit and the drilling
of Five (5) producers and eleven (ll) injectors will be drilled. The
Central Battery will be expanded to be able to handle twice its current
capacity of produced fluids. Workovers to clean out fill, deepen, and
run liners will be performed on twenty injection wells in 1980. Our
approval is subject to like approval by the United States Geological Surwey
and the New Mexico 0il Conservation Division.

Enclosed is one approved copy for your files.
Please remit a Three ($3.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAIA M, Director
0il and Gas Division
AC 505-827-2748

AJA/RDG/s

encls. .

cc: OCD-Santa Fe, New Mexico &
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico



Commissioner of Riblic Lands

PHIL R. LUCERO November 15, 1978 P. O. BOX 148
COMMISSIONER SANTA FE, NEW MEXICO 87501

Getty 0il Company {Oﬁ (.’
P, 0. Box 1231 %.

Midland, Texas 79702

Re: Myers langlie Mattix Unit
Lea County, New Mexico
PIAN OF DEVELOPMENT for 1979

ATTENTION: Audra B. Cary
Gentlemen:

The Commissioner of Public Lands has this date approved your
1979 Plan of Development for the Myers Langlie Mattix Unit, Lea
County, New Mexico. Such plan calls for the continuation of the
expansion of the unit, Also, six injectors and fourteen producers
will be drilled. The water injection plant will be enlarged by the
addition of three pumps which will boost plant output., Workovers
to clean out fill, deepen, and run liners will be performed on forty
injection wells, Our approval is subject to like approval by the
United States Geological Survey and the New Mexico 0il Conservation
Division,.

Enclosed is one approved copy for your files.
Your Three ($3.00) Dollar filing fee has been received.
Very truly yours,

PHIL R, LUCERO
COMMISSIONER OF PUBLIC IANDS

BY:

RAY D, GRAHAM, Director

0il and Gas Division
PRL/RDG/s

encl, "’;/’"
cc: 0CD-Santa Fe, New Mexico

USGS~Roswell, New Mexico
USGS-Albuquerque, New Mexico



United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuquerque, New Mexico 37125

Getty 011 Company
Attention: Audra B. Cary
P. 0. Box 730

Hobbs, New Mexico 88240

Gentlemen:

One approved copy of your 1979 plan of development for the Myers Langlie
Mattix unit area, Lea County, Mew Mexico, is enclosed.

Such plan, proposing to drill six injection wells, 14 producers and
to enlargen the water injection plant by the addition of three pumps,
vas approved on this date subject to like approval by the appropriate
officials of the State of New Mexico.

Sincerely yours,

(ORIG. SGD.) JAMES W SUTUERLAND

011 and Gas Supervisor, SRMA
Enclosure
cc:

NMOCD, Santa Fe (1tr. only)
Com. Pub. Lands, Santa Fe (1tr. only)
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STATE DFNEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

May 23, 1991

BRUCE KING
GOVERNOR

POST OFFICE BOX 2088
STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICQ 87504
(505) 827-5800

Thomas M. Domme

Gallegos Law Firm

141 E. Palace Avenue
Santa Fe, New Mexico 87501

Re: Petition Regarding Status Operator for
Myers Langlie-Mattix Unit

Dear Mr. Domme:

We have received your application filed in the above-identified matter.
Interpretation and enforcement of the Unit Agreement is not within the Division's
jurisdiction, and this case will not be docketed. Interpretation and enforcement of

a contract is a matter properly brought before the District courts and not the Oil
Conservation Division.

Although your paragraph 17. states that the Division has jurisdiction pursuant to
Section 70-7-1 et. seq. 1978, that Act is the Statutory Unitization Act and this is not
a statutory unit, therefore that Act has no applicability whatever to this situation.
Please send copies of this letter to all parties to whom you gave notice of the

application.
If you have any questions, please call me.
Sincerely,

AL s

ROBERT G. STOVALL,
General Counsel

RGS/dr



- STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF DOYLE HARTMAN'S
PETITION FOR ENFORCEMENT OF THE
MYERS LANGLIE-MATTIX UNIT AGREEMENT CASE NO.

~ AND UNIT OPERATING AGREEMENT,

LEA COUNTY, NEW MEXICO AND

. RECEIVED
DISAPPROVAL OF CHANGE OF OPERATOR.

IO B Y
OiL CONSERVATION DIVISIN

ETITION REGARDING STAT F OPERATOR FOR
MEYERS LANGLIE-MATTIX UNIT, LEA COUNTY, NEW MEXICO

Doyle Hartman petitions for an Order disapproving all C-104s filed by Sirgo
Operating Inc. ("Sirgo") which name Sirgo as Operator of the Meyers Langlie-Mattix Unit
("MLMU"), and an Order enjoining Sirgo from replacing the current operator, Texaco
Exploration & Production Inc. ("Texaco") until such time as all provisions of the Unit

Operating Agreement are complied with. In support, Petitioner states as follows:
1. Doyle Hartman is the owner of a 4.8% working interest in the MLMU.
2. On January 1, 1973 a Unit Agreement was entered into by all working
royalty or other oil and gas interest owners unitizing working and royalty interests in the
MLMU. A copy of the MLMU Unit Agreement is attached and incorporated as Exhibit 1.
3. The MLMU Unit Agreement was approved by the Oil Conservation
Commission for the State of New Mexico, by Order No. R-4660. A copy of the order of
approval is attached and incorporated as Exhibit 2. The MLMU Unit Agreement was

approved by the Commissioner of Public Lands for the State of New Mexico, by



Certificate of Approval dated December 26, 1973. The MLMU Unit Agreement was
approved by the Supervisor, United States Geologlcal Survey, by Certification-
Determination dated January 31, 1974.

- 4. Pursuant to the provisions of Section 6 of the Unit Agreement, Skelly
Oil Company.was named Unit Operator of tﬁe MLMU. Texaco, as successor in interest
to Skelly, succeeded to Operator of the MLMU in_ approximately 1981, and has for years
operated the Unit.

5. On October 4, 1990, Sirgo represented to Hartman in a letter that as
of October 4, 1990, Sirgo had purchased "60+ % of the Unit and Texaco has agreed to
relinquish operations to us." A copy of the October 4, 1990 letter is attached and
incorporated as Exhibit 3.

6. Contrary to Sirgo’s representation in the October 4, 1991 letter,
Sirgo’s ownership interest in the MLMU at that time was only approximately 7.3%. See
copy of Joint Account Statement for October, 1990 attached and incorporated as Exhibit
4.

7. Apparently, as part of its misrepresentations regarding ownership of
the unit, Sirgo has misrepresented to Texaco and to other third parties, including various
working interest owners in MLMU, that Sirgo owns Hartman’s working interest in the
MLMU. Sirgo contracted to purchase Hartman’'s working interest in the MLMU b;Jt has
failed and refused to close the transaction. Sirgo does not own the Hartman interest.

8. In November and December 1990, Sirgo’s ownership interest in the

MLMU rose to approximately 21%. See November and December 1990 Joint Account



Statements attached and incorporated as Exhibit 5. Hartman has seen no records
evidencing a greater ownership mterest by Sirdo éither before or since these reférenoed
time penods

: 9. 'On or About February 28 1991 and March 8, 1991 Sirgo circulated
ballots to vanous workmg interest owners in MLMU purporting to have the working
interest owners vote for Sirgo to assume all nghts, duties, and obligations of the unit
operator under the MLMU Unit Agreerﬁent, thereby replacing Texaco as Unit Operator.
Copies of the Ballots are attached and incorporated as Exhibit 6. No ballots were
forwarded to Hartman.

10. On April 15, 1991, Texaco forwarded a letter to all working interest
owners stating its intent to resign as Unit Operator "in the near future”. Texaco’s letter
further states that Sirgo has furnished Texaco with documents regarding Sirgo’s
becoming the successor Unit Operator. A copy of the April 15, 1991 letter is attached
and incorporated as Exhibit 7.

11.  Section 7 of the Unit Agreement provides for the resignation or
removal of the Unit Operator. Section 7 requires six months prior written notification of
the Unit Operator’s desire to resign. Texaco has not, as of this date, submitted a written
notification of resignation. |

12.  Section 8 of the Unit Agreement provides for the selection of a
successor Unit Operator. Section 8 requires documentation of approval of three or more
working interest owners holding 65% or more of the Phase Il Unit participation.  Sirgo

has not provided documentation of such approvals.



P M

13.  Section 8 of the Unit Agreement also requires the approval by both
the supervisor of the United States Geological sUWey and the Commissioner of Public

Lands of the State of New Mexico of any change in Unit Operator. Sirgo has provided

no evidence of havirig obtained such approval.

14.  Sirgo has not complied wuth either Séction 7 or Section 8 of the Unit
Agreement. Nevertheless, upon information and belief, Sirgo, on a date unknown at the
present time, ﬁled a form C-104 with the Oil Conservation Division claiming a change of
operator from Texaco to Sirgo.

15. On May 13, 1991, Texaco wrote to the Oil Conservation Division
denying the validity of the C-104's filed by Sirgo and reaffirming its operation of the
subject unit. A copy of the May 13, 1991 letter is attached and incorporated as Exhibit
8.

16. Hartman has been informed that NMOCD has threatened to cancel
the allowables for all wells on the MLMU because of Sirgo’s having filed the C-104’s
relecting a change in operator of the subject unit while tﬁe OCD does not recognize Sirgo
as the operator of the unit. Because of its actions, Sirgo has jeopardized the allowables
for each well within the MLMU, thereby jeopardizing each working interest owner’s rights
under the Unit Agreement. Disapproval of the C-104's filed by Sirgo is therefore
necessary to ensure continued operation of the unit without disruption and harm to all
working interest owners.

17. The New Mexico Oil Conservation Division has juﬁsdi&ion pursuant

to NMSA, 1978 §70-7-1 et seq.



18.  Notice of this Petition has been served on ell interested parties, as
identified in Exhibit 8, pursuant to NMOCD Rule 1207, |

WHEREFORE, Orders of the Division are requested as follows:

A Setting aside and disapproving each and every NMOCD Form C-104 filed
by Sirgo namlng it as Unit Operator of the respective wells in MLMU and any other filing
or request pursuing such a change of Operatqr.

B. Because of Sirgo’s false representations regarding its status as operator of
the MLMU and Sirgo’s false and/or fraudulent representations regarding the amount of
ownership Sirgo has in the unit, including its misrepresentation of owning Hartman's
interest in the MLMU, Hartman requests an order enjoining any change of Unit Operator
from Texaco to Sirgo unless and until Sirgo can establish that it has fully complied with
all requirements of the Unit Agreement.

C.  Hearing on this Petition be placed on the July 11, 1991 Examiners Docket.

D.  Further relief as appears appropriate.

Respectfully submitted,

GALLEG W EIRM, P.C.

( "~ N————
~ E. GALLEGOS.”

THOMAS M. DOMME

141 East Palace Avenue

Santa Fe, New Mexico 87501

(505) 983-6686

Attorneys for Petitioner
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e — WNEREAS, She—Comm{gsioner Me-wn of the State of

aoie 312 me 354 ANIT ACREDHFNT
' YIRS LANGLIE-MATTIX UMIT

32A COUNTY, WEN MEXICO
State of New Maxico Mo.

!'Ini. m. l'u;uud {nto as of the sz day of Jenusry,
1973, by snd betwesn the ”;run subscribing, ratifying or eonsanting
hereto, and herein veferved t?:a o8 “parties hereto®, H

_ WITNESSETH:

m. the 'ltu;q hereto are the owmers of working, Toyalty
oF other ofl er ges interssté in the Unit Area subject to this agresmsnt;

mms. th: -c—;uiltomr of Public lands oi the Stete of Nev
Maxico §s suthorised by an Act of the Legtolature (Sec. 3, Chap. 86,
Baws 1843, as amended by Soc. | of Chap. 162, Lavs of 195, Chap. 1,
art, 11, Bec. 39, M. N.5, 1953 anno,) to consant to or gpprove this
agresmant on behslf of the Scate of New Mexico, {nsofar as ft covers and

$ncludes Jands and nineval imterssts of the State of dMev Mexico; snd

Nev dNexice {¢ suthorized by as Act of the Leglslature (Sec. ), Chap. 88,
bavs of 193, 89 smandsd by Bec, ), Chep. 162, laws of )95], Chap. 7,
Art. 3}, Bec, 4], M. M.5. 1933 gnno.) to smend, with the approvsl of the

lesses, any 01l gnd gas leass smbracing State lands so that the length

PPN

of the germ of ssid lease will coincide with ghe tern of an ggreement gs

te the unitiped development gnd operation of State lands; gnd

- sr

WHEREAS, the 01l Qhemtlu Commission of the State of New

= PR

Mexico §s suthovissd by lav (Art. 111, Chsp. 65, Vol. 9, Part 2, Nev

Maxico Stetutes, 1953 Annotsted) to approve this ggreement, and the

conserystion provisions hereof; and

WHEREAS, the Minersl Leseing Act of Psbruary 25, 1920 (41 Stat,

&37, 88 amended X U,S.C. sn-:lou 1Rl et evq.) authorizee Federal lessess

e i et 1 2t

#nd theiv yrpresentatives to unite with each other or joingly or sepa-

oam

votely vith ethers tn collectively u»cu;‘ and spereting 8 cooperative

or unit plen of development or operstion of any 04} or ges puol, field or

Jike gveq or ony part thereof for the purpose of more properly conssrving the

' S4B
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astural TesouTces thersof vhensver datormined and sartified by the Sccrutary of
the Iaterior to be mecessary ot edvisable {n the public {ntareet; ‘and

w
]
.

. WMEREAS, the partiss hersto hold sufficlent faterests s the Myers ’

. Leaglis-dattix Unit Ares, covering the land hersimafter described to give "
ki .. vessonably sifective control of qc;atlou therein; and ‘ ‘
3:,{ m. 1t §» the purpose of the partiss heteto to snable {mstitutien 5 ‘l
‘f_’ . and conemmation eof secondsty i’tconry operations, conserve matursl vesources, to : .'
?: Prevens vaste and secuse the ocher benefits obtsinable through development snd 2 , ,l
- opevation of the ares scbject to this sgreament under the terms, condirions snd w
= Jimitations herein pst forth., - i :'

WOV, TMEREVORE, Ln constdervetion of the promisss and the proaises heretn
sontained, the parties hsrete comit to this agresment gheir respsctive intarcst
4n the "Unit Ares® and the "Ugitized Pormation™ lyimg thersunder (as thoss germs .’

ore dsfinsd hersinstrer), sud agres severslly amons themssivas as fodlows: z?;‘ :

SECTION 1. EIUABLING ACT AND REGULATIONE. The Kineval Lesstng Act of } i ;
TYabruary 25, 1920, &» -ul-d,‘ supra, and 811 valid psrtirent segulscions, , :
tncloding operating and unit plan regulations, hevetofors fssusd thereunder and ‘
wplid, portinant gnd reasonadls regulations lwrasfrer $asued thersunder are i‘ )

sccopted gnl mpde g part of this agresment as to Federsl londs, provided such

reguletions ere not inconsistent with the turms of this agresment; and as to

.. Bon-Pedevsl Jands, the oil and gas opsrating :g;_g}a_um in effect as of the

effective date hereof governing drilling and producing eperstions, mot incon- ' :‘ U
sistent with the terms hereof or the lavs o7 the State 4n which the mon-Federal § ' .
land (s located, are hereby gccepted and made g pare of this sgresment. : )
SECTION 2. gMIT AREA AND DEFINITIONS. For the purpose of this aprce- ::: i :
ment, the lollowing terms snd sepressions ay ueed herein shall mean: /. !

(4} “Unit Ares” {s-defined as the ares described by tractd in Exhihit
"3 and depictcl on Bxhibit "A™ attached hersto, contsining #,92).68 acn.l
moye or fess, or to thich §t may be extendel a5 hereln provided. .

(1) “Commissioucr" §» defincd as the Cowmissionsr of Puhlic Lends
of the Sgate of N v lnxice.,

(c) "Cimmission™ §4 deflved o the (11 Conservation Commission of ehe

§tqte of Mow Mexico,

2.

4y}
(Y]
0w
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§ {d) *“Director™ is defined as the Director of the :ﬁllud States

Geological §urvey, . - .F'; §:
. ‘ 3
, 3 {e) "Secretary™ {s defined a3 the Becretary of the lnterior of )i

- the United States 'of Americs or any nthat person duly puthorised to

axercise powers wested in that office,

RArey

T
.

(f) “Department™ a defiued as the Department of the Interior
of the Dnited States of Amevica. . ' iR

() “Supervisor” is ‘dctml 88 the 01} and Cas Supervisor of the

United States c@logtul snnej having jurisdiction over of] end gas operation " .

on Federsl lands in the Unit Arsa,

'

(h) "Unitized Format{on” mesns that interval underlying the Unit
Ares the vertical limits of which axtend from & point 100 fest sdove the base

A e 445,

1 _ of the Seven Rivers formation u the base of the Quesn formstion; said interval

having besn heretofore found u- occur in Texas Pacific Oi} Company's Blinebry

i {~istio

! “3" Nn, 3 wel]l (located 2310 faet from the vest line and 330 feet from the worth
- line of Section 3, Townshis 23 South, Rsnge 31 East, Les County, Nev Mexico)

at an §ndicated depth faterval ;ol 3168 feat to 3IS70 feet, .8 recorded on the
.. Behlumberges Electrical log Run No. 3 teken Deceabsr 26, 1952, sa4d log being
R ’ pessured from 8 derrick flonr slevstion of 3300 fast ebove ses level.

(1) "Unitized Substences” mesns gll ofl, gag, gesecus substances,

w sulphur contained in pes, condensate, distillate and sll pssociatsd gnd

constituent liquid or liquefiable hydrocarbons within snd produced from the

tinitized Formstion underlyln;. the lands initised hereundar,

. (1) “Tract" is defined as each parcel of land described as such

and given 8 tract mumber in Euhibit 3",

R TR e R

(x) “Tract Plr.ticlpl-tun" §s defin -} as the percentaze of Unitized

"Substences to be allocated to 4 Tract qualified for participation under this

. A#gresment, 83 shown on Exhibic “c",

(1) “unit Participation” of each Working Interest Qwner mesns the

-t
(RN
L e

sum of the products obisined by multiplying the Working lntevsst phare of such

Working Intersat Owner in each Tract by the Tract Participation of such Tract.

L SR

fm) ™orking jatercet™ s defined as the right to sesrch for,

produce and acquire Unftised Substances wheth:r held as gn incident of owmner-

ship of mineral {or atmple title, under an oil or gas legse, or ot‘cMu, and

Ty
3 .
is -F
- il

ce , ; 50
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includss any interest vhieh to shorgeshle with snd obligsted to pay or bepr,

either ia cosh or sut of production, or otherwiss, 81} or 8 portion of the cost
of drilling, developing and producing epsrations,

(n) “vorking Istersst Owvner” fs dotined 00 s0d shall memn suy party
Meroto ovaiag ¢ Working Intaiest. The ewner of ofl and gos Fights vhich are
fres of legess pr other fnstruments comveying the Working uun.u to enother
shall be vegarded a3 & llc-rkt_ig lu;nn Owner to ths sxteat of sewen-eights
(1/8) of his iaterest fa h.i;uod Subtances, sad 83 & Royalty Owner with
sospost to his yemsining ens-=oighth (1/8) $nterzest thereim.

(0) “Racord Ownsr® s defined ss the bolder of the vecord title to
& Jesss covering Federsl lni- sccording to the gpplicadle Tecords of the
h-pnbnt of gthe Interior of the Inited States of A.-cuu.

{2) "loyslty Iatersst™ or “Boyslty™ is defined o5 on intevest other
than ¢ Vorking Interest in O_t; 8 vight to veceive @ porticn of the Unitised
Substences or the proceeds ;h:m_! ond facludey the Toyslty Smtersst ressrved

by the lessor by sn o1l sad gas lsass and any everriding Toyslty nterest, of)
psyment {aterest, mat pnﬂtv'mtrut. or any othey '”-:it or burden which
doss pos epryy with it thc‘ﬂlh! to ssarch ﬁt;r ond produce Imitized Substances.

€9) "Boyalty Owesr” s defined as and shall mean the owoer of »
Boyslsy Intstees.

(r) *Woting Interqst™ of esch Working Ingersst Owner, unless othcr-
wise mprcifically detined h'.uu. shall equal its Unit Participation in effect
9t the tine g wote §s token.

fe) “Ussble Well” shsll mean 8 well which, {n sccordance with good
o4l fisld practice, 15 .dcqu’o.u;y oquipped ond in copditios with casing tn
good ropair (hersinsfter yeferrad to s "Usable Coadition™) to pereit production
of Unitised Substances from the Uaitised Formation to the surface by conven-
tionsl] preduction mehtods,

(¢) *Unft Operating Agresment™ s defined as snd shall mesn sny
agTssment or agrespents (vhether opa oF more sntered u..:. separately or collec-
tively) by end betvesrn the Dait Operetor sad the Workimg Intersst Owners as
provided ia Bection 9, Accounting Provisions sad Unic Operatimy AgTeement,
tafrs, and shall be styled "éniz Opsrating Agresment, Myers langlie-Mattix Unit,
§ea County, Nev Nezico". -

b-
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o 41 (v) "tmit )l-nqer" is Aclincd a8 the person oT urpou!m appoiated

! . ) th Working laterest Ovners to perform the dutics of ;hc unu Operator entil
the selection and quuuun.ion of & successor Unit qunur (1] pnﬂded for in
Section § bereot, oo
S SICTION 3, LUMTS. ahibi: VA" attached barsto 19 8 nay shoving
: ) the Uit Arés ead the boundaries and fdentity of Tracts and lasses {o said Late
g‘g},x - Ates to the axtent known to the Unit Pperator. Exhibit 3 attached hereco fe
?.&J R ' 8 schadule showing, £o the extent known to the Unit an:nor. t!h actosge
b . ecomprisiag ssch Tract snd t.h:c percentage ownership of sach Working Interent
& i g Owner. Rxhtbiy "“C* .gtqe_hodl' hareto {s s schedule ohowing the perticipation of
f" o _ ’ each Tract during Phases T .and 11. However, nothing hersis or in said schedule
b i -} oF map shall Be construsd as & Tepresentstion by eny party hersto as to the
. ownership of any intarsst uinr than such intevest oF {ntsrests 8s aTe shown

3 4o eatd map or scheduls as ovud by such perty,

o ’ Vheneyer nurnce untn or in the Unit Operating AgTesment {s made

$e sn Exhibit, the reforence is to ths Exhibic ss originslly steached or, tf°
sevissd, to the latest approvsd veviston,
Ths description and ewnstohip of the seepective Tracte howe bean

soteblishad by peing the best informstion availeble, 3If it subsequently

A

oppeary that clerical srrors, facleding ervors ¢n Tract Ownership or mechan-
tcal niscsleulptions bave bo;l sade, Unit Dpergtor shall vavise the Exhibits
so conform with the facts. The revision shsll wot fnclude any ve-evalustien
of snginsering or geclogicsl iaterprotations used in determining ‘rue:. Parti-
cipations. Bryors and -imic-utuu discovered prior to the effective date
v"' of this agreemcat ghall be corrected by Unit Operacor {n the f{irst revision
of Bxhibits following the effective date and said first revisions shall be
offective o8 of the effective dats of this sgresment, The correction of any
sTTer other than the corvection of & clericsl or mechanical evrex shatll be
made by Unit Opsrvator only after first haviag obtained a"tovnl of Working
l-gctcat Owpers, the Supervisor and the Commiseioner,

Exhibite 4, §, #nd'C shall be yevisad by Unit Operster whensver changes
tender Such tevisfon mecessaty or wvhen requested by the Supstvisor et the
e f Comisstoner, 1P sn Exhibit s revised pursusnt to this agreemsnt, Unit

‘.f Opsrator shall cortify ond file the required aumber of coples of the revissd

BEY
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Zxhibit with ghe cn-lntouor ond the Sopervisor, and one (1) copy for gecor)

with the County Clerk, Ln County, New Mexico. SExcept a8 specified abave, a
v ",_' . ‘ - wevised Exhibit shall bua-e c!!ecun on such date ss msy be determined by
the Working lnur-u Men vtth the. approvel pf the Supervisor and the Com-
wissioner, asd ghall be et brtb on safd vevised Exhibit,

SECTION 4. EXPANSION. The Unit Area may, vhen practicable, be ; "
qlndid te include therefin -ny ‘sdditions] tTact 8T gracts ragarded as Teasonadbly »t%

%;’ S . ueuury ot umm- for the purposss of this uto-n:. Such expansion shall _T :
i e effacted in the following. manner: » §
’. - 3 ' (3) The Working Iwterest Owner or Ovners of 8 Tract or Jrects desiring t

i - | $o commit ﬂlth Tuct or ‘l'run to khh uu—ent, eshsll file en epplication 1' 1

: therefor with Dnit q»ernor uquuuu sdmission, :‘ ‘
g 3

k> () Daie Dperator shell eivculste a motice to sach Working Interest

Owner of the propoesd expansion, setting cut the pssis for edmisifon, the
vecommanded Tract Participation to bs assignsd go such Tract of Tracts, end
", other pertinant dpta. After megotistion (at Working Iatersst Owners' meeting

or othsrviae) §f three oy more Working Intersst Ovners having in the aggregate

. ~ .- _sighty pevcont (BOX)-Phsse 1Y Unit Pasticipscion bavs agresd to inclusion of
. , : ouch tTact oF gracts In tbl. Unit Ares, then Unit Opevator shall:
. B (l) Aftey 'nu-(ury concurrence by ths Divector and the
e g Mul«mn prepare & uuec of propoud upnn.to- deseribing the contemplated
'4' shanges in the bound.rxu ot the Unit Ares, ;he teason therefor, the basis for
,_-' sdatsston ef the pdditionsl tract of tracts, the Jract Participation to be

assigned ghersto gnd the prapoud effective date thersof; and

€2) lhltvn :a?tn of ssid potice to the Commissioner, the
s Supervisor, 'uqh Working xm;crut Owner and to sach lesses pnd lessor whose
$nterests ;n- “hctcd. .dvh.tu; such p.utuu that thirty (30) days vill be
allowed nr ;uh-huon to the Unit Qperator of any objection to such proposed
expansion; lnd

EYPRIN

T ~ (J) uh, uyou tho sxpirstion of said th!ny (30) dpy period
< as ost sut in (3) t-cducely sbove with the no-tutonn ond Bupsyvienr the :
4

follovings (8) Bvidence of .uuni or ultnum copigs of said motice of

- 28 expansion; (b) An muc.ttu for such expension; (c) Aa §nstrument contsining

the epprepriate 3olndon tn eawlunu with ths participation zequiremcnts of

be

S33
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Saction 15, Tracts Qualified for Participstion, herenf; and (J) Copies of

-8Ry d)ictw receivad,

The -'xpu\lton‘.lull. sfter due consideration of a1l prrtinent {nforma-
tion end epptoval by the co-lntann'r. the (S-tnum. ond the Supervisor, becom
sffoctive 83 of the date presgribed {n the motice u\cuo(; preferably che firet
day o{ ' nn;‘ sabsequent to the date of moticr or on such other dete g5 may be
agresd wpon by the Working Ingerest Ovners and gpproved by the Comntssfoner, the
Malﬁ. snd the Superviesr. The revised Tract Participacions of those

Tracts which were committed prior to such sxpansion shall remsin in the same

vatio ons to gnother, R
SECTION 5. INITIZED LAND AXD UNITIZEO SUBSTANCES. ALl lend committsd

to this sgreemsnt shall constitute land referred to hersin es “anitised land"

or "land subject te this unmnt".— A1l "unitised und"' and Unitised Substances
8T8 waitised under the terme of this agresmant, Mething herein shall be
sonstrued o unitiss, pool, ;l’ in sny wey affect the oil, gas and other minsrals
soatpinad in or that may be produced from sny formstion sther than the bnitised
Fovustion as defined uwnder Gection 2 (h).

SECTION 6. JMIT OPERATOR, 8kelly Oil Cospany &8 hareby designatad
#s Prit OGpsTator, snd b7 signing this agresment @9 Unit Operstor it egreez and
sonasnts o pccept the duties snd obligstions of Unit Opsrator for the operstion,
developpent gnd pndue:tonlof‘ Uaitised Substances ss bersin provided. When-
over vefersnce £s made hersin to the Unit Operstor, such reference mesns the
Untt Qpsvator scting in thticmctty snd not @8 8n ownar of {aterests in
Unitised Bubstances, and the torm "Working Intersst Owner" when used herein
shall fnclude or refer to m Unit Operstor as the owner of g Working.Interest
when puch en fngerast is ewndd by it. ’

SICTION 7. RESIGNATION OR REMOVAL OF UNIT QPERATOR. Unit Operstor
ohall have the Tight to vesign ar any time, but such vesiguation shall not
become affoctive 30 as to niuu Untt Operator from ths duties and ebligstions
of Unit Qperetor ond terminste Unit Operator's righta as such for o pariod of
otx (6) wonthe aftav written motice of {ntentfon to resign has been given by
Uit Dperstor 3o g1l Working Jnterert Owners, the Commissioney and the Super-

visor, snd until all wnit uill- are pleced Ln a sgtiefactory sondition for

T T TBuspsniion, sbendommmMt; o7 continust-oprTations,~wy Fequited by the Suprrviscy

a8 to Jederal Jands and the Commissioner as to State lands, unless & wev Unit
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Sperasor shall hgve taken aver pnd assumed the duties and oblfzations ol bn

qnuur ptlot te the expiration nf said period.

The tatt- Operator shall, wpon default or fa{lure ta the perforrance

4
S

e : : of {ts dutfes or obligations htuuudn, he subject so removal by threr (3) or

Y 1.
et

H
E ._;,_ ) | 271 Ihthh; Interest Owners hvtn. in the aggregate sighty percent (SU%) or

v

sore of thc Phase 11 um httklpu!on ransining sfcer axcluding the Fhase 1)

v
.
Sy -

Unic Participstion of the Unit.Opurator, Such Femoval shall be effective wpon

b
V

wotice thereof to the Cowmissioner and the Supervisor,

PR

$n all such dnatences of effective Tesignation or removal, wmtil »

7 i - suctessor to Unit Operstor is belected and approved as hersafter provided,
% . .
- .

(RN P P D

et

the Workiag Intersst Owners shall be Jotatly responsible for the performunce nf

the duties of ths Dnit Operator and shgll, not later ghan gthircy (30) days

' . before such vesfgnation or yemoval becomes effective, appoint 8 Unit Mansger to i -
§j - " : I Tepresent them t» any action t6 be taken hereunder.
{ ‘ The zestgnacion or rmnl of Unit Castator under this sgrecaent shal)
ot tatminats f{ts rwights, nu- or hnrnt as thc owner of » Hotuns Inzesest
i oF othar interest in Doitisped Qubumu. but wpon the resignation or removal of
" Unit Operator becoming affective, such Unit Opsrator rhall dcilnr posscasion
eof 81l welle, oquipment, books ~and records, materiale, appurtensnces gnd any
other gosets, used in eannuu;u with the unit operacions and ewned by the
N . ' Sorking lnterest Owners to the mew duly qualified successor Pnit Operator ol;
- . to the Unit Manager 1f no such mev Unit Opersior {s slected, to be used frr the
t purpess of conducting wnit q'w;ntmu hereunder. NKothing hervein shall be
coastTusd gs suthorising the removal of any mater{al, equipment, sund sppurtenances
weeded for the praservetion of any wells,
Nothing herein cgn_tgiucd ltgc_l_l._b_c_cnnltr\gcd to velsase, ralieve
of dischgrge o Untt Operstor who Fesigns or 13 Yemoved heTeunder from eny
l4sbilicy for default by §t herpunder or from dutiss sccruing or periormable

by 1t prier to tha refective dope of puch resignation or removal,

SECTION 8. ﬂ&c_s_m_z_p_m Whencver the Unit fperstor

Ohcll tendey 1ts vesignation s+ Unft. opcutor or ohall be vemoved as hare-
$nebove provided, the Working Intersst Ownars olull eelcct 8 successur Unft
Vo Operator &5 herefn provided. Such sslection shall not become effective until

{2} a Dnit Operstor so salscted ghsll sccept in writing, she duties and

sosponsibilitiss of Unit Operstor, and (b) the selection aball have been

: : - 8§38
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‘zg‘pt?v};‘b’ymt&ag%-m»r cnﬁ c-be Compmissioner. 1f mo successor Pnit
Operator 18 sslected as hersin p.tovhl.d, the Comnisaioner or the Director,

at bis olo'et;u. may declara !M:lAurn.ut ternigated,

) In selecting & successoy nit Operstor the affirmative wote of three
(3) or »ors Vorking Interest Owners owning g total of sixty-five porcent (65%)
or more of the Phase 11 Unit rir::utp-tum ehall prevatl, provided that 1f any
ons Morking utqnu Owmer has 8 Thase 11 Unit Participation grester than
thirty-five percent (351), $ts jtuuvn wote or fajlurs to wote shall mot bse
‘Segarded as .Ouluetn.t (4 ti-.o(umun wote represents @ majority ef the
woting iaterest, end such sffirmstive vote shall be coutrolling on a1l parties.
3£ the Unit Qpsrator who s yemoved votes only to succesd {tself or fails to
wote, the successor Unit Qperstar may be pelscted by the affirsstive vote of
shres o7 mors Working Intersst Owvners ewning ¢ msjority of the Phssu 11 vating
taterest senpining afeer wlud_lu the voting internst of Untt Opsrator sc ve-
moved, v :

SECTION 9. ACCOUNTING PROVISIONS AND WNIT OPEMATING ACKTIENT,

Costs snd expenses incurred by ;\u VUnit Operator in cosducting unit operations
haysundsr shall be spportionsd i-nu. borne and patd by the Working Ingerest
@vners {n pccotdance vith the Unit Qpersting Agreearnt, The Unit Opersting
Asveoment ohall slsc provide the manner in which the Wovrking Interest Owners
shall bs entitjed to receive their yespective proportionsts end gllocated

shave of the bensfits accruing hereto {n conformity with their wnderlying

— —— —

opersting ssresments, lsgaes, er other m-t-::ntrucn and such other
vights snd obligations as between Unit wcutor.lnd the Working Interest
Owneys §s may be sgveed upon by the Unit Operator and ghe Working Interest
Owners; hovever, ao such wlt-oﬁ:n:tug Agresnent shall be decusd either to
modify apy of the torme and conditions of this spreement or to relfeve the Unit
Opevotor of sny vight oF ohlt'ngwn established under this agrecment, and in
<8 of sny {nconsistency or eo;\nlct betueen this girecmant and the Uuit
Operating Agroement, this auvesmcnt ahgll prevall, Two true copice of any
Uit Opersting Agreemsnt executad pursuant to this Sectfon phsll be filed with
the Commissionsr anl thrues nmiomq thereof shall be f{lnd with the bupers
visor prior to appruval of this airenment.

SECTION 10, LIGHTS ANL OBLIGATIONS OF UK1T OPERATOit. Lxcept ar

othorvise spocifically provided herein, the exclusive pighe, privilege snd

4y)
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duty of smercising pny snd gl} ﬂ'hu ©f the pprtisa Bereto which sve nec-

®00sry or convenieat for xpnupocstns for, producing, gtoring, allocatin:
ond distributing the Unjtised Bubstances sre hereby delpgsted to and shall
e sxercised by the Puit Opsvetor ss bherein provided. Upon vequest, accept-
eble svidence of titlp to satd vights shall be depostted with said Unit
Operator gnd, together with thtl—.qumnt. shall constitute and define

€he rights, privileges sad pbllnum of Unit Opsrator. Wothing herein,
hovever, shsll be copstrued to tranefer title $o any land or to sny lesss
ot operating agreement, 1t being.waderstood that wnder this agresment the
ﬁit Operstor, in itg npul.:y 1] i!nu Operator, shall exercise tiw ﬂ;hu

of possession snd use wested {n the partiss hersto only for the purposes

bherain specified. -
SECTION 11, JQUIMMENT AND FACILITIES BOT PIXTVRES ATETACKED T0
REALTY. Bach Working Intsrest Owner has herstofors placed end wesd on its
Tract or Tracts commisted to tht; u‘n-n:, various well gnd legse squipe
went sad othar property, #quipment and !‘:titttc;. It ts aleo recognized
that additional equipment and focilities may herssfter be placed and used
wpon the Inftigzed Land s mov or hersafter constituted. Tnarefore, for all

putposss of this pgreemsnt any nd o1} such equipment shsll be considersd to

"be parsons! property snd not fixtures sttached to reslty. Accordingly, subject

to the limitstions contsined {a Section 10, ssid well gnd laase gquipment and
personal property is hersby ssvered from the mineral estates gffecgsd by this
4gresment, snd 4t 1is sgreed that eny and all such equipment gnd perional proe
oty shall be gnd yemain personal property for sll purposes.

SECTION 12. JLAN OF QPERATIONS. 3t 1s recognised snd agreed by the
partiss heyeto that the objectl ujud purpose of this agreement {3 to formulate and
to put §age _.(Soqt e secondary Fecovery profect 4n order to sffect additionsl
recovery of Unitised Substances, prevent waste and conservs matural resourecrs,
The partise hereto ggree that ;tu Pnit Operator mey, subject to the consent and
approvs of & plan of operstion by the Working Interest Ownera, the Su{nrvhut,
she Commissionsr gnd ghe Co-iAulen. {aject tnto the Unitized Pormstion, through

any well or wells completsd therein, brine, water, air, gas, oil and any on. or

sors other substances or cumbination of substances whether produced frum the Unif-

$sed Formstfon or not, and that the locatfon of input wells and the rates o
$njsction therein and the Tate of production shall be governed by standards of

-30-
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good geolegic and petroleum snginsering practices and couservation gethods.

The parcies bereto, subject te prior rights, if eny grent to Unit Oprrstor

the woe of brine or mon-potable "_nn; or both from any fong‘uon in and under
the Wnitiszed Land for fnjéition fato the Uaitized Yormstion. After comsencesent
'.f sscondary .p;u'tlou. lﬁlt Opsrator shall furnish the Coumissionsr and the
Supervisor monthly fajection and ynﬁttn seports for uci_ well f» the Unit.
The Working Interest Owners, lhé Comm{snions? sné the Supervisor shall be

" “turaished perfodic Taports n-:h progress of the plan of speration and any

sevisiens or changes 'ﬂmuu di-_d necessary to meet changed conditions er to
protect :\u.l'ntorun of all parties to this sgresment; provided, however, that
any vevision of the approved phn of o'u;.uon shall be luh‘cct to the consent
and spproval of ths Working latersst Owvners, the Commission, the Commissioner
and the Supervisor, '.

A plen of q-mm'u&u bs filsd with the Supsrvisor end the Com-
pissioner eoaemuy with the filiag of this unitc uru-u;l for final approval,
831d plan of opsration and 811 veviatcns thereuf shall bs as somplers pnd ade-
quats as ghe Supervisor sud the -Comeissgoner wmsy determine to bs mecessary for
timely pperstion consistent havevith. Upon spproval of this agrssment snd the
sformmentioned plan by the SupsTviser and the Cowmmissionsr, sgid plen and all
subsequeatly spproved plams shall constitute the operation ebligations of the
Unit Qperator under this agreement for the period specifisd therein, Thareafrer,
trom time to timc, before the e;plnuon ©f any sxisting plan, the Dnit Operator
shall subait for Jike approval & plan of sn additional specified pcrind of
operation, . E RS _

Notwithasanding anyghiu to the contiary hersin contained, should t'w
Unit Qperatoyr fpil to cowmence gpevations for the secondsry recovery of the
un{t{zed substances from the unit ares within one year after thc effective date
of this ntn-sﬁt snd any extengion thereof approved by the Supervisor und th:
Comnissioney, this sgrecment shall terminat: automaticslly ss of the date of
de fault, A

SECTION 1). mﬂf_'m. The parties hereto, o the extent ol
their rights and {nterest, herohy grant to Worl fu;;, lntarvet Owners the Tight
80 wse a3 mich of the _.urncu_nl. the land with .thr bnit Ares &3 may rrasonahly

© e mecusasr u} ‘_Vnmu w--tgytv_ln_:",_j_ny[u-um th: free use of water from the

_Untt Avea i3 untl operations, c'xctpl water Lrea any well, lake, pond or
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tn'tuunn ditch of 8 snrfue owner, provided thet, mothing lun 1n ﬁa;‘f‘br cone

struwed as lnung or othervise ‘anveyug to Working Jaterest Ovmers a site for

8 vater, gas in.jccttan, pl;ééonlng or other plant or camp site. Uorking Inter-
. 68t Dumers ohcll pay the owner !ot duusu to growing crops, timber, fences,

lqmwucu:c. and structures oa the Uait Ares that result from Unit Operstions,

H secTion 3. IRACT PARTICIPATION. Parsicipstion of esch Tract o
:_-',""-'; ' shova n Exhibit "C" and hes bépn camputed fn accordance with the folloving:
"3 (s) Phase ) Participation. Phase I begtne the sffeltive date herept
’ , —— and continues until the firet day of the month aext’ folleving the u;::m the
Py T ewmelstive volow c 9, %ron the Unitized
‘ - . Formation wnderlying all of the Trscts im the Unit Ax.-u totals 299,013 harrels,

The Tract Participstion of sach Tract during Phase ), shown en Exhibit “cr, s

Tl ased won the following formilar——"
5 errﬁﬁl’“wm!n!_. .
Me 1 equals o
w0 § o
. T Where; "a® ;qv-ulo total incons from oil and gas produced from such

Fract from the Unitized Formation during the period Jamusry 1,
gh lbu-bex J!, 196!.

" oquh t_h puspation of the total dncems from eil and
ges produced fyom sll qualified Tracts from the Unitimed

- Formation during tha period Janusry 1, 1968, through
Pecember 31, 1968,

€5) Phaee XJ Partjcipation. Phase II shall begin the firer day of
the month nest following the dpte on which the last of the 299,013 barrels

gefarved to in (a) above y "uduud snd shsll continue for the remsainder of

the term of this agreement. The Participstion of each Tract during Phase 11,

shown on Exhibit "C", is besed upon the folloving formuls:

Tract Participation Percentsge,
Phass 1I equals

.5"1\” 10 g plus sl

J

Where: “I" equals the estimated quantity of ofil ultimstaly recoverabls
grom the Unitized Formation by primary vacovery epsrations
eredited to sach Tract.

“F” equals the sumnation of the osrimated quantity of ofl
ultisately recoverable from the Unitised Jormstion by

.12-

3

3



som 312 6u JB6  primary vecovery cperarions evedited to'all qualified Tracts.
"C" squsls Ehs cumulative o1} produced trom the Pnitised
Formation wadsrlying each Tract ss of July 1, 1966,

f > . - .. " equals the sumaation of the cumulstive o1l produced
) froan the u:g:u-d Pormation underlying sll qualified Tracts
S ) 88 of July 1, 1966,
*1% equals the number of scres contained ia sach Tract.

“3" equals the summation of the number Of gcres contained

) in a1l qualified Tracts,

¥ - ’ 2f less than all Tricts within the Unit Arss quslify for phntelp;;ton pif‘
. hersunder g¢ of the effective date hersof, Unit Operator hall f£ile with the
Supervisor, the ca-lntouf ud the Comnission a schedule showing the quali- -
; ’ fied Tracts as of said effective date, which schedule ghall be designated !
Revised Exhibit € and cauldc._:nd'lor 81l purpeses as s part of this szTeement.

Ss1d vevised Exhibit € shsll dst forth opposite sach qualiffed Tract the revieed

5 Tract Participstion :h-nlog \.vhteh shall be calculated by using the same factors ‘ :
snd formuls which were used to srrive at the Tract Participations set out in
Exhibit C attached hersto, bu; applyins the same only to the qualified Yracts, “ ’
Ss4d vevised kxhibit C, uwpon spproval by ths Supervisor and the Commissioner, ,

shall supersede, affsctive gp of the effsctive date hersof, the Exhibit C
_nnuhcd hareto, :

The Fract httut}agtom shown on Exhibit C sttached hereto, cr 8¢ may
be shown on the Revised ixhu}:it C as above provided, shall govera the allocation
of unitized substances on and after the effective date of this Unit Agreement, and
until the Tract j'artthntton.n are Tevised pursuent to this ggreement and such r--
vised Tract Participations n—e approved ;y the Supervisor and the Commissionrr,

(c) Within Sixty (60) days aftey the requirements for commcncetent
of Phasc 11 have been -;(—: the ;;;.enu;r ;111 notify the 011 and Cas Depl_rtn'-ln.t
of the New Ncxico State Land ;f!lt}_.'og_ puch conversion tc Phase |I.

SECTION 15, ZRACTS QUALIPIED JOR PAXTICIPATION. On and after the

offoctive date hereof, snd until expansion as provided {n Bretion amn'n'f.'

-+ —-——_ the tracts vithin the Unit Arsashich g;xx@mmr (as
» _-;r_oﬁdﬂ_;oe:;; 14, Tract Participation, hereof} fn the production ot

Unitized Substences shall de ;oqond of the Trects shown en Exhibir A and
15eted 1o Exhibit "B" which q.&alt(y as fo)lowe:

e _
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e - ga) Sashewwewt 80 §¢ Vhish-busbing-Interest Owmers mming
ous hondred peycent (10D of ch. vorking Jatsrest therein have dbecome
- pertios hereto gnd o3 to uhtch lo'y.iéy o Record Owners owning ssventy<
five pereent (751) or wote #f the Royalty or Record Iatersst therein have

bocome parties harsto.

N

- (b) ach Tract as to which Working Imtersst Ouners owning
one hundred percent (1002) of the Sorking Interest therein have hecowe 1

. ’ f: partiss herera gnd g8 to phté_h foyalty or Record Ovmers ovning loss than
umty-un_ p_cucnt _(151) of the Royalty and Record Intercst therein
' have becoms partfes hereto -l_tzd. further, es ¢to which: ’

-
e,
-

'. . ) Al llntktﬁ;z Interest Ouners {n such Tract have foined | S
2n s yequest for the quslification of such Trect, and L :
; (11) Eighey p-l':;cut (803) of the combined voting interests
‘ of Working Interest Ownets in pll Tracts seetipng the vequitements of ¥
p poragTaph (2) hereof have woted in favor of quslifying such Trect. P
For the purposc of this parsgraph (b), o Working Intersst Owner's ‘

fyoting {ntevest™ shall be '-{ul to the vatin (expressed {n percent) which
ite gggregete Phase 1T Participation in 81l Tracts qualifying undes
parestoph (8) bears to the céul Phase 13 Participation of all Warking
Interest Owners in a1l Tracts qualifying under paragrpph (»).
5 k) ’ {c) Each Tract ss “;o which Working Iaterest Owhers owning lrss
ehan ene hundred percent (1001) of the Working Iaterest therein have become
poriies Mereto, vegardiess of the percentage of Royalty snd Racord In-
- $orest therein which $» committed hereto and, further, a5 o which:

> (1) The Harklui Interest Ouner operating such Tract pnd
811 of the othey Working Interest Owmers in such Tract wvho have become

NAE IR E N,

parciss harpto have joined it & request for qualificetion ef puch Tract
and gt least efghry-five percent (85%) of such partles have sxecuted and
delivered an indcanity agresment tndemnifying and ggreaing to hold harmlcss

g ‘ the other Workipr lntersst Owmers in the Unit, their successors and ssaigns,

IR PR

4 agsinst all clpim: and demands which arise out of the qualification of such "
Trect which msy b made by the owners of Intoyests {n such Tract who are nat
parsios hareto; and . ' ‘

(11) Eighty pu:uut (U)‘lf) _o( ila sambined woting Intersst o s
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Norking Interest Ovwmers fu al) Tracts meetiny the Tequirements of saranyaphs

b &
RS

(3) snd (0) heve woted in favor of the qualification of such Trect and
acceptonce of the indemnity agresment.

Yor ilu'yumn'o! thie paragreph (c), a Working laterest Ovrer's

“yoting faterest” shall be squal to the ratfo (sxpressed {am percent) vhich

..__.
-

1ts aggregats Phase I1 Parcicipetion £n all Trasccs qualifying under pars-~

srephs () end {b) bears to the total Phase 1] Parsicipetios of all Vorking

JEPRCPERT S

o

Interest Ouners 1n 81l Tracts un;u!ytu wnder paragrephs (-c) and (b). Upon

the qualificetion of & Trasct, the Unit Participation which would have

boen attriduted £o the monsubscribing owners of the Working Intevest in
such Tract, had they become porties to thie spresment and the Unit Operating
Agrosment, ahsll be sttributed to the Werking Interest Owners {a such Tract
who have become partiss to tb? indeanity .grQ-en:, in proportion to their

yospective Working Interests i the Tract. L

SBCTION 16. ALLOCATION OF UNIT]2ED SUBSTANCES. A1l Unitized
Substpaces produced and o.vcd: (less, save and sxcept eny part of such Unitizeu
Substances used in conformity with good operating prectices on wnitized land
for dril {ng, operating, camp and other production or development purposes
o4 for pressurs msintenance .u accordance with g plan of operation approved
by the Supsrvisor snd the Commissioner, or unavoidably lost) shall be
spportionsd gmong snd sllocated to the qualified Tracts {n sccovdsnce with
the vespective Trect Participations effective hereunder during the respective
poriods such Unitized Substances were produced, ss set forth {n the
schedule of participation {n Exhibic C. The amount of Untitised Substsnces
90 sllocated to each tract, ¢nd only that amount (regardlsss of whether it
be m0Te or lsss than the amount of the sctusl production of Unitized Sub-
stgnces from the well or volit. £ sny, on such Tract), shall, for all
{ntents, wses and purposes, be dagpmed to have been produced from such Tvact,

Tha Unitised Substances sllocatad to each such Tract phall be

... —d#istributed among, ar_accounted for ta, the pacties executing, consenting to
or utt‘!ytn; this sgrcement and entitled to shere in the production from
guch Tract {n the same manner, in the same proportions, and upon the seme
conditiens, as they would have participatud and shared in tin production
from puch Tracts, or {n the procesds thereof, hed this agrcement not been

entersd {ngo, and with the sam: legal force end affect.

15«




.svent any Working Jntezest Owner shall fail to tske or othervise sdequatsly

No Tract qualifisd for perticipation under this ggremment shall

5s subssquently excluded from participation hereundar oo sceount of

PCI F

depletion of Unitised Substancep from said Tract. )

1f the Morking xutu;_n and/or the Royalty Intersst fn sny Tract

19 divided with zespect to upcui- parcels or portions of such Tract end

ounsd severslly by differsat pcnm.' the Dnitised Substances gllocated go =
such Tract shall, ¢{n the ‘hun;.c of & vecordadle {nstrumsnt sxecuted by the o
‘swners of such tﬁu;’cu.. furnished to Unit Operstor and fixing the divisfons %' .
'o_t ownarship, be divided smong -the ewners of {atersst in puch parcals or ‘)
porticns ia proportion to the aumber of surface scres o sach parcel or F‘ A
portion, ) ;:

The Unitised Substances sllocsted to each Tract shall be delivered

in kind to the partiss ntulo; thereto by wirtus of the ewnership of of1

ond gas rights therein or by purel{no from such ownars. ZRsch of the parties

Y e nte e aar

ontitled thereto shall have thé continuing right to Teceive auch production
4n kind at & common point within the Unit Ares snd o eell or dispose of

the ¢pae as it seces m'. Lach such party shall have ghs right to construce,
maintsin and opersts all pecessary fecilities for that purposs within the
Unit &res, provided the same sTe 90 constructed, maimtained snd opevstsd ss
w0t to {nterfsre with operstions carried on pursuant hepsto. Bubjsct ¢o
Section 14, Royalty Setctlement, hersof, any extrg expenditure fncurred by
Pait Ppevator by vsason of the delivery {n kind of sny portion of the Unitised

Substances siigll be borue by the perty receiving the seme {n kind, 1In the

dispose of {ts novoruonn:c' ﬂ.\ln of the production from the Unitised
Tormstion curvently as snd whea produced, Unit Operstor, {n ovder toc avoid
surtailing Unit sperations, uy sell or othervise disposs of puch production
to fteelf oF o others on & day-to-day basis st not less then the preveil-
$ng marker price in the gvea for Ifke production, and the accomnt of such
Working Interast Owner shall be charged gherevith as having Feceivsd such
production. The met procseds, Lf eny, of the Unftised Substances so
diapossd of by Uait Opc-tuéo.r shall be paid to the Working Intsrest Owmer

of the Sract oF Tracts concerasd or to & party desipnated fu writing by
such Working Interept Owner. dotvithstanding the forsgoing, Unit Operator

shall not make @ anle tato fmtsyatsty cusmerce of any Working latersst Owner's

IS TS R ’ >
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whpre of gas production without firat givimg puch Working Iutsrest Owner sixty i
(60) days worice of such jacendsd pale. 81
any party vreceiving {n kind or oep-'ntcly dlsposing of il oy a.nv ; ‘1;-
part of the Inicized Bubstances sllocated to sny Tract, or Focatving the .
. procesds therafrom §f the-u-e i o.ow or purchasad by Uait Operastor, shall
bs zesponsible for the ’ny-.nt:of all Royalty due under the lease or leases
tovering said Tract, sud ssch sach party shall hold ssch other party hereto 4
harsless against @}l claims, d-nndl snd causes of action for Royalty H
‘due wnder the leses or lesses ;obcdn; s8id Tract,
. sEcmos 1, MEL!G_E‘.M Unjt Opsrator shall make
[ ytof.t and gtinely gauge vot ._u X.l-l'l aud other tanks located on sach
sommitted Tract is order to sscertain the smount of merchantable oil in ¥
such tanks, abors the ,muné connection, on the effective date hereol, y
All such 011 vhich {s s part of the prior allowshle of the well or wells :F
from vhich the sane was produced shall be and vemain the pmcrty of the j
Ownary ontulod therete 8s Af this sgreement had not besn entered into and 3
. such Ovnars shall promptly tn}n seme. Any such ofl mot so tamoved may be .
s0ld by the Dnit Operator for .the o;coun: of such Owners, cubjc:t to pay- E
ment of §ll Aoyalties dnc under the terms and provisjons of thc applicable ~

- w and ozher sont rgcn____l_l_—gil which u tn cxcn_gufjhn L

priox cllnuhh for the well or wells from which tbe same was produced

shall be regarded and trsated the apme a8 Unstizsd Substances produced

ofter the affective dote hereo¥. If, as of the affective date hereotf, F’

Ty Iraty 87 wndtliad 1and 1s pverproduced with respect to the sllovable

- - o— —_\—-—- . N
T ST v well-er wells on that Tract sad if the smount of such over-production

e

has been #0ld or oghervisc du}oud of, such over-production shall be re- " LT =

gorded and included as 8 partt of the Dnitised Bubstances produced sfter
T ;hTIIEmvcict‘--hcmL,_mA__zhmm—tmm ‘chirged to such Trect as i:,:! '
having besn delivered to the partiss entitled to Unitised Substances -
allocassé 1o such Tract. -; ——mmr e - P
SECTION 18. ROYALTY BETTLIMENI. The State of Nuv Menico snd
the Uajted Stotes of Americe q-nd all Royalpy Dwners win, undar an o;unns '
contract, ars entitled to taks {n kind & shate of the Unitised Substancos
produced from any Tract unitised hereundvr, shall heresfter be encitlied

ts $ake 4n | 4néd theiy shate of the Unitized Substances sllocated to such |

-17- -
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Tract, and lhlt q-utor shall mgke deliveriss of such Royslty share nkcn

in kind ia conformity with the spplicable contracts, lews and vegulations.
Settlement for Royalty Interspts mot taken in kind ghsll be made by Working
Jatersst Omers responsible therefor under sxisting contracts, levs and
Tegulations, on or befors the last day of sach month for Unitized Substances
produced durfng the precediag calendar month; provided, however, that nothing
herein coatained ghall quuc? to relieve the lessces of any land from their

Fespective leass obligations for the payment of any layll‘ty due under their

- lasses, sxcept thet such Poyalty ehall be computed {w accordsnce with the

terws of t.hh Uaic Agtc-entf' '

Aoyslty due che Unfted States shall be camputed s provided fn
the opsrating vsgulations snd paid in value or delivered {n kind as to all
Onitized Substances on the b:-u of the amounts thaveof oiloutod to
saitised Podsral land ss provided herein st the rate .p_n!uu ta the yves-
pective Fadersl lssses or at such lover rate or yates §7 may bs suthorized
by lav or regulstion; provided, that for lesses on which the Toyalty vete
depends on the daily svarage _'ell production per well gnd/or the sverage
gtavity ef such oi} production end/or the daily sverage gas production per
Isaes, such pvarege productu;n or average gravity shall be deterwined in
oceotdsuce with the quutus; tegulations s though the unit{sed lands were
8 single consolidgted huc.

31 the smount of fmduction or the proceeds theresof accruing to
ony Boyslity Owner {except thl United States of America) in @ Tract depends
wpon the average production per well or the avsrage pipeline sun per weil
grom ¢ Yract during any period pf time, then such production shall be
detormined froq gnd afrer ghe :!ﬁcrlvg date hereof by dividing the produc-
tion allocated sach Tract during such 'p‘o"r'tod' ot tt;-e by she number of wells
‘located tlunon'uplblc of y*odutn_g ae of the effective date bereof,
'mldcd._yoit‘sv-:r. any Tract :uithaut & prodw fble w1l op sald clffecrive date
shall, for the ;urpo-u perein contsined, be considered a9 having enc such
well thereon. . '

Al lnyo_l:y duc the State of Now Mexjco and t'hc Unitod States of
A-orlei ond ths other Royalty Owncrs hersunder shall b computed aad pafd on
the hgefs of all Unitised Sulpstances sllocated to the vespective Tract or
Tracts qualified hereundar, in lieu of actuasl production sroum such Tract oy

Tracts. . . ’ -
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Sach Royalty Owner {other than the State of New Mexico snd the
aiced Stetes of Anevica) that Totifies this sgreement yepreseants and
warvants that hs {5 the ewner of ¢ Royalty Interest {n ¢ Trect or Tracts
within ths Unit Ares @s his fnterest sppears ir Exhibit “B" gttached here-
£o. If the ‘title to s Moyelty Interest fails but the lands to which ft
Telstes Temain subject hsretp, the party whoss title failed shall not be
sntitled to shars hsreunder Quh Tespect to such fntsrest,

- SECTION 19, QRENTAL SETTLFMENT. QRentals or minimum roysltics
dus oa lesses comitted hereto.shall be paid by Working Interast Gwners
'nmuuh there for undsr :xhting contracts, lsve and regulstions, pro-
vided that nothing herein contsined shall opersts to Telfsve the leasess
of sny lsnd from their rcspective lease obligations for ¢he payment of
any rentsl or sinimum voyalty fo lieu thereof, dus snder their leases.
Rental for lands of the Stats of Nev Mexico subject to this sgresment shall
be paid at the rate ppacified fn the respactive u_.nc‘ fron the State of New
Yexico., BRentsgl or minimun l:oynlty fovr lends of the United States of America
subject to this ggresaent 'ﬂ_;au be paid st the rate specified in the respec-
sive Issses from the United States of Anerica, unless rental or minizun
Foyslty {8 wpived, suspended, or Peduced by law or by spproval of the
Focratypry oF his duly puthorised zepresentsative,

SECTION 20, mm Operations heppundsr god production of
Unitised Substances shall ‘be sonductsd to provide for the most economical
ond officient racovsry o!.n:t_d substances without waste, @s defined by or
pursusat to Federal and State lsws and regulations,

SECTION 21. MM The Unit Operator shall take such measures
8% the Supervisor or the Commissioner desms appropriste and adequste to
provent dratlnage of the Unttjtud Substances from u;e Unitised Lands by
wells on lsnd mot subjsct go this agresment.

_ SEcTION 22, LEAGES AND CONTRACTS CONPORMED AND EXTENDED. The
tetms, eoldtél-.;u sod pyovisions of all lessss, sublesses and othet cone
tracts selating to O:plont&on, drilling, development or oparation for eil
nju oa lands compitted to this agresment ate hcnbi axpressly modtited
ond gmendsd to the sxtent necessary tc mske the same conform to the 'no-
visions bereof, but echervige to remsin in full force and effect, and the

partisp bareto haveby conssnt thyt the Becretary and the Commissioner,

. .
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—asepeastvely, Shalland.by Shelt apiiussliueucsy- o7 by the gppenvel harenf

! by their duly suthorized gepressntstives, do b'enhy establish, alter, change,
o7 Fovoks ﬁu drillte;, producing, Tentsl, minimm royalty sad Tayalty requires

- . ment of Pederal gnd $tate lesses comitted besero snd the ragulations fn

Tespect thereto to con.forg said requiremants to the.:pr‘m'ulonl of this sgrce-

ment, )

ﬁitbnt 1taiting the generality of tte foresving, all leases, aub-
leases gnd contracts gre ?c_r'guululy modiFied fn céu:&,ncc with the following:
P 4 ’ ) ’ (o):"!'ﬁo l;nnlop-n.t and opu;ttoa of lands subject to this agreement

ender the tarms hereot lhlll__' bc deemed full performsnce of 81l ‘oblizations for
‘ development and operstion with respect to each and cvery separetely owned Tract
committed to this agreemant, tegardlces of whether there ts any developrent of
ony particulsr tract of the jt-.uma Land, -
18 (b) Drilling and producing operstfons performed hereundes upon any
7 Troct of Unitised Land will be accspted ond decmad to be periormed wpon and
foy the bensfit of sach snd svery Tract of Unitised Land, and wo lesse shall be
desmed to sxpirs by reascn ef fatllure to drui et prs;duci wells gituated an the
land therein embrsced, L

{c) Suspension 'ol.: drilling or 'l:cdur.tl\‘ operations on al) Unitized
L. a3 Lands pursuant go diraction 6r consent of the Comaissioaer end the Supervisor
’ ; shall be doenmcd 1o comiléut? such suspension pursuant to such divection or
e Ry SORSERt 92 £o sach snd every Tract of Unit{zed Land., A swspension of dril-

‘ B ) Iing oF producing o”rattni:on specifisd lands shall be applicable only to such
,: lands, .‘,.' '

€d) Rach lease, a:ahlnu, ot contract telating to the eaxplotation,
drilling, development oF opﬂ"ltion for Unitized Bubstances, which by its
sarms might expire prior to ghe termination of this ggreement, s hereby
sxtended beyond any such term :a'p;'vi;s;é therein oo that it shall be continued
in full force gnd ofﬁct !ni_oud during the term of this ggrecnsnt, as to the
Sond comittsd po Jong g'l w;h hn‘c 't-ﬁu .uhjutt hereto. .

(e) 4oy Federal liuc eo-ul’tu;i‘lur;-to nlﬁll continue {n force
bayond ths term 50 provided thervin or by lav as to the sommitted land oo long
#s such land vemcins cumeiteed bereto, '

’ (f) Any leass sabracing l-nﬂd_s of the State of New Mexico which s
', n ‘ made gubject to this .grn-cn-t oh;ll continus in force bcyu'n‘d the term pro-

\! vided thesein as go the lande committed hereto until the terminstign hersof,

. . ) R S i
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H L 12 H’f i\Zﬂllnu ewbracing lands of the State of Mow Mexlco havin: .}‘
t - Si
’ -enly s porcion of fty Jands coumiticd heveso shall bs segregated as io the §:.

portion comitied and 88 Lo the portion mot committed and the terms of E

[P

) ;:h lesse -h‘ali qpmuug_ly a &m'g;;g;tcd poTtions sommncing
88 of the effective date lu-nof. lewuh-wdiu sny of the provisiens of
this asremment to the contrary, sny }ssss embracing lands of the Staie of
Bev Mexico Laviog enly s nr.uoq‘ of 1ts lands committed herete shall cen-

tinue t'u 101} force cﬁd effect beyond the ters pnvﬁcd therein as to all
1ands smbraced 1g euch lcue- (yhctl\ct wvithia or without the Unit Ares), &f
eil or ges are discovercd m}n sapable of being producad in paying
Auantities from some part of the Jands embraced in such lesse comitted
to this agreement gt the olplnt.lou of the uéondnry tate of such lease;
®T £, 8t the expiration of dn sacondsry ters, the legses or the Unit

Opsrator {s theu engaged in bons fide drilling oF reworking operations on
pome part ©f the lands enbracad gthesein, any such lesse shall remsic §n full
fores pnéd effect po 1on;.n such opsrations sre being diligently prosecutsd,
end §f they result in the prod.ucuon of Unitized Substaaces, sntd lepss shall
sontinue in full force gnd effect as to all of the lands embraced thersin,

90 long thersafter s Unitized Substences gre produced {n peyins quantities
from pny poriien of spid lands:,

) The ncsu!-nou-.ot any Pedeval lease commitged to this pxree~
went 8 governsd by the follu{tu provision in the fourth parsgraph of Sec,
17(4) of the Minersl Lessiny A}t as amended by the Act of September 2, 1960
(¥ Stet. 2781-784): “Uny (red‘n-l) .lun heretofors of hborsafter committed
to sny such (unit) plan eabracing lands that arc in part vithin and ia part
putside of the ares covered by any such plan shall be segressted gnto separace
Jesses g0 to the lands commitred snd the laads sot comitted as of the effect fve
date of unicization; provided, however, that sny such laase as to the monunittas.!
portion shall continue in Iqtc.e and "~“”t for .tlu term tharsof But for not
1838 n.,‘ twe .n"; from the éﬁ_ﬁ_ of puch nirnnun and 9o long Shereattar
o o4l oF gas 15 produced in '.lylng quantities.”

SLCTION 33, COVENANTS AUN WITH LAND. The covengats hersis shali
bs construsil ¢o be govenpnts ;}mtn:-. vith the land with vagpect o the in-

sarsats of the parties horvto and thelr puccessors lu fatarests wntil thia AR

agreament tarminates, and my‘uunt! transict, pr conveysnce of tntarast . :
.- - : i
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in land or teaues subject hereto shell be and hevely s Wilha 04105, 7D
Lu- sssumption of a1l privileges and obligations iwreundes by the grangee,
transforec, oF other succpssor {n intersot, ln' seri ament or transfer of

. —. A0y Working Interegs eybject bereto ;Lnl_l_p_g_j_iid_tu upon Unit Upcrator wntil
the £irst day of the cslcnd‘r ‘-n'::h sfter Unit Operstor is furaished with

ghe original, pﬁotogutic or'\certtghd r.opy of ghe u-thant o!: tsansfex;

snd so sssfgnment ot transfer of any Royslty Intsrest shill bo Mading wpon

the Horking Interest Mcrbtmlble therefor satil] the first day of the
cslendar -Qath efter said ;lorktu latervast Ovner {8 furnished with the original,
photostatic or cortified eo" of the {nstrameat of transfer.

SICTION 24, w‘ This agresmest shall becoms
$ioding upon each party vho' executes or ratifies $t a3 of the date of execution
o7 vatification by such party end shsll become affective as of the fivst day of
the cslendar month next bl;wlu:

(s) The exacution or retification of this agreament and ths Dott
Opersting Agreament by Working latercst Owners owning tvacts vith s sembimed
Poeper 1 Unit Pesticipation 'ot st least sighty=five ’;rcint (83%), and the
execytion or racification of this agreecment by byalzy.ud Record Owvaers
swning tutunhu in tracts having 8 combined {nterest of 8t Jeast oixty-five
parcent (651) of the Iloyllt; and Kecord Interest 4n the Ungt Area, calculeted
on the dasis of Pussc 11 untt Participation; end

L) The lppl‘u'l.l ‘wl this anrecment by the Cowmgeisgioner, ghe Supet-

wvisor, end ghe Comnfarion;

fc) 3f () and {b) above arr not gccomplished on or Mafors
Jeousty 1, 1874, this u'ro'-«nt shall fpac fscto ﬁtn on vaid date (have-
$nafcer “u..‘ ."ixplntlcn date™) and theresfter bs of mo further forss or
sifoct, nlu; ?rtot thugtg this ur;-it has bsen sxecuted ot setified by
Working !'atcru.;.oumu ovnlnz tracte vlthlu combined Msee 11 Unit _
Participation of ar Jeast einhry pircent (A0%), and the W.rking Interest
Owners ewning tracts with s combined Phase J1 Unir Participstion of at loast
sixty-five percent (65%) snj;niun'-\ to this 'u-.n-;-m have decided to exrend
said expiration dete for lipel tud not go excued six (6) mths (herednafrer
esllsd "sxtended -xnuuon:dn&"). 1f said cxpiration date ts so sxtended
and (a) and (h) are l;;“.cﬂ;plluhcd on oF beforc said sxtended expirstion
date, this agreement shall ipre fact. sxpirc on said extended umpiration date

and ghersafier Le ol no jurther jorce and olfect.

- .2/
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tnit Pperstor alull £file at Jrrst one counter part o this s ree-

wment for record in the office of the Cou:ty Cler: of Lea County, New Mexicn,
Withia thirty (30) days sfser the effeecive date of this sursement, Unis
Opcrator su'!l f1le for vecord in each «'7ice where a counterpart of this
.gu-'-nt. 4s vecorded, ¢ certificate to the offece that this sgrecment has
becone’ e!t-:un uentdln; to ite urm ;nl nutu fursher the sfflective date,
ﬂlc ‘term of N\l' sgresment shall be for cnd during the time that
.wuuu; ;ub-uuncu are oF can be ptoduced u gnmu:u. sufficiunt to Tepay
the cost of prmluiu o-ne Itol the mulud und snd shold prisduction ccese
] oo Jong tlutuftor [ 1) drullnr. nvorktu., or other optnttono to restore pro-
duction ((ncludm ncand.ry ncoven opc—attou) aTe ’rmaculul therson vithout
cessation of wove than ninety (90) canucu:tvc days, sad should production
be nuoud‘nfhim thereafter as such ur'otuul Substances can be produced as

aforrspia, o . .

.

tl\i; mrcmu:.ﬁy bc terminated at cny-tlu with the gpproval of ‘

ths Lommissionar and the Supsrvisor by Woiking Intersst Ovmers pwming tracts

H
s
£t
PR 2

s

vith 3 combined Phase J1 pm Parricipation of st lssst scventy five percent

i

€?52). dNotice of eny mh :-ntuttou shall ba given by Uait Operstor to

o

Xy

a1l psrties hereto.

Upou termination pf thia .3ncunt..t\:u parties hareto shall be

governed by the terws and provigions of the leases gnd contracts sffecting the
L

separate Tracts. .

1f pot ntbewtu -eonnd by tlu leases unitfced under this agrecment,

Royslty Own.-ts hereby gunt unrktus xuunn Omesy a parind of six (6) months

wH

after termigtion of this agreement tn which to salvage, iell, dfatribute or
othervise digpose of th;‘p.ﬁlﬂﬁl‘ propesty ,g:t_:d facilities usad ¢n connection
vith Unif Qperations, '

'SECTION 25, RATE OF PROSPECTLNG, DF'YLORNT AMD PROUUCTION, All

s
production and the “upon‘{ ;!ur'oo! shall be i ronformity with allocatfons end t
quotas made or fixed by cn; duly authorized peruon or regulstory body under gny r
¥odarsl oy State stpturs. “The Direcior s herelry yeatad with suthority to alier
or mdify from time .;_lh--. tn his Jiscretion, the zate o prospecting and
developacnt gnd to alter o;i wodify ghe guantity end rate rf production under this
agTesment, such .nthottt§ 't‘;dm; haraby limitad to alteset \cn or wodificativn in

" ¢he public interest, tbe -purpode thereof and the public tnuun 20 be served
R = e " f
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thereby to be statsd in the opder of alteration of wodification; provid:-l,
further, that mo such alterstiocn of mndificstion shall be sffective 8o to ary
lané of the lt‘au ol hsv ﬁ'atee as to the vate ol proppecting and development (u
gha shssnce. pf the opecific v_.xttna approval thsreof by the Comnissioner and a-
%0 any lsuds of the Etate of New Mexico or privetsly-owned lends subject to
this agreemant &s to. the quutuy ond fate of ptoducuon 10 the sbesence of epecii-
‘4¢ written a"ronl theno! by lhc Commalssion,

Powers in this Section wested 1in the Director end Commissioner shall

only be exsrcised sfter motice to Unit Operator and oppoTtunity for hsaring to
be bald mot less than fiftesn (15) deys from motice.

SRCTION 26, NONDISCRIMINATION, 1n connection with the performance
of work mnder this agresment, the Unit Operator agrees to comply with all of the
provirions of Section 202 (1) to (7) inclusive, of Executive Order 11246 (30
P.h. 12319), which are bcnh; {ncorporsted by reference in this sgrsement.

SECTION 22.° M. " Unit Oprrator shall heve the Fight to
oppear for oF on behalf of .n_, and all interests cficcudl heredby basfore the
Commipsioner, she Depariment, and the Comuunn, snd to :Cpploi from gny
ozder fssued under the Tules: ond ngulotum ox the Comnissions?, the De-
pirtment, or the t.o-r.luton. “or to-cpply for xelief from any of said rules
ond Tegu)etions oF in any procesdings Telstive to opsrations before the
Comissioner, the nepcunnt",. ot the comtnt_on. or any othsey lculiy con-

stituted pughority; provided, however, that any other {nterested party shall

alsoc heva the u;ht as his o7 u- own expense to be hesrd in any such pro-

ceading. ’ R '”-"_,. .
= . h .

m:-non a8, m. Al]l motices, dJeasnds, objections of state-

menty required hereunder to be glven or rendered to the parties heretc shall

e desmed fully given {f wade {n wririn; @ snd personally deltnnd to the ~ ‘.

T "\-uru_u\_n_r_t_uwmu «r:nx:z:..n. .Jmu.g "o _such parcy ;

ot parties st thelr respective aldresses set lur:h in connection with the

signatures hereto or to the nuﬂculon or cuunnt heruof or to such othsr

Wi

8ddress as any such pariy or puruu may have [urnished in writing to the

T TTperty ding fthe nmicc, dquul or statuacat,
\\Im‘tm 29, m WAIVER OF CERTATN Bi iffST Wothing in this agres-

ment contained shall be construcd as 8 waiver Ly any party hereto of the

TS

B ¥ §
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right to asseyt any legel ar motuut onal siaht or defonse o3 to the

walidity. or invalidity of gny Pedcral or State lav or rule or regulstion
fasuad tlunumiur u' any way ;ft.etinr. sucl. party, or s s waiver by any
such party of sny right bcmd his or its autiority to weive.

SECTION 3¢. NAIVER OF RIGHTE T0 PALTITION. Bech party heroto
convenanty thet, during ghrn'unncg of this agreement, u will mot zesort
to w action to partition- :ln uuuwd Yormation orv m Uoit Squipment, and to
that extent wsives the m-m- of all lavs suthorizing such partition.

SECTION 3). IMAVOIDAALE DELAY. &)} obligstions umder ghtu agtesmect
taquiring the Unjt Operstor-to commence or continue sscondery recovsry sperations
or £o cperats on oF produce Dnitised Substeaces fron sny of the lauds covered
by this sgresment shall be suspsnded while, but only so loag e the Duit
fparstor d.lp}lc the -uutn of due cave snd diligence, tl prevented froc
soaplying vith :uch ob_uu:umn, in whole or in part, by strikes, scts of God,
Jederal, State or sunicipsl Q_n or agency, mvol_ubl‘- sccident, uncontrollsble
delsys in transportation, insbility to obtain mccbun— materisls {n open
serket, or other matters bsyond the uuoublo-;ntwl of the Unit Opsrator
whether sim{lar to matters h;?uta_o;;eiatcd oF not, MWothing herein shall be
sonstTusd to raquirs Unit o”n:ct, againss §ts vill, to settle l:run. B

.

. SECTION 32. 0SS Of TITIE. __lgﬂ_-_gmx:&_ﬂo %o any trut ol
o snitssed Jand sha s 20t subject to this agres-

want #nd the true owner cpanot be imduccd to foin lhu Agreeament, puch Tract
shall be gutomstically vegarded s not committed bereto and there ghall be

TT————=—=—such readjystasnt of future Zoste sui-bensfits §s may bs requirsd on account

R —————

"‘~\’3——L‘°“ of Pach 1Irie~ -H—.-:m_nnu to_hc subject to this agree-

ment because of the fatllure of title, Unit Operator, subject to Section )4,

¥ract Parcicipation, hercof, shal} pecompute the Tract Participation eof o-ac.h

"“v!-uuw‘mtna qulliltod for participation gnd shall Tevise Exhibit
participett

. “C" pccordingly. The vcvised exhibit shall be effactive as of tha first day

10 ¢ttde ¢ @ uark_ln,. lnteuu uu.. the tl.;hn snd ob}t‘otlonu of
Workin: laterast Ounors by Tesson ot the faflure of pitle ahall be guveraed by
the Unit Pperacing Anvsomsar, -3 tifle to a doyalty Intstost [ails, but the
Tract to which 4t relatex ri'uin- quilifiad, tha parcies vhose title fatlnd
shall mot be entitled to share herounder with respect to such fnterest. 1n the

-2
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aveat of o fitle dispute u- :o' any Royalty, unrt-u'u Interest or other in-
sarsst subject heveto, ppyment or delivery on sccount thareof may b withheld
without 11sbility or {nterest until the dispute s finally nttl"“; provided,
that as to State qi- Pederal l;ad.ot lesses, no pgyments of funds dus the Statr

®f Now Mexico or the United States of America shall bs vithheld, but such funds

Y R et R IR

t-ﬂ:wm/’. .
' P -

fl.ul sattlencnt,

dafect or fa{lure of sny title hersunder, -

g

eat,

~
]

>
g

g
v
:

ot G-

el
8

I

Rartal
LTl

rejarded g» offectivaly eo-itud to this a;:vement,

A om0
» -

?‘ during a period of slx months after the effective gl.t.c of this agrem.ant
"_%‘. on ths same basis of participstion us provided in said Se: tion 13, by the
.i' \w—otmrﬂmnﬁ-nnéﬂbu{,' 'n'x-t.(yl--.;. or -:ouunj 1o -tn writing to
3 C—— Tt :
‘ \ —————— ——— .
D4
P .2b- -
s.

shall be deposited as directed by the Comaissioner or tha Superviser (ss the
£ase mgy be), to be held as wisarned money pending final ssttlement of the

title dispute, end then mli:éd as earncd or returned in sccordance with such

Unit Operator gs such 1s relieved [ror sny repponsibility for any

SECTION 33. JOINDER IN DUAL CAPACITY. &xecution as hereio provided
by any party sither 80 8 Uotlttna iﬁuuu Owvner or as 8 Moyalty Owmer shall
comxit #1) {nterests t‘;z‘-'ny' bs owned or cortrolled by auch party aot
jpac'.ltully excluded by the.‘um of the joinder inptrument, pr;vldcd ssid

Posty 8100 exccutes the Unit Operating Agreenent ge ownst of a Working lntere-

SECTION 34. NOMJOINDER AND SUBSEQUENT JOINDER, 3{ the owmer of any

substpntipl interest fn & qualified Tract feilc or vefuses to subscribs o
canpent tn this agresment, t}i;e owmner of the lmm.u'u iInterest {n that Tract
wpy withdzav sald Tract from :thtn agremmant by written notice o the Buper-
visor, the Comissioner and the Unit Operato: prior to the spproval of this
oyTeement by the Supéiviibi 'i:n-l tnlx::l—:;u;al_l-uon;u. Joinder by any Noyal:y
Owner, st any time, wust be ‘sccompanied by sppropriste joimber of the cos-
sesponding Working Interest ﬁmcr in order for the interest of suci Roysity
Ownar to be regarded as e(f.ittvnly ,.”-,‘“md‘.u Joindey to this agresment by
& Working jnterest Owner, ‘.t;my tinme, must te .c:oq}._!vtoi by sppropriste

Joindsr to the YUnis oPo_u_tiu t,iien;n; 4o order for sueh faterest to bs

Any ol or gas nterest fn the Uniiiscd Pornation mot comaittud
1
herete prior to the effective date of this si:teswent may thersafter hs com
~— —__Bitted harato upon ﬂﬂ!w‘g; \.'it':{."_!_—_'f_’hguc -p‘r_anuou of this Sectton
ond of Section 15 (Tracts Qualified for Participatfon) hersof, at sny time

K"
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d this sgresmant and, 1§ the h!u:uu iz a Lnriing Intezast, by the puncr

‘ of such interest subscribing slec to the Unit Opcrating Agreemnnr,

It §s understood end agreed, however, that gfter such six months
the yight of subsequent jouh_n as provided tn this Section shall be subject
%o n:h‘roqatuunt.o [ 2] qnm;nh and on such bastis as pay be agreed wpon
by Uotktu.uunut Ovnars O\;Mng tt'.cu. vi.tl\ Phase 11 Participation of at
least sighty percent (loz)'.u .ppinvnl of ghe Bupervisor and the Coemiestioner,
provided that ‘the Tract participstion of sach previously Qquslitied Trece shall
cemaic {n the seme Tatio one to ghe other, Such Joindst by & propased Work-
g Iatarest Omer must bc.o!.“uccd by his execution or ratificatice of this
agresment ind the ﬁn!t o”ut'iu Agreement. Such joinder by s Royalty Uwner
»ust be lﬂdmta by his u,u-;unon or vatification of Kbl}l agresment and must
be consented to (0 vriting b! the Working Intevest Owmer responsible for the
paymsnt of uy‘ bensfits thét'.:‘uy accrus harsunder 1n behslf of such Royalty
Pwner, T .

Except 8¢ may he o.f.l\cwlu hetein provided, subsequent joiader to
this agrsement shull be sffective the first day of the month folloving the
£3ling with tku Comluumu ond che tnporvtnr of duly erecuted countar-
potts of gny and ‘“v“.‘___n" ucunry to establish sffcctive comituent of
shy Trect or (otarest €0 this egresment, wnless objsction to such joinder by
the Commisslonst or the Supstvisor fs duly msde within sixty (60) days sfter
‘such Filing; provided, va-lt, that a3 to Stete Jands such subsequent joinder
Busk bs appTOVEd by the fo-i'uuonu. -

1t 45 sxpreasly sgrees by the partiss hereto that the provisions
of chis Beccion 34 gre made :"tq_lyje_c_t to the provisjons of Section 13 hercin-

abovs #st forth and m;htn‘: contained berein shall be couq’ud in centro~

vention et derogation ;hereo!. - . e

- —_— _Jlﬂlﬂlkwmw wuud1n any

e —— i

wumbsy of countarparts, no one of which needa to bc exagutod by sll parties

and may bo vati{fivd or connnud to by separsts tntn.uu in vriting

opecifically nlerﬂn‘ heuta, ond shall be bindin: wpon lll those parties

————

) "'wo-h.\n_wt_qd such & :oqyterpun. ratification or canuu: fersto with

T T veeforce and effect as 1f all parties had sfuncd the game document,

and nnrdlui of vhether o; not 1t §s executed by all other partivs owing

o claining an saterast {n the land within the gbuve described Unit Arvas.
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SECTION 36, TAXES. The orking Interrst Ouness shall sender

ond pay ©F csuse to be rendered and paid_for theitr wccount and the sccoumt -
>o! the Ioul‘ty Mcu a1l vdlid gaxes on or -unted by the smount or value of
the Unitised iubluuu ptodu:od. n:hcnd .nll sold tm the land subject
to this egreement, ‘l‘lu uonlu utuun Mon $n sach Jract msy charge the
proper propnruon of patd ;sgm to the Royslty Ownass haviag iaterests in
sate hxt._lﬁ »y emenﬂl‘y sstain snd datuct sufftcsent of the Unftised
Substances ot dcriuiln "r;d;cu. or ast procesds thereof, from the allocsted
ohare of sach loyuty Ownat u secure rainbursemsnt for the taxes se patd,
Bo taxse nha!l be chnncd u the uuud States oF thc Stite of Bov Naxico
-oF te aay lessoy viv s 8 wn:ua ut:h his lesses 2o oy such téxes,

b 1] ard-r to cnu-tulo failares wiich might fncidentally ceuse

the gitle to lm'kta; x-uru: or Royalty 1nuun to fall, the owners

- of (1) thn utun Tights tQ sach commitied Tract, (2) severed mimeral or

Royalty Interest i asid Tvects and (3) twpruvemsnts locsted {n ssid Trecis
®ot etilised for (mit_oparstions shall individually be sespomsible for the _
sendiston and ssarsement, f;_i #d yeloren tax purposss, of all such property,
snd for the payment ot such Zexes, excopt a8 othervise provided in ﬂny
contract oF agreemant betwesn such pwnars and ¢ Working Interest Mer'or
Ouners. U sny ad ulon- u:u are not patd by luc]\,mt nnpeutbl;

T ftevefor when GMMMF tix eale, poy
the same, Tedesn such proparty ané discharge such tax 1iens as may arise
through mon-payment. 1In thé svent Unit Operator makes any such psyment

or tedesps any such ’ranrti from tax sale, Untt Opergtor shall be reim- ‘

—_—"

burped Eherefor by-ghe Morkfng Isterest Ouners in proportion to their

Fespsctive Init Participstions then in sffact, and Unit Operator shall
withhold from sny procseds derived from the sale of Unitiszed Substsnces

othervise due to safd 'ﬁltqqucut taxpayer or tn;p'uyc(_u_nn amount sufffi-

cient to defrgy the costs of such payment or redemption, euch withho'ding

_30 b dhtrlbund mug the uork(na Intercst Owners in 'l’bpﬂl’llon to thetr

tnpocun ccu:rtbuﬂom tovnrd such ply-.'nc or tﬂlqtton. Such with-
balding shall be without 'rqndxce tu any ut 1T Femcdy, oither st law ur
tn equity, which qu__k__qvaihb__;l_e for exazcise by thoe Unit o’nn‘or or
&y the Working Intersst Dwners,

- 28-
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SECTION 37, w. Nefther ¢he Unit Pperator

mor the Herl ln_s 1nterest Dwnay, nor any of thes, mu be pubject to any
torleiture, ummm or aptut(on of any vights hlnnadu' o7 wnder eny
huu 24 mtuen auhjoc: Jereto, ot to any pnllty (24 1tadilscy on
sccount .;f auy ar huuu 4n'vhole or in pars to comply vith say sppli-
cable provutouo ;hercot u thc cn::t that the patd Dnit Opazator or the

Working lauuaz Owasts, oF \uy of them, sre hlndcnd ‘cloy-d or pre-
vented t:a- c-pluuz tluuvma by Teason o! uu.m of the nnu Operator

—__to obtstn, Cta the sxercise of ﬁwnnm__)gu

——

" ‘sepresentatives ﬂ the United States and proper Tvapressatstives of the

State of Nev Mextico {m end about any matters or things conceraing which
» 4t 45 Tequirad harsin that such goncurrence be obteined, The parciss
_ WWWW saree that all powers snd suthority A
; \m AFresment “ury -vested—in -the Comvission
ohsll be n-tdu-d by 4t pursusnt to the provisions of ¢he lewvs of the
State of New Moxico and subject in any case to eppesl or judiciel revisv
“s07may wov-or_harsafter be provided by the lave-of the "liu‘ of Nev Mexico.
SICTION 3. MO PAKTNERSHIP. The duties, ebligations ‘snd ‘
edititias of thaparties -fnute are intended to bs saveral and mot joimt

or eollsctive. This agresmént {& mot fatended to create, and shall not

bs eonptrusd to create, an ;uocuuon oF tTust, OF Eo impeee 8 p-lrtult-
ohip duty, obuutldn_ or T llahtluy vith gegazd to any one or wors of the
parties herero. Each party-hareto shall be $ndividuslly responsidle for ita
ovn obligations as bherein 'fuulod.

SECTION 39. PO SHARING OF MARKFT, This sgvesment i3 wot in-
tsaded to provide, snd shall mot be construed to provide, directly or
$ndirectly for eny coopevative nﬂntu_, Joint ;clo. ot marketing of
Pnitised Substances.

SECTION 40, JOHUFR AGRFEMENTS. Unit q;-unr.' vith con_:ut'-
zance of Vorking laterest Owmers having a combiped Phase I Unit Partici-
potion of sixty five percent (651) or more, wey, subject to spproval of ghe

Supcsrisoy, snteY {nto & bordes-protection gt t oF 63 te wigh the

Nerking Interast Owners of lands pot subject hareto, when said agresments

provide for operations designed to fncrsase ultimate gecovery, eensarve

.29-
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 5086
Order No. R-4660

APPLICATION OF SKELLY OIL COMPANY
FOR APPROVAL OF THE MYERS LANGLIE-~-
MATTIX UNIT AGREEMENT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
October 31, 1973, at Santa Fe, New Mexlco, before Examlner
Richard L. Stamets. : . .

NOW, on this 16th day of November, 1973, the COmmission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examlner, and being
fully adv1sed in the prem;ses, .

FINDS: -

(1) That due public hotice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Skelly 0il Company, seeks approval
of the Myers Langlie~Mattix Unit Agreement covering 9923.68
acres, more or less, of State, Federal and Fee lands described
as follows: _

LEA COUNTY, NEW MEXICO

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM

Section 25: N/2 NE/4, SE/4 NE/4, E/2 SW/4,
SwW/4 Sw/4, and SE/4

Section 36: N/2, SE/4, and E/2 SW/4

TOWNSHIP 23 SOUTH, RANGE 37 EAST NMPM
Section 28: W NW/4 and SW ;
Sections 29 through 33: All .
Section 34: W/2 ,

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 1: NE/4 NE/4
Section 12: §/2 N/2, N/2 S/2, and SE/4 SE/4
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Case No. 5086 : ' :
Order No. R-4660

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM

Section 2: W/2 NE/4 and W/2

Section 3: NE/4, E/2 SE/4, and W/2 SW/4

Sections 4 and 5: All

Section 6: E/2, E/2 W/2, and NW/4 NW/4

Section 7: aAll

Section 8: N/2, N/2 8/2, and SW/4 sw/4

Section 9: N/2 and N/2 Sw/4 -

Section 10: NW/4, W/2 NE/4, SE/4 NE/4, E/2 SW/4,
and W/2 SE/4

Section 1l: SW/4 NW/4

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) fhat the Myeré-tanglie-uattix Unit Agreement is hereby
approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of o0il or
gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in
the event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file with
the Commission within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of those interests having
joined or ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico and the Director of the United States
Geological Survey:; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing
of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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*

DONE at Santa Fe, New Mexico} on the day and year herein-
above designated.

. STATE OF NEW MEXICO
" OIL CONSERVATION COMMISSION

; I/ R. TRUJILLO, Chairman
P ' : J. ARMIJO, Member

,\ %‘ , Y

AN TR A. L. PORTER, Jr., M er & Secretary

dr/




Sirgo Operating, Inec.

P. O. Box 3531, Midland, Texas 79702 (915) 685-0878
Octobe; 4, 1990 '

Mr. Doyle Hartman
Midland, Texas

Re: Offer to Purchase W.I. in
- Myers Langlie-Mattix Unit
Lea County, New Mexico -
Via A Like Kind Exchange
Transaction

Mr. Hartman,

Reference is made to my letter to you dated June 27, 1990
proposing a like kind exchange offer for your interests in the
Myers Langlie-Mattix Unit. At that time, I proposed a transaction
whereby we would have escrowed the purchase of your interests in
the unit, and then identify a property within the following six
months to acquire an interest in a property of your choice. This
proposal was the result of our previous discussion with you where-
by you indicated you were not interested in a cash sale, but a
property exchange. We then began to identify tracts we thought
were acceptable to you and pursued negotiations to purchase these
interests.

When I had reached a point in those negotiations where I felt the
opportunity for us to purchase these tracts was eminent, I sent

you the June 27 proposal. You indicated at that time you would
rather have confirmation of the exchange interests, than have it

open ended. We have since received written confirmation from ARCO
concerning three tracts that we can purchase. (See attached letter).

I submitted these to your people last week for review and
evaluation. Needless to say, I cannot keep ARCO hanging and if
you are no longer interested in this kind of trade, I need to make
other arrangements with these interests, as I do not intend to not
perform with ARCO.

As to the Myers Unit, we have now purchased 60+% of the Unit and
Texaco has agreed to relinquish operations to us. I would propose
to trade you the ARCO tracts for $800,000 plus your interests in
the Myers.

If at all possible, could you let me know by Monday, October 8,
1990 if you are interested in this transaction.

Singerely, S

K\. /{ "2 -
- ' 2

M. A. S8irgo, III

MAs/
Attagiment 0CT 8 19%0
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March B, 1991

Sirgo Opcrating, Inc.
P. O. Box 3531
Midland, Texas 79702

GCentlemon:

By executing this letter, the undersigned working intcrest owner
hereby acknowledges and represents that it will support o change
in the operator on the Myers Langlie-Mattix Unit from the current
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo
Operating, Inc, :

The undersigned ratifies and confirms that this letter shall serve
as the undersignad's balla® to cast its vote for Sivae Onerating,
Inc. to assume all rights, duties, and obligations of Unit
operator under the said Myers Langlie-Mattix Unit Agreemant.

In consideration of the premises hereinbefore set forth and the
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants end agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator,
pursvant said Unit Agreement being hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this

sonrat)

instrument. ] " au GG
£ 174,
Respectfully, ‘";;::
" PC.Ltd. HATO -
%) . RAT
Ve « 3C "“ 13 T
RKING INTEREST OWNER f‘}
MYERS LANGLIE-MATTIX UNIT

Agreed to and accepted this 8th day of March, 1991.

*PC, Ltd. has executed this letter SIRGO OPERATING, INC.
conditioned on the understanding

that Sirgo Production shall operate

the Myers Langlie-Mattix Unit under

the terms and conditions of all BY:
agreements (including Unit Operating Victor J. Sirgo
Agreemants) covering said property. Vice President
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March 8, 1993

Sirqgo Operating, In¢.
P. O, Box 1831
Midland, Texas 79702

Gentlemen:

By executing this lettar, the undersigned working interest owner
hereby acknowledges and represents that it will support a change
in the operator on the Myers Langlie-Mattix Unit from the current

Unit operator, Texaco, Inc., to the proposed new operator, Sirgo
Operating, Inc.

The undersigned ratifies and confirms that this letter shall serve
as the undarsigned's ballot to cast its vote for Sirgo Operating,
The. to assume all rights, duties, and obligations of Unit
operator undey the said Myars Langlie-Mattix Unit Agreement.

In consideration of the premiges hereinbefore set forth and the
promises hereinafter stated, Sirgo Opezating, Inc. hereby
covenants and agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized governmant agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exarcise in any and all rights and privilages as Unit Operator,
pursuant said Unit Agreement being hereby incorporated heraein by
reference and made a part hereof as fully and effectively as

though said Unit Agreement were expressly sat farth in this
instrument.

Respectfully,

Signature

Print Nama: QIU 7YYy
Title: Mansges, Joint Yentuza « L.
WORKING INTEREST OWNER.
MYERS LANGLIE-MATTIX UNIT

£.28733 8 WoXl.  aywing ENeN LORPORAS:CE
Agreed to and accepted this 8th day of March, 1991.

SIRCO OPERATING, IN

Victer J. rgo
Vice President
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February 28, 1991

Sirgo Operating, Inc.
P. 0. Box 3531
Midland, Texas 79702

Gentlemen:

By executing this letter, the undersigned working interest owner
hereby acknowledges and represents that it will support a change
in the operator on the Myers Langlie-Mattix Unit from the current
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo
Operating, Inc,

The undersigned ratifies and confirms that should a vote be called
to elect a new operator, this letter shall serve as the under-
signed's ballot to cast its vote for Sirgo Operating, Inc. to
assume all rights, duties, and obligations of Unit operator under
the said Myers Langlie-Mattix Unit Agreement.

In consideration of the premiscs hereinbefore set forth and the
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants and agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator,
pursuant said Unit Agreement being hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this
instrument.

Respectfully,

* KERR-McGEE CORPORATION

BY: &gmﬁ%%—

Name

Title: Q\L'-* ey Do ¥
WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT
1.238220% W.I.

Agreed to and accepted this 28th day of February, 1991.

SIRGO OPERATING, INC.
\ e L)'. '.r
YA&J /4/ * ’y
y BY: . : (2R

\é\ch M. A. Sirgo, III pre/ﬁaent
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February 28, 1991

Sirgo Operating, Inc.
P. O. Box 3531
Midland, Texas 79702

Gentlemen: .

By executing this letter, the undersigned working interest owner
hereby acknowledges and represents that it will support a change
in the operator on the Myers Langlie-Mattix Unit from the current

Unit operator, Texaco, Inc., to the proposed new operator, Sirgo
Operating, Inc.

The undersigned ratifies and confirms that should a vote be called
to elect a new operator, this letter shall serve as the under-
signed's ballot to cast its vote for Sirgo Operating, Inc. to
assume all rights, duties, and obligations of Unit operator under
the said Myers Langlie-Mattix Unit Agreement.

In consideration of the premises hereinbefore set forth and the .
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants and agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator,
pursuant said Unit Agreement being hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this
instrument.

Respectfully,

MARALO INC.

BY: //O/Mé‘éﬂ[

Name ’ . A. Lowery

Title: Production Manager
WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT
0.596160% W.I,

Agreed to and accepted this 28th day of February, 1991.

SIRGO OPERATING,

':S) BY: ’47(

M. A. Sirgo, III Pgﬁ%xdent
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March 8, 1991

Sirqo Operating, Inc.
P, O. Box 3531 -
Midland, Texas 79702

Gentlemen:

By executing this letter, the undersigned working interest owner

hereby acknowledges and represents that it will support a change

in the operator on the Myers Langlie-MatlLix Unit from the current
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo

Operating, Inc.

The undersigned ratifies and confirms that this letter shall serve
as the undersigreé's ballot to cast its vote for Sirgo Operating,
inc. to assume all rights, duties, and obligations of Unit
operator under the said Myers Langlie-Mattix Unit Agreement.

In consideration of the premises hereinbefore set forth and the
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants and agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers lLanglie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator,
pursuant said Unit Agreement being hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this
instrument.

Respectfully,

)

i

Signature” i, e
Pring/N;:;: , ook / ,41/7
Title: bioop Selsedea’

WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT

1207948 % W.I.
Agreed to and accepted this 8th day of March, 1991.

SIRGO OPERATING, INC. A&ﬁduﬁ%émb
J'M/ N
o o dde Y 3«7_‘_

Victor J. Sirgo
Vice President
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March 8, 1991

Sirgo Operating, Inc.
P. 0. Box 3531
Midland, Texas 79702

Gentlemen:

By executing this letter, thec undersigned working interest ownor

hereby acknowledyges and represents that it will support a change

in the operator on the Myers Langlie-Mattix Unit from the current
Unit operator, Texaco, Inc., to the proposed new operator, Sirgn

Operating, Inc.

The undersigned ratifies and confirms that this letter shall serve
as the undersigned's ballot to cast its vote for Siryo Operating,
inc. to assume all rights, duties, and obligations of Unit
operator under the said Myers Langlie-Mattix Unit Agreement.

In consideration of the premises hereinbefore set forth and the
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants and agrees to fulfill the duties and assume the ‘
obligations of Unit operator under and pursuant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, eifcective upon approval of the chanye
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator,
pursuant said Unit Agreement being hereby incorporated herein by
reference and made a part hercof as fully and effectively as
though said Unit Agreement were expressly set forth in this
instrument.

Respectfully,

Molgnon Catlonte.
Signature .
Print Name: (4 Cis %4

Title:
WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT

J42940 % W.I.
Agreed to and accepted this Bth day of March, 1931.

SIRGO OPERATING, INC.

BY:
Victor J. Sirgo
Vice President
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March 8, 199

Sirgo Operating, Inc.
P. 0. Box 3531
Midland, Texas 79702

Gentlemen: ~

By exccuting this letter, the undersigned working interesi. owner
hereby acknowledges and represents thal it will support a change
in the operator on the Myers Langlic Mattix Unit from the current
Unit operator, Texaco, Inc., to the proposed new operator, 5irgo
Operating, Inc,

The undersigned ratifies and confirms that this letter shall serve
as the undersigned's ballol to cast ils vote for Sirgo Operating,
Inc. to assume all rights, duties, and obligations ot Unit
operator under the said Myers Langlic Mattix Unit Agreement.

In consideration of the premises hereinbefore set forth and Lhe
promises hereinafter stated, Sirgo Operating, Inc. hercby
covenants and agrecs to fulfill the duties and assume the
obligations of Unit operator under and pursuvant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, efiecctive upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
lnc. shall be granted the exclusive right and privilege of
exercise in any and al) rights and privileges as Unit Operator,
pursuant said Unit Agreement becing hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agrcement were expressly set forth in this
instrument. y
Respectfully,
CULULIN .

.

Signature

Title:
WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT

096490 & W.I.

Agreed to and accepted this 8th day of March, 1991,

SIRGO OPERATING, INC.

NN
BY: .’Zg{ﬁ 6 ~NCr0 o
Victor J. Sirgo J

Vice President

Print Name: /"2‘{;5” GSH_MM(’ 4 S
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March 8, 1991

Sirgo Operating, Inc.
p. 0. Box 34831
Midland, Texas 79702

Gentlemen:

By executing this letter, the undersigned working interest owner

hereby acknowledges and represents that 3t will suppert a change

in the operator nn Lthe Myer: Langlie-Mattix Unit from the current
Unit operator, Texaco, Inc , to the proposed new operator, Sirge

Operating, Inc,

The undersigned rartifies and confirms that this letter shall serve
s the undeysigned’s haellot to cast its vote {or Sirgo Operatiny,
Inc, to assume all righte, duties, ond rhligations of Unit
operator under the said Myers Langlic-Mattis Unit Agreement,

In contideraticn of the premises hiarzinbefore set forth and the
promiscs hercinafter stasted, Sirgo Operating, Inc. hereby
coverants and agrees to fulfill the duties and assume the
obligations of Unit operater under and pursuant to all the termg
nf the Myers Langlie Mattix Unit Agreement, and the undersigned
covensnte and agiees that, sffective uporn approval of the change
in aperatoy by the authorirzed asvernment agency, Sirge Cperating,
Inc. shall be grantcd the exclusive right w¢nd privileqge of
exercice in any and al' rights and poaivileges as Unjit Operator,
pursvant said Unit Agrcement being herehy incorporated herein by
reference ond made a part hercef as fully and effectively as
Lhough said Urit Agreement were expresuly set forth in this
instrument.

Respectfully,
GCEOLYNE RESOURCES

gjgﬁgéiciéiékzeagx___.__.__w-

ianatnre ™

Print Namjs g)
Title: Y02 fnosias. el
WORKING “INTERESY OWN

MYERS LANGL1E-MATTIX UN17T
K 102970 & W.1.

Agreed to and'accvpted this 8th day of March, 1991,

SIRGO OPERATING, INC,

Hy: “_3222;; .wa.

Victor J. Sirgo
Vice President

L
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March 8, 1991

Sirgo Operating, Inc.
P. O. Box 3531
Midland, Texas 79702

Gentlemen:

By executing this letter, the undersigned working interest owner

hereby acknowledges and represents that it will support a change

in the operator on the Myers Langlie-Mattix Unit from the current
Unit operator, Texaco, Jnc., to the proposed new operator, Sirgo

Operating, Inc.

The undersigned ratifies and contirms that this letter shall serve
as the undersigued's ballct to cast its vnte for Sirgo Operating.
Inc. to assume all rights, duties, and obligations of Unit
operator under the said Myers Langlie-Mattix Unit Agreement.

In consideration of the premises hereinbefore set forth and the
promises hereinafter stated, Sirgo Operating, Inc. hereby
covenants and agrees to fulfill the duties and assume the
obligations of Unit operator under and pursuant to all the terms
of the Myers Langlie-Mattix Unit Agreement, and the undersigned
covenants and agrees that, effective upon approval of the change
in operator by the authorized government agency, Sirgo Operating,
Inc. shall be granted the exclusive right and privilege of
exercise in any and all rights and privileges as Unit Operator, -
pursuant said Unit Agreement being hereby incorporated herein by
reference and made a part hereof as fully and effectively as
though said Unit Agreement were expressly set forth in this
instrument.

Respectfully,
LORTSCHER FAMILY TRUST

WORKING INTEREST OWNER
MYERS LANGLIE-MATTIX UNIT

L25E84D & W. I,

Agreed to and accepted this 8th day of March, 1991.
SIRGO OPERATING, INC.

Sy AV '

Victor J. Slrgo =~ 7/
Vice President

ST =TT T RECENVEDAR- 4 fu

)
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" TTexaeo Bxpioration and Production inc P O Box 3108
Midland Producing Division Midland TX 79702-310¢

April 15, 1991

230830 - MYERS LANGLIE-MATTIX UNIT

LEA COUNTY, NEW MEX]ICO
Resignation of Operator

TO: ALL WORKING INTEREST OWNERS

Reference is made to ARTICLE 6, PARAGRAPHS 6.2 and 6.3 of the Unit
Operating Agreement and SECTIONS 6, 7 and 8 of the Unit Agreement,
poth dated January 1, 1973 covering the subject unit. Texaco
Exploration and Production Inc. (successor to Texaco Producing
Inc.) will resign as Unit Operator of the Myers Langlie-Mattix Unjit
in the near future. ,

» s

Texaco continues neutral in the matter of selectin? a successor
Unit Operator. It becomes the duty of the remaining Working
Interest Owners in the Myers Langlie-Mattix Unit to select a
successor Unit Operator based on their independent investigations
and findings.

In this connection, Sirgo Operating, Inc. ("Sirgo") has furnished
Texaco with copies of certain documents. These documents evidence
the approval of the majority of the Unit Working Interest Owners to
select Sirgo as successor Unit Operator, all as provided for in the
aforementioned agreements.

Pending resolution of certain accounting matters, Texaco will
submit to each of you its resignation as Unit Operator. Prior to
that time, Texaco will continue to operate the Myers Langlie-Mattix
Unit all in accordance with the unit agreements.

Yours very truly,

Texaco Exploration and Production Inc.

e

H. C. Pattison

Assistant Division Manager i:;gfﬁgﬁmu-
RCD/srt ”
APR 1.8 de8d
N v SR
T
N2
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" Jaxaco Expioration and Production inc ~ P O Sox 3109
Midland Progucing Division Micland TX 73702-3109

May 13, 1981

230830 ~ MYERS LANGLIE-MATTIX UNIT
LEA COUNTY, NEW MEXICO

State of New Mexico

0il Ccnservation Division
P. O. Box 1980

Hebks, New Mexico 88240

Attention: Mr. Jeryy Sexton

Gentlemen:

Reference 1s made to cur telephone ccnversat ic ct t!
wherein ycu ware advised that Texaco Expleraticn and Froduc

Irc. continues tc cperated the sublect unit.

Althcugh forms C-104 (Changa of Cperator) wsre £ilad ky Sirge
Cper:tin Inc, covering ths wells leccated in the unit, actual
cpe*atlon- hava not changsad hands. Pending resolution ef certain
acccurting matters, Tsaxaco intends to subkmit its resignation as
unit en eratc:. P*‘o* » that tima, Texaco will continue to operazs
the MV Langlia=M “*‘x nit all in acccrdance with the uniz

agraama ﬁ s.
gurs very truly

Texaco Exploration and Precducticn Inc

H. C., Pattison
Assistant Division Manager

RCD/srt

cc: M. A. Sirge, III
Sirgo Operating Inc.
P. 0. Box 3531
Midland, TX 78702

JAH (Hobbs)

EXHIBIT

8




, INTEREST OWNERS
MYERS LANGLIE-MATTIX UNIT

Amerada Hess Corporation
P.O. Box 2040
Tulsa, OK 74102-2040

Arlene S. Anthony
721 Chatham Road
Glenview, IL 60025

George R. Bentley
P.O. Box 37
Pineville, KY 40977-0037

James C. Brown
P.0O. Box 10621
Midland, TX 79702-0621

Ellen Harris Clay Trust

c/o Texas American Bank Fort Worth
P.O. Box 2605

Fort Worth, TX 76113-2605

Jennifer Ann Clay
4135 Glenwick, #25
Dallas, TX 75205

Joan Clay

c/o Grant Thornton
P.O. Box 19585
Irvine, CA 92713-9585

Clay Trusts 618-123
Ameritrust Texas N.A.

P.O. Box 901004

Fort Worth, TX 76101-1004

John W. Clay, il
4005 Pin Oak Terrace, #304
Euless, TX 76040

Rufus "Pete" Clay, Jr. Trust
P.O. Box 50688
Amarillo, TX 79159-0688

EXHIBIT

9




Susan Marie Clay
2737 Colonial Parkway
Fort Worth, TX 76109

Adele Combs Clough
6926 Midbury Drive
Dallas, TX 75230

Michael Clough
7717 Meadowhaven Dr.
Dallas, TX 75240

Margaret Couch Trust
P.O. Box 50688
Amarillo, TX 79159-0688

Cross Timbers Production Co.
810 Houston St., Ste 2000
Fort Worth, TX 76102

El Paso Natural Gas Company
P.O. Box 1492
El Paso, TX 79978-1492

Geodyne Resources, Inc.

NW-8045

P.O. Box 8045

Minneapolis, MN 55485-8045

Attention: R. L. Clemens, Vice President

HCW Income Properties
The Historic Church

Grn Bld, 101 Summer Street
Boston, MA 21100

Headington Oil Company

7557 Rambler Road, #1150

Dallas, TX 74231

Attention: Brooks Purnell, Vice President

Edythe B. Prikryl
5708 Melstone
Arlington, TX 76016



Lamar Hunt

2400 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

N. B. Hunt

2400 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

W. H. Hunt

2400 Thanksgiving Tower
1601 EIm Street

Dallas, TX 75201

Kerr-McGee Corporation
P.O. Box 730330
Dallas, TX 75373-0330

Weslynn McCallister
P.O. Box 88
Nokomis, FL 34274

Lortscher Family Trust
Marilyn A. Tarlton, Trustee
561 Orange Avenue

Los Altos, CA 94022

Maralo, Inc.

P.O. Box 832

Midland, TX 79702-0832

Attention: R. A. Lowery, Production Manager

Myers Partners, Inc.
214 W. Texas, Ste. 1200
Midland, TX 79701

Evelyn Clay O’Hara Trust
¢/o Juanita Jackson
3774 West Sixth Street
Fort Worth, TX 76107



OXY USA, Inc.
P.O. Box 300
Tulsa, OK 74102

PC Ltd.
P.O. Box 911 7
Breckenridge, TX 76024-0911

Robert C. Scott
2400 N.E. 26th Avenue
Fort Lauderdale, FL 33305

Sirgo Brothers, Inc.
P.O. Box 3531
Midland, TX 79702-3531

L. Summers Oil Co.

P.O. Box 776

Hobbs, NM 88240-0776
Attention: Louise Summers

Texaco E & P, Inc.
P.O. Box 3109
Midland, TX 79702-3109



WA HUMPHBIES Commissioner of Riblic Lands v0.s0x 118

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1053

March 27, 1989

Texaco U.S.A. 5ﬁé f’,s
Attn: Joe E. King 5O 1%
P.O. Box 728
Hobbs, New Mexico 88240
Re: 1989 Plan of Development

Myers Langlie Mattix Unit

Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development.

Our approval is subject to like approval by all other appropriate
agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
W. R. HUMPHRIES
COMMI?SIONER OF PHBLIC LANDS
R SR G Y -}
BY H ’_m?“.:.{:‘:j".‘, "is.’.‘% ’\_:L '(/%A‘ W
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744
cc: OCD

BLM
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SANTAFE

District Supervisor

Bureau of Land Management
Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88201

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

All Working Interest Owners
(Address List Attached)

RE: MYERS LANGLIE MATTIX UNIT
SECONDARY RECOVERY UNIT
LEA COUNTY, NEW MEXTCO

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the
Development and Operations of the Myers Langlie Mattix Unit, Lea
County, New Mexico, Texaco Inc. respectfully submits for your

approval a report of past operations and a plan of development
for the year 198¢.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974.
Injection started in eighteen (18) wells on August 13, 1975. As
of October 31, 1988, one hundred and seven (107) active injection
wells were in service. Cumulative injection since unitization
was 88,576,371 barrels as of October 31, 1988, The daily average

injection rate during October, 1988 was 32,554 BWPD at an average
of 1280 psigq.



Bureau of Land Management,

Commissioner of Public Lands,

New Mexico 0il Conservation

Division, and Working

Interest Owners -2 - January 10, 1989

Cumulative o0il production from the Unit area since unitization
was 5,352,198 barrels of oil as of October 31, 1988. The average
daily production during October, 1988 was 882 BOPD from one
hundred and nine (109) active producers.

Installation of central production facilities and satellite test
stations began in September, 1976. Additional facilities were
installed in 1978 and 1980 to handle higher volumes. Statutory
unitization became effective January 5, 1981.

In 1977, six (6) injectors and one (1) producer were drilled on
undeveloped tracts. In 1978, ten (10) producers were drilled.
In 1980, nine (9) injectors and six (6) producers were drilled.

In 1981, twelve (12), producers and two (2) injectors were

drilled. 1In 1982, the fourteen (14) newly drilled wells were
completed.

In 1983, one (1) replacement well was drilled for Well No. 110,
which was plugged. Eight previously NIO injectors were returned
to injection for lease line agreements reached with the Carter

Foundation. Well No. 99 was treated with polymer for profile
modification.

In 1984, one (1) replacement well was drilled for Well No. 108,
which was plugged. One (1) well was converted to injection. Ten
(10) wells were polymer treated for profile modification.

In 1985, twelve (12) injection wells were polymer treated for
profile modification.

In January, 1986, four (4) wells were polymer treated for profile
modification and five (5) infill development wells were drilled.
The unit was decertified as a tertiary recovery project after it
was determined that polymer treatments for profile modification
did not significantly add to the reserves of the unit. Other
work on the unit included reactivation of two (2) injectors, and

eight (8) producers, which were determined to be operating below
economic limit were, shut-in.

In 1987, 33,000' of injection line was replaced with fiberglass
injection line. A 3000 Bbl, gun barrel was installed. Other work
included the treatment of two wells with "injectrol”. Moderate
success was achieved on one injectrol treatment.



Bureau of Land Management,

Commissioner of Public Lands,

New Mexico Oil Conservation

Division, and Working

Interest Owners -3 - January 10, 1989

PLANS FOR 1989

Plans for 1989 include the possibility of injection line
replacement along with the possibility of replacing two gas
engines with electric motors at the injection plant. The unit
will also be monitored for efficient and economical reservoir
performance.

Yours very truly,

PWS:jss

Attachments



amerada Hess Corp.
Attn: R. W. Mullins

P. 0. Box 2040

Tulsa, Oklahoma 74102

sun E & P Company

Attn: Lind Guerrero

P. 0. Box 1861

Midland, Texas 79702-1861

Amoco Production Company
*++n: R. A. Sheppard
P. O. Box 3092

Houston, Texas 77253

Arlene S. Anthony
721 Chatham Road
Glenview, Illinois 60025

Cities Service 0il & Gas
Attn: Production Manager
P. 0. Box 50250

Midland, Texas 79710

Mr. George R. Bentley
P. O. Box 509
Pineville, Kentucky 40977

James C. Brown
P. O. Box 10621

Midland, Texas 79702
Doyle Hartman

P. O. Box 10426
Midland, Texas 79702

MYERS LANGLIE MATTIX UNIT
WORKING INTEREST OWNERS

Clay Trusts 618-1, 2, 3
MBANK Fort Worth

Attn: D. E. Howard

P. 0. Box 910

Ft. Worth, Texas 76101-0910

Amoco Production Company
P. O. Box 68

Hobbs, New Mexico 88240

W. J. Clay Estate 8008-02
Republic Bank

Attn: Jim B. Brown

P. 0. Box 241

Dallas, Texas 75221

Mrs. Adele Combs Clough
6926 Midbury Drive
Dallas, Texas 75230

Mr. Michael Clough
7717 Meadowhaven Drive
Dallas, Texas 75240-8105

Great Western Drlqg. Com.
Attn: J. T. Hampton
P. O. Box 1659

Midland, Texas 79702

Margaret Couch Trust
Juanita Jackson, Trustee
P. 0. Box 11170

Midland, Texas 78702

Cross Timbers Prod. Co.
810 Houston Street
Suite 2000

Fort Worth, TX 76102

Davoil, Inc.

Attn: Jerry Brannon

P. 0. Box 122269

Ft. Worth, Texas 76121-2269

Meridian 0Oil

Attn: T. H. Olle

21 Desta Drive
Midland, Texas 79705

Rufus Clay, Jr. Trust
Juanita Jackson, Trustee
P. O. Box 11170

Midland, Texas 79702

Flag-Redfern 0Oil Company
Attn: Byron Greaves
P. O. Box 11050

Midland, Texas 79702

Primary Fuels, Inc.

415 West Wall Avenue
Wilco Building, Suite 1300
Midland, Texas 79701-4410

Texas American Bank
ELLEN HARRIS CLAY ESTATE
P. O. Box 2605

Ft. Worth, Texas 76113
Conoco, Inc.

P. O. Box 460

Hobbs, New Mexico 88240

Chevron, U.S.A. Inc.
Attn: J. C. Prindle
P. 0. Box 670

Hobbs, New Mexico 88240

Parker & Parsley
Development Partner, L.P.
P. O. Box 3178

Midland, Texas 79702

Management Trust Co. #8057
Attn: James Brown
P. O. Box 10621

Midland, Texas 79702



American Exploration Co.
Attn: Joint Interest Mgr.
4500 Republic Bank Center
700 Louisiana

Houston, Texas 77002

Mobil E & P U.S. Inc.
Attn: Joint Interest Mgr.
P. O. Box 633

Midland, Texas 79702

Evelyn Clay O'Hara Trust
“+anjita Jackson, Trustee
P. O. Box 11170

Midland, Texas 79702

Robert C. Scott

2400 N.E. 26th Avenue

Fort Lauderdale,
Florida 33305

ARCO 0il & Gas Company
Joint Interest Operations
P.0O. Box 1610

Midland, Texas 79702

LEA COUNTY, NEW MEXICO

MarilynA. Tarlton, Trustee
for Lortscher Family Trust
P, O. Box 1212

Los Altos, CA 94022

John H. Hendrix Corp.
223 West Wall, Suite 525
Midland, Texas 79701

Hunt Energy Corp.

Attn: Jim Mason

2400 Thanksgiving Tower
Dallas, Texas 75201

Mr. T. J. Sivley
P. O. Drawer "GG"
Artesia, New Mexico 88210

LTV Enerqgy Products Co.
¢/o NEFF, CROZIER & CO.
102 N. College, Suite 300
Tyler, Texas 75702

MYERS LANGLIE MATTIX (CONTINUED)

Maralo, Inec.
P. O. Box 832

Midland, Texas 79702
P. C. Limited
P. O. Box 911
Breckenridge,

Texas 76024-0911

Mrs. R. L. Summers
Box 776

Hobbs, New Mexico 88240

Ms. Weslynn McCallister
4212 San Felipe Rd. #315
Houston, Texas 77027
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FIELD NAME:
OPERATOR NAME:

MYERS LANGLIE MATTIX UNIT

LANGLIE MATTIX
TEXACO INC.
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State of Nzw Mexico

SLC REF NO 0OG~708

WL ELES Commissioner of Rblic Lands oo s

SANTA FE, NEW MEX!CO 875041148

March 24, 1988

Texaco USA

Attn: Mr. Joe E. King
F. 0. Baox 728

Hobbs: New Mexico 88240

Re: 1988 Plan ot Development
Myers Langlies Mattix Unit
Lea County; New Mexico

Gentlemen:

The Commissioner of Publiic Larnds has this date approved ycur
1988 Flan of Develaopment for the above captioned unit area.

Qur approval is subject to |ike approval by all other
appragpraiate agencies.

Enclosed is an approved ccpy for your tiles.

1t we may be ot further heip please da not kesitate to ceal i
an us.

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC _ANDS

@ (Aow——
FLLOYD O. PRANDO; Director
Oil and Gas Divisian

(505) B2Z7-5744

WRH/FOF/pm

encls.

cec: OCD
BLM



AN
¢
March 7, 1938

District Supervisor
Bureau of Land Management
Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88201

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

New Mexico 0il Conservation Division
P. O. Box 2)88
Santa Fe, New Mexico 87501

All Working Interest Owners
(Address List Attached)

RE: MYERS LLANGLIE MATTIX UNIT
SECONDARY RECOVERY UNIT
LEA COUNTY, NEW MEXICO

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the
Development and Operations of the Myers Langlie Mattix Unit, Lea
County, New Mexico, Texaco Inc. respectfully submits for your
approval a report of past operations and a plan of development
for the year 1988.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974.
Injection started in eighteen (18) wells on August 13, 1975. As
of December 1, 1987, one hundred and seven (107) active injection
wells were in service. Cumulative injection since unitization
was 82,625,480 barrels as of December 1, 1987. The daily average
injection rate during November, 1987 was 19,787 BWPD at an
average of 900 psig.

Cumulative o0il production from the Unit area since unitization
was 13,045,296 barrels of o0il as of December 1, 1987. The average
daily production during November, 1987 was 1,015 BOPD from 110
active producers.



Sureau ci Land Managemenco,

Commissicner of Public Lancds,

New Mexico 0il Conservation

Division, and Working

Interest Owners - 2 - March 7, 1988

Installation of central production facilities and satellite test
stations began in September, 1976. Additional facilities were
installec. in 1978 and 1980 to handle higher volumes. Statutory
unitization became effective January 5, 1981.

In 1977, six (6) injectors and one (1) producer were drilled on
undeveloped tracts. In 1978, ten (10) producers were drilled.
In 1980, nine (9) injectors and six (6) producers were drilled.

In 1981, twelve (12), producers and two (2} injectors were
drilled. In 1982, the fourteen (14) newly drilled wells were
completecd.

In 1983, one (1) replacement well was drilled for Well No. 110,
which was plugged. Eight previously NIO injections were returned
to injection to lease line agreements reached with the Carter

Foundation. Well No. 99 was treated with polymer for profile
modification.

In 1984, one (1) replacement well was drilled for Well No. 108,
which was plugged. One (1) well was converted to injection. Ten
(10) wellis were polymer treated for profile modification.

In 1985, twelve (12) injection wells were polymer treated for
profile nmodification.

In January, 1986, four (4) wells were polymer treated for profile
modification and five (5) infill development wells were drilled.
The unit was decertified as a tertiary recovery project after it
was determined that polymer treatments for profile modification
did not significantly add to the reserves of the unit. Other
work on the unit included reactivation of two (2) injectors, and
eight (&) producers were shut-in which were determined to be
operating below economic limit.

In 1987, 33,000' of injection line was replaced with fiberglass
injection line. A 3000 Bbl, gun barrel was installed. Other work
included the treatment of two wells with "injectrol®". Moderate
success was achieved on one injectrol treatment.

PLANS FOR 1988

Plans for 1988 include the possible conversion of producers to

injectors of wells opposite the infill wells drilled in 1986.
Five infill wells are planned when partnership approval is
complete, More injection line replacement may become necessary.



Eureau <I Lanc Management,

Commissioner of Public Lands,

New Mexico 0il Conservation

Division, and Working

Interest (Owners -3 -

March 7, 1988

Two gas engines may possibly be repleaced with electric motors at

the injection plant, and the unit will be
and econonical reservoir performance.

Yours veryv truly,

PWS:jss

Attachmen:s

monitored for efficient



MYFRS LANGLIE MATTIX UNIT

LEA COUNTY, NEW MEXICO

Amerada Bess Corporation
Attn: PFR. W. Mullins
P. O. Box 2040

Tulsa, Oklahoma 74102

Sun E & P Company
Attn: Linda Guerrero
P. O. Box 1861

Midland, Texas 79702-1861

Amoco Production Company

Attn: R. A. Sheppard
P. 0. Box 3092
Houston, Texas 77253

Arlene S. Anthony
721 Chatham Road

Glenview, Illinois 60025

Cities Service 0il & Gas
Attn: Joint Interest
P. 0. Box 50250

Midland, Texas 79710

Mr. George R. Bentley
P. 0. Box 509
Pineville, Kentucky 40977

James C. Brown
P. 0. Box 10621

Midland, Texas 79702

Doyle Hartman
P. O. Box 10426

Midland, Texas 79702

Clay Trusts 618-1,2,3
MBANK Fort Worth

Attn: D. E. Howard

P. 0. Box 910

Fort Worth, TEX 76101-0910

Amoco Production Company
P. O. Box 68

Hobbs, New Mexico 88240

W. J. Clay Estate 8008-02

RepublicBank

Attn: Jim B. Brown
P. 0. Box 241
Dallas, Texas 75221

Mrs. Adele Combs Clough
6926 Midbury Drive
Dallas, Texas 75230

Mr. Michael Clough
7717 Meadowhaven Drive
Dallas, Texas 75240-8105

Great Western Drlg. Com.
Attn: J. T. Hampton
P, O. Box 1659

Midland, Texas 79702

Margaret Couch Trust
Juanita Jackson, Trustee
P. 0. Box 11170

Midland, Texas 79702

Crown Central Petroleum
4000 North Big Spring
Suite 213

Midland, Texas 79705

Davoil, Inc.
Attn: Jerry Brannon
P. O. Box 12507

Fort Worth, Texas 76116

Meridian 0il
Attn: T. H. Olle
2] Desta Drive

Midland, Texas 79705

Rufus Clay, Jr. Trust
Juanita Jackson, Trustee
P. O. Box 11170

Midland, Texas 79702

Flag-Redfern 0il Company
Attn: Byron Greaves
P. O. Box 11050

Midland, Texas 79702

Primary Fuels, Inc.

415 West Wall Avenue

Wilco Building, Suite 1300
Midland, Texas 79701-441¢C

Texas American Bank
FLLEN HARRIS CLAY ESTATE
P. 0. Box 2605

Fort Worth, Texas 76113
Conoco, Inc.

P. 0. Box 460

Bobbs, New Mexico 88240
Chevron, U.S.A. Inc. (2)
Attn: J. C. Prindle

P. 0. Box 670

Hobbs, New Mexico 88240

HCW Income Properties
Attn: Ken Valla
P. O. Box 10585

Midland, Texas 79702

Management Trust Co.
Attn: James Brown

P. 0. Box 10621
Midland, Texas

$805°

79702



MYERS LANGLTE MATTIX

{CONTINUED)

LEA COUNTY, NEW MEXICO

American Exploration Co.
Attn: Joint Interest Mgr.
2100 Republic Bank Center
700 Louisiana

Houston, Texas 77002

Mobil Producing Tex & NM
Attn: Joint Interest Mgr.
P. 0. Box 633

Midland, Texas 79702-0633

Evelyn Clay O'Hare Trust
Juanita Jackson, Trustee
P. 0. Box 11170

Midland, Texas 79702

Robert C. Scott

P. O. Box 24266

Fort Lauderdale,
Florida 33307

Arco 0il & Gas Company (3)
Dan C, Dodd, Suite 1430
P. O. Box 1610

Midland, Texas 79702

Ms. Weslynn McCallister
c/o Texas Commerce Bank
Trust Minerals Section
Acct. 55260-00
P. O. Box 2558

Houston, Texas 77252-8033

Marilyn A, Tarlton, Trustee

for Lortscher Family Trust
P. 0. Box 1212

Los Altos, CALIF. 94022

John H. Hendrix Corp.
515 Midland Tower Bldg.
223 West Wall

Midland, Texas 79701

Bunt Energy Corp.

Attn: Jim Mason

2400 Thanksgiving Tower
Dallas, Texas 75201

Mr. T. J. Sivley
P. O. Drawer "GG"
Artesia, New Mexico 88210

LTV Energy Products Co.
c/o NEFF, CROZIER & CO.
300 InterFirst Plaza Bldg.
102 N. College

Tyler, Texas 75702

Type Envelope

Maralo, Inc.
P. 0. Box 832

Midland, Texas 79702

P. C. Limited
P. O. Box 911
Breckenridge,

Texas 76024-0911

Charles T. Scott, Jr.
53 W. Jackson

Chicago, Illinois 60604

Mrs. R.
Box 776
Hobbs, New Mexico

L. Summers

88240



PROPERTY NAME: MYERS LANGLIE MATTIX UNIT
FIELD NAME: MULTIPLE FIELDS

OPERATOR NAME: TEXACO PRODUCING CO.
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W.R. HUMPHRIES Commtssvoner J Pquc I.qdnCI.S SANTA FE, :&?‘0&:&0‘887504-1148

COMMISSIONER

March 11, 1987

Texaco USA

ATTENTION: Mr. Joe E. King
P. 0. Box 728

Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Secondary Recovery Unit
1987 Plan of Operations
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved vour
1987 Plan of Operations for the Myers Langlie Mattix Secondary
Recovery Unit Area, Lea County, New Mexico. Such plan advises
that you plan to convert nine producing wells to injectors
opposite the infill wells which were drilled in 1986 and drill
additional infill wells if economically feasible. You also plan
to continue the workover program on existing wells and will
continue as is necessary.

Our approval is subject to like approval by the New Mexico
0il Conservation Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call

on us.

Very truly yours,
R. HUMBHRIES

COM%FS NER OF PUBLIC LANDS
E$NF~ LDEZ Acting Director
0il and Gas Divisdon
(505) 827-5744

WRH,EV/pm

encls.

cc: 0OCD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez
Gulram., Inc.



JIM BACA Commxssionzr CI RIUiC Lanc!s P.O.BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
February 14, 1986 Expregts' Mail Delivery Use:

310 01d Santa Fe Trail
Texaco USA Santa Fe, New Mexico 8757t
P. 0. Box 728
Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
1986 Plan of Development
Secondary Recoverv Unit
Lea County, New Mexico

ATTENTION: Mr. Joe E. King
Gentlemen:

The Commissioner of Public Lands has this date approved your 1986
Plan of Development for the Myers Langlie Mattix Unit Area, Lea County,
New Mexico. Such plan proposes to perform 12 polymer treatments for
profile modification as per our certification for Tier III 0il and drill
approximately five infill development wells. OQur approval is subject to

like approval by the New Mexico 0il Conservation Division and the Bureau
of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA

COMMISSIONER,D%;>DBLIC LANDS

BY: T
FLOYD 0. PRANDO, Director

0il and Gas Division

AC 505/827-5744

JB/FOP/pm

encls.

cc: 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Otfice _%

P. 0. Box 1397 - | ' 5——08@

Roswell, New Mexico 88201

INREPLY -
REFER TO:

Myers Langlie Mattix Unit

‘April 2, 1984

Getty 0il Company
Attention: Mr. W. A. Frnka
P.0. Box 730

Hobbs, New Mexico 88240

Gentlemen:

Enclosed is an approved copy of your 1984 Plan of Development, for the

Mvers Langlie Mattix Unit Area, Lea County, New Mexico, covering the period
beginning January 1, 1984 and ending December 31, 1984. This plan, proposing
to perform 10 polymer profile alteration treatments, drill a replacement well
for No. 108, activate three injectors currently shut in, replace 35,000 feet
of cement-lined injection line, and continue workovers during 1984, was ap-
proved this date, subject to like approval by the New Mexico Commissioner of
Public Lands and the New Mexico 0il Conservation Division.

" Sincerely yours,
‘Onig. Sgd’ Farl R Cunninghamd

District Manager

Encljjyre: ¢9)

cc: YNMOCD, Santa Fe



JIM BACA COI‘I\M[SS(O[\Z!‘ J PUUJ.C Lands | P.0. BOX 1148

April 6, 1984 SANTA FE, NEW MEXICO 87504-1148
Express Wail Celivery Uses

Getty 0il Company 310 014 Santa Fe Trail
P. 0. Box 730 Sante Fe, New Mexico 87501

Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Lea County, New Mexico
1984 Plan of Development

ATTENTION: Mr. W. A. Frnka
Gentlemen:

The Commissioner of Public Lands has this date approved your 1984
Plan of Development and Operation of the Myers Langlie Mattix Unit, Lea
County, New Mexico. Such plan proposes to perform 10 polymer profile
alteration treatments, drill a replacement well for the Unit Well No.
108, activate three injectors currently shut in, replace 35,000 feet
of cement-lined injection line, and continue workovers during 1984.
Our approval is subject to like approval by the New Mexico 0il Conserva-
tion Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm
encls.
cc: 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



United States Department of the Interior

pect¥El
BUREAU OF LAND MANAGEMENT \ ‘%3
: 505 MARQUETTE AVENUE, N.W., SUITE 815 N 9136
i xeeLy c&@ ALBUQUERQUE, NEW MEXICO 87102 fes s SFELE
REFER TO: 4) 1E \_ “ “.
STRANTAFE:

Getty 0il Company

Attention: Dale R. Crockett

P. O. Box 730

Hobbs, New Mexico 88240

Gentlemen:

An approved copy of your 1983 plan of development for the Myers Langlie
Mattix unit' area, Lea County, New Mexico, is enclosed. Such plan,
proposing to initiate the Profile Alteration Pilot Project on well

No. 99, drill replacement wells for wells No. 108 and 110, and start
activating nineteen wells that are shut-in waiting on lease line

agreements with offset operators, was approved on this date subject

to like approval by the appropriate officials of the State of New

Mexico.
Sincerely yours,
e IR
ki Gene F. Daniel
Deputy Minerals Manager
0Oil and Gas
Enclosure

cc:
Cam. of Public Lands
NMOCD

W



JIM BACA Commissioner J Puu(c Lancls P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
February 2, 1983

Getty 0Oil Company
P. 0. Box 730
Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Lea County, New Mexico
1983 Plan of Development

ATTENTION: Mr. Dale R. Corckett
Gentlemen:

The Commissioner of Public Lands has this date approved your 1983
Plan of Development and Operation of the Myers Langlie Mattix Unit, Lea
County, New Mexico. Such plan proposes to perform workovers to clean
out, deepen and run liners during 1983 and initiate the profile alteration
pilot project on well No. 99 &drill two replacement wells for wells Nos.
108 and 110. Getty also plans to monitor all wells for corrosion and scaling
tendencies. Our approval is subject to like approval by the United States
Minerals Management Service and the New Mexico 0il Conservation Division.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:
FLOYD O. PRANDO, Assistant Director
011 and Gas Division
AC 505/827-5744
JB/FOP/pm
encls.,
cc: QCD-Santa Fe, New Mexico
UUSMMS-Albuquerque, New Mexico
Administration



Getty 0il Company

Attention: Dale R. Crockett

P. 0. Box 730

Hobbs, New Mexico 88240

Gentlemen:

] : ‘\jr . ""’i"'kii" “
T i o IR i

Ht MAR 2 4 1962
il

(

Mok 2 2 15l

q co & &)

An approved copy of your 1982 Plan of Development for the Myers

Langlie Mattix unit area, Lea County, Hew Mexico is enclosed. Such

plan, proposes to continue completing wells already drilled and convert

to injection six wells that are shut in waiting on a lease line agree-

ment with offset operators, was approved on this date subject to like

approval by the appropriate officials of the State of New Mexico.

Enclosure

cc:

Comm of Public Lands, Santa Fe

NMOCD, Sanha fe-

DS, . Roswel! (W/encl)

Sincerely yours,

(URIG. SGD.) JAMES . SHEITON

FOR Gene F. Daniel
Deputy Minerals Manager
0il and Gas
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ALEX J. ARMIJO February 1, 1982

COMMISSIONER

P. O. BOX li48
SANTA FE, NEW MEXICO 87501

Getty 0il Company
P. 0. Box 730
Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Lea County, New Mexico

1982 Plan of Development B v
i SoCe

ATTENTION: Mr. Dale R. Crockett
Gentlemen:

The Commissioner of Public T.ands has this date approved your
1982 Plan of Development for the Myers Langlie Mattix Ulnit, Lea
County, New Mexico. Such plan proposes no further drilling at this
time and will continue completing wells that are shut in waiting on
a lease-line agreement with offset operators. Our approval is subject
to like approval by the United States Geological Survey and the Vew
Mexico 0il Conservation Division.

Enclosed is one approved copy for your files.

Your filing fee in the amount of Three ($3.00) Dollars has been

received.
Very truly yours,
ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS
BY:
RAY D. GRAHAM, Director
Cil and Gas Division
AC 505/827-2748

AJA/RDG/pm

encls. ]

cc: OCh-Santa Fe, Yew Mexico?r”

USBS~Albuquerque, New Meixtico



Commissioner o[ Puulc Lanc[s

-ALEX J. ARMIJO 8. 1981 P. O. BOX |48
COMMISSIONER September 8, If SANTA FE, NEW MEXICO 87501

Getty 0il Company
P. 0. Box 1231
Midland, Texas 79702 .

_ P i
Re: Myers Langlie Mattix Unit /ﬁ///f?;aﬁs\ Tl
Exhibit B Corrections 7 5 O 8’6 ‘ }

Lea County, New Mexico

-~__....’-/
ATTENTION: Mr. Raymond W. Bolhm

Gentlemen:

This will acknowledge vour letter of August 24, 1981, Together with
revised pages to Exhibit "B".

Such pages correct the proper corporate name of Fluor 0il and Gas
Corporation.

“We have this date accepted these corrected pages and have been
filed in our unit file

Very truly yours,

ALEX J. ARMIJO
‘COMMISSIONER COF PUBLIC LANDS

‘BY:
RAY D. GRAHAM, Director

‘011 and Gas Division
AC 505/827-2748

AJA/RDG/pm
cc: 0CD-Santa Fe, New Mexico”
USGS~Albuquerque, New Mexico



Commiss[oner o[ Puu{c Lanc[s

ALEX J. ARMIJO P. O. BOX 1148
COMMISSIONER August 6, 1981 SANTA FE, NEW MEXICO 8750l

Getty 0il Company
P. 0. Box 1231
Midland, Texas 79702

Re: Myers Langlie-Mattix Unit
Revised Exhibit B
Lea County, New Mexico

ATTENTION: Mr. Raymond W. Blohm

Gentlemen:

We are in receipt of your letter dated July 14, 1981, together
with a copy of the Third Revision of Exhibit "B" and ratifications
from owners of the royalty interests and working interests.

The Commissioner of Public Lands has this date approved the
Third Revision of Exhibit "B" and the above mentioned ratifications.

Very truly yours,

ALEX J. ARM1JC
COMMISSI1ONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
01l and Gas Division
AC 505-827-2748

AJA/RDG/pm

cc: O0CD-Santa Fe, New Mexico ¥
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico



IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
South Central Reglon /J

P. 0. Box 26124

Albuquerque, Hew Mexlco 87!2501L

1§ MAR 1981

Getty OIl Company

Attentions Dale R. Crockett

P. 0. Box 730

Hobbs, New Mexico 88240

Gentlemen:

One approved copy of your 1981 plan of development for the Myers
Langlle Mattix unit area, Lea County, New Mexico, !s enclosed. Such
plan, proposing to drill 14 more wells, Install an addtional pump
statlon, contlnue to work on lease line agreements, and contlnue
workovers, was approved on thils date subject to like approval by the

approprlate officlals of the State of New Mexlco.

Sincerely yours,

(ORIC. SED.) CENE F. ravtisy

uene F. Daniel
Deputy Conservatlon Manager
- -0ll and Gas

Enclosure
cc:

N
Comm. Public Lands, Santa Fe
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Commtss(oner o[ PuLLc Lancls

ALEX J. ARMIJO February 18, 1981 P. O. BOX Ii48
COMMISSIONER ebruary ? SANTA FE, NEW MEXICO 87501

:T‘&

|

\'

Getty 0il Company
P. 0. Box 703
Hobbs, New Mexico 88240

Re: Myers Langlie Mattix Unit
Lea County, New Mexico
1981 PLAN OF DEVELOPMENT

ATTENTION: Mr. Dale R. Crockett

Gentlemen:

The Commissioner of Public Lands has this date approved your
1981 Plan of Development for the Myers Langlie Mattix Unit, Lea County,
New Mexico. Such plan proposes the drilling of fourteen additional
wells and continue expansion of the unit. Our approval is subject to

like approval by the United States Geological Survey and the New Mexico
0il Conservation Division.’

Enclosed is one approved copy for your files.
Please remit a Three ($3.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director

0il and Gas Division

AC 505-827-2748
AJA/RDG/s

encls.

cc: OCD-Santa Fe, New Mexico “”
USGS~Roswell, New Mexico
USGS-Albuquerque, New Mexico



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
LARRY KEHOE January 5, 1981 SANTA FE. NEW MEXICO 87501
SECRETARY {505) 827-2434

g7
€ oa>- 67
Mr. William F. Carr
Campbell and Black, P.A.
P. 0. Box 2208
Santa Fe, New Mexico 87501

Re: Myers Langlie-Mattix
Unit, Lea County,
New Mexico

Dear Mr. Carr:

The 0il Conservation Commission is in receipt of the sworn
affidavit of Raymond W. Blohm, District Production Manager for
the Midland Exploration and Production District of Getty 0il
Company, wherein Mr. Blohm swears that Getty 0il Company has
received written approval or ratification of the plan for unit
operations from more than 75 percent of those who would be
required initially to pay the costs of unit operations and from
more than 75 percent of the interest owners of production pro-
ceeds from the unit that will be credited to interests which
are free of costs.

The above percentages of ratification or approval of the
plan for unitized operations meet the criteria set forth by
Section 70-7-8, NMSA, 1978 Comp., and were also within the
time limit prescribed by said Section 70-7-8. It is therefore
hereby determined that Commission Order No. R-6447 unitizing
all interests in the Myers Langlie-Mattix Unit Area, lLea
County, New Mexico, is in full force and effect.

Very truly yours,

JOE D. RAMEY

Division Director and
Secretary, 0il Conservation
Commission

JDR/DSN/fd




Getty

Getty Oit Company { 2.0. Box 1231, Midland, Texas 79702 * Telephone (915) 683-6301

Raymond W. Blohm. District Production Manager
Midland Exploration anc Production District

December 24, 1980

Mr. Bill Carr

Campbell and Black, P.A., Lawyers
P. O. Box 2208

Santa Fe, New Mexico 87501

Re: Affidavit - Myers Langlie
Mattix Unit, Langlie Mattix
Field, Lea County, N. M.

Dear Bill:

Attached is the signed and notarized copy of the Affidavit
stating that we have received in excess of 75% of the
Royalty and Working Interest Owners' approvals for statu-
tory unitization. Please place this approval in record
with the New Mexico 0il Conservation Division for the
Statutory Unitization to be effective January 1, 1981.

Sincerely yours,

fopod . L

Raymond W. Blohm

JEE: nh
'Y
/z%iachments
cc: Mr. R. J. Starrak o
Mr. L. R. Hall p 1,\‘\
Mr. J. E. King SRR S YA
. - » :* .,\“; s
Mr. J. E. Eakin B ﬁﬁs N
o .- )
; P S\
gﬁg i - \ a\ \
,,—\4 N



AFFIDAVIT

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

COMES NOW, Raymond W. Blohm, and upon his oath, deposes
and states:

1. That he is the Midland District Production Manager for
Getty 0il Company.

2. That as District Production Manager, he is responsible
for the development and production of the oil and gas properties
of Getty 0il Company in Lea County, New Mexico.

3. That on June 19, 1980, Getty 0il Company filed an
application with the New Mexico 0il Conservation Division under
the New Mexico Statutory Unitization Act (Section 70-7-1 through
70-7-21, N.M.S.A., 1978 Compilation) seeking an ordér providing
for statutory unitization of the Myers Langlie-Mattix Unit in
Lea County, New Mexico.

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides
in part as follows: "No order of the Division providing for
unit operations shall become effective unless and until the
plan for unit operations described by the Division has been
approved in writing by those persons who, under the Division's
Order, will be required initially to pay at least seventy-five
percent of the cost of unit operations, and also by the owners
of at least seventy-five percent of the production proceeds

thereof that will be credited to interest which are free of



-2~

cost . . . and the Division has made a finding either in the
order providing for unit operations or in a supplemental order
that the plan for unit operation has been so approved."

5. That the application of Getty 0il Company for statutory
unitization of the Myers Langlie-Mattix Unit (0Oil Conservation
Division Case No. 6987) was heard by the full 0il Conservation
Commission on August 5, 1980.

6. That on August 27, 1980, the 0il Conservation Commission
entered Order No. R-6447 approving the application of Getty 0il
Company for statutory unitization of the Myers Langlie-Mattix
Unit.

7. That 0il Conservation Division Order R-6447 " . .
approved and adopted and incorporated by reference . . ." the
Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement.

8. That said Order No. R-6447 provided "that when . . .
the persons owning the required percentage of interest in the
unit area have approved or ratified the Unit Agreement and the
Unit Operating Agreement, the interests of all persons within
the unit area are unitized, whether or not such persons have
approved the Unit Agreement or the Unit Operating Agreement."

9. That following issuance of Order R-6447, Getty Oil
Company solicited the written approval of ratification of all
interest owners in the unit area.

10. That as of December 15, 1980, Getty 0il Company has
received written approval or ratification of the plan for unit

operations from more than 75% of those who would be required



-3~

initially to pay the costs of unit operations and from more than
75% of the interest owners of production proceeds from the unit
that will be credited to interests which are free of costs.

11. That Getty 0il Company intends to commence unitized
operations of the Myers Langlie-Mattix Unit under 0Oil Conservation

Division Order No. R-6447 on January 1, 1981 at 7:00 a.m.

Lot L,

Raymond W. Blohm

SUBSCRIBED AND SWORN TO before me this 24 *% day of

December, 1980, by Raymond W. Blohm.

Notary Public

My Commission Expires:

&-30-54




Getty

Getty Oil Company P O. Box 1231. Midland. Texas 79702 « Telephone (315) 683-6301

Raymond W Blohm. Districi Production Manager
Midland Exploration and Production District

December 24, 1980

Mr. 3ill Carr

Campbell and Black, P.A., Lawyers
P. O. Box 2208

Santa Fe, New Mexico 87501

Re: Affidavit - Myers Langlie
Mattix Unit, Langlie Mattix
Field, Lea County, N. M.

Dear Bill:

Attached is the signed and notarized copy of the Affidavit
stating that we have received in excess of 75% of the
Royalty and Working Interest Owners' approvals for statu-
tory unitization. Please place this approval in record
with the New Mexico 0il Conservation Division for the
Statutory Unitization to be effective January 1, 1981.

Sincerely yours,

oo . JLL

Raymond W. Blohm

JEE:nh
/V;tahhments
cc: Mr. R. J. Starrak R
Mr. L. R. Hall R R b
Mr. J. E. King G T 0 \
[‘% Mr. J. E. Eakin DECZS\% si
b | LA “KN”QON
cone
- “ANTAFE



AFFIDAVIT

STATE OF TEXAS )
) Ss.
COUNTY OF MIDLAND )

COMES NOW, Raymond W. Blohm, and upon his ocath, deposes
and states:

1. That he is the Midland District Production Manager for
Getty 0Oil Company. |

2. That as District Production Manager, he is responsible
for the development and production of the o0il and gas properties
of Getty 0il Company in Lea County, New Mexico.

3. That on June 19, 1980, Getty 0Oil Company filed an
application with the New Mexico 0Oil Conservation Division under
the New Mexico Statutory Unitization Act (Section 70-7-1 through
70-7-21, N.M.S.A., 1978 Compilation) seeking an ordér providing
for statutory unitization of the Myers Langlie-Mattix Unit in
Lea County, New Mexico.

4. That Section 70-7-8, N.M.S.A.,71978 Compilation provides
in part as follows: "No order of the Division providing for
unit operations shall become effective unless and until the
plan for unit operations described by the Division has been
approved in writing by those persons who, under the Division's
Order, will be required initially to pay at least seventy-five
percent of the cost of unit operations, and also by the owners
of at least seventy-five percent of the production proceeds

thereof that will be credited to interest which are free of



-2~

cost . . . and the Division has made a finding either in the
order providing for unit operations or in a supplemental order
that the plan for unit operation has been so approved."

5. That the application of Getty 0il Company for statutory :
unitization of the Myers Langlie-Mattix Unit (0il Conservation
Division Case No. 6987) was heard by the full 0il Conservation
Commission on August 5, 1980.

6. That on August 27, 1980, the 0Oil Conservation Commission
entered Order No. R-6447 approving the application of Getty 0il
Company for statutory unitization of the Myers Langlie-Mattix
Unit.

7. That 0il Conservation Division Order R-6447 " . . .
approved and adopted and incorporated by reference . . ." the
Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement.

8. That said Order No. R-6447 provided "that when . . .
the persons owning the required percentage of interest in the
unit area have approved or ratified the Unit Agreement and the
Unit Operating Agreement, the interests of all persons within
the unit area are unitized, whether or not such persons have
approved the Unit Agreement or the Unit Operating Agreement."

9. That following issuance of Order R-6447, Getty 0il
Company solicited the written approval of ratification of all
interest owners in the unit area.

10. That as of December 15, 1980, Getty 0Oil Company has
received written approval or ratification of the plan for unit

operations from more than 75% of those who would be required



_3_

initially to pay the costs of unit operations and from more than
75% of the interest owners of production proceeds from the unit
that will be credited to interests which are free of costs.

11. That Getty Oil Company intends to commence unitized
operations of the Myers Langlie-Mattix Unit under 0il Conservation

Division Order No. R-6447 on January 1, 1981 at 7:00 a.m.

om0 BEL.

Raymond W. Blohm

SUBSCRIBED AND SWORN TO before me this éq({i day of

December, 1980, by Raymond W. Blohm.

Zf'Notary Public
My Commission Expires:

& -30-5




Getty Oil Company 20O Box 1231. Midland. Texas 79702 * Telephone (915) 683-6301

Raymond W Blohm. District 2roduction Manager
Midiand Exploration and Production Distnict

December 24, 1980

Mr. Bill Carr

Campoell and Black, P.A., Lawyers
P. O. Box 2208

Santa Fe, New Mexico 87501

Re: Affidavit - Myers Langlie
Mattix Unit, Langlie Mattix
Field, Lea County, N. M.

Dear Bill:

Attached is the signed and notarized copy of the Affidavit
stating that we have received in excess of 75% of the
Royalty and Working Interest Owners' approvals for statu-
tory unitization. Please place this approval in record
with the New Mexico 0il Conservation Division for the
Statutory Unitization to be effective January 1, 1981.

Sincerely yours,

onad . L

Raymond W. Blohm

JEE:nh
'y }é
/;;tachments
cc: Mr. R. J. Starrak
Mr. L. R. Hall
Mr. J. E. King N
Mr. J. E. Eakin LT e
oA \
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AFFIDAVIT

STATE OF TEXAS )
) sSS.
COUNTY OF MIDLAND )

COMES NOW, Raymond W. Blohm, and upon his oath, deposes
ana states:

1. That he is the Midland District Production Manager for
Getty 0il Company. |

2. That as District Production Manager, he is responsible
for the development and production of the o0il and gas properties
of Getty 0Oil Company in Lea County, New Mexico.

3. That on June 19, 1980, Getty Oil Company filed an
application with the New Mexico 0il Conservation Division under
the New Mexico Statutory Unitization Act (Section 70-7-1 through
70-7-21, N.M.3.A., 1978 Compilation) seeking an ordér providing
for statutory unitization of the Myers Langlie-Mattix Unit in
Lea County, New Mexico.

4., That Section 70-7-8, N.M.S.A., 1978 Compilation provides
in part as follows: "No order of the Division providing for
unit operations shall become effective unless and until the
plan for unit operations described by the Division has been
approved in writing by those persons who, under the Division's
Order, will be required initially to pay at least seventy-five
percent of tha cost of unit operations, and also by the owners
of at least seventy-five percent of the production proceeds

thereof that will be credited to interest which are free of
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cost . . . and the Division has made a finding either in the
order providing for unit operations or in a supplemental order
that the plan for unit operation has been so approved."

5. That the application of Getty 0Oil Company for statutory
unitization of the Myers Langlie-Mattix Unit (0Oil Conservation
Division Case No. 6987) was heard by the full 0il Conservation
Commission on August 5, 1980.

6. That on August 27, 1980, the 0Oil Conservation Commission
entered Order No. R-6447 approving the application of Getty 0il
Company for statutory unitization of the Myers Langlie-Mattix
Unit.

7. That 0il Conservation Division Order R-6447 " . . .
approved and adopted and incorporated by reference . . ." the
Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement.

8. That said Order No. R-6447 provided "that when . . .
the persons owning the required percentage of interest in the
unit area have approved or ratified the Unit Agreement and the
Unit Operating Agreement, the interests of all persons within
the unit area are unitized, whether or not such peréons have
approved the Unit Agreement or the Unit Operating Agreement."

9. That following issuance 6f Order R-6447, Getty 0il
Company solicited the written approval of ratification of all
interest owners in the unit area.

10. That as of December 15, 1980, Getty Oil Company has
received written approval or ratification of the plan for unit

operations from more than 75% of those who would be required
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initially to Day the costs of unit operations and from more than
75% of the interest owners of production proceeds from the unit
that will be credited to interests which are free of costs.

11. That Getty 0il Company intends to commence unitized
operations of the Myers Langlie-Mattix Unit under 0il Conservation

Division Order No. R-6447 on January 1, 1981 at 7:00 a.m.

Loyt B,

Ravmond W. Blohm

SUBSCRIBED AND SWORN TO before me this 224"»"— day of

December, 1980, by Raymond W. Blohm.

LB RET

L IS S [T

SO DU VNN
! [ A\ IR
alditns Leldant

¢ Notary Public
My Commission Expires:

&-30-5




Getty Oil Company | P.O. Box 1231, Midland. Texas 79702 + Telephone (915) 683-6301

Raymond W Blohm. District Production Manager
Midland Exploration and Production District

December 24, 1980

Mr. Bill Carr

Campbell and Black, P.A., Lawyers
P. 0. Box 2208

Santa Fe, New Mexico 87501

Re: Affidavit - Myers Langlie
Mattix Unit, Langlie Mattix
Field, Lea County, N. M.

Dear Bill:

Attached is the signed and notarized copy of the Affidavit
stating that we have received in excess of 75% of the
Royalty and Working Interest Owners' approvals for statu-
tory unitization. Please place this approval in record
with the New Mexico 0il Conservation Division for the
Statutory Unitization to be effective January 1, 1981.

Sincerely yours,

fopod - SAL_

Raymond W. Blohm

JEE: nh
‘/{7;
Attachments
cc: Mr. R. J. Starrak
Mr. L. R. Hall
Mr. J. E. King
Mr. J. E. Eakin -
A S ~~—:D M
‘:’-’J ~ ‘y’" ) /\E B
r\f\‘\ peC 291980 " $

r\\‘\\s, T\' ‘z‘ Y A



AFFIDAVIT

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

COMES NOW, Raymond W. Blohm, and upon his oath, deposes
and states:

1. That he is the Midland District Production Manager for
Getty 0Oil Company. |

2. That as District Production Manager, he is responsible
for the development and production of the oil and gas properties
of Getty 0il Company in Lea County, New Mexico.

3. That on June 19, 1980, Getty 0il Company filed an
application with the New Mexico 0il Conservation Division under
the New Mexico Statutory Unitization Act (Section 70-7-1 through
70-7-21, N.M.S.A., 1978 Compilation) seeking an ordér providing
for statutory unitization of the Myers Langlie~Mattix Unit in
Lea County, New Mexico.

4. That Section 70-7-8, N.M.S.A.,Vl978 Compilation provides
in part as follows: "No order of the Division providing for
unit operations shall become effective uﬁless and until the
plan for unit operations described by the Division has been
approved in writing by those persons who, under the Division's
Order, will be required initially to pay at least seventy-five
percent of the cost of unit operations, and also by the owners
of at least seventy-five percent of the production proceeds

thereof that will be credited to interest which are free of
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cost . . . and the Division has made a finding either in the
order providing for unit operations or in a supplemental order
that the plan for unit operation has been so approved."

5. That the application of Getty 0il Company for statutory
unitization of the Myers Langlie-Mattix Unit (0il Conservation
Division Case No. 6987) was heard by the full 0il Conservation
Commission on August 5, 1980.

6. That on August 27, 1980, the 0il Conservation Commission
entered Order No. R-6447 approving the application of Getty 0il
Company for statutory unitization of the Myers Langlie-Mattix
Unit.

7. That 0il Conservation Division Order R-6447 " . . .
approved and adopted and incorporated by reference . . ." the
Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement.

8. That said Order No. R-6447 provided "that when . . .
the persons owning the required percentage of interest in the
unit area have approved or ratified the Unit Agreement and the
Unit Operating Agreement, the interests of all persons within
the unit area are unitized, whether or not such persons have
approved the Jnit Agreement or the Unit Operating Agreement."

9. That following issuance df Order R-6447, Getty O0il
Company solicited the written approval of ratification of all
interest owners in the unit area.

10. That as of December 15, 1980, Getty 0il Company has
received written approval or ratification of the plan for unit

operations from more than 75% of those who would be required
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initially to »ay the costs of unit operations and from more than
75% of the interest owners of production proceeds from the unit
that will be credited to interests which are free of costs.

11. That Getty 0Oil Company intends to commence unitized
operations of the Myers Langlie-Mattix Unit under 0Oil Conservation

Division Order No. R-6447 on January 1, 1981 at 7:00 a.m.

Lttt L,

Raymond W. Blohm

SUBSCRIBED AND SWORN TO before me this 24 %% day of

December, 1980, by Raymond W. Blohm.

o Notary Public
My Commission Expires:

& -30-8




United States Department of the Interior

GEOLOGICAL SURVEY

South Central Region
P. 0. Box 26124
Albuquerque, New Mexico 87125

MAY 02 1980

Getty 0il Company /@%b
Attention: Dale R. Crockett i)
P. 0. Box 730
Hobbs, New Mexico 88240
Gentlemen:
One approved copy of your 1980 plan of development for the Myers Langlie
Mattix unit area, Lea County, New Mexico, is enclosed, Such plan, pro-
posing to drill 5 producing wells and 11 injection wells, expand the
Central Battery, and perform workovers on 20 injection wells, was
approved on this date subject to like approval by the appropriate offi-
cials of the State of New Mexico.
-? ,.“ : = B H
,{1‘3:‘@}"’3 O Slncerely yours,

£ny, ) JACK WILLOCK
i KAy 0 ?,980 ‘. .SGD)

“LCONS T o 23tk Willock
T an L MION DI spgging Deputy Conservation Manager
SANEAFE “ 0il and Gas ’

Enclosure

cc:
NMOCD, Santa Fe J

i



R - Co:mniss(ona o[ R&Uic Lanc]s
LEX J. ARMIJO May 7, 1980 P. O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO 87501

Getty 0il Company e;fCD é;é7 :

P. 0. Box 1231
Midland, Texas 79702

Re: Royalty Owner Ratification
of Unit Agreement (21)
Working Interest Owners (1)
Myers Langlie-Mattix Unit
Lease No. 07938
Lea County, New Mexico

ATTENTION: Mr. H. 0. Woods, Jr.
Gentlemen:

Your letter of April 28, 1980, transmits 21 ratifications of
Royalty Owners and 1 ratification of Working Interest Owner for the
Myers Langlie Mattix unit agreement, Lea County, New Mexico, as showm
on the attached list. Such instruments were received by this office on
May 1, 1980, along with approprieate evidence of working interest approval,
and are hereby approved, subject to like approval by the United States
Geological Survey.

Enclosed is one set of the ratifications reflecting the date
they were received in this office.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY: :
RAY D. GRAHAM, Director
011 and Gas Division
AC 505-827-2748
AJA/RDG/s
encls.
cc: OCD-Santa Fe, New Mexico#”
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico



WORKING INTEREST OWNER AND ROYALTY OWNERS LISTING

MYERS LANGLIE-MATTIX UNIT

LEA COUNTY, NEW MEXICO

Working Interest Owner

1. Grace Johnson

Royalty Owner

1. Frances Wooten Scott
2. Richard L. Cromartie
3. Jane Cromartie Williams

4. Harry E. Smith
5. Lillian Smith Ward
6. Eugene D. Smith

7, H. Winfield Smith, Jr.
8. Katie Smith Hazelhurst

9. Magabel Smith Rule

10. Mildred Smith Rawls

11. Mary Smith Bowers

12. Rosa Lee Smith Johnson

13. Maude S. Smith
14. Leon D. Smith

15. R. P. Smith

16. David L. Smith
17. Cassuis L. Smith
18. Edmond D. Smith
19. Betty S. Warren
20. Harry Eldon Smith
21. Dudley M. Smith

Tract No.

68

Tract Nos,.

81l
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OIL CONSERVATION DIVISION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

September 24, 1980

Getty 0il Company
P. 0. Box 730
Hobbs, New Mexico 88240

Attention: Dale R, Crockett

Re: Case No. 5086
Myers Langlie Mattix Unit
1980 Plan of Develapment

Gentlemen:

We hereby approve the 1980 Plan of Development for
the Myers Langlie Mattix Unit, Lea County, New MHexico,
subject to like approval by the United States Geological
Survey and the Commissioner of Public Lands.

Two approved copies of the Plan are returnsd herewith.

Yours very truly,

JOE D, RAMEY
Director

JOR/EP/fd
enc.

cce: U.S.G.S. - Roswell
Comaisaioner of Public Lands
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P. O Box 730
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Dlrée’wrf (3)_ o
United State&s d’eologlcal Survey
P. O. Drawer 1857
Roswell, New Mexico 88201

01l Conservation Commission (3)

Noverber 27, 1979

File: Myers Langlie Mattix Unit
ILease No. 003371-03
Lea County, New Mexico

Commissioner of Public Lands (3)
The State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico 87501

All Working Interest Owners

State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico 873501

Gentlemen:

In accordance with Section 12 of Unit Agreement for the Development and
Operation of the Myers lLanglie Mattix Unit, Iea County, New Mexico. Getty 0il
Company respectfully submits for your approval, a report of past onerations

and a plan of developrent and operation for the waterflood unit for the year
1980.

y

PAST OPERATTIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection
started into 18 wells on August 13, 1975, and 71 wells had been converted by
October 1, 1976. Additional wells were converted to injection in 1977, 1978,
and 1979 bringing the number of injection wells to 95 on October 1, 1979.

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to
unitization. Cumilative injection into the Mattix "A" No. 4 well (Unit No. 157)
was 14,228 barrels on February 1, 1974. Cumlative water injection since uniti-
zation was 27,766,891 barrels of water on Septerber 1, 1979. The daily average
injection rate during August, 1979, was 30,951 barrels at 700 psig.

Cumulative oil production from the Unit area since unitization was 5,691,032
barrels on September 1, 1979. The average daily producing rate during October,
1979, was 2348 barrels of oil from 100 active producers.

Installation of centralized production facilities and satellite test stations
started in September, 1976, was completed in 1977. Tracts with unsigned interests
will be segregated until sign-up is conplete.



.
- -~
- s .- NS R, . {7 sy -
a8 T77, 3ix (0) MNECLOrs cudl O {1 WA T D = 0
o — C \ U 5 TN S T, D, e s i b - .- LT T e e
cooTs. In 1978, ten (L0) addivional producors were drilled. oo wolls woro

crilled during 1979.

DR VELOPRMENT PLANS FOR 1980

Expansion of the Unit will continue in 1980. In 1980, five (3) producers
and eleven (11) injectors will be drilled. The Central Battery will be expanded
to be able to handle twice its current capacity of produced fluids.

Workovers to clean out fill, deepen, and run liners will be performed on
twenty injection wells in 1980. This work is needed to improve injection profiles
and open additional pay zones.

Very truly yours,

GETTY OIL COMPANY

;: ) /'._. ;s o
/. b - .
Dale R. Crockett

Hobbs Area Superintendent
JDM/de

Attachments

ILLEGIBLE
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OIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

December 7, 1978

Getty 0il Company
P. O. Box 730
Hobbs, New Mexico 88240

Attention: Audra B. Cary

Re: Case No. 5086
Myers Langlie Mattix Unit
1979 Plan of Development

Gentlemen:

We hereby approve the 1979 Plan of Development for
the Myers Langlie Mattix Unit, Lea County, New Mexico,
subject to like approval by the United States Geological
Survey and the Commissioner of Public Lands.

Two approved copies of the Plan of Development are
returned herewith.

Very truly yours,

JOE D. RAMEY
Director

JDR/LT/£fd
enc.

cc: U.S5.G.5. - Roswell
Commissioner of Public lands



Getty Oil Company

Central Exploration and Production Division

P. 0. Box 730
Hobbs, New Mexico 88240

Director (3)

United States Geological Survey
P. 0. Drawer 1857

Roswell, Mew Mexico 88201

0il Conservation Commission (3)
of The State of New Mexico
Capitol Amnex Building

Santa Fe, New Mexico 87501

Gentlemen:

) -

November 1, 1978 a0 Fo

File: Myers Langlie Mattix Unit
Lease No. 07938
Lea County, New Mexico

Commissioner of Public Lands (3)
The State of New Mexico

Capitol Ammex Building

Santa Fe, New Mexico 87501

All Working Interest Owners

m.5%%7

In accordance with Section 12 of Unit Agreement for the Development and

Operation of the Myers Ianglie Mattix Unif, Lea County, Mew Mexico. Getty 0Oil

Canpany respectfully submits for your approval, a report of past operations

1979 .
anma——
PAST OPERATIONS

e waterflood unit for the year

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection
started into 18 wells on August 13, 1975, and 71 wells had been converted by .
October 1, 1976. Additional wells were converted to injection in 1977 and 1978
bringing the muber of injection wells to 81 on September 1, 1978.

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to
unitization. Cumulative injection into the Mattix "A" Mo. 4 well (Unit No. 157)
was 14,228 barrels on February 1, 1974. Cumilative water injection since uniti-
zation was 18,672,660 barrels of water on September 1, 1978. The daily average
injection rate during August, 1978, was 15,027 barrels at 700 psig.

Cumilative 0il production from the Unit area since unitization was 642,624
barrels on September 1, 1978. The average daily producing rate during August,
1978, was 1279 barrels of oil from 95 active producers.

Installation of centralized production facilities and satellite test
stations started in September, 1976, was completed in 1977. Tracts with
unsigned interests will be segregated until signup is complete.



Page 2
November 1, 1978

In 1977, six (6) injectors and one (1) producer were drilled on undeveloped
tracts. In 1978, ten (10) additional producers were drilled. Plans are to drill
eight (8) injectors and four (4) producers in the last quarter of 1978.

DEVELOPMENT PLANS FOR 1979

ion of the Unit will contimue in 1979. In 1979, six
and fourteen (14) producers will be drilled = The water injection plant will

be enlarged by the addition of three (3) pumps which will boost plant output by
20,000 BWPD.

Workovers to clean out fill, deepen, and run liners will be performed on

forty injection wells in 1979. This work is needed to improve injection profiles
and open additional pay zones.

Very truly yours,

Getty 0il Company

Q/(af 7o é' . ﬂ MZ

Audra B. Cary,

Working Interest Owners' Committee

ELB/de

Attachments

o FESW. 19 28

/ Teator
/ . bi Cons:ervatian Division

Energy and Minerals Department
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PHIL R. LUCERO June 26, 1978 P. O. BOX Il48
COMMISSIONER SANTA FE, NEW MEXICO 87501

Getty 0il Company 49
P. 0. Box 1231 g
Midland, Texas 79702 “Jo. S0
Re: Myers Langlie Mattix Unit
Lea County, New Mexico

ROYALTY OWNER RATIFICATIONS
OF UNIT AGREEMENT (16)

ATTENTION: Ms Audra B. Cary
Gentlemen:

Your letter of June 14, 1978, transmits three copies each of 16
ratification instruments for the Myers Langlie Mattix Unit Agreement,
Lea County, New Mexico, covering royalty interests owners.

The Commissioner of Public Lands has this date approved the
ratifications effective as of July 1, 1978. Our approval is subject to
like approval by the United States Geological Survey.

Enclosed is one set of the ratifications reflecting the date they
were received in this office,

Very truly yours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division
PRL/RDG/s
encl.
ccs 0CC-Santa Fe, New Mexico*”//
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico



United States Department of the Interior

GEOLOGICAL SURVEY e

Conservatiom Division t=C 15 ‘977 7
P. O. Bex 26124 R
Albuquerque, New Mexieco 87125 L CunoRRvATILN LU

o -

DEC 14 1977

Getty Oil Company

Attestion: Audra B. Caxy Ba T Nim
P. O. Pox 1404 I e e T
Houston, Texas 77001

Gentlemen:

One approved copy of your 1977 repert of past operations and 1978
Plan of development for the Myers Langlie Mattix Umit area, Lea
County, Bew Maxico, is enclosed.

Such plam, proposing to drill eight injectioa wells amd gixteen
produpars, as shown on the eaclosed plat, wvas approved on this date

subject to like approval by the appropriate officials of the State
of Mew Maxico.

Sincerely vours,
(ORIG. SGD.) JAMES W. SUTHERLAND

JANES W, SUYRRRLAND
04l and Cas Swpervisor, SEODA

Enclosures

cc:

NMOCC, Santa Fe (letter on

Comm. of Public Lands, Santa Fe (letter only)
District Engineer, Hobbs (w/copy of plan)



PHIL R. LUCERO
COMMISSIONER

P. O. BOX il48
SANTA FE, NEW MEXICO 8750I

Getty 01l Company
Y. . %ox 1231
Hidland, Taxas 73701

de: Myers langlie Matrix Unit
FLAR OF DEVELOFMENT POR
197¢
lez County, MNew Mexico

ATTENTION: Audra b. Gary
Gent lomen

The vonmissioner of Public Landas has this date approved your
Plan of Development and Operatiom for the Myers Lenglie Mattix Unit,
lea County, New Mexico., Your plan calle for the 4rilling of eight
injection wells and aixteen producers to contimue development of the
unit on 50 acra five spot pétterns. The injaction plant will also
be expanded and the remsining ipactive Langlie Mattix Wells shouid
be placed on injection and production ia 1%72.

This approval is subject to lilke approval By the Unitud States
Geological Survey and the Hew Mexicc 0il Comservation Commission.

knclosed is ome approved copy for your filee.
Plesse vomit a Three ($3.00) Dollar filing fee.
Vary truly yours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
AAY D. GRAHAM, Dirvector
0il and GCas Division
PRL/RDG/s
LH OLC-8anta Fe, Hew Hexieo/
UBGE~Rnswell, Hew Maxieco
USGS«A lbuquerqus, New Hexico



OIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

February 23, 1981

Getty Uil Company
P. 0. 30x 730
Hobbs, New lexico 88240

Attention: 0Dale R, Crockett

Re: Case No. 5386
Myers Langlie Mattix Unit
1951 Plan of Development

Gentlemen:

#e hereby approve the 1981 Plan of Development for
the Myers Langlie Mattix Unit, Lea County, New Mexico,
subject Lo like approval by the United States Geological
Survey and the Commissioner of Public Lands.

Two approved copies of the Plan of Development are
returned herewith,

Yours very truly,

JOE D, RAHEY
Director

JDR/EP/fd
enc.

cce: U.5.G.5. - Albuguerqgue
Commissioner of Public Lands



Getty Oil Company

February 2,

Cerra! txo orat-on and Produ ction Division

P. 0. Box 703 ‘ iﬁ
S

Hobbs, New Mexico 88240 s

h}

Director (3)
United States Geological Survey
P. 0. Drawer 1857

Roswell, New Mexizo 88201

o
0il Conservation Division (3)
of the State of Yew Mexico
Capitol Annex Building

Santa Fe, New Mexico 87501

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the Development
and operation of the Myers Langlie Mattix Unit, Lea County, New Mexico,

1981 7 -

File: Myer;
Lease No. 07938
Lea County, New Mexico

Commissioner of Public Lands (3)
State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico 87501

All Working Interest Owners

Langlie Mattix Unit

o
P>

-
+

Getty 0il Company respectfully submits for your approval a report of past
operations and a plan of development for the year 1981.

Past Operations

The Myers Langlie Mattix Unit became effective February 1, 1974.
tion started into (18) wells on August 13, 1975, and (71) wells had been

converted by October 1, 1976.

December 1, 1980.

Injec~-

;

Additional wells were converted to injection in
1977, 1978 and 1979, bringing the number of injection wells to (95) on

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to

unitization.

was 14,228 barrels on February 1, 1974.
was 45,482,835 barrels of water on December 1, 1980.

tion rate during December, 1980 was 34,990 barrels at psig.

Cumulative oil production from the unit area since unitization was
2,216,578 barrels on January 1, 1981.

Cumulative injection into the Mattix "A" Well No. 4 (Unit No. 157)
Cumulative injection since unitization
The daily average injec—

The average daily producing rate during
December, 1980 was 1,612 barrels of o0il from 100 active producers.



Myéts Langlie Mattix Unit
February 2, 1981
Page Two (2)

Installation of central production facilities and satellite test stations
started in September, 1976. Additional facilities to handle higher fluid
volumes were installed in 1980. Statuatory unitization became effective
January 5, 1981.

In 1977, six (6) injectors and one (1) producer were drilled on undeveloped
tracts. In 1978, ten (10) additional producers were drilled. 1In 1979, there
were no additional wells drilled. 1In 1980, (9) injectors and (&) producers
were drilled.

Development Plans for 1981

Expansion of the unit will continue in 1981. Two wells have already been
drilled and plans are to drill fourteen (14) more.

Plans are to install an additional pump a: the Central Battery to get
injection water to the additional injection wells being converted or drilled.

If lease line agreements are obtained in 1981, four (4) producers will be

converted to injection and eight (8) wells that are shut in will be placed
back on injection.

Workovers to clean out fill, deepen and run liners will continue in 1981.
Injection profiles will be conducted on all injectors. This work is needed to
improve injection profiles and open additional pay. zones.

Very truly yours,

GETTY OIL COMPANY

Dale R. Crockett
Hobbs Area Superintendent

JDM/1y

Attachments

Ag‘proveﬁ ~ Z-/ 20 12 %/

\ s

Cil Scnservaton Divisien

4 Energy and Minerals Department



Myers lLanglie - Mattix
Langlie Mattix Field
Lea County, New Mexico
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R e B AE T
JAN 28 1982

Getty Oil Company

January 15, 1982 5 GONSERVATION DIVISION A
Central Exploration and Productiont Division SANTA FE {
P.0. Box 730 ) z; ‘
Hobbs, New Mexico 88240 \)xr

File: Myers Langlie Mattix Unit
Lease No. 07938
Iea County, New Mexico

Director (3) Commissioner of Public Lands (3)
United States Geological Survey State of New Mexico
Conservation Division Capitol Annex Building

P.0O. Box 26124 Santa Fe, New Mexico 87501

Albuquerque, New Mexico 87125

0il Conservation Division (3) All Working Interest Owners
of the State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico 87501

Gentlemen:

In accordance with section 12 of the Unit Agreement for the Development
and Operation of the Myers langlie Mattix Unit, lLea County, New Mexico, Getty
0il Company respectfully submits for your approval a report of past operations
and a plan of development for the year 1982.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. 1Injection
started in eighteen (18) wells on August 13, 1975. As of December 1, 1981,
ninety-five (95} active injection wells were in service. Cumulative injection
since unitization was 56,898,526 barrels on December 1, 1981. The daily average
injection rate during November, 1981 was 32,900 barrels at 850 psig.

Cumulative oil production from the unit area since unitization was
2,731,630 barrels oil as of December 1, 1981. The average daily producing
rate during November, 1981 was 1550 barrels oil from 110 active producers.

Installation of central production facilities and satellite test stations '
began in September 1976. Additional facilities were installed in 1978 and 1980
to handle higher volumes. Statuatory unitization became effective January 5, 1981.

In 1977, six (6) injectors and one (1) producer were drilled on undeveloped
tracts. In 1978, ten (10) producers were drilled. 1In 1980, nine (9), injectors
and six (6) producers were drilled. 1In 1981, twelve (12) producers and two (2)
injectors were drilled.



Page Two

Development Plans for 1981

No further drilling is warranted at this time. Plans for 1982 are to
continue completing wells already drilled and convert to injection six (6)
wells that are shut in waiting on a lease-line agreement with offset operators.

Workovers to clean out, deepen and run liners will continue in 1982.
Injection profiles will be conducted on all injectors.

Yours very truly,
GETTY OIL COMPANY

) Lot

Dale R. Crockett
Hobbs Area Superintendent

gg&/ly

Attachments
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SIURONSER. LN DIV
DOYLE HARTMAN - “7%3Ef AN DIVISION
Oil Operator e o
500 N. MAIN 2T DT . . Y0

P.O. BOX 10426 e e Y 06

MIDLAND, TEXAS 79702

(915) 884-4011
September 17, 1991

VIA TELEFAX D DELIVERED/CERTIFIED RETURN RECEIPT MATL

Mr. E. L. Johnson, Jr.

Division Manager/Midland Division S

Texaco USA C&A«L 50 gé
P.0. Box 3109

Midland, Texas 79702-3109

Re: Myers Langlie Mattix Unit
Lea County, New Mexico
CL-190-90

Gentlemen:

Reference is made to your letter to us of September 9, 1991 written in
response to our letter to Texaco of August 28, 1991.

In your letter of September 9, 1991, you stated "... it was Texaco’s
understanding that the ongoing negotiations, whereby you would trade your
interest in the Myers Langlie Mattix Unit to Texaco, were actually intended to
settle your dispute with Sirgo Operating and ARCO.” Realizing that you have
just assumed your new position as Division Manager of Texaco’s Midland
Division, we must respectfully disagree with this statement.

It is true that if ARCO and Sirgo had actually honored the previously
agreed to three-way ARCO/Sirgo/Hartman trade and had not wunilaterally
abrogated the trade on May 14, 1991, Hartman today would no longer own a
working interest in the Texaco operated MIMU waterflood and we would no longer
have any concerns about the operatorship of the unit nor the future
development plans for the unit. However, the fact remains that the three-way
trade did not close as originally scheduled. Consequently, Hartman today
still owns an interest in the unit and as a result we have been forced to
address the following serious issues:

1. the future operatorship of the MLMU
2. the future development plans for the MLMU

As to the operatorship of the unit, we have serious and justified
concerns about both Sirgo’s technical ability and financial ability to become
operator of one of New Mexico’'s largest waterflood units. In Sirgo’s November
7, 1990 1letter to ARCO (copy enclosed), M.A. Sirgo III stated, ”We have
approached a default issue with our bank, since we cannot pay on our
acquisition line...” If Sirgo cannot pay on its acquisition line which was
the vehicle by which it purchased its substantial present interest in the
MIMU, it is quite obvious that Sirgo is not financially capable of assuming



Texaco USA
September 17, 1991
Page 2

operatorship of the MIMU and most certainly is not financially capable of
pursuing a high risk $44,000,000 redevelopment plan for the MLMU.

Hartman's working interest in the MIMU waterflood is 4.8% and therefore
a $44,000,000 expenditure on a high risk MIMU redevelopment plan equates to a
net exposure for Hartman of $2,112,000 which we take quite seriously since we
most certainly believe in paying our bills. Even more amazing, because the
MIMU operating agreement, in its current form, contains a “jointly and
severably liable” provision, if the high risk $44,000,000 redevelopment plan
is actually implemented and fails, Hartman and other working interest owners
could also be liable for Sirgo’s 50+% share of the expenditures which is a
very good likelihood given both Sirgo’s self admitted poor financial condition
and the high risk nature of the proposed $44,000,000 expenditure. No
competent businessman would dare allow himself to be willingly placed under
such financial jeopardy and as a result we will not willingly cooperate with
such a venture.

In its June 14, 1991 letter to MIMU working interest owners (copy
enclosed), Texaco stated it ”... has not participated in, authorized nor
endorsed the preparation of either the plan of development or the Hickman
report.” It was also stated in the June 14, 1991 letter, "Should Texaco
desire to resign as Unit Operator, it will promptly notify all parties in
accordance with the provisions of the Unit Agreement and Unit Operating
Agreement.”

To our great shock, on September 12, 1991, we came into the possession
of Texaco’s nearly one-year old letter of September 26, 1990 to Sirgo
Operating, Inc. (copy enclosed). In clear contradiction of Texaco’'s June 14,
1991 letter to the MIMU working interest owners, Texaco’s letter to Sirgo of
September 26, 1990 stated, "We are most appreciative of the information
exchange between yourself, T. Scott Hickman and Associates, and our staff, in
regard to the continued development of the subject unit. Texaco is prepared
to phase out as unit operator within two to four months following
accomplishment of the items listed below...” Going further, the second item
listed by Texaco in its letter of September 26, 1990, required that Texaco and
Sirgo agree "... on the drilling order and development phase priority for the
infill drilling program ...”

Texaco's September 26, 1990 letter also ties closely to Sirgo’s letter
to Hartman of May 20, 1991 (copy enclosed) that stated "Phase I is a consensus
of Texaco's and Sirgo’s combined engineering efforts as to the best place to
start.” It is also quite evident that Sirgo's letter of May 20, 1991 strongly
contradicts Texaco’s letter to the MIMU working interest owners of June 14,
1991.

Texaco is clearly required as unit operator to keep the working interest
owners of the MIMU promptly and accurately informed as to major anticipated
changes in the unit plan of operation although it has now become obvious that
Texaco has not met this important obligation. In fact, in light of the
contradictions found between both Texaco’'s letter of September 26, 1990 and
Texaco’'s letter of June 14, 1991 and also in light of the contradictions
between Sirgo’'s letter of May 20, 1991 and Texaco’'s letter of June 14, 1991,
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it appears (to the financial detriment of the MIMU interest owners) that
Texaco and Sirgo may have been cooperating for more than a year to keep vital
MIMU development information from other MIMU working interest owners.

For the obvious financial reasons previously discussed above, we have no
intention of voluntarily participating in the new unit development plan being
promoted by Sirgo and Texaco and moreover it is very possible that the MLMU
working interest owners may have been financially harmed as a result of vital
unit information being withheld by Texaco and Sirgo. Correspondingly, we do
not wish to interfere with the business desires of Sirgo and Texaco as to the
MIMU just as long as we do not have to assume any of the financial exposure
and also as long as Texaco and Sirgo do not effectively and improperly attempt
to confiscate our MIMU property rights.

Therefore, in closing, we respectfully suggest that it would be in the
best interest of all parties for Texaco to carefully reconsider our property
exchange and settlement proposal dated August 5, 1991, the idea of which
proposal was first raised by Mr. Robert Soleberg (former Division Manager) on
June 13, 1991 and which was amazingly declined by Texaco on September 13,
1991. As usual, we stand ready to promptly discuss this matter and our
proposal of August 5, 1991 if you so desire.

Very tiluly} yours,

i~

Doyle Hartman

DH/ckb
002:TEX0917
cc: Mr. Gene Gallegos

Gallegos Law Firm
141 Palace Ave
Santa Fe, New Mexico 87501

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

James A. Davidson
P.0. Box 494
Midland, Texas 79702

William P. Aycock
1207 W. Wall
Midland, Texas 79701
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Daniel §. Nutter
105 E. Alicante
Santa Fe, New Mexico 87501

Mr. Alfred C. DeCrane, Jr.
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. James W. Kinnear

President, Chief Executive Officer & Director
Texaco, Inc.

2000 Westchester Avenue

White Plains, NY 10650

Mr. William S. Barrack, Jr.
Senior Vice President
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Paul B. Hicks, Jr.
Senior Vice President
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Allen J. Krowe

Senior Vice President & Chief Financial Officer
Texaco, Inc.

2000 Westchester Avenue

White Plains, NY 10650

Mr. William K. Tell
Senior Vice President
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Stephen M. Turner

Senior Vice President & General Counsel
Texaco, Inc.

2000 Westchester Avenue

White Plains, NY 10650

Mr. Elton G. Yates
Senior Vice President
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650
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Mr. Ralph S. Cunningham
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Richard R. Dickinson
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Peter I. Bijur
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. C. Robert Black
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Gerald F. Rome
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Earl L. Johnson
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Carl B. Davidson

Vice President & Secretary
Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. John D. Ambler
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650
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Mr. J. Donald Annett
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. Glenn F. Tilton
Vice President

Texaco, Inc.

2000 Westchester Avenue
White Plains, NY 10650

Mr. James L. Dunlap
President

Texaco, Inc.

1111 Rusk Avenue
Houston, Texas 77002

Mr. L. Paul Teague

Vice President, Western Exploration & Producing Region
Texaco, Inc.

4601 DTC Boulevard

Denver, Colorado 80237

H. C. Patterson

Texaco Exploration & Production, Inc.
P.0. Box 3109

Midland, Texas 79702-3109

B. H. Johnson

Texaco Exploration & Production, Inc.
P.0. Box 3109

Midland, Texas 79702-3109

Mr. James Head

Texaco Exploration & Production, Inc.
P.0. Box 730

Hobbs, New Mexico 88240-0730

Bruce Pope, Legal Department

Texaco Exploration & Production, Inc.
P.0. box 2100

Denver, GColorado 80201-2100

Ron O'Dwyer

Texaco Exploration & Production, Inc.
P.0. Box 2100

Denver, Colorado 80201-2100
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Ron Lanning

Texaco Exploration & Production, Inc.
P.0. Box 2100

Denver, Colorado 80201-2100

All MIMU Working Interest Owners
(list attached)



INTEREST OWNERS
MYERS LANGLIE MATTIX UNIT

Amerada Hess Corporation
P. 0. Box 2040
Tulsa, OK 74102-2040

Arlene S. Anthony
721 Chatham Road
Glenview, IL 60025

George R. Bentley
P. 0. Box 37 .
Pineville, KY 40977-0037

James C. Brown
P. 0. Box 10621
Midland, TX 79702-0621

Ellen Harris Clay Trust

c/o Texas American Bank Fort Worth
P. O. Box 2605

Fort Worth, TX 76113-2605

Jennifer Ann Clay
4135 Glenwick, #25
Dallas, TX 75205

Joan Clay

c/o Grant Thornton

P. 0. Box 19585
Irvine, CA 92713-9585

Clay Trusts 618-123
Ameritrust Texas N.A.

P. 0. Box 901004

Fort Worth, TX 76101-1004

John W. Clay III
4005 Pin Oak Terrace, #304
Euless, TX 76040

Rufus ”Pete” Clay, Jr. Trust
P. 0. Box 50688
Amarillo, TX 79159-0688

Susan Marie Clay
2737 Colonial Parkway
Fort Worth, TX 76109

Adele Combs Clough
6926 Midbury Drive
Dallas, TX 75230

Michael Clough
7717 Meadowhaven Dr.
Dallas, TX 75240



Margaret Couch Trust
P. 0. Box 50688
Amarillo, TX 79159-0688

Cross Timbers Production Co.
810 Houston St., Ste 2000
Fort Worth, TX 76102

El Paso Natural Gas Company
P. 0. Box 1492
El Paso, TX 79978-1492

Geodyne Resources, Inc.
NW-8045

P. 0. Box 8045
Minneapolis, MN 55485-8045

HCW Income Properties

The Historic Church

Grn Bld, 101 Summer Street
Boston, MA 21100

Headington 0il Company

7557 Rambler Road, #1150

Dallas, TX 74231

Attention: Brooks Purnell, Vice President

Edythe B. Prikryl
5708 Melstone
Arlington, TX 76016

Lamar Hunt

2400 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

N. B. Hunt

2400 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

W. H. Hunt

2400 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

Kerr-McGee Corporation
P. 0. Box 730330
Dallas, TX 75373-0330

Weslynn McCallister
P. 0. Box 88
Nokomis, FL 34274

Lortscher Family Trust
Marilyn A. Tarlton, Trustee
561 Orange Avenue

Los Altos, CA 94022



Maralo, Inc.

P. O. Box 832

Midland, TX 79702-0832

Attention: R. A. Lowery, Production Manager

Myers Partners, Inc.
214 W. Texas, Ste 1200
Midland, TX 79701

Evelyn Clay O'Hara Trust
c/o Juanita Jackson

3774 West Sixth Street
Fort Worth, TX 76107

0XY USA Inc.
P. 0. Box 300
Tulsa, OK 74102

PC Ltd.
P. 0. Box 911
Breckenridge, TX 76024-0911

Robert C. Scott
2400 N.E. 26th Avenue
Fort Lauderdale, FL 33305

Sirgo Brothers, Inc.
P. 0. Box 3531
Midland, TX 79702-3531

L. Summers 0il Co.

P. 0. Box 776

Hobbs, NM 88240-0776
Attention: Louise Summers

James A. Davidson
P. 0. Box 494
Midland, TX 79702-0494



Correspondence
included with and made a part of
Hartman letter to Texaco USA
dated September 17, 1991

Texaco USA letter to Sirgo Operating, Inc. dated September 26, 1990.

Texaco USA letter to Myers Langlie Mattix Unit Working Interest
Owners dated June 14, 1991. :

Sirgo Operating, Inc. letter to Doyle Hartman dated May 20, 1991.

Sirgo Operating, Inc. letter to ARCO 0il and Gas Company dated
November 7, 1990.
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ert A Solberg Texaco USA PO 8erx 3108
«~visian Manager Midlang TX 79702

September 26, 1990

sirgo Operating, Inc.
P. 0. Box 3531
Midland, TX 79702

Attn: Mr. ¥. A, 8irgo IIX
President

Re: MYERS LANGLIPE-MATTIX UNJIT
Dear Mr. 8irgo:

We are mnost appreclative of the information eXxchange between
yourself, T. Bcoti Hickman & Associates, and our staff, in regard
to continued development of the subject unit. Texace is prepared

to phase cut as unit operator within“two to four months following
accomplishment of the items listed below:

1. Receipt by Texacc of appropriata certification that
Your company has obtained BO%X or more of the Phase II
Unit participating working interest remaining after

excluding the Phase II Unit participating working intereast

of the unit operator; 3

2. Our companles agree on the drilling order and development
phase priority for the infill drilling program;

3. We agree on a réporting procedure to be followed during
the development program.

wé look Zorward to continuing our working relationship with you in
regard to tha subject unit. Best regards.

Yours very truly,
/,A;r’ 2 follecs s,

. 8EB/



A |
B/

Texaco USA '~ PO Box 3109

Producing Department Midland TX 79702-3109
Midland Division

June 14, 1991

230830 - MYERS LANGLIE-MATTIX UNIT
LEA COUNTY, NEW MEXICO

TO: ALL WORKING IMTEREST OWNERS

Gentlemen:

The purpose of this letter is to clarify some confusion that has
apparently arisen regarding Texaco's operation of the referenced

Unit and the plan of development proposed by Sirgo Operating, Inc.
(Sirgo).

Texaco has received a copy of a report regarding further
development of the Unit entitled "“Evaluation of Waterflood

Development Project, Myers ILanglie Mattix Unit, Lea County, New
Mexico", prepared by T. Scott Hickman & Associates, Inc. Texaco
has not participated in, authorized nor endorsed the preparation of
either the plan of development or the Hickman report.

Texaco continues to operate the Unit and has not tendered its
resignation as Unit Operator. Should Texaco desire to resign as

Unit Operator, it will promptly notify all parties in accordancs

with the provision of the Unit Agreement and Unit Operating
Agreement. .

Very truly yours,

Texaco Exploration and Production Inc.

Robert A. Solberga

Division Manager

MRM/srt

JUN 18 1951
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Sirgo Operating, Inc.

P. O. Box 3531, Midland, Texas 79702 (915) 685.0878

May 20, 1991

Doyle Hartman
500 N. Main Street
Midland, Texas 79701

Attention: Mr. Bryan Jones

Re: Myers Langlie-Mattix Unit
Operator Ballot

Bryan,

As we have discussed with you, Sirgo Operating is soliciting the
support of the working interest owners to be operator of the
captioned unit. Enclosed is a ballot for your review, as well as
a copy of the proposed project we intend to implement this summer.

Exclusive of Hartman's interest, Sirgo's current ownership in
conjunction with ballots received to date is sufficient for Sirgo
to assume- operatorship, Texaco has agreed to resign as operator
tc allow us to do so, and we would also like to have your vote.

Additionally, it is our intent to inltlally develop Phase I of the
proposed project, and then stop and review the results.

Phase I is a consensus of Texaco and Sirgo's combined engineering
efforts as to the best place to start.

As with all the working interest owners, we are extending to you
an 1nv1tatlon to sit down and review the proposed project with
Sirgo's people or the Hickman engineering firm.

§in rely,

/ =

M. A, Slrgo, II
MAS/pr

c MAY, 23] 18%)
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Sirgo Operating, Inc.
P. O. Box 3531, Midland, Texas 79702 (915) 685-0878

November 7, 1990 E)ZE@EHW

ARCO 0il & Gas Company
P. O. Box 1610

q

Midland, Texas 79702 - NOV -9 1990
Attention: Messrs. Eric D. Siegmund — N
Mike McPherren Acquisitions & Divestiture

Gentlemen,

‘Reference is made to your counterproposal dated September 25,

1990, for the sale of the follow;ng properties located in lea
COunty, New Mexico.

- T. M. Lankford WN-NW/4 Sec, 25-36E-23S; ‘

. E. L. Steeler/Gas/WN, E. L, .Steeler/0il/WwN, Eva E.. - 1
Blinebry WN- SW/4 Sec. 19-37E-238 and N/Z Sec. 30-
J7E-23S; .

. Jalmat State Gas Com.-W/2 NE/A4,
Sec. 37E-255

H L

§/2 SE/4, SE/4 sw4

51rgo hereby accepts your counterproposal to purchase the abOVe
referenced tracts for the sum of 1.1 million dellars, for an
effective date of sale of October 1, 1990. This acceptance is
contingent upon a satisfactory opinion of title, review of the
applicable gas contracts, and resolution of the following

outstanding balances between Sirgo and ARCO on the Myers Langlie-
Hattix Unit. :

Sirgo purchased ARCO's interests in the Myers Langlie-Mattix Unit

. effective’ Januatry 1, 1930 and ARCO NMFU interests effective April,

L}

1990 for approximately $500,000. ' To date, ARCO has remitted two
checks to Sirgo; #1 dated 10 29-90 for $76. 51 and #2 dated
10 31 90 for 579 26,

The following is a summary of the Unit's Gross Sales and Expenses
provided by Texaco since Janyary 1, 1990-

GROSS GROSS

<, 11047

LEASE
OIL SALES,S GAS SALES,S OPERATING EXPENSES

January 497,746,47 19,568.62 241,126.86
February 442,039, 4 22,394.39 185,499.87
March 431-,407.52 16,081.13 321,357.14
April 359,637.53 18,317.35 241,703.30
May 371,534.61 12,296.66 271,899.67
June 306,248.93 16,076.26 249,703.48
July 343,118.07 19,673.17 221,794.80
August 535,925.00 18,503.90 214,497.16
September 647,435.99 6,467.40 265,470.58

-



ARCO 0il and Gas Company
Nevember 7, 1990
Page 2

We purchased ARCO's non-N.M. Federal Unit interest of 9.1350% W.I.
and 8.113% N.R.I, effective January 1, 1990. We purchased ARCO's

NM Federal Unit interest of .6668% W.I, and .57773% N.R.I. effective
April 1, 1990, -

ARCO's net income for the above months is calculated as follows:

LEASE ARCO'S
GROSS SEVERANCE OPERATING NET LEASE

REVENUE, § TAX, § EXPENSE INCOME, §

JAN - 41,969,777 (3,307.2%) (22,026.93) 16,635.63
FEB 37,679,514 (2,969.14) {16,945.41) 17,764.96
MAR 36,304,785 (2,860.81) (29,355.87) 4,087.97
APR 32,847.03 (2,562,07) (23,691.27) 6,593.69
MAY 33,357.74 (2,628,58) (26,651,06) 4,078,110
JUN 28,012.41 (2,207.38) (24,4875.44) 1,329.59
JUL 31,529,20 (2,484.50) (21,739.88) 7,304,82
AUG 48,677,.67 (3,835,00) (21,024.58) 23,818.08
SEP £8,289.38 (4,593.20) (26,020.88) 27,675,340
TOTAL 348,667.47 (27,447.89) (211,831.43) 109,288.15
Less Revenue Recaived (155.77)

ARCO's Net Owed to Sirgo 109,132.38

We have worked all over your company trying to collect our money,
and have had no satisfaction, as evident by the amount of money we
have received. Would you please remit to us a check for the
amount above, and work this reconciliation jout with your people.
This only represents ARCO's interests we purchased that ARCO
disburses. There are additional tracts that ARCO purchases the
crude that we own an interest in. God only knows how we will ever
reconcile those. Additicnally, October has come and gone so there
will be revenue accumulated there.

We have approached a default issue with our bank, since we cannot
pay on our acgquisition line when we don't get paid on interests we
have, bought. We are facing suspension of any borrowings for
acquisitions until this is cleared up. Needless to say we have
provided all kinds of pecple in your company, all kinds of support
that we bought ARCO's interests, but no checks have materialized.

We cannot wait any longer for something to happen. Would you
please cut us a check for the above net amount. Needless to say,
yesterday would not be soon enocugh.

Your cooperation, help and delivery of a check would be most
appreciated.

Sincerely,
/\-‘ . 3 .S) o L-}-;/og»olai")l F‘\(:‘
1 Y] n

O mm L X 3

-
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LoLLNTIE e LN BINVIDICH OXY USA Inc.
ST 7T T, . PO.Box 50250, Midland, TX 79710-0250

¢,

RN LR T OV B S Y4 March 3, 1995
2-20-95

Bureau of Land Management

Roswell District Office .
1717 West Second Street L/€1(7[ (2 @/

Roswell, New Mexico 88201-2019

Commissioner of Public Lands /

P.O. Box 1148 ?
Santa Fe, New Mexico 87504-1148

New Mexico Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Working Interest Owners
(See attached List)

RE: Myers Langlie Mattix Unit
Plan of Development
Lea County, New Mexico

Gentleman:

In accordance with Section 12 of the Unit Agreement for the
Development and Operations of the Myers Langlie Mattix Unit, Lea
County, New Mexico, OXY USA Inc. respectfully submits for your
approval our annual Plan of Development for 1995. Enclosed for your
convenience is a production plot, monthly production for 1994, well
status, and individual production or injection for each well.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974.
Injection started in eighteen wells on August 13, 1975. As of
January 1, 1995, 100 producers and 68 injection wells were active.
From unitization through December of 1994, cumulative injection has
been 173,089,228 barrels and cumulative o0il production has been
7,165,265 barrels

An Occidental Oil and Gas company



Myers Langlie Mattix Unit
Plan of Development
Page 2

1994 Operations

OXY USA Inc. became the operator of the Myers Langlie Mattix Unit
effective January 1, 1994. In 1994, eighteen infield wells were
drilled, twelve wells were converted to injection, and one well was
re-entered for injection purposes to establish a 40 acre five spot
waterflood pattern pilot. Additionally, 33,000 feet of injection

lines were replaced with fiberglass pipe to upgrade the injection
distribution system.

Sincerely,

‘

Scott E. Gengler
Engineering Advisor
Western Region
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MYERS LANGLIE MATTIX UNIT

Water Injection 1994 Production Unit Cumulative Production
Well Well 1994 | UnitCum | Oil Gas | Water Qil Gas Water
Well | Status ___ Type (Bbls) (Bbls) (Bbls) | (MCF) | (Bbls) (Bbls) (MCF) (Bbls)

2linactive Producer 0 0 0 0 0 28658 43473 300361

3]Active 'Injector 61095| 2222715 0 0 0 1876 12782 2

4}inactive |Producer 0 0 0 0 0 34737 11701 56870

5]inactive |Injector 0 1359356 0 0 0 881 1162 3664

6]inactive |Producer 0 0 0 0 0 46458 19456 332484

7 JInactive  |injector 0| 1404085 0 0 0 0 0 0

9JActive Producer 0 0 915 1668 3552 22578 16626 48019
10{Inactive |Injector Q| 1732023 0 0 0 1833 11143 0
11 JActive Producer 0 0 1029 0 1802 14154 28556 44639
12 JActive Producer 0 0 1007 1280 4269 21967 24758 49489
13inactive |Injector 0| 1354314 0 0 0 0 0 0
14 ]Active Producer 0 0 1314 11 763 20269 36632 28728
15]Active Producer 0 0 3698 1070 6039} 145369 9055, 111819
16 |Active Injector 75712 272927 0 0 0 45337 7154 82456
17 |Active injector 72311 2380454 0 0 0 1900 3252 25
18 JActive Producer 0 0 3044 12 51936 61356 11152| 701708
19 ]Active Injector 79011 | 1245467 0 0 0 0 0 0
22]inactive Producer 0 0 0 0 0 0 0 0
23[inactive |Producer Q 0 0 0 0 70 939 1392
24 |Active Injector 0 616530 0 0 0 0 0 0
25|inactive  |Producer 0 0 0 0 0 931 3678 7178
26 |Active injector 91201 | 2681816 0 0. 0 0 0 0
27 |inactive Injector 0 324994 0 0. 0 97910 47553 | 118752
28 |Active 'Injector 5431 1587040 0 0 0 0 0 0
29]Active {Producer 0 0 1292 3311 4019 36112 24982 | 229910
30]Inactive injector 0 564794 0 0 0 0 0 0
31]lnactive |Producer Q] 0 0! 0 0 8624 38256 23299
32]Inactive lInjector Q0. 804091 0 0 0 4501 239 2841
33 |Active Producer 0] 0 871 9 9986 28917 52922 | 560253
34 JInactive |Injector Q. 1733254 0 0 0 711 12093 0
35|inactive iInjector 0 1805562 0 0 0 0 0 0
36 |P&A ‘Producer 0. 0 0 0 0 12140 52810 276673
37 |Active injector 82005 2287151 0! 0 0 0 0 0
38 |Active Producer 0 0 1230 10 6585 53498| 107886 153899
39jActive  lInjector 9994 | 1226410 0 0 0 782 0 0
40 JActive |Producer 0 0 444 9! 13525 19836 13407 | 222428
41 ]Active Injector 30558 357669 0 0 0 3320 1264 2206
43 JActive [Injector 175212 | 2600635 0 0 0 1654 26778 783
44 JActive ‘Producer 0 0 1143 9| 40186 53922 53980 748213
45 JActive 'Injector 132868 | 2921630 0 0 0 0 0 0
46 Jinactive  |Producer 0 0 0 0 0 15690 92970, 167617
47 |Active lInjector 162177 | 2021687 0 0 0 1157 8455 0
48 |inactive iProducer 0 0 0 0 0 4651 703 59245
491P8A Producer 0 0 0: 0 0 0 0 0
50{Ilnactive |Injector 0l 679974 0i 0 0 0 0 0
51 |Jinactive |Producer 0 0 0 0 0 9809 15417 62687
52 |P&A Producer 0 0 0 0 0 4668 8881 80732
53 |Active Injector 70179 1778014 0 0 0 2271 17680 65
54 JActive \Producer | 0 2790 151 135669 52833° 48178 1042730




| Water Injection 1994 Production Unit Cumulative Production
Well Well 1994 | UnitCum | Oil Gas | Water Qil Gas | Water
Well | Status Type (Bbls) (Bbls) (Bbls) | (MCF) | (Bbls) (Bbls) | (MCF) | (Bbls)
55]Active Injector 84403 | 2621178 0 0 0 557 964 0
56 |Active Producer 0 0 2167 429 | 130493 75019 | 271986| 724631
57 |Active Injector 15852 | 2191482 0 0 0 0 0 0
58 |Active Producer 0 0 541 0 7594 54007 5637 | 125516
59 Inactive |Injector 0 573060 0 0 0 23344 28179 26993
60 JActive Producer 0 0 129 0] 10062 13749 9553 91467
61 JActive Injector 136 1693214 0 0 0 0 0 0
62 JActive Producer 0 0 2383 15 8383 96613 13854| 335359
63 jinactive |Injector 0| 2325893 0 0 0 0 0 0
64 jActive Producer 0 0 960 9| 17368 75747 3962 | 1090323
65Y]Inactive Injector 0, 1726521 0 0 0 734 653 265
66 jinactive |Producer 0 0 0 0 0 20488 | 137997| 241047
67 |Inactive |Producer 0 0 0 0 0 877 694 1165
68 |P&A Producer 0 0 0 0 0 52927 5545| 317275
69 JActive 'Injector 166167 | 2792155 0 0 0 758 755 361
70)inactive  ‘Producer 0 0 0 0 0 58629 41673 | 294737
71 JActive 'Injector 58993 2417656 0 0 0 993 3140 330
72|inactive Producer 0 0 0 0 0 27756 21535| 333442
73 JActive Injector 54863 1666390 0 0 0 749 1784 311
74 |Active Producer 0. 0 991 10 6546 21261 21173] 120505
75|Inactive  |Injector 0, 73742 0 0 0 7234 6563 35548
76 JActive Producer 0 0 693 0 29307 25643 39888 | 506252
77 |Active Injector 52871 2070498 0 0 0 2391 520 423
78 |Active Producer 0 0 3556 1557 | 27111 47531 45857 | 321702
79 JActive Injector 157783 2967026 0 0 0 485 5341 0
80 Jinactive |Producer 0 0 0 0 0 3424 7804 61011
81 {inactive |Injector 0 949110 0 0 0 0 0 0
82 JActive Producer 0 0 2195 1658 8644 25513 25821 248850
83}Inactive |Producer 0 0 0 0 0 14090 7802 709623
84 linactive |Producer 0 0 0 0 0 12740 14501 204348
85 JInactive |Producer 0 0 0 0 0 56772 5472 21276
86 |Inactive |Injector 0| 477442 0 0 0 0 0 0
87 JActive Injector 18410 1171749 0 0 0 1447 2437 1567
88 JActive Producer 0 0 1664 10| 13517 42371 92335 250396
89]Inactive |Injector 0 1984585 0 0 0 977 31923 0
90}{Inactive  |Producer 0 0 0 0 0 72075 77597 | 1109371
91 }Jinactive |Injector 0 1931578 0 0 0 0 0 0
92 JActive Producer 0. 0 922 9| 140837 41029 1274 1639838
93 JActive Injector 64393 | 1992399 0 0 0 1461 465 1268
94 linactive  |Producer 0 0 0 0 0 15808 5092| 187714
95 JActive Injector 38948 | 1903430 0 0 0 0 0 0
96 JActive Producer 0 0 778 2288| 31330] 107460 15111 | 1346541
97 |inactive  :Injector 0 1833982 0 0 0 608 0 67
98 JActive ‘Producer 0 0 4650 33141 43718| 324601 52884 | 1860992
99 linactive :Injector 0 1269936 0 0 0 0 2 0
100 }Active ‘Producer 0: 0 3060 15| 24526 62347 35225 1207541
101 |Inactive  Injector 0 1693099 0 0 0 393 25401 599
102 |Active Producer 0 0 2892 17| 62828 39552 72734 554095
103 JActive Injector 103803 | 2773600 0 0 0 1665, 110627 486
104 JActive Producer 0 0 4681 21| 28731] 114859 26982 764797
105 JActive Injector 75626 . 2533886 0 0 0 0 0 0
106 |Active Producer 0. 0 206 0 1707 24829 15840 309459
107 JActive injector 54165 2049294 0 0 0 1357 66436 0




Water Injection

1994 Production

Unit Cumulative Production

Well Well 1994 | Unit Cum QOil Gas | Water Ol | Gas Water
Well | Status Type (Bbls) . (Bbls) (Bbls) | (MCF) | (Bbls) (Bbls) (MCF) (Bbis)
108 |P&A ‘Producer 0 0 0 0 0 40230 5939 159152
109 JActive lInjector 48027 1803196 0 0 0 0 0 0
110jP&A :Producer 0 0 0 0. 0 18492 23114 73972
111 JActive ‘Injector 94021, 1765196 0 0. 0 6222 0 656
112 JActive iProducer 0 0 4453 7147 72987 433490 294334 833785
113 JActive Injector 207143 | 2515134 0 0 0 489 9009 402
114 |Inactive ‘Producer 0 0 0 0, 0 15510 6159 143471
115 |Active 'Injector 34618 2091716 0 0 0 999 7793 0
116 JActive ‘Producer 0 0 1225 1660 | 11409 32445 127923| 151634
117 JActive ‘Injector 8420 454892 0 0 0 2702 1163 12491
118 JActive Producer 0 0 848 395 1554 36221 32000 53971
119}inactive |Producer 0 0 0 0 0 9179 6608, 157565
120}inactive |Injector 0: 708643 0 0 0 4938 2777 4907
121 JActive 'Producer 0 0 2285 0 2552 76491 8605, 202419
122 jinactive  iInjector 0 876214 0 0 0 0 0 0
123 JActive Producer 0 0 1893 10; 2943 65355 40683, 122372
126 JActive Injector 107 173901 0 0. 0 0 0 0
127 |Active Producer 0 0 889 1665 1596 27557 12573 24527
128 JActive Injector 7609 524530 0 0, 0 0 0 0
129 JActive Producer 0 0 1414 1712 78500] 147062 35341| 856165
130 JActive Injector 51608 | 1271391 0 0 0 2027 2668 6022
131 JActive |Producer 0 0 3131 15 70459| 344740 20065 | 1363769
132 JActive Injector 51939 2158522 0 0 0 0 0 0
133]Active Producer 0 0 755 0 8765 82913 40522 | 307862
134|Inactive  |Injector 0 1324099 0 0 0 0 0 0
135 Active Producer 0; 0 1405 11 19260 43932 18631| 737388
136 |Active Injector 138870 2910997 0 0 0 0 0 0
137 |Active |Producer 0 0 1711 10, 42593| 160799 14937 | 719427
138 |Active [Injector 180626 | 2895463 0 0: 0 0 39555 0
139 |Active iProducer 0 0 3689 171 53048 71786, 14855 1159315
140|P&A Injector 0 1537333 0 0 0 0] 0 0
141 JActive Producer 0 0 866 0 7075 26063 15130 147162
142 |Active Injector 3700 1441377 0 0 0 0 0 0
143 |Active Producer 0 0 727 0| 22943| 119666 76433 822306
144 |Active {Injector 44735 . 1922960 0 0 0 0 0 0
145 |Active Producer 0. 0 3985 16| 39402| 208271 43269 798616
146 |Active Injector 2711 515486 0 0 0 0 0 0
147 |Active Producer 0 0 8693 4968 6951 69765 122177, 106819
148 |Active Injector 11962 404336 0 0 0 0 0 0
149 Active Producer 0. 0 1385 3321 1385 20232 15564 21290
152 |P&A Injector 0, 395996 0 0 0 2624 5532 2657
153 |P&A Producer 0 0 0 0 0 10200 12233 28387
154 |inactive |Injector 0 766110 0 0 0 3534 5213 1318
155 linactive  Producer 0 0 0 0: 0 9042 6926| 112485
156 |inactive  Injector 0 461528 0 0: 0 0 0 0
157 Jlnactive  Injector 0 437985 0 0 0 0 0 0
158 JActive Producer 0 0 839 2801 1252 35117 19145, 113351
159 |inactive Injector 0 666097 0 0] 0 131 417 6
162 JActive ‘Producer 0 0 466| 10861 630 7101 23133 7283
163 |Active Injector 1448 315223 0 0 0 2616 2523 192
164 |Active ‘Producer 0 0 1109, 10131 278 20667 45064 13453
165JActive  (Injector 817 348654 0 0 0 0 0 0
166 Jinactive  |Producer 0 0 0 0 0 6721 2010 17666




Water Injection 1994 Production Unit Cumulative Production
Well Well 1994 | UnitCum | Oil [ Gas | Water Qil Gas | Water
Well | Status Type (Bbls) (Bbls) (Bbls) | (MCF) | (Bbls) (Bbls) (MCF) | (Bbis)
167 |inactive  |Injector 0 501971 0 0 0 5203 28601 1373
168 JActive Producer 0 0 1802 9| 11620] 118809 16908 | 393504
169 JActive Injector 92950 1921701 0 0 0 0 0 0
170]Active Producer 0 0 1733 | 10| 21027 98554 82852 | 1141841
171 JActive Injector 55465, 2092071 0 0 0 526 1811 0
172 JActive Producer 0 0 2295 13] 11929] 122468 16280 354177
173 |Active Injector 148164 | 2668040 0 0 0 4084 53559 244
174 |inactive |Producer 0 0 0 0 0 27824 32409 | 282784
175 |Active Injector 148209 | 3098440 0 0 0 425 1112 0
176 JActive Producer 0 0 1011 0, 18605] 134804 49369 | 738354
177 JActive Injector 215, 929363 0 0 0 0 0 0
178 JActive Producer 0 0 238 0 5268 66553 29490! 467730
179 JActive Injector 64307 1815950 0 0 0 0 0 0
180 JActive Producer 0 0 508 10 7237 54094 22279 256610
181 JActive Injector 22174 900830 0 0 0 0 0 0
182 |Active Producer 0] 0 1918 10 867 35472 5546 32080
183 JActive Injector 674 138146 0 0 0 0 0 0
184 JActive Producer 0 0 669 3190 1601 28529 7195 29135
185 JActive Injector 2 104127 0 0 0 0 0 0
188 JActive Producer 0 0 599 0 537 33761 9266 99337
189]lnactive  |Injector 0 81512 0 0 0 1206 1206 55317
190 |Active Producer 0 0 567 9 287 16614 11642 82682
191 |Active Producer 0 0 942 1240 1295 53748 29405| 202547
192 |Inactive |Injector 0| 1370256 0 0 0 897 6466 0
193 JActive Producer 0 0 684 8230 4718 20925 19789 542622
194 linactive  !Injector 0| 1232175 0 0 0 2046 6772 616
195 |Active 'Producer 0 0 450 9 901 19044 5859 50529
196 JActive 'Injector 14960 | 1427539 0 0 0 3260 1349 1332
197 |Inactive  'Producer 0 0 0 0 0 54474 20253 ! 1075910
198 JActive Injector 66560 2446752 0 0 0 0 0 0
199 |P&A ‘Producer 0 0 0 0 0 61186 79176 397866
200[Inactive  Injector 0] 1308791 0 0 0 0 0 0
201 JActive Producer 0 0 3698 14| 43944] 153105 24011 | 1443722
202 JActive Injector 29498 | 2152350 0 0 0 0 0 0
203 JActive ‘Producer 0 0 2184 13| 10854 66543 13215| 144453
204 jInactive  Injector 0 1126912 0 0 0 0 0 0
205|Inactive -Producer 0 0 0 0 0 10408 13011} 176970
206 [P&A Injector 0 794054 0 0 0 0 0 0
207 [inactive  Producer 0 0 0 0 0 12351 19275 92598
208 |Active  ‘Injector 102649 | 2776529 0 0 0 0 0 0
209 |Active Producer 0 0 1369 10| 16297 37628 49840| 307426
210]Inactive Injector 0| 1821101 0 0 0 0 0 0
211|Inactive  Producer 0 0 0 0 0 14714 255645 76874
212 |Active Injector 106968 | 1502346 0 0 0 0 0 0
213 JActive Producer 0 0 1394 14 10697 873861 59519| 406954
214 |Active Injector 51714 2055966 0 0. 0 0 0 0
215JActive  Producer 0! 0 1738 1430 7953 47840 30114 701089
216 |inactive Injector 0l 1817193 0 0 0 618 8176 39
217 |Active 'Producer 0 0 2327 15| 33363 45573 77000 651725
218 |Active Injector 108840 | 1774312 0 0 0 0 0 0
219[inactive |Producer 0 0 0 0 0 15070 61612 42934
221 |Inactive |Producer 0 0 0 0 0 6083 28158 149775
222 |Inactive  iProducer 0 0 0 0 0 0 0 0




| Water Injection 1994 Production Unit Cumulative Production
Well | Well 1994 | Unit Cum Qil Gas | Water Qil Gas Water
Well | Status ' Type (Bbls) (Bbls) (Bbls) | (MCF) | (Bbls) (Bbis) (MCF) (Bbls)
223 |inactive  |Producer 0 0 0 0 0 28464 24735 89458
224 |P&A Injector 0 766843 0 0 0 354 0 4072
225|Inactive |Producer 0 0 0 0 0 10959 4991 15935
226 [Active |Producer 0 0 662 893 1436 31080 6936 35985
227 |Active |Producer 0 0 473 977 302 42514 11578 35277
228 |P&A lInjector 0] 1009964 0 0 0 0 0 0
228[Inactive  iInjector 0| 1652027 0 0 0 0 0 0
230}inactive |Producer 0 0 0 0 0 5551| 145514| 183348
231 JActive 'Injector 8610 1744872 0 0! 0 0 0 0
232|Inactive 'Producer 0 0 0 0 0 11197 14240| 247462
233Jinactive  Injector 0| 1690824 0 0 0 0 0 0
234 ]inactive ‘Producer 0 0 0 0! 0 18667 5989 | 1280686
235]Active ‘Injector 62077 2282869 0 0 0 82 46 82
236 Jinactive ‘Producer 0 0 0 0 0 33677 43638 220393
239 JActive [Injector 204259 3057732 0 0 0 0 45054 0
240 [Active Producer 0 0 3054 15| 34352 83393 11865| 580284
241 |Active Injector 90009 2558194 0 0 0 136 570 49
242 linactive |Producer 0: 0 0 0 0 14054 13889 33397
243 |Active Producer 0 0 1460 10, 16027 64215 5219| 478872
244 Active Injector 47864 | 2016528 0 0 0 0 0 0
245Active Producer 0 0 1682 10, 17128| 150752 49538 488600
246 |Active Injector 23160 | 2426471 0 0 0 499 30617 18
247 |Active Producer 0 0 2040 10, 28295] 197793| 368614 667686
248 JActive Injector 55772 2306383 0 0 0 0 0 0
249 |Active Producer 0 0 794 9! 439 18711 13751 17645
250|Inactive  {Injector 0| 1385618 0 0 0 143 0 64
251 JActive Producer 0 0 1098 0, 18042 37847 2396 272870
252 |Active Producer 0 0 1295 4 31604 21691 2865| 512606
253 |Active 'Producer 0 0 5423 1659 | 134235| 195721 7836 | 1179514
254 |Active Producer 0 0 598 1658 8326 24289 12488 | 121499
255}Active Producer 0 0 0 0 0 22825 36218| 191689
256 |Active  [Producer 0 0 3632 22, 89833 50694 7908 | 1073458
257 JActive 'Producer 0 0 0 0 0 10305 1436 | 345670
258 JActive Producer 0 0 583 11. 38373 583 11 38373
259 JActive Producer 0 0 684 17 50432 684 17 50432
260 |Active Producer 0 0 521 11 47562 521 11 47562
261 |Active Producer 0 0 2035 0, 27213 2035 0 27213
262 JActive Producer 0 0 0 0 0 0 0 0
263 |Active Producer 0 0 4024 11 17350 4024 11 17350
264 JActive Producer 0 0 0 0 0 0 0 0
265 [Active Producer 0 0 659, 14513 3570 659 14513 3570
266 |Active Producer 0 0 2407 11| 16324 2407 11 16324
267 JActive Producer 0: 0 1006 11 7847 1006 11 7847
268 |Active Producer 0. 0 2016 11| 19650 2016 11 19650
269 |Active Producer 0! 0 745 11| 30466 745 11 30466
270]Active Producer 0 0 1341 11, 36006 1341 11 36006
271 }Active Producer 0! 0 2783 11 9716 2783 11 9716
272 JActive Producer 0 0 2407 11 22062 2407 11 22062
273 |Active 'Producer 0 0 3231 11. 11846 3231 11 11846
274 JActive ‘Producer 0 0 2326 11. 8680 2326 11 8680
275 |Active Producer 0 0 1480 11 2634 1480 11 2634




Amerada Hess Corp.
Attn: W.S. Lehmann
P.0O. Box 2040

Houston, TX 77252-2240

Arlene Anthony
450 Elm Street
Glenview, Il 60025

George Bentley Estate
c/o First State RBRank
Trust Dept. - Agent

P.O. Box 400
Middlesborough, Ky 40965

Ann Clay Brown
Charles H. Brown Jr.
1541 Princeton Driva
Corsicana, TX 75110

Elizabeth Ann Brown
446 Acequia Madre Street

Santa Fe, NM 875C1-2802
James C. Brown

P.O. Box 10621

Midland, TX 79702

James E. Burr

P.O. Box 8050

Midland, TX 7870&-8050

Jennifer Ann Cather
4135 Glenwick #25
Dallas, TX 75205

Joan Clay

c¢/o Grant Thornton
P.0O. Box 19585
Irvine, CA 92713

Myers Langlie Mattix Unit
Working Interest Owners

Rufus Clay Jr. Trust
James C. Brown Trustee.
P.C. Box 10621

Midland, TX 79702

John W. Clay III
5708 Melstone Dr
Arlington, TX 76C16-2755

Susan Marie Clay
2547 Stadium Dr.
Fort Worth, TX 7€¢109

Adele Combs Clough
6926 Midbury Dr.
Dallas, TX 75230

Michael Clough
7717 Meadowhaven Dr.
Dallas, TX 75240-8105

CME 0il & Gas Inc.
P.O. Box 10621
Midland, TX 79702

James A. Davidson
P.O. Box 494
Midland, TX 79702

Mary Ellen Gilbert
2808 0O’'Dell Court N.
Grapevine, TX 76015

Margaret Couch Trust
James C. Brown Trustee
P.0O. Box 10621
Midland, TX 79702

Headington Minerals Inc.
Attn: Ron Crosby
7557 Rambler Road, Ste 115¢C
Dallas, TX 75231

Doyle Hartman
P.O. Box 10426
Midland, TX 79702

Lamar Hunt

c/o Petroleum Financial Inc
1025 Fort Worth Club Bldc
306 West 7th Street

Fort Worth, TX 76102

Kerr McGee Corporation
Joint Venture Operations
P.O. Box 25861

Oklahoma City, OK 73125

Nancy Lee Harrison
3001 Maple Avenue
Waco, TX 76707

F. Duane Lortscher
12151 Cattle King Dr.
Bakersfield, CA 93306

John D. Lortscher
661 San Mario Dr.
Solana Beach, CA 92075

Maralo Inc.
P.O. Box 832
Midland, TX 79702

Weslynn McCallister
7507 S. Tamiami Tr. Ste 22
Sarasota, FL 34231



Larry A. NermyY
HC-57, Box 4106
Sidney, MT 59270

Evelyn Clay O’Hara Trust
3774 West 6th Stree:
Fort Worth, TX 76107

P.C. Limited
P.O. Box 911
Breckenridge, TX 76024

Edythe Clay Prikryl
5708 Melstone
Arlington, TX 76016

Samson Resources Company
2 West Second Stree:
Tulsa, OK 74103

Christian Leigh Schutte
2624 Putnam Street
Fort Worth, TX 76112-5034

Robert C. Scott
2400 N.E. 26th Ave.
Fort Lauderdale, FL 33305

L. Summers 0il Co.
P.O. Box 278
Hobbs, NM 88241-0273

Ruth Sutton
2826 Moss
Midland, TX 79705

Marilyn L. Tarltcn
561 Orange Ave.
Los Altos, CA 94022



State of Nefo Mexiro

RAY POWELL, M.S., D.V.M. Tommissioner of Public Lands

COMMISSIONER (505) 827-5760

310 OLD SANTAFE TRAIL P.O. BOX 1148 FAX (505) &7-5766

SANTA FE, NEW MEXICO 87504-1148
July 11, 1994

OXY USA, Inc.
Box 50250
Midland, Texas 79710

Attention: Mr. T. Kent Woolley

Re:  ResignationsDesignation of Successor Unit Operator
Myers Langlie-Mattix
Lea County, New Mexico

Dear Mr. Woolley:

This office is in receipt of a resignation/designation of successor unit operator, wherein Texaco

USA, Inc. has resigned as unit operator of the Myers Langlie-Mattix Unit and designated OXY
USA, Inc. as the saccessor unit operator.

The Commissioner of Public Lands has this date approved the resignation of Texaco USA, Inc.
and the designatior. of OXY USA, Inc. as the successor unit operator of this unit. This change
in operators is effective January 1, 1994. In accordance with this approval, OXY USA, Inc. is
now responsible fcr all operations and the reporting of all production from the unit.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER. OF PUBLIC LANDS

—_—

BY.':\ \_4..,\\,”\ e\ Cean
FLOYD O. PRANDO, Director
0O1il/Gas and Minerals Division
(505) 827-5744
Enclos.
RP/FOP/pm
cc: Reader File

Texaco USA, Inc.

OCD

TRD
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March 23, 1990

District Supervisor

Bureau of Land Management
Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88201

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

New Mexico 0il Conservation Division
P. O. Box 2038
Santa Fe, New Mexico 87501

All Working Interest Owners
(Address Lis<t Attached)

RE: MYERS LANGLIE MATTIX UNIT
SECONDARY RECOVERY UNIT
LEA COUNTY, NEW MEXICO

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the
Development and Operations of the Myers Langlie Mattix Unit, Lea
County, New Mexico, Texaco Inc. respectfully submits for your
approval a report of past operations and a plan of development for
the year 199C. Enclosed for your convenience is a production plot,
monthly operating reports for 1989 and a well status list.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974.
Injection started in eighteen (18) wells on August 13, 1975. As
of December 1, 1989, ninety-eight producers and ninety-nine active
injection wells were in service. Cumulative injection since
unitization was 128,801,000 barrels through December of 1989. The
daily average injection rate during December, 1989 was 29,918 BWPD
at an average of 900 psig.



Bureau of Land Management,

Commissioner of Public Lands,

New Mexico 0.1 Conservation

Division, and Working

Interest Owners -2- March 23, 1990

Cumulative o0il production from the Unit area since unitization was
5,704,436 barrels of o0il through December of 1989. The average
daily production during December of 1989 was 638 BOPD.

Installation of central production facilities and satellite test
stations began in September, 1976. Additional facilities were
installed in 1978 and 1980 to handle higher volumes. Statutory
unitization became effective January 5, 1981.

In 1977, six (6) injectors and one (1) producer were drilled on
undeveloped tracts. In 1978, ten (10) producers were drilled. 1In
1980, nine (9) injectors and six (6) producers were drilled.

In 1981, twelve (12), producers and two (2) injectors were drilled.
In 1982, the fourteen (14) newly drilled wells were completed.

In 1983, one (1) replacement well was drilled for Well No. 110,
which was plugged. Eight previously NIO injections were returned
to injection to lease line agreements reached with the Carter
Foundation. Well No. 99 was treated with polymer for profile
modification.

In 1984, one (1) replacement well was drilled for Well No. 108,
which was plugged. One (1) well was converted to injection. Ten
(10) wells were polymer treated for profile modification.

In 1985, twelve (12) injection wells were polymer treated for
profile modiZfication.

In January, 1986, four (4) wells were polymer treated for profile
modification and five (5) infill development wells were drilled.
The unit was decertified as a tertiary recovery project after it
was determined that polymer treatments for profile modification did
not significantly add to the reserves of the unit. Two injectors
were reactivated and eight (8) producers operating below economic
limit were shut-in.

In 1987, 33,000' of injection line was replaced with fiberglass
injection line. A 3000 Bbl, gun barrel was installed. Other work
included the treatment of two wells with "injectrol". Moderate
success was achieved on one injectrol treatment.

In 1988 workovers were performed on 16 wells. In 1989, the MLMU
Nos. 163, 172, 253 and 254 were cleaned out and acidized. The MLMU
No. 27 was converted to an injection well. Currently, workovers
are pending on the MLMU Nos. 41 and 56.



Bureau of Land Management,

Commissioner of Public Lands,

New Mexico 0il Conservation

Division, and Working

Interest Owners -3- March 23, 1990

PLANS FOR 1990

The proposed plan of development for 1990 includes the drilling of
five infill wells upon partnership approval. Unit production will
continue to be monitored and optimized.

Yours very truly,

Texaco Inc.

AN o
- l,/",, e

' )
S. G. Shyder
Portfolio Manager

MOS/srt
Attachments

file
chrono
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MYERS LANGLLE MALLTLA UNLIL

Amerada Hess Corporation

Attn: R. W. Mullins
P. 0. Box 2040
Tulsa, Oklahoma 74102

Oryx Energy Company

Attn: Linda Guerrero

P. O. Box 1861

Midland, Texas 79702-1861

Amoco Production Company
Attn: V. P. Whitfield
P. 0. Box 3092

Houston, Texas 77253

Arlene S. Anthony
721 Chatham Road
Glenview, Illinois 60025

OXY USA Inc.
Production Manager
P. O. Box 50250

Midland, Texas 79710

Mr. George R. Bentley
P. O. Box 509
Pineville, Kentucky 40977

James C. Brown
P. 0. Box 10621

Midland, Texas 79702
Doyle Hartman

P. O. Box 10426
Midland, Texas 79702

ARCO 0Oil & Gas Company
Joint Interest Operations
P. O. Box 1610

Midland, Texas 79702

Clay Trusts 618-1,2,3
MBANK Fort Worth

Attn: Trust Dept.

P. 0. Box 910

Fort Worth, TX 76101-0910

Rufus Clay, Jr. Trust
Juanita Jackson, Trustee
P. O. Box 50668

Amarillo, Texas 79159
Sirgo Brothers, Inc.
P. 0. Box 3531
Midland, Texas 79702

Mrs. Adele Combs Clough
6926 Midbury Drive
Dallas, Texas 75230

Mr. Michael Clough
7717 Meadowhaven Drive
Dallas, Texas 75240-8105

Great Western Drlg.
Attn: J. T. Hampton
P. 0. Box 1659
Midland, Texas

Co.

79702

Margaret Couch Trust
Juanita Jackson, Trustee
P. 0. Box 50668
Amarillo, TX 79159-0668

Cross Timbers Production
810 Houston Street
Suite 2000

Fort Worth, Texas 76102

Davoil, Inc.
Attn: Jerry Brannon
P. O. Box 122269
Fort Worth, TX.

76121-2269

Meridian 0il
Attn: T. H. Olle
21 Desta Drive

Midland, Texas 79705

Kerr-McGee Corporation
Attn: Joint Interest
P. 0. Box 11050

Midland, Texas 79702

Geodyne Resources, Inc.

Attn: Robert Clemons
320 South Boston Avenue
Tulsa, Oklahoma 74103

Texas American Bank
ELLEN HARRIS CLAY ESTATE
P. 0. Box 2605

Fort Worth, Texas 76113
Conoco, Inc.

P. 0. Box 460

Hobbs, New Mexico 88240
Chevron, U.S.A. Inc.
Attn: J. C. Prindle

P. 0. Box 670
Hobbs, New Mexico 88240

Parker & Parsley
Development Partner,L.P.
P. 0. Box 3178

Midland, Texas 79702



MYERS LANGLIE MATTIX UNIT (Cont'd)
LEA COUNTY, NEW MEXICO

American Exploration Co.
Joint Interest Manager
700 Louisiana, Suite 2100

Houston, Texas 77002-2793
W. H. Hunt
Attn: Joint Interest

3500 Thanksgiving Tower
Dallas, Texas 75201

N. B. Hunt

Attn: Joint Interest
1941 Thanksgiving. Tower
Dallas, Texas 75201

Evelyn Clay O'Hara Trust
Marilyn Barnes, Trustee
1701 River Run, Suite 500
Fort Worth, Texas 76107

Joan Clay

c/o Grant Thornton

P. O. Box 19585

Irvine, California 92713

Jennifer Ann Clay
2500 Ruger #37

Arlington, Texas 76006

Robert C. Scott

2400 N.E. 26th Avenue
Fort Lauderdale,
Florida 33305

Marilyn A. Tarlton,
Trustee for

Lortscher Family Trust
P. O. Box 1212
Los Altos, Calif. 94023
John H. Hendrix Corp.
223 West Wall, Suite 525
Midland, Texas 79701

Lamar Hunt

Attn: Joint Interest
1962 Thanksgiving Tower
Dallas, Texas 75201

LTV Energy Products Co.
c/o NEFF, CROZIER & CO.
102 N. College, Suite 300
Tyler, Texas 75702

Susan Marie Clay
3550 Loop 363
No. 223

Temple, Texas 76501

Edythe B. Humphries
1706 Valleywood #110
Arlington, Texas 76013

Maralo, Inc.
P. O. Box 832

Midland, Texas 79702
P. C. Limited
P. 0. Box 911
Breckenridge,

Texas 76024-0911
Mrs. R. L. Summers
Box 776 '
Hobbs, New Mexico 88240

Ms. Weslynn McCallister
Larsen
P. O. Box 88

No. Komis, FLA. 34275

John W. Clay, III
7604 Fair Oaks Ave.
No. 2099
Dallas, Texas 75231-4614

Mr. T. J. Sivley
P. 0. Drawer 'GG'

Artesia, New Mex. 88210
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Getty

Getty Oit Company P.O. Box 1231, Midland, Texas 79702 - Telephone (915) 683-6301

Audra B. Cary. District Production Manager
Central Exploration and Production Division October 25 ! 1977

i File: Myers Langlie Mattix Unit
T&a56 No. 07938 R

agﬁ“ﬁ?i Lea County, New Mexico
- i 7
B ";’/;m“‘ Re: First Enlargement - Second
s Revision of Exhibits
et (Corrected 9/12/77).
'
0il Conservation Commission ‘/7?4, A,

State of New Mexico
P. O. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey

Gentlemen:

Attached in triplicate are copies of the revised Certificate
of Effectiveness of the First Enlargement of the Myers
Langlie Mattix Unit to inlude Tracts No. 50 and 51,

together with copies of the revised exhibits. These exhibits
were corrected to reflect the change in effective date from
July 1, 1976 to June 1, 1976.

This change in effective date was necessary to conform to
the interpretation of Sections 34 and 15 of the Unit Agree-
ment by the U.S.G.S. and the New Mexico State Land Office.

This completes the documentation of the First Enlargement of
the Myers Langlie Mattix Unit.

Yours very truly,

) , 7
@,c c’(/ A é (/c,t

Q;Audra B. Cary j
OvVS/slw

Attach.



CERTIFICATE i
RELATING TO SECOND REVISION (CORRECTED 9/12/77) OF

EXHIBITS "A" AND "C" ATTACHED TO | T 231977
UNIT AGREEMENT ~ MYERS LANGLIE MATTIX UKIT' e — S
LEA COUNTY, NEW MEXICO e o AT
S ?
THE STATE OF NEW MEXICO )
) SS5:
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT, GETTY OIL COMPANY, in its capacity as Unit Operator
of the above described Unit and pursuant to the terms and provisions
of said Unit Agreement of record in Book 316, page 455 of the
Miscellaneous Records of the County Court Clerk's Office in Lea
County, New Mexico, reference to such agreement and the record
thereof being hereby made for all purposes, does hereby certify
as follows, to-wit:

1. That it has, in compliance with said agreement,
revised Exhibits "A" and "C" attached thereto, each of said re-
visions being occasioned by and in accordance w1th the provisions
thereof;

2. That true and correct copies of said Exhibits "A"
and "C", marked "Second Revision - Effective June 1, 1976 (corrected
9/12/77), as so revised are attached hereto and by reference made
a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and "C" are each to become
effective as of June 1, 1976; and shall thereafter remain in full
force and effect until again revised pursuant to the terms of
provisions of said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit
"B", page 26, as "unqualified tracts" is hereby voided.

IN WITNESS WHEREOF, GETTY OIL COMPANY, acting in its
capacity as Unit Operator, has on this day of September,

1977, executed this instrument by and through its Attorney-in-fact
thereunto duly authorized.

GETTY OIL COMPANY

%/W%z

t
Frorney e dC

STATE OF OKLAHOMA )
) SS:
COUNTY OF TULSA )

The fcregoing instrument was acﬁfgggeggsg before
me this §9/h day of September, 1977, by Rr—o+—b5+a , -
Attorney-in-fact of GETTY OIL COMPANY, & Delaware corporation,
on behalf of said corporation.

”‘*ar3 Dubllc

My commission expires:
RUTH STUEVE

Notary Bublic. Tulss Couaty, Oklahoma
My Commission Expures tovemper 3, 1879
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SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77)
EXHIBIT "C"
UNIT AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

Tract Phase II
No. Tract Participation (%)
1 1.22311
2 .59021
3 4.16521
6 .64225
7 1.07386
8 .36086
10 . 2.14022
11 .33405
12 2,07257
13 1.66580
14 1.54385
15 4.11596
16 .40945
17 1.19564
18 .33599
19 ” 2.49538
20 .15631
21 3.08133
22 2.00252
23 .30952
24 .30468
25 .91715
26 3.39996
27 2.63684
28 2.19345
29 1.02337
30 5.63333
31 .59616
32 1.22538
33 2.41311
34 2.57678
35 .08931
36 .33124
37 .76162
38 .15657
39 .94333
40 2.69658
41 .39002
42 .27833
43 .26781
44 _ 1.29114
45 .02187
46 .45346
47 .06561
48 .04581
49 3.29505
50 1.33259
51 .18398
52 .67176
53 .31075
54 .26871
55 .23648
56 ' 1.15151
57 1.37678
58 .85761
59 1.43644
60 1.38687
61 1.10778
62 2.09278
63 2.10707
64 1.50062

65 1.91167



SCHEDULE OF TRACT PARTICIPATION
SECOND REVISION

PAGE 2

Tract Phase II
No. Tract Participation (%)
66 4.41344
68 3.85760
69 2.34135
70 .27581
71 .29746
72 1.85423
73 ) .59021
74 ' 1.06063
75 .50868
76 .75123
77 .18322
79 .38667
80 .71139
81 .91263

TOTAL 100.00000



SECOND REVISION - " "FECTIVE JUNE 1, 1976 (CORIXITED 9/12/77)
EXHIBIT "D"
UNIT OPERATING AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

Participation

Working Interest Owner Percent

Allied Chemical Co. 1.03974
Amerada Hess Corp. 6.38753
Amoco Production Co. 5.49708
Arlene S. Anthony .08528
Atlantic Richfield Co. 9.80180
Austral 0il Co. Irc. 6.25819
George R. Bentley .01512
Chevron 0il Company .66680
Adele Combs Clough .00065
Michael Clough .00022
Cities Service 0il Company 1.69279
Margaret B. Clay .77206
Clay Trusts 618-123 . 75696
W. J. Clay .01859
Continental Emsco Co. .60541
Continental 0il Co. 2.14914
Crown Central Pet. Cp. .91263
Charles A. Dore .00219
Clara Dwyer Estate .04302
El Paso Nat'l. Gas Co. .08931
Flag-Redfern 0il Co. 1.22311
Flour Corporation .10297
Gackle 0il Co. .92814
General Crude 0il Co. .25815
Great Western Drlg. Co. 2.62259
Gulf 0il Corporation 11.18408
Lamar Hunt 1.55315
N. B. Hunt 3.10633
W. H. Hunt 1.55316
Frank D. Lortscher .25584
Irma Lowe .29808
Management Trust Co. .27844
Maralo .29808
Blanche McCallister .14294
Merchants Nat'l. Bank .01511
Gertrude C. Mitchell .04302
Mobil 0il Corp. .68839
Petroleum Cp. of Texas .13937
W. A. Pruitt .00109
Herbert J. Schmitz .20468
Charles T. Scott, Jr. .08528
Robert C. Scott .08528
T. J. Sivley .39855
Getty O0il Company 13.74491
R. L. Summers .08649
Texaco, Inc. 10.57848
Texas Pacific 0il Co. 13.32978

TOTAL

100.00000



CERTIFICATE A
RELATING TO SECOND REVISION (CORRECTED 9/12/%7) OF 33}977
EXHIBITS "A" AND "C" ATTACHED To Uil . ~
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT LHMWAJ-~f 3

LEA COUNTY, NEW MEXICO Srer T LU,

THE STATE OF NEW MEXICO )
) 8S:
COUNTY OF LEA )

KNOW ALIL MEN BY THESE PRESENTS:

THAT, GETTY OIL COMPANY, in its capacity as Unit Operator
of the above described Unit and pursuant to the terms and provisions
of said Unit Agreement of record in Book 316, page 455 of the
Miscellaneous Records of the County Court Clerk's Office in Lea
County, New Mexico, reference to such agreement and the record
thereof being hereby made for all purposes, does hereby certify
as follows, to-wit:

1. That it has, in compliance with said agreement,
revised Exhibits "A" and "C" attached thereto, each of said re-
visions being occasioned by and in aceordance w1th the provisions
thereof;

2. That true and correct copies of said Exhibits "A"
and "C", marked "Second Revision - Effective June 1, 1976 (corrected
9/12/77), as so revised are attached hereto and by reference made
a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and "C" are each to become
effective as of June 1, 1976; and shall thereafter remain in full
force and effect until again revised pursuant to the terms of
provisions of said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit
"B", page 26, as "unqualified tracts” is hereby voided.

IN WITNESS WHEREQF, GETTY QOIL COMPANY, acting in its
capacity as Unit Operator, has on this day of September,

1977, executed this instrument by and through its Attorney-~in-fact
thereunto duly authorized.

GETTY OIL COMPANY

AEE —in-f
o e #aC

STATE OF OKLAHOMA )
) S8S:
COUNTY OF TULSHA )

The f<regcing instrument was acﬁggg!e%gsg before
me this %44 day of September, 1977, by Reo~ , -~
Attorney-in-fact of GETiY OIL COMPANY, a Delaware corporation,
on behalf of said corporation.

A 44%227

Notary Public

My commission expires:
RUTH STUEVE

___Notary Putic_lulss County, Oklahos
My Commission Expires NpvemPey 3,197

0

/
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SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77)
EXHIBIT "C"
UNIT AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

Tract Phase II
No. ‘Tract Participation (%)
1 1.22311
2 .59021
3 4.16521
6 .64225
7 1.07386
8 .36086
10 2.14022
11 .33405
12 2,07257
13 1.66580
14 1.54385
15 4.11596
16 .40945
17 1.19564
18 .33599
19 - 2.49538
20 .15631
21 3.08133
22 2.00252
23 .30952
24 .30468
25 .91715
26 3.39996
27 2.63684
28 2.19345
29 1.02337
30 5.63333
31 .59616
32 1.22538
33 2.41311
34 2.57678
35 .08931
36 .33124
37 .76162
38 : .15657
39 .94333 .
40 2.69658
41 .39002
42 .27833
43 .26781
44 1.29114
45 .02187
46 .45346
47 .06561
48 .04581
49 3.29505
50 1.33259
51 .18398
52 .67176
53 .31075
54 .26871
55 .23648
56 ' 1.15151
57 1.37678
58 .85761
59 1.43644
60 1.38687
61 1.10778
62 2.09278
63 2.10707
64 1.50062

65 1.91167



SCHEDULE OF TRACT PARTICIPATION
SECOND REVISION

PAGE 2

Tract Phase II
No. Tract Participation (%)
66 4.41344
68 3.85760
69 2.34135
70 .27581
71 .29746
72 1.85423
73 ) .59021
74 1.06063
75 .50868
76 .75123
77 .18322
79 .38667
80 .71139
81 .91263

TOTAL 100.00000



—~

SECOND REVISION - ~“FECTIVE JUNE 1, 1976 (COR CTED 9/12/77)
EXHIBIT "D"
UNIT OPERATING AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

Participation

Working Interest Owner Percent

Allied Chemical Co. 1.03974
Amerada Hess Corp. 6.38753
Amoco Production Co. 5.49708
Arlene S. Anthony .08528
Atlantic Richfield Co. 9.80180
Austral 0il Co. Inc. 6.25819
George R. Bentley .01512
Chevron 0il Company .66680
Adele Combs Clough .00065
Michael Clough .00022
Cities Service 0il Company 1.69279
Margaret B. Clay .77206
Clay Trusts 618-123 .75696
W. J. Clay .01859
Continental Emsco Co. .60541
Continental 0il Co. 2.14914
Crown Central Pet. Cp. .91263
Charles A. Dore .00219
Clara Dwyer Estate .04302
El Paso Nat'l. Gas Co. .08931
Flag-Redfern 0il Co. 1.22311
Flour Corporation .10297
Gackle 0il Co. .92814
General Crude 0il Co. .25815
Great Western Drlg. Co. 2.62259
Gulf 0il Corporation 11.18408
Lamar Hunt 1.55315
N. B. Hunt 3.10633
W. H. Hunt 1.55316
Frank D. Lortscher .25584
Irma Lowe .29808
Management Trust Co. .27844
Maralo .29808
Blanche McCallister .14294
Merchants Nat'l. Bank .01511
Gertrude C. Mitchell .04302
Mobil 0il Corp. .68839
Petroleum Cp. of Texas .13937
W. A. Pruitt .00109
Herbert J. Schmitz .20468
Charles T. Scott, Jr. .08528
Robert C. Scott .08528
T. J. Sivley .39855
Getty Oil Company 13.74491
R. L. Summers .08649
Texaco, Inc. 10.57848
Texas Pacific 0il Co. 13.32978

TOTAL

100.00000



CERTIFICATE
RELATING TO SECOND REVISION (CORRECTED 9/12/77) OF -
EXHIBITS "A" AND "C" ATTACHED TO ~ e
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT 'J7~237
LEA COUNTY, NEW MEXICO - 977

~

S\.. ‘1'I(le ("
THE STATE OF NEW MEXICO ) Usiny,
) 8S:

COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT, GETTY OIL COMPANY, in its capacity as Unit Operator
of the above described Unit and pursuant to the terms and provisions
of said Unit Agreement of record in Book 316, page 455 of the
Miscellaneous Records of the County Court Clerk's Office in Lea
County, New Mexico, reference to such agreement and the record
thereof being hereby made for all purposes, does hereby certify
as follows, to-wit:

1. That it has, in compliance with said agreement,
revised Exhibits "A" and "C" attached thereto, each of said re-
visions being occasioned by and in accordance with the provisions
thereof;

2. That true and correct copies of said Exhibits "A"
and "C", marked "Second Revision - Effective June 1, 1976 (corrected
9/12/77), as so revised are attached hereto and by reference made
a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and "C" are each to become
effective as of June 1, 1976; and shall thereafter remain in full
force and effect until again revised pursuant to the terms of
provisions of said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit
"B", page 26, as "unqualified tracts" is hereby voided.

IN WITNESS WHEREOF, GETTY OIL COMPANY, acting in its
capacity as Unit Operator, has on this day of September,

1977, executed this instrument by and through its Attorney-in-fact
thereunto duly authorized.

GETTY OIL COMPANY

s SEL

Agtorney-jin-fact
l]NMS&H&A

STATE OF OKLAHOMA )
) SS:
COUNTY OF TULSA )

The fcreccing instrument was acﬁfaﬂ!egoed before
me this §9Y/ day of September, 1977, by P—ﬁr—TfﬁﬁﬁﬁﬂE ~
Attorney-in-fact of GETTY OIL COMPANY, a Delaware corporation,
on behalf of said corporation.

Mt St

Notary Public =

My commission expires:
RUTH STUEVE

—__Hotary Pubiz. Yulse Counfy, Oklahoma
My Commission £vpures Nevempey 3, 1979

/
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SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77)
EXHIBIT "C"
UNIT AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

Tract Phase II
No. Tract Participation (%)
1 1.22311
2 .59021
3 4.16521
6 .64225
7 1.07386
8 .36086
10 2.14022
11 .33405
12 2.07257
13 1.66580
14 1.54385
15 4.11596
16 .40945
17 1.19564
18 .33599
19 - 2.49538
20 .15631
21 3.08133
22 2.00252
23 .30952
24 .30468
25 .91715
26 3.3999¢6
27 2.63684
28 2.19345
29 1.02337
30 5.63333
31 .59616
32 1.22538
33 2.41311
34 2.57678
35 .08931
36 .33124
37 .76162
38 : .15657
39 .94333
40 2.69658
41 .39002
42 .27833
43 .26781
44 _ 1.29114
45 .02187
46 .45346
47 .06561
48 .04581
49 3.29505
50 1.33259
51 .18398
52 .67176
53 .31075
54 .26871
55 .23648
56 ' 1.15151
57 1.37678
58 .85761
59 1.43644
60 1.38687
61 1.10778
62 2.09278
63 2.10707
64 1.50062

65 1.91167



SCHEDULE OF TRACT PARTICIPATION
SECOND REVISION

PAGE 2

Tract Phase II
No. Tract Participation (%)
66 4.41344
68 3.85760
69 2.34135
70 .27581
71 .29746
72 1.85423
73 ) .59021
74 1.06063
75 .50868
76 .75123
77 .18322
79 .38667
80 .71139
81 .91263

TOTAL 100.00000



SECOND REVISION - ~ “FECTIVE JUNE 1, 1976 (COR .CTED 9/12/77)
EXHIBIT "D"
UNIT OPERATING AGREEMENT

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

Participation

Working Interest Owner Percent

Allied Chemical Co. 1.03974
Amerada Hess Corp. 6.38753
Amoco Production Co. 5.49708
Arlene S. Anthony .08528
Atlantic Richfield Co. 9.80180
Austral 0il Co. Inc. 6.25819
Geoxrge R. Bentley .01512
Chevron 0il Company .66680
Adele Combs Clough .00065
Michael Clough .00022
Cities Service 0il Company 1.69279
Margaret B. Clay .77206
Clay Trusts 618-123 .75696
W. J. Clay .01859
Continental Emsco Co. .60541
Continental 0il Co. 2.14914
Crown Central Pet. Cp. .91263
Charles A. Dore .00219
Clara Dwyer Estate .04302
El Paso Nat'l. Gas Co. .08931
Flag-Redfern 0il Co. 1.22311
Flour Corporation .10297
Gackle 0il Co. .92814
General Crude 0il Co. .25815
Great Western Drlg. Co. 2.62259
Gulf 0il Corporation 11.18408
Lamar Hunt 1.55315
N. B. Hunt 3.10633
W. H. Hunt 1.55316
Frank D. Lortscher .25584
Irma Lowe .29808
Management Trust Co. .27844
Maralo .29808
Blanche McCallister .14294
Merchants Nat'l. Bank .01511
Gertrude C. Mitchell .04302
Mobil 0il Corp. .68839
Petroleum Cp. of Texas .13937
W. A. Pruitt .00109
Herbert J. Schmitz .20468
Charles T. Scott, Jr. .08528
Robert C. Scott .08528
T. J. Sivley .39855
Getty 0Oil Company 13.74491
R. L. Summers .08649
Texaco, Inc. 10.57848
Texas Pacific 0il Co. 13.32978

TOTAL

100.00000



United States Department of the Interior

GEOLOGICAL SURVLY
Comaermtion Division
P, 6, Box 26124
A1Svmqueveue, Bew Mexico 87125

: 4
luag £

Getty 01l Compeny

Atetention: My, Audra B, Caxy
P, 0, box 1351

Midland, Texas 79701

Gentlemen:

Youzr letter of March 28, 1977, tranmmits three copiss each of 45
ratification instrusents for the Myers langlie Mattix uvnit agreenent,
Lea Comty, Hew Hexico, covaring royelty intorests shown om the
attached list. Such tmetrunents were received by this offiece om
April 8, 1977, slong with appropriate evidence of working intarest
approwml, and ave herasby approved, effective as of May 1, 1977, the
first of the month following filing pursuant to Sectiom 34 of the mmit
sgreamgnt. Thias approwsl is subject to similar approwal by the
Commigeioner of Public lands of the State of New Mexico.

Copies of the approved instrwments sre baing distributed to the
appropriate Vederml officea.

Sinceraly yours,

C:ig & -

Arsa 01l end Gss Supexvisor
Actachment
cc: BLM, Santa Fe (w/cy joinders)

Coumn, Pub, Lands, Santa Pe (ltr, only)
NMOCC, Santa Fe (ltr. only) .



Tbrtuga 0il and Gas, Inc.

Ritts Royalty Co.

Reginald Lee Regis

Ferinez Phelps

Ruth Hensley

Mildred M. Wilson

Linda C. & Weldon W. Hammond
Kathleen Cone

Estate of Gordon M, Cone

J. F. & Beulah H., Simmons Estate
Boyce Rush Davis

Estate of Annle May Kavanaugh-deceased
Charles S. Mitchell

Patrick J. Leonard

Mary V. Stroube

H. R. Stroube, Jr. Trust #375.00
First National Benk, Corslcana, Texas

Jack A, Stroube Trust #3756.00
First National Bank, Corslicana, Texas

The University of New Mexico

U/W of Selma E. Andrews Tr. #5138
Republic National Bank of Dallas

Jerry Davis

David D. & Carolyn B, Wakefield
Mary M, % Stanley F., Parr
Winnie M. Rhodes

Mr. & Mrs. Johnnie R. Russell

Allie M., Lee Trust
First National Bank of Roswell

E. Ray Phelps

Bertha S. Adkins

Archie D. & Clarabelle B. Smith Trust
Adeline Z, Cone

Fred Turner, Jr. Trust

W. C. Hentzler

Geraldine Davis WalWer & Louis M. Walker

Roy 3. Magruder Trust #1059
Fort Worth National Bank

Estate of Jack Stieren

Myrtie M. Smith

Paul L. Davis, Jr. & Betty Rea Davis
F. Ferrell Davis & Polly C. Davis

L. T, lewis Egtate

Nellie 7. Lewis Estate

Mary Lois Neal

Estate of C. M. Neal, deceased
Estate of Billy F. Kennedy, deceased
North Central 0il Corporation
Cathrine Alice Ivy

Robert W, Wakefield

John L. Pratt III

LaGloria Oil and Gas Company
Katherine Cone Keck 1971 Trust 'C"

U/W Frances COrier Wakefield




OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

November 23, 1976

Skelly Oil Company
P. O. Box 1351
Midland, Texas 79701

Attention: Mr., Leland Franz
Re+ 1977 Nevelopment Plans,
Myers Langlie Mattix Unit,
Lea County, New Mexico
Gentlemen:
This is to advise that the Yew “Yexico 0il Conservation
Commission has this date approved the Development Plans
for the calendar vear 1977 for the Myers lLanglie Mattix
Unit, Lea Zounty, MNew Mexico, subject to like approval
by the United States Geological Survey and the Commissioner
of Public Lands of the State of New Mexico.
Two approved copies of the plans are returned herewith.

Very truly vours,

JOF D. RAMFY
Secretary-Director
JDR/JEK/0q

cc: United States Geological Survey
Roswell, New Mexico

Commissioner of Public Lands
Santa Fe, New Mexico



United States Department of the Interior

GEOLOGICAL SURVEY
Combervation Division
Western Matiomal Bank

505 Masquette, M, Room 815
Atbuquerque, New Mexico 87101

November 16, 1976

Skelly 0Ll Company
Attention: kix. Leland Framz
P. 0. Box 1351

Midtand, Texas 79701

Gentlemen:

One approved of youn 1976 report af past opexations and 1977 plan
of aww“ga&uvgw Langlie Mattix unit exea is emelosed.

Such plan, pasposing comversion of wells Lo infection service undea

the approved patiean to place the anit anden {ull-seale {Lood operations
and defexring eonversion of Leaseline boundary wells until appropaiate
agheements are was approved on this date subjfect Lo Like
approval by the appropriate offieials of the State of New Mexieo.

ce:
NMOCC, Santa Fe, (Ltn. only) ©
Com. Public Lands, Santa Fe (£tn. onby)



CTKELLY OIL COMPANY

November 1, 1976

DOMESTIC EXPL. & PROD. DEPARTMENT AQORESS REALY TO:
WIDLANG € & P QISTRICT roLane, Texas et
P. L. FRANZ, DISTRICT PRODUCTION MANAGER File - Mye"'s Langlie Mattix Unit
L dhe

M. J. EKMAN, DISTRICT ENGINEER

Lease No. 07938

C. F.BOSECKER, LEAD RESERVOIR ENGINEER
‘ Lea County, New Mexico

F. J. METRO, LEAD PRODUCTION ENGINEER

Director (3) Commissioner of Public Lands (3)
United States Geological Survey The State of New Mexico

P. 0. Box Drawer 1857 Capitol Annex Building

Roswell, New Mexico 88201 Santa Fe, New Mexico 87501

0il Comservation Commission of (3) All Working Interest Oumers
The State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico 87501

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the Development and
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skelly
011 Company respectfully submits for your approval, a report of past operations
and a plan of development and operation for the waterflood unit for the year
1977.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injectiom
started into 18 wells on August 13, 1975, and 71 wells had been converted
by October 1, 1976. Conversion of additional wells will be expedited to
place the unit area under full-scale waterflood operations.

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit

No. 157) was 14,228 barrels on February 1, 1974. Cumulative water injection
since unitization was 6,265,935 barrels of water to October 1, 1976. The
daily average injection rate during September, 1976, was 19,639 barrels at
250 psig. o

Cumulative oil production from the Unit area since unitization was 158,241
barrels on October 1, 1976. The average daily producing rate during
September, 1976, was 323 barrels of oil from 56 active producers. Plans
are to re—activate inactive producers as soon as equipment can be installed.




Page No. 2
November 1, 1976

Installation of centralized production facilities and satellite test stations
was started in September, 1976. These facilities should be operational in
the near future. Tracts with unsigned interests will be segregated until
signup is complete.

DEVELOPMENT PLANS FOR 1377

Conversion of wells to injection service under the approved pattern will be
expedited to place the Myers Langlie Mattix Unit under full-scale flood
‘operations. Conversion of wells along leaseline boundaries will be deferred
until appropriate agreements have been finalized.

Very truly yours,

SKELLY OIL COMPANY

Leland Franz, Chai
Working Interest Owners' Committee

ovVS/slw

Lﬂé;/MEXICO OIL CONSERVATION CCuMIcor
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o)
SKELLY>
~>J

SKELLY OIL COMPANY

October 4, 1976

DOMESTIC EXPL. & PROD. DEPARTMENT ADDRESS REPLY TO:
P. 0. BOX 1351
MIDLAND, TEXAS 79701

MIDLAND E & P DISTRICT
F. L. FRANZ, DISTRICT PRODUCTION MANAGER

M. J. EKMAN, DISTRICT ENGINEER

C. F.BOSECKER, LEAD RESERVCIR ENGINEER File: First Enlargement
F. J. PETRO, LEAD PRODUCTION ENGINEER Myers Langlie-Mattix Unit

Lease No. 07938
Lea County, New Mexico

0il Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey
Gentlemen:

Attached are three copies (one with original signature) of the
Certificate of Effectiveness and rela*ted revised exhibits covering
the first enlargement of the Myers Langlie-Mattix Unit to include
Tracts 50 and 51.

This should complete your files on this matter.

Yours very truly,

Merlin J. Ekman

JRA/JE
Attach.



CERTIFICATE
RELATING TO SECOND REVISION OF
EXHIBITS "A" AND “C" ATTACHED TO
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

THE STATE OF NEW MEXICO )
)} SS:
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT, SKELLY OIL COMPANY, in its capacity as Unit Operator of
the above described Unit and pursuant to the terms and provisions of
said Unit Agreement of record in Book 316, page 455 of the Miscellaneous
Records of the County Court Clerk's Office in Lea County, New Mexico,
reference to such agreement and the record thereof being hereby made for
all purposes, does hereby certify as follows, to-wit:

1. That it has, in compliance with said agreement, revised
Exhibits "A" and '"C" attached thereto, each of said revisions being
occasioned by and in accordance with the provisions thereof;

2. That true and correct copies of said Exhibits "A" and "C",
marked "Second Revision - Effective July 1, 1976", as so revised are
attached hereto and by reference made a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and "C" are each to become
effective as of July 1, 1976; and shall thereafter remain in full force
and effect until again revised pursuant to the terms of provisions of
said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit "B",
page 26, as "unqualified tracts" is hereby voided.

IN WITNESS WHEREOF, SKELLY OIL COMPANY, acting in its capacity

as Unit Operator, has on this ,QQ# day of July, 1976, excuted this
instrument by and through its Attorney-in-fact thereunto duly authorized.

i;PIL COMPANY

‘4

Attorney-in-fact

STATE OF OKLAHOMA )
) SS:
COUNTY OF TULSA )

The foregoing instrument was acknowledged before me this ,_3_01"’

day of July, 1976, by Judd H. Oualline, Attorney-in-fact of SKELLY OIL
COMPANY, a Delaware corporation, on behalf of said corporation.

% Notary P§blic

My commission expires:

My Commission Expires August 20, 1979




TiM NOUJIFNI Qasododd 4 e
YIOAIN TIIM LINR  (¥i2) e e ne A.s_“ /
a V.27 S Lo e p S s UL, S R S—
e —

YIBWAN TTIM  TYNISINO

iad K4 T Y 7S esh, 59000, pr (vt St i ®
;3 | >=\.m. PLA oo o “ v K S M .§ d.k 1 “oee
\ond | e | \ ooz ) 7| _
N aawu. ! o | \ ?é‘ o 2* AL | GO, wa ¥ oM
o u_..lu i " \r;@g P | PO 0 \\ g XY, ] “
: ® _ b ® _ s \ o
" | f = T T\Illi L
i vl _ ? ! & I
\ aR, ?w\ ! o 4 o, v i o \
3 . w“&» Y 32 062 o g 25200 ] :.W\\ ™3, 63, 52,0 o f wn v wa & .
| ® o ¢ ® Awg | @ S R R R R
) Ol—4 :Hu - Ny e . vy o e Fpon hﬂl‘ 350 % vasiim ‘buiy
. HE W .i.w\ :tM_wqu_- A \.‘\N«& - 0:4 8oy ot __l ity ey soBpor _m T peeay e T G ey snadon 3\§us\§¥ p” — o |._J_H||.I'W_;_Q||I.| bﬂﬁl'l._
6y o, o sy awz ©) G “ @\ | 69,0 s o0, - ond, D e _ " e
oapny Y o ©d,, | @ o “R “ o " JETTAT ot aa_f 4l «-w\_\ @ b Tl Ny
rsurg umen | - woy TN , - ® I . !
o e wns Fo7 ki - @ @ ..N‘@aﬁmvﬂn _ ..».ﬂxl...@.l llhu.ﬁ‘ule“ @\- @ “ @ @ ” @ : L_ @
i ot . [ "~ 1
] A | Lued !
P o oy anw.o\ ool | e ._c.fm\ _ ?ws.\ 0 “ a.w\\ (), » aﬂ\\ . “ ! _
@ @ | @ wyu ol . " | |
- xaclice PowEN Jino ey w3 st jon) | omv | Vandug  ogrg sexa | anpireg vex, oy rresdines " - _ Yo
't B I23P Py . Nl S S N 70, TSR + d i
R A4 - 1853p%5 - i 4 LY . > c.o._w ﬁu ?_w » Banag “ 1009p2y - sadhopy \E\\Ms\v fesapay - siMkoy pusjsine; *. Iz Ywes L2 T
() - 2 1 |
® s @\.\z “ o,y E\f\_ af | e, i ?_WL@ " o !
. : . o aw\\ _ _ “
%10 o (] P
s . ® @ ® ® I B I
@ sewysiny [~ e T
\ a\o\\ @ o0y 6, » - ) aw\‘ i, » @\ i 373 " w i o
9. - uws | engen wiogs Dl
vz \ | T jiro e |.ﬁm.| o R ovenag 4 017 npodly sy, [ .-..._,e | ’ =e o s [
Z 3 7 _ P Soar, S S 777 R W S T A TV .Nﬂ.l.eﬂmuﬂﬂﬂﬁsiw.\l\vu_.ww% b | === 1
(&) (as( { « v 3 # vybony
X | \w\@ _mo,o. E_Wo. ?__v- B ?H.w\.m a“_uoa ?\_v& amvo v A\v\\ ovw.- ?\o\\ _ [
T
h _ln . #» [}
R 19 °
@\ ® ® _ ® | @ A :
Z . | 5
[G]) (€2 & ! _ i \
. \ \\ ol AL D s O @4 2, ey ru _ awf\ e ?».v\\ G | e.m.\ g,y aV\ " » o
H Y .
. % h & poid wOijEpunDy 3yie] arexay 03ex3, _ | . _ ’ | @ @ ' ! '
A L . * - ey “ 4§19 i 11900 [ )
oarvig pe; Sy 2 & poos y — ” - ! ——
o m o “ of ot " w“w A LT () » () v . a_.w\\.\ n o w “ e M..enxia “ - fyrie "0 sieis
T S e | el e md
/ | 1 (3] c® o® 3
PR L ) ® e © “ B
[ o i L ml|.|l?.-..v.l||l..vlllll.ﬂvulaz.lull||“v||.-:.|3|sﬂ"§||.ﬁ.u @ _(.|I.I.||_. E 8
. . T 1 R
o o0 o~ o~ ‘ H (9 ¢ (0) 4 o9, . (s6). & (06) v b 4 | 4
n S DR C R ® M 1% @ " W e 9K e et
. , N
€Z Ge——TIommm e R S ! iy N gy J— “ _— :
b “H (M) g . h:w.:.\ [CY) P AR 7/ - 4 4 5244477 I — e m—— - i e’
v ' 4 w4, e’ o O v A -
. w o ...o-o.h .W.a..n:ng i® -.wo: aeneﬂ w 4 ﬁwv\h\ Qbo.: ﬁ\
. ¢ - [
k .
” A FZEE T ) D
1 .M. , PN w o @ @s) 1 ® o ) ﬂ,
A LA ‘ot L | 2
5 (0! “etpr w “, wpros g a0 m.dwq P aw\\ ?.&a v‘ ° I
i ot ® " otitt ¢ 6s) ‘ '
4 X y . ' magty #v. om  iweny \®
[ Joamdys Iz Pz =z ey .Gonw w»..;i i
V. LIgIHx3 | ! m @\ . _ . By o T o
QLEI ‘1 AN SAIIRHT UDINIASY PUOIES 1 e ot ot ' (), ] (G0 ' ! . S ,
IO UND e Lo ERSN ’ «“ @ 7 R ® \7 " (g R aW\.\ b Wh | e - N
N 334 ] “ AT \ e __ ® T 4
o npoey SNy v . - . T .
o S ez “ — _ " ® S Temi — i fopig vonm ye29 | ® I o
MIM NOLLOICM INLV W I o _ \ @ ), 14 :h.wm. .
“ 1" | .f‘ @ L3
|
{

.1..-. !m-!.-!b.... M_ — ° ._-__ :u%- :ow;-. n.. :.- :o- _ AJ-? M.‘e\-\ »-tw- :w.m‘
— ’
LIND XILIYW | . Loz ®
N-.—g‘d mums ne! m < ._w.. .”... st x' e (D @\ T e
L e ) o 3 = 26 = 8 o




SECOND REVISION ~ EVFECTIVE JULY 1, 1976

EXHIBIT "c"

UNIT AGREEMENT
MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

Tract Participation (%)

Phase I1

1

4

(W8]

vV NN W

N =

= W

-

= N N 2

.22311
.59021
.16521
.64225
.07386
.36086
.14022
.33405
.07257
.66580
.54385
.115%6
.40945
.19564
.33599
.49538
.15631
.08133
.00252
.30952
.30468
.91715
.39996
.63684
.19345
.02337
.63333
.59616
.22538
.41311
.57678
.08931
.33124
.76162
.15657
.94333
.69658
.39002
.27833
.26781
.29114
.02187
.45346
.06561
.04581
.29505
.33259
.18398
.67176
.31075
.26871
.23648
.15151
.37678
.85761
43644
.38687
.10778
.09278
.10707
. 50062
.91167




SCHEDULE OF TRACT PARTLCLPATION
SECOND REVISION

PAGE 2
Tract Phase 11

No. Tract Participation (%)
66 ‘ 4.41344 '
68 ' 3.85760

69 2.34135

70 ' .27581

71 .29746

72 : 1.85423

73 .59021

74 1.06063

75 .50868

76 .75123

77 . .18322

79 .38667

80 ' .71139

81 . - .91263

TOTAL 100.00000



CERTIFICATE
RELATING TO SECOND REVISION OF
EXHIBITS "A" AND "C" ATTACHED TO
UNIT AGREEMENT ~ MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

THE STATE OF NEW MEXICO )
) 8S:
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT, SKELLY OIL COMPANY, in its capacity as Unit Operator of
the above described Unit and pursuant to the terms and provisions of
said Unit Agreement of record in Book 316, page 455 of the Miscellaneous
Records of the County Court Clerk's Office in Lea County, New Mexico,
reference to such agreement and the record thereof being hereby made for
all purposes, does hereby certify as follows, to-wit:

1. That it has, in compliance with said agreement, revised
Exhibits "A" and '"C" attached thereto, each of said revisions being
occasioned by and in accordance with the provisions thereof;

2. That true and correct copies of said Exhibits "A" and "C",
marked '"Second Revision - Effective July 1, 1976", as so revised are
attached hereto and by reference made a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and 'C" are each to become
effective as of July 1, 1976; and shall thereafter remain in full force
and effect until again revised pursuant tc the terms of provisions of
said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit "B",
page 26, as '"'unqualified tracts" is hereby voided.

IN WITNESS WHEREOQOF, SKELLY OIL COMPANY, acting in its capacity
as Unit Operator, has on this !jgf*fday of July, 1976, excuted this
instrument by and through its Attorney-in-fact thereunto duly authorized.

STATE OF OKLAHOMA )
) S8S:
COUNTY OF TULSA )

The foregoing instrument was acknowledged before me this ,SO”"’
day of July, 1976, by Judd H. Oualline, Attorney-in-fact of SKELLY OIL
COMPANY, a Delaware corporation, on behalf of said corporation.

% Notary Piblic

My commission expires:

My Commission Expires August 20, 1979
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Tract
No.

[
SO~ WN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65

SRUUNU KEVLIDLIUN = EIFECTIVE JULY 1, 1976

EXHIBIT "¢"

UNIT AGREEMENT
MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

- Tract Participation (%)

Phase I1

1.22311
.59021
4.16521
.64225
1.07386
.36086
2.14022
.33405
2.07257
1.66580
1.54385
4.11596
. 40945
1.19564
.33599
2.49538
.15631
3.08133
2.00252
.30952
.30468
.91715
3.39996
2.63684
2.19345
1.02337
5.63333
.59616
1.22538
2.41311
2.57678
.08931
33124
.76162
.15657
.94333
2.69658
.39002
.27833
.26781
1.29114
.02187
.45346
.06561
.04581
3.29505
1.33259
0.18398
.67176
.31075
.26871
.23648
1.15151
1.37678
.85761
1.43644
1.38687
1.10778
2.09278
2.10707
1.50062
1.91167




SUHEVULE Ut TRACT PARTICLPATION
SECOND REVISION

PAGE 2
Tract Phase I1
No. Tract Participation (%)
66 ‘ &4.41344
68 - 3.85760
69 ' 2.34135
70 " .27581
71 .29746
72 1.85423
73 .59021
74 1.06063
75 : .50868
76 .75123
77 . .18322
79 .38667
80 .71139
81 . .91263

TOTAL 100.00000



CERTIFICATE
RELATING TO SECOND REVISION OF
EXHIBITS "A" AND "C" ATTACHED TO
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

THE STATE OF NEW MEXICO )
) SS:
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT, SKELLY OIL COMPANY, in its capacity as Unit Operator of
the above described Unit and pursuant to the terms and provisions of
said Unit Agreement of record in Book 316, page 455 of the Miscellaneous
Records of the County Court Clerk's Office in Lea County, New Mexico,
reference to such agreement and the record thereof being hereby made for
all purposes, does hereby certify as follows, to-wit:

1. That it has, in compliance with said agreement, revised
Exhibits "A'" and "C" attached thereto, each of said revisions being
occasioned by and in accordance with the provisions thereof;

2. That true and correct copies of said Exhibits "A" and "C",
marked "Second Revision - Effective July 1, 1976", as so revised are
attached hereto and by reference made a part hereof; and

3. That in accordance with the provisions of said Unit
Agreement, the said revised Exhibits "A" and "C" are each to become
effective as of July 1, 1976; and shall thereafter remain in full force
and effect until again revised pursuant to the terms of provisions of
said Unit Agreement; and

4. That reference to Tracts No. 50 and 51 in Exhibit "B",
page 26, as '"unqualified tracts" is hereby voided.

IN WITNESS WHEREOF, SKELLY OIL COMPANY, acting in its capacity

as Unit Operator, has on this !20145 day of July, 1976, excuted this
instrument by and through its Attorney-in-fact thereunto duly authorized.

OIL CCMPANY

/4 /»/

" NWw“Av“d
Attorney—nféct | %&-

STATE OF OKLAHOMA )
) Ss:
COUNTY OF TULSA )

The foregoing instrument was acknowledged before me this éi()74:

day of July, 1976, by Judd H. Oualline, Attorney-in-fact of SKELLY OIL
COMPANY, a Delaware corporation, on behalf of said corporatiom.

Notary’Public

My commission expires:

My Commission Expires August 20, 1979
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%

SECOND REVISION -~ E!FECTIVE JULY 1, 1976

EXHIBIT "C"

UNIT AGREEMENT
MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF TRACT PARTICIPATION

Tract Participation (%)

Phase 11

1.22311
.59021
4.16521
.64225
1.07386
.36086
2.14022
.33405
2.07257
1.66580
1.54385
4.11596
40945
1.19564
.33599
2.49538
.15631
3.08133
2.00252
.30952
.30468
.91715
3.39996
2.63684
2.19345
1.02337
5.63333
.59616
1.22538
2.41311
2.57678
.08931
.33124
.76162
.15657
.94333
2.69658
.39002
.27833
.26781
1.29114
.02187
.45346
.06561
.04581
3.29505
1.33259
0.18398
67176
.31075
.26871
.23648
1.15151
1.37678
.85761
1.43644
1.38687
1.10778
2.09278
2.10707
1.50062
1.91167
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W ING INTEREST OWNER PARTICIPATI
FIRST ENLARGEMENT PROPOSAL

Working Interest Owner

Allied Chemical Co.
Amerada Hess Corp.
Amoco Production Co.
Arlene §. Anthony
Atlantic Richfield Co.
Austral 0il Co. Inc.
George K. Bentley
Chevron 0il Company
Adele Combs Clough
Michael Clough

Cities Service 0il Company
Margaret B. Clay

Clay Trusts 618-123

W. J. Clay
Continental Emsco Co.
Continental 0il Co.
Crown Central Pet. Cp.
Charles A. Dore

Clara Dwyer Estate

El Paso Natl. Gas Co.
Flag~Redfern 0il Co.
Fluor Corporation
Gackle 0il Co.

General Crude 0il Co.
Great Western Drlg. Co.
Gulf 0il Corporation
Lamar Hunt

N. B. Hunt

W. H. Hunt

Frank D. Lortscher
Irma Lowe

Management Trust Co.
Maralo

Blanche McCallister
Merchants Natl. Bank
Gertrude C. Mitchell
Mobil 011 Corp.
Petroleum Cp. of Texas
W. A, Pruitt

Herbert J. Schmitz
Charles T. Scott, Jr.
Robert C. Scott

T. J. Sivley

Skelly 0il Company

R. L. Summers

Texaco Inc.

Texas Pacific 0il Co.

TOTAL

Participation
Percent

1.03974
6.38753
5.49708
.08528
9.80180
6.25819
.01512
. 66680
.00065
.00022
1.69279
.77206
.75696
.01859
. 60541
2.14914
.91263
.00219
.04302
.08931
1.22311
.10297
.92814
.25815
2.62259
11.18408
1.55315
3.10633
1.55316
.25584
.29808
.27844
.29808
.14294
.01511
.04302
.68839
.13937
.00109
.20468
.08528
.08528
.39855
13.74491
.08649
10.57848
13.32978

100.00000



SCHEDULE OF TRACT PARTICIPATION

FIRST ENLARGEMENT PROPOSAL

Phase II
Tract Participation (%)

1.22311
.59021
4.16521
.64225
1.07386
.36086
2.14022
. 33405
2.07257
1.66580
1.54385
4.11596
.40945
1.19564
.33599
2.49538
. .15631
3.08133
2.00252
.30952
.30468
.91715
3.39996
2.63684
2.19345
1.02337
5.63333
.59616
1.22538
2.41311
2.57678
.08931
.33124
.76162
.15657
.94333
2.69658
.39002
.27833
.26781
1.29114
.02187
45346
.06561
.04581
3.29505
1.33259
0.18398
67176
.31075
.26871
.23648
1.15151
1.37678
.85761
1.43644
1.38687
1.10778
2.09278
2.10707
1.50062
1.91167



SCHEDULE OF TRACT PARTICIPATION
FIRST ENLARGEMENT PROPOSAL

PAGE 2

Tract Phase II
No. Tract Participation (%)
66 4.41344
68 3.85760
69 2.34135
70 .27581
71 - .29746
72 1.85423
73 .59021
74 1.06063
75 .50868
76 .75123
77 .18322
79 .38667
80 .71139
81 .91263

TOTAL 100.00000



United States Department of the Interior

GEOLOGICAL SURVLEY
Drawer 1357
Roswell, New Mexico 38201

june 2, 1976

Skelly 011 Company
fttention: Mr, Leland Ffrane
B.Q. box 1351

Midland, Texas 79701

Gentlienen:

Your lettexr of May 12, 1975, transmits the nacessary rvatifications to
comnit tracts 50 and 51 to the Myers langlie Mattix unit agreemuent,
Lea County, New Mexico. Such letter slso provides thet aore then 80
percent of the working interest owners mming trects with Phase Il
varticipetion in the unit have approved the qualification of tracts
50 and 5! for unit participation,

Therefore, in accordance with our letter of April 6, 1976, granting
prelininary approwal, this office hereby approves the above amentioned
ratifications, end the qualification of the Myers Langlie Mattix unit
tracts 50 and S1 for unit perticipation. Sush approvals are effective
as of june 1, 1976, the first of the =month following filing with this
office, Simsilar approval wes grented by the Commissioner of Public
Lande on Hay 20, 1976,

Notice of these approvels is being provided to the appropriate
Federal offices, and you are reguested to notify all other ianterested
parties, One set of ratifications which is surplus to our need is
returned herewiti:,

Sincerely yours,

T O Do

A S A |

€‘” CARL C. TRATWICK
Actin;: Area 01l and Gas Supervisor

cc:

BLM, Santa Fe (ltr. only)

Hobbs (w/cy joinders)

Com, Pub. Lands, Santa Fe (ltr. only)
NMOCC, Santa Fe (ltr. only)

ARStall:dap



oL FRUOT
$L LA FHONE

505=327-2745

PHIL R. LUCERO Msy 20, 1974 P. O. BOX Il48
COMMISSIONER SANTA FE, NEW MEXICO 87501

Skelly vil coupany
P. U. Box 1351
Midlanc, Texas 79701

Re: Myers lamglie Mattix Uanit
FIRS5T ZHLARGEMaNT
iLea County, New Hexico

ATTENTION: ir, lelapd Fransz
Gent lemen:

The Comaissioner of Public Lands nas tais date given fiual
approval to the qualification of Tracts 30 aand 51 for umit parti-
cipation in the Myers langlie HMattix Unit, Lea County, New :iexico.
This approval is subject to like approval by the United States
Geological 3urvey.

crwlosed is & set of ratifications surplus to our need.

Very truly yours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gag Uivision
PRL/RDG/s
encl.,
cc: USGS=Roswell, New Mexico
0CL~- Sants Fe, New Mexico. —




United States Department of the Interior

GEOLOGICAL SURVEY
Drawer 1857

Roswell, New Mexico 88201

April 18, 1976

Skelly Oil Company
Attention: Mr. Leland Franz
P.O. Box 1351

Midland, Texas 79701

Gentlemen:

Your letter of April 9, 1976 transmitted two executed copies of a
cooperative lease line agreement in which Skelly Oil Company as
operator of the Myers Langlie Mattix unit, and Reserve (il and

Gas Company as operator of the Cooper Jal unit, will cooperate

in water flooding involving the common boundary between sec. 7,

T. 24S., R. 37E., Myers Langlie Mattix unit, and sec. 18, T. 24S.,
R. 37E., Cooper .al unit, Lea County, New Mexico.

Such cooperative lease line agreement has been approved by the
Acting Area Oil and Gas Supervisor on this date. You are re-
quested to notify all interested parties of this approval.

Sincerely yours,

WORIG., SGDy CARL C, TRAYWIQK

CARL C. TRAYWICK
Acting Area Oil and Gas Supervisor

ce:
Hobbs (w/cy agree) ett. nis Sopy 17

NMOCC. Santa Fe (ltr. only) =5 5.
Com. of Pub. Lands, Santa Fe (ltr. orly)

Rl.indau:dap



P. 0, Drawer 1857
Reoswell, New Mexico 82201

Harch 4, 1897¢

Skelly 211 Company
Attention: Mr. Leland franz
. §. 3ox 1351

Mdland, Texas 79701

Gentlemen:

Your letier of October 24, 1975, transmitted a proposed border pro-
tection agreement in which Skelly 0il1 Company as operator of the

Myers Langlie Mattix unit, and Reserve (il and Gas Company as operator
of the Cooper Jal unit, will cooperate ir water flooding involving

the common boundary between sec. 7, T. 24S., R. 37E., Myers Langlie
Hattix unit, and sec. 18, T. 24S.. R, 37t., Cooper Jal unit, Lea
founty, liew Mexico. You state in your letter that you have received
written concurrence of the working interest owners to comply with
Section 40 of the Myers Langlie Mattix urit angreement. Such border
protaction acreement has been approved orn this date.

Please send two copies of this agreement, including one with eriginal
signaturces to this office after it has been executed.

Sincerely yours,

CARL C. TRAYHICK
Acting Area 0i1 and %as Supervisor

cc: .. 0etl fof
Hobbs . JH‘”LN
MOCC, Santa Fe

Com. of Fub. Lands, Santa Fe

RLindau:clk



P. 0. Orawer 1357
Boswell, New Mexico 35201,

i March 2, 1976

Skelly Gil Company
Attention: Mr. Leland Franz
P, 0. Box 1351

Midland. Texas 79701

Sentlemen:

Two approved copies of your 137¢ plan of development for the Myers
Langlie Mattix unit area, Lea County, Hew Mexico, are enclosed.

Such plan, proposing finalization of full scale waterflood operations
with deferment of injection along leaselinc boundaries until appropriate
agreements car he completed was approved on this date subject to like
approval by the appropriate official of the State of New Mexico.

It is requested that you provide this office with a copy of water-
floo¢ injection and production data in graphical form at your earliest
convenience and include an updated copy of such graph with all sub-
sequent plans of develooment.

Sincerely yours,

(CRIG, 273 7 =~ T avwcK

CARL C. TRAYYICK
Actino Area 03l and Gas Supervisor

cc:

Hobbs (w/cy plan) , i Teis Copy fOF
NMOCC, Santa Fe (1tr only) =& TS

Cém. Pub. Lands, Santa Fe (1tr only)

JAGiTTham:d1k



P. 0. Drawer 1857 R
Roswell, New Mexice 8201 '

March 1, 1976""

Reserve 011 and Gas Company
Attention: Hr. Erd M. Johnson
201 First Savings Building
Midland, Texas 72701

Centlemen:

Your letter of October 27, 1875, transmitted a proposed border protection
agreemert in which Reserve 0i1 and Gas Company as operator of the Cooper
Jal unit and Skelly 0il1 Company as operator of the Myers Langlie Mattix
unit, will cooperate in water flooding invelving the common boundary
between sec. 15, T. 24S., R. 37£., Cooper Jal unit, and sec. 7, T. Z24S.,
R. 37t., Myers Lanalie Mattix unit. Lea County, Hew Mexice. You state

in your letter that you have received written concurrence of the working
interest owners to comply with Article 31 of the Cooper Jal unit agree-
ment. Such border protection agreement has been approved on this date.

Please send fwo copies of this agreement, including one with original
signaturas te this office after it has baen executed.

Sincerely yours,

CARL €. TRAYUICK
Acting Area 011 and Cas Supervisor

ce:
Hobbs
NMOCC, Santa Fe

RLindau:41k



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Hovenbaer 7, 1975

Skelly 0il Company
P. O, Box 1351
Midland, Taxas 72701

Attention: Mr. Leland Franz
Ra: 1976 rlan of Jevalopment,

Myers Langlio Mattix Unit,

Lea County, Hlew Mexico,
Gentlemen:
This is to advise that the “ew Mexico N1l Conservation
Commission has this 2ate approved the nlan of development
for the calendar vyz=ar 1976 for the ™vers Lanalie *tattix
Unit, Lea Tounty, “ew texico, subject to like approval
by the United States Seological Survay and the Commissioner
of Puklic Lands of the State of New liexico.
Two approved copies of the plan are returned herewith,.

Very truly yours,

JOE D. RAMLEY
Secretary-Director
JDR/JIFK/oq

cc: United States Geological Survey
Roswell, liew Hexico

Commissioner of Public Lands
Santa Fe, New Mexico



UNLTED STATES DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Draver 1857
Rogwell, New Mexico 882(°

February 24, 1975

Skelly Cil Company
Attention: Hr, Leland Franz
P.0. Box 1351

Midland, Tumas 79701

Gent leuen:

The 1973 clan of development submitted for the Myers Langlie-Mattix
unit area, Lea County, New Mexicc, was approved on this date subject
to like approval by :che anpropriate State officiais.

Such nlan onroposes completion of water injection facilities and the
initiation of full-scale waterfiood operations., Three approved
copies of the plan are emciosed.

Sincerely yours,

GDHG.SGD)CﬂQ;C‘?RAY%ﬂCx
CARL C, TRAYWICK
Acting Area 0il arnd Gas Sunervisor

cc:

NMOCC, Santa Fe (ltr only)

Com, Pub. Lands, Santa Fe (ltr only)
Hobbs (w/cy paln)

JAGillham:ds



SKELLY OIL COMPANY

October 28, 1975

DOMESTIC EXPL. & PROD. DEPARTMENT
MIDLAND E & P DISTRICT P. 0. BOX 1331

ADORESS REPLY TO:

MIDLAND, TEXAS 79701

F. L. FRANZ, DISTRICT PRODUCTION MANAGER

M. J. EKMAN, DISTRICT ENGINEER
C. F.BOSECKER, LEAD RESERVOIR ENGINEER

File: Myers Langlie Mattix Unit
Lease No. 07938

F. J. PETRO, LEAD PRODUCTION ENGINEER

Lea County, New Mexico

Director (4) Commissioner of Public Lands (2)
United Stated Geological Survey The State of New Mexico

P. 0. Box Drawer 1857 Capitol Annex Building

Roswell, New Mexico 88201 Santa Fe, New Mexico 87501

0il Conservation Commission of (3) All Working Interest Owners
The State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico 87501

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the Development and
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skelly
0il Company respectfully submits for your approval, a report of past operations
and a plan of development and operation for the waterflood unit for the year
1976.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection
started into 18 wells on August 13, 1975, and 32 wells had been converted
by October 20, 1975. Conversion of additional wells will be expedited to
place the unit area under full-scale waterflood operations.

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit

No. 157) was 14,228 barrels on February 1, 1974. Cumulative water injection
since unitization was 458,249 barrels of water to October 1, 1975. The
daily average injection rate during September, 1975, was 9,090 barrels at
120 psig.

Cumulative oil production from the Unit area since unitization was 77,711
barrels on October 1, 1975. The average daily producing rate during
September, 1975, was 121 barrels of oil.



- Myers Langlie Mattix Unit
Page No. 2
October 28, 1975

DEVELOPMENT PLANS FOR 1976

Conversion of wells to injection service under the approved pattern will
be expedited to place the Myers Langlie Mattix Unit under full-scale
flood operations. Conversion of wells along leaseline boundaries will
be deferred until appropriate agreements have been finalized.

Centralized producing facilities and satellite test stations will be
installed as soon as feasible after waterflood operations are underway.

Very truly yours,

SKELLY OIL COMPANY

eland Franz, Chairm .
Working Interest Owners' Committee

0VS/ss

NEW 3

YEXICO OIT, CONSERVATION COMMISS!::
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE NEW MEXICO 87501

January 8, 1975

Skelly 0il Company
P, O, Box 1351
Midland, Texas 79701

Attention: Mr, Leland Franz

Re: 1975 Plan of Operations,
Myers Langlie Mattix Unit,
Lea County, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the Plan of Operation
for the year 1975 for the Myers Langlie Mattix Unit,
Lea County, New Mexico, subject to like approval by the
United States Geological Survey and the Commissioner of
Public Lands of the State of New Mexico.

Two approved copies of the plan are returned herewith,

Very truly yours,

A, L. PORTER, Jr,
Secretary-Director
ALP/JEK/0q

cc: Commissioner of Public Lands
Santa Fe New Mexico

United States Geological Survey
Roswell, New Mexico



SKELLY OIL COMPANY

December 19, 1974

DOMESTIC EXPL. & PROD. DEPARTMENT ADDRESS REPLY TO:
WEST CENTRAL E & P CISTRICT .0. 80X 1381
F.L FRANZ, DISTRICT PRODUCTION MANAGER File: Myers Langlie Mattix Unit MIDLAND, TEXAS 79701
M. J. EKMAN, DISTRICT ENGINEER Lease No. 07938

F. ). HENSLEY, LEAD RESERVOIR ENGINEER

Lea County, New Mexico
F.J. PETRO, LEAD PRODUCTION ENGINEER

Director (5) Commissioner of Public Lands (2)
United States Geological Survey The State of New Mexico

P. 0. Box Drawer 1857 Capitol Annex Building

Roswell, New Mexico 88201 Santa Fe, New Mexico 87501

0il Conservation Commission of (3) All Working Interest Owners
The State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico 87501

Gentlemen:

In accordance with Section 12 of the Unit Agreement for the Development and
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skelly
0il Company respectfully submits for your approval, a report of past operations
and a plan of development and operation for the waterflood unit for the year
1975.

PAST OPERATIONS

The Myers Langlie Mattix Unit became effective February 1, 1974. Construction
operations are underway on the injection plant installation; and construction
on the water injection lines and water supply lines are projected to be
underway by January 1, 1975. Conversion of wells to injection service will
follow shortly thereafter to place the unit area under full-scale waterflood
operations.

A pilot waterflood was in operation on Skelly's Mattix "A' lease prior to
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit No.
157) was 14,228 barrels on February 1, 1974. No water has been injected
since unitization.

Cumulative oil production from the Unit area since unitization was 40,504
barrels on November 1, 1974. The average daily producing rate during
October, 1974, was 126 barrels of oil.



DEVELOPMENT PLANS FOR 1975

Construction of injection plant and associated water supply and water
injection lines will be pushed to completion.

Conversion of wells to injection service under the approved pattern will
be expedited to place the Myers Langlie Mattix Unit under full-scale
flood operations. Conversion of wells alcng leaseline boundaries will
be deferred until appropriate agreements have been finalized.

Centralized producing facilities and satellite test stations will be
installed as soon as feasible after waterflood operations are underway.

Very truly yours,

Skelly 0il Company

Ll m%¢

e Leland Franz, Chairman
Working Interest Owners Committee

OVS/ss
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ALEX J. ARMIJO Decanber 26, 1974 P. O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO

Exelly 01l Company
P. 0. Box 1351

Hidland, Texss 79701

Re: Myars lamglie Mattix Unit
1675 FLAN OF DRVELOMVXNT
isa County, Wew Harico

ATTERTION: Mr. leland Prans
Gentlemen:

The Commissionsy of Public Lands has this dats approvad your
Plaa of Development for the year 1975, i=a which you will complete
your injection plant, comnversion of wells te injection sarvies will
be sxpedited, conversion of wells along lsaseline boundaries will be
deferred until appropriste agresments have baen finalised, and
centralizead producing facilitiss and saitallite test stations will be
installed &3 soon as Isssible sfter waterflood oparstioms sre underway.

intlosed is ong spproved cepy of the plasm.
Please remit 3 Thres ($3.00) Dollar filing fws.

Yery truly vours,

BEAY U. GRAHAM, Directer
Oll and Gas Dupastment
AJA/RDG /8
ﬂml’.
cc: URGS-Roswe ll, Hew Maxico
0CC~ Rants Fe, Now Mexico . -



TELEPHONE
5Q5-827=2745

L

<::cnru1ﬂssﬁarunrc{ [2J>hc I_garxls

8 Y e T
ALEX J. ARMIJO april 1, 1974
COMMISSIONER

P. O. BOX 1148
SANTA FE, NEW MEXICO

ckelily il Company
P. 3. Box 1351
Midland, Texas 79701

Re: Myers Langlie-Mattix Unit
INITIAL PLAN QOF DEVELOPMENT
AND QOPERATION
lea County, New Mexico

ATTENTION: Mr. Leland Franz
Geant iemen:

The Commissioner of Public Lands has this date approvec your
initial plan of development and operation for the Myers langlie-
Hattix Unit area, lea County, New Mezico, in which you propose to
initiate an approximate five-spot waterflcod injection pattern,
also proposes deferred injection wells cffsetting tracts that failed
to qualify or offsetting producing wells ocutside the designated umit
area. To insure against drainage of unitized substances, the deferred
injection wells wil® not be converted tc injection until appropriate
cooperative 3. esments have been made,

Enclosed is one approved copy for your files.

Very truly yours,

RAY D, GRAHAM, Diructor
0il and Gas Department

AJA/RDG/s

sncl.,

ce: USGE-Roswell, New Maxico "’,,/
0CC~ Sants Fe, New Mexico >



United States Department of the Interior

GEOLOGICAL SURVEY

Drawver 1857
Roswell, New Maxwico 388201

March 14, 1974

Skelly 0i1 Company
Attention: Mr. Leland Franz
P.0., sox 1351

14idisnd, Texas 79701

jentlemen:

On this date, your initial plan of development and operation for the
Myers Langlie-Mattix unit area, Lea County, New Mexico, in which you
propogse to initiate an approximate five-spot waterflood injection
pattern, was approved. Such plan also propcses deferred injection wells
offgsetting tracts that failed to cualify or offsetting producing wells
outside the designated unit area. To insure against drainage of unitized
subgtances, the deferred imjectioc welis will not be converted to
injection until appropriate cooperative agreements have been made. The
approval of the plan is subject to like approval by the appropriate
officials of the State of Hew Mexico. One approved copy of the plan

is enclosed.

Sincerely yours,

CARL C. TRAYWICK
Acting Area 0il & Gas Supervisor

CccC:

. ANMOCC, Santa Fe
Com. Pub. Lands, Santa Fe
Hobbs

JAMonro:ds



ALEX J. ARMIJO Deceber 26, 1973 P. O, BOX 1148

COMMISSIONER SANTA FE, NEW MEX!CO

Skelly 011 Compsny
P, O, Box 13351

¥Yidland, Texas 79701

Kp: Froposed Myers langlie~Mattix Undt
lsa County, New Mexico

ATTENTION: Mr, C, J. love
Gentlemen:

The Commissionsr of Public lands has thia date approved your
Myers langlis-Mattix Umit, lea County, Mew Mexico, subject to like
approval by the United States Geologicsl Survey.

inclosed are five (5) Certificates of appruval,

Pledse adviss this office vhan the United States Geological
Survey has approved this umnit so that ve may finish processing the wait
and sscertain the sffectivae date,

We will sxpsct to recceive the ratifications you have for scas of

the tracts net committed as outlined ia our lstter of November 19, 1973,
also, an Exhibit "B raflecting suny revisions subsequent te the affective

4ate,
VYary truly yours,
AAY D. GRAHAM, Director
Olil and Gas Division

AJA/RIC/e

sacls.

ee: USGS~koswall, New Mexico /

OCC= Ssnts Fs, New Mezico o =™



L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO \LEX 5. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY -~ DIRECTOR

November 16, 1973

Re: CASE NO. 5086
Mr. Chester E. Blodget ORDER NO. R-4660
Skelly Oil Company .
Post Office Box 1650 Applicant:

Tulsa, Oklahoma 74102 Skelly 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very”truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC x

Artesia OCC
Aztec OCC

Other Unit Division - State Land Office




Docket No. 31-73

DOCKET: EXAMINER HEARING - WEDNESDAY -~ OCTOBER 31, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 5087:

CASE 5088:

CASE 5089:

CASE 5076: (Continued from the October 17, 1973, Examiner Hearing)
Application of David Fasken for an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a well at an unorthodox location 1980 feet from
the North line and 660 feet from the West line of Section 7, Township
e 18 South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy County,
rd New Mexico, the N/2 of said Section 7 to be dedicated to the well.
CASE 5086: Application of Skelly 0il Company for a unit agreement, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval for
the Myers Langlie-Mattix Unit Area comprising 9924 acres, more or less,
of Federal, State, and Fee lands in Townships 23 and 24 South, Ranges
36 and 37 East, Lea County, New Mexico.

Application of Skelly 0il Company for a waterflood project, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in its Myers Langlie-Mattix Unit Area,
Langlie-Mattix Pool, Lea County, New Mexico, by the injection of

water into the Queen formation through 84 injection wells in said

unit area.

Application of Amini 0il Company for compulsory pooling, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks an order pooling
all mineral interests from the surface of the ground down to and
including the Pennsylvanian formation underlying the S/2 of Section

32, Township 20 South, Range 33 East, South Salt Lake-Morrow Gas Pool,
Lea County, New Mexico, to be dedicated to a well to be drilled at a
standard location in Unit N of said Section 32. Also to be considered
will be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as
operator of the well and a charge for risk involved in drilling said
well.

(This case will be dismissed)

Application of Coquina 0il Corporation for an unorthodox oil well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill its proposed Cities Service State Well No. 3,
at an unorthodox location 1325 feet from the South line and 660 feet
from the East line of Section 27, Township 14 South, Range 34 East,
High Plains-Pennsylvanian Pool, Lea County, New Mexico.



Examiner Hearing - Weu.iesday - October 31, 1973 » Docket No. 31-73

CASE 5090:

CASE 5091:

CASE 5092:

CASE 5093:

CASE 5094:

CASE 5095:

-2-

Application of Atlantic Richfield Company for lease commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to Commission Rule 309-A to permit the commingling of
unitized and non-unitized production within applicant’s Seven Rivers-
Queen Unit Area, Langlie-Mattix Pool, Lea County, New Mexico.

Application of Superior 0il Company for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests underlying the E/2 of Section 2, Township 18
South, Range 25 East, West Atoka-Morrow Gas Pool, Eddy County, New
Mexico, to be dedicated to a well presently being drilled at a point
2080 feet from the South line and 660 feet from the East line of said
Section 2. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as actual
operating costs and charges for supervision. Also to be considered is
the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of Gulf 0il Corporation for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests from the base of the Wolfcamp formation

to the base of the Morrow formation underlying the E/2 of Section 9,
Township 16 South, Range 35 East, Townsend-Morrow Gas Pool, Lea County,
New Mexico, to be dedicated to its Hulda Townsend Well No. 2 located in
Unit I of said Section 9. Also to be considered will be the present
value of said well and the cost of deepening and completing same and

the allocation of such values and costs, as well as actual operating
costs and charges for supervision. Also to be considered i{s the designa-
tion of applicant as operator of the well and a charge for risk involved
in deepening said well.

Application of Morris R. Antweil for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests underlying the N/2 of Section 17, Town-
ship 22 South, Range 27 East, South Carlsbad Field, Eddy County, New
Mexico, to be dedicated to a well to be drilled at a standard location
in Unit B of said Section 17. Also to be considered will be the cost

of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also

to be considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Azotea Mesa Unit Area comprising 5686 acres, more or less, of
Federal and State lands in Township 23 South, Range 24 East, Eddy County,
New Mexico.

Application of Cities Service 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Loafer Draw Unit Area comprising 5844 acres, more or
less, of Federal, Fee, and State lands in Township 21 South, Ranges 21
and 22 East, Eddy County, New Mexico.



taminer Hearing - Wedn ”'ay - October 31, 1973 Docket No. 31-73

CASE 5096:

CASE 5097:

CASE 5073:

-3

Application of H. L. Brown, Jr. for a non-standard gas proration unit
and unorthodox gas well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 320-acre non-standard
gas proration unit comprising the SE/4 of Section 15 and the E/2 NE/4,
SW/4 NE/4, and NE/4 SE/4 of Section 22, all in Township 17 South,
Range 29 East, Grayburg-Morrow Gas Pool, Eddy County, New Mexico, to
be dedicated to a well to be drilled at an unorthodox gas well loca-
tion 330 feet from the South and East lines of said Section 15.

Application of Dorchester Exploration Company for pool creation and
special pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new gas pool for Wolfcamp produc-
tion for its well located in Unit F of Sectiom 35, Township 19 South,
Range 28 East, and the promulgation of special rules therefor including
a provision for 320-acre spacing and standard 320-acre well locations.

(Continued and Readvertised)

Application of Belco Petroleum Corporation for a non-standard gas
proration unit and unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 320-acre
non-standard gas proration unit comprising the E/2 SW/4 and SE/4 of
Section 30 and the N/2 NE/4 of Section 31, all in Township 20 South,
Range 33 East, South Salt Lake Field, Lea County, New Mexico, to be
dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section 30.



DRAFT

dr@_

bBEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _5086
Order No. R- 4/650

APPLICATION OF SKELLY OIL COMPANY

UNIT AGREEMENT, LEA , COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 31 . 19673, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets

NOW, on this day of _November , 196/3 , the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FPINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Skelly 0il Company
seeks approval of the 'ers Langlie-Mattix Unit Agreement
4423- ‘. State,
covering sl acres, more or less, of PFederal lands
and Fee

described as follows:

LEA COUNTY, NEW MEXICO
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(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Myers Langlie-Mattix Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmer- of any
lands committed to the unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such

termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




W. R. Humphries
COMMISSIONER

Advisory Board
George Clark

Chairman
Kristin Conniff
Vice Chairman
Melvin Cordova

Joe Kelly
Robert Portilos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico

2z
Commissioner of Public Lands IO& G

April 27, 1990

Texaco USA
P.0. Box 32109
Midland, Texas 79702

ATTN: S.6. Snyder

RE: Myers Langlie Mattix Unit

1990 Plan of Development

Gentlemen:

The Commissioner of Public Lands has this date approved the 1990
Plan of Development for the Myers Langlie Mattix Unit. Dur
approval is subject to like approval by all other appropriate

agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the Unit may exist. You will
be contacted at a later date regarding these possibilitias.

Enclosed is an approved copy of the 1990 Plan of Development for
your files. If we may be of further help, please do not hesitate
to contact this office at (S05) 827-5746.

Very truly vyours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LAMNDS

et (;\y\\f\,{ ¥ \}\ Uy N

FLOYD 0. PRANDO, Director
0il and Gas Division
({S05) 827-3746

BY:

New Mexico

N
n
e

OCD - Santa Fe,
BLM

Unit Correspondence File
Unit P.0O.D. File

WRH/FOP/SMH

P.O. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

June 3, 1976

Skelly Oil Company
P. O. Box 1351
Midland, Texas 79701

Attention: Mr, Leland Franz

Re: First Enlargement,
Myers Langlie Mattix
Unit, Lea County,
New Mexico.

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission Commission has this date approved the
enlargement to include Tracts 50 and 51 to the Myers
Langlie Mattix Unit, Lea County, New Mexico, subject

to like approval by the United States Geoclogical Survey
and the Commissioner of Public Lands of the State of
New Mexico.

Three approved copies of the application are returned
herewith.

Very truly vours,

JOE D. RAMEY
Secretary-Director
JDR/JEK/og

cc: Commissioner of Public Lands
Santa Fe, New Mexico

- United States Geological Survey
Roswell, New Mexico

Lr,



SKELLY OIL COMPANY

May 12, 1976

DOMESTIC EXPL. & PROD. DEPARTMENT ADDRESS REPLY TO:
P. 0. 80X 1351

MIDLAND E & P DISTRICT MIDLAND, TEXAS 79701

F. L. FRANZ, DISTRICT PRODUCTION MANAGER
M. J. EKMAN, DISTRICT ENGINEER
C. F.BOSECKER, LEAD RESERVOIR ENGINEER

F. J. PETRO, LEAD PRODUCTION ENGINEER

File: Myers Langlie Mattix Unit
Lease No. 07938
Lea County, New Mexico

Re: First Enlargement

New Mexico 0il Conservation Commission (4)
P. 0. Box 1148
Santa Fe, New Mexico 87501 .

Gentlemen:

Skelly 0il Company respectfully requests administrative approval for an
enlargement of its Myers Langlie Mattix Unit to include Tracts 50 and 51

(Resler & Sheldon Fanning Lease; northwest quarter, west half northeast quarter
and southeast quarter northeast quarter Section 33, and Fanning "B" lease
northeast quarter northeast quarter Section 33, Township 23 south, Range 37 east)
on the original basis of unit participation. The enlargement tracts are shown
on the attached plat of the unit.

Tracts 50 and 51 were included in the original unit area approved by the

Commission in Case No. 5086, Order No. R-4660, in 1973. The unit became

effective on January 1, 1974, and the operator of those tracts refused to
ratify the agreement at that time.

Austral 0il Incorporated has reached agreement with the owners of these
tracts to purchase them, and now desires to include the tracts in the Myers

Langlie Mattix Unit.

Participation for these tracts on the original basis is as follows:

Tract 50 1.332597%
Tract 51 .183987%
Total 1.516577%

Working Interest Owners in the present unit have approved this enlargement
to include Tracts 50 and 51; and, as provided in the unit agreement, all
tracts in the original unit shall remain in the same ratio to one another
after enlargement. Participation for all tracts, and by working interest
owners, will be as shown on the attached schedules if this enlargement is
approved.



Skelly, as unit operator, proposes to make this enlargement effective June
1, 1976, providing the necessary approvals are secured.

Very truly yours,

Leland Franz
FDM/slw
Attachs.,
cc: 0il Conservation Commission District Office

P. 0. Box 1980
Hobbs, New Mexico 88240

OTi, CORSERVATION Oiloi: .
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p. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

November 15, 1977

Getty 01l Company
Box 1231

Midland, Texas 79701
Attention: Audra B. Cary

/

Re: Case No. 5086
Myers langlie Mattix Umit
1978 Plan of Development

GCentlemen:
We hereby approve the 1978 Plan of Development for
the Myers Langlie Mattix Unit, Lea County, New Mexico,

subject to like approval by ths United States Geological
Survey and the Commissioner of Public Lands.

Two approved copies of the Plan are returned herewith.

Very truly yours,

JOE D, RAMEY
Secretary-Director

JoR/LT/£d

ce: U.8.G.8. - Roswell
Commissioner of Public Lands



GETTY CiL CONMPANY

(- g | OCT 27 1977
\.\53 B ' 1 ?Q“,‘s
koo = HADLAND B&P DiSTRICT

Getty Oil Cormnpany

PRODUCTION DzPARTMENT

M

North American Exploration and Production Division

File: Myers Langlie Mattix Unit
Lease No. 07938
Lea County, New Mexico

Director (3) Commissioner of Public Lands (3)
United States Geological Survey The State of New Mexico

P.0. Box Drawer 1857 Capitol Annex Building

Roswell, New Mexico 88201 Santa Fe, New Mexico 87501

0I1 Conservation Commission of (3) ”//' A11 Working Interest Qwners

The State of New Mexico

Capitol Annex Building “ha S ;

Santa Fe, New Mexico 87501 ' L w

Gentlemen:

In accordance with Section 12 of Unit Agreement for the Development and
Operation of the Myers Langie Mattix Unit, Lea County, New Mexico. Getty
0i1 Companv resoectfully submits for vour approval, a report of past operations
and a plan of development and operation for the waterflood unit for the year
1978.

PAST QPERATIQNS

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection
started into 18 wells on August 13, 1975, and 71 wells had been converted
by October 1, 1976. Additional wells were converted to injection in 1977 bringing
the number of injection wells to 80 on September 1, 1977

A pilot waterflood was in operation on Skelly's Mattix "A" lease prior to
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit
No. 157) was 14,228 barrels on February 1, 1974. Cumulative water injection
since unitizatior was 12,144,496 barrels of water to September 1, 1977. The
daily average injection rate during August 1577, was 19,857 barrels at
700 psig.

Cumulative o1l production from the Unit area since unitization was 310,558
barrels on September 1, 1977. The average daily producing rate during
August, 1977, was 927 barrels of o0il from 94 active producers.

Installation of centralized production facilities and satellite test stations
started in September, 1976 was 90% complete on September 1, 1977. Tracts
with unsigned interests will be segregated until signup is complete.

AFEs to drill 7 infill wells on undeveloped tracts are currently circulating
among the working interest owners. Six (6) of these wells will be injectors with
one being a producer,



Getty Oil Company

North American Exploration and Production Division

DEVELOPMENT PLANS FOR 1978

Further infill drilling is planned on the Myers langlie Mattix Unit for
1978. Eight (8) injection wells and sixteen (16) producers will be drilled to
continue development of the unit on 80 acre five spot patterns. The injection
plant will also be expanded to accommodate the additional injection wells.

The rema1n1ng inactive Langlie Matt1x Wells should be placed on injection and
production in 1978.

Very Truly Yours,

Q{([vtf / ],

Audra B. Cary, Cha1rman
Working Interest Owners
Committee

ELB/cap
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BEFORE THE KEW MEXICO
OIL CONSERVATI ION

APPLICATION OF SKELLY OIL COMPANY

FOR APPROVAL OF UNIT AGREEMENT FOR

THE MYERS LANGLIE-MATTIX UNIT, IN No.
THE LANGLIE-MATTIX POOL, LEA COUNTY,

NEW MEXICO

ENTRY OF APPEARANCE

Comes now L. C. White, of White, Koch, Kelly & McCarthy, P. O
Box 787, Santa Fe, New Mexico, and herewith enters their
appearance as local counsel for and or behalf of the applicant

Skelly 0il Company in the above entitled matter.

WHITE, KOCH, KELLY & McCARTHY

Attorneys for Skelly Oil Company




