
OXY USA WTP Limited Partnership 
6 Desta Drive, Suite 6000, Midland, TX 79705 

PO Box 50250, Midland, TX 79710-0250 
915-685-5600 

March 27, 2003 

Bureau of Land Management 
Roswell District Office 
1717 West Second Street 
Roswell, NM 88201-2019 

Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, NM 87504-1148 

New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, NM 87501 

RE: Myers Langlie Mattix Unit 
Plan of Development 
Lea County, New Mexico 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development and 
Operations of the Myers Langlie Mattix Unit, Lea County, New Mexico, OXY respectfully 
submits for your approval our annual Plan of Development for 2003. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection started in 
eighteen wells on August 13, 1975. As of January 1, 1994, OXY USA Inc. became 
operator of the unit. Eighteen infill wells were drilled, twelve wells were converted to 
injection, and one well was re-entered for injection purposes to establish a 40-acre five 
spot waterflood pattern pilot. Also, 33,000 feet of injection lines were replaced with 
fiberglass pipe to upgrade the injection distribution system. 

2002/2003 OPERATIONS 

As of December 2002, there were 31 active injectors, 65 active producers, and 89 TA'd 
wells in the unit. From unitization through December 2002, cumulative oil production 
has been 8,059,684 bbls, and cumulative water injection has been 183,000,000 bbls. 
The unit will continue secondary operations utilizing these 96 active wells. 
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The 2002 monthly production and injection data for the unit is shown in Exhibit A. As 
indicated, the unit averaged 222 BOPD and 4757 BWPD during the year. 

Extension of the infill development would include drilling producers and converting 
existing wells to injection in the development area. The currently TA'd wells are under 
review to evaluate their need in this re-development plan. Any wells which fail their MIT 
test are repaired or P&A'd. It is antipated that +/-14 wells will be plugged this year. 

Additional detail on the active wells is shown in Exhibit B while Exhibit C includes further 
detail on the TA'd wells. 

Very truly yours, 

David Lofton 
Reservoir Engineering Advisor 
OXY USA WTP Limited Partnership 

/kp 
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Exhibit A 
Myers Langlie Mattix 

Production Totals - 2002 (Monthly Volumes) 

DATE OIL GAS WATER 
WATER 
INJECTED 

31-Jan-02 6311 4744 143191 144106 
28-Feb-02 5785 5349 128979 129790 
31-Mar-02 6551 4419 214201 242131 
30-Apr-02 6497 4406 138957 139760 
31-May-02 6649 4789 180023 178878 
30-Jun-02 6777 4736 127546 128356 
31-Jul-02 7104 5370 140447 141247 
31-Aug-02 7223 5245 132585 144039 
30-Sep-02 6413 4589 130935 142997 
31-Oct-02 7539 4591 152422 152926 
30-Nov-02 7522 4718 153649 154096 
31-Dec-02 6780 3932 93427 95576 

TOTALS 81151 56888 1736362 1793902 



Myers Langlie Mattix Unit 
Active Producers - Well Test Report 

Well Name Test Date Oil - bopd Water - bwpd Gas - mcfd Water Cut% 

MYERS LANGLIE MATTIX 9 08/08/2002 3 6 1 67 

MYERS LANGLIE MATTIX 15 08/25/2002 8 6 2 43 

MYERS LANGLIE MATTIX 18 08/16/2002 9 33 2 79 

MYERS LANGUE MATTIX 25 12/05/2002 6 159 3 96 

MYERS LANGUE MATTIX 29 08/15/2002 3 3 4 50 

MYERS LANGLIE MATTIX 33 09/21/2002 3 32 4 91 

MYERS LANGLIE MATTIX 38 09/12/2002 4 38 2 91 

MYERS LANGLIE MATTIX 40 08/27/2002 4 59 3 94 

MYERS LANGLIE MATTIX 44 08/17/2002 5 28 5 85 

MYERS LANGUE MATTIX 58 08/23/2002 6 30 1 83 

MYERS LANGLIE MATTIX 73 07/27/2002 1 3 3 75 

MYERS LANGLIE MATTIX 76 10/27/2000 1 66 2 99 

MYERS LANGLIE MATTIX 78 12/02/2000 5 25 2 83 

MYERS LANGLIE MATTIX 82 11/11/2002 5 20 2 80 

MYERS LANGLIE MATTIX 93 11/21/1998 4 388 1 99 

MYERS LANGLIE MATTIX 98 11/24/2000 9 170 2 95 

MYERS LANGLIE MATTIX 100 09/16/2002 14 110 1 89 

MYERS LANGLIE MATTIX 102 09/24/2002 13 306 6 96 

MYERS LANGLIE MATTIX 104 09/11/2002 11 164 2 94 

MYERS LANGLIE MATTIX 112 12/06/2002 5 101 4 95 

MYERS LANGLIE MATTIX 116 11/05/2002 4 10 2 71 

MYERS LANGLIE MATTIX 121 10/11/2002 24 16 6 40 

MYERS LANGLIE MATTIX 127 11/06/2002 6 2 2 25 

MYERS LANGLIE MATTIX 139 07/26/2002 7 212 3 97 

MYERS LANGLIE MATTIX 145 12/02/2000 2 61 2 97 

MYERS LANGLIE MATTIX 147 10/25/2000 7 2 
MYERS LANGUE MATTIX 149 03/14/2000 1 1 1 50 
MYERS LANGLIE MATTIX 158 10/18/2002 9 24 3 73 
MYERS LANGLIE MATTIX 162 11/09/2002 4 1 1 20 

MYERS LANGLIE MATTIX 164 11/10/2002 3 1 1 25 
MYERS LANGUE MATTIX 172 07/24/2002 5 2 1 29 

MYERS LANGLIE MATTIX 174 05/29/2002 7 133 95 

MYERS LANGLIE MATTIX 182 07/18/2000 6 3 1 33 

MYERS LANGUE MATTIX 184 09/02/2000 4 1 1 20 

MYERS LANGUE MATTIX 188 10/08/2002 3 53 2 95 

MYERS LANGLIE MATTIX 191 10/10/2002 4 4 3 50 
MYERS LANGLIE MATTIX 197 11/11/2002 3 52 2 95 
MYERS LANGLIE MATTIX 201 11/04/2002 5 90 2 95 

MYERS LANGLIE MATTIX 203 07/14/2002 1 2 4 67 
MYERS LANGLIE MATTIX 209 07/08/2002 2 12 3 86 

MYERS LANGLIE MATTIX 213 11/16/2002 6 41 1 87 
MYERS LANGLIE MATTIX 215 11/09/2002 3 45 10 94 

MYERS LANGUE MATTIX 217 11/10/2002 3 49 2 94 

MYERS LANGLIE MATTIX 240 07/09/2002 2 18 6 90 

MYERS LANGLIE MATTIX 243 06/28/2002 9 80 6 90 
MYERS LANGLIE MATTIX 245 07/16/2002 4 10 4 71 

MYERS LANGLIE MATTIX 247 07/17/2002 6 4 10 40 

MYERS LANGLIE MATTIX 253 08/28/2002 6 136 4 96 

MYERS LANGLIE MATTIX 254 08/29/2002 3 11 1 79 

MYERS LANGLIE MATTIX 256 10/06/1998 5 339 1 99 

MYERS LANGLIE MATTIX 258 11/24/2000 6 198 2 97 

MYERS LANGUE MATTIX 259 09/23/2002 13 106 1 89 

MYERS LANGUE MATTIX 260 09/17/2002 11 272 5 96 

MYERS LANGLIE MATTIX 261 11/26/2002 3 174 1 98 

MYERS LANGLIE MATTIX 262 07/29/2002 2 254 5 99 

MYERS LANGUE MATTIX 263 11/25/2002 3 159 1 98 

MYERS LANGLIE MATTIX 264 07/30/2002 2 46 2 96 

MYERS LANGLIE MATTIX 265 07/22/2002 2 33 3 94 

MYERS LANGUE MATTIX 266 12/06/2002 8 70 3 90 

MYERS LANGLIE MATTIX 267 11/24/2002 2 11 1 85 

MYERS LANGUE MATTIX 268 11/23/2002 3 55 1 95 
MYERS LANGLIE MATTIX 271 08/14/2002 3 55 4 95 
MYERS LANGLIE MATTIX 272 11/21/2002 3 136 2 98 
MYERS LANGLIE MATTIX 273 11/05/2002 5 111 2 96 
MYERS LANGUE MATTIX 274 12/17/2002 10 226 5 % 
MYERS LANGLIE MATTIX 275 11/06/2002 3 22 2 88 



Exhibit B 
MYERS LANGLIE MATTIX 

Active Injectors - Injection Rate and Pressure 

Lease Name Date Monthly Water Water Injection 
Injected Pressure 

bbl psi 

MYERS_LANGLIE_MATTIX_71 20030201 3757 577 
MYERS_LANGLIE_MATTIX_73 20030201 1942 593 
MYERS_LANGLIE_MATTIX_93 20030201 3377 517 
MYERS_LANGLIE_MATTIX_96 20030201 4984 593 
MYERS_LANGLIE_MATTIX_97 20030201 1195 593 
MYERS_LANGLIE_MATTIX_99 20030201 2688 577 
MYERS_LANGLIE_MATTIX_103 20030201 3642 577 
MYERS_LANGLIE_MATTIX_105 20030201 4270 577 
MYERS_LANGLIE_MATTIX_109 20030201 1912 593 
MYERS_LANGLIE_MATTIX_133 20030201 1278 583 
MYERS_LANGLIE_MATTIX_134 20030201 172 583 
MYERS_LANGLIE_MATTIX_135 20030201 1260 583 
MYERS_LANGLIE_MATTIX_136 20030201 4903 583 
MYERS_LANGLIE_MATTIX_137 20030201 4353 583 
MYERS_LANGLIE_MATTIX_138 20030201 5122 577 
MYERS_LANGLIE_MATTIX_141 20030201 621 583 
MYERS_LANGLIE_MATTIX_142 20030201 220 583 
MYERS_LANGLIE_MATTIX_170 20030201 784 583 
MYERS_LANGLIE_MATTIX_171 20030201 4559 583 
MYERS_LANGLIE_MATTIX_173 20030201 4901 583 
MYERS_LANGLIE_MATTIX_175 20030201 1787 617 
MYERS_LANGLIE_MATTIX_176 20030201 364 583 
MYERS_LANGLIE_MATTIX_202 20030201 2468 617 
MYERS_LANGLIE_MATTIX_204 20030201 7353 617 
MYERS_LANGLIE_MATTIX_210 20030201 8084 593 
MYERS_LANGLIE_MATTIX_212 20030201 564 617 
MYERS_LANGLIE_MATTIX_235 20030201 2374 617 
M YER S_LANG Ll E_M ATT IX_239 20030201 9122 593 
MYERS_LANGLIE_MATTIX_241 20030201 3352 593 
MYERS_LANGLIE_MATTIX_244 20030201 856 593 
M YE RS_LANG Ll E_M ATTIX_246 20030201 5586 617 



Exhibit C 
Myers Langlie Mattix 

TA'd Wells 

Lease Well Legal Description 

Plug 

Type 

Set 

Depth 

CIT 

Test Date 

MYERS LANGLIE MATTIX UT 3 C - 660 FNL 1980 FWL 29-23-37 PKR 3442 10/10/00 

MYERS LANGLIE MATTIX UT 5 A - 660 FNL 660 FEL, 30-23-37 PKR 3470 10/10/00 

MYERS LANGLIE MATTIX UT 12 H - 1980 FNL 660 FSL 25-23-36 CIBP 3363 1/29/03 

MYERS LANGLIE MATTIX UT 14 F - 1650 FNL 1980 FWL 30-23-37 CIBP 3515 3/19/99 

MYERS LANGLIE MATTIX UT 16 H - 1980 FNL 660 FEL 30-23-37 PKR 3461 1/29/03 

MYERS LANGLIE MATTIX UT 17 E - 1980 FNL 660 FWL 29-23-37 PKR 3285 10/10/00 

MYERS LANGLIE MATTIX UT 19 G - 1980 FNL 1980 FEL 29-23-37 PKR 3440 10/11/00 

MYERS LANGLIE MATTIX UT 22 K - 1875 FSL 2052 FWL 28-23-37 CIBP 3314 1/29/03 

MYERS LANGLIE MATTIX UT 23 L - 1980 FSL 660 FWL 28-23-37 CIBP 3300 10/11/00 

MYERS LANGLIE MATTIX UT 26 K - 1980 FSL 1980 FWL 29-23-37 PKR 3404 11/25/02 

MYERS LANGLIE MATTIX UT 31 L - 2150 FSL 660 FWL 30-23-37 CIBP 3488 1/29/03 

MYERS LANGLIE MATTIX UT 32 I - 1980 FSL 760 FEL 25-23-36 CIBP 3428 1/22/03 

MYERS LANGLIE MATTIX UT 39 M - 660 FSL 660 FWL 30-23-37 PKR 3426 10/10/00 

MYERS LANGLIE MATTIX UT 41 0 - 660 FSL 1880 FEL 30-23-37 CIBP 3470 9/11/98 

MYERS LANGLIE MATTIX UT 47 M - 330 FSL 330 FWL 28-23-37 PKR 3329 10/10/00 

MYERS LANGLIE MATTIX UT 48 N - 660 FSL 1980 FWL 28-23-37 CIBP 3316 1/29/03 

MYERS LANGLIE MATTIX UT 50 D - 990 FNL 330 FWL 34-23-37 PKR 3372 1/29/03 

MYERS LANGLIE MATTIX UT 51 A - 660 FNL 660 FEL 33-23-37 CIBP 3385 1/29/03 

MYERS LANGLIE MATTIX UT 59 A - 660 FNL 660 FEL 31-23-37 PKR 3490 8/26/02 

MYERS LANGLIE MATTIX UT 60 B - 660 FNL 1980 FEL 31-23-37 CIBP 3469 1/22/03 

MYERS LANGLIE MATTIX UT 63 A - 660 FNL 660 FEL 36-23-36 CIBP 3385 8/31/98 

MYERS LANGLIE MATTIX UT 64 B - 660 FNL 1980 FEL 36-23-36 CIBP 3440 8/27/98 

MYERS LANGLIE MATTIX UT 65 C - 710 FNL 1980 FWL 36-23-36 PKR 3403 4/16/98 

MYERS LANGLIE MATTIX UT 66 D - 660 FNL 660 FWL 36-23-36 CIBP 3430 4/17/98 

MYERS LANGLIE MATTIX UT 67 E - 1980 FNL 660 FWL 36-23-36 CIBP 3385 9/17/98 

MYERS LANGLIE MATTIX UT 72 F - 1980 FNL 1980 FWL 31-23-37 PKR 3435 12/28/98 

MYERS LANGLIE MATTIX UT 77 G - 1980 FNL 1980 FEL 32-23-37 PKR 3335 10/11/00 

MYERS LANGLIE MATTIX UT 79 E - 2310 FNL 990 FWL 33-23-37 PKR 3363 12/30/98 

MYERS LANGLIE MATTIX UT 80 F - 1980 FNL 2080 FWL 33-23-37 CIBP 3340 6/5/02 

MYERS LANGLIE MATTIX UT 85 K - 1980 FSL 1880 FWL 34-23-37 CIBP 3300 4/13/98 

MYERS LANGLIE MATTIX UT 86 L - 1980 FSL 660 FWL 34-23-37 PKR 3352 1/29/03 

MYERS LANGLIE MATTIX UT 87 I - 2310 FSL 330 FEL 33-23-37 PKR 3307 6/5/02 

MYERS LANGLIE MATTIX UT 89 K - 1980 FSL 2160 FWL 33-23-37 PKR 3341 4/13/98 

MYERS LANGLIE MATTIX UT 90 L - 1980 FSL 660 FŴ  33-28-37 pending 

MYERS LANGLIE MATTIX UT 92 J - 1980 FSL 1980 FEL 32-23-37 CIBP 3427 3/14/01 

MYERS LANGLIE MATTIX UT 94 L - 1980 FSL 760 FWL 32-23-37 CIBP 3390 1/22/02 

MYERS LANGLIE MATTIX UT 101 K - 2310 FSL 1650 FWL 36-23-36 CIBP 3339 2/5/03 

MYERS LANGLIE MATTIX UT 106 N - 660 FSL 1980 FWL 31-23-37 PKR 3354 10/10/00 

MYERS LANGLIE MATTIX UT 107 0 - 660 FSL 1980 FEL 31-23-37 PKR 3425 10/10/00 

MYERS LANGLIE MATTIX UT 111 0 - 660 FSL 2080 FEL 32-23-37 PKR 3337 10/11/00 

MYERS LANGLIE MATTIX UT 113 M - 990 FSL 990 FWL 33-23-37 PKR 3419 10/12/00 

MYERS LANGLIE MATTIX UT 115 0 - 660 FSL 1980 FEL 33-23-37 PKR 3322 6/5/02 

MYERS LANGLIE MATTIX UT 117 M - 660 FSL 660 FWL 34-23-37 PKR 3341 6/5/02 

MYERS LANGLIE MATTIX UT 119 B - 330 FNL 2310 FEL 2-24-37 CIBP 3350 1/28/03 

MYERS LANGLIE MATTIX UT 120 C - 660 FNL 1988 FWL 2-24-37 PKR 3313 1/28/03 

MYERS LANGLIE MATTIX UT 122 A - 660 FNL 660 FEL 3-24-37 CIBP 3190 8/28/98 

MYERS LANGLIE MATTIX UT 123 B - 660 FNL 1980 FEL 3-24-37 CIBP 3275 8/3/99 

MYERS LANGLIE MATTIX UT 126 A - 660 FNL 60 FEL 4-24-37 PKR 3322 1/29/03 

MYERS LANGLIE MATTIX UT 128 C - 660 FNL 1980 FWL 4-24-37 PKR 3359 1/29/03 

MYERS LANGLIE MATTIX UT 130 A - 647 FNL 660 FEL 5-24-37 PKR 3400 10/12/00 
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Exhibit C 
Myers Langlie Mattix 

TA'd Wells 

Lease Weil Legal Description 

Plug 

Type 

Set 

Depth 

CIT 

Test Date 

MYERS LANGLIE MATTIX UT 144 G - 1966 FNL 1980 FEL 5-24-37 PKR 3311 10/11/00 

MYERS LANGLIE MATTIX UT 146 E - 1980 FNL 660 FWL 4-24-37 PKR 3351 1/28/03 

MYERS LANGLIE MATTIX UT 148 G - 1980 FNL 1980 FEL 4-24-37 PKR 3338 12/30/98 

MYERS LANGLIE MATTIX UT 156 G - 2000 FNL 2310 FEL 2-24-37 CIBP 3430 12/28/98 

MYERS LANGLIE MATTIX UT 159 I - 1980 FSL 660 FWL 3-24-37 PKR 3256 6/5/02 

MYERS LANGLIE MATTIX UT 163 I - 1980 FSL 660 FEL 4-24-37 CIBP 3465 6/5/02 

MYERS LANGLIE MATTIX UT 165 K - 1980 FSL 1980 FWL 4-24-37 PKR 3338 6/5/02 

MYERS LANGLIE MATTIX UT 166 L - 1980 FSL 760 FWL 4-24-37 CIBP 3414 1/28/03 

MYERS LANGLIE MATTIX UT 167 I - 1980 FSL 660 FEL 5-24-37 CIBP 3400 1/28/03 

MYERS LANGLIE MATTIX UT 169 K - 1980 FSL 1980 F/JL 5-24-37 PKR 3388 10/12/00 

MYERS LANGLIE MATTIX UT 178 N - 660 FSL 1980 FWL 5-24-37 PKR 3367 10/12/00 

MYERS LANGLIE MATTIX UT 181 M - 330 FSL 330 FWL 4-24-37 CIBP 3390 8/24/98 

MYERS LANGLIE MATTIX UT 183 0 - 660 FSL 1980 FEL 4-24-37 PKR 3405 6/5/02 

MYERS LANGLIE MATTIX UT 185 M - 660 FSL 660 FWL 3-24-37 PKR 3415 4/14/98 

MYERS LANGLIE MATTIX UT 189 M - 660 FSL 660 FWL 2-24-37 CIBP 3400 9/9/98 

MYERS LANGLIE MATTIX UT 190 N - 660 FSL 1980 FWL 2-24-37 CIBP 3450 1/28/03 

MYERS LANGLIE MATTIX UT 192 C - 560 FNL 2080 FWL 10-24-37 CIBP 3283 6/12/02 

MYERS LANGLIE MATTIX UT 193 D - 660 FNL 660 FWL 10-24-37 CIBP 3392 6/23/98 

MYERS LANGLIE MATTIX UT 194 A - 660 FNL 330 FEL 9-24-37 CIBP 3430 8/25/98 

MYERS LANGLIE MATTIX UT 195 B - 660 FNL 1980 FEL 9-24-37 CIBP 3469 3/14/01 

MYERS LANGLIE MATTIX UT 196 C - 660 FNL 2010 FWL 9-24-37 CIBP 3347 9/4/98 

MYERS LANGLIE MATTIX UT 198 A - 660 FNL 660 FEL 8-24-37 CIBP 3323 8/26/98 

MYERS LANGLIE MATTIX UT 205 D - 860 FNL 660 FWL 7-24-37 CIBP 3325 1/22/03 

MYERS LANGLIE MATTIX UT 211 F - 1980 FNL 1980 FWL 7-24-37 CIBP 3345 1/22/03 

MYERS LANGLIE MATTIX UT 218 E - 1650 FNL 330 FEL 9-24-37 PKR 3338 1/28/03 

MYERS LANGLIE MATTIX UT 221 H - 2310 FNL 990 FEL 9-24-37 CIBP 3079 1/28/03 

MYERS LANGLIE MATTIX UT 223 F-1980 FNL 2000 FWL 10-24-37 CIBP 3100 4/14/98 

MYERS LANGLIE MATTIX UT 226 E - 1980 FNL 660 FWL 11-24-37 CIBP 3369 1/28/03 

MYERS LANGLIE MATTIX UT 230 L - 1980 FSL 760 FWL, 9-24-37 CIBP 3280 5/20/98 

MYERS LANGLIE MATTIX UT 233 K - 1980 FSL 1980 FWL 8-24-37 PKR 3374 4/15/98 

MYERS LANGLIE MATTIX UT 234 L - 1980 FSL 760 FWL 8-24-37 CIBP 3340 1/30/03 

MYERS LANGLIE MATTIX UT 236 J - 1980 FSL 1980 FEL 7-24-37 CIBP 3333 1/22/03 

MYERS LANGLIE MATTIX UT 248 M - 660 FSL 660 FWL 8-24-37 PKR 3390 PENDING 

MYERS LANGLIE MATTIX UT 249 N - 60 FSL 1980 FWL 10-24-37 CIBP 3272 6/19/98 

MYERS LANGLIE MATTIX UT 251 N - 660 FSL 2097 FWL 32-23-37 CIBP 3304 2/17/99 

MYERS LANGLIE MATTIX UT 252 P - 685 FSL 660 FEL 31-23-37 PKR 3475 10/12/00 

MYERS LANGLIE MATTIX UT 256 D - 105 FNL 1310 FWL 6-24-37 CIBP 3402 3/14/01 

MYERS LANGLIE MATTIX UT 257 H - 2630 FNL 50 FEL 32-23-37 CIBP 3320 12/30/98 

MYERS LANGLIE MATTIX UT 269 D - 238 FNL 1274 FWL 5-24-37 CIBP 3416 3/14/01 
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OXY USA INC. 
Box 50250, Midland, TX 79710 

Telephone 915 685-5600 

April 9, 1999 

Bureau of Land Management ? q 
Roswell District Office 
1717 West Second Street 
Roswell, New Mexico 88201-2019 

Commissioner of Public Lands 
P.O. Box 1148 
Sante Fe, New Mexico 87504-1148 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Sante Fe, New Mexico 87501 

Re: Myers Langlie Mattix Unit 
Plan of Development 
Lea County, New Mexico 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development and 
Operations ofthe Myers Langlie Mattix Unit, Lea County, New Mexico, OXY respectfully 
submits for your approval our annual Plan of Development for 1999. Enclosed for your 
convenience is a list of all unit wells with current status and a summary of activities for 
1998. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection started in 
eighteen wells on August 13, 1975. As of January 1, 1994 OXY USA Inc. became 
operator of the unit. Eighteen infill wells were drilled, twelve wells were converted to 
injection, and one well was re-entered for injection purposes to establish a 40-acre five 
spot waterflood pattern pilot. Also, 33,000 feet of injection lines were replaced with 
fiberglass pipe to upgrade the injection distribution system. 

1998 OPERATIONS 

In 1998, OXY USA Inc. temporarily abandoned sixty wells as uneconomical. In addition 
sixteen wells were plugged and abandoned. There were no wells drilled in 1998. 

O X Y 
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As of February 1999, there were 39 active injectors and 64 active producers (exhibit A). 

1999 PLANNED OPERATIONS 

In order to optimize unit operations, OXY USA, Inc. will pursue an aggressive program 
to temporarily abandon and plug and abandon numerous wells in 1999 and 2000. 

Regulatory approval has been obtained to plug and abandon fourteen wells. Eighty-four 
additional wells are scheduled to be temporarily abandoned by setting CIBP's and 
mechanically testing the casing integrity of these wells (exhibit B). The unit will be 
operated with thirty active producing wells and twenty-two active injection wells (exhibit 

Gary Womack 
Senior Operations Engineer 
OXY USA Inc. 
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EXHIBIT A 

A 
WELL_NAME 

MYERS LANGLIE MATTIX 1 

MYERS LANGLIE MATTIX 2 

MYERS LANGLIE MATTIX 3 

MYERS LANGLIE MATTIX 4 

MYERS LANGLIE MATTIX 5 

MYERS LANGLIE MATTIX 6 

MYERS LANGLIE MATTIX 7 

MYERS LANGLIE MATTIX 9 

MYERS LANGLIE MATTIX 10 

MYERS LANGLIE MATTIX 11 

MYERS LANGLIE MATTIX 12 

MYERS LANGLIE MATTIX 13 

MYERS LANGLIE MATTIX 14 

MYERS LANGLIE MATTIX IS 

MYERS LANGLIE MATTIX 16 

MYERS LANGLIE MATTIX 17 

MYERS LANGLIE MATTIX 18 

MYERS LANGLIE MATTIX 19 

MYERS LANGLIE MATTIX 22 

MYERS LANGLIE MATTIX 23 

MYERS LANGLIE MATTIX 24 

MYERS LANGLIE MATTIX 25 

MYERS LANGLIE MATTIX 26 

MYERS LANGLIE MATTIX 27 

MYERS LANGLIE MATTIX 28 

MYERS LANGLIE MATTIX 29 

MYERS LANGLIE MATTIX 30 

MYERS LANGLIE MATTIX 31 

MYERS LANGLIE MATTIX 32 

MYERS LANGLIE MATTIX 33 

MYERS LANGLIE MATTIX 34 

MYERS LANGLIE MATTIX 35 

MYERS LANGLIE MATTIX 36 

MYERS LANGLIE MATTIX 37 

MYERS LANGLIE MATTIX 38 

MYERS LANGLIE MATTIX 39 

MYERS LANGLIE MATTIX 40 

MYERS LANGLIE MATTIX 41 

MYERS LANGLIE MATTIX 43 

MYERS LANGLIE MATTIX 44 

MYERS LANGLIE MATTIX 45 

MYERS LANGLIE MATTIX 46 

MYERS LANGLIE MATTIX 47 

MYERS LANGLIE MATTIX 48 

MYERS LANGLIE MATTIX 49 

MYERS LANGLIE MATTLX 50 

MYERS LANGLIE MATTIX 51 

MYERS LANGLIE MATTIX 52 

MYERS LANGLIE MATTIX S3 

MYERS LANGLIE MATTIX 54 

MYERS LANGLIE MATTIX 55 

MYERS LANGLIE MATTIX 56 

MYERS LANGLIE MATTIX 57 

MYERS LANGLIE MATTIX 58 

MYERS LANGLIE MATTIX 59 

MYERS LANGLIE MATTIX 60 

MYERS LANGLIE MATTIX 61 

MYERS LANGLIE MATTIX 62 

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999 

B C D 

ZONEJTYPE STATUS API_NO 

o INACTIVE 3002526914 

o INACTIVE 3002510873 

S ACTIVE 3002510874 

o INACTIVE 3002510871 

s INACTIVE 3002510896 

o P & A 3002510897 

s P & A 3002510893 

o INACTIVE 3002S10892 

s P & A 3002509419 

o INACTIVE 3002509424 

o INACTIVE 3002527378 

s P & A 3002510894 

o INACTIVE 3002510895 

o ACTIVE 3002526968 

s INACTIVE 3002510890 

s ACTIVE 3002510869 

o INACTIVE 3002510870 

s INACTIVE 3002510872 

o INACTIVE 3002522644 

0 INACTIVE 3002525986 

s INACTIVE 3002510877 

o INACTIVE 3002525987 

s ACTIVE 3002510882 

s P & A 3002510881 

s INACTIVE 3002521722 

o INACTIVE 3002527379 

s INACTIVE 3002525676 

o INACTIVE 3002510888 

s INACTIVE 3002525736 

o ACTIVE 3002509413 

s P & A 3002509414 

s INACTIVE 3002509415 

o P & A 3002509412 

s INACTIVE 3002509418 

o ACTIVE 3002509417 

s ACTIVE 3002510887 

o INACTIVE 3002527380 

s INACTIVE 3002526906 

s ACTIVE 3002510879 

o ACTIVE 3002510880 

s INACTIVE 3002510876 

o INACTIVE 3002510878 

s INACTIVE 3002510865 

o INACTIVE 3002525988 

o P & A 3002510953 

s INACTIVE 3002510958 

o INACTIVE 3002510933 

o P & A 3002526057 

s INACTIVE 3002510932 

o ACTIVE 3002510931 

s INACTIVE 3002510921 

o INACTIVE 3002510919 

s INACTIVE 3002510918 

o INACTIVE 3002527381 

s INACTIVE 3002526905 

o INACTIVE 3002525945 

s INACTIVE 3002510903 

o INACTIVE 3002510900 
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EXHIBIT A 

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999 

A B C D 
WELL NAME ZONE TYPE STATUS API NO 

MYERS LANGLIE MATTIX 63 S INACTIVE 3002509476 

MYERS LANGLIE MATTIX 64 o INACTIVE 3002509477 

MYERS LANGLIE MATTIX 65 S INACTIVE 3002509478 

MYERS LANGLIE MATTIX 66 o INACTIVE 3002509480 

MYERS LANGLIE MATTIX 67 o INACTIVE 3002509472 

MYERS LANGLIE MATTIX 69 s P & A 3002509474 

MYERS LANGLIE MATTIX 70 o INACTIVE 3002509475 

MYERS LANGLIE MATTIX 71 S ACTIVE 3002510901 

MYERS LANGLIE MATTIX 72 s INACTIVE 3002510902 

MYERS LANGLIE MATTIX 73 s ACTIVE 3002510904 

MYERS LANGLIE MATTIX 74 o INACTIVE 3002525677 

MYERS LANGLIE MATTLX 75 S INACTIVE 3002525678 

MYERS LANGLIE MATTIX 76 o INACTIVE 3002525946 

MYERS LANGLIE MATTIX 77 s INACTIVE 3002525679 

MYERS LANGLIE MATTIX 78 o ACTIVE 3002510916 

MYERS LANGLIE MATTIX 79 s INACTIVE 3002510929 

MYERS LANGLIE MATTIX 80 o INACTIVE 3002510930 

MYERS LANGLIE MATTLX 81 s INACTIVE 3002526907 

MYERS LANGLIE MATTIX 82 o ACTIVE 3002527382 

MYERS LANGLIE MATTIX 83 o P & A 3002510955 

MYERS LANGLIE MATTIX 84 o P & A 3002510957 

MYERS LANGLIE MATTLX 85 o P & A 3002510956 

MYERS LANGLIE MATTIX 86 s INACTIVE 3002510954 

MYERS LANGLIE MATTIX 87 s INACTIVE 3002522936 

MYERS LANGLIE MATTIX 88 o P & A 3002510934 

MYERS LANGLIE MATTIX 89 s INACTIVE 3002510924 

MYERS LANGLIE MATTLX 90 o INACTIVE 3002510923 

MYERS LANGLIE MATTIX 91 s P & A 3002510915 

MYERS LANGLIE MATTIX 92 o INACTIVE 3002525947 

MYERS LANGLIE MATTIX 93 s ACTIVE 3002525680 

MYERS LANGLIE MATTIX 94 o INACTIVE 3002526908 

MYERS LANGLIE MATTIX 95 s INACTIVE 3002510912 

MYERS LANGLIE MATTIX 96 s ACTIVE 3002510907 

MYERS LANGLIE MATTIX 97 s ACTIVE 3002510909 

MYERS LANGLIE MATTIX 98 o INACTIVE 3002510906 

MYERS LANGLIE MATTIX 99 s ACTIVE 3002509482 

MYERS LANGLIE MATTLX 100 o ACTIVE 3002509485 

MYERS LANGLIE MATTIX 101 s INACTIVE 3002509484 

MYERS LANGUE MATTIX 102 o ACTIVE 3002526909 

MYERS LANGLIE MATTIX 103 s ACTIVE 3002509486 

MYERS LANGLIE MATTIX 104 o ACTIVE 3002509483 

MYERS LANGLIE MATTIX 105 s ACTIVE 3002510908 

MYERS LANGLIE MATTLX 106 s ACTIVE 3002510911 

MYERS LANGLIE MATTIX 107 s ACTIVE 3002510910 

MYERS LANGLIE MATTIX 109 s ACTIVE 3002503205 

MYERS LANGLIE MATTIX 111 s INACTIVE 3002525681 

MYERS LANGLIE MATTIX 112 o ACTIVE 3002510914 

MYERS LANGLIE MATTIX 113 s INACTIVE 3002510925 

MYERS LANGLIE MATTIX 114 o INACTIVE 3002510926 

MYERS LANGLIE MATTIX 115 s INACTIVE 3002510935 

MYERS LANGLIE MATTIX 116 o ACTIVE 3002510928 

MYERS LANGLIE MATTIX 117 s INACTIVE 3002510951 

MYERS LANGLIE MATTIX 118 o P & A 3002510952 

MYERS LANGLIE MATTIX 119 o INACTIVE 3002510983 

MYERS LANGLIE MATTIX 120 s INACTIVE 3002510977 

MYERS LANGLIE MATTIX 121 o ACTIVE 3002510978 

MYERS LANGLIE MATTIX 122 s INACTIVE 3002510993 

MYERS LANGLIE MATTIX 123 o INACTIVE 3002510994 
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EXHIBIT A 

A 
WELLNAME 

MYERS LANGLIE MATTLX 126 

MYERS LANGLIE MATTLX 127 

MYERS LANGLIE MATTIX 128 

MYERS LANGLIE MATTLX 129 

MYERS LANGLIE MATTIX 130 

MYERS LANGLIE MATTIX 131 

MYERS LANGLIE MATTIX 132 

MYERS LANGLIE MATTIX 133 

MYERS LANGLIE MATTIX 134 

MYERS LANGLIE MATTIX 135 

MYERS LANGLIE MATTIX 136 

MYERS LANGLIE MATTIX 137 

MYERS LANGLIE MATTIX 138 

MYERS LANGLIE MATTLX 139 

MYERS LANGLIE MATTLX 140 

MYERS LANGLIE MATTIX 141 

MYERS LANGLIE MATTIX 142 

MYERS LANGLIE MATTLX 143 

MYERS LANGLIE MATTLX 144 

MYERS LANGLIE MATTLX 145 

MYERS LANGLIE MATTIX 146 

MYERS LANGLIE MATTIX 147 

MYERS LANGLIE MATTIX 148 

MYERS LANGLIE MATTIX 149 

MYERS LANGLIE MATTLX 152 

MYERS LANGLIE MATTIX 153 

MYERS LANGLIE MATTIX 154 

MYERS LANGLIE MATTIX 155 

MYERS LANGLIE MATTIX 156 

MYERS LANGLIE MATTIX 157 

MYERS LANGLIE MATTIX 158 

MYERS LANGLIE MATTIX 159 

MYERS LANGLIE MATTIX 162 

MYERS LANGLIE MATTLX 163 

MYERS LANGLIE MATTIX 164 

MYERS LANGLIE MATTIX 165 

MYERS LANGUE MATTIX 166 

MYERS LANGLIE MATTIX 167 

MYERS LANGLIE MATTLX 168 

MYERS LANGLIE MATTIX 169 

MYERS LANGLIE MATTIX 170 

MYERS LANGUE MATTIX 171 

MYERS LANGLIE MATTIX 172 

MYERS LANGUE MATTIX 173 

MYERS LANGLIE MATTIX 174 

MYERS LANGLIE MATTIX 175 

MYERS LANGLIE MATTIX 176 

MYERS LANGLIE MATTIX 177 

MYERS LANGLIE MATTIX 178 

MYERS LANGLIE MATTIX 179 

MYERS LANGLIE MATTIX 180 

MYERS LANGLIE MATTIX 181 

MYERS LANGLIE MATTIX 182 

MYERS LANGLIE MATTIX 183 

MYERS LANGLIE MATTIX 184 

MYERS LANGLIE MATTIX 185 

MYERS LANGLIE MATTIX 188 

MYERS LANGLIE MATTIX 189 

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999 

B C D 
ZONEJTYPE STATUS API_NO 

s INACTIVE 3002527383 

o ACTIVE 3002511001 

s INACTIVE 3002526910 

o P & A 3002511003 

s INACTIVE 3002511013 

o ACTIVE 3002525948 

s INACTIVE 3002511010 

s ACTIVE 3002511008 

s ACTIVE 3002511026 

s ACTIVE 3002525989 

s ACTIVE 3002511019 

s ACTIVE 3002511036 

s ACTIVE 3002509489 

o ACTIVE 3002511020 

s P & A 3002511028 

s ACTIVE 3002511027 

s ACTIVE 3002511009 

s INACTIVE 3002511011 

s INACTIVE 3002511017 

o INACTIVE 3002511012 

s INACTIVE 3002511002 

o ACTIVE 3002526058 

s INACTIVE 3002526911 

o ACTIVE 3002511000 

s INACTIVE 3002510991 

o P & A 3002510992 

s INACTIVE 3002510980 

o INACTIVE 3002510979 

s INACTIVE 3002510984 

s INACTIVE 3002510982 

o ACTIVE 3002510981 

s INACTIVE 3002510996 

o ACTIVE 3002527386 

s INACTIVE 3002510997 

o INACTIVE 3002527480 

s INACTIVE 3002526969 

o INACTIVE 3002527481 

s INACTIVE 3002511015 

o INACTIVE 3002525949 

s ACTIVE 3002511005 

s ACTIVE 3002511004 

s ACTIVE 3002511030 

o INACTIVE 3002511023 

s ACTIVE 3002511022 

o INACTIVE 3002511021 

s INACTIVE 3002511029 

s ACTIVE 3002511025 

s INACTIVE 3002511006 

s INACTIVE 3002511007 

s INACTIVE 3002511016 

o INACTIVE 3002511014 

s INACTIVE 3002510999 

o INACTIVE 3002527482 

s INACTIVE 3002526970 

o ACTIVE 3002527483 

s INACTIVE 3002527384 

o ACTIVE 3002525990 

s INACTIVE 3002510975 
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EXHIBIT A 

A 

WELLNAME 

MYERS LANGLIE MATTLX 190 

MYERS LANGLIE MATTIX 191 

MYERS LANGLIE MATTIX 192 

MYERS LANGLIE MATTIX 193 

MYERS LANGLIE MATTIX 194 

MYERS LANGLIE MATTIX 195 

MYERS LANGLIE MATTIX 196 

MYERS LANGLIE MATTIX 197 

MYERS LANGLIE MATTIX 198 

MYERS LANGLIE MATTIX 200 

MYERS LANGLIE MATTIX 201 

MYERS LANGLIE MATTIX 202 

MYERS LANGLIE MATTLX 203 

MYERS LANGLIE MATTIX 204 

MYERS LANGLIE MATTIX 205 

MYERS LANGLIE MATTIX 207 

MYERS LANGLIE MATTIX 208 

MYERS LANGLIE MATTIX 209 

MYERS LANGLIE MATTIX 210 

MYERS LANGLIE MATTIX 211 

MYERS LANGLIE MATTIX 212 

MYERS LANGLIE MATTIX 213 

MYERS LANGLIE MATTIX 214 

MYERS LANGLIE MATTIX 215 

MYERS LANGLIE MATTIX 216 

MYERS LANGLIE MATTIX 217 

MYERS LANGLIE MATTIX 218 

MYERS LANGLIE MATTIX 219 

MYERS LANGLIE MATTIX 221 

MYERS LANGLIE MATTLX 222 

MYERS LANGLIE MATTIX 223 

MYERS LANGLIE MATTIX 225 

MYERS LANGLIE MATTLX 226 

MYERS LANGUE MATTIX 227 

MYERS LANGLIE MATTIX 229 

MYERS LANGLIE MATTIX 230 

MYERS LANGLIE MATTIX 231 

MYERS LANGLIE MATTIX 232 

MYERS LANGLIE MATTIX 233 

MYERS LANGLIE MATTIX 234 

MYERS LANGLIE MATTLX 235 

MYERS LANGLIE MATTIX 236 

MYERS LANGLIE MATTIX 239 

MYERS LANGLIE MATTIX 240 

MYERS LANGLIE MATTIX 241 

MYERS LANGLIE MATTIX 242 

MYERS LANGLIE MATTIX 243 

MYERS LANGLIE MATTIX 244 

MYERS LANGLIE MATTIX 245 

MYERS LANGLIE MATTIX 246 

MYERS LANGLIE MATTIX 247 

MYERS LANGLIE MATTIX 248 

MYERS LANGLIE MATTIX 249 

MYERS LANGLIE MATTIX 250 

MYERS LANGLIE MATTIX 251 

MYERS LANGLIE MATTIX 252 

MYERS LANGLIE MATTIX 253 

MYERS LANGLIE MATTIX 254 

MYERS LANGLIE MATTIX UNIT -14953 - 2/1999 

B C D 

ZONEJTYPE STATUS APIJNO 

o INACTIVE 3002510976 

o ACTIVE 3002511091 

s INACTIVE 3002511090 

o INACTIVE 3002527385 

s INACTIVE 3002511066 

o INACTIVE 3002511067 

s INACTIVE 3002511068 

o INACTIVE 3002526411 

s INACTIVE 3002511061 

s INACTIVE 3002511063 

o ACTIVE 3002511064 

s ACTIVE 3002511035 

o ACTIVE 3002511038 

s ACTIVE 3002526971 

o INACTIVE 3002527448 

o INACTIVE 3002509553 

s INACTIVE 3002509549 

o ACTIVE 3002509548 

s ACTIVE 3002511043 

o INACTIVE 3002511046 

s ACTIVE 3002527089 

o ACTIVE 3002511045 

s ACTIVE 3002511065 

o INACTIVE 3002511062 

s INACTIVE 3002511060 

o ACTIVE 3002511055 

s INACTIVE 3002511078 

o P & A 3002511069 

o INACTIVE 3002511075 

o P & A 3002511081 

o INACTIVE 3002511086 

o P & A 3002511087 

o INACTIVE 3002511095 

o INACTIVE 3002511088 

s LNACnVE 3002511071 

o INACTIVE 3002527004 

s INACTIVE 3002511051 

o INACTIVE 3002511053 

s INACTIVE 3002511058 

o INACTIVE 3002526915 

s INACTIVE 3002511039 

o INACTIVE 3002511040 

s ACTIVE 3002509554 

o INACTIVE 3002509555 

s ACTIVE 3002509551 

o INACTIVE 3002509547 

o INACTIVE 3002526912 

s ACTIVE 3002511048 

o ACTIVE 3002511042 

s INACTIVE 3002511049 

o INACTIVE 3002511044 

s ACTIVE 3002511056 

o INACTIVE 3002511083 

s INACTIVE 3002511093 

o INACTIVE 3002528246 

s ACTIVE 3002528808 

o INACTIVE 3002529655 

o ACTIVE 3002529657 
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EXHIBIT A 

MYERS LANGLIE MATTIX UNIT - 14953 - 2/1999 

A B C D 
WELL_NAME ZONE TYPE STATUS API NO 

MYERS LANGLIE MATTLX 255 O INACTIVE 3002529588 

MYERS LANGLIE MATTIX 256 0 INACTIVE 3002529589 

MYERS LANGLIE MATTLX 257 o INACTIVE 3002529587 

MYERS LANGLIE MATTLX 258 o ACTIVE 3002532588 

MYERS LANGLIE MATTIX 259 O INACTIVE 3002532534 

MYERS LANGLIE MATTIX 260 o ACTIVE 3002532589 

MYERS LANGLIE MATTLX 261 o ACTIVE 3002532559 

MYERS LANGLIE MATTIX 262 O ACTIVE 3002532590 

MYERS LANGLIE MATTIX 263 O INACTIVE 3002532555 

MYERS LANGLIE MATTIX 264 o ACTIVE 3002532535 

MYERS LANGLIE MATTIX 265 o INACTIVE 3002532536 

MYERS LANGLIE MATTIX 266 o ACTIVE 3002532537 

MYERS LANGLIE MATTIX 267 O ACTIVE 3002532591 

MYERS LANGLIE MATTLX 268 o ACTIVE 3002532592 

MYERS LANGLIE MATTLX 269 O INACTIVE 3002532556 

MYERS LANGLIE MATTIX 270 O ACTIVE 3002532593 

MYERS LANGLIE MATTIX 271 O ACTIVE 3002532565 

MYERS LANGLIE MATTIX 272 O ACTIVE 3002532566 

MYERS LANGLIE MATTLX 273 o ACTIVE 3002532594 

MYERS LANGLIE MATTIX 274 O INACTIVE 3002532567 

MYERS LANGLIE MATTIX 275 O ACTIVE 3002532557 

MYERS LANGLIE MATTIX UNIT 0038 o INACTIVE 3002598765 

MYERS LANGLIE MATTIX UNIT 0042 o INACTIVE 3002510855 

MYERS LANGLIE MATTLX UNIT 0102 o P & A 3002510913 

MYERS LANGLIE MATTIX UNIT 0126 O INACTIVE 3002511024 

MYERS LANGLIE MATTIX UNIT 0184 o INACTIVE 3002511059 

MYERS LANGLIE MATTIX UNIT 0191 o P & A 3002509546 

MYERS LANGLIE MATTLX UNIT 0208 o P & A 3002511089 

MYERS LANGLIE MATTIX UNIT 0212 o P & A 3002511082 

MYERS LANGLIE MATTIX UNIT 0225 o INACTIVE 3002588888 

MYERS LANGLIE MATTIX UNIT 0241 o INACTIVE 3002511073 

MYERS LANGLIE MATTIX UNIT 0242 o P & A 3002511057 
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E X H I B I T B MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99 

TA STATUS 

Lease Well 

API No. 

30-025 TYPE 

CIT 

Test Date 

TA Exp 

Date 

NEXT CIT 

TEST DATE 

MLMU 2 10873 OIL P&A 8/17/98 

MLMU 3 10874 I N J PENDING 

MLMU 4 10871 OIL P&A 

MLMU 5 10896 I N J PENDING 

MLMU 6 10897 OIL P&A 12/12/97 

MLMU 7 10893 I N J P&A 5/21/98 

MLMU 9 10892 OIL PENDING 

MLMU 10 09419 I N J P&A 12/15/98 

MLMU 11 09424 OIL P&A 

MLMU 12 27378 OIL 5/21/98 10/6/03 Oct-03 

MLMU 13 10894 I N J P&A 5/20/98 

MLMU 14 10895 OIL 3/19/99 3/19/00 Mar-04 

MLMU 15 26968 OIL PENDING 

MLMU 16 10890 I N J 12/28/98 12/29/99 Dec-03 

MLMU 17 10869 I N J PENDING 

MLMU 18 10870 OIL PENDING 

MLMU 19 10872 I N J PENDING 

MLMU 22 10866 OIL 4/13/98 4/13/99 Apr-03 

MLMU 23 25986 OIL 6/6/95 6/6/99 Jun-00 

MLMU 24 10877 I N J PENDING 

MLMU 25 25946 OIL PENDING 

MLMU 26 10895 I N J PENDING 

MLMU 27 10881 I N J P&A 6/5/98 

MLMU 28 21722 I N J PENDING 

MLMU 29 27379 OIL PENDING 

MLMU 30 25676 I N J 4/17/98 8/24/03 Aug-03 

MLMU 31 10888 OIL 7/17/98 9/29/03 Sep-03 

MLMU 32 25736 I N J 12/22/98 12/22/99 Dec-03 

MLMU 34 09414 I N J P&A 12/17/98 

MLMU 35 09415 I N J P&A 

MLMU 37 09418 I N J 5/12/97 6/16/99 Jun-02 

MLMU 38 09417 OIL PENDING 

MLMU 39 10887 I N J PENDING 

MLMU 40 10886 OIL PENDING 

MLMU 41 26906 I N J 9/11/98 9/11/03 Sep-03 

MLMU 43 10879 I N J PENDING 

MLMU 44 10880 OIL PENDING 

MLMU 45 10876 I N J PENDING 

MLMU 46 10878 OIL P&A 

MLMU 47 10865 I N J PENDING 

MLMU 48 25988 OIL 8/7/98 9/2/99 Aug-03 

MLMU 50 10958 I N J 4/13/98 4/13/00 Apr-03 

MLMU 51 10933 OIL 8/10/98 8/31/03 Aug-03 

MLMU 53 10932 I N J PENDING 

MLMU 55 10921 I N J PENDING 

MLMU 56 10919 OIL PENDING 

MLMU 57 10918 I N J 5/23/97 6/18/02 Jun-02 

MLMU 58 27381 OIL PENDING 

MLMU 59 26905 I N J 7/11/97 11/14/02 Nov-02 

MLMU 60 25945 OIL 7/23/98 9/29/03 Sep-03 

MLMU 61 10903 I N J 9/2/98 12/3/03 Dec-03 

MLMU 62 10900 OIL PENDING 
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CAM 1 J i l l £S MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99 

TA STATUS 

A P I No. C I T TA Exp NEXT C I T 

L e a s e W e l l 30-025 TYPE T e s t D a t e D a t e T E S T DATE 

MLMU 63 09476 I N J 8/31/98 1/11/04 Jan-04 

MLMU 64 09477 OIL 8/27/98 8/27/03 Aug-03 

MLMU 65 09478 I N J 4/16/98 8/24/03 Aug-03 

MLMU 66 09480 OIL 4/17/98 8/24/03 Aug-03 

MLMU 67 09472 OIL 9/17/98 1/11/04 Jan-04 

MLMU 69 09474 I N J P&A 9/14/98 

MLMU 70 09475 OIL P&A 

MLMU 72 10902 I N J 12/28/98 2/16/04 Feb-04 

MLMU 74 25677 OIL PENDING 

MLMU 75 25678 I N J 5/23/97 6/18/02 Jun-02 

MLMU 76 25946 OIL PENDING 

MLMU 77 25679 I N J PENDING 

MLMU 79 10929 I N J 12/30/98 2/16/04 Feb-04 

MLMU 80 10930 OIL 4/17/97 6/18/02 Jun-02 

MLMU 81 26907 I N J 5/23/97 6/18/02 Jun-02 

MLMU 82 27382 OIL PENDING 

MLMU 85 10956 OIL 4/13/98 4/13/00 Apr-03 

MLMU 86 10954 I N J 4/13/98 4/13/00 Apr-03 

MLMU 87 22936 I N J 5/23/97 6/18/02 Jun-02 

MLMU 88 10934 OIL P&A 9/21/98 

MLMU 89 10924 I N J 4/13/98 8/24/03 Aug-03 

MLMU 90 10923 I N J PENDING 

MLMU 91 10915 I N J P&A 5/29/98 

MLMU 92 25947 OIL PENDING 

MLMU 93 25680 I N J PENDING 

MLMU 94 26908 OIL 4/16/98 8/24/03 Aug-03 

MLMU 101 09484 I N J 4/16/98 8/24/03 Aug-03 

MLMU 109 03205 I N J PENDING 

MLMU 111 25681 I N J PENDING 

MLMU 113 10925 I N J PENDING 

MLMU 114 10926 OIL P&A 12/28/98 

MLMU 115 10935 I N J 5/23/97 6/18/02 Jun-02 

MLMU 116 10928 OIL PENDING 

MLMU 117 10951 I N J 5/12/97 6/18/99 Jun-02 

MLMU 118 10952 OIL P&A 6/2/98 

MLMU 119 10983 OIL 4/14/98 8/24/03 Aug-03 

MLMU 120 10977 I N J 4/16/98 8/24/03 Aug-03 

MLMU 121 10978 OIL PENDING 

MLMU 122 10933 I N J 8/28/98 8/26/99 Aug-03 

MLMU 123 10994 OIL PENDING 

MLMU 126 27383 I N J 4/13/98 8/24/03 Aug-03 

MLMU 128 26910 I N J 4/15/98 8/24/03 Aug-03 

MLMU 129 11003 OIL P&A 6/2/98 

MLMU 130 11013 I N J PENDING 

MLMU 132 11010 I N J PENDING 

MLMU 138 09489 I N J 12/28/98 12/28/99 Dec-03 

MLMU 140 11028 I N J P&A Jun-92 

MLMU 142 11009 I N J PENDING 

MLMU 14 3 11011 I N J PENDING 

MLMU 144 11017 I N J PENDING 

MLMU 145 11012 OIL PENDING 

MLMU 146 11002 I N J 4/16/98 8/24/03 Aug-03 
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fcXliliJlT B MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99 

TA STATUS 

L e a s e Well 

API No. 

30-025 TYPE 

C I T 

T e s t D a t e 

TA Exp 

Date 

NEXT CIT 

TEST DATE 

MLMU 147 26058 OIL PENDING 

MLMU 148 26911 I N J 12/30/98 2/16/04 Feb-04 

MLMU 152 10991 I N J 5/12/97 6/16/99 Jun-02 

MLMU 154 10980 I N J 7/18/97 11/14/98 Nov-98 

MLMU 155 10979 OIL P&A 

MLMU 156 10984 I N J 12/28/98 2/16/04 Feb-04 

MLMU 157 10982 I N J 5/20/98 8/24/03 Aug-03 

MLMU 158 10981 I N J PENDING 

MLMU 159 10996 I N J 5/12/97 6/12/99 Jun-02 

MLMU 163 10997 I N J 4/17/97 6/16/99 Jun-02 

MLMU 164 27480 OIL PENDING 

MLMU 165 26969 I N J 4/17/97 6/16/99 Jun-02 

MLMU 166 27481 OIL 10/16/98 10/16/99 Oct-03 

MLMU 167 11015 I N J 8/26/98 12/3/03 Dec-03 

MLMU 168 25949 OIL PENDING 

MLMU 169 09413 I N J PENDING 

MLMU 173 11022 I N J 12/28/98 2/16/04 Feb-04 

MLMU 174 11021 OIL PENDING 

MLMU 175 11029 I N J PENDING 

MLMU 177 11006 I N J PENDING 

MLMU 178 11007 I N J PENDING 

MLMU 179 11016 I N J 7/11/97 9/12/02 Sep-02 

MLMU 180 11014 OIL P&A 

MLMU 181 10999 I N J 8/24/98 8/24/99 Aug-03 

MLMU 183 26970 I N J 4/17/97 6/16/99 Jun-02 

MLMU 185 27384 I N J 4/14/98 8/24/03 Aug-03 

MLMU 188 25990 OIL PENDING 

MLMU 189 10975 I N J 9/9/98 1/11/04 Jan-04 

MLMU 190 10976 OIL 8/4/98 9/29/03 Sep-03 

MLMU 191 11091 OIL PENDING 

MLMU 192 11090 I N J 5/12/97 6/16/99 Jun-02 

MLMU 193 27385 OIL 6/23/98 8/24/03 Aug-03 

MLMU 194 11066 I N J 8/25/98 12/2/03 Dec-03 

MLMU 195 11067 OIL PENDING 

MLMU 196 11068 I N J 9/4/98 12/3/03 Dec-03 

MLMU 198 11061 I N J 8/26/98 12/3/03 Dec-03 

MLMU 200 11063 I N J P&A 

MLMU 201 11064 OIL PENDING 

MLMU 202 11035 I N J PENDING 

MLMU 203 11038 OIL PENDING 

MLMU 204 26971 I N J PENDING 

MLMU 205 27448 OIL 5/21/98 5/15/99 May-03 

MLMU 207 09553 OIL P&A 

MLMU 208 09549 I N J PENDING 

MLMU 209 09548 OIL PENDING 

MLMU 210 11043 I N J PENDING 

MLMU 211 11046 OIL 4/17/98 4/17/00 Apr-03 

MLMU 212 27089 I N J PENDING 

MLMU 214 11065 I N J PENDING 

MLMU 215 11062 OIL PENDING 

MLMU 216 11060 I N J P&A 

MLMU 217 11055 OIL PENDING 

3 



E X H I B I T B MYER LANGLIE MATTIX UNIT - 8910138170 4/7/99 

TA STATUS 

API No. CIT TA Exp NEXT CIT 

Lease Well 30-025 TYPE T e s t Date Date TEST DATE 

MLMU 218 11078 INJ 4/17/98 8/24/03 Aug-03 

MLMU 219 11069 OIL P&A 9/30/98 

MLMU 221 11075 OIL 5/20/98 8/24/03 Aug-03 

MLMU 223 11092 OIL 4/14/98 4/14/00 Apr-03 

MLMU 225 11087 OIL P&A 12/10/97 

MLMU 226 11095 OIL 5/26/98 8/24/03 Aug-03 

MLMU 227 11088 OIL P&A 12/9/98 

MLMU 229 11071 INJ P&A 

MLMU 230 27044 OIL 5/20/98 5/20/99 May-03 

MLMU 231 11051 INJ 1/4/99 

MLMU 232 11053 OIL 11/17/93 12/1/98 Dec-98 

MLMU 233 11058 INJ 4/15/98 8/24/03 Aug-03 

MLMU 234 26915 OIL 4/15/98 8/24/03 Aug-03 

MLMU 235 11039 INJ PENDING 

MLMU 236 11040 OIL 8/6/98 9/29/03 Sep-03 

MLMU 239 09554 INJ PENDING 

MLMU 241 09551 INJ PENDING 

MLMU 242 09547 OIL P&A 

MLMU 243 26912 OIL PENDING 

MLMU 244 11048 INJ PENDING 

MLMU 246 11049 INJ PENDING 

MLMU 248 11056 INJ PENDING 

MLMU 249 11083 OIL 6/19/98 8/24/03 Aug-03 

MLMU 250 11093 INJ P&A 

MLMU 251 28246 OIL 2/17/99 

MLMU 253 29655 OIL PENDING 

MLMU 254 29657 OIL PENDING 

MLMU 255 29588 OIL P&A 

MLMU 257 29587 OIL 12/30/98 2/16/04 Feb-04 

MLMU 262 32590 OIL PENDING 

MLMU 263 32555 OIL PENDING 

MLMU 264 32535 OIL PENDING 

MLMU 265 32536 OIL PENDING 

MLMU 269 32556 OIL PENDING 

MLMU 270 32593 OIL PENDING 

MLMU 271 32565 OIL PENDING 

MLMU 272 32566 OIL PENDING 

MLMU 275 32557 OIL PENDING 

4 



EXHIBIT C MYERS LANGLIE MATTIX UNIT - 8910138170 4/7/99 

999 - PLAN OF DEVELOPMENT 

Lease Well 

API No. 

30-025 TYPE AGENCY 

LEASE 

NO. 

CURRENT 

STATUS 

MLMU 54 10931 OIL NMOCD FEE ACTIVE 

MLMU 71 10901 INJ NMOCD FEE ACTIVE 

MLMU 72 10902 INJ NMOCD FEE SI 

MLMU 73 10904 INJ NMOCD FEE ACTIVE 

MLMU 78 10916 OIL NMOCD B1327 ACTIVE 

MLMU 95 10912 INJ BLM LC032545D SI 

MLMU 96 10907 INJ BLM LC032545b ACTIVE 

MLMU 97 10909 INJ BLM LC032545b ACTIVE 

MLMU 98 10906 OIL BLM LC032545b SI 

MLMU 99 09482 INJ NMOCD B243 ACTIVE 

MLMU 100 09485 OIL NMOCD B7776 ACTIVE 

MLMU 102 26909 OIL NMOCD B1167 ACTIVE 

MLMU 103 09486 INJ NMOCD B7776 ACTIVE 

MLMU 104 09483 OIL NMOCD B243 ACTIVE 

MLMU 105 10908 INJ BLM LC032545b ACTIVE 

MLMU 106 10911 INJ BLM LC032545b ACTIVE 

MLMU 107 10910 INJ BLM LC032545b ACTIVE 

MLMU 112 10914 OIL NMOCD B1327 ACTIVE 

MLMU 127 11001 OIL NMOCD FEE ACTIVE 

MLMU 131 25948 OIL NMOCD FEE ACTIVE 

MLMU 133 11008 INJ BLM NM7488 ACTIVE 

MLMU 134 11026 INJ BLM NM7488 ACTIVE 

MLMU 135 25989 INJ BLM NM7488 ACTIVE 

MLMU 136 11019 INJ NMOCD FEE ACTIVE 

MLMU 137 11036 INJ NMOCD FEE ACTIVE 

MLMU 138 09489 INJ BLM LC030467a ACTIVE 

MLMU 139 11020 OIL NMOCD FEE ACTIVE 

MLMU 141 11027 INJ BLM NM7488 ACTIVE 

MLMU 149 11000 OIL NMOCD FEE ACTIVE 

MLMU 162 27386 OIL NMOCD FEE ACTIVE 

MLMU 170 11004 INJ BLM NM7488 ACTIVE 

MLMU 171 11030 INJ BLM NM7488 ACTIVE 

MLMU 172 11023 OIL BLM NM7488 ACTIVE 

MLMU 176 11025 INJ BLM NM7488 ACTIVE 

MLMU 182 27482 OIL BLM NM74 88 SI 

MLMU 184 27483 OIL BLM NM7488 ACTIVE 

MLMU 197 26411 OIL NMOCD FEE SI 

MLMU 213 11045 OIL BLM NM037667 ACTIVE 

MLMU 240 09555 OIL NMOCD FEE SI 

MLMU 245 11042 OIL NMOCD FEE ACTIVE 

MLMU 247 11044 OIL NMOCD FEE ACTIVE 

MLMU 252 28808 INJ BLM LC032545a ACTIVE 

MLMU 256 29589 OIL NMOCD FEE ACTIVE 

MLMU 258 32588 OIL 3LM LC032545b ACTIVE 

MLMU 259 32534 OIL NMOCD FEE SI 

MLMU 260 32589 OIL 3LM LC032545b ACTIVE 

MLMU 261 32559 OIL BLM LC032545b ACTIVE 

MLMU 266 32537 OIL NMOCD FEE ACTIVE 

MLMU 267 32591 OIL BLM NM7488 ACTIVE 

MLMU 268 32592 OIL BLM NM7488 ACTIVE 

MLMU 273 32594 OIL BLM NM7488 ACTIVE 

MLMU 274 32567 OIL BLM NM7488 SI 

1 



COMMERCIAL RESOURCES ?*~ZT^- PUBLIC A(TAIRS 
(505)827-572* (505)827-5765 

SURFACE RESOURCES S t a t e O f W e W M e X i C O ADMIMISTRATIVE MOMT. 

(505,.827-5793 Commissioner of Public Lands we*™** 
MII1ERAL RESOURCES Ray Powell, M.S., D.V.M. 

,505,-827-5744 3 1 Q Q , d ^ ^ p Q ^ ^ <505)-827.5 713 

ROYALTY Santa Fe, New Mexico 87504-1148 PLAnnino 
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505) 827-5752 

May 8, 1998 

OXY USA, Inc. 
Box 50250 
Midland. Texas 79710 

Attn: Mr. Donald Lee Woods 

Re: 1998 Plan of Development 
Myers Langlie Mattix Unit 
Lea County, New Mexico 

Dear Mr. Woods: 

The Conunissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our 
approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may 
exist You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: 
JAM BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
pc: Reader File OCD BLM 



DOYLE HARTMAN 
Oi l Operator 

500 NORTH MAIN 

P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684^011 

(915) 682-7616 FAX 

Via FedEx 

April 9, 1997 

New Mexico Oil Conservation Division 
2040 S. Paeheco 
Santa Fe, NM 87505 

Attn: William J. LeMay, Director 

Re: Public Notice of Statutory Unitization 
Myers Langlie Mattix Unit 
T-23-S and T-24-S, R-36-E and R-37-E 
Lea County. New Mexico 

Gentlemen: 

Section 70-7-20 of the New Mexico Statutory Unitization Act requires that".. a copy of each unit 
agreement shall be recorded in the office of the county clerk of the county or counties in which the 
unit is situated." 

Although the original voluntary Myers Langlie Mattix Unit (MLMU) Unit Agreement and original 
MLMU Unit Operating Agreement were filed of record in Lea County, New Mexico, the public 
record in Lea County, New Mexico, was devoid of proper and complete public notice as to the full 
effects of NMOCD Order R-6447 (issued pursuant to the provision of the New Mexico Statutory 
Unitization Act), which statutorily unitized the Myers Langlie Mattix Unit effective January 1, 1981, 
and, in the process, also amended and modified the original MLMU Unit Agreement and MLMU Unit 
Operating Agreement to the extent necessary to conform to New Mexico's Statutory Unitization Act 
[70-7-1 through 70-7-21 NMSA 1978]. So as to place the public on full and complete notice as to 
the effect of NMOCD Order R-6447, the herein enclosed public notice filing (which included both 
a copy of NMOCD Order R-6447 and the New Mexico Statutory Unitization Act [70-7-1 through 
70-7-21 NMSA 1978]) was made this week in Lea County, New Mexico. 

Three copies of our recorded public notice filing are also being sent to you so that anyone reviewing 
the NMOCD records will be totally aware that the original MLMU Unit Agreement and MLMU Unit 



New Mexico Oil Conservation Division 
April 9, 1997 
Page 2 

Operating Agreement have been amended and modified, by NMOCD Order R-6447, to the extent 
necessary to conform to the provisions of the Statutory' Unitization Act [70-7-1 through 70-7-21 
NMSA 1978]. In consideration of the foregoing, we respectfully request that you place a copy of our 
recently recorded Lea County, New Mexico public notice filing in NMOCD case files 5086 and 5087 
(October 31, 1973) as well as in case file 6987 (August 5, 1980). 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

cc: Ray B. Powell, Commissioner of Public Lands 
New Mexico State Land Office 
P.O. Box 1147 
Santa Fe, NM 87504 
Via FedEx 

Armando Lopez, Asst. Dist. Manager, Minerals 
BLM 
1717 W. Second 
Roswell, NM 88201 
Via FedEx 

William F. Carr 
Campbell, Carr, Berge & Sheridan 
HON. Guadalupe, Suite 1 
Santa Fe,NM 87501 

enclosures (3 sets) 

rep 
wpdocs\corresp.dh\mlmu-nmo.cd 

DOYLE HARTMAN. Oil Operator (Dallas) 



New Mexico Oil Conservation Division 
April 9, 1997 
Page 3 

DOYLE HARTMAN. Oil Operator (Midland) 
Steve Hartman 
Linda Land 
Cindy Brooks 



DOYLE HARTMAN 
Oil Operator 

500 NORTH MAIN 
P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 
(915) 682-7616 FAX 

.: ; I ! m 
Priority Mail 

April 10, 1997 

MLMU WORKING INTEREST OWNERS 
(List Attached) 

Re: Notice of Statutory Unitization 
Myers Langlie Mattix Unit 
T-23-S and T-24-S, R-36-E and R-37-E 
Lea County. New Mexico 

Ladies and Gentlemen: 

Section 70-7-20 ofthe New Mexico Statutory Unitization Act requires that".. .a copy of each unit 
agreement shall be recorded in the office of the county clerk of the county or counties in which the 
unit is situated." 

Although the original voluntary Myers Langlie Mattix Unit (MLMU) Unit Agreement and original 
MLMU Unit Operating Agreement, that were approved under NMOCD Order R-4660 dated 
November 16, 1973, were initially filed of record in Lea County, New Mexico, the county record has 
been devoid of proper and complete public notice as to the full effects of subsequent NMOCD Order 
R-6447, which was issued for the MLMU on August 27, 1980, pursuant to the provisions of the New 
Mexico Statutory Unitization Act. In the process of statutorily unitizing the Myers Langlie Mattix 
Unit, in accordance with Section 70-7-18 NMSA 1978, Order R-6447 also amended and modified 
the original MLMU Unit Agreement and original MLMU Unit Operating Agreement, "... to the 
extent necessary to conform to the provisions and requirements of the Statutory Unitization Act 
[70-7-1 through 70-7-21 NMSA 1978]..." Consequently, so as to place the public on fuH and 
complete notice as to the effects of NMOCD Order R-644 7, the herein enclosed public notice filing, 
which includes both a copy of NMOCD Order R-6447 and the New Mexico Statutory Unitization 
Act [70-7-1 through 70-7-21 NMSA 1978], was made by us this week in Lea County, New Mexico. 

A copy of our recorded public notice filing is being sent to you, as an MLMU working interest 
owner, so that you will be properly aware that the original MLMU Unit Agreement and original 
MLMU Unit Operating Agreement, approved by Order R-4660 on November 16, 1973, have been 



MLMU WORKING INTEREST OWNERS 
April 10, 1997 
Page 2 

subsequently amended and modified, by NMOCD Order R-6447, "...to the extent necessary to 
conform to the provisions and requirements of the Statutory Unitization Act [70-7-1 through 70-7-21 
NMSA 1978]...", including an important modification of Article 11.5 of the original Unit Operating 
Agreement that now provides to you the right, without being sued, to go "non-consent" as to OXY's 
currently ongoing and highly costly MLMU 20-acre infill drilling program. The right to go 
"non-consent" is provided to you by Section 70-7-7(F) of the New Mexico Statutory Unitization Act 
and by NMOCD finding 21(d) as found on pages 4 and 5 of NMOCD Order R-6447. This is a right 
of which OXY has failed to give MLMU working interest owners proper notice. Instead, OXY has 
filed unlawful litigation in an improper attempt to force "non-consenting" working interest owners 
to go along with what (to date) has proven to be a highly uneconomical and highly expensive 20-acre 
redevelopment of the Myers Langlie Mattix Unit and may have also pressured other working interest 
owners into conveying away their MLMU rights through an improper use of Articles 11.5 and 17.1 
ofthe original MLMU Unit Operating Agreement. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

cc: Via FedEx 
William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 S. Paeheco 
Santa Fe, NM 87505 

Via FedEx 
Ray B. Powell, Commissioner of Public Lands 
New Mexico State Land Office 
P.O. Box 1147 
Santa Fe, NM 87504 

Doyle Hartman 

enclosures (1) 

rep 
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Via FedEx 
Armando Lopez, Asst. Dist. Manager, Minerals 
BLM 
1717 W. Second 
Roswell, NM 88201 

William F. Can-
Campbell, Carr, Berge & Sheridan 
HON. Guadalupe, Suite 1 
Santa Fe, NM 87501 

DOYLE HARTMAN. Oil Operator (Dallas) 

DOYLE HARTMAN. Oil Operator (Midland) 
Steve Hartman 
Linda Land 
Cindy Brooks 



MLMU WORKING INTEREST OWNERS 
April 10, 1997 
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MYERS LANGLIE MATTIX UNIT 
WORKING INTEREST OWNERS 

W.S. Lehmann 
Joint Venture Mgr. U.S. Onshore 
Amerada Hess Corporation 
P.O. Box 2040 
Houston, TX 77252-2040 

Ann Clay Brown 
1541 Princeton Dr. 
Corsicana, TX 75110 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702 

Joan M. Clay 
26242 Via Mistral 
San Juan Capistrano, CA 92675-4452 

Susan Marie Clay 
2547 Stadium Drive 
Ft. Worth, TX 76109 

CME Oil & Gas, Inc. 
P.O. Box 10621 
Midland, TX 79702 

Thomas J. Erling 
742 N. E. 20th Lane 
Boynton Beach, FL 33435 

F. Duane Lortscher 
12151 Cattle King Dr. 
Bakersfield, CA 93306 

Weslynn McCallister 
7507 S. Tamiami Trail #229 
Sarasota, FL 34231 

Arlene S. Anthony 
450 Elm Street 
Glenview, IL 60025 

Charles H. Brown, Jr. 
1541 Princeton Dr. 
Corsicana, TX 75110 

James E. Burr 
P.O. Box 8050 
Midland, TX 79708-8050 

John W. Clay III 
5708 Melstone Drive 
Arlington, TX 76016-2755 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Margaret Couch Trust 
James C. Brown, Trustee 
P.O. Box 10621 
Midland, TX 79702 

Mary Ellen Gilbert 
2808 O'Dell Court North 
Grapevine, TX 76015 

Ron Crosby 
Brooks Purnell, Vice President 
Headington Minerals Inc. 
7557 Rambler Road South, #1150 
Dallas, TX 75231 
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John D. Lortscher 
661 San Mario Dr. 
Solana Beach, CA 92075 

Larry A. Nermyr 
HC-57 
Box 4106 
Sidney, MT 59270 

George R. Bentley Estate 
c/o First State Bank Trust Dept.- Agent 
P.O. Box 400 
Middlesborough, KY 40965 

Elizabeth Ann Brown 
449 Acequia Madre Street 
Santa Fe, NM 87501-2802 

Jennifer Ann Cather 
6343 Edloe 
Houston, TX 77005 

Rufus Clay, Jr. Trust 
James C Brown, Trustee 
P.O. Box 10621 
Midland, TX 79702 

Michael Clough 
7717 Meadowhaven Drive 
Dallas, TX 75240-8105 

James A. Davidson 
214 W. Texas, Suite 710 
Midland, TX 79701 

Nancy Lee Harrison 
3001 Maple Ave. 
Waco, TX 76707 

Lamar Hunt 
c/o Petroleum Financial 
1025 Ft. Worth Club Bldg. 
306 West 7th Street 
Ft. Worth, TX 76102 

RA. Lowery, Production Manager 
Maralo, Inc. 
P.O. Box 832 
Midland, TX 79702 

Robert D. Hunt 
Asset Team Leader 
OXY USA, Inc. 
Box 50250 
Midland, TX 79710 

Evelyn Clay O'Hara Trust 
5608 Westcreek Dr. 
Fon Worth, TX 76133-2245 

P.C. Limited 
P.O. Box 911 
Breckenridge, TX 76024 

The Honorable Robert C. Scott 
2400 NE 26th Avenue 
Ft. Lauderdale, FL 33305 

Marilyn L. Tarlton 
561 Orange Avenue 
Los Altos, CA 94022 

Edythe Clay Prikryl 
5708 Melstone 
Arlington, TX 76016 

Louise Summers 
L. Summers Oil Company 
P.O. Box 278 
Hobbs, NM 88241-0278 
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Christen Leigh Schutte 
2624 Putnam Street 
Ft. Worth, TX 76112-5034 

Ruth Sutton 
2826 Moss 
Midland, TX 79705 

Kerr-McGee Corporation 
Joint Venture Operations 
P.O. Box 25861 
Oklahoma City, OK 73125 

Samson Resources Company 
Samson Plaza 
Two West Second Street 
Tulsa, OK 74103 

Cross Timbers Oil Company 
810 Houston Street, Suite 2000 
Houston, TX 76102 

Robert demons, Vice President 
Geodyne Resources, Inc. 
320 South Boston Avenue 
Tulsa, OK 74103 

Jerry Brannon 
Davoil, Inc. 
P.O. Box 122269 
Ft. Worth, TX 76121-2269 

Parker & Parsley 
Development Partner, L.P. 
P.O. Box 3178 
Midland, TX 79702 

Joint Interest Manager 
American Exploration Co. 
700 Louisiana, Suite 2100 
Houston, TX 77002-2793 

LTV Energy Productions Company 
c/o NEFF, CROZIER & CO. 
102 N. College, Suite 300 
Tyler, TX 75702 

Mrs. R.L. Summers 
Box 776 
Hobbs, NM 88240 

T.J. Sivley 
P.O. Drawer GG 
Artesia, NM 88210 

J.T. Hampton 
Great Western Drilling Co. 
P.O. Box 1659 
Midland, Texas 79702 

Primary Fuels, Inc. 
415 West Wall Avenue 
Wilco Building, Suite 1300 
Midland, Texas 79701 

Jim Mason 
Hunt Energy Corporation 
2400 Thanksgiving Tower 
Dallas, TX 75201 

Continental-EMSCO Company 
102 North College, Suite 300 
Tyler, TX 75702 

Crown Central Petroleum Corporation 
4000 N. Big Spring, Suite 213 
Midland, TX 79705 
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Management Trust Company 8057-06 
P.O. Box 10621 
Midland, TX 79702 

J R. Pouncey 
Damson Oil Corporation 
P.O. Box 4391 
Houston, TX 77210 

Samedan Oil Corporation 
P.O. Box 909 
Ardmore, OK 73402 

Charles T. Scott, Jr. 
53 W. Jackson 
Chicago, IL 60604 

Byron Graves 
Kerr-McGee Corporation 
P.O.Box 11050 
Midland, TX 79702 



4884 
D O Y L E HARTMAN 

Oi l Operator 

500 NORTH MAIN 

P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 

(915) 682-7616 FAX 

April 7, 1997 

TO WHOM IT MAY CONCERN 

Re: Public Notice of Statutory Unitization 
Myers Langlie Mattix Unit 
Lea County. New Mexico 
NMOCD Order R-6447 

Ladies and Gentlemen: 

On January 6, 1981, Getty Oil Company, as the operator of the 9360-acre Myers Langlie Mattix Unit 
situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New Mexico, filed of record in Lea 
County, New Mexico, at Miscellaneous Book 383, page 220, the herein enclosed letter dated 
September 15,1980, which pertained to the statutory unitization of the Getty-operated MLMU under 
NMOCD Order R-6447 dated August 27, 1980. Also filed of record on January 6, 1981, at 
Miscellaneous Book 382, page 567, is the enclosed sworn affidavit, dated December 24, 1980, of 
Raymond W. Blohm, Midland District Production Manager for Getty Oil Company, which stated that 
Getty Oil Company had complied with the requirements of 70-7-8 NMSA 1978 and that NMOCD 
Order R-6447 would become effective January 1, 1981, at 7:00 a.m. 

Because NMOCD Order R-6447, in conjunction with and pursuant to the New Mexico Statutory 
Unitization Act [70-7-1 through 70-7-21 NMSA 1978], has the effect (as contemplated in 70-7-18 
NMSA 1978) of amending and modifying both the MLMU Unit Agreement (recorded in Lea County, 
New Mexico at Miscellaneous Book 312, page 349) and MLMU Unit Operating Agreement 
(recorded at Miscellaneous Book 544, page 351), so as to make the public record complete as to the 
full effect of NMOCD Order R-6447 (MLMU Statutory Unitization Order), we are herewith filing 
of record the following additional MLMU statutory unitization documents: 

1) NMOCD Order R-6447 which statutorily unitized, effective January 1, 1981, the 
9360-acre MLMU situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New 
Mexico. 

BOOK 790 PAGE 259 



TO WHOM IT MAY CONCERN 
April 7, 1997 
Page 2 

2) New Mexico "Statutory Unitization Act" [70-7-1 through 70-7-21 NMSA 1978]. 

3) NMOCD letter of January 5, 1981 to Wm. F. Carr (attorney for Getty Oil Company), 
documenting that NMOCD Order R-6447 was in full force and effect. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Linda Land 
Controller 

enclosures (4) 

rcp 
wpdocsVorresp.dh\mlmu-lea.co 

STATE OF § 

COUNTY OF IThCllGncl § 

This instrument was acknowledged before me on the 7th day of April, 1997, by Linda Land, 

acting in her capacity as Controller of DOYLE HARTMAN, Oil Operator, on behalf of said 

company. 

Notary Public in and for the 
State of Texas 

CINDY KAY BROOKS > 
NOTARY PUBLIC <\ 

State of Texas 
Comm. Exp. 10-28-W ; 

BOOK 790 PAGE 260 
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m i l «y«ri Uf t f l i e Kettix Unit 
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Lee, Ceunty, Xaw Mexico 

>«i Itatutory t 'n l t in t ion 

«EJUS LWtttH KXTTLX UNIT 
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Scar Joyaity Intireit ovnem 

On X\ifU«t 17, H I S , Oi« Hev Xaxleo Oil coniervatlon C i v i l i a n 
entered I t f Order i(o. »-t«<* approving itatutory u n i t i u t i o n of 
tha Myara tanj l ia -JUt t ix Unit. 

. I n 1914, tha'Kyert I-anclla-Xattix Vnlt v«t created by vorxlna. 
intereat ovnara arid royalty in t ire i t evnera who voluntarily 
committed tnelr U n r i i u in * portion at the i-anglie-fcittix 
Pool for u « purpoi* of initltutlnn leeondary r«cov«ry opera­
tions by »» t«r f lood ln? . Xt prstent, ©vnezi of mar* than S9\ of 
the vorxlr.j U t t t i i i anu >St of in* royalty intireac. in thw unit 
era* hivt voluntarily joined tha unit. Statutory unl t i ja t ion 
v i i i enable Catty o i l Company ai unit operator to bring tha 
rtMtninu i n t i r e i t i in tha unit arta into tha unit . 

In'VJ75, Wev Mexico liepte'd tha Statutory Unltiaation Act. Tha 
purpoiai of thia Xct ara to prorate tha formation of o i l and ; a i 
unit ! far eecendary recovery eparatiem and to provide for irora 
e f f i c i en t ly opiratad uniti which v i i i , in turn, produce greater 
wiuwat of o i l and f i t . 

Statutory u n i t i u t i o n ot tha Kyeo t j n j l l a - K a t t i x Unit w i l l 
b inaf i t every royalty inteiaft owner in tha unit by enabling 
C«uy to in i t i tu ta ef f ic ient optmlna practical that preiently 
cannot ba employed due ta the ( K i l l Uneomtlttad ln t tra i ta in 
tha unit azaa. The inttitutien et mora e f f ic ient operatin* 
pract ical w i l l reduce tha coat* ot unit operationi and v i l l 
• nabla -tha unit to produce for a lonfar period of t i * a . Statu­
tory unitixatlon ot tha Xyera L«n«.He-i1etilx Unit ahould reault 
in tha raecvary cf an additional 5CA.C90 barre l ! of o i l . At 
praaant o i l pi ieat , thia rtpraientt additional oron Income to 
tha unit df m . : « 0 , 0 0 e . Thli income v i l l ba ihazad by you and 
other i n t a r n t c v n i n in tha unit. 
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»ACt 2 
SIPTtXilS. i s . 1>I0 

Th* Oil Cenaarvailen Caminlon approved itatutory unitiution 
ef th* pralant unit arat only after a public hearing In which 
Hatty -Oil Company appeared bafor* th* Connlitlon and reviewed al l 
th* coitl and banefHi of unitiution. Thai: ordar, a copy o£ 
vhleh i i attaehid for your review, flndi that itatutory'unltija­
tion v i u banaiit tha vorxlna, intarait ovntn and. tha royalty 
int«r*lt ovntri in thii unit, that tha qualified traeta ana* 
pralant unit BOUndarlai v i l l ranain tha una, and that al l tract 
participation! v i i i ranain unchanged. 

Th« CamiaaioB ordar providaa thtt itatutory unltltetlon of thia 
Unit v i i i bacon* «ff*etiva upon ratification by tha ovnari of 
1st of th* vorxlng lnltrait and tha ovnari of 751 of th* royalty 
intereat within th* unit ana. It la improtant, tharafora, to 
obtain thai* ratiricattoni >i loan aa peieibie for itatutory 
unltijation ta become eftattlva. Inelond ia a torn to ba und 
by royalty intarait ovnari in ratifying thii ordor. "Wa rtqutit . 
that you axidut* tnii notification and Approval, h*v» your 
ilgnatura notarliad, end return to ui ai ioon ai poiilbl*. 

Capiai^of tha January 1, 111) Unit Agreement and Unit Operating 
Agreement and their tvo r«vl»ioni dated February 1, U H and . 
July I . U K ar* not encloied alno* they were pravlouily provided 
and ranain unchanged, 

If you Kav* <TMe»tloni atnearning tha aneioitd Ordar or Jtetifiea-
tieh, do not halltita ta esntaot'Xr. J . t r latin in thii offica 
(Ul /U.WJf l l ) . 

< STATI Or NEV MIJ3C0 
COUNTY OT UA 

TILED 

Jttmh 

JAM 19S! 

Very truly youn, 

X. V. tlohm 

olitrict Froduetlen Kantger 

cei Kr. x. J . ftarrax. 

>t| Out 

Midland 
Xr, John IviUlvui • Tulu 
Mr. K. r. Carr < Santa Ta 
Kr. J . t. taxln • Midland. 

totr»*i. 
5 EEC USC 

iipuir 
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STATE Of TtXAS 
) s s . 

COUNTY OF MIDLAND ) 

COME? NOW, Raymond W. Blohm, and upon Ma oath, deposes 

and atateat 

1. That he is tha Midland District Production Manager for 

Getty Oil Company, 

2. That as District Production Hanager, hs Is responsible 

for th« developmanc and production of the oil and gas properties 

of Catty Oil Company in L a County, New Mexico. 

3. That on Juns 19, 1S60, Getty Oil Company filed an 

application vith the New Mexico Oil Conservation Division under 

the Now Mexico Statutory Unitization Act (Sactlon 70-7-1 through 

70-7-21, H.H.S.A,, 1978 Compilation) seeking an order providing 

for statutory unitization of the Hyar* Langlie-Mattix Unit in 

Lea County, Naw Mexico. 

4. That Seotion 70-7-J, H.H.S.A., 1978 Compilation provides 

in part as followsi "Ho ordar ot the Division providing for 

unit operations shall become effective unless and until the 

plan for unit operations described by the Division has been 

approved in writing by those partona who, under the Division's 

Order, will be required initially to pay at least seventy-five 

• percent of the cost of unit operations, and also by the owners 

of at least seventy-five percent of tha production proceeds 

thereof that will be credited to interest which ate free of 
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coat . . . and tha Division has made a finding either In the 

order providing for unit operations or in a supplemental order 

that tha plan for unit operation has been so approved." 

5. That tha application of Catty Oil Company for statutory 

unititation of the Hyers Langlie-Mattix Unit (Oil Conservation 

Division Case No. (9(7) was heard by the full Oil Conservation 

Commission on August 5, 1980. 

6. That on August 27, 19B0, the Oil Conservation Comnileslon 

«nt«r«d order No. R-6447 approving the sppllcatlon of Getty Oil 

Company for statutory unitization of the Myers Langlie-Mattix 

Unit. 

7. That Oil Conservation Division Order R-6447 • . ,. . 

approved and adopted and incorporated by roferenea ...» tha 

Myara Langlie-Mattix Unit Agreement and Unit operating Agreement. 

8. That said Order No. R-6447 prov^ed "that when . . . 

the persons owning the required percentage of interest in the 

unit area have approved or ratified the Unit Agreement and the 

Unit Operating Agreement, the interests of all persona within 

the unit area are unitized, whether or not such persons have 

approved the Unit Agreement or tha Unit Operating Agreement." 

9. That following issuance of Order F-6447, Getty Oil 

Company solicited the written approval of ratification of a l l . 

.Interest owners in the unit area. 

10. That as of December IS, 1980, Getty Oil Company has 

received written approval or ratification of the plan for unit 

operations from mora than 7SI of those who would be required 
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initially to pay tha coats of unit operations and from more than 

75» of the interest owners of production proceeds from tho unit 

that will be credited to interests which are free of costs. 

11. That Cetty Oil Company intends to commence unitiied 

operations of the Myers Langlie-Mattix Unit under Oil Conservation 

Division Order No. R-SM7 on January I , 1981 at 7:00 a.m. 

SUBSCRIBED AND SHORN TO before me this J y 

'̂ '.'iDecember, 1980, by Raymond H. Blohm. 

^ day of 

J.R.AVEHT Katary Public 
Mirflar.^ <V.My_ ] f m 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 
•I 

JAN 6 1981 
<: 

kikJ Kto*ivi In U M L . 

D*«na ll«ns«, Cvunly Q«rk 

BOOK 790 PAGE 265 



STATE Of *|rw MEXICO 
F.NCSGY AND MINC'IALS DEPAPTMKN'T 

OIL CONSERVATION DIVISION' 

IN THf MATTCR OF THE HEAHING 
CALLED OY THC OIL CONSERVATION 
COMMISSION FOR THE PUftfOSt or 
CONSIDERINGi 

CASE NO. 6987 
Ordsr No. R-(*,ai7 

APPLICATION OF GETTY OIL COMPANY 
FOR STATUTORY UNITIZATION, LEA 
COUNTY, NEW MEXICO. 

OBDEn OF TUE COMMISSION 

8Y THE COMMISSION: 

This causa came on for hearing at 9 a.m. on August 5, 19BO, 
st Sentn Fo, New Mexico, before the Oil Conservation Commission 
of New Mexico, hereinafter referred to as the "Commission." 

NOW, on this 27th day of August, 1980, the Commifltfion, 
a quorum being present, having considerod the testimony and th* 
record and boing otherwise fully advised in the prcmison, 

FINPSi 

(1) That duo public notice having been given os required 
by law, the Commisalori ban Jurisdiction nf this cause and the 
subject matter thereof. 

(2) That the applicant, Getty Oil Company, seeks ths 
ststutory unitization, pursuant to the "Statutory Unitization 
Act," Sections 70-7-1 through 70-7-21, NHSA 1978, of 9,360 
acres, more or less, being a portion of the Langlie Hattlx Pool, 
Lea County, New Mexico, said portion being known as the Myers 
Langlie-Mattix Unit Ares and spplicant further BOOKS approval 
of the Unit Agreement as revised snd the Unit Operating Agree­
ment as revised. 

(3) That the Myers Langlie-Mattix Unit Agreement wao 
approved by the Oil Conservation Commission by Order No. R-4680 
entered in Case No. 5087 on October 31, 1973. 

(4) That the Myers Lanqlie-Mattix Unit became efToctive 
on February 1, 1974, and has been oporated by Getty Oil Compuny 
and Its predecessor In interest, Skeliy Oil Company, olnco that 
date. 
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(5) That tha applicant seeks statutory unitization of 
thia voluntary unit to enable l t to institute more effective 
and efficient operating practices thereby extondlng tho eco­
nomic l i f e of the unit. 

(6) That the unit area sho- :d be designated the Myers 
Langlie-Hattlx Unit Area and the 'orlzontal limits of eald unit 
area should be comprised of the i 'Hotting described lands! 

TOWNSHIP 23 SOUTH, RANGE -6 EAST, NMPM 
Section 25( N/2 NE/4, S

: 4 HE/4 E/2 
SH/4, SW/4 74, and SE/4 

Section 36: H/2, SE/4, • d E/2 SH/4 

TOWNSHIP 23 SOUTH, RANGE :7 EAST, NHPH 
Section 28i SWV4 
Section 29: W/2, W/2 I / . , and C/2 SE/4 
Section 30: N/2, SW/4, : 11 SE/4, and 

SW/4 SE/4 
Sections 31 through 33i All 
Section 34i W/2 

TOWNSHIP 24 SOUTH, RANCE 36 EAST, NHPM 
Section l i NE/4 NE/4 
Section 12: S/2 N/2, N/2 S/2, end SE/4 

SE/4 

TOWNSHIP 
Section 
Section 

24 SOUTH 
77 
3i 

Sections 
Section 

Section 
Section 

Section 

Section 

, RANGE 17 EAST, NHPM 
NE/4 anc w71 W72 . 

NE/4, E/2 Sf/4, and W/2 
SW/4 

4 and 5i 
6« E/2, 

NW/4 
N/2, 
N/2, 
SW/4 
NW/4 
and 

10i NW/4 
E/2 

All 
E/2 W/-, and NW/4 

SE/4, end S/2 SW/4 
N/2 S/T, and SW/4 

, N/2 S'. /t, N/2 ME/4, 
SE/4 NE.- 4 
, W/2 Ni/4, SE/4 NE/4, 
SW/4, aid W/2 SE/4 

Section H i SW/4 NW/4 

(7) That the vertical limit ' of said Hyers Lannllo-Mottlx 
Unit Area should comprise that li tervnl which extends from a 
point 100 feet above the baee of the Sevan Rivers formation to 
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the base of the Queen formotlonj said interval having boen 
heretofore found to occur in the Toxea Pacific Oil Company1* 
Blinebry "B" Woll No. 3 located 330 Tcet from the Worth line 
and 2310 feet from the Weat li n e of Section 34, Township 23 
South, Hangs 37 East, NHPM, Leo County, New Mexico, at an i n d i ­
cated depth i n t e r v a l of 3168 feet to 3570 fest, aa recorded on 
the Schlumberger El e c t r i c a l Log Run No. 1 taken December 26, 
1952, said log being meoaured from n derrick floor elevation 
of 3300 feet above ae3 level. 

(8) That the portion cf tho Lunglio Mattix Pool proposed 
to be Included l n the nfurssBld MyerB Langlie-Mattix Unit Area 
has been reasonably defined by development. 

(9) That tha applicant proposoa to continue water flooding 
for the secondary recovery of o i l , gaa, gaseous substances, 
aulfur contained i n gas, condensate, d i s t i l l a t e end a l l associated 
-and constituant l i q u i d or l i q u i f i a b l e hydrocarbons within and to 
be produced from the proposed unit area. 

(10) That the continuation of 8econdary recovery operations 
as a result of statutory u n i t i z s t i o n should result in the addi­
tion a l recovery of approximately 500,000 barrels of o i l . 

(11) That ths unitized management, operation and further 
development of the Myers Langlie-Hattlx Unit Ares, as proposed, 
ia reasonably neceesory to eff e c t i v e l y carry on secondary re­
covery operations Bnd w i l l substantially increase the ultimate 
recovery of o i l from the unitized portion of the pool. 

(12) That the propoaod unitized method of operation aa 
applied to the Myers Langlie-Mattix Unit Area ia feasible Bnd 
w i l l result with reasonable probability l n the Increased re­
covery of substantially mors o i l from tha unitized portion of 
the pool than would otherwise be recovered without u n i t i z s t i o n . 

(13) That the estimated additional investment costs which 
result from statutory u n i t i z s t i o n are $1.6 million from which 
can be deducted $600,000, which w i l l he saved by not having to 
maintain separate production f a c i l i t i e s on certain tracts within 
the unit area for a net additional investment of Sl m i l l i o n . 

(14) That the additional recovery to be derived from ths 
extsndad secondary recovery operations resulting from statutory 
u n i t i z a t i o n w i l l have a gross value to tha unit of $11).24 
m i l l i o n . 
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(15) That the estimated additional coats of tiio i>rcpjs*d 
operations (se described ln Finding No. (13) above) will not 
exceed the estimated value of the additional oil (ao described 
in Finding No. (14) above) plus s reasonable profit. 

(16) That the spplicant, the designated Unit Operator 
pursuant to the Unit Agreement snd the Unit Operation Agreement, 
has mads a good faith effort to secure voluntary unitization 
within the Myers Langlie-Mattix Unit Area. 

(17) That the participation formula contained in ths Unit 
Agreement allocates the produced and aaved unitized subatances 
to ths separately owned tracts in ths unit area on a fair, 
reasonable, and equitable basis. 

(18) That statutory unltizatl;n and the adoption of the 
proposed unitized method of operation will benefit the working 
interest owners and royalty owners of the oil ond gas rights 
within the Myers Lsnglle-Mattlx Unit Ares. 

(19) That the granting of the application in thia case will 
-have no adverse effect upon other portions of the innqlie 
Mattix Pool. 

(20) Thst spplicant's ExhibU-: Nos. 9 and 11 eo revised by 
Exhibits 10 and 12 in this caae, 1aing the Unit Agreement and 

the Unit Operating Agreement, respectively, should be incorporated 
by t a f f enct into this order. 

(21) That the Hyers Langlie-Mtttix Unit Agreement and the 
Myers Langlie-Mattix Unit Oporatint.' Agreement provide for uniti­
zation and unit operation of the M ers Langlio-Mattlx Unit Area 
upon terms and conditions that are fair, reaeonable, and equit­
able, and which include: 

(a) an allocation to the separately owned tracts in 
the unit area of a l l oil and gas that is produced from the 
unit area end which ie saved, Using the production thnt is 
not used ln the conduct of unit operations or not unavoid­
ably losti 

(b) a provision for the credlto and charges to be 
made in the adjustment among tha owners in the unit area 
for their respective investments in WOIIB, tanks, pumpo, 
machinery, materials, and equipment contributed to tho 
unit operations) 
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(c) a provision governing how ths costs of unit 
operations including capital investments shall be deter­
mined and chsrgsd to the Boperately owned tracts and how 
said coats shall bs paid including a provision providing 
when, how, and by whom the unit production allocated to 
an owner who does not psy his share of the costs of unit 
operations shall bs chsrged to ouch owner, or ths Interest 
of such owner, and how his interest may be sold and the 
proceeds applied to the payment of his costs) 

(d) s provision for carrying any working lnteroat 
owner on a limited, carried, or net-profits basis, payable 
out of production, upon such terms and conditions which 
are Just and reesonable, and which allow an appropriate 
charge for Interest for such service payable out of pro­
duction, upon such terms and conditions determined by the 
Commission to be just and reasonable, and allowing an 
appropriate charge for interest for such service payable 
out of such owner's share of production, providing that 
any nonconsonting working interest owner being so carried 
shall be deemed to have rollnquiahed to the Unit Operator 
a l l of his operating righte end working intarasts in and 
to ths unit until his share of tha costs, service charge, 
and interest are repaid ta the Unit Operator) 

(e) a provision designating ths Unit Operator and 
providing for the supervision and conduct of ths unit 
operations, including ths selection, removal or substitu­
tion of an operator from among ths working intaraat owners 
to conduct the unit operational 

(f) a provision for voting procedure for the decision 
of matters to be decided by ths working interest owners 
In respect to which each working Interest owner shall have 
e voting interest equal to his unit participation) and 

(g) the tlms when the unit operation shall commence 
and the manner ln which, end the circumstances under which, 
the operations shall terminate end for the sottlsmont of 
accounts upon such termination. 

(22) That applicant seeks establishment of an administrative 
procedurs whereby the conversion of additional wolls to injection 
may be approved without further notice ar hearing. 

(23) That the statutory unitization of the Myers Langlie-
Mattix Unit Area i s in conformity with the above findings, and 
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.H prevent waste and protect the corroiotlvn rlrjhts uf n i l 
ners of interest within the proposed unit area, and should 
approved. 

IT IS THEREFORE ORDEREDi 

(1) That the Myera Langlie-Mattix Unit Area, comprising 
'60 acres, more or leas, i n the Langlie Mattix n o o l , Lea 
.inty, New Hexico, is hereby approved for statutory unitization 
rsusnt to the Statutory Unitizstion Act, Sections 70-7-1 
ough 70-7-21 NMSA 1978. 

(2) That the lends included within the Hyere Lsnglie-
Mattix Unit Area shall be compriasd ofi 

TOHNSHIP 23 SOUTH, RANGE 36 EAST, NMPM 
Section 251 N/1 sC/4 NE/4, E/2 

SW/4, SW/4 SW/4, and SE/4 
Section 36i N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Section 28i Sw74 
Section 29i W/2, W/2 E/2, and E/2 SE/4 
Section 30i N/2, SW/4, N/2 SE/4, and 

SW/4 SE/4 
Sections 31 through 33t A l l 
Section 34i W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section l i NE/4 NE/4 
Section 12i S/2 N/2, N/2 S/2, and 

SE/4 SE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 2t W/2 NtVi and H/2 
Section 3« NE/4, E/2 SE/4, and W/2 SW/4 
Sectione 4 and 5i A l l 
Section 6i E/2, E/2 W/2, and NW/4 NW/4 
Section 7: N/2, SE/4, and S/2 SW/4 
Section 8i N/2, N/2 S/2, and SW/4 SW/4 
Section 9: NW/4, N/2 SW/4, N/2 NE/4, 

end SE/4 NE/4 
Section lOi NW/4, W/2 NE/4, SE/4 NE/4, 

E/2 SW/4, ond W/2 SE/4 
Section l i t SW/4 NW/4 
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(3) That the v e r t i c a l l i m i t s of said Hyers Langl i e-Ha 11 i J: 
Unit Area should comprise that i n t e r v a l which extends from a 
point 100 feet above the base of the Seven Rivers formation to 
the base of the Queen formation; said i n t e r v a l having been 
heretofore found to occur i n the Texas P a c i f i c Oil Company's 
Blinebry "8" Well No. 3 located 3 S0 feet from the North l i n e 
and 2310 feet from the Vl.:st l i n e of Section 34, Township 23 
South, Range 37 Cost, Nurd, Lea Ctunty, New Mexico, at an i n d i ­
cated depth i n t e r v a l of 3163 feet to 3570 feet, as recorded on 
the Schlumberger E l e c t r i c a l Log Run No. 1 taken December 26, 
1952, said log being measured from a d e r r i c k f l o o r elevation 
of 3300 fe e t above sea l e v e l . 

(4) That the applicant shall waterflood for the secondary 
recovery of o i l , gas, gaseous substances, s u l f u r contained i n 
gas, condensate, d i s t i l l a t e , and a l l associated and constituent 
l i q u i d or l i q u i f i e d hydrocarbons w i t h i n and produced from the 
u n i t area. 

(5) That the Hyers Langlie-Hattix Unit Agreement as revised 
and the Myers Isnglie-Mattix Unit Operating Agreement as revised 
are approved and adopted and incorporated by reference i n t o this 
order. 

(6) That when, pursuant to the terms of Sections 70-7-9 
NHSA 197B, the persons owning the'required percentage of in t e r e s t 
i n the u n i t area Have approved or r a t i f i e d the. Unit Agreement 
and the Unit Operating Agreement, the i n t e r e s t s of a l l persons 
w i t h i n the u n i t area are unitized whether or not such persons 
have approved the Unit Agreement or the Unit Operating Agreement 
i n w r i t i n g . 

(7) That the applicant as Unit Operator s h a l l n o t i f y i n 
w r i t i n g the Division Director of any removal or s u b s t i t u t i o n 
of said Unit Operator by any other working i n t e r e s t owner wi t h i n 
the u n i t erea. 

(8) That the applicant i s authorized to convert additional 
wells to i n j e c t i o n i n accordance with the provisions of Division 
Rule 701 t~ 4. 

(9) That j u r i s d i c t i o n or t h i s cause i s retained for the 
entry of such further orders ss the Commission may deem necessary. 
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OONE at Santa Fe, Naw Mexico, on the day and year herein­
above deaignated. 

STATE OF NEW MEXICO 

fd/ 
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JRUCE KING 

•flRY KEHOE 
SECRETARY 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

August 27, 1980 

POST OFFICE SOX 2088 
STATE U N O OFFICE 61IU.0ING 
SANTA FE. NEW MEXICO 87501 

I5Q5I B27.2434 

Mr. William F. Carr R e : ™j!!!LN?* 
Campbell and Black ORDER NO. R 6VI7 
Attorneys .at Law 
Post Office Qox 2200 
Santa Fe, New Mexico Applicant: 

Hf>H-y H i i C o m p a n y • 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC % 
Artesia OCC % 
Aztec OCC " 

Other 
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Laws 1049, oh- llfl, | 1; i m , ch. i6i, I 71; 1981'. 
ch. 1M.I B i 

Cross rafarvnoss. — For LeUfrapo and telephone 

NldA W78. Por^rMda-r^ofTmU ' 
doraiie. see end «2A-2-t NMSA 197« 

70-6-8. Ownership of injected gas. 

All natural gas which has previously been reduced to possession, and which is sub 
quently injected into underground storage- in any strata or formation shall at all timeĝ i 
deemed the property of the injector, his heirs, successors or assigns; and in no event ghali 
such gas be subject to the right of the owner of the surface of said lands or of any mineral 
interest therein, under which said strata or formation lie, or of any person other than the 
injector, his heirs, successors and assigns, to produce, take, reduce to possession, waste oi 
otherwise interfere with or exercise any control thereover, provided that the injector hi« 
heirs, successors and assigns shall have no right to gas in any stratum, formation or portioB 
thereof, in which storage rights have not been acquired pursuant to this act (70-6-1 to 70-6-8 
NMSA 1978], or otherwise purchased. 

History: ISO Comp., I S&.9-&, enacted by 
Laws IMS, ch. ISA, | g_ 

Am. Jur. id, A-L-R. And reference*. — 

RigbU and liabilities with respect to natural jv, 
reduced to poaseuion and aubaequently rto red ia 
natural reservoir. 34 A.L.R.2d 643. 

ARTICLE 7 
Statutory Unitization Act 

See. 
70-7-1. Purpose of act. 
70-7-2. Short titla. 
70-7-3. Additional powers tad duli«t of the oil con­

servation division. 
70-7-4. Definitions. 
70-7-5. Requisites of application for unitization. 
70-7-6. Mattari to be f^nd by tie divijion precedent 

to issuance cf tmltiiaUon order. 
70-7-7. Division orders. 
70-7-8. Ratification or spprovil oi plan by «*mers. 
70-7-9. Ameodmanl of plan ef unitization. • 
70-7-10. Prsvieuily eaubluhed uniti. 
70-7-11. Unit operation! ofleai than en entire pool. 

Sec. 
70-7-12. Operation; expressed or implied ooverianU. 
70-7-13. Income frara unitized aubstancc*. 
70-7-14. Lien for eosu. 
70-7-16. Liability for expenses. 
70-7-16. Diviaioa orders. 
70-7-17. Property rights. 
70-7-18. Erifiting rights, tight* In unleased land aa4 

rojaltias and laasa burdena. 
70-7-19. Agreements not violative of U M joveming 

monopoliei or restraint of trade. 
70-7-20. Evidence of unit to be recorded. 
70-7-21. Unlawful operation. 

70-7-1. Purpose of act. 

The legislature finds and determines that it is desirable and necessary under ths 
circumstances and for tiie purposes hereinafter set out to authorue and provide for the 
unitized management, operation and further development of the oil and gas properties to 
which the Statutory Unitization Act [70-7-1 to 70-7-21 NMSA 1978] is applicable, to the end 
that greater ultimate recovery may be had therefrom, waste prevented, and correlative 
rights protected of all owners of mineral interests in each unitized area. It is the intention 
ofthe legislature that the Statutory Unitization Act apply to any type of operation that will 
substantially increase the recovery of oil above the amount that would be recovered by 
primary recovery alone and not to what tho indu6lry understands as exploratory units. 

History: 1863 Comp., 1 GM4-1, anacUd hy 
Lavs 1876, ch. 298,1 1. 

Law reviews. — For article, "On tn Institutional 

Arrancoraant for Developing Oil and Ga» in the Gulf 
of Msxico*. see 26 Nat. Resources J. 717 (1986). 

70-7-2. Short title. 

This act [70-7-1 tn 70-7-21 NMSA 1978] may be cited aa the "Statutory Unitization Act. 
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70-7-a 

History: IBM Comp., f 66-14-3, enacted by 
Lava 1976. ch. 183, I 2. 

70-7-3. Additional powers and duties of the oil conservation divi-
sion. 

Subject to the limitations ofthe Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 1978] 
the oil conservation division of the energy, minerals and natural resources department! 
hereinafter referred to as the •division', is vested with jurisdiction, power and authority and 
it shall be itj duty to make and enforce such orders and do such things as may be necessary 
or proper to carry out and effectuate the purposes ofthe Statutory Unitization Act. 

History: 18M Comp., | 65-HJ, enact*! by 
Laws 1W8, eh. 293. f 5; 1977, th. 1M, | lOBj 
1887, oh. 2S4, | 87. 

T»«s 1987 amendment, effective July 1, 1987, 

70-7-4. Definitions. 

substituted 'mere, minersls aad natural resources' 
for 'energy and minerals' and made minor chaofea 
ln language. 

For ths purposes ofthe Statutory Unitization Act [70-7-1 to 70-7-21 NMSA 1978], unless 
the context otherwise requires: 

A. "pool* means an underground reservoir containing a common accumulation of 
crude petroleum oil or natural gas or both. Each zone of a general structure, which zone ii 
completely separate from any other zone in the structure, is covered by the word pool as 
used herein. Pool is synonymous with "common source of supply* and with "common 
reservoir"; 

B. "oil and gas" means crude oil, natural gas, casinghead gas, condensate or any 
combination thereof; 

C. "waata,* in addition to its meaning in Section 70-2-3 NMSA 1978, Bhall include 
both economic and physical waste resulting, or that could reasonably be expected to result, 
from the development and operation separately of tracts that can best bo developed and 
operated as a unit; 

D. "working Interest" means an interest ln*unitized substances by virtue of a leaae, 
operating agreement, fee title or otherwise, excluding royalty owners, owners of overriding 
royalties, oil and gas payments, carried interests, mortgages and Hen claimants but 
including a carried interest, the owner of which is primarily obligated to pay, either in cash 
or out of production or otherwise, a portion ofthe unit expense; however, oil and gas rights 
that are free of lease or other instrument creating a working interest shall be regarded as 
a working interest to tha extent of seven-eighths thereof and a royalty interest to the extent 
of the remaining one-eighth thereof; 

E. "working interest owner" or "lessee" means fl person who owns a working interest; 
F. "royalty interest" means a right to or interest in any portion of the unitized 

substances or proceeds thereof other than a working interest; 
G. "royalty owner" means a person who owns a royalty interest; 
H. "unit operator" means the working interest owner, designated by working interest 

owners under the unit operating agreement or the division to conduct unit operations, 
acting as operator and not as a working interest owner; 

I. "basic royalty" means the royalty reserved in the lease but in no event exceeding 
one-eighth; and 

J. "relative value" means the value of each separately owned tract for oil and gas 
purposes and its contributing value to the unit in relation to like values of other tracts in the 
unit, taking into account acreage, the quantity of oil and gas recoverable therefrom, location 
on structure, its probable productivity of oil and gas in the absence of unit operations, the 
burden of operation to which the tract will or is likely to be subjected, or so many of said 
factors, or such other pertinent engineering, geological, operating or pricing factors, as may 
be reasonably susceptible of determination. 
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70-7-5 70-7-6 

• HUtory. 1963 Comp., I 6S-H-4, arLacbed by 
U w i 1975, eb. 293, \ 4; 1977. eh. 2M, | 110. 

70-7«5. Requisites of application for unitization. 

Any working interest owner may file an application with the division requesting an order 
for the unit operation of a pool or any part thereof. The application shall contain: 

A. a description of the proposed unit area and the vertical limits to be included 
therein with a map or plat thereof attached; 

B. a statement that the reservoir or portion thereof involved in the application has 
bean reasonably defined by development; 

C. a statement of the type of operations contemplated for the unit area; 
D. a copy of a proposed plan of unitization which the applicant considers fair, 

reasonable and equitable; 
E. a copy of a proposed operating plan covering the manner in which the unit will be 

supervised and managed and costs allocated and paid; and 
F. en allegation of the facts required to be found by the division under Section 70-7-6 

NMSA-a978. 

HUtory: 19SS Comp., 4 65-14-5, enacted by Corapulaory pooling or unitization statuia or ordi-
Laws 1975, ch. 2W,1 6; 1977, ch. 265, } 111. nance requiring owner* or leeeeea of oil and gaa leods 

Am, Jar. 2d, AX-R. and C J.S. reference*. — to develop their holding* aa a single drilling unit and 
38 Am. Jur. 2d Oas and Oil i i 164.172. the like, 37 A.L.R-2d 434. 

70-7*6. Matters to he found by the division precedent to issuance of 
unitization order. 

A, After an application for unitization has been filed with the division' and after notice 
and hearing, all in the form and manner and in accordance with the procedural require­
ments of the division, and prior to reaching a decision on the petition, the division shall 
determine whether or not each of the following conditions exists: 

(1) that the unitized management, operation and further development of the oil or 
gas pool or a portion thereof is reasonably necessary Ln order to effectively carry on pressure 
maintenance or secondary or tertiary recovery operations, to substantially increase the 
ultimata recovery of oil and gas from the pool or the unitized portion thereof; 

(2) that one or more of the Baid unitized methods of operations aa applied to 9uch pool 
or portion thereof is feasible, will prevent waBte and will result with reasonable probability 
in the increased recovery of substantially more oil and gas from the pool or unitized portion 
thereof than would otherwise be recovered; 

(3) that the estimated additional costs, if any, of conducting such operations will not 
exceed the estimated value of the additional oil and gas so recovered plus a reasonable 
profit; . . r 

(4) that such unitization and adoption of one or more of such unitized methods oJ 
operation will benefit the working interest owners and royalty owners of the oil and gB8 
rights within the pool or portion thereof directly affected; 

(5) that the operator has made a good faith effort to secure voluntary unitization 
within the pool or portion thereof directly affected; and 

(6) that the participation formula contained in Die unitization agreement allocates 
the produced and saved unitized hydrocarbons to the separately owned tracts in the unit 
area on a fair, reasonable and equitable basis. 

B. If the division determines that the participation formula contained in the unitization 
agreement does not allocate unitized hydrocarbons on a fair, reasonable and equitable basis, 
the division Bhall determine the relative value, from evidence introduced at the l l " n . r * 
taking into account the separately owned tracts in the unit area, exclusive of P n V , l t ^j 
equipment, for development of oil and gas by unit operations, and the production allocs 
to each tract shall be Ihe proportion that the relative value of each tract so determined bea 
to the relative value of all tracts in the unit area. 
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70-7-7 STATUTORY UNITIZATION ACT 70-7-7 

C. When the division determines that the preceding conditions exist, it shall make 
findings to that effect and make an order creating the unit and providing for the unitization 
and unitized operation of the pool or portion thereof described in the order, all upon such 
terms and conditions as may be shown by the evidence to be fair, reasonable, equitable and 
which are necessary or proper to protect and safeguard the respective rights and obligations 
of the working interest owners and royalty owners. 

History: 1*363 Comp., f 05-U-8, enacted by 
Laws 1975. eh. 293,1 «,-1977. ch. 266,1 111. 

70-7-7. Division orders. 

Tha order providing for unitization and unit operation of a pool or part of a pool shall be 
upon terms and conditions that are fair, reasonable and equitable and shall approve or 
prescribe a plan or unit agreement for unit operation which shall include: 

A. a legal description in terms of surface area of the pool or part of the pool to be 
operated aa a unit and the vertical limits to be included, termed "the unit area"; 

B. a statement of Uie nature of the operations contemplated; 
C. an allocation to tho separately owned tracts in the unit area of all the oil and gas 

that is produced from the unit area and is saved, being the production that ia not used in the 
conduct of operations on the unit area or not unavoidably lost; 

D. a provision for the credits and charges to be made in the adjustment among the 
owners in the unit area for their respective investments in wells, tanks, pumps, machinery, 
materials and equipment contributed to the unit operations; 

E. a provision governing how the costs of unit operations, including capital invest­
ments, shall be determined and charged to the separately owned tracts and how the coeta 
shall'be paid, including a provision providing when, how and by whom the unit production 
allocated to an owner who does not pay the share of the costs of unit operations charged to 
that owner or the interest of that owner may be sold and the proceeds applied to the 
payment of costs; 

F. a provision for carrying any working interest owner on a limited, carried or 
net-profits basis, payable out of production, upon such terms and conditions determined by 
tha division to be just and reasonable and allowing an appropriate charge for interest for 
such service payable out of the owner'a share of production; provided that any 
nonconsenting working interest owner being so carried shall be deemod to have relin­
quished to the unit operator all of its operating rights and working interest in and to the 
unit until his share of the costs are repaid, plus an amount not to exceed two hundred 
percent of Buch costs as a nonconsent penalty, with maximum penalty amount in each case 
to be determined by tho division; 

G. a provision designating the unit operator and providing for the supervision and 
conduct of the unit operations, including the selection, removal or substitution of an 
operator from among the working interest owners to conduct the unit operations; 

H. a provision for a voting procedure for the decision of matters to ba decided by the 
working interest owners in respect to which each working interest owner shall have a voting 
interest equal to its unit participation; 

I. the time when the unit operation shall commence and the manner in which and 
the circumstances under which the operations shall terminate and for the settlement of 
accounts upon termination; and 

J. such additional provisions as are found to be appropriate for carrying on the unit 
operations and for the protection of correlative rights and the prevention of waste. 

History: 1863 Comp., i 45-H-7, enactad hy the end of Subjection F, tided the language follow-
Lewi 1976, c h . 293, J 7; 1977, ch. 255, I US; ing 'in end to the unil until" end made minor ityhV 
1988, eh. 66, f 1. tic ehangea throughout tha tection. 

Tha IBM amendment, effective May 21. 19S6. et 
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70-7-8. R a t i f i c a t i o n or approval of p lan by owners. 

A. No order ofthe division providing for unit operations shall become effective unless and 
until the plan for unit operations prescribed by the division has been approved in writing b 
those persons who, under the division's order, will be required initially to pay at leajt 
seventy-five percent ofthe costs of the unit operations, and also by the owners of at least 
seventy-five percent ofthe production or proceeds thereof that will be credited to interests 
which are free of cost such as royalties, overriding royalties and production payments and 
the division has made a finding either in the order providing for unit operations or'in a 
supplemental order that the plan for unit operations has been so approved. Notwithstand­
ing any other provisions of this section, if seventy-five percent or more of the unit area U 
owned, as to working interest, by one working interest owner, such working interest owner 
must be joined by at least one other working interest owner in ratifying and approving tho 
plan of unit operations, unless such working interest owner is the owner of one hundred 
percent ofthe working interest in said unit area; provided, however, if a single owner is one 
who, under the division's order will be required initially to pay at least twenty-five percent, 
but not more than fifty percent, of the costs of unit operation, such owner must be joined by 
atleast one other owner ofthe same type interest in disapproving, or failure to approve, the 
plan of unit operations to defeat tha plan. 

B. If one owner is tho owner of at least twenty-five percent, but not more than fifty 
percent, of tiie production or proceeds tlvereof that will be credited to interests which axe 
free of costs, such owner rouat be joined by atleast one other owner ofthe same type interest 
in disapproving, or failure to approve, the plan'of unit operations to defeat the plan. 

C. If the persons owning the required percentage of interest in the unit area do not 
approve the plan for unit operations within a period of six months from the date on which 
the order providing for unit operations is made, such order shall cease to be of further force 
and effect and shall be revoked by the division, unless the division shall extend the time for 
ratification for good causa shown. 

D. When the persons owning the required percentage of interest in the unit area have 
approved the plan for unit operations, the interests of all persons in the unit are unitized 
whether or not such persons have approved the plan of unitization in writing. 

History: IMS Comp., i *6-l<-8, enacted by 
Lavs 1975, ch. 293,1 8; 1977, ch. 255,1 114. 

70*7-9. Amendmen t of plan of un i t i za t ion . 

An order providing for unit operations may be amended by an order made by the division 
in the same manner and subject to the samo conditions as an original order providing for 
unit operations, provided: 

A. if such an amendment affects only the rights and interests ofthe working interest 
owners, the approval of tho amendment by the royalty owners shall not be required; and 

B. no such amendment shall change the percentage for the allocation of oil and gas 
as established for any separately owned tract by the original order, except with the consent 
of all working interest ownere and royalty owners in such tract, or change the percentage for 
the allocation of coats as established for any separately owned tract by the original order, 
except with the consent of all working interest owners in such tract. 

History: 1843 Comp., I 66-14-9, enacted hy 
Laws 1975, ch. 293, i B; 1977, ch. 265,1 116. 

70-7-10. Previously established units. 

The division, by order, may provide for the unit operation of a pool or parta thereof that 
embrace a unit area established by a previous order ofthe division. Such order, in providing 
for the allocation of unit production, shall first treat the unit area previously established as 
a single tract, and the portion of the unit production allocated thereto shall then be allocated 
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70-7-11 STATUTORY UNITIZATION ACT 70-7-10 

among the separately owned tracts included in such previously established unit area in the 
lame proportions as those specified in the previous order. 

History: 1963 Comp, I &5-H-10, enacted by 
Laws 1975. ch. aaa. t IO; 1977. ch. 266, } 118. 

70-7-11. Unit operations of less than an entire pool. 

An order may provide for unit operation on leas than the whole of a pool where tha unit 
area ia of such size and Bhape as may be reasonably suitable for that purpose, and the 
conduct thereof will have no adverse offect upon other portions of the pool. 

History: 1968 Comp, I 65-14-11, enacted try Am. Jur. Sd, AXJL and C J S . references. — 
Laws 1978, eh. 393, | n . 38 Am. Jur. 2d G«* moi OD | | 18*. 172. 

70-7-12. Operation; expressed or implied covenants. 

All-operations, including' but not limited to, the commencement, drilling or operation of a 
well upon any portion of the unit area shall be deemed for all purposes the conduct of such 
operations upon each separately owned tract in the unit area by the several owners thereof. 
Tne portions ofthe unit produclion allocated to a separately owned tract in a unit area shall, 
when produced, be deemed, for all purposes, to have been actually produced from such tract 
by a well drilled thereon. Operations conducted pursuant to an order of the division 
providing for unit operations shall constitute a fulfillment of all the express or implied 
obligations for each lease or contract covering lands in the unit area to the extent that 
compliance with such obligations cannot be had because of the order of the division. 

History: 1963 Comp., f BS-14-13, enacted by 
Laws 1976, ch. MS, I 11; 1977, ch. US, | 117. 

70-7-13. Income from unitized substances. 

The portion of the unit production allocated to any tract, and the proceeds from the sale 
thereof, shall be the property and income of the several persons to whom, or to whose credit, 
the same are allocated or payable under the order providing for unit operations. 

History: 1969 Comp, t 86-14-13, eaacted by 
Laws 1976, cb. 293,» IS. 

70-7-14. Lien for costs. 
Subject to such reasonable limitations as may be set out in the plan of unitization, the 

unit shall have a first and prior lien upon the leasehold estate and other oil and gas rights 
(exclusive of a one-eighth royalty interest or exclusive of the interest provided in Uie unit 
operating plan which allocates coats, if it is different than one-eighth) in and to each 
separately owned trBct, the interest ofthe owners thereof Ln and to the unit production and 
all equipment in the possession ofthe unit, to secure the payment ofthe amount ofthe unit 
expense charged to and assessed against such separately owned tract. 

History: 1963 Comp, I 66-14-14, ao acted by 
Laws 1976. ch. 293, i 14. 

70-7-15. Liability for expenses. 
The obligation or liability of each working interest owner in the several separately owned 

tracts in the unit for the payment of unit expense st all times shall be several and not joint 
or collective, and.a working interest owner shall not be chargeable with, obligated or liable 
for, directly or indirectly, more than the amount apportioned, assessed or otherwise charged 
to his interest in the separately owned tract pursuant to the order of unitization. 

67 

BOOK 790 PAGE 280 



70-7-16 U J - I 

HUtory: 1953 Camp, | S5-14-15, •asctsd by 
Ltwt 1975, ch. 393, \ 16. 

70-7-16. Division orders. 

A. No division order or other contract relating to the sale or purchase of production from 
a separately owned tract shall be terminated by the order providing for unit operation*, but 
shall remain in force and apply to oil and gas allocated to such tract until terminated in 
accordance with the provisions thereof. 

B. For purposea of this section, "division order" shall mean a contract of sale to the 
purchaser of oil and gas. 

History: 1963 Comp, I 65-14-18, anartad by 
Law* 1975. ch. 203, | 16; 1977, eh. 266,1 118. 

70-7-17. Property rightB. 
•Except to the extent that the parties affected so agree, no order providing for unit 

operations shall be construed to result in a transfer of all or any part of the title of any 
person to the oil and gns rights in any tract in the unit area. All property, whether real or 
persona), that may be acquired in the conduct of unit operations hereunder shall be 
acquired for the account ofthe working interest owners within the unit area, and shall be 
the property of such working interest owners in the proportion that the cost* of unit 
operations are charged. 

History: 1853 Comp, I 66-14-17, anacted by 
Lavs 1976, oh. 293,1 17. 

70-7-18. Exist ing rights, rights in unleased land and royalties and 
leaae burdens. 

Property righta, leases, contract* and other rights or obligations shall be regarded as 
amended and modified only to the extent necessary to conform to the provisions and 
requirements of the Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 19781 and to any 
valid order of the division providing for the unit operation of a pool or a part thereof, but 
otherwise shall remain in full force and effect. A one-eighth part ofthe production allocated 
to each tract under an order providing for the unit operation of a pool or a part thereof shall 
in all events be and remain free and clear of any cost or expense of developing or operating 
the unit and of any lien therefor as an encumbered {unencumbaredl source trom which to 
pay the royalties or other coat-free obligations duo or payable with respect to tha production 
from such tract. If a lease or other contract pertaining to a tract or interest stipulate* a 
royalty, overriding royalty, production payment or other obligation in excesa of ona-eighth of 
the production or proceeds therefrom, then the working interest owner subject to such 
excess payment or other obligation shall bear and pay the same. 

History: 1963 Comp, I S5-14-18, enacted by encumbered" *»» ioMrtsd by th. f^P""." j j | 
Uws 1975. ch. 298, | 18; 1977, ch. 255, | HB. appirsotly intended term. It was noi ***** or 

Bracketed matsrisl. — Tbe bruViUd vord *un- lepiltture and U noU part of the law. 

70-7-19. Agreements not violative of laws governing monopolies or 
restraint of trade. 

No agreement between or among lessees or other owners of oil and gas nghta in ° t l 

gas properties entered into pursuant hereto or with a view or for the P ^ 0 8 ^ o f \ ™ \ ? y 

about the unitized development or operation of such properties shall be held to vio ^ 
of the statutes of thia Btate prohibiting monopolies or acta, arrangements, agree 
contracts, combinations or conspiracies in restraint of trade or commerce. 

66 

BOOK 790 PAGE 281 



70-7-20 EMERGENCY PETROLEUM PRODUCTS SUPPLIES 70-8-2 

History: 196J Comp., i 65-14-19. «tL»cted by 
L»»* i n t . oh. 393, I 19. 

70-7-20. Evidence of unit to be recorded. 

A copy of each unit agreement shall be recorded in the office of the county clerk of the 
county or counties in which the unit is situated. 

History! 194J Comp, I 65-14-30, enacted by 
U « f 1ITI, ch. 188, i 30. 

70-7-21. Unlawful operation. 
From and after the date designated by the division that a unit plan shall become effective, 

tho operation of any well producing from the pool within the area subject to said unit plan! 
by person* other than persona acting under the authority ofthe unit plan, or except in the 
manner and to the extent provided in such unit plan, shall be unlawful and is hereby 
prohibited. 

History- Camp, I 44-14-il, emoted hy 
Lavs 1975, oh. 383,1 31; 1977, eh. 355, I ISO. 

ARTICLE 8 

Emergency Petroleum Products Supplies 
See. 
70-8-1. Short UUt. 
70-S-2- Purpose and ftniiort. 
70-8-3. Definitions. 
70-8-4. Contant u s condition of doing buiinui. 

Sec 
70-8-8. Prohibited sets. 
70-8-81. Exemption. 
70-8-6. Right of irtioD; injunrtian; dsmsfu. 

70-8-1. Short title. 
This act [70-8-1 to 70-8-6 NMSA 1978] may be cited as the "Emergency Petroleum 

Products Supply Act." 

History. 1953 Comp., I 65-10-1, enacted by 
Laws 1974, oh. 33, | 1. 

Mesalat; of this act'. — The term 'this id ' 
mssru Laws 1974, Chapter 22, which spps&n as 

70-8-1 to 70-8-6 and 70-8-6 NMSA 1978. Hcwir , 
Laws 1979, ChapUr 174 sdded present 70-8-5.1 
NMSA 1978 to ths Enurgeocy Petroleum Products 
Supply Act. 

70-8-2. Purpose and findings. 
The legislature hereby determines that: 

A- shortages of petroleum products caused by discontinuance or significant reduc­
tions of normal and customary availability in New Mexico of petroleum supplies create 
severe economic dislocations and hardships, including loss of jobs, dosing of factories and 
businesses, reduction of crop plantings and harvesting, and curtailment of vital public 
services, including the transportation of food and other essential goods; 

B. such hardships and dislocations are a threat to the public health, safety and 
welfare and can be averted or minimized through the operation of the Emergency Petroleum 
Products Supply Act [70-8-1 to 70-8-6 NMSA 1978); 

C. the purpose of the Emergency Petroleum Products Supply Act is to avert or 
minimize such threats to the public health, safety and welfare; and 

D. the preservation of existing marketing and distribution facilities of petroleum 
products in the state is necessary to prevent chaos and promote the public health, safety and 
welfare. 

History: 1963 Comp.. I 65-10-2, enacted by 
LAW* 1974, eh. 22, t 2. 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

:E KING 

LARRY KEHOE 
January 5, 1981 

Hr. W i l l i a m F. Carr 
Campbell and Black, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

POST Off lCE SOX 2088 
STATE U N O OFFICE BUILDING 
S&NTA FE. NEW MEXICO B7S01 

15051 827-2*34 

Re: Myers Langlie-Mattix 
Un i t , Lea County, 
New Mexico 

Dear Mr. Carr: 

The O i l Conservation Commission i s i n rec e i p t of the sworn 
a f f i d a v i t of Raymond W. Blohm, D i s t r i c t Production Manager f o r 
the Midland Exploration and Production D i s t r i c t of Getty O i l 
Company, wherein Mr. Blohm swears that Getty Oil Company has 
received w r i t t e n approval or r a t i f i c a t i o n of the plan for u n i t 
operations from more than 75 percent of those who would be 
r e q u i r e d ' i n i t i a l l y to pay the costs of u n i t operations and from 
more than 75 percent of the i n t e r e s t owners of production pro­
ceeds from the u n i t t h a t w i l l be cr e d i t e d to i n t e r e s t s which 
are free of costs. 

The above percentages of r a t i f i c a t i o n or approval of the 
plan for u n i t i z e d operations meet the c r i t e r i a set f o r t h by 
Section 70-7-8, NMSA, 1978 Comp., and were also w i t h i n the 
time l i m i t prescribed by said Section 70-7-8. I t i s therefore 
hereby determined t h a t Commission Order No. R-6447 u n i t i z i n g 
a l l i n t e r e s t s i n the Myers Langlie-Mattix Unit Area, Lea 
County, New Mexico, i s i n Fu l l force and e f f e c t . 

Very t r u l y yours, 

^ JOE D. RAMEY 
QTJ D i v i s i o n D i r e c t o r and 
QO Secretary, O i l Conservation 

Commission 

JDR/DSN/fd 

STATE OF NEW MEXICO X., 
COAJNTY OF LEA /•<-

FILED 

APR APR 8 1997 n ^ 

• > • * 
i > • 

o'clock 1 M "- V • • 
end recorded in Book ' ' I ) - • 
P»9= ' , . , 
Pat CiinepeKe. l^£a>Je\w Cletlc J • " yVj- '" 
By _ L Y - Y ^ ^ - ~ . Deputy . ' '* 
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4884 
DOYLE HARTMAN 

Oil Operaior 

500 NORTH MAIN 

P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 

(915)682-7616 FAX 

April 7,1997 

TO WHOM IT MAY CONCERN 

Re: Public Notice of Statutory Unitization 
Myers Langlie Mattix Unit 
Lea County. New Mexico 
NMOCD Order R-6447 

Ladies and Gentlemen: 

On January 6,1981, Getty Oil Company, as the operator ofthe 9360-acre Myers Langlie Mattix Unit 
situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New Mexico, filed of record in Lea 
County, New Mexico, at Miscellaneous Book 383, page 220, the herein enclosed letter dated 
September 15, 1980, which pertained to the statutory unitization of the Getty-operated MLMU under 
NMOCD Order R-6447 dated August 27, 1980. Also filed of record on January 6, 1981, at 
Miscellaneous Book 382, page 567, is the enclosed sworn affidavit, dated December 24, 1980, of 
Raymond W. Blohm, Midland District Production Manager for Getty Oil Company, which stated that 
Getty Oil Company had complied with the requirements of 70-7-8 NMSA 1978 and that NMOCD 
Order R-6447 would become effective January 1,1981, at 7:00 a.m. 

Because NMOCD Order R-6447, in conjunction with and pursuant to the New Mexico Statutory 
Unitization Act [70-7-1 through 70-7-21 NMSA 1978], has the effect (as contemplated in 70-7-18 
NMSA 1978) of amending and modifying both the MLMU Unit Agreement (recorded in Lea County, 
New Mexico at Miscellaneous Book 312, page 349) and MLMU Unit Operating Agreement 
(recorded at Miscellaneous Book 544, page 351), so as to make the public record complete as to the 
full effect of NMOCD Order R-6447 (MLMU Statutory Unitization Order), we are herewith filing 
of record the following additional MLMU statutory unitization documents: 

1) NMOCD Order R-6447 which statutorily unitized, effective January 1, 1981, the 
9360-acre MLMU situated in T-23-S and T-24-S, R-36-E and R-37-E, Lea County, New 
Mexico. 
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TO WHOM IT MAY CONCERN 
April 7, 1997 
Page 2 

2) New Mexico "Statutory Unitization Act" [70-7-1 through 70-7-21 NMSA 1978], 

3) NMOCD letter of January 5, 1981 to Wm. F. Carr (attorney for Getty Oil Company), 
documenting that NMOCD Order R-6447 was in full force and effect. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Linda Land 
Controller 

enclosures (4) 

rep 
wpdocricorreip.dhViilinu-lci.co 

STATE OF 

COUNTY OF HO iCllGnd § 

This instrument was acknowledged before me on the 7th day of April, 1997, by Linda Land, 

acting in her capacity as Controller of DOYLE HARTMAN, Oil Operator, on behalf of said 

company. 

C(jqd^7^ feasts 
Notary Public in and for the 
State of Texas 

CIKDY KAY BROOKS 
NOTARY PUBLIC 1 
State of Texas 

Comm. Exp. 10-26-99 ; 
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>i 382 fAcr 567 

157 

m n or TW*3 
COUNTY or HIDLMO ) 

COME? HOW, Faymond W. Blohm, and Upon hit oath, depoaee 

•nd statesi 

1. That he l i ths Kldland District Production Hs.nid.er for 

Getty Oil company. 

3. That ai District Production Manager, ha 1« reipomlbli 

for tha davalopmant and produetlon ef the oil and 91s properties 

Of Getty OU company In Laa County, Kev Mexieo. 

3. That OA June 19, 19BO, Getty OU Company filed an 

application with tha Kev fcevlco Oil Conservation Division under 

tha New Haxleo Statutory Unitization Act {Section 70-7*1 through 

70-7-21, N.M.S.A., 157S Compilation) aaaxlno an order providing 

fox etatutory unltltetlon or the Hyere LenoUe-Hattix Unit in 

Laa County, Mow Kcxico. 

4. That Section 70-7-1. H.H.S.A., i n s Compilation provide* 

in pari at follow*1 "Ho ordar of tha Division providing for 

unit operation, ahall bacon* effective- unless and until tha 

plan foe unit operation* dtterlbed by the Division h«e b«en 

approved In writing by those partem who, under the Division** 

Order, will be required initially to pay at leaet tevanty-five 

percent of the coat of unil operations, and alco by the ownere 

of at least tevanty-flva percent ot tha production proceed* 

thereof that will be credited to interest vhleh ete free of 
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toof 382 rxcf 5G8 
eoec • . . and the Division hss made « finding either in th* 

order providing for unit operations or ln a supplemental order 

that tha plan for vnlt operation hat been 10 approved.* 

5, That the application of Catty Oil Company for statutory 

unitization of the Kyert Lanolle-Kattlx Unit (Oil Conservation 

Dlvlelon Case Ho. (917) wis heard by the full oil Conservation 

Commission on August S. 1980. 

(. That on August 27, 1980, the Oil Conservation Commie*ion 

entered order Ko. A-6H7 approving the application of Catty oi l 

Company for statutory unitiution of the Kyers Lenglla-Hetti* 

Unit. 

7. That Oil Conservation Division Order R-6<47 • „ .. . 

approved and adopted and Incorporated by reference . . .* the 

Kyar* Unglle-Haltlx Unit Agreement and Unit Op*rafcln9 Agreement. 

B. That said Order Ko. H-5U1 provided "that when . . . 

the persons owning the required ptrcontaga of Interest In the 

unit are3 have approved or ratified the Unit Agreement and the 

Unit Operating Agreement, the inierests of all persons within 

the unit ara* are unitlted, whether or not tuch person* h»v« 

approved the Unit Agreement or the Unit Operating Agreement." 

9. That following lssuenee of Order K-5K7, Getty Oil 

Company solicited the written approval of ratification of a l l . 

interest owners in the unit are*. 

10. That a* of December I J , li io, Getty oi l Co*p»ny ha* 

rcceivad written approval or ratification of the plan for unit 

operations from more than H \ of those who would ba required 
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-3- MU. 082 ritr 5G9 

Initially to pay the coat* of unit operation* and from more than 

751 of tha intereit owners of production proceeds from tho unit 

that will be credited to interest! which are free of coeti. 

11. That Cctty Oil Company intend! to commence unitized 

operation! of the Hyera langlle'fUUlx Unit under Oil Conaervatlon 

Division Order No. P-StO en January 1, 19*1 »t 7ioO a.m. 

SUBSCRIBED AND SHORN TO before me this ^ day of 

.','[D,«5ember, If(0, by Raymond H. Blohm. 

IMVENT Notary Public 

STATE OF NEW MEXICO 
COUNTY OP LEA 

FILED 

JAN 6 1981 

enJ w j i l le »*-^ 
ne« 

t>ni>ii U«f>s«. Ounly CUrt 
«>«»'••? 



STATE Or HCXICO 
rNCnCT ANO HU'C'IALS 0£PAPI.'̂ :WI 

Oi l CONSERVATION DIVISION 

IN THf HATTER tlf ME HEMIlNG 
CALLCO OY THE (UL CONSERVATION 
COMMISSION TOH THE PUHP05C or 
CONSIDERIMCi 

CASE NO. £98 7 
Order No. R-f>as7 

APPLICATION OF GETTY OIL COMPANY 
TOR STATUTORY UNITIZATION, ICA 
COUNTY, NEK MEXICO. 

OBOEA or TIIC COMMISSION 

fly THE COMMISSION! 

ThiB causa came on Tor hearing i t 9 a.m. on August. 5, 19BO, 
at Santo F a , Naw Mexico, before the Oil Conservation Commission 
of New Mexico, hereinafter referred to as tha "Commission.11 

NOW, an th is 27th day oT August, 1980, the Commletilcn, 
o quorum being present, having considered the taetimony and the 
record and being otherwise ful ly advised ln ths "promises, 

riNOSi 

(1) That duo public notice having been given oe required 
by law, the Commission lias Jurisdiction nf thia cause end thr 
subject metter thereof. 

(2) Thet the applicant, Getty Oil Company, easke ths 
Statutory unitization, pursuant to the "Statutory Unitization 
Act," Sections 70-7-1 through 70-7-21, NHSA 1978, of 9,360 
acres, moro or less, beino " portion of the Langlie Mattix Pas], 
Lee County, New Mexico, eeld portion being known the Hyers 
tanglie-Hsttix Unit Area and applicant further looks approval 
of the Unit Agreement ee revleed and ths Unit Operating Agree­
ment es revleed. 

(3) That the Myere Langlie-Hettix Unit Agreement woa 
• pproved by the- Oil Conservation Comniaelon by Order Mo. R-a.680 
entered in Case No. 5087 on October 31, 1973. 

(4) Thai the Myers Lanqllo-tiittlx Unit became effective 
on February 1, 1974, and haa been operated by Getty Ull Conpiiny 
end lte predecessor in interest, Skeliy Oil Company, since thet 
data. 
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-2-
Coee No. 6907 
Order No. 

(5) That the applicant aaeks statutory unitization of 
thia voluntary unit to enable lt to Institute more effective 
end efficient operating precticee thereby extending the eco­
nomic U f a of the unit. 

(4) That tha unit aree eho ;d be designated tha Myers 
langlls-Hettix Unit Area end the horizontal limits of said unit 
ere* should be comprised of the : -llowlng described lsndst 

TOWNSHIP 23 SOUTH, RANGE •(, EAST, NHPH 
Section 25i H/2 NEVA, S 4 Wk U\ 

SW/4, SW/4 . 74, end 5E/4 
Section 3£i N/2, SE/4, • 0 C/l SH/4 

TOWNSHIP 23 SOUTHi RANGE 1-7 EAST, HHPH 
Section 281 s"W"7T 
Section 291 W/2, W/2 £/. , and t/2 SE/4 
Section 30: N/2, SW/4, :11 SE/4, and 

SW/4 SE/4 
Sections 31 through 33i All 
Seetlon 34i W/2 

TOWNSHIP 24 SOUTH. RANGE 34 EAST, NHPH 
Section l i NE/4 NE/t 
Section 12i S/2 N/2, N/2 S/2, and SE/4 

SE/4 

T0WN5HIP 2ft SOUTH. RANGE 17 EAST, NHPH 
Section 2i W/2 hJE/4 enc '572 
Section 3i NE/4, E/2 Sr/a, and Mil 

SW/4 
Sections 4 and 5i All 
Section it E/2, E/2 W/T , and NW/4 

NW/4 
Seetlon It N/2, SE/a, end S/2 SW/4 
Section 8i N/2, H/2 %/?, and SW/4 

SW/4 
Seetlon 9i MW/4, N/2 S-74, N/2 NC/4, 

and SE/4 N£, 4 
Section 101 NW/4, W/2 N»74, SE/4 NE/4, 

E/2 SH/4, sid W/2 SE/4 

Section Ut SH/4 NW/4 

(7) That ths vertical limit 
Unit Ares should comprise that li 
point 100 feet above the beee of 

• of said Hyers Innollo-Hottlx 
tervol xhich extends from a 
the Seven Rivera formation to 
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- 3 -
Cose No. f.901 
Order No. 

the base of the Queen fornokloni eeld Interne! having b?en 
heretofore found to occur in the Texae Pac i f i c Oil Company1e 
Blinebry "8" Nel l No. 3 located 330 feet from the Morth l ine 
and 2310 feet from tha Meet l ine of Section 34, Township 23 
South, Range 37 Cast , NHPH, Leo County, Ne* Hoxico, et an i n d l -
ceted depth I n t e r v a l of 3168 feet to 3370 feet, aa recorded on 
the Schlumberger E l e c t r i c a l Log Run No. 1 taken Oeeeaber 26, 
1952, » a i d log being meeiured from n derrick floor elevation 
of 3300 feet above eea l eve l . 

(8) Thet tho portion cf the L>inglle Hettix Pool ptopoeed 
to be included i n the tforasald Hyers Langlie-Hettix Unit Area 
has been reasonably defined by development. 

(9) That the applicant proposes to continue vater flooding 
for tho secondary recovery of o i l , qua, gaaeous substances, 
s u l f u r conteinod ln gas, condonssta, d i s t i l l a t e end a l l associated 
end consti tuent l i q u i d or l iqu i f iab le hydrocarbons within and to 
be produced from the propoesd unit area. 

(10) That the continuation of secondary recovery operations 
as a resu l t of statutory unit izst ion should result ln the addi­
t ional recovery of approximately SOO,000 barrels of o i l . 

(11) That tha unitized menegement, operetion and further 
development of the Hyere Lsnglle-Hattix Unit Area, as ptopoeed, 
le reasonably necessary to ef fect ive ly carry on secondary r e ­
covery operations and w i l l substantially Increase the ultimate 
recovery of o i l from the unitized portion of the pool. 

(12) That the propoeod unitized method of operation se 
applied to the Hyere Lenglie-Mettix Unit Aree la feasible and 
w i l l r e su l t with reasonable probability in the Increased re­
covery of subs tant ia l ly more o i l from the unitized portion of 
the pool then would otherwise be recovered without uni t i zat ion . 

(13) That the estimatod additional lnvsstmsnt costs which 
resul t from statutory unit izst ion ars $1.5 million from which 
can be deducted 1600,000, which w i l l he saved by not having to 
maintain separate production f a c i l i t i e s on csrts in tracts within 
ths unit ares Tor B net sdditlonsl Investment of $1 mi l l ion . 

. ( i s ) That ths additional recovery to be derived from the 
flxtendod secondary recovery operations resulting from statutory 
Unit izat ion w i l l have e gross value to the unit of tl'J.24 
m i l l i o n . 
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Casa No. i'0r\7 
Order No. R-6447 

(15) That the ostlmntod eddlti<>n»il eoets pf the urcpjssrf 
operations (es described ln rinding No. ( l l ) «bovo) will not 
exceed the estiiaeted velue of the additions! oil (03 dsscribod 
in Finding No. (14) sbovs) plue e reeeoneble profit. 

(Id) That the epplicenl, the rfasigneted Unit Operator 
pursuant to the Unit Agreement end the Unit Operation Agreement, 
hes made a good faith effort to secure voluntary unitization 
within the Hyere lenglle-Hattix Unit Area. 

(17) Thet the participation foraule contained In the Unit 
Agreement ellocetee the produced and eeved unitlsed eubstanees 
to the separately owned tracts in ths unit area oh a fair , 
rsa8onab)s, and equitable basis. 

(18) That statutory unit l is t i :" and the adoption of the 
propooed unitized method of operetlon will benefit the working 
Interest owners end royelty ownere of ths oil ond gas rights 
within the Myers Lenglle-Hettlx Unit Aree, 

(19) That the grentlng of the application in this case will 
have no adverse effect upon other portione or ths Liinrjlle 
Mattix Pool. 

(20) That applicant'e Exhibit': NOB. J and 11 ea revised by 
Exhibits 10 and 12 in this cess, '.sing ths Unit Agreement and 

the Unit: Oporetlng Agreement, reepictlvsly, should be Incorporated 
by rsfeence Into this order. 

(21) That the Hyere Lenglle-Mt.ttlx Unit Agreement end the 
Hyets Langlie-Msttix Unit Oporatlnc Agreement provide for uniti­
zation and unit operation of the M srs lenglla-Hsttlx Unit Area 
upon terme and conditions that ir* fair, reeeoneble, end equit­
able, and which include: 

(a) an allocation to the separately owned tracts in 
the unit ares of a l l oil snd gas that Is produced from the 
unit area and which is saved, being the production thnt le -
not ueed in tha conduct of unit operetions or not unavold-. 
ably loet| 

(b) a provision for the eredito end charges to be 
made In the adjustment among the ownere in the unit area 
for their respective lnveetmente in wolls, tanks, pumpe, 
machinery, materlola, and equipment contributed to thn 
unit operational 
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-5-
Case No. S987 
Ordar No. H-HM 

(e) a provision governing how ths easts of unit 
operations including capital Invsatmente shall be dstcr-
mined and charged to the separately owned tracts snd how 
said coata ahall be paid Including a provision providing 
whan, how, and by whom ths unit production allocated to 
en owner who does not pey hie share of the costs of unil 
operations ahall he charged to such owner, or ths lntorest 
of such owner, end how hie Interest may be sold snd the 
proceeds applied to the payment of hie costs) 

(d) a provlelon for cerrylng eny working interest 
owner on a limited, carried, or net-profits basis, payable 
out of production, upon auch terns and conditions which 
are Just end reaeoneble, and whleh ellow en epproprlete 
charge for Interest for such ssrvice payable out of pro­
duction, upon such terms and condltlona determined by the 
Commleelon to be Juet end teeeonable, snd allowing an 
appropriate charge for intereat for such ssrvice payable 
out of such owner'a ehare of production, providing that 
any nonconsenting working interest owner being so cerried 
ahall be deemed to have relinquished to ths Unit Opsrator 
e l l of his operetlng rights and working lntereste In and 
to tha unit until hie ahere of the costs, ssrvice charge, 
and interest ars repaid to ths Unit Oparstori 

(a) e provlelon designating ths Unit Operetor end 
providing far the supervision snd conduct of the unit 
operetione, including the eelection, ramovel or substitu­
tion of sn operetor from among the working interest ownsre 
to conduct the unit operstlonsi 

(f) e provloLon for voting procedure for the decision 
of matters to bs dsolded by ths working intsrsst owners 
ln respect to which each working intereat owner shell have 
s voting interest equal to hie unit participation! and 

(g) the time when the unit operation shell commence 
end the manner ln which, end the circumstances under which, 
ths opsrstlons shell terminate and for the esttlsmant of 
accounts upon such termlnetlon, 

(22) That applicant seeks establishment of sn administrative 
procedure whereby the conversion of additional walls to injection 
may bs spproved without further notice or hearing. 

(23) Thet the atatutory unitization of tha Hyers Langlie-
Hettix Unit Area i s in conformity with the sbove findings, snd 
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• so Nn. 69m 
•dot No. fl-6447 

.11 prevent waste and protect the currolotl»« rJ'jhls or .ill 
nere of interest within the proposed unit ores, and ehould 
- spproved. 

IT IS THEREFORE OHOEREOi 

(I ) Thet the Hyere Langlie-Mattix Unit Ares, comprising 
'60 seres, more or lees, In the langlie Mattix fool, Leo 
jnty, New Mexico, is hereby approved Tor statutory unitization 
rauent to the Statutory Unitization Act, Sections 70-7-1 
ough 70-7.21 NMSA 1978. 

( I ) Thet the lends includsd within ths Hysre Lenglie-
Hattix Unit Area ehall bs comprlaed ofi 

TOWNSHIP 23 SOUTH, RANGE 3< EAST, NHPH 
Section iSi N/2 BE/4, 5t74 NE/4, t/2 

SW/4, SW/4 SW/4, end SE/4 
Section 36i N/2, SE/4, and E/2 SM/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Seetlon 28» 5x?4 
Section 29s W/2, W/2 E/2, end E/2 SE/4 
Section 30i N/2, SW/4, N/2 SE/4, end 

SW/4 SE/4 
Seotlone 31 through 33i All 
Seetlon 34i V/2 

TOWNSHIP 24 SOUTH. RANGE 36 EAST, NMPH 
Section T i 
Section 12i 

NE74 NC74 
S/2 N/2, N/2 S/2, end 
SE/4 SE/4 

, RANCE 37 EAST, 
flE/4 encT w/} 

NHPM TOWNSHIP 24 SOUTH 
Section i i W7T 
Section 3« NE/4, E/2 SE/4, and W/2 SW/4 
Sections 4 and i i AU 
Section 6i E/2, E/2 W/2, and NW/4 NW/4 
Section 7i N/2, SE/4, end S/2 SW/4 
Section Bi N/2, N/2 S/2, and SW/4 SW/4 
Section 91 NW/4, N/2 SW/4, N/2 NE/4, 

end SE/4 NE/4 
Section 10j NW/4, W/2 NE/4, SE/4 NE/4, 

£/2 SW/4, and W/2 SEA 
Section H i SW/4 NX/4 
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.7-
Case No. 6967 
Order No. R-64TT7 

(3) That the vertical limits of said Hyers Lanqlie-Hattii 
Unit Area should comprise that interval which extends from a 
point 100 feet above the base of the Seven Rivers formation to 
the base of the Queen formation; said interval having been 
heretofore found to occur in the Texas Pacific Oil Company's 
Blinebry "8" Hell No. 3 located 3.<0 feet from the North line 
and 2310 feet from the H-:St line of Section 3ft, Township 23 
South, Range 37 Cost, Nnril, Lea Ciunty, New Hexico, at an indi­
cated depth interval of 3148 feet to 3570 feet, as recorded cn 
the Schlumberger electrical Log Run No. 1 taken Oecember 26, 
1952, said log being measured from e derrick floor elevation 
oT 3300 feet above sea level. 

(Q) That ths applicant shall Haterdood for the secondary 
recovery of o i l , gas, gaseous substances, sulfur contained in 
gas, condensate, di s t i l l a t e , and a l l associated and constituent 
liquid or liquified hydrocarbons within and produced frcm the 
unit eres. 

(5) That the Myers langlie-Hattix Unit Agreement es revised 
and the Hyers Lenglie-Hattix Unit Operating Agreement as revised 
are approved and adopted snd incorporated by reference into this 
order. 

(6) That when, pursuant to the terms oT Sections 70-7-J 
NMSA 1978, the persons owning the'required percentage of inter»«t 
in tho unit area Have epproved or r a t i f i e d the. Unit Agreement 
and the Unit Operating Agreement, the interest's of a l l persons 
within the unit area are unitized whether or not such persons 
have approved the Unit Agreement or the Unit Operating Agreement 
in writing. 

(7) That the applicant ss Unit Operator shall notify in 
writing the Division Qireetor of any removal or substitution 
of said Unit Operator by any other working interest owner within 
the unit area. 

(8) That th* applicant is authorized to convert additional 
wells to injection in accordance with the provisions of Division 
Rule 701 E 4. 

(9) That Jurisdiction of this cause ia retained for the 
entry of such further orders es the Commission may deem neeesssry. 
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-8-
Cese No. 6987 
Order No. R-6«47 

DONE et Sente Fe, Nsw Hexlco, on ths dey and year herein­
above designated. 

STATE OF NEW MEXICO 

S E A L 
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JRUCe KING 
\GOvt*K» 

•ARY KEH06 
aCOVTMf 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION OMSION 

August 27, 1980 

POST office BOX 2cea 
STATS UNO Office BUHOiNC 
6*WIA rt NCW Mexico a«oi 

riOS) 827-2414 

l i t . William F. Carr R e s ^ f f / S ; , 
Campball and Black 0 R D E R N 0 ' * 6U7 
Attorneys .at Law 
Post Office Qox 2200 . , • 
Santa Fe, New Mexico Applicant: 

O c t - f y n n P n m p a n y • 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC * 
Artesia OCC % 
Aztec OCC ' 

Other ' 
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IMS, nb. 11S, | 7; i m , CIL ft&8, i 71; 1981, 
e k . } U , t 43-

Crow rarferaoaa. — Far telefrepb and uUphboe 

42AIJ-I KM3A 1978*. P . / r ^ J ^ d j - ^ 2**!? 1 

demaia. aee 42A-2-3 a»d 4U-3-I NWSA 1978 

70-6-8. Ownership of injected gas. 

All natural gas which haa previoualy been reduced to possession, and Which is euba* 
quently injectad into underfround storage in any strata or formation ahall at ell tiroes b< 
deemed the property ofthe injector, his heirs, successors or assigns; and La no event ghali 
such gia be subject to the right of the owner of the surface of said landa or of any mineral 
intereat therein, under which Baid strata or formation lie, or of any person other than the 
injector, his heir*, succesaora and assigns', to produce, lake, reduce to possession, waste o? 
otherwise interfere with or exerdse any control thereover, provided that the injector his 
heira, successors and assigns shall have no right to gas in any stratum, formation or portion 
thereof, in which storage rights have not been acquired pursuant to this act [70-6-1 to 70-&-8 
NMSA 1978}, or otherwise purchased. 

HUtorjr: 1043 Comp., I 86V9-8, eajetad by 
ijaws IMS, ch. iaa, i a. 

Am. •fur. id, A.LJC and CJ.8. reference*. — 

RjjhU and liabilities wilh respect lo DSturtl ru 
reduced Lo posaeulon Koi lubaaquimtVy *u>r*i i» 
mfivsl reservoir. 94 A.L.R.2d M3. 

ARTICLE 7 
Statutory Unitization Act 

See. 
70-1-1. Purpoa* ef act. 
70-7-2. Short tills. 
70-74. Additional po"en aad dub** ef LS* tit ton-

aemtloo division. 
70-74. Deflniu'ens. 
10-74. Requisites ef application for lUviiititioB 
70-7-6. ra^tlsntsDsf9undbylB«diniieet>rso>jiat 

to kiuuca ot* unJUialien order. 
10-7-7. Division orders. 
70-7-8. Rali/icaUan sr approval of plu by OTtirr*. 
70-7.9. Amaodmsnt cf plan rf unitization; 
70-7-10. Previously esiabtLihed unju. 
70-7-11. Urdl opej-eU'oOl tfltU Usui Ln entire pool. 

See. 
70-7-12. Oper a lion; expret&ad or Implied o*nrujiU. 
70-7-13. lfl£ou]« fron uniiiicd »ui»Uujcia. 
70-7-14. Lien for eosu. 
70-7-16. liability for arptnies. 
70-7-16. Divvioo ordon. 
70-7-17. Property rijhU. 
70-7-18. Eriitiru; ru*bi», rurbut In ua'toscj Und mi 

rojttuea aae" laasa burdens. 
70.7-19. Arroesicnu oei violative of lati tweroiaf-

menopolie* or ratraioi of indt. 
70-7-20. Evidence cf unit to be recorded. 
10-7-21. UnUvful ©perelien. 

70-7-1. Purpose of act. 

The legislature finds and determines that it is desirable and necessary under the 
circumstances and for Die purposes hereinafter set out to authorize and provide for the 
unitized management, operation and further development of the oil and gas properties to 
which the Statutory Unitization Act [70-7-1 to 70-7-21 NMSA 19781 is applicable, to the end 
that greater ultimate recovery may be had therefrom, waste prevented, and correlative 
rights protected of all owners of mineral interest* in each unitized area. It is the intention 
ofthe legislature that the Statutory Unitization Act apply to any type of operation that will 
substantially increase the recovery of oil above the amount that would be recovered by 
primary recovery alone and not to what tho industry understands as exploratory units. 

HUtory: 1943 Comp., ) 8&-M-1, aaaclad by 
La we 1915, eh. 298,1 1. 
• Law reviews. — For ankJo, 'On an lnititulional 

Xrrencomant for Developinf Oil and Gae in d« Gulf 
of Mexico', aee 26 Nat. Raeourwi J. 717 tlSSSl. 

70-7-2. Short title. 
This act [70-7-1 tb 70-7-21 NMSA 1978] may be cited as the "Statutory Unitization Act.* 
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History: 19U Comp., | 66V14-3, lueltd 
Law»l t f* ,ch .»3 , | 3. 

70-7-3. Additional powers and duties of the oil conservation divi-
sion. 

Subject to the limiutioru ofthe Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 1978], 
the oil conservation division of the energy, miners la and natural resoureea department! 
hereinafter referred to aa the "diviBion* ia vested with jurisdiction, power and authority and 
it shall ba its duty to make and enforce auch orders and do such thinga as may be) necessary 
or proper to carry out and effectuate the purposes ofthe Statutory Unitization Act. 

HUtory: Comp., | 8M<4, t air Ltd by 
Laws WS, eh. 2*3. | S; 1917. ek IU, | 10»j 
1»S7, ch. 9M. I et. 

T*>e 1917 ameBdaent, affective July 1. 1987, 

70-7-'4. Definitions. 

aubstitutcd •snare, oinerili tad aarural resources' 
for 'thnty mni minerals' ud tziad* mlaer cbaBfc* 
In isivfutca. 

For the purposes ofthe Statutory Unitization Act (70-7-1 to 70-7-21 NMSA 1978], unless 
tha context otherwise requires: 

A •pool* means en underground reservoir containing a common accumulation of 
crude petroleum oil or natural gas or both. Each lone of a general structure, which zone is 
completely aeparate from any other zone in the structure, is covered by the word pool as 
used herein. Pool ia synonymous with "common source of supply* and with "common 
reservoir*; 

B. "oil and gas' means crude oil, natural gas, casinghead gas, condensate or any 
combination thereof; 

C. "waste,* in addition to its meaning in Section 70-2-3 NMSA 1978, shall include 
both economic and physical waste resulting, or that could reasonably bo expected to result, 
from the development and operation separately of tracts that can best bo developed and 
operated as a unit; 

D. "working Interest" means an bterestln'uratized substances by virtue of a leaae, 
operating agreement, fee title or otherwise excluding royalty owners, owners of overriding 
royalties, oil and gas payments, carried interests, mortgages and lion claimants but 
including a carried intereit, the owner of which is primarily obligated to pay, either in cash 
or out of production or otherwise, a portion ofthe unit expense; however, oil and gas rights 
that are free of lease or other instrument creating a world ng interest shall be regarded ss 
a Working interest to tho extent of seven-eighths thereof and a royalty interest to ths extent 
of the remaining one-eighth thereof; 

E. "working interest owner" or "lessee* means a person who owns a working interest; 
F. "royalty interest* means a right to or interest in any portion of the unicked 

substances or proceeds thereof other than a working interest; 
G. "royalty owner" means a person who ovms a royalty interest; 
H. "unit operator" means the working interest owner, designated by working interest 

owners under the unit operating agreement or the division to conduct unit operations, 
acting aa operator and not as a working Interest owner; 

i. "basic royalty* means the royalty reserved in the lease but in no event exceeding 
one-eighth; and 

J . 'relative value* means the value of each separately owned tract for oil and gas 
purposes and its contributing value to the unit in relation to like values of other tracts in the 
unit, taking into account acreage, the quantity of oil and gas recoverable therefrom, location 
on structure, its probable productivity of oil and gas in the absence of unit operations, the 
burden of operation to which the tract will or is likely to be subjected, or so many of said 
factors, or such other pertinent engineering, geological, operating or pricing factors, aa may 
be reasonably susceptible of determination. 
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70-7.5 O I I A N D G A S 70-7-6 

HUtory: 1»&3 Comp., | U U-4, aiueud by 
Law* 1M45, «b. 2W.1 4; 1V77. ch. JW, | 110. 

70-7-5. Requisites of application for unitization. 

Any working interest owner may file sn application with the division requesting an order 
for the unit operation of a poo! or any part thereof. The application shall contain: 

A a description of the proposed unit area and the vertical limits to be included 
therein with a map or plat thereof attached; 

B. a statement that the reservoir or portion thereof involved in the application has 
bean reasonably defined by development; 

C. a statement of the type of operations contemplated for the unit area; 
D. a copy of a proposed plan of unitization which the applicant considers fair, 

reasonable and equitable; 
E. a copy of a proposed operating plan covering the manner in which the unit will be 

supervised and managed and costs allocated and paid; and 
F- an allegation ofthe facts required to be found by the division under Section 70-7-6 

hTMSA<1978. 

History: IBM Cornp., | 62-1 l-t, enacUd by Cororulaory pool inj or uAiUratlon sutuu er ordi-
La«r* 1148, ch. 993,1 6; 1S77, ch. 266, } 111. nanet requirinj ovnen er lrcsees of oil ind gaj laed* 

Acs. Jur. 2d. A X I L aad C J S. rcfersnesi. — to divslop (heir holdings ts s finite drilling unit snd 
Si Acs. Jur. 2d 0«s snd Oil II 1&4.172. Uie like, 37 A. 1. ft 2d «3*. 

70-7»6. Matters to be found by the division precedent to issuance of 
unitization order. 

A. After an application for unitization has been filed with the division" and after notice 
and hearing, all in the form and manner and in accordance with the procedural require­
ments of the division, and prior tq .reaching a decision on the petition, the division shall 
datennine whether or not each of the following conditions exists: 

(1) that the unitized management, operation and further development of tha oil or 
gas pool or a portion thereof is reasonably necessary in order to effectively carry on pressure 
maintenance or secondary or tertiary recovery operations, to substantially increase the 
ultimate recovery of oil and gas from the pool or the unitized portion thereof; 

(2) that ono or more of the said unitized methods of operations as applied to such pool 
or portion thereof ia feasible, will prevent waste and will TCSUU with reasonable probability 
in the increased recovery of substantially more oil and gas from the pool or unitized portion 
thereof than would otherwise be recovered; 

(3) that the estimated additional costs, if any, of conducting such operations will not 
exceed the estimated value of the additional oil and gas so recovered plus a reasonable 
p r o E t ; • • , v J r 

(4) that such unitization and adoption of one or more of such unitized methods oj 
operation will benefit the working interest owners and royalty owners of the oil and gas 
rights within the pool or portion thereof directly affected; 

(5) that the operator has made a good faith effort to secure voluntary unitization 
within the pool or portion thereof directly affected; and 

(6) that the participation formula contained in the unitization agreement allocates 
the produced and saved unitized hydrocarbons to the separately owned tracts in the unit 
area on a fair, reasonable and equitable basis. 

B. If the division determines that tho participation formula contained in the uniluaUon 
agreement does not allocate unitized hydrocarbons on a fair, reasonable and equitable basis, 
the division ahall determine the relative value, from evidence introduced at the hearing, 
taking into account the separately owned tracts in the unit arcB, exclusive of physical 
equipment, for development of oil and gas by unit operations, and the production allocated 
to each tract ahall be Ihe proportion that the relative value of each tract so determined bears 
to the relative value of all tracts in the unit area. 
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70-7-7 70-7-7 

C. When the division determinee that the preceding conditions exist, it shall moke 
findings to that effect and make an order creating the unit and providing for the unitization 
and unitized operation ofthe pool or portion thereof described in the order, all upon such 
terms and conditions as msy be shown by the evidence to be fair, reasonable, equitable and 
which are necessary or proper to protect and safeguard the respective righte and obligations 
of the working interest owners and royalty owners. 

History: 1&&3 Comp., f &6-U-6, enacted by 
Lev* W l . cb. SB, | 19T7, ch. 3&S, I Ul. 

70«7«7. Divigion orders. 

Tha order providing for mutilation and uait operation of a pool or part of a pool ahall ba 
Upon terms and conditions that are fair, reasonable and equitable and ahall approve or 
prescribe a plan or unit agreement for unit operation which shall include: 

A. a legal description in terms of surfaco area of the pool or part of the pool to be 
operated aa a unit and the vertical limits to be included, termed the unit area"; 

' 13. a statement ofthe nature ofthe operations contemplated; 
C. an allocation to lh« separately owned tracts in the unit aroa of all tho oil and gag 

that is produced from the unit area and is saved, being the production that is not used in the 
conduct of operations on the unit area or not unavoidably lost; 

D. a provision for the credits and charges to be made in the adjustment among the 
owners in ths unit area for their respective investments in wells, tanks, pumps, machinery, 
materials and equipment contributed to the unit operations; 

£. a provision governing how the costs of unit operations, including capital invest­
ments, shall be determined and charged to the separately owned tracts and how the coeta 
shali'be paid, including a provision providing when, hov and by whom the unit production 
allocated to an owner who does not pay the share of the costs of unit operations charged to 
that owner or the interest of that owner may be sold and the proceeds applied to the 
payment of cost*; 

F. a provision for carrying any working interest owner on a limited, carried or 
net-profits basis, payable out of production, upon such terms and conditions determined by 
tha division to be just and reasonable and allowing an appropriate charge for interest for 
such sorvice payable out of the owner's share of production; provided that any 
noncoDSenting working interest owner boing so carried shall be deerood to have relin-
quiihod to the unit operator all of its operating rights and working interest in and to the 
unit until his share of the costs are repaid, plus aa amount not to exceed two hundred 
percent of such costs as a nonconsent penalty, with maximum penalty amount in each case 
to be determined by tho division; 

G. a provision designating thB unit operator snd providing foT the supervision and 
conduct of the unit operations, including the selection, removal or substitution of an 
operator from among the working interest owners to conduct the unit operations; 

H. a provision for a voting procedure for the decision of matters to be decided by the 
working interest owners in respect to which each working interest owner shall have a voting 
interest equal to its unit participation; 

I. the time when the unit operation ahall commence and the manner in which and 
the circumstances under which the operations ahall terminate and for the settlement of 
accounts upon termination; and 

J. such additional provisions aa are found to be appropriate for carrying on the unil 
operations and for the protection of correlative rights and the prevention of wests. 

History: 1863 Comp., t U-H-7, snaclad hy the end of Sub««Hi»n F, added tha Ur.puf« follow. 
Lavs 1875, ch. 283, I 7; W1. eh. 2&6. I US; ing 'in tnd to th* unit until' «nd made minor ity\u-
ISM, ch. 66, i 1. tic changci throughout th« teclion. 

Tha Had imend/Bcot, effective Msy 11,1*66. 
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70-7.8. Ratification or approval of plan by owners. 

A. No order ofthe division providing for unit operations shall become effective unless and 
until the p!an for unit operations prescribed by the division has been approved in writing b 
those persons who. under the division's order, will be required initially to pay at lent 
seventy-five percent of the costs of the unit operations, and also by the owners of at \ C U i 
seventy-five percent of the production or proceeds thereof that will be credited to interest* 
which are free of cost such as royalties, overriding royalties and produclion payments, and 
(he division has made a rinding either In the order providing for unit operations or in a 
supplemental order that the plan for unit operations has been so approved. Noiwithstand-
ing any other provisions of this section, if seventy-five percent or more of the unit area Lt 
owned, as to working interest, by one working interest owner, auch working intereat owner 
must be joined by at least one other working interest owner in ratifying and approving tho 
plan of unit operations, unless such working interest owner is the owner of one hundred 
percent ofthe working interest in said unit area; provided, however, if a single owner is one 

. who, under the division's order will be required initially to pay at least twenty-five percent, 
but not more than fifty percent, of the costs of unit operation, such owner must be joined by 
atleast one other owner of the same type interest in disapproving, or failure to approve, the 
plan of unit operations to defeat the plan. 

D. If one owner is tho owner of at least twenty-five percent, but not more than fifty 
percent, of Uie production or proceed* thereof (list will be credited to in Le rests which are 
free of costs, such owner must be joined by atleast one other owner of tho same type interest 
in disapproving, or failure to approve, the plan'of unit operations to defeat the plan. 

C. If the persons owning the required percentage of interest in the unit area do not 
approve the plan for unit operations within a period of six months from the data on which 
the order providing for unit operations is made, such order shall cease to be of further fore* 
and effect and shall be revoked by the division, uoless the division ahall extend the time for 
ratification for good causa shown. 

D. When the persons owning the required percentage of interest in the unit area havo 
approved the plan for unit operations, the interests of all persons in the unit are unitized 
whether or not such persons have approved the plan of unitization in writing. 

History: 19&S Coop-, I as-U-a, saacUd by 
Laws 187S\ eh, 303,1 8; 1077, ch. 344,1 111. 

70-7.9. Amendment of plan of unitization. 
An order providing for unit operations may be amended by an order mado by tho division 

in the same manner and subject to the samo conditions as an original order providing for 
unit operations, provided: 

A. if such an amendment affects only the rights and interests of the working interest 
owners, tho approval of tho amendment by the royally owners shall not be required; and 

B. ro such amendment shall change the percentage for the allocation of oil and gas 
as established for any separstely owned tract by the original order, except with the consent 
of all working interest owners snd royalty owners in such tract, or change ths percentage for 
the allocation of costs as established for any separately owned tract by the original order, 
except with the consent of all working interest owners in such tract. 

History: 1863 Comp., 1 6M<-9, ensctod hy 
Lavs 1875, ch. 283. f 8; 1977, ch. 260,1 116. 

70«7-10. Previously established units. 
The division, by order, may provide for the unit operation of a pool or parta thereof that 

embrace a unit area established by a previous order of the division. Such order, in provjdi ng 
for the allocation of unit production, shall first treat the unit area previously established as 
a single tract, and the portion of the unit production allocated thereto shall then be allocated 
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70-7-11 STATUTORY UNITIZATION ACT 7 0 - 7 - i b 

among the separately owned tract* included in ruth previoualy established unit area in the 
same proportions as those specified in the previous order. 

History: 1S&S Comp, I 64-14-10, enacted ty 
u n ma, eh. aaa. i io; im. eh. ass, t ua 

70-7-11. Uait operations of less than an entire pool. 

An order may provide for unit operation on less than the whole of a pool where the unit 
area ii of auch size and shape as may be reasonably suitable for that purpose, and the 
conduct thereof will have no adverse effect upon other portions of tho pool. 

History". 1858 Comp, f 65-1 <-11, enacted by Am. Jur. Id, A4Jt and QJS. rvferacoe*. — 
Laws 1878, ch, tB3.1 11. 38 Am. Jur. 2d Cu u J Oi] | | 18*, 172. 

70*7*12. Operation; expressed or implied covenants. 
All operations, including but not limited to, the commencement, drilling or operation of a 

wall upon any portion of the unit ores shall be deemed for all purposes the conduct of tuch 
operations upon each separately owned tract in the unit area by the several owners thereof. 
Tha portions of the unit production allocated to a separately owned tract in a unit area shall, 
whan produced, be deemed, for all purposes, to have been 8dually produced from such tract 
by a wall drilled thereon. Operations conducted pursuant to an order of the division 
providing for unit operations shall constitute a fulfillment of all the express or implied 
obligations for each lease or contract covering lands in the unit area to the extent that 
compliance with such obligations cannot be had because of the order of the division 

History: 19&J Ccsp, f BS-li-lS, enacted by 
Laws 1875, ch. MS, f 11; 1977, eh, US, I 117. 

70-7-13. Income from unitized substances. 

The portion ofthe unit production allocated to any tract, end the proceeds from the sole 
thereof, sliall be the property and income ofthe several persons to whom, or to whose credit, 
Uie same ara allocated or payable under tha order providing for unit operations. 

History. 1863 Comp. t 86-1413, saact«d hy 
Laws 1978, cb. 383, | 13. 

70-7*14. Lien for costs. 
Subject to such reasonable limitations as may be set out in the plan of unitization, the 

unit shall have a first and prior lien upon the leasehold estate and other oil and gas rights 
(exclusive of a one-eighth royalty interest or exclusive of tho intereat provided in the unit 
operating plan which allocates coats, if it is different than one-eighth) in and to each 
separately owned tract, the interest ofthe owners thereof in and to (he unit production and 
al! equipment in the possession ofthe unit, to secure the payment ofthe amount ofthe unit 
expense charged to and assessed against such separately owned tract. 

History: 1863 Camp, I tf-U-14, aoactad by 
Laws 187ft, eh. 388. I 14. 

70-7-15. Liability for expenses. 
The obligation or liability of each working interest owner in the several separately owned 

tracta in the unit for the payment of unit expense at aU times shall be several and not joint 
or collective, and .a working interest owner iheU not be chargeable with, obligated or liable 
for, directly or indirectly, more than the amount apportioned, assessed or otherwise charged 
to his interest in the separately owned tract pursuant to the order of unitization. 

67 

BOOK 790 PAGE 280 



70-7-18 

HUtory: \U3 Comp, I 88-14-16. amend by 
1-4*. 1978, ch. 793, f 16. 

70-7-16. Division orders. 
A. No division order or other contract relating to the sale or purchase of production from 

a aeparately owned tract shall be terminated by the order providing for unit operations, but 
shall remain in force and apply to oil and gas allocated to such tract until terminated in 
accordance; with the provisions thereof. 

B. For purposes of this section, 'division order" shall mean a contract of sale to the 
purchaser of oil and gas. 

History: 1863 Coaap, I 64-14-18, ansetsd try 
Lavs 1978, Ck 193,1 16; 1977. eh. JSS, I 1)8. 

70«7-17. Property rights. 
•Except to the extent that the parties affected so agree, no order providing for unit 

operations ahall bo construed to result in a transfer of all or any part of the titlo of any 
parson to the oil and gas rights in auy tract in the unit area. All property, whether real or 
personal, that way be acquired in the conduct of unit operations hereunder shall bo 
acquired for the account of tha working interest owners within the unit area, and ahall be 
tha property ef such working interest owners in the proportion that the costs of unit 
operations are charged. 

History: la&a Comp, I €c-l<.17. eascUd by 
Lavs 1878, eh. 7*3.1 IT. 

70-7-18. Existing rights,.rights in unleased land and royalties and 
lease burdens. 

Property rights, leases, contracts and other rights or obligations shall be regarded ai 
amended and modified only to the extent necessary to conform to the provisions and 
requiramanta of the Statutory Unitization Act (70-7-1 to 70-7-21 rJMSA 1978} and to any 
valid order of the division providing for the unit operation of a pool or a part thoroof, but 
otherwise ahall remain in full force and afTect. A one-eighth part of the production allocated 
to each tract under an order providing for the unit operation of a pool or a part thereof shall 
in all events be and remain free and dear of any cost or expense of developing or operating 
the unit and of any lien therefor as an encumbered (unencumbered] source from which to 
pay the royalties or other cost-frco obligations duo or payable with respect to tho production 
from euch tract. If a lease or other contract pertaining to a tract or interest stipulate* s 
royalty, overriding royalty, production payment or other obligation, in excess of one-eighth of 
the production or proceeds therefrom, then the working interest owner subject to such 
excess payment or other obligation shall bear and pay the same. 

History: 1963 Comp, I S4-1MI, eaacUd by encumbered' *«» innrtod by th» eoe>pi»«r « ^* 
Laws 1978, ch. 893,1 18; 1977, ek JJ5, I 119. tpyirsotly bunded «*ra. U w«J noi tmAti by uu 

Bracketed malarial. — The brtrisUd vord *un- Itgisltturc snd Is not a pm of (he Is*. 

70-7-19. Agreements not violative of laws governing monopolies or 
restraint of trade. 

Ho agreement between or among lessees or other owneTS of oil and gas rights in oil and 
gas properties entered into pursuant hereto or with a view or for the purpose of b n n s i n * 
about the unitized development or operation of such properties shall be held to viola X 
of the statutes' of this state prohibiting monopolies or acts, arrangements, agTocman 
contracts, combinations or conspiracies in restraint of trade or commerce. 
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70-7-20 EMERGENCY PETROLEUM PRODUCTS BUPPUtS 70-8-2 

History: I0&J Go cap, | 64-14-19, .tuxt̂ d by 
U i m c . «b- 9S8, I 19. 

70-7*20. Evidence of unit to be recorded. 

A copy of each unit agreement ahall be recorded in tha office of the county clerk of the 
county or counties in which the unit it situated. 

Blstory? ltSU Coup, I &S-I+-J0, enacted by 
U-nlti l .eb,l», l ao. 

70-7-21. Unlawful operation. 
From and after the data designated by the division that a unit plan shall become effective, 

tha operation of any well producing from the pool within the area subject to said unit plan, 
by person* othar than persons acting under the authority ofthe unit plan, or except in the 
manner and to the extent provided in such unit plan, shall be unlawful and Is haraby 
prohibited. 

History: 1901 Caaij»„ I 04-14-11, sexatad hy 
Law* 1978, eh. 90S, I 91; 1977, eh. U&, I ISO. 

ARTICLE 8 
Emergency Petroleum Products Supplies 

See.. 
704-1. Short title. 
704-2. Purpea* snd Andlafs. 
704-9. Definition*. 
7044. CeruUflt as a coadltioo of dotbS buiinui. 

Sec 
70-84. Prohibited lOs. 
70-8-5.1. Europtka. 
70-84. Right cf srtios; Lajunftitfo; dsjufu. 

70-8-1. Short title. 

This act (70-8-1 to 70-8-6 NMSA 1978) 
Products Supply Act." 

History. 19&& Gamp.. I ee-io-l, e&sotod by 
Lews l»74,eB.l3.l 1. 

Meaning ef this act*. — The tens *0>i* set' 
mssru Laws 1974, Chspier 11. which sppsan u 

may be cited as the "Emergency Petroleum 

70-8-1 ui 70-8-6 and 70-8-6 NMSA 1976. Howar. 
Levi 1879, Cbspur 174 sddsd pmael 70-84.1 
NMSA 1978 to lh» Epurgvoey Petroleum Products 
Supply Act. 

70-8-2. Purpose and findings. 

The legislature hereby determines lhat: 
A- shortages of petroleum products caused by discontinuance or significant reduc­

tions of normal and customary availability in New Mexico of petroleum supplies create 
severe economic dislocations and hardships, including loss of jobs, closing of factories and 
businesses, reduction of crop plantings and harvesting, and curtailment of vital public 
services, including the transportation of food and othar essential goods; 

B. such hardships and dislocations are a threat to the public health, safety and 
welfare and can be averted or minimized through the operation ofthe Emergency Petroleum 
Products Supply Act (70-8-1 to 70-8-6 NMSA 1978); 

C. the purpose of the Emergency Petroleum Products Supply Act is to avert or 
minimize such threats ta the public health, safety and welfare; and 

D. the preservation of existing marketing and distribution facilities of petroleum 
products in the state is necessary to prevent chaos and promote the public health, safety and 
welfare. 

History: 19&3 Comp., I efi-10-3, enacted by 
Laws 1974, cn. 22,1 2. 
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STATE OF NEW MCXlCO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

J a n u a r y 5 , 1981 

•ost office BOX ?o«e 
sr*ie UND offict BUHCXNG 
S&NI4 f £. NtW MSXICO i t i o x 

15051 B27-z«34 LAflfiY KEHOE 

Hr. William F. Carr 
Campbell and Black, P.A. 
P. 0. Box 2208 
Santa Fe, NGW Mexico 87501 

Re: Myers Langlie-Mattix 
Unit, Lea County, 
New Mexico 

Dear Mr. Carr: 

The O i l C o n s e r v a t i o n Commiss ion i s i n r e c e i p t o f t h e s w o r n 
a f f i d a v i t o f Raymond W. B l o h m , D i s t r i c t P r o d u c t i o n Manager f o r 
t h e M i d l a n d E x p l o r a t i o n and P r o d u c t i o n O i s t r i c t o f G e t t y O i l 
Company, w h e r e i n M r . B l o h m swears t h a t G e t t y O i l Company h a s 
r e c e i v e d w r i t t e n a p p r o v a l o r r a t i f i c a t i o n o f t h e p l a n f o r u n i t 
o p e r a t i o n s f r o m more t h a n 75 p e r c e n t o f t h o s e who w o u l d be 
r e q u i r e d ' i n i t i a l l y t o p a y t h e c o s t s o f u n i t o p e r a t i o n s and f r o m 
more t h a n 75 p e r c e n t o f t h e i n t e r e s t o w n e r s o f p r o d u c t i o n p r o ­
c e e d s f r o m t h e u n i t t h a t w i l l be c r e d i t e d t o i n t e r e s t s w h i c h 
a r e f r e e o f c o s t s . 

The a b o v e p e r c e n t a g e s o f r a t i f i c a t i o n o r a p p r o v a l o f t h e 
p l a n f o r u n i t i z e d o p e r a t i o n s meet t h e c r i t e r i a s e t f o r t h by 
S e c t i o n 7 0 - 7 - 0 , NMSA, 1978 Comp. , and w e r e a l s o w i t h i n t h e 
t i m e l i m i t p r e s c r i b e d by s a i d S e c t i o n 7 0 - 7 - 8 . I t i s t h e r e f o r e 
h e r e b y d e t e r m i n e d t h a t C o m m i s s i o n Orde r No . u n i t i z i n g 
a l l i n t e r e s t s i n t h e M y e r s L a n g l i e - M a t t i x U n i t A r e a , Lea 
C o u n t y , New M e x i c o , i s i n f u l l f o r c e and e f f e c t . 

Very t r u l y yours 

GO 
.GO 
rf 

JOE D. RAMEY 
D i v i s i o n D i r e c t o r and 
S e c r e t a r y , O i l C o n s e r v a t i o n 
Commi s s i on 

J D R / O S N / f d 

STATE OF NEW MEXICO 
COUNTY OF LUA 

FILED 

0 * , 

«a<t rocorfed in Book . ... 
. Pasc -
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION OIViSION 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87504 

(505) 837-5800 

July 5, 1991 

Federal Abstract Company 
P.O. Box 2288 

Santa Fe, New Mexico 87504 

Attention: Eloy F, Sanchez 

RE: Texaco Inc., Myers Langlie Mattix Unit 
Area, Lea County, New Mexico. 

Dear Mr. Sanchez: 

Pursuant to your request on Monday July 1, 1991,1 have personally conducted an extensive 
search of the following listed case files: 

CASE NO. 5086: Application of Skeliy Oil Company for a 
unit agreement, Lea County, New Mexico. 

CASE NO. 5087: Application of Skeliy Oil Company for a 
waterflood project, Lea County, New Mexico. 

CASE NO. 5088: Application of Amini Oil Company for 
compulsory pooling, Lea County, New Mexico. 

CASE NO. 5089: Application of Coquina Oil Corporation 
for an unorthodox oil well location, Lea County, New Mexico. 

CASE NO. 6987: Application of Getty Oil Company for 
statutory unitization, Lea County, New Mexico. 

I conclude at this time that the record in consolidated Case No. 5086/5087 is incomplete 
in as much as the following two exhibits are missing from the Division's records in Santa Fe: 



Federal Abstract Company 
Attention: Eloy F. Sanchez 
July 5, 1991 
Page 2 

Exhibit No. 2 - "...a map showing each individual tract with the area of the 
proposed unit, along with the schedule showing the percent of working 
interest and the percent of royalty interest in each tract that's been assigned 
and committed to this unit."1 

Exhibit No. 3 - "...a map showing the proposed unit area...the Leasees, the 
location of the wells included in the project, location of the proposed injection 
wells, and all other wells within a radius of two miles from the proposed 
injection wells. This exhibit also shows the formation from which these wells 
are producing or have produced."2 

Should you have any questions or comments, please contact me at (505) 827-5811. 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: William J. LeMay, OCD Director - Santa Fe 

1 Transcript of Examiner Hearing of Wednesday, October 31, 1973 before Examiner 
Richard L. Stamets. New Mexico Oil Conservation Commission Case No. 5086, page 5. 

2 Ibid, page 12. 



State of N e w AAexico 

Commissioner of lutlk 
March 26, 1980 

A L E X J . ARMIJO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Getty O i l Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 

ATTENTION: Mr. Dale R. Crockett 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 
1980 plan of development for the Myers Langlie Mattix Unit. Lea County, 
New Mexico. Such plan proposes the expansion of the unit and the d r i l l i n g 
of Five (5) producers and eleven (11) injectors w i l l be d r i l l e d . The 
Central Battery w i l l be expanded to be able to handle twice i t s current 
capacity of produced f l u i d s . Workovers to clean out f i l l , deepen, and 
run liners w i l l be performed on twenty i n j e c t i o n wells i n 1980. Our 
approval is subject to l i k e approval by the United States Geological Surrey 
and the New Mexico O i l Conservation Division. 

Enclosed i s one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAIftM, Director 
O i l and Gas Division 
AC 505-827-2748 

AJA/RDG/s 
encIs. 
cc: 

USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



State cf New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

November 15, 1978 P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Getty O i l Company 
P. o'. Box 1231 
Midland, Texas 79702 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
PLAN OF DEVELOPMENT for 1979 

ATTENTION: Audra B. Gary 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 
1979 Plan of Development for the Myers Langlie Mattix Unit, Lea 
County, New Mexico. Such plan calls for the continuation of the 
expansion of the un i t . Also, six injectors and fourteen producers 
w i l l be d r i l l e d . The water injection plant w i l l be enlarged by the 
addition of three pumps which w i l l boost plant output. Workovers 
to clean out f i l l , deepen, and run liners w i l l be performed on fort y 
i n j e c t i o n wells. Our approval is subject to l i k e approval by the 
United States Geological Survey and the New Mexico O i l Conservation 
Division. 

Enclosed is one approved copy for your f i l e s . 

Your Three ($3.00) Dollar f i l i n g fee has been received. 

Very t r u l y yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

PRL/RDG/s 
encl. 

cc: 
USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



United States Department of the Interior 
GEOLOGICAL SURVEY 

P. 0. Box 26124 
Albuquerque, New Mexico 87125 

fl 1 1978 
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Getty 011 Company 
Attention: Audra B. Cary 
P. 0. Box 730 
Hobbs, Hen Mexico 88240 

Gentlemen: 

One approved copy of your 1979 plan of development for the Wyers Langlie 
Mattix unit area, Lea County, New Mexico, is enclosed. 

Such plan, proposing to drill six injection wells, 14 producers and 
to enlargen tne water Injection plant by the addition of three pumps, 
was approved on this date subject to like approval by the appropriate 
officials of the State of New Hexico. 

Sincerely yours, 

(ORIG. SGD.) JAMFS V! WH, 

011 and Gas Supervisor, SRMA 

Enclosure 

cc: :. - '"-
NMOCD, Santa Fe (lt r . only) 
Com. Pub. Lands, Santa Fe (ltr . only) 



BRUCE KING 
GOVERNOR 

STATE OFVJEW MEXICO * — 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

May 23, 1991 
POST OFFICE BOX 2088 

STATE LANO OFFICE BUILDING 
SANTA FE, NEW MEXICO 87504 

(505) 827-5800 

Thomas M. Domme 
Gallegos Law Firm 
141 E . Palace Avenue 
Santa Fe, New Mexico 87501 

Re: Petition Regarding Status Operator for 
Myers Langlie-Mattix Unit 

Dear Mr. Domme: 

We have received your application filed in the above-identified matter. 
Interpretation and enforcement of the Unit Agreement is not within the Division's 
jurisdiction, and this case will not be docketed. Interpretation and enforcement of 
a contract is a matter properly brought before the District courts and not the Oil 
Conservation Division. 

Although your paragraph 17. stateB that the Division has jurisdiction pursuant to 
Section 70-7-1 et. seq. 1978, that Act is the Statutory Unitization Act and this is not 
a statutory unit, therefore that Act has no applicability whatever to this situation. 
Please send copies of this letter to all parties to whom you gave notice of the 
application. 

If you have any questions, please call me. 

Sincerely, 

ROBERT G. STOVALL, 
General Counsel 

RGS/dr 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF DOYLE HARTMAN'S 
PETITION FOR ENFORCEMENT OF THE 
MYERS LANGUE-MATTIX UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT, 
LEA COUNTY, NEW MEXICO AND 
DISAPPROVAL OF CHANGE OF OPERATOR. 

If' 

Oil CONSERVATION DIVISION 

PETITION REGARDING STATUS OF OPERATOR FOR 
MEYERS LANGLIE-MATTIX UNIT. LEA COUNTY. NEW MEXICO 

Doyle Hartman petitions for an Order disapproving all C-104s filed by Sirgo 

Operating Inc. ("Sirgo") which name Sirgo as Operator of the Meyers Langlie-Mattix Unit 

("MLMU"), and an Order enjoining Sirgo from replacing the current operator, Texaco 

Exploration & Production Inc. (Texaco") until such time as all provisions of the Unit 

Operating Agreement are complied with. In support, Petitioner states as follows: 

1. Doyle Hartman is the owner of a 4.8% working interest in the MLMU. 

2. On January 1,1973 a Unit Agreement was entered into by all working 

royalty or other oil and gas interest owners unitizing working and royalty interests in the 

MLMU. A copy of the MLMU Unit Agreement is attached and incorporated as Exhibit 1. 

3. The MLMU Unit Agreement was approved by the Oil Conservation 

Commission for the State of New Mexico, by Order No. R-4660. A copy of the order of 

approval is attached and incorporated as Exhibit 2. The MLMU Unit Agreement was 

approved by the Commissioner of Public Lands for the State of New Mexico, by 

CASE NO. 

RECEIVED 



Certificate of Approval dated December 26, 1973. The MLMU Unit Agreement was 

approved by the Supervisor, United States Geological Survey, by Certification-

Determination dated January 31,1974. 

4. Pursuant to the provisions of Section 6 of the Unit Agreement, Skeliy 

Oil Company was named Unit Operator of the MLMU. Texaco, as successor in interest 

to Skeliy, succeeded to Operator of the MLMU in approximately 1981, and has for years 

operated the Unit 

5. On October 4,1990, Sirgo represented to Hartman in a letter that as 

of October 4,1990, Sirgo had purchased "60+% of the Unit and Texaco has agreed to 

relinquish operations to us." A copy of the October 4, 1990 letter is attached and 

incorporated as Exhibit 3. 

6. Contrary to Sirgo's representation in the October 4, 1991 letter, 

Sirgo's ownership interest in the MLMU at that time was only approximately 7.3%. See 

copy of Joint Account Statement for October, 1990 attached and incorporated as Exhibit 

4. 

7. Apparently, as part of its misrepresentations regarding ownership of 

the unit, Sirgo has misrepresented to Texaco and to other third parties, including various 

working interest owners in MLMU, that Sirgo owns Hartman's working interest in the 

MLMU. Sirgo contracted to purchase Hartman's working interest in the MLMU but has 

failed and refused to close the transaction. Sirgo does not own the Hartman interest. 

8. In November and December 1990, Sirgo's ownership interest in the 

MLMU rose to approximately 21%. See November and December 1990 Joint Account 

2 



Statements attached and incorporated as Exhibit 5. Hartman has seen no records 

evidencing a greater ownership interest by Sirgo either before or since these referenced 

time periods. 

9. On or About February 28,1991 and March 8,1991, Sirgo circulated 

ballots to various working interest owners in MLMU purporting to have the working 

interest owners vote for Sirgo to assume all rights, duties, and obligations of the unit 

operator under the MLMU Unit Agreement, thereby replacing Texaco as Unit Operator. 

Copies of the Ballots are attached and incorporated as Exhibit 6. No ballots were 

forwarded to Hartman. 

10. On April 15, 1991, Texaco forwarded a letter to all working interest 

owners stating its intent to resign as Unit Operator "in the near future". Texaco's letter 

further states that Sirgo has furnished Texaco with documents regarding Sirgo's 

becoming the successor Unit Operator. A copy of the April 15,1991 letter is attached 

and incorporated as Exhibit 7. 

11. Section 7 of the Unit Agreement provides for the resignation or 

removal of the Unit Operator. Section 7 requires six months prior written notification of 

the Unit Operator's desire to resign. Texaco has not, as of this date, submitted a written 

notification of resignation. 

12. Section 8 of the Unit Agreement provides for the selection of a 

successor Unit Operator. Section 8 requires documentation of approval of three or more 

working interest owners holding 65% or more of the Phase II Unit participation. Sirgo 

has not provided documentation of such approvals. 

3 



13. Section 8 of the Unit Agreement also requires the approval by both 

the supervisor of the United States Geological survey and the Commissioner of Public 

Lands of the State of New Mexico of any change in Unit Operator. Sirgo has provided 

no evidence of having obtained such approval. 

14. Sirgo has not complied with either Section 7 or Section 8 of the Unit 

Agreement. Nevertheless, upon information and belief, Sirgo, on a date unknown at the 

present time, filed a form C-104 with the Oil Conservation Division claiming a change of 

operator from Texaco to Sirgo. 

15. On May 13, 1991, Texaco wrote to the Oil Conservation Division 

denying the validity of the C-104's filed by Sirgo and reaffirming its operation of the 

subject unit. A copy of the May 13,1991 letter is attached and incorporated as Exhibit 

8. 

16. Hartman has been informed that NMOCD has threatened to cancel 

the allowables for all wells on the MLMU because of Sirgo's having filed the C-104's 

reletting a change in operator of the subject unit while the OCD does not recognize Sirgo 

as the operator of the unit. Because of its actions, Sirgo has jeopardized the allowables 

for each well within the MLMU, thereby jeopardizing each working interest owner's rights 

under the Unit Agreement. Disapproval of the C-104's filed by Sirgo is therefore 

necessary to ensure continued operation of the unit without disruption and harm to all 

working interest owners. 

17. The New Mexico Oil Conservation Division has jurisdiction pursuant 

to NMSA 1978 §70-7-1 et seq. 

4 



18. Notice of this Petition has been served on ali interested parties, as 

identified in Exhibit 9, pursuant to NMOCD Rule 1207. 

WHEREFORE, Orders of the Division are requested as follows: 

A. Setting aside and disapproving each and every NMOCD Form C-104 filed 

by Sirgo naming it as Unit Operator of the respective wells in MLMU and any other filing 

or request pursuing such a change of Operator. 

B. Because of Sirgo's false representations regarding its status as operator of 

the MLMU and Sirgo's false and/or fraudulent representations regarding the amount of 

ownership Sirgo has in the unit, including its misrepresentation of owning Hartman's 

interest in the MLMU, Hartman requests an order enjoining any change of Unit Operator 

from Texaco to Sirgo unless and until Sirgo can establish that it has fully complied with 

all requirements of the Unit Agreement. 

C. Hearing on this Petition be placed on the July 11,1991 Examiners Docket. 

D. Further relief as appears appropriate. 

Respectfully submitted, 

THOMAS M. DOMME 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 
(505)983-6686 

Attorneys for Petitioner 

5 
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UA COUNTY, HEW MEXICO 

l u t t sf M*v Mexico Ho. 

THIS tfUOCn, entered into sf th* 1st day ef J M W ( J , 

1173, ky sad kctiwsn the parties subscribing, ratifying ar evneeatlns 

berets, aad herein referred to ee "psrtles hereto'', 

. . WITKISSETH: 

VKEUAS, the parti**, hereto ere the ownere ef wort Ing, royalty 

• r ether e l l er tea Intereat* la the Unit Area eubject to thia agraaaant; 

•nd I 

WHXXZAS, the Coeattaatoner ef Public Lam), of tha State ef New 

Mexico t« authorised hy aa Act ef the Lefilsltturs (tec. 3, Chap, te, 

lev* !t*3, ae aaeaded by tec. 1 of Chap. MZ, "lava ef 1951, Chap. 7, 

Art, }1, tec. 19, S.H.S. 1953 anno.) to concent to er approve thia 

«greoaaot en hahalf ef the State ef Mew Mexico, Insofar aa lt covert and 

Include* lands sad alaeral interests of the State of Mav Mexico; and 

MpUUS, the Ceoala'tlonar ot-p«*Ue-i«noe ef the State ef 

Mew Mexico It authorised hy aa Act of the legislature (Sec. 1, Chap, tt, 

V*v» of MO, •> amended by tec. 1, Chap. M2, Urn of 1951, Chap. 7, 

Art. 11, Sec. *1, M.M.S. 1*53 enao.) to e-ead, vith the approval ef the 

leasee, any oil and gas laaaa embracing State lands so that the length 

• f the tara ef aald leaae will coincide with the tern ef en agreement ps 

te the anltlped development end operation of ttate lands; and 

W/UUS, the Oil Conservation CossUstlon of tha ttate of Mew 

Mexico ft authorlaed hy law (Art. I l l , Chap, t l . Vol. t, tart a, Hew 

Mexico ftptutee, J»S3 Annotated) to approve this egreeaent, and the 

conservation provisions hereof; and 

WHEREAS, the Mineral Ues Ing Act ef February IS, 1920 (al Stat. 

437, as amended 30 U.S.C. Sections 1*1 et eea,.) authorise* federal lasteas 

and their representatives te unite with eech ether or Jointly or aepe-

fetely with ether* in collectively adopting and operating a cooperative 

• r unit elan ef developaent er operation of any ell er (as pool, fie 1.1 er 

Ilk* area or any part thereof for the purpoae ef eore properly conserving tha 

sis 



_ _ by the Secretary nl 

the interior to he necessary or advisable ta the public tatereet; 'and 

VKUIAS, the parties hereto bold euffteleot latereett ta the Hyere 

laaglle-Mattlx Halt are*, covering tha land hereinafter deacrlbed to give 

reasonably affect!** control of operations therein; and 

WBtEaS, I t ta the purpose of the paTtle* berate to enable Institution 

oad consternation of aecondery recovery operations, conserve natural resources, to 

prevent «a*te and secure the other benefits obtainable through dcvclepeent end 

operation ef tha area subject te this agreement under the tana, ceedltlens end 

limitations herein aet forth. : 

KM, TaUUxTOeU:, la consideration ef the premise* and th* promleee herein 

contained, the parties bar*to coantt to this agreement their reepectlv* Interest 

ta th* Ibtlt area" aad th* "Unitlsed Format loo" lying thereunder fas those term, 

are defined hereinafter), and agree a*v*rally among tbam*a}v*t aa follows; 

UcnOH 1. fftULTMq ACT Utfl ttClTUIIOW. The Mineral Uaelng Act of 

February IS, 1120, as aaendad, aupra, and al l valid pertlreat regulations, 

Including operating end unit plan regulations, heretofore issued thereunder end 

•gild, pertinent and reasonabl* regulations hereafter Issue 1 thereunder are 

accepted and made a part ef this agreement a* te federal lands, provided *uch 

regulations arc not inconsistent with the t̂ reu of tbl* agreestent; and as to 

eon-Pederal lenJe, the oil and j a * operating regulation* la effect e* of the 

effective date hereof governing drilling and producing operations, not Incon­

sistent with th* terns hereof ar the laws o ; the Stat* In which th* non-Fe<leral 

lead la located, ar* hereby accepted and a>a<le a part of this eg rcement. 

SECT10M 1. PW1T AKtA AMD PEF1KITIONS. For the purpose of this acres-

Bent, tbe lolloving term* end expressions aa uaed herein ahall mean: 

(u) "Unit Area" la-defined as tlw area described by tracts ln KxhiMt 

"»" and deplete! on exhibit "A" attached hereto, containing t,t2].6A acres 

•or* or leea, or to vhlcli it may be extcnde.1 es herein provided. 

I » "Commi Mlonor" Is deflnrd as the Co'islsslonar of Public Lends 

ef the Stat* of M u lt.«lc<, 

(c) *to«aal**lnnH is Jcllpe.1 as th* ull Con**rvatlon Corneal ssli'n of tin-

(tat* ef Hew Mexico. 
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(d) "Oirtetor" it defined a* tn* Director ef the Doited ttetei 

Seological Survey. 

(e) "Secretary" tf defined as the Secretary of the Interior ef 

the United f tetee of America or may other pereon duly oat hort s*d to 

exercl** powers vetted ln thet office. 

(f) "Department" 1* deflued a* the Oepertaent cf the Interior 

• f the United state* of Aawrlca. 

(s) "Supervisor" 1* defined a* tha Oil and Ca* Supervisor ef th* 

United Stete* Coelogicel Survey he Ting jurisdiction over oil end gee operetlon 

en federal land* In th* Unit Area. 

(h) "Ontttxed form*tion" means that -interval andcrlylng the Unit 

Area the vertical llaiiti of which extend froa a polar 100 feet above the bate 

ef tha S*vea llvir* fore*tion to th* hat* of the Queen formation; aaid Interval 

bavins been heretofore found to occur in Tana* Pacific Oil Company'a sllnebry 

" I " Nn. 3 well (loceted 23in feet from th* weat Una and 330 feet fro* th* north 

line of Section 34, Township I ) South, nange 3? East, Ve* County, Mew Mexico) 

et aa Indicated depth Interval.of 3168 feat to 1370 feet, -S recorded en th* 

Schlumberger Electrical log Kun_Ho. 1 tafcen"December 26, 1912, (aid log being 

awetured from a derrick floor elevation of 3300 feat above (ta level. 

(i) "Unltlted Substance*" arena «U e l l , gst, gaseous aubatancei, 

aulphur contained In gat, condeneate, distillate **4 all »e»ocl*t*d and 

constituent liquid or liqueflable hydrocerbont within and produced from the 

Unltlted formation underlying rhe land* unitlsed hereunder. 

(1) "Tract" it defined as each parrel pf land described as sucli 

and given a tract number 'In Exhibit "»", 

(k) "Tract Participation" 1* dcfln J as th* percent*;* ef Unitlsed 

tuhttgncc* to b* ellocated to a Tract qualified for participation under this 

.agreement, as Shown en Exhibit "C". 

(1) "Unit Participation" ef each Working Interest Owner meant the 

eum ef the products obtained by multiplying the Working Internet there of auch 

Working Xatereat Owner ln each Tract by th* Tract Participation of auch Tract. 

fa) *V»rklng Interest" is defined ee the right to search fnr, 

produce and acquire Unltlted Substances whettwr held as an incident et ewner-

Ship at alasrsl fee aler>le title, under «n oil or gea leaae, er otherwise, and 

- J -
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i x l v H i any Interact vhleh t* shergeeble vith end obllgeted te pey rr beer, 

either te ceeh er out ef production, er othervtee, el} er * portion of thr co*t 

ef drilling, developing end producing operation*. 

(a) "Working tatereit Owner" ia defined ee end shall mean any earty 

berate awning • Working Intereat. The aveer af alt anal gat right* which are 

free ef lea*** ar ether tat triaetat* conveying the working Interest te another 

anall he rag»rd«d a* t Vork lag latarett Owner te rite extent ef seven-elghti 

(7/t) ef alt tatereit te Belttted lubtaactt, ens at a loyalty Owner with 

reepect to hie renelnlag ene.elghth (1/t) tatereet therein. 

(0) "facers' Owner" ta ea fleet a* the holder af the recort title to 

a leaf• centering federal lend* according to the spyllceble recerila ef the 

peparrawnt ef the Interior of the United ttate* of America. 

(p) "loyalty Intereat" or "loyalty" 1* defined aa an interett other 

thaa g Working leterett la er a right to receive • portion af the Unltlted 

Substance! ar tha procatdi thereof end iacladei the royalty tatarett rea*read 

by tne letoor by aa e l l and gai lew* and any overriding royalty tatereet, oil 

peyaatat inttrtlt, net profit contract, or any ether payment ar burden which 

•est ast carry with It the right te aearcb for end produce Unltlted Substance*. 

i%) "loyalty Owner" i t defined at and shall seen th* owner ef e 

teytlty leterett. 

(r) "Voting Interest" af each Working Interett Owner, unltti ether-

Witt Specifically defined herein, shell equal i t i Unit Participation in effect 

gt tbe time g est* it taken. 

(1) "Usable Wall" ahall even g wall which, in accordance with good 

• i l fitId practice, it adequately equipped and la conditio* with cat leg in 

feed reptir (hereinafter referred te at "Usablt Condition") to peralt production 

ef Unltlted Subtt*nce* froa th* Unittied formation to tbe aurfec* by conven­

tions! f reduction mshtod*. 

(t) "Unit Operating Agreement" 1* defined •* end ehall mean any 

agreement er agreement* (whether one er more entered into eeptretely or collec­

tively) by and between the Unit Operator and the Working Intereat Owner* •• 

provided in Section 9, accounting Provlelon* and Unit Operating agreement, 

infra, and shall be etyled "Unit Operating Agreement, Myert Unglle-Hattlx Unit, 

lea County, Wev Malice". 

•A-
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* {„) "unit Manager" it aV'ln.-.l ae th« person nr corporation appelated 

by th* barking lnt*r«*t Owners t* perform th* duties of the Unit Operator aatll 

Ch* selection and qualification of a eucce*aor Unit Operator at provided (or in 

•actio* • hereof. 

SECTION 3. EXHIBITS, tahtblt "A" attached hereto ta • aap ahevini 

tha Unit Arc* and the bouaderU* and identity of Tract* and leatet tn aald Unit 

Area to the extent known to th* Unit Operator. Exhibit % attached hereto it 

a eehedul* ehowlnt, to-the extent known to the Unit Operator, the acreage 

comprising each Tract ant the percentage ownertblp ef each Verting interett 

Owner. Exhibit "C" attached hereto It e jchedule snowing th* participation of 

•ach Tract during fhssss I and I I . However, nothing hereie er ta aaid achedule 

• r aap ahall a* con*trued e* a repreaentction by any party hereto et te the 

ownership af any lnteraat ether than auch intereat ar inter*!t» at are ahova 

in aald aap er eehedul* *• owned by jueh perty. 
Whenever reference herein er in th* Unit Operetta* Agreement i* mede 

ta an Exhibit, th* reference 1* to th* Exhibit a* originally attached or, tf ' 

getiaad, to tha latest approved revision. 

The description and ownership af the r**p*ctlv* Trect* hav* been 

aatfbltahed by using tbe beat taforaatlen eviilabl*. I f I t *ub**quently 

appears that clerical errors, including error* in Tract Owner*hlp er mechan­

ical aipctlculstlont hav* bee* aad*, Unit Operator ahall revis* th* Exhibit* 

te eonforn with th* fact*. Th* revision ahall met Include any re-evaluatlon 

af engineering or geological interpretations uatd in deteralalag Tract Parti­

cipation*. Error* end alacglcelatlona discovered prior to th* effective dat* 

• f this agreement phall be corrected by Unit Operator In the first revision 

• f exhibits following th* affective date and aeld flrat reeleloot ahall be 

effective as of tbe effective dat* ef this agreement. The correction ef any 

error other than the correction ef a clerlcel or mechanical error shall he 

ante by Unit Operator only after first hsvlag obtained approvel of working 

Iat*r**t Owners, the tuperviaor gnd the Commissioner. 

Exhibits A, ». and'C ahall fa* revised by Unit Operator *h*n*v*r chengti 

tender tuck revision aectMsry or when requeued by tits funsrvttor at the 

Coenttttoasr. i f an txhtbtt 1* revised pursuant to thii agrsmeant, unit 

Operetor ahall certify end file the required number ef coplee ef tbe revised 
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exhibit with th* Com*l**iea*r and th* Supervisor, and one (1) copy for recor l 

with Ch* County Clerk, Lea County, Mew Mexico. Except a* epectfled ehovc, a 

revised Exhibit shall become affect!** ea ouch dat* a* nay he determined by 

th* Work lat Interact Ownere with the approval pf the Supervisor and the Com-

aUceloner, aad shall he act forth en aaid revised Exhibit. 

SECTION 4. EXPAHSIOH. The Unit 4rss aay, when precticable, he 

expended te Include therein any eddltlonel tr»ct ar tracts regexded «a reasonably 

aecaasary ar advisable for the purpose* ef this agreaaeat. Such expansion ehall 

he effected in the following sennet! 

(e) The working interest Owner or Owner* of * Tract er Tract* desiring 

fe commit euch Tract er Trect* to thl* Agreement, ahall tile en eppllcetion 

therefor with Unit Operator requesting admission. 

(h) Dnlt Operator shell circulate a notice te each working lnt*rc*t 

Owner ot th* proposed expansion, eetttng out ths bests for odmlealon, th* 

recommended Tract Participation to he assigned to euch Tract er Tracts, end 

Other pertinent data. After negotiation (et working Interest Owner*' meeting 

• r otbtrvtl*) I f three er more working Interest Owners having ln th* aggregate 

-eighty percent (I021_yhaa« I I Unit Participation -have agreed to inclusion of 

Such tract er trect* in th* Unit Are*, then Unit Operator ahall; 

(1) After preliminary concurrence hy th* Siractor and the 

Coejeiiiloner prepare a notice ef propoaed expansion describing the contemplated 

changes in the boundarl** of th* Unit Arcs, sh* reason therefor, the rseis for 

admission ef the additional tract er tracts, the Trect Participation to be 

assigned thereto and th* proposed effective data thereof; and 

(2) Deliver copi«s ef eeld notice to th* Commissioner, the 

Supervisor, each Working Interest Owner and to each leasee and lessor whose 

interests gr* sff*cted, advtilng such parties that thirty (X) days will be 

allowed for aubmlssloa to the Unit Operator of any objection te *uch proposed 

extension; and 

()) Tils, open tha expiration of aald thirty (10) day period 

as aet out la (t) Immediately ebov* with the Comnlarloner and Supervisor Hie 

following! (g) tvidene* ef mailing er delivering ropite ef aald notice of 

expansion; (b) An app Heatloa tor auch expenilon; (c) Aa instrument contelning 

the appropriate Jelnder* in compliance with th* participation requirements of 
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•action l i , Tract* Qualified lor Participation, hereof; and (<l) Copl.ts of 

-any objection* received. 

Ta* aap*n(lon ehall, after due consideration of all pertinent Intona­

tion and approval by th* CoeaUsloner, the Coanisalon, and the Supervisor, beco*> 

affactlva *• af tha date prescribed la the notice thereof, preferably th* flr*t 

d*y of a eooth enbtaqucnt to the net* ef notice or en ouch ether d*t* at nay be 

. agreed aeon by the Working Intereit Owner* and approved by the Cosnleeionar, th* 

CrenelMlon, and the Supervlesr. Th* r*vl»*d Tract Participations of tho** 

Tract* vhleh were rneeiltted prior to euch expension (hall rea*In ln the eaa* 

ratio on* te another. 

•.CTION S. IKITIIED LmP AMP UHITIHO SUSSTaJICtS. a l l land coan.lt ted 

to thll agreement ahall eon*tltut* land referred to herein e* "unltlted lend" 

er "land eubject te thll agreeaent". a l l "unltlted lend" and Untitled Substance* 

gr* ealtl»*d aader th* terns af thia egreeawat. he thing herein ahall be 

feaetreed te enitl**, peel, er in gny way affect the e i l , g*i and ether aleirsli 

oentptned in ar that aay be producad froa any formation ethet then th* Unltlted 

formation at defined under taction 2 (h), ' 

•ICTUW t. gflT PrfVTBf i Skeliy Oil Co*s>aoy te hereby designated 

at Bolt Cparster, aad b/ signing thii agreeaent •* Unit Operator lt agree* and 

consent! to accept the duties aad obltgitloni ef Unit Qperaur for th* epiratton, 

development gad production ef Unltlted Substernal at herein provided. When­

ever reference 1* made herein to the Unit Operator, auch reference mean* the 

Unit Operator acting ln that.capacity and net at an owner ef latere*t* la 

Unitlsed Subtleness, and the ten "Working Interest Owner" when ussd herein 

shall Include er refer to the Unit Operetor ea the owner of a Working Interest 

when Such an intereit 1* owned by i t . 

SECTION 7. EESICWATIOI OR SXMOVAL Of WIT OPERATOR. Unit Operetor 

Shall have th* right to resign at any tiae, but euch resignation ehall not 

become effective e» ee to r*l*aee Unit Operetor froa the duties en* ebllgetlons 

ef Unit Operetor end tsrainst* Unit Operetor'* right* a* euch for e period ef 

els (t) aoatht efmr written notice of Intention te resign hei be*n given by 

Sa|t Operator to git Working Interest Owner*, th* Cnealiilener and the Super-

vlaer, and until a l l aait w*l|s ar* pieced in a **tIs factory eendltton tor 

—•utpantlon, abcneoiBBBil I \ er continued up nations,-a* required by th* S>a>rr»ltor 

at t* federal lends and th* Coaalaslonor es to State lands, unless a new Unit 
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-eparttor shall h«ve takra aver aoi aaauned thr dutlee an<! obligations nf 

Operator prior ta the expiration nf eald period. 

the Unit'Operator ahall, upon default er failure la the perfomanr. 

af Ita outlet er obligation* hereunder, he aubjtct te removal be three (3) or 

a»ra Work let Intereat Ownert havin| tn the aggr*g*t* eighty percent {*>D nr 

aor* ef tbe fbate I I Unit Participation remaining after excluding the fhat* 11 

Unit Participation of tbe Uhit.Qpuretor. Such removal ahall be effective upon 

notice thereof to the Coamlaaloner end the titpervleor. 

In e l l auch intranet* ef effective resignation er renova1, until a 

•ucceaaor te Unit Operator It selected and err roved at hereafter provided, 

the Dorking Intereat Ownere ahall be Jointly respontible for the performance rf 

the dutlet ef the Unit Operator and ahall, not later then thirty (30) daya 

before such resignation er removal becomee effective, appoint a Unit Manager to 

represent then te soy action to 'bit taken hereunder.' 

The resignation or removal ef Unit Peereter under this egreement ahall 

est terminate Its rights, title or interest as the owner af a working lntereet 

er othar interest ln Unitlsed Substances, but upon the resignation or removal oi 

Unit Operetor becoming affective, euch Unit Operator rhall deliver possession 

ef s l ) wejlf, equipment, books-and records, materials, appurtenances and any 

Other tesefs, used In connection with the unit operations and owned by the 

working Interest Ownere te the new duly qualified successor Unit Operator or 

to the Unit Manager l f no auch new Unit Operator j a elected, to be used fnr the 

purpose of conducting unit operations hereunder. Nothing herein ehall be 

construed gs authorising the removal of any materiel, equipment, and appurtenances 

needed for the preservation ef any wells. 

slothing herein contained ahall be construed to release, relieve 

or discharge a Unit Operetor who resigns er is removed hereunder from eny 

liability for default by i t hereunder or from duties accruing OT perfomable 

by tt prior to the effective date pf auch resignation er remove1. 

StCTION S. SUCCESSM1 UNIT OPERATOR. Vheniver the Unit Operator 

Shall tender its resignation as Unit-Operator er ahall be removed as here­

inabove provided, the working lntereet Ownere ehall eelict e successor Unit 

Operator as berain provided. Such eelection ahall not become effective until 

<a) a Unit Operator ae elected shall accept In writing, th* dutlas and 

renpenslbllltUs ef Unit Operator, end (b) the eelactlon ehall have been 
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approved by th* Supervieor and the Commissioner. I f ao euccessor Dote 

Operator t* selected aa harain provided, tha Commissioner or tha Director, 

« t hit election, Hjr declare tb l i agreement terminated, 

l a selecting a tocceeeor Unit Operator tbe affirmative vote of three 

(3) ar mora Working Intereat Owners owning a total of Sixty-five percent (651) 

• r wore ef tbe Phase I I Unit Participation ahall prevail , provided thet I f eny 

one working Interest Owner has a rhsse 11 Unit Participation greater than 

thirty-f ive percent (351.), tta negative vote or f a l l ore to vote ehall not be 

regarded as euffleleat t f tha affirmative vote repreeenta a majority ef the 

voting Intereat, and auch affirmative vote ehall ba controlling on e l l partlea. 

I f tha Unit Operator who Is removed votea only te eucceed i teel f or fe l la ro 

vote, the successor Uait Operator may be selected by the affirmative vote of 

three ar mora burking Interest Owners awning g majority af the Phase i t voting 

tniareat remaining after excluding tha vetIng interest ef Unit Opsrster so vt-

moved, 

SECTION f V ACCCOfflHC PE0Y1S10KS AMP WIT OPT.HATING LCUXKLKI. 

Coats and expenses Incurred by the Unit Operator ln conducting unit operations 

hereunder shal l be apportioned among, borne end paid by th* working Interest 

Owners In accordance vith the Unit Operating Agreement. The Unit Operating 

Agrpensnt Shall »l*o provide th* manner tn which the Working lntereet Owner* 

Shall b* e*tltl*d to receive their reepecttv* proportionate and allocated 

*h*r« af th* ban*fit* accruing hereto la cpifermity with their underlying 

operating agreements, leaae*, er other independent contract* end auch other 

rights and obligation* aa between Unit Operator aad the Working Intereat 

Owners as may be agreed upon by the Unit Operator and the working Intereit 

Owner*j however, no auch Unit Operating Agreement ehall be deemed either to 

modify eny of th* terms and conditions of this agreement er to relieve the Unit 

Operator of any right ar obligation eatabllelird under this agreement, and ln 

cgl* o l any inconilltancy or conflict between thie agreement end the Unit 

Operating Agreement, this agreement ehall pr. v a i l , twu true copies of any 

Unit Operating Agreement executed pursuant to thia Section shall be filed with 

Che Commissioner en<l throe true cop leg thereof shall be fllnU with Ihe i.ii|.i>r-

vl ior prior to approval of this A^renmenr. 

SECTION It'. KICHTS AH I) OBLIGATIONS OF UK IT PPKIUTOU. txcept ar 

etherwl** apocifically provided herein, rhe exclusive right, privilege ami 
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duty ef exercising any and f l l rights pf tbe partial hereto which ere nec-

«aaary ar convenient for arcapacttng for, producing, f coring, allocating 

and distributing th* Unitlsed dubptancap ara bsrpby delegated to and ahall 

a* exercised hy the Dnlt Operator as herein provided. Upon requeat, accept­

able evidence ef tttlp te aald right* ahall be deposited with eeld Unit 

Operator aad, together vith thia agreeaent, ehall conatltutc and define 

the rlghte, privilege! aad obligation* of Unit Operator, nothing herein, 

however, ahall be construed te transfer title pe eny lead er to eny leaae 

er operating agreeaent, l t b*ing.uad*r*tood that under this agreeaent the 

Bait Operetor, in it* capacity a* bolt Operator, ahall exercise tbe right* 

*f po**«**ioo end ua* waited ia th* partial hereto only for the purpeiee 

herein epecified. : " 

gECTION 11, gTJlflFMPIT AMD FACIUTIES WOT TlITUMg ATTACHED TO 

JgVaJZ. Sacb Working Intereit Owner ha* heretofore placed and need rn it* 

Tract ar Tract* committed to this agreeaent, various well end leaae equip-

*>ent and ether property, equipment end faclllttea. I t la alee recognized 

that additional equipment and facllltle* aay hereafter be placed end eaed 

open the Unitlsed Und aa now er hereafter constituted. Tnerefore, for all 

purpoiea of thl* agreeaent eny end a l l auch equipment *h*ll be con*lder*d to 
be pirponal property and aot fixture* etcached to realty, accordingly, cuhject 

te the limitation* contained in Metlon 10, aald well aad leaae equipment and 

persons! property i l hereby severed froa th* mineral astatea affected by thia 

-agreement, and it la agreed that any aad a l l euch equipment and personal pro­

perty Shall be and remain personal propsrty for al l purpoae*. 

SECTION 12. FIAM OF OPERATIONS. It 1* recognised and agreed by the 

parties hereto that th* object and purpose of thl* agreement l l to formulate and 

to put Into effect e eecoodary recovery project In order to effect additional 

recovery of Unitlsed Substances, prevent waste and conacre* aatural resource,. 

The partial hereto agr** that th* Uait Operator aay, aubject to the consent and 

approve ef a plan of operation by the Working Intereat Owners, the Supervlsur, 

the Commla*loner and the Commission, inject Into the Unitlsed Formation, through 

any well ar wells completed therein, brine, watar, elr, gas, oil and any nn. or 

nor* other eubstance* or cuablnatlon ef substances whether produced from th. Unit-

ised Formation er not, end that tha location of Input well* end the retes ol 

injaction tbiritn end th* ret* ef production (hall he governed by itandardi of 
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•ood geologic and petroleum engineering •tactic** and conservation method*. 

Tn* parti** hereto, subject te prior rights, tt any, grant to Pnlt Operator 

the ea* et brln* er non-potable -water or both froa any fern*tion in and under 

tbe Vnttlted Land tor injection tnto the Onitiaed torn*tlon. After LO—luiaumt 

ef secondary operations, On it Operator ehall turnieh the Caesle*lon*r end th* 

tupcrviaer (ninthly Injaction and production report* for eeci well ta the Unit. 

Th* Working }at*r*st Ownirt, th* Comml*slon*r .and th* tuperrlaer ahall be 

tarnished periodic reports an the progress of the plan ef operation and any 

tevfateae ar cheats* thereto deeaad aece'saary ta aaat changed condition* er to 

protect the lntereata of a l l parties to thl* agreeaent: provided, however, that 

any revision of th* approved plan of operation ehall be eubject to the conssnt 

gad approval ef th* working Intereit Owners, th* Comai»*ton, the Cotaslssloner 

aad the Supervisor, 

A plea of operation shall be filed with tha •upervlaor and the Com-

•isalonor concurrently with the filing ef thl* unit agreeaent for final approval 

•gld plan ef operation and a l l r**isloai thereof ehall ba aa eooplett end ade­

quate *s the Supervisor and UM Commissioner My determine to be aecessery for 

timely operation cenaleteat herewith. Upon approval ef thl* agreeaent end the 

aforementioned plan by tha Supervisor and th* Ceaealsslener, egid plan end all 

eubcequeatly approved plans ahall constitute th* operation obligations of the 

Vnlt Operator under this agreement for the ptrlod specified therein. Thereafter 

from time te time, b*fr>r* th* expiration ef any existing plan, the Unit Operator 

ahall auboit for like approval a plan of an additional *p*cifl*d period nf 

operation, . « ... . -

Notwithstanding anything te the contiary herein contained, should I n 

Unit Operator fall to commence secret tons for the eecendery recovery of the 

unltlted substance* froa the unit arc* within one year after the effective dste 

ef this agreeaent and any extenelon thereof approved by the Supcrvlaor and rir; 

Coanla*lon*r, thl* agreement ehall termlnat'- automatically aa of the date of 

default. 

SECTION 11. USE Of'sfofdCE. The parties hereto, to the extent of 

rhelr rights end interest, hereby grant to Uurl Im. Intereat Owners ths rljiln 

te us* ss mid) of the surface: of th* land with » the Unit Area as aay ri'**.>n*My 

b* nsciittsr - for wilt oi»-ra£lnne, ini }q.||iv. Id- free uae of water frr*: tl» 

Unit Area i't unil operations, except water ir. •• any wall, lake, pond i't 



lung htriln sfialT be ion-ITrlgstlnn ditch of a surface owner, provided that, nothing 

•trwnd ae leesing or otherwise conveying to Working Interact Ounert e elte for 

a water, gai injection, processing or ether plant or cane alte. working Inter­

eat Ownert ehall poy the owner for damages te growing crepa, timber, fences, 

Improvements, end structures on the Unit Area that result from Unit Operations, 

tECTIC". 1*. TRACT PARTICIPATION. Participation of eech Trect Is 

ehown In Exhibit "C" and has bean computed la accordance with the following: 

(a) Phase 1 Participation. Phase I begins the effective date hereof 

and continue! until the first day ef the month e*xt_ following the date that the 

illative -volume d> ull piuduJeJ~e"fiei Jemmy 1, lH97~*Toa the Unitized 

pormatlcn underlying a l l of the Tract a ln the Unit Area totals 299,013 harrels. 

The Tract Participation ef each Tract during Phaae 1, ehown en Exhibit "C", is 

fcesee; upon the foT'~«f-g fpxr",*T 

racr—ferticipailQiLJcrcejiisge 

Phaae 1 equals 

100 f 

hsrai "A" oquila tetal income from oil and j a l produced from euch 

Tract from the Unitlsed Formation during the period January 1, 

— ^>6J^h^o^hJa|ce*)ber J l , 1968. . 

equals gbe Summation ef the total income froa el l and 

gat produced |rem al l qualified Tracts from the Unit lied 

~ Formation duping-the period January 1, 1968, through 

Pecember 31,1968. 

(b) Phaae I I Participation, phaae I I ahall begin the first day of 

the aoeth nest following the date on which the lest of the 299,013 barrels 

referred to tn (e) above Is produced aad ahall continue for tbe remainder of 

the term ef this agreement. The Participation of each Tract during Phaae I I , 

shown en Exhibit "C", is eased apoa tha following formula: 

Tract Participation Percentage, 

Phase 11 equals 

IS | plus 10 jj plus 5 J 

Where: H E H equals tha estimated quantity of el l ultimately recoverable 

froa the Unitlsed Formation by primary recovery operations 

credited te each Tract. 

"F" equals the emanation of the earlaetttd quantity of ell 

ultimately recoverable from the Unitlead Formation by 
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iiX'ti »»U «*6l> primary recovery operation* credited te a l l qualified Tract«. 

"C" equali toe cumulative et) •reduced from the Unitlsed 

format U e underlying each Tract aa ef July 1, IMfi. 

*B" equal* tbe eummetion ef tbe cumulative e l l produced 

trom tbe Vnltlted Pormation underlyint a l l qualified Tracts 

• a ef July 1, 1966. 

" I " equals the number ef acres contelned l a each Tract. 

" J " equals {be summation ef the number of acres contained 

in a l l qualified Tracts, 

t f lea* than a l l Trecce within the Unit Are* qualify for pertlclpetlon 

hereunder es af th* effective dat* hereof. Unit Operator s h a l l f i l e with th* 

fupervleer, the Commissioner aad the Commission e ecbedule aborning ths quali­

fied Tract* a* af aald effeetlv* date, which ecbedule ahall be deaignated 

•cviaad Exhibit C end considered for a l l purpo*** a* a part of thia agreeaent. 

Said r*vl*ed exhibit C ahall aet forth opposite each qualified Tract th* r*vi**d 

Tract Participation therefor which ehall be calculated hy Ming th* same factors 

aad formula which were need to arrlv* at the Tract Participations aet out in 

exhibit C attached hereto, but applylns the earns enly to the qusllfled Tracts, 

•aid revised Exhibit C, upon approval by tha Supervisor end the Commissioner, 

Shall »up*r**d«, affactlve a* of th* affective dat* hereof, th* Exhibit C 

attached hereto. 

The Trect Participation* ehown on Exhibit £ attached hereto, r r ee say 

be ehown on the Revised Exhibit C a* above provided, ahall tavern the allocation 

af unitlsed substances on and after the effective date ef this Unit agreement, e-wl 

unti l the Tract Participation* ar* reviled purauent to thia agreement anit such r -

vised Tract Participation! ar* approved by the Supervisor and the Commissioner. 

(e) Within Sixty (M) day! after the requirement* for commencement 

ef Phase I I have been act, th* Operator Will nntlfy the Oil and Ca* Departrwnt 

of ths New Mexico State Land Of tie* of. euch conversion to Ph*** I I . 

SECTION I S . TRACTS'qUAUPIEP FOR PAJtTlClPATIOK. Or and *ft.;r th. 

effective Set* hereof, and until expansion as provided In Sec MOD 6-hereof, 

. the tract* within th* Unit Ara*-whtch ahalljW^rrrttle'd to pertlc-lnetlon 

provided ln Section Id , Trect'Participation, hereof) In the production nl 

Unitlsed tubetenc** ahall be composed of the Trects shown on Exhibit A awl 

li*t*d ln Exhibit *t" which qualify a* follow*: 



(a) -A—h ,»•*•> «• t* vhleh* Wmeblng tnlevoit owner* wmlm 

am* lesadred percent (lOOlJof ta* Working Interest (herein have become 

•artlea hereto and as te which loyalty ar Record Owner* ownln| eeventy-

flv* percent (751) er taste e l the loyalty or Record lntereet thereto hav* 

become parti** hereto. . . 

(b) tech Tract a* to which working jat*r**t Owner* owning 

ecu hundred percent (100%) ef th* working Interett therein have hero** 

esrtte* hereto aad a* to which Royalty er Record Owner* owning li-aa than 

aeventy-flve percent (7St) of the Royalty and accord Interett therein 

have tsroms parti** hereto end, further, e* to which: 

(I) All Harking' Intereat Ownera la each Trect hav* Joined 

ta a r»qu*»t for the euellficetion ef euch Trect, and 

(II) Eighty percent (BOX) of the combined voting lntereet* 

ef working Intereit Owner* in all Trect* meeting th.- requirement* ef 

paragraph (*) hereof hav* voted la favor ef qualifying auch Tract. 

for the perpoae ef thl* paragraph (b), * Working Interest Owner's 

"voting intereat" ehall b* *e>i*l te th* ratio (expressed in percent) which 

tte eggregete Phase I I Participation ln all Tract* qualifying under 

paragraph (a) beer* to ths totsl Phase I I Participation of a l l Working 

Interett Ownera ln al l Tract*' qualifying under paragraph (a). 

(c) Each Tract as go which Working interest Owner* owning le*> 

than ea* hundred percent (1001) ef th* Working Interest therein hav* become 

parti** hereto, regerdlea* of th* percent*!* ef Royalty and Record In­

terett thareln which t* inaatttsd hereto sad, further, as go which: 

(I) The Working latereat Owner operating auch Trect and 

gll of ths ether Working Interett Owner* in auch Tract who hav* become 

pert!** hereto have Joined la a requeat for qualification ef auch Trect 

aad at leatt eighty-five percent (851) of euch partlea have executed and 

delivered en lade salty egreeaeat Indemnifying and agreeing te hold harmless 

tha ether Worklnr Interest Ownera ln the Unit, their aucceasor* and **slgns, 

agalnat a l l c l t t» . end demands which arise out of the qualification of auch 

Tract which may b>- made by tar owners ef Interests in audi Tract who art' not 

partial beratej and -

(II) flinty percent (tkH) ef the combined vottnx Interett oi 



tin* 3lei t»a "itib 
ajorkiag lnterttt Owner* ta aU Tract! mat tin; thr requireacat* of ».*r«f!raph* 

(a) an* f » ba** voted lo {•WOT af th* nullification af aach Tract and 

acceptoac* af th* ladcanity agraaaant. 

for tha purpose of thl* paragraph <e). a working lat*r*it Owner'* 

"voting lateral t" ahall be equal to th* ratio (eapreeead tn percent) which 

t t i aggregate Phaa* I I Participation ln a l l Tract* qualifying under para­

graph! (a) and fb) bear* to tb* total tha** I I Participation ef al l forking 

Intereat Owner! la a l l Tract* qualifying voder paragraph* (a) and (b). Upon 

th* qualification of a Tract, the Unit P»rticlp»tion which vould have 

been attributed to the ooaaubecrtblng owner* of th* Dorking Inttreit ln 

aucb Tract, had they becocat partis* to thl* agreement and the Unit Operating 

Agraameat, ahall be attributed to the Working Inttrait Owner* in mch Trict 

who hava become parti** to the Inderal ty agreeaent, ln proportion to their 

r**p*ctiv* Working Intereit* in the Tract. 

•ICnOn U . «1|V/v*T]*T o r UK1TIIID SUBSTAHCIS. All Unltlied 

•ubataac** produced end aoved (lee*, eevc and eacapt any part ef auch Unltlieu 

•ubltencei uied tn conformity with good operating practice* en unltlied lend 

gar drll*4ng, operating, ceap and ether production or development purpo*** 

pad tor praaeur* maintenance in accordance with a plan of operation approved 

by the tuperviaor and the Coanlsstoner, or unavoidably lo*t) *h*ll be 

apportioned among end elloceted to the qualified Tract* ln accordance with 

the feepectlve Trect participation* effective hereunder during the respective 

period* euch Unltlced Substance* were produced, as aet forth in the 

eehedul* of participation in fahlblt C. The anount of Unitlsed Substances 

eo ellocated to each trect, and only that anount (regardless ef whether lt 

b* more or lei* than eh* amount ef tha actual production ef Unltlted Sub-

etsnce* froa the wall or walls, i f any, on such Tract), ahall, for all 

inteatt, a*** end purpo***, b* deemed to have been produced froa auch Tract, 

The Vnltlsad Substsnces allocated to each *uch Tract ahall be 

. -distributed among, .ox.accounted for ro, the pare lea ececutlru'., consenting re 

Or ratifying this (greaaent and entitled to ahsre In the production from 

auch Tract tn the aame manner, in the **me proportions, end upon the same 

condition*, a* they would beve participated and altered tn lh» production 

froa auch Tracts, ot In tha proceeds thereof, had thl* agreement not Veen 

eaterad Into, and wilh the ease.- legal force ami affect. 



Ml!* MM 
Me Trect epiallfled lor pertlclpetlon under thii agreement ehall 

he subesouently excluded froa participation hereunder ee account of 

depletion of Unltlted Subotancei (res teld Trect. 

I f the Working Interett end/or the loyalty Interett ln eny Trect 

It divided with reapcct to eeptrcte parcels er portion* ef euch Tract end 

•weed aeverelly hy different screen*, th* Dnitltad gubatence* allocated to 

auch Tract abell. In the absence ef e recordable instruaeat executed by th* 

ownera ef auch intereat, furnltbed to Unit Operator and fixing th* dlvlilont 

of ownership, be divided among .th* owner* ef interact in auch percele or 

portion* in proportion te the number of aurfac* ecre* la each parcel er 

portion. 

Th* Unitleed Subetaaca* allocated to each Tract ahall be dcllv*r*d 

ln kind te the parti** entitled thereto by virtu* of tbe ewnerahlp of el l 

and gas right* thsrsln or by purcbe** from auch ownera. tech ef the psrtle* 

entitled thereto ehall have the continuing right to receive auch production 

tn kind at a rnamnn point within the Unit Area and to tell or dltpot* of 

the gam* at it eec* f i t . lech tuch ptrty ahall have tha right to conttruct, 

maintain aad operet* el l eeceaeary fecllltlet for that purpose within th* 

Unit Area, provided th* a am* are ao conttructed, aalatalrutd aad op«r*t*d at 

•ot to tuttrftre with optrationt carried an purtuant hereto, Subject to 

•action 11, Royalty t*tclement, hereof, eay extrg expenditure incurred by 

gait Operator by reaeoa of th* delivery In kind ef any portion ef the Unltlted 

Subptanc** aligll be borne by the party receiving the aaae la kind, ln the 

event any Working Interest Owner ehall fall to take er otherwise *dequ*t*ly 

dlvpo** ef it* proportionate ahare ef the production froa the Unltlted 

Formation currently a* and when produced, Unit Operetor, tn order to evold 

curtailing Unit operations, may **11 or otherwl** ditpot* of auch production 

to Itaclf er to ether* on a day-to-day heal* et not le** then th* pr*v*ll-

ing market price ln the area for like production, end th* eccoant ef euch 

Working Int*r**t Owner *h*ll be charged therewith ss having received auch 

production. Ths net prec**d*, If any, of th* Unltlssd lubiteacei ao 

diepe**d ef by Uait Operator ahall be paid te the Working Intereit Owner 

• f the Trect er Tract I concerned or te a party dedgneted in writing by 

auch Working Intarait Owner. Notwithstanding th* foregoing, Unit Operetor 

ehall not nak* a aola lace lataritstu commerce ef eny Working Intereat Owner'* 

- lb -
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•here of ga* production without flrat giving tuch Wotklog Interett Ownir *l«ty 

4*0) day* notice ol auch intended tal i . 

Any party receiving (tt hind or aeparately dUposlng of * l l or our 

••rt «f th* Dhlt|t*d tabttenc** allocated to ony Tract, or receiving th* 

proceeds there froa tt the Mac 1* sold er purchaeed by belt Operetor, ehall 

he reepooilbl* for th* peyoeat.ef e l l loyalty dut under th* leae* or l«a*«* 

covering aald Tract, end eech each party ehall bold eecb other party hereto 

haraleo* against a l l claiaa, deaand* end cauaes of action for loyalty 

da* aoder th* lea*a or leaae* covering aald Tract. 

SECTIOK I J . IAIAHCINC OF PRODUCTION.' Unit Operator ahall oak* 

• proper end tlacly gaug* of a i l lea** ead ether teak* located en each 

ce*a*ltt*d Trect In order to e*certeln th* aaoont of ewrcbantekle oil ln 

auch teak*,-abort, the pipeline connection, on the effective dat* hereof. 

All aucb el l which 1* e part ef the prior allowehle ef the well or well* 

froa which the (aaa wa* produced ahall be ami reaaln the property ef tha 

Owner* entitled thereto aa i f -thia agreeaeat bad aot bean eatered Into and 

each Ownera (hell proaptly reaove *aa*._ Any such oil aot ao reaoved My be 

•old by tha Unit operator for tbe account of puch Owner*, eubject to pay-

aant ef al l Royalties due under the tera* end proviaiona of th* applicable 

lett* at Itgtet and other con trgc 11 . _ A U ôl i which i t tn eac«ss_fij'-tbe 

prior allowable for the wall OT well* froa which the tea* vss produced 

ahall be regarded and treated tbe lew e* Unltlted Substance* produced 

after th* affective date hereof. I f , at of th* effective dat* hereof, 

~=r*W~t**it ej"6alfl**d~ land Is pverproduced with respect to th* allowable 

bTTh* wall or veil* on that Trect end I T the eaount of auch over-production 

haa been eold or otherwise disposed of, euch over-production ahall be re­

garded end Included tt a part of the Unltlted Subetancea produced after 

the~e~ff«cTlv«-Act.--hereof, and the aaewt-thereof 'charged to audi Tract a* 

having been delivered te tbe parties entitled to Unltlacd Subatancea 

allocated to'aueh Tract." -^=-.-- -

SFXT10N I t . ROYALTY SETTLOOJIT. Th* Star* of Nov Mexico *nd 

th* Unitad Sttta* of America and all Royally Owner* who, under an existing 

contract, are entitled te tax* in kind a ehere et th* Unltlted Substance* 

produced froa eny Trect unltlted hereunder, *h*ll h«r**ft*r bv entitled 

to tak* in lint their that* of th* Unltlted Uubattnc** tllocated to auch 
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Tract, and Unit Operator ahall aekc deliveries of auch loyalty (bare taken 

tn fctat ta cenferalty vith the applicable contract!, law* and regulations. 

Settlement for loyalty latarapta not taken ia kind ahall ba aade by Working 

-Intereat Ownera responsible therefor under aslttlng centracti, levt and 

seguletlons, en er before the lact day of aech aenth for Unltlaad iubatancea 

produced during the preceding-calender aonth; provided, however, that nothing 

herein contained ahall aperecc to relieve tbe leteeea ef eny lend froa their 

respective lecee obligatlona for the peyaent of eny loyalty due under their 

leaaaa, except that auch loyalty ahall be coaputed la accordance with the 

ceraa ef thia Doit agreeaent.' 

loyalty due the Halted ttetea ahall be coaputed at provided in 

tbe operating regulations and paid In value er delivered In kind ea to ell 

Onitiaed Iubatancea oo the baala ef tbe amouate thereof allocated te 

amitlted federal land at provided herein at the rata opacified ta tbe ret-

pecttve Federal leaaet or et auch lower rate or retet #t aay ba authorised 

by law or regulation; provided, thet for leeaea on which the royalty rate 

depend* ea the dally average e l l production per well and/or the average 

gravity ef auch ol) production end/or the dally average gee production per 

leate, euch avaret• production or average gravity ahall be detenained in 

accordance with the operating regulations at though the unltlted land* wtr* 

a elngl* conaolldated le***. 

If the amount of production or th* proc**d* thereof accruing to 

any loyalty Owner (except th* United ttattt of America) ln a Tract depend* 

apoa the overage production per well or the «v*r*ce pipeline run per well 

froa a Tract during any period of time, than auch production ahall be 

determined froa *nd after the. effective dete hereof by dividing the produc­

tion allocated eech Tract during tech period of tlac by the number of well* 

located thereon capable of producing at of the affective date hereof, 

provided, however, any Tract.without a produ.Ible will oo aald effective date 

•halt, tor the purpoaea herein contained, b( considered a* having one *uch 

well thereon. 

All loyalty due the Stat* ef Nov Mexico end ch* United btatat ol 

America and the ether loyalty Owner* hereunder ehall bt coaputed aad paid on 

the baala ef a l l Unltlaad Substance* allocated to th* respective Tract or 

Tract a qualified hereunder. In lieu of ectuel production iro.i auch Tract or 

Tract*. 
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««tli loyalty Owner (other then tbe State of New KVxlco and the 

waited ftttea ef America) that rtclf le i thl* agreement rapraitot* and 

warrant* that h* tt th* owner of a loyalty Interett ta a Tract or Tract* 

within tbe Unit Area at bit Interett ampeert to Exhibit "1" attached here­

to. I f tbe title to a loyalty Intereat fall* but tbe laada to which it 

relate* remain eubject hereto, the party whoa* title failed ehall not b* 

entitle* to eher* hereunder with rtcpect to euch tnc*r**t. 

- ItCTIOM l t . SJarTAl SETTLEMENT, tentale er minimum roydtle* 

du* oe tea*** coeaaltted hereto.ahall be paid by Working Intarait Owner* 
t 

reepenalble therefor under existing contract*, law* and regulationa, pro­

vided that nothing herein contained ahall operate to relieve the le***e* 

of any l*nd from their reepectlv* leaee obligation* for the payment ot 

any rental er minimum royalty in lieu thereof, due under their leeacs. 

lental for land* ef to* ttat* of Nev Mexico aubject to tbl* agreement ahall 

be paid at th* rat* *p*clfl*d in th* rctptctiv* lee*** from the Stat* ef New 

Mexico, lante! er minimum royalty for land* of th* United Stat** ef America 

euhject to tbl* agreement ehall be peld et tbe rete epecifled ln the retptc-

tlv* last*! from th* United State* of America, unlet* rental er minimum 

royalty it waived, euep«nd*cl, er r*duc*d by lew or by approval of the 

Stcrilgry or bit duly guthorited rapr«*ent*tiv*. 

StCTiDN SO. eoMEt'lVATTON. Operation! hereunder and production of 

Pttttlged luBitanctt ehall be aonducted to prevld* for th* mott economical 

end efficient racevsry of aald eubatancai without w**t*, a* d*fln*d by or 

partuent to federal and ttate law* and regulatlont, 

SECTION t l . DRAINAGE. The Unit Operator ahall take euch m*«*ur«* 

at th* tup*rvl*or or the Coemitilontr d**mt appropriate and adequate to 

prevent drainage of the Unltlted Subatancea from the Unltlted land* hy 

well* on lend met eubjtet to thl* agreement. 

SECTION 22. LEASES AMD CONTRA CTS COhfOkHED AND taTEhDEu. The 

term*, condition* and provltioot of a l l leaaat, aubleaa** and ethet con­

tract* relating to exploration, drilling, development er operation for eil 

or Sit en lendi committed te tbl* agreement are hereby axpranly modltlad 

And amended to th* extent n*c**«ary te mak* th.' aaa* conform to the pro­

vident hereof, but etharylat to remtln ln full fore* and effect, and the 

parties borate haraby coo*ant that th* Secretary and th* ComniMloner, 
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jc»«r*»tx>r, " i ' *" •••,*" appriiiiil l'»riifiir-»T «y the appenvsi her«..f 
by their duly authorised repreeentetlves, do hereby eltebllih, »lt«r, change, 

or revoke tttt drilling, producing, rental, alnlnum royalty aad royalty require-

•set of ladaral and State Usees committed hereto aad the regulitlens In 

respect thereto to conform aeid requirement! to the previsions of thia agree­

ment. 

Ulthout Halting" the generality of tie foreavlrig, ell leaata, sub-

leaaci and contract! are particularly modified in accordance with the following: 

(a) the development and operation of lenda subject to thia agreeaent 

•ader tbe tarae hereof ahall be deeaed full performance of ell ebll;;et lone for 

development end eperetlon with reapect to each end every separately owned Tract 

committed te this agreement, regardlcas of whether there la aay developnent of 

*ny atrttculsr Tfeti sf tru UY.lt lite! land. 

(b) Drilling and producing operations performed hereunder upon any 

Tract ef Unltlaad Land will be eccepted and deemed to be performed upon end 

for the benefit of each'aad every Tract ef Unltlaad Lend, end no lent ahall be 

deemed to expire by reaeon ef failure to dril l er produce well! altuated on the 

land therein embreced. 

(c) Suspension of drilling or producing operations on all Unltlied 

Land! pursuant gc direction Or consent of the Commissioner aad the Supervisor 

Shall be deemed to constitute euch suspension pursuant te each direction or 

consent as to each end every Tract of Unltlied Land, a aalpenilon ef dril­

ling or producing operation!.en epeclfled lends ahall be applicable only to euch 

lands. . , . 

(4) tech leaae, aublcast, or contract relating te tbe exploration, 

drilling, development or operation for Unltlied gubatancea, which by Its 

terms might expire prior to the termination et this agreement, ie hereby 

extended beyond any auch term ao provided therein ao that lt ahall bs continued 

ia full force and affect for end during the tern ef this agreement, aa te the 

lend committed so long as such lease remains aubject hereto. 

(a) Any federal leeae committed hereto ehall continue in force 

beyond ths term so provided therein or hy lev as to the committed lend so long 

as such lend reauiai committed hereto, 

(f) any lesae embracing lands ef the State of Mew Mexico which is 

aade subjsct to this agreement ehall continue in force beyond the tern pro-

Vided therein as to tha lands committed herete until the termiaetloji.hereof. 



• M * ftf i£yAee»c eeebractnii land! of the fcate of Ikv Mexico U t̂n,-. 

« " » • portion of itf lends touattted hereto shell he segregated e* to the 

portion ceaaltted end as to the sort ion not committed end the terete of 

such lcese ehall apply acparately as to such ecgregeted portions sasaaenclag 

•a ef the affective date hereof. Notwithstanding eny of tbe provisions of 

this agreement to the contrary, any leaae east ae inc. lande of the State of 

Mew Mexico having only e portion of its landa coevaltted hereto ahall con­

tinue tn fell force and effect beyond tbe tera provided therein ea to al l 

lands eabreced ta auch tease (whether within or without the Unit Area), I f 

e l l or tea are discoverrd and are capable of being produced la paying 

auaatitlea froai eoee part of tha lands eabreced in auch lease emitted 

to this agreeaent at the explretton of the secondsry rata of euch lease; 

or If , at the expiration of the secondary tera, tbe leasee or the Unit 

Operator is then engaged in bona fide drilling er reworking operations en 

pone part ef tha lands embraced therein, any euch leese ehall reaalo la full 

tores and effeet so long ss such operations are being diligently prosecuted, 

and ff tbey result in the production of Unltlaad Substeacr.e, ssld loses shall 

continue i» full force and effect as to al l of the lands'eabreced therein, 

oo long thereafter ea Unitlsed Substances are produced In peylnr quantities 

froa any portion of aald lands'. 

PO Ths segregation of any Federal lease ceoaltted te this agree-

saint is governed by tbe following provision tn the fourth paragraph of Sec. 

1J(J) of tbe Mineral Legeins Act as emended by the Act, of September 2, 1H0 

(TA Stet. Itl-To4)i "Any (Federal) leese hereto tors er hereafter coonltted 

to any Such (unit) plan embracing landa that arc In part t-lthln and ln pan 

outalde of the ores covered by eny euch plen ehall be aegrcgeted into eeparete 

leases as to the lands coaaaitted and the laada not coonltted as ef the effective 

dote of valtWatlon; provided,, however, that any auch leaae aa te the aonunlttte.l 

portion ehall continue ln force end effect let the tera thereof but far not 

last than twp yapps from the date of euch aagregatlen and ao long thereafter 

st ell ar gas 1* produced in paying quantities." 

SiXTlON 11. CTVENAMTS sun WITH LAND. Tha covenants herein shall 

be construed to ba ceveasnf.f running with the land with respect to tbe in­

ter ast a ef the parties Iwrnto and their successors In interests until this 

agreement terisinatea, en I any nreni, tranalcr, or conveyance ef Interest 
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th* aeaump tion ol a l l prlvlltgea and obligation. bereundei by th- granter, 

transferee, or other euccaseor to tatcraat. Ko e»»l.-.eaeov or trenafer of 

_aoy Working Intei-oat cub loct-hereto ahall ba binding noon Unit Operator until 

tha firat day ot tha calendar month after Unit Operetor la farniehed with 
I 

the original, photoatatlc or .certified copy ef the inatrautet ef tranafers 

and ao aaiigreaent or tranafar of any loyalty lntereet ahall be binding open 

the horsing lntereet Owner raeaooslblc therefor eatil the firat day ef tbe 

calendar month after aald working lntereet Owner ia farniehed with the original, 

photo*t*tic er certified copy of tbe Inetreated ot trenater. 

IICTIOM K . tmCTIVt PATE AND TEW. Thia agreeaeet ahall be coca 

binding open eecb perty who execute* or rettfiea tt ea of the date of eaecutlon 

ar ratification by euch party aad ehall beceae effective aa ef the ftret day ef 

the calendar aonth neat following! 

(a) The eaecutlon or ratification of thia agreeaent and tbe Unit 

Operating Agreeaent by Working tatereet Ownera owning treeta with e combined 

fbgce t l Unit Participation of at leaat eighty-five percent (tst), end tha 

eaecutlon er ratification of thia agreeaent by loyalty and lecord Owaere 

owning intereat* in tracta having • combined intereat af at leaat elxty-five 

percent ( i l l ) of tlte lloyalty and Accord Intereat ln the Unit Area, calculated 

on the bwia of Phaae I I Unit Participation; and 

(b) Tt" approval \-i thl* agreement by the Coaneletioner, th* Super­

visor, and the Coeulation; -

(c) If (a) and (b) above nre not accoapllahad ea er be for* 

JSMitry I , It?«, this agreement shall ipso facto aap I n an aald Ast* (h* ra­

ta* ft ar called "expiration dat*") and thereafter be ef ao furthir tors* or 

gff*ct, unlet* prior thereto thit agreement be* been executed or ratified by 

working Interett Owner* owning tract* with a combined Phata I I Unit 

Participation of at least elr.hry percent (AOI), and the Working lntereet 

Owner* owning tract* with *.c.»«hined fhat* I] Unit Participation ef at leaat 

elxty-flva percent (SSI) caiantue'd to thia ei.raomem have decided te extend 

eeld expiration Bate for a pet t.ij not to exei-.-d alx (t) avitth* (h*r*ln*f t«-t 

celled "extended expirat icri_ date"). I f aald expiration data t* ao extended 

and (a) aad (b) are aot ecco*x>lleh*J un er before eeid extended expiration 

data, thll agreeaent thai! lp*o fact" er.nlrc an aald extended uxpltatlon date 

end thereafter bu- »l no lurthcr lone end elfect. 

i 
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Un(t Operator the 11 file at le-rst on* counter part ci tlile a,-.r*e-

stent for record In tha office of the County Clcr' of Lea County, |icv Mcrlcn, 

Within thirty (.10) days after thr effective tlatt ot this eKtetaant, Unit 

Operator ahall ftla tor record. In each <Tics vliere a counterpart of this 

atreeaent ta recorded, a cert if irate to th* affect that this agreement he* 

become effective according to it* tarns an I ptatiag further thu effective date. 

The tera ef this agreement ahall he for end during th.- ttwe that 

Onltlteii luhftance* ar* op can be produced tn guantlttc* eufflclunt to repay 

the coat nf producing acme..Irom tha Unltlted Land and *hoil<< production cistc 

ae long thereafter es drill inc., reworfcini: or other operations to restore pro­

duction (Including eecondary recovery operation*) ara proiecutrd thereon without 

cessation of more than ninety (tO) conaecutivt day*, and should production 

bp restored so long thereafter a* auch Unltlael gub*rance* can be produ-ed a* 

efore*»ld. 

This aereeaent agy be terminated at any time with the approval 0 f 

the Coasai**lon*r and th* Supsrvisor by WdiUlng Intereat Ouners owning tract* 

With * combined Phase I I Unit Participation ef at laeat acventy five percent 

(751). static* ef any euch termination ahall ba given by Unit Operator to 

a l l pgrties hereto. 

Upon termination .of thia agreement, ths partle* hereto (hall be 

governed by the tense and proviaiona of the lea*** and contract* effecting the 

•eperatc Tracts. 

I f not otbervl**-covered by tlx lease* unitized under thl* agreeaent, 

loyalty Owners liereby grant Working Intereat 0>mcr* a peri«d ef sis (6) month* 

efter ternl ,»tton of this agrseaeat in which to ealvage, tell , distribute or 

Otherwise dispose of th* person*! property and facilities used In connection 

with Unit Over*tloos. 

SECTION 15. »TE OF FROSPECTlilC. PEVSLOPiENT *'IC PtOUUCTlON. All 

production end th* dttpotai thereof ehall be Iv ronformlty with allocattona and 

emote* made or fiaed by eny duly eutherliud pr-reon or regulatory body under *ny 

federal ar State itgtut*. The Director ia harel.y yeated with euthority to aliur 

ar aedlfy from time to time, fn lilt discretion, th* rate nt prospecting and 

development and to alter or modify (be quantity ami rata rf production under lhie 

Agreement, euch authority helm; haraby limited to alteration or modification In 

the public latereft, tbe purpose thereof and the public interest..te -be **rv*d 
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thereby to b* eteted ln tne order ef altrrai ion ot nodlfIcation; prnvld-l, 

further, thet eo euch alteration or modification ahall be effective ae to erv 

land af tbe State al Mv Mexico at to the rati ai prospecting, and developaent Ii. 

the abaance. of the epeclfie written eppruvel t<>ereof by the Cnanleiloner and a-, 

te any landa ef the Stat* af New Mexico or privately-owned lendt aubject to 

thia agreeaeot aa to. the quantity end rate ef preductto* In the abeenee of •pacif­

ic written approval thereof by the Coeaalaelon. 

Povtra ta thia Section vetted la the Director and Coamleeioner ahall 

only be exercleed after aotice to Unit Operator and opportunity tor hearing to 

be held aot leaa than fifteen (IS) day* froa notice. 

SECTION tt. MOHDISCtlMIWATIOri. ln connection with the performance 

Of work ander thia agreement,, the Vnlt Operator agrrei to comply with ell of the 

proviaiona of Section 202 (1) to (7) Inclusive, of Executive Order 11246 (30 

P.t. l l J l t ) , which are hereby Incorporated by reference lo this agreement. 

SECTION 27. APPaAAANCES. Unit Opi-retor ehall have th* right to 

eppttr for or on behalf of any and all intereat* effected hereby before the 

fremitiloner, th* Peptrtmcnt,' and the Coa*al**l"a, and to appeal from any 

erder le*ued under tha rulet'and regulation* os t>*" Comml»»ioasr, the De­

partment, or the Covacledon, or to apply for relief from eny ef eeld rulet 

and regulation* er In eny proceeding* rrlatlv* to operations before the 

Coamiltiontr, tbe uepertment', or th* Coaultilon, er any other legally con-

ttltutcd authority; provided, however, thet eny other tntaretted party ahall 

alto hgva the tight at hit or ttt own cxpente to be heard ln eny euch pro­

ceeding. 

SECTION 2t. NOTICES. All notlcet, 'Jamend*, objection! or etete-

mentt required hereunder to be given or rendered to the parti** beretc ahall 

be deemed fully given If umde in writing end pertonelly delivered, to the 

• "" —-
_aartv or eartlct gr pent by^«^psjdj<ertJ1^S3=m«"ii," *Jdreseed._£c-euc)» psrey 

or pertlet at their rccpcctivc *Jdret*et eet forth in connection with the . 

elgnature* hereto or to the ratification or concent heruof or to euch other 

•ddree* at any auch party or'pirtir* may have furnlahid In writing to th* 

—party-Sanding sTte nniTcc, dettau.l or atatcmuui. 

-SECTION 29. NO WAIVLH Of CEKTAIK Kl ;iltS7~Mothlns ln thl* agrce-

peat centalacd (hall be conttru..I *t • waiver by eny perty ha reto of the 
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right to eeeert any legal »r eeuttltutlen»l right nr dtfen** g> to th* 

validity, or Invalidity ef eny federal or tret* law er rule or rtgulation 

ieeuad thereunder in any way effeetinr. aucl. party, or g* * waiver by any 

auch party of any right beyond hi* or It* *utl«rity te valve. 

SECTION 3U. balVXK Of SIGHTS TO PARTITION, tech ea"y hereto 

convenent* that, during the existence of thl* agrraaeat, It v i l l not report 

te any action te partition th* Unltlaad y.irmatlen er th* Unit taulpaent, and to 
. . * * i t ! 

that extent weive* th* benefit* of a l l law* authorltlng euch partition. 

(ECTIut: 31. tatAVOlfUgyi BELAY. All obligation* ond*r thl* agreement 

requiring the Unif Operator to cearaenca or continue secoedery recovery accretion 

or to operete on or produce Onltlced Suhstsaces froa aay of the lauda covered 

by tbl* agreeaent ehall be euapeuded while, but only ao long a* th* Obit 

Operator deaplte the exerclee of due care and diligence, i* prevented froa 

complying with euch obligations, in whole or In part, by •tribes, act* ef Cod, 

federal, ttate or auniclpal lav or agency, unavoidable accident, uncontrollable 

delay* in transportation,inability to obtain nece***ry aatarlel* in open 

attract, or other natters beyond the raaaonable control of th* Unit Operator 

Whether elailar to matters .herein"enumerated or not. Nothing herein thtll be 

construed to require Unit Operator, against Ita will, te tattle •tribes. 

MCTlOh 32. 'LOSS Of TlTTJ.^lT^he_«»Ln^i«le so any trect ot 

anltlsed-»eno gharl f i l l IB M_to render the Ifeet not subject to thl* egrse-

aant and th* tru* owner cannot be laduced to jolo tbl* Agreeaent, euch Trect 

ehall h* automatically regarded as aot committed hereto end there ahall be 

_ ff(jlii'lgfnt af 'ut1'" i-rt-t end-benefits at aay be required en account 

the lot* of "eucirtltie-.-4t-e Trart rtaaee..toJ>c .subject to thl* agree-

aumt beceute of the failure ef title. Unit Operator, aubjact to Section !'>, 

Tract Participation, hereof, shall recompute the Tract Participation of eech 

—mf-ehe TT*''''* ' • • ' " ' • a qualified fur participation gnd.dball -rsvis* (xhlbit 

. "C" accordingly. The revised exhibit shall be effective *s ef th* flr*t day 

' of th* calendar avyttb i_n_whicli_such failure of title 1* finally latarmtned. 

i f . t l t l . ' t< a work In.. Interest fall*, the right* and obligation* of 

work inn leterett Owner* by r***en oi the lallure of title ehall t» governed by 

She Unit Operating aVrPeomant. - i f t l t lr tu e doyalty Intaruat fall*, but th* 

Tract te which tt relates remains qu.ilifiod, the pertle* uhos* tltl* filled 

Shall aot be entitled to share hereunder with respect te auch Intereat. In the 
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•vest ef • title dispute ec to any Soyelty, liort log Interest or other in­

tereit subject hereto, payment or delivery en account thereof osy hr. withheld 

without lublllty or tatereet until the dispute Is finally settled; provided, 

thet aa to State er Fcderel land or leaeaa, no payments of funds due the State 

•f Nov Mexico or the United States cf America shall he withheld, hut auch funds 

ahall he deposltsd aa directed hy the Comnlsslonar or tha Supervisor (sa tha 

case ma/ be), to be bold as unearned money pending final aettlermnt of th< 

title dispute, end then applied ea earned or returned ln accordance with euch 

final eattlcncnt. 

Unit Operator aa auch la relieved from eny responsibility for any 

defect er failure ef any title hereunder. 

SECTION 31. JOINDrJ. IN DUAL CAPACITY. Axecutlen as herein provided 

by eny perty either as a working Interest Owner ar es e loyalty Owner shall 

commit all intereate that may be owned or cor trolled by auch party not 

Specifically excluded by the tertu of the joinder Instrument, provided said 

party also sxecutca the Unit Operating Agreement es owner ef e Working inter­

est. 

SECTION JA. NONJOINDER AND SUBSEQUENT JOINPEE. If the owner of any 

Substantial interest in a Qualified Tract falls or refuaat to subscribe 01 

consent tn this agreement, the owner of the l.o:.. Ing interest la that Tract 

may withdraw aald Tract from this agreement by written notice to the Super-

Vlaor, the Connlssloner and the Unit Operate: prior to the approval ef this 

agreement by the Supervisor end the Conulaaioner. Joinder by any Royalty 

Owner, at any time, auet be accompanied by appropriate joinder of the cor­

responding llcrgint interest Owner in nrder for the Interest of such loyalty 

Owner to be regarded as effectively coanlttci:. Joinder to thle agreement by 
1 

a Working Intereat Owner, et-any time, must Is accompanied by appropriate 

Joinder to tbe Unit Operating Agreement in rider far euch interest to bs 

regarded a> affectively committed to thia ai i.-emont. 

Any el l or gas later.at In the Unlilsod fsmetloa not committed 
1 

Iterate prior to the effective date of this agreement aay thereafter he cem-

_ Mitted berate upon coanllance with j.ht.appllejWe-prertaioes ot Jhlf Section 

end of faction 15 (Tracts Qualified for Participation) hereof, at any time 

during a period of alx months' after the effective date ef thii agrees.int 

an ths sane basis of participation as provlj.d in aald Sc. tion 11, by ths 

—pwnar or-ovr^ra-^hereof-sgbsctlbiiig7 retlfyi.t, or 1 onsen)lug in wrlttiu, to 

• 2b 
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thll •lttrMnl and, t l thv interest i t • Inrlliri Intereat, ky the, owner 

af auch Intereat eubacrlblug alto to the Unit Operating agreement. 

It lt underitood aad agreeJ, however, that after auch tlx month! 

tha right of aubtequent Joinder aa provided tn thia lectio* ehall he subject 

te each requirement! ar approveIt and on each belli at guy be atraad apon 

by Vorklat tatereet Owners ovnlns tractt vith Phaae I I Participation of at 

leaat eighty perccot (Ut) and approval of the tuperviaor and the Coomiaaloner, 

arovided tnat the Trect participation of each previoualy qualified Tract aba11 

canals la the aeme title one'to the ether. Such joinder hy a proposed Work-

tat Interest Owner ault be evidenced by his execution or ratlflcatlm ef thia 

agreement aad the Unit Operating agreement. Such joinder by a loyalty uwner 

mult ht evidenced by hit execution or ratification of thia agreement and mult 

he ceaeeated to ta writing by the Working lntereet Owaer reiponilble for the 

payment of eny'benefits that may accrue hereunder tn behalf ef such loyalty 

Owner. • • 

Except ai mty be otherwise herein provided, aubaequent joinder to 

this agreement ahall be affective the firat day of the month fencing the 

filing with th* touaifa loner* end the Supervisor af duly e> ecu ted count at -

psrtt ef sny and al l documents aecettary to aitabllth affective commitment of 

any Tract or lottreat to thll agreement, tmleit objection to inch Joinder by 

thl Ccetsiiilentr or tbe Supervisor it duly aede within tixty (60) daya after 

auch filing; provided, however, that aa to State lands auch aubsequeet joinder 

mult ht approved by tha teariiailener. 

I t tt expretlly agreed by the parties hereto thet ths provisions 

of Chit Section M are made aubject te .the provisions of Sectioa IS herein­

above aet forth end nothing contained herein shall be construed ln centre-

vent ion er dereteclxn thereof. . _.. — 

SECIlOal H . f f fmi^XfK r---Xa%î mfimmit^r^f ljt_cxut utod -in any 

number of counter).arte, no one of which needa to be executed by ell partiea 

aad may be ratified or coneehted to by eeperete Instrument la writing 

Specifically referring hereto, and ahall be bind leu; apea all those parties 
xacuted such a counterpart, ratification or consent hereto with 

"the laavtorct ami effect aa i f all partiea had signed the asms document, 

and ragardleet ef whether or not lt it executed by ell other part let ownIn; 

OT claiming an lntereet in the land within th*. above described Unit Ares. 

-27-
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SICT10N 36. TAXIS: The Work ins Internet Owners shell render 

•nd ee* or ceuss to be rendered end polri_for their account end th* account 

of th* loyalty Owner* e l l valid tax** on er ***e*ur*d by th* enount er value ef 

the Unltlied Cubstences produced, gtthtred end eold froa th* lend eubject 

to this agreeaent. The Working Intereit Owner* tn oech Trect aay chart* ch* 

•roper proportion of aald tates to the loyalty tamers bar lag Interim in 

•aid Tract, and stay currently rstaln and deduct ssfHelen! al tha wattleta 

Subataacea er derivative product*, or aet proceed* thereof, froa the allocated 

•hart af each loyalty Owner to aecurt relabur tenant for the taxes an paid. 

Sw tens* ahall be charted to th* Unitad State* er tbe State of taw Mexico 

a r -to aay lesser who bai.t contract with hi* lea*** te pay auch tax**. 

Jn order to avoldtltl* taller** which algbt tacldentally c*u*« 

the title to s Working lntereet or loyalty Intereat te fe l l , th* ownera 

ef (1) the eurfac* rlsht* tft each coaalctad Trect, (2) covered alaeral or 

loyalty Interett le aald Tract! and (3) IwcruveaaBtt teceted tn eeld Tract* 

tw>t ottllaed for Unlt_Op*rttlon* ahall individually be responsible for the 

rendition end aaaeaeaent, for ad r*lores tax purpotti, of ell euch property, 

and for th* ptyaant of euch taxei, except at otberwlt* provided tn eny 

contract or agreement between such owners end a Working Interest Owner er 

Owners. I f any ad valor ea taxet ar* aot paid by euc)Yewn*r reepenelkl* 

~gT«r«tpr » t ( *T i ^ i . » ,T ' "T r r ^ * r * ' ^e -» . y 1 . i e.iji I I . . ! t i r y J T T . i . , p a y 

tha aaa*, rtdeen *uch property and dlacharge auch tax liens as suy artee 

through noo-psyaent. In th* event Unit Operetor make* any euch payaent 

or redeeat any such property froa_tax.aale, Unit Operator ahall be rala-

bur*ad therefor by -th* eterhfiut Iat«r»tt Ownsri la proportion to their 

retptctlv* Unit ftrtUipetloai than ln affect, and Unit Operator ahall 

Withhold froa any proceed* derived froa tbe cal* ef Unltlted lubatances 

ethcrwts* du* ts said delinquent taxpaytr or taxpayers an eaount »uffl-

ei*nt to defray the eotti of euch payaent or redeaxttton, eueh withho'dlng 

-Jo be distributed among the .workIng Intereat Owner* ln proportion to their 

respective contributions towerd euch payaent or redemption. Such with­

holding ehall be without prejudice to eny wt utr remedy, either at law ot 

tn equity, which aay be available for exercise by tho Unit operator or 

by the Working Intarait Owners. 
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St(rtlO« 17, CONFLICT Or tUTElVlS'ON. Neither tn* Ontt Operator 

•OT tbe Merlins latere*! 0*ra*r, * » any af then, ab*)l a* subject te any 

terfaUart, teralMtlen ar eeslr»tioo ef aajr rlfhti hereunder ar *jaetr any 

ieatat ar contract* aubject*er»to, or to any penalty ar liability en 

account-of delay ar faTi^re-in whole or in fart to ceeply with amy appli­

cable provllloat thereof to the extent that the paid Unit Operator or tha 

Working iaterett Owaer*. or any ef then, er* hindered, delayed ar pre­

vented froa caaplylns therewith by reaaoa of failure ef the Belt Operator 

te obtain, ta the exerclee of due dlUgejicSj^h^JJoeiaTrenc* ofareae/ 
cepreecatatlv** ef th* United State* and proper reereeaatatlve* of the 

State of Mew Mexico ta and about aay Batter* or thing* concerning which 

I t tt required herein thet euch concurrence he obtained, Th* partla* 

=J*»r«ja. including tie- faaavtmirm7"egree chat al l power* and authority 

-*-ni-b hy an? provision* ot thl* egre«»eirt"art-**rtt»d-la th* Coanittlor, 

•hall b* *x*rcl**d by tt pursuant to th* fvrorltloa* of the lew* of the 

State of Mew Mexico and eubject ln aay ceae to eppeel or Judlciel review 

"~-f~r*tr'*"'*'-*'*• ''"r'lftrr fr* prnvidtd by r V lir"i,-"f t>r tt*tf ot Mew Mexico. 

SSCT10M I t . MO PARTNERSHIP. The Cut lea, obltgatlent and 

llabllltle* of th*-partiea -berate MT* tptead*d te he eeveral and aot Jotat 

• r cellectlv*. Thit agreeaent 1* aot Intended to crett*, and thtlt not 

he construed to create, an **»ocl*tlon or truat, ar to tan*** a partner­

ship duty, obligation or liability with regard to any on* or ear* of th* 

parti** hareto. Each party'hereto ehall he individually retpontlkl* for It* 

•va obligation* aa herein provided, 

SECTION I t . MO SHAKING Of KaJUCET. Thl* agreeaent I* aot In­

tended to provide, and ahall aot be construed te provide, directly or 

indirectly for eny cooperative refining, Joint eel*, or earketlag of 

Dnitiled Subttanc**. 

SECTION 40. SOSUEIt ASREEMEKTS. Unit Operetor, with concur­

rence ef working Intereat Owner* having a coabtned Pbaa* I I Unit Partici­

pation ef sixty five percent (6SS) or vera, aay, eubject to approval of the 

Supervlaer, ent*T Into a bordar-protectlen agreeaent ar agt**aantt with thu 

barklog lnt*r««t Owner* of land* not aubject hereto, vhe* ssld agreeaent* 

provide for operation* dcalgned to lacrea** ultimate recovery, conserve 

-19-
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

* 

CASE NO. 5086 
Order No. R-4660 

APPLICATION OF SKELLY OIL COMPANY 
FOR APPROVAL OF THE MYERS LANGLIE-
MATTIX UNIT AGREEMENT, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 o'clock a.m. on 
October 31, 1973, at Santa Fe, New Mexico, before Examiner 
Richard L. Stamets. 

NOW, on this 16th day of November, 1973, the Coitimission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS; T 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Skeliy Oil Company, seeks approval 
of the Myers Langlie-Mattix Unit Agreement covering 9923.68 
acres, more or less, of State, Federal and Fee lands described 
as follows: 

LEA COUNTY, NEW MEXICO 

TOWNSHIP 23 SOUTH', RANGE 36 EAST, NMPM 
Section 25: N/2 NE/4, SE/4 NE/4, E/2 SW/4, 

SW/4 SW/4, and SE/4 
Section 36: N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Section 28: SW/4 NW/4 and SW/4 
Sections 29 through 33: All 
Section 3.4: W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section 1: NE/4 NE/4 

^Section 12: S/2 N/2, N/2 S/2, and SE/4 SE/4 
I EXHIBIT 

i 2 
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TOWNSHIP 24 SOUTH. RANGE 37 EAST, NMPM 
Section 2: W/2 NE/4 and W/2 
Section 3: NE/4, E/2 SE/4, and W/2 SW/4 
Sections 4 and 5: A l l 
Section 6: E/2, E/2 W/2, and NW/4 NW/4 
Section 7: A l l 
Section 8: N/2, N/2 S/2, and SW/4 SW/4 
Section 9: N/2 and N/2 SW/4 
Section 10: NW/4, W/2 NE/4, SE/4 NE/4, E/2 SW/4, 

and W/2 SE/4 
Section 11: SW/4 NW/4 

(3) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correlative 
rights within the unit area. 

IT IS THEREFORE ORDERED: 

(1) That the Myers Langlie-Mattix Unit Agreement is hereby 
approved. 

(2) That the plan contained i n said unit agreement for the 
development and operation of the unit area i s hereby approved i n 
principle as a proper conservation measure; provided however, 
that notwithstanding any of the provisions contained i n said unit 
agreement, this approval shall not be considered as waiving or 
relinguishing, i n any manner, any r i g h t , duty, or obligation 
which i s now, or may hereafter be, vested i n the Commission to 
supervise and control operations for the exploration and develop­
ment of any lands committed to the unit and production of o i l or 
gas therefrom. 

(3) That the unit operator shall f i l e with the Commission 
an executed original or executed counterpart of the unit agree­
ment within 30 days after the effective date thereof; that i n 
the event of subsequent joinder by any party or expansion or 
contraction of the unit area, the unit operator shall f i l e with 
the Commission within 30 days thereafter counterparts of the unit 
agreement reflecting the subscription of those interests having 
joined or r a t i f i e d . 

(4) That this order shall become effective upon the approval 
of said unit agreement by the Commissioner of Public Lands for 
the State of New Mexico and the Director of the United States 
Geological Survey; that this order shall terminate ipso facto 
upon the termination of said unit agreement; and that the last 
unit operator shall notify the Commission immediately i n writing 
of such termination. 

(5) That ju r i s d i c t i o n of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 
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DONE at Santa Fe. New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

1/ R. TRUJILLO, Chairman 

' n l 

J. ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

dr/ 



Sirgo Operating* Inc 
P. O. Box 3531. Midland, Texas 79702 (915) 685 0878 

October 4, 1990 

Mr. Doyle Hartman 
Midland, Texas 

Re: Offer t o Purchase W.I. i n 
Myers Langlie-Mattix Unit 
Lea County, New Mexico 
Via A Like Kind Exchange 
Transaction 

Mr. Hartman, 

Reference i s made t o my l e t t e r to you dated June 27, 1990 
proposing a l i k e kind exchange o f f e r f o r your i n t e r e s t s i n the 
Myers Langlie-Mattix U n i t . At th a t time, I proposed a tra n s a c t i o n 
whereby we would have escrowed the purchase of your i n t e r e s t s i n 
the u n i t , and then i d e n t i f y a property w i t h i n the f o l l o w i n g s i x 
months to acquire an i n t e r e s t i n a property of your choice. This 
proposal was the r e s u l t of our previous discussion w i t h you where­
by you indicated you were not in t e r e s t e d i n a cash sale, but a 
property exchange. We then began t o i d e n t i f y t r a c t s we thought 
were acceptable t o you and pursued negotiations t o purchase these 
i n t e r e s t s . 

When I had reached a po i n t i n those negotiations where I f e l t the 
opportunity f o r us to purchase these t r a c t s was eminent, I sent 
you the June 2 7 proposal. You indicated a t t h a t time you would 
rather have confirmation of the exchange i n t e r e s t s , than have i t 
open ended. We have since received w r i t t e n confirmation from ARCO 
concerning three t r a c t s t h a t we can purchase. (See attached l e t t e r ) . 

I submitted these t o your people l a s t week f o r review and 
evaluation. Needless t o say, I cannot keep ARCO hanging and i f 
you are no longer i n t e r e s t e d i n t h i s kind of trade, I need t o make 
other arrangements w i t h these i n t e r e s t s , as I do not intend to not 
perform w i t h ARCO. 

As t o the Myers Unit, we have now purchased 60+% of the Unit and 
Texaco has agreed to r e l i n q u i s h operations to us. I would propose 
to trade you the ARCO t r a c t s f o r $800,000 plus your i n t e r e s t s i n 
the Myers. 

I f at a l l possible, could you l e t me know by Monday, October 8, 
1990 i f you are i n t e r e s t e d i n t h i s t r a n s a c t i o n . 

MAS/pr 
Attachment EXHIBIT OCT 8 1990 

i 





I 
TPI-MIDLAND 
JOINT ACCOUNT STATEMENT 

MYERS LANGLIE-MATTIX 
ACCOUNT NO. 65002 
NOVEMBER/ 1990 

UNIT 

5-MYERS LANGLIE MATTIX UNIT O/A 
to- 333C000613G0432 
DIRECT LABOR 
OVERTIME OPERATING-NONSCHEDULD 
DIRECT LABOR-REPAIRS i MAINT 
WELL SERVICE i PULLING UNITS 
TRANSPORTATION - HIRED 
CONTRACT WORK - GENERAL OPER 
SUBSURFACE PUMPS AND PARTS 
TOOLS ANO SUPPLIES 
CHEMICALS - OTHER 
REPAIRS & MAINT — LADOR ti MATER 
RENTALS-TOOLS AND EQUIPMENT 
RENTALS-OTHER 
ELECTRIC ENERGY PURCHASED 
SALES AND USE TAX 
PRESSURE MAINT-SECOND RECOVERY 
PRODUCING OVERHEAD 
DISTRIBUTED"OTHER 
CHARGES TO OUTSIDERS-OTHER 
SEE DETAIL ATTACHED 

PROPERTY TOTAL 

OHEAD 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

. 00 

60050068- MYERS LANGLIE MATTIX UT 3 5 5 OA 
WELL SERVICE & PULLING UNITS 
CONTRACT WORK - GENERAL OPER 

AFE TOTAL 

r, n 

,00 
,00 
,00 

REPORT NO 01621 
41 

NO OHEAD 

12/274 
4 

3/ 
40/ 
2/ 

30/ 
6/ 

11 / 

1 29 
140 
385 
991 
165 
735 
462 

8/1 94 
1/526 
4/482 
27/727 

1 34 
34/056 
58/601 
3/821 

83^ 
1/432 

,06 
,65 
,53 
,13 
,88 
,31 
,06 
,56 
.39 
.61 
.82 
.78 
.52 
.94 
. 1 9 
.46 
. 39 
. 8 0 -
. 62 

2 4 6 / 4 2 7 . 1 0 

6CT4 , 
1 / 2 6 4 . 
1 / 8 6 8 , 

31 
5 0 
81 

TOTAL OHEAD/NO OHEAD 
PART INTEREST ACCGUN' 

.00 248/295 
245/295 

91 
91 

ESTATE 

25 

J R TRUST 

CO-OWNER NAME 
AMERADA HESS COR? 
ARLENE S ANTHONY 
GEORGE R 3ENTLEY 
JAMES C BROWN 
ELLEN HARRIS CLAY 
JENNIFER AN N CLAY 
JOAN CLAY 
CLAY TRUSTS 613-1 
JOHN W. CLAY I I I 
RUFUS "PETE" CLAY 
SUSAN MARIE CLAY 
ADELE COMES CLOUGH 
MICHAEL CLOUGH 
MARGARET COUCH TRUST 
CROSS TIMBERS PRODUCTION CO 
EL PASO NATURAL GAS CO 
G c 0 D r U£ RESOURCES INC. 
HCW INCOME PROPERTIES 
DOYLE HARTMAN 
HEADINGTON MINERALS INC. 
EDYTHE 3. HUMPHRIES 
LAMAR HUNT 
N b HUNT 
W H HUNT 
KERR-MCGEE CORPORATION 
WESLYNN MCCALLISTER LARS EM 
LORTSCHER FAMILY TRUST 
MARALO INC CRC< 
MEYERS PARTNERS INC 
EVELYN CLAY O'HARA TRUST 
OXY USA INC. 
PC LTD 
ROBERT C SCOTT 
SIRGO BROTHERS INC. 
LOUISE SUMMERS 

TEXACO PRODUCING INC 
TEXACO INC. 

TOTAL AMOUNT 

c. * ~ • , 
245/ 
248/ 
248/ 
24d / 
245/ 
248/ 
24 3/ 
2 43/ 
243/ 
243/ 
248 / 
245/ 
248/ 
248/ 
2 48 / 
245/ 
2 48, 
-> / Q 

c *+ c r 
24 8/ 
248 / 
243, 
2 43/ 
2 43 , 
243, 
2 43, 
243, 
243, 
243, 
24S, 
248, 
2 48, 
2 48, 

AMT-1GC 
,295.9 1 
,295 
29 5 
295 
295 
295 
295 
295 
295 
29 5 
2 95 
295 
295 
29 5 
295 
295 
295 
295 
295 
2 9 5 
295 
295 
295 
295 
295 
295 
295 
295 
295 

91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
,91 
,91 
,91 
,91 
,91 
91 

295.91 
295.91 
295 
295 
295 
295 

91 
91 
91 
,91 

BY C C-i ERS 

2 4 3,295.91 
243,295.91 

CC-OWNER '/. 
. G 6 3 S 7 5 3 0 
.0003 5 2 30 
.00015120 
.00179695 
.00009300 
.00001858 
.00001858 
.00756960 
.000018 58 
.00442973 
.0000185 8 
. 00000650 
.00000220 
.00446072 
.00912630 
. 00089 310 
. 001 02970 
.00 45247 0 
.06765596 
.00207948 
.00001858 
.01553150 
.031063 30 
. 01 5 53 1 60 
. 01 233220 
.C0142940 
.00255840 
. 005961 60 
. 26585736 
.00457425 
.01692790 
.00140390 
.00170560 
.21233400 
.00086490 

. 2 4 3 2 3 3 9 0 
K 0 ij N DING 

I 
EXHIBIT 

l 

CO-OWNER AMI 
15,859.92 

211.75 
37. 54 

446.15 
23.09 
4 .61 
4.61 

1 ,879 . 50 
4.61 

1 ,099. 90 
4.61 
1 .61 

1 ,107.53 
2,266.02 

221.75 
255.67 

1,123.46 
16,793.70 

516.32 
4. 61 

3,856.41 
7,712.89 
3,856.43 
3/074.45 

354.91 
635.24 

1/4S0.24 
66,011.30 
1,135.77 
4/203.13 

348.53 
423.49 

52,721.6c 
214.75 

60,393.9c 
.02 

248,295.91 



* yT PI -MIDLAND (• \ 
JOINT ACCOUNT STATEMENT 

MYERS LANGLIE-MATTIX UNIT 
ACCOUNT NO. 65002 

DECEMBER, 1990 . 

i-MYERS LANGLIE NA TT IX UNIT O/A 
0 . 3 3 3 0 0 0 0 6 1 3 0 0 4 5 2 

*t iTR c CT LABOR 
^ E O L I O A Y PREMIUM PAY 
-OVERTIME OPERATING-NONSCHEOULD 
DIRECT LASOR-REPAIRS & PAINT 
SELL SERVICE a PULLING UNITS 
TRANSPORTATION - HIRED 
CONTRACT WORK - GENERAL OPcR 
SUBSURFACE PUMPS AND PARTS 
TOOLS AND SUPPLIES 
RENTALS-TOOLS AND ECU IP KENT 
RENTALS-OTHER 
ELECTRIC ENERGY PURCHASED 
SALES AND USE TAX 
COMPANY TRUCKING-DEGIT 
COMPANY AUTOMOBILE 
PRESSURE MA IMT _S E C 0 ND RECOVERY 
PRODUCING OVERHEAD 
DI5TRI3UTED-0THER 
SEE DETAIL ATTACHED 

PROPERTY TOTAL 

63473 4- MYERS-LANG LIE~MATT IX 
DISTRIBUTED SUPERVISION 

AFE TOTAL 

6003006 3- HYE 
WELL SERVICE I 

AFE TOTAL 

;S LANGLIE MATTIX 
PULLING UNITS 

#27 

OHEAD 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

:83 
. 00 
. 00 
.00 
. 00 
.00 
.00 
.00 

. 00 

.00 

OA 

REPORT NO 01621 
41 

NO OHEAD 

1 1 , 2 2 0 . 6 0 
1 , 4 9 1 . 0 4 

4 0 . 4 8 
1 , 9 1 7 . 8 5 

1 8 , 7 5 4 
3 , 0 3 4 

1 3 , 2 2 1 
1 , 5 6 7 
6 , 6 2 4 

343 
1 , 1 8 6 

28 

1 6 
1 1 
77 
29 
27 
95 
59 

,313.88 
58.09 

781 .04 
8,559.56 

37,220.61 
58,601.46 
3,638.30 

41,302.63 

238,377.68 

361.41 
3 61 .54 1 

12,118.33 
12,113.33 

TOTAL OHEAD/NO OHEAD 
PART INTEREST ACCO'JN' 

250,357.47 
250,357.47 

CO-OWNER NAME 
AMERADA HESS CORP 
ARLENE S ANTHONY 
GEORGE R EEMTLEY 
JAMES C E RO WN 
ELLEN HARRIS CLAY ESTATE 
JENNIFER ANN CLAY 
JOAN CLAY 
CLAY TRUSTS 613-123 
JOHN W. CLAY I I I 
FUFUS "PETE" CLAY JR TRUST 
SUSAN MARIE CLAY 
A DELE C0M8S CLOUGH 
MICHAEL C LOUGH 
"fa" A R G A R E T COUCH TRUST 
CROSS TIMBERS PRODUCTION CO. 
EL PASO NATURAL GAS CO 
GEO DYNE RESOURCES INC. 
HCW INCOME PROPERTIES 
DOYLE HARTMAN 
HEADINGTON MINERALS INC. 
EDYTHE 3. HUMPHRIES 
LAMAR HUNT 
N B HUNT 
W H HUNT 
KERR-MCGEE CORPORATION 
WESLYNN MCCALLTSTER LARS EN 
LORTS C HER FAMILY TRUST 
MARALO INC CRCK 
MEYERS PARTNERS IMC 
EVELYN CLAY O'HARA TRUST 
OXY USA INC. 
PC LTD 
ROBERT C SCOTT 
SIRGO BROTHERS IMC. 
L. SUMMERS OIL CO. 

AMT-100,'i 
2 5 0,3 57.47 
2 50 , 8 5 ( . 4 7 
250,857.Lf 
250,857.47 
250,857.47 
250,857.47 
250,357. i-l 
250,857.47 
250,337.47 
250,357.47 
250,357.47 
250,857.47 
250,357.47 
250,857.47 
250,357.47 
250,857.47 
250,B57.47 
250,357.47 
250,357.47 
250,357.47 
250,357.47 
250,857.47 
250,357.47 
250,35 
250,857 

7 
47 

250,357.47 

TEXACO 
TEXACO 

PRODUCING 
INC. 

TOTAL A 

INC 

MOUNT f Y C C-• 

250,357.47 
250,357.47 
250,357.47 
250,657.47 
250,857.47 
250,357.47 
250,857.47 
250,357.47 
250,357.47 

2 5 0 , 8 5 7 . 4 7 
2 5 0 , 3 5 7 . 4 7 

'. 0 ~ 0 W M E R V. 
. 063375 30 
.COOS 5 220 
. 0 0 0 1 5 1 2 0 
. 0 0 1 7 9 6 9 5 
. 0 0 0 0 9 3 0 0 
. 0 0 0 0 1 3 53 
. 0 0 0 0 1 8 5 3 
. 0 0 7 5 6 9 6 0 
. 0 0 0 0 1 3 5 3 
. 0 0 4 4 2 9 7 8 
. 0 0 0 0 1 8 53 
.OQ0O06 50 
. 0 0 0 0 0 2 20 
. 0 0 4 4 6 0 7 2 
. 0 0 9 1 2 6 3 0 
. 0 0 0 3 9 3 1 0 
. 0 0 1 0 2 9 7 0 
. 0 0 4 5 2 4 7 0 
. 0 6 7 6 5 5 9 6 
. 0 0 2 0 7 9 4 8 
. 0 0 0 0 1 8 5 3 
. 0 1 5 5 3 1 5 0 
. 0 3 1 0 6 3 3 0 
. 01 5531 60 
. 0 1 2 3 8 2 2 0 
. 0 0 1 4 2 9 4 0 
. 0 0 2 5 5 8 4 0 
. 0 0 5 9 6 1 60 
- 26585736 
. 0 0 4 5 7 4 2 5 
. 0 1 6 9 2 7 9 0 
. 0 0 1 4 0 3 9 0 
. 0 0 1 7 0 5 6 0 
. 2 1 2 3 3 4 0 0 
. 0 0 0 3 6 4 9 0 

. 2 4 3 2 3 3 9 0 
ROUNDING 

CO-OWNER AMT 
1 6 , 0 2 3 . 6 0 

2 1 3 . 9 5 
3 7 . 9 3 

450 
23 

4 
4 

1 , 3 9 3 
4 

1 , 1 1 1 
4 
1 

78 
33 
66 
66 
39 
66 
24 
6 6 
63 
55 
00 
40 

1 , 1 1 9 , 
2 , 2 3 9 , 

2 2 4 . 0 4 
2 5 8 . 3 1 

1 , 1 3 5 . 0 5 
1 6 , 9 7 2 . 0 0 

521 . 6 5 
4 . 6 6 

3 , 3 9 6 . 1 9 
7 , 7 9 2 . 4 6 
3 , 8 9 6 . 2 2 

0 6 . 1 7 
358 . 
641 , 

1 , 4 9 5 , 
6 6 , 6 9 2 , 

1 , 1 4 7 , 
4 , 2 4 6 , 

352 , 
4 2 7 . 8 6 

5 3 , 2 6 5 . 5 7 
2 1 6 . 9 7 

58 
79 
51 
30 

,48 
49 
1 8 

6 1 , 0 1 7 , 04 
03 



March 8. 1991 

Sirgo Operating, Inc. 
P. 0. Box 3531 
Midland. Texas 79702 

Gentlemen: 

By executing this letter, the undersigned working interest", owner 
hereby acknowledges and represents that i t will support <\ change 
in the operator on the Myers Langlie - Mattix Unit from Uie current 
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms that this letter shall serve 
as the undersigned's ballot: tc cast its vote tor Sirtrn O;•»<•?: -it < no, 
Inc. to assume a l l rights, duties, and obligations ot Unit 
operator under the said Myers Langlie-Mattix Unit Agreement. 

In consideration of the premises hereinbefore set forth and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Agreement were expressly set forth in this 
instrument. ' * 

Respectfully, 

. Hi) 
" ASi IO •'„.-.!* 

t- TO COH'V 

IKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
JM03QP % W.I. 

Agreed to and accepted t h i s 6th day of March, 1991. 

*PC, Ltd. has executed thia Litter SIRGO OPERATING, INC, 
conditioned on the understanding 
thet Sirgo Production ahall operate 
the Myers Langlie-Mattix Unit under 
the terms and conditions of a l l BY: 
agreements (including Unit Operating 
Agreements) covering said property. 

- — — — — — w -

Victor J. Sirgo 
Vice President 
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March 8, 1991 

Sirgo Operating, Inc. 
p. 0. Boy 3531 
Midland, Texas 19702 

Gentlemen: 

By executing this lettar, tha undersigned working intereat owner 
hereby acknowledges and represents that it will support a change 
in the operator on the Myers Lenglia-Mattix unit from tha currant 
Unit operator, Texaco, Inc., to tha proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms that this letter shall aerva 
mm the undersigned's ballot to cast its vote for Sirgo Operating, 
Inc. to assume all rights, duties, and obligations of Unit 
operator under the said Myers Langlie-Mattix Unit Agreement. 

In consideration of ths premises hereinbefore set forth and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to all the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and all rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Agreement were expressly aet forth in this 
instrument. 

Respectfully, 

Signature —> 
Print Namet H.LJt/ylijI.l/ij* 
Title: B-anegtr, J.omi Kentma.uTpOnahajpa 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 

fi.t-4C7S3_.% W.I. ABCIiiA D3, 20iP.E4i:ci 

Agreed to end accepted this 8th day of March, 1991. 

Vice President 



RECEIVED HAR ? £ 139T 
February 28, 1991 

Sirgo Operating, Inc. 
P. 0. Box 3531 
Midland, Texas 79702 

Gentlemen: 

By executing this letter, the undersigned working interest owner 
hereby acknowledges and represents that i t wi l l support a change 
in the operator on the Myers Langlie-Mattix Unit from the current 
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms that should a vote be called 
to elect a new operator, this letter shall serve as the under­
signed's ballot to cast i t s vote for Sirgo Operating, inc. to 
assume a l l rights, duties, and obligations of Unit operator under 
the said Myers Langlie-Mattix Unit. Agreement. 

In consideration of the premises hereinbefore set forth and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Agreement were expressly set forth in this 
instrument. 

Respectfully, 

KERR-McGEE CORPORATION 

Title: M\c<_ V<<-»S ,c>-̂  * 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
1.238220% W.I. 

Agreed to and accepted this 28th day of February, 1991. 



t 

* 

f 
February 28, 1991 

Sirgo Operating, Inc. 
P. 0. Box 3531 
Midland, Texas 79702 

Gentlemen: 

By executing this letter, the undersigned working interest owner 
hereby acknowledges and represents that i t w i l l support a change 
in the operator on the Myers Langlie-Mattix Unit from the current 
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms that should a vote be called 
to elect a new operator, this letter shall serve as the under­
signed's ballot to cast i t s vote for Sirgo Operating, Inc. to 
assume a l l rights, duties, and obligations of Unit operator under 
the said Myers Langlie-Mattix Unit Agreement. 

In consideration of the premises hereinbefore set forth and the • 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Agreement were expressly set forth in this 
instrument. 

Respectfully, 

MARALO INC. 

Name R. A. Lowery ( 

T i t l e : Production Manager 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
0.596160% W.I. 

Agreed to and accepted this 28th day of February, 1991. 



March 8, 1991 

Sirgo Operating, Inc. 
P. 0. Box 3531 • 
Midland, Texas 79702 

Gentlemen: 

By executing this l e t t e r , the undersigned working interest owner 
hereby acknowledges and represents that i t w i l l support a change 
in the operator on the Myers LangJie-Matt.ix Unit from the current 
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned r a t i f i e s and confirms that t h i s l e t t e r shall serve 
as the undersigned's b a l l o t to cast, i t s vote for Sirgo Operating, 
inc. to assume a l l r i g h t s , duties, and obligations of Unit 
operator under the said Myers Langlie-Mattix Unit Agreement. 

In consideration of the premises hereinbefore set f o r t h and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees t h a t , effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l ri g h t s and privileges as Unit Operator, 
pursuant said Unit Agreement, being hereby incorporated herein by 
reference and made a part hereof as f u l l y and e f f e c t i v e l y as 
though said Unit Agreement were expressly set f o r t h in this 
instrument. 

Respectfully, 

WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 

Agreed to and accepted this 8th day of March, 1991. 

SIRGO OPERATING, INC. 

Victor J . Sirgo 
Vice President 



March 8, 1991 

Sirgo Operating, Inc. 
P. 0. Box 3531 
Midland, Texas 79702 

Gentlemen: 

Hy executing this letter, tho undersigned working interest owner 
hereby acknowledges and represents that i t w i l l support a chango 
in the operator on the Myers Langlie-Mattix Unit from the current 
Unit operator, Texaco, Inc., to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms lhat this letter shall serve 
as the undersigned's ballot to cast i t s vote for Sirgo Operating, 
inc. to assume a l l rights, duties, and obligations of Unit 
operator under the said Myers Langlie-Mattix Unit Agreement. 

In consideration of the premises hereinbefore set forth and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, eiiective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Aqreement were expressly set forth in this 
instrument. 

Respectfully, 

Signature v 
Print Name: jtUS&LyA* HQ<(AbL*J JjJk. Title: 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
.;<faqtf0 % W.I. 

Agreed to and accepted this 8th day of March, 1991. 

SIRGO OPERATING, INC. 

Victor J. Sirgo 
Vice President 



March 8. 1991 

fiirgo Operating, Inc . 
P. 0. Box 3531 
Midland, Texas 79702 

(lentlemen: ' 

By executing t h i s l e t t e r , Uie undersigned working interest owner 
hereby acknowledges and represents that, i t w i l l support a change 
in the operator on the Myers Langlie Mattix Unit from the current. 
Unit operator, Texaco, Inc., Lo the proposed new operator, .Sirgo 
Operating, Inc. 

The undersigned r a t i f i e s and coniiims that t h i s l e t t e r shall serve 
us Hie undersigned's ballot l.o c.-dst i t s vote for Sirgo Operating, 
inc. to assume a l l rights, duties, and obligations oi Unit, 
operator under the said Myers Langlie Mattix Unit Agreement. 

Tn consideration of the premises hereinbefore set f o r t h and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit, operator under and pursuant to a l l the terms 
ot the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of tho change 
in operator by the authorized government agency, Sirgo Operating, 
inc. shall be granted the exclusive right and pr i v i l e g e of 
exercise i n any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as f u l l y and e f f e c t i v e l y as 
though said Unit Agreement were expressly set f o r t h i n thjs 
instrument. , 

T i t l e : 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
.ptoWo % W.I. 

Agreed to and accepted this 8th day of March, 1991. 

SIRGO OPERATING, INC. 

Victor J. Sirgo 
Vice President 



- KtUfclVfcU; 

March 8, 1991 

Sirgo Operating, Inc. 
P. 0. Box 

Midland, Texas 79702 

Gentlemen• 
J3y executing this letter, the undersigned working inteiest owner 
hereby acknowledge? acid represent?> that it will support * change 
in the operator on the Myers Lang! i fr-Mattix Unit from the current 
Unit operator, Texaco, Inc , to the proposed new operator, Sirgo 
Operating, Inc. 

Th** undersigned ratifies ooni'jrm*, th«» this le-tter shall serve 
f;s tv)6 ondei signed'« ballot to oast i t s vote for Sirrp Operating, 
Inc. to assume all rights, duties, <»nd obligations of Unit, 
operator undei the said Myf»r$ Langlie-Mattix Unit Agreement. 

In consideration of thr* pif*mii;es }».»reinbtforo set forth and the 
pro»a«cs hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties ai:d assume the 
obligations of Unit opc-rat(.-r under and puisuant to all the t«vrm£. 
<»f the M/ffrs* Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees thai, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
fnc. shall granted th* exclusive right t<nd privilege of 
exercise iii any and al) right tt and p.- ivileges ac Unit Operator, 
l>ursi>ant said Unit A^xeement being hereby incorporated herein by 
ref*»re!ice find made a port hereof AS fully and effectively as 
though said Ur.it Agreement w»re expressly set foxth in this 
instrument. 

Respectfully, 

GEOWNE RESOURCES 

MYERS LANGLIE-MATTIX UNIT 

Agreed to and accepted this 8th day of March, 1991. 

SIRCJO OPERATING, INC. 

victor J . Sirgo 
Vice President 



RECEIVED Ar?. - 4 m 

March 8, 1991 

Sirgo Operating, Inc . 
P. 0. Box 3531 
Midland, Texas 79702 

Gentlemen: 

By executing this letter, the undersigned working interest owner 
hereby acknowledges and represents that i t will support a change 
in the operator on the Myers Langlie-Mattix Unit from the current 
Unit operator, Texaco, Tne, to the proposed new operator, Sirgo 
Operating, Inc. 

The undersigned ratifies and confirms that this letter shall servo 
as the undersigned's ballot to'caist its vote for Sirgo Operating. 
Inc. to assume a l l rights, duties, and obligations of Unit 
operator under the said Myers Langlie-Mattix Unit Agreement. 

In consideration of the premises hereinbefore set forth and the 
promises hereinafter stated, Sirgo Operating, Inc. hereby 
covenants and agrees to f u l f i l l the duties and assume the 
obligations of Unit operator under and pursuant to a l l the terms 
of the Myers Langlie-Mattix Unit Agreement, and the undersigned 
covenants and agrees that, effective upon approval of the change 
in operator by the authorized government agency, Sirgo Operating, 
Inc. shall be granted the exclusive right and privilege of 
exercise in any and a l l rights and privileges as Unit Operator, 
pursuant said Unit Agreement being hereby incorporated herein by 
reference and made a part hereof as fully and effectively as 
though said Unit Agreement were expressly set forth in this 
instrument. 

Respectfully, 

LORTSCHER FAMILY TRUST 

Pri^vt Name: /WAA/AYAt l7TA-AimC 
Title: ' '-r***TJ>£ 
WORKING INTEREST OWNER 
MYERS LANGLIE-MATTIX UNIT 
i l t t W D % W.I. 

Agreed to and accepted this 8th day of March, 1991. 

SIRGO OPERATING, INC. 

Victor J. Sirgo 
Vice President 



Texiaco Expi'oratl©n"«nd Production Inc P O Box 3i09 
Midland Producing Division Midland TX 79702-3109 

A p r i l 15, 1991 

230830 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY. NEW MEXICO 
Resignation of Operator 

TO: ALL WORKING INTEREST OWNERS 

Reference is made to ARTICLE 6, PARAGRAPHS 6.2 and 6.3 of the Unit 
Operating Agreement and SECTIONS 6, 7 and 8 of the Unit Agreement, 
both dated January l f 1973 covering the subject unit. Texaco 
Exploration and Production Inc, (successor to Texaco Producing 
Inc.) will resign as Unit Operator of the Myers Langlie-Mattix Unit 
in the near future. 

» . j * - " 

Texaco continues neutral in the matter of selecting a successor 
Unit operator. I t becomes the duty of the remaining Working 
Interest Owners in the Myers Langlie-Mattix Unit to select a 
successor Unit Operator based on their independent investigations 
and findings. 

In this connection, Sirgo Operating, Inc. ("Sirgo") has furnished 
Texaco with copies of certain documents. These documents evidence 
the approval of the majority of the Unit Working Interest Owners to 
select Sirgo as successor Unit Operator, a l l as provided for in the 
aforementioned agreements. 

Pending resolution of certain accounting matters, Texaco will 
submit to each of you its resignation as Unit Operator. Prior to 
that time, Texaco will continue to operate the Myers Langlie-Mattix 
Unit a l l in accordance with the unit agreements. 

Yours very truly, 

Texaco Exploration and Production Inc. 

H. C. Pattison 
Assistant Division Manager 

RCD/srt 

APR 1 & 



t«xaco Exploration i n t r o d u c t i o n inc " P 0 Box 3109 
Midland Producing Division Midland TX 73702-3109 

May 13, 1991 

230830 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

State of New Mexico 
Oi l Conservation Division 
P. O. Box 1980 
Hcbbs, New Mexico 83240 

Attention; Mr. Jerry Sexton 

Gentlemen: 

Reference i s ir.ade to our telephone conversation cf t h i s date 
wherein ycu ware advised that Texaco Exploration and Production 
Inc. continues tc operated the subject unit. 

Although forms C-104 (Change of Operator) were f i l e d by Sirgo 
Operating, Inc, covering ths wells located i n tha uni t , actual 
operations hava not changed hands. Pending resolution cf certain 
accounting matters, Texaco intends to submit i t s resignation as 
unit operator. Prior to that tima, Texaco w i l l continue to operate 
the Myers Langlie-Mattix Unit a l l i n accordance with the unit 
agreements. 

Yours very t r u l y , 

Texaco Exploration and Production Inc. 

H. C. Pattison 
Assistant Division Manager 

RCD/srt 

cc: M. A. Sirgo, I I I 
Sirgo Operating Inc. 
P. O. Box 3531 
Midland, TX 7S702 

JAH (Hobbs) 

EXHIBIT 

8 



INTEREST OWNERS 
MYERS LANGLIE-MATTIX UNIT 

Amerada Hess Corporation 
P.O. Box 2040 
Tulsa, OK 74102-2040 

Arlene S. Anthony 
721 Chatham Road 
Glenview, IL 60025 

George R. Bentley 
P.O. Box 37 
Pineville, KY 40977-0037 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702-0621 

Ellen Harris Clay Trust 
c/o Texas American Bank Fort Worth 
P.O. Box 2605 
Fort Worth, TX 76113-2605 

Jennifer Ann Clay 
4135 Glenwick, #25 
Dallas, TX 75205 

Joan Clay 
c/o Grant Thornton 
P.O. Box 19585 
Irvine, CA 92713-9585 

Clay Trusts 618-123 
Ameritrust Texas N.A. 
P.O. Box 901004 
Fort Worth, TX 76101-1004 

John W. Clay, III 
4005 Pin Oak Terrace, #304 
Euless, TX 76040 

Rufus "Pete" Clay, Jr. Trust 
P.O. Box 50688 
Amarillo, TX 79159-0688 

EXHIBIT 



Susan Marie Clay 
2737 Colonial Parkway 
Fort Worth, TX 76109 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240 

Margaret Couch Trust 
P.O. Box 50688 
Amarillo, TX 79159-0688 

Cross Timbers Production Co. 
810 Houston St., Ste 2000 
Fort Worth, TX 76102 

El Paso Natural Gas Company 
P.O. Box 1492 
El Paso, TX 79978-1492 

Geodyne Resources, Inc. 
NW-8045 
P.O. Box 8045 
Minneapolis, MN 55485-8045 
Attention: R. L Clemens, Vice President 

HCW Income Properties 
The Historic Church 
Grn Bid, 101 Summer Street 
Boston, MA 21100 

Headington Oil Company 
7557 Rambler Road, #1150 
Dallas, TX 74231 
Attention: Brooks Purnell, Vice President 

Edythe B. Prikryl 
5708 Melstone 
Arlington, TX 76016 

2 



Lamar Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

N. B. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

W. H. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

Kerr-McGee Corporation 
P.O. Box 730330 
Dallas, TX 75373-0330 

Weslynn McCallister 
P.O. Box 88 
Nokomis, FL 34274 

Lortscher Family Trust 
Marilyn A. Tarlton, Trustee 
561 Orange Avenue 
Los Altos, CA 94022 

Maralo, Inc. 
P.O. Box 832 
Midland, TX 79702-0832 
Attention: R. A. Lowery, Production Manager 

Myers Partners, Inc. 
214 W. Texas, Ste. 1200 
Midland, TX 79701 

Evelyn Clay O'Hara Trust 
c/o Juanita Jackson 
3774 West Sixth Street 
Fort Worth, TX 76107 

3 



OXY USA, Inc. 
P.O. Box 300 
Tulsa, OK 74102 

PC Ltd. 
P.O. Box 911 
Breckenridge, TX 76024-0911 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, FL 33305 

Sirgo Brothers, Inc. 
P.O. Box 3531 
Midland, TX 79702-3531 

L. Summers Oil Co. 
P.O. Box 776 
Hobbs, NM 88240-0776 
Attention: Louise Summers 

Texaco E&P, Inc. 
P.O. Box 3109 
Midland, TX 79702-3109 



State of New/VWico 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1143 

SANTA FE, NEW MEXICO 8750*-11*8 

SLO REF NO. OG-1053 

March 27, 1989 

Texaco U.S.A. 
Attn: Joe E. King 
P.O. Box 728 
Hobbs, New Mexico 88240 

Re: 1989 Plan of Development 
Myers Langlie Mattix Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. 

Our approval i s subject to l i k e approval by a l l other appropriate 
agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of further help please do not hesitate to c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PKANDO, Director 
O i l and Gas Division 
(505) 827-5744 

cc: OCD 
BLM 



January 10, 1989 
SAf'JTA F£ 

District Supervisor 
Bureau of Land Management 
Roswell District Office 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

All Working Interest Owners 
(Address List Attached) 

RE: MYERS LANGLIE MATTIX UNIT 
SECONDARY RECOVERY UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the 
Development and Operations of the Myers Langlie Mattix Unit, Lea 
County, New Mexico, Texaco Inc . respectfully submits for your 
approval a report of past operations and a plan of development 
for the year 1989. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. 
Injection started in eighteen (18) wells on August 13, 1975. As 
of October 31, 1988, one hundred and seven (107) active injection 
wells were in service. Cumulative injection since unit izat ion 
was 88,576,371 barrels as of October 31, 1988. The daily average 
injection rate during October, 1988 was 32,554 BWPD at an average 
of 1280 psig. 



Bureau of Land Management, 
Commissioner of Public Lands, 
New Mexico Oil Conservation 
Division, and Working 
Interest Owners - 2 - January 10, 1989 

Cumulative oil production from the Unit area since unitization 
was 5,352,198 barrels of o i l as of October 31, 1988. The average 
daily production during October, 1988 was 882 BOPD from one 
hundred and nine (109) active producers. 

Installation of central production f a c i l i t i e s and satellite test 
stations began in September, 1976. Additional f a c i l i t i e s were 
installed in 1978 and 1980 to handle higher volumes. Statutory 
unitization became effective January 5, 1981. 

In 1977, six (6) injectors and one (1) producer were drilled on 
undeveloped tracts. In 1978, ten (10) producers were drilled. 
In 1980, nine (9) injectors and six (6) producers were drilled. 

In 1981, twelve (12), producers and two (2) injectors were 
drilled. In 1982, the fourteen (14) newly d r i l l e d wells were 
completed. 

In 1983, one (1) replacement well was drilled for Well No. 110, 
which was plugged. Eight previously NIO injectors were returned 
to injection for lease line agreements reached with the Carter 
Foundation. Well No. 99 was treated with polymer for profile 
modification. 

In 1984, one (1) replacement well was drilled for Well No. 108, 
which was plugged. One (1) well was converted to injection. Ten 
(10) wells were polymer treated for profile modification. 

In 1985, twelve (12) injection wells were polymer treated for 
profile modification. 

In January, 1986, four (4) wells were polymer treated for profile 
modification and five (5) i n f i l l development wells were drilled. 
The unit was decertified as a tertiary recovery project after i t 
was determined that polymer treatments for profile modification 
did not significantly add to the reserves of the unit. Other 
work on the unit included reactivation of two (2) injectors, and 
eight (8) producers, which were determined to be operating below 
economic limit were, shut-in. 

In 1987, 33,000* of injection line was replaced with fiberglass 
injection line. A 3000 Bbl, gun barrel was installed. Other work 
included the treatment of two wells with "injectrol". Moderate 
success was achieved on one injectrol treatment. 



Bureau of Land Management, 
Commissioner of Public Lands, 
New Mexico Oil Conservation 
Division, and Working 
Interest Owners - 3 - January 10, 1989 

PLANS FOR 1989 

Plans for 1989 include the p o s s i b i l i t y of inject ion l ine 
replacement along with the poss ib i l i ty of replacing two gas 
engines with electric motors at the injection plant. The unit 
wi l l also be monitored for eff ic ient and economical reservoir 
performance. 

Yours very truly, 

PWS: j s s 

Attachments 



MYERS LANGLIE MATTIX UNIT 
WORKING INTEREST OWNERS 

Amerada Hess Corp. 
Attn: R. W. Mull ins 
p. 0. Box 2040 
Tulsa, Oklahoma 74102 

Clay Trusts 618-1, 2, 3 
MBANK Port Worth 
Attn: D. E . Howard 
P. 0. Box 910 
F t . Worth, Texas 76101-0910 

Meridian O i l 
Attn: T . H. Olle 
21 Desta Drive 
Midland, Texas 79705 

Sun E & P Company 
Attn: Lind Guerrero 
P. O. Box 1861 
Midland, Texas 79702-1861 

Amoco Production Company 
, 4 - t n : R. A. Sheppard 
P. O. Box 3092 
Houston, Texas 77253 

Amoco Production Company 
P. 0. Box 68 
Hobbs, New Mexico 88240 

W. J . Clay Estate 8008-02 
Republic Bank 
Attn: Jim B. Brown 
P. O. Box 241 
Dal las , Texas 75221 

Rufus Clay, J r . Trust 
Juanita Jackson, Trustee 
P. 0. Box 11170 
Midland, Texas 79702 

Flag-Redfern O i l Company 
Attn: Byron Greaves 
P. O. Box 11050 
Midland, Texas 79702 

Arlene S. Anthony 
721 Chatham Road 
Glenview, I l l i n o i s 60025 

Mrs. Adele Combs Clough 
6926 Midbury Drive 
Da l la s , Texas 75230 

Primary Fuels , Inc . 
415 West Wall Avenue 
Wilco Building, Suite 1300 
Midland, Texas 79701-4410 

C i t i e s Service O i l & Gas 
Attn: Production Manager 
P. O. Box 50250 
Midland, Texas 79710 

Mr. Michael Clough 
7717 Meadowhaven Drive 
Da l la s , Texas 75240-8105 

Texas American Bank 
ELLEN HARRIS CLAY ESTATE 
P. O. Box 2605 
F t . Worth, Texas 76113 

Mr. George R. Bentley 
P. O. Box 509 
Pineville, Kentucky 40977 

Great Western Drlg. Com. 
Attn: J . T. Hampton 
P. O. Box 1659 
Midland, Texas 79702 

Conoco, Inc. 
P. 0. Box 460 
Hobbs, New Mexico 88240 

James C. Brown 
P. 0. Box 10621 
Midland, Texas 79702 

Margaret Couch Trust 
Juanita Jackson, Trustee 
P. O. Box 11170 
Midland, Texas 79702 

Chevron, U.S.A. Inc. 
Attn: J. C. Prindle 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Doyle Hartman 
P. 0. Box 10426 
Midland, Texas 79702 

Cross Timbers Prod. Co. 
810 Houston Street 
Suite 2000 
Fort Worth, TX 76102 

Parker & Parsley 
Development Partner, L.P. 
P. 0. Box 3178 
Midland, Texas 797 02 

Davoil, Inc. 
Attn: Jerry Brannon 
P. 0. Box 122269 
F t . Worth, Texas 76121-2269 

Management Trust Co. #8057 
Attn: James Brown 
P. O. Box 10621 
Midland, Texas 79702 



MYERS LANGLIE MATTIX (CONTINUED) 
LEA COUNTY, NEW MEXICO 

American Exploration Co. 
Attn: Joint Interest Mgr. 
4500 Republic Bank Center 
700 Louisiana 
Houston, Texas 77002 

Marilyn A. Tarlton, Trustee 
for Lortscher Family Trust 
P. O. Box 1212 
Los Altos, CA 94022 

Maralo, Inc. 
P. O. Box 832 
Midland, Texas 79702 

Mobil E & P U.S. Inc. p. c. Limited 
Attn: Joint Interest Mgr. John H. Hendrix Corp. P. O. Box 911 
P. 0. Box 633 223 West Wall, Suite 525 Breckenridge, 
Midland, Texas 79702 Midland, Texas 79701 Texas 76024-0911 

Evelyn Clay O'Hara Trust 
"'••^nita Jackson, Trustee 
P. 0. Box 11170 
Midland, Texas 79702 

Hunt Energy Corp. 
Attn: Jim Mason 
2400 Thanksgiving Tower 
Dallas, Texas 75201 

Mrs. R. L. Summers 
Box 776 
Hobbs, New Mexico 88240 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, 

Florida 33305 

Mr. T. J. Sivley 
P. 0. Drawer "GG" 
Artesia, New Mexico 88210 

Ms. Weslynn McCallister 
4212 San Felipe Rd. #315 
Houston, Texas 77027 

ARCO Oil & Gas Company 
Joint Interest Operations 
P.O. Box 1610 
Midland, Texas 79702 

LTV Energy Products Co. 
c/o NEFF, CROZIER & CO. 
102 N. College, Suite 3 00 
Tyler, Texas 75702 
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State of New Mexieo 
5~OcfC* 

SLO REF NO 0G-7D8 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 11*8 

SANTA FE, NEW MEXICO 87504 11*8 

March 24, 1988 

Texaco USA 
A t t n : Mr . Joe E. King 
P. 0. Box 728 
Hobbs, New Mexico 8824D 

Gent Iemen = 

The Commissioner of Pub I ic Lands has t h i s date approved ycur 
1788 F l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r 
appropra i a te agencies. 

Enclosed is an approved copy f o r your f i I es . 

I f we may be of f u r t h e r he i p p l e a s e do n o t h e s i t a t e t o c a l > 
an us. 

Re • 1788 Plan of Development 
Myers L a n g l i e s M a t t i x U n i t 
Lea County> New Mexico 

Very t r u l y y o u r s , 

LJ. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o 
O i l and Gas D i v i s i o n 
(5D5) 827-5744 

URH/FOP/pm 
encIs . 
cc= OCD 

BLM 



March 7, 19 38 

D i s t r i c t Supervisor 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell , New Mexico 88201 

Commissioner of Publ ic Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87 5 04-114 8 

New Mexico O i l Conservat ion D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 875 01 

A l l Working I n t e r e s t Owners 
(Address L i s t Attached) 

RE: MYERS LANGLIE MATTIX UNIT 
SECONDARY RECOVERY UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

I n accordance w i t h S e c t i o n 12 of the U n i t Agreement f o r the 
Development and Operations of the Myers Lang l ie M a t t i x U n i t , Lea 
County , New M e x i c o , Texaco I n c . r e s p e c t f u l l y submits f o r your 
approval a r e p o r t of past opera t ions and a p l a n of development 
f o r the year 1988. 

PAST OPERATIONS 

The Myers Lang l i e M a t t i x U n i t became e f f e c t i v e February 1, 197 4 . 
I n j e c t i o n s t a r t e d i n e ighteen (18) w e l l s on August 13, 1975. As 
of December 1, 19 87, one hundred and seven (107) a c t i v e i n j e c t i o n 
w e l l s were i n s e r v i c e . Cumulative i n j e c t i o n s i n c e u n i t i z a t i o n 
was 82,625,480 b a r r e l s as of December i , 1987. The d a i l y average 
i n j e c t i o n r a t e d u r i n g November, 1987 was 19,787 BWPD a t an 
average of 9 00 p s i g . 

C u m u l a t i v e o i l p r o d u c t i o n f rom the U n i t area since u n i t i z a t i o n 
was 13,045,296 b a r r e l s of o i l as of December 1, 1987. The average 
d a i l y p r o d u c t i o n d u r i n g November, 1987 was 1,015 BOPD from 110 
a c t i v e producers . 



Bureau cf Land Management:, 
Commissicner of Public Lands, 
New Mexico O i l Conservation 
D i v i s i o n , and Working 
I n t e r e s t Owners - 2 - March 7, 1988 

I n s t a l l a t i o n of cen t r a l product ion f a c i l i t i e s and s a t e l l i t e t e s t 
s t a t i o n s began i n September, 1976. A d d i t i o n a l f a c i l i t i e s were 
i n s t a l l e d i n 1978 and 1980 to handle h igher volumes. S ta tu to ry 
u n i t i z a t i o n became e f f e c t i v e January 5, 1981. 

I n 1977, s ix (6) i n j e c t o r s and one (1) producer were d r i l l e d on 
undeveloped t r a c t s . I n 1978, ten (10) producers were d r i l l e d . 
I n 1980, nine (9) i n j e c t o r s and s i x (6) producers were d r i l l e d . 

I n 1981 , t w e l v e (12 ) , p roducers and two (2) i n j e c t o r s were 
d r i l l e d . I n 1982, the four teen (14) newly d r i l l e d w e l l s were 
completed. 

I n 1983, one (1) replacement w e l l was d r i l l e d f o r Well No. 110, 
which was plugged. Eight p rev ious ly NIO i n j e c t i o n s were re tu rned 
t o i n j e c t i o n t o lease l i n e agreements reached w i t h the Carter 
Foundation. Well No. 99 was t r e a t e d w i t h polymer f o r p r o f i l e 
m o d i f i c a t i o n . 

I n 1984, one (1) replacement w e l l was d r i l l e d f o r Well No. 108, 
which was; plugged. One (1) w e l l was converted to i n j e c t i o n . Ten 
(10) w e l l s were polymer t rea ted f o r p r o f i l e m o d i f i c a t i o n . 

I n 1985, twelve (12) i n j e c t i o n w e l l s were polymer t r e a t e d f o r 
p r o f i l e m o d i f i c a t i o n . 

I n January, 1986, f o u r (4) w e l l s were polymer t rea ted f o r p r o f i l e 
m o d i f i c a t i o n and f i v e (5) i n f i l l development w e l l s were d r i l l e d . 
The u n i t was d e c e r t i f i e d as a t e r t i a r y recovery p r o j e c t a f t e r i t 
was determined tha t polymer treatments f o r p r o f i l e m o d i f i c a t i o n 
d i d no t s i g n i f i c a n t l y add to the reserves of the u n i t . Other 
work on the u n i t included r e a c t i v a t i o n of two (2) i n j e c t o r s , and 
e i g h t (£•) p roducers were s h u t - i n w h i c h were determined to be 
opera t ing below economic l i m i t . 

I n 1987, 33,000' of i n j e c t i o n l i n e was replaced w i t h f i b e r g l a s s 
i n j e c t i o n l i n e . A 3 000 B b l , gun b a r r e l was i n s t a l l e d . Other work 
included the treatment of two w e l l s w i t h " i n j e c t r o l " . Moderate 
success was achieved on one i n j e c t r o l t rea tment . 

PLANS FO:* 1988 

Plans f o r 1988 include the poss ib le conversion of producers t o 
i n j e c t o r s of w e l l s opposite the i n f i l l w e l l s d r i l l e d i n 1986. 
F i v e i n E i l l w e l l s are p lanned when p a r t n e r s h i p a p p r o v a l i s 
complete. More i n j e c t i o n l i n e replacement may become necessary. 



Bureau cf Land Management, 
Commissiouer of Public Lands, 
New Mexico O i l Conservation 
D i v i s i o n , and Working 
I n t e r e s t Owners - 3 - March 7, 1988 

Two gas engines may possibly be replaced with e l e c t r i c motors at 
the injection plant, and the unit w i l l be monitored for e f f i c i e n t 
and econonical reservoir performance. 

Yours very truly, 

PWS:j ss 

At tachmenrs 



PYFFS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

Clay Trusts 618-1,2,3 
Amerada Hess Corporation MBANK Fort Worth Meridian Oil 
Attn: P.. W. Mull ins Attn: D. E. Howard Attn: T. H. Olle 
P. 0. Box 2040 P. 0. Box 910 21 Desta Drive 
Tulsa, Oklahoma 74102 Fort Worth, TEX 76101-0910 Midland, Texas 79705 

Sun E & P Company 
Attn: Linda Guerrero 
P. O. Box 1861 
Midland, Texas 79702-1861 

Amoco Production Company 
P. O. Box 68 
Hobbs, New Mexico 88240 

Rufus Clay, Jr. Trust 
Juanita Jackson, Trustee 
P. 0. Box 11170 
Midland, Texas 79702 

Amoco Production Company 
Attn: R. A. Sheppard 
P. 0. Box 3092 
Houston, Texas 77253 

W. J. Clay Estate 8008-02 
RepublicBank 
Attn: Jim B. Brown 
P. 0. Box 241 
Dallas, Texas 75221 

Flag-Redfern Oil Company 
Attn: Byron Greaves 
P. O. Box 11050 
Midland, Texas 79702 

Arlene S. Anthony 
721 Chatham Road 
Glenview, I l l i n o i s 60025 

Mrs. Adele Combs Clough 
6926 Midbury Drive 
Dallas, Texas 75230 

Primary Fuels, Inc. 
415 West Wall Avenue 
Wilco Building, Suite 1300 
Midland, Texas 79701-4410 

Cities Service Oil & Gas 
Attn: Joint Interest 
P. 0. Box 50250 
Midland, Texas 79710 

Mr. Michael Clough 
7717 Meadowhaven Drive 
Dallas, Texas 75240-8105 

Texas American Bank 
ELLEN HARRIS CLAY ESTATE 
P. 0. BOX 2605 
Fort Worth, Texas 76113 

Mr. George R. Bentley 
P. 0. Box 509 
Pineville, Kentucky 40977 

Great Western Drlg. Com. 
Attn: J . T. Hampton 
P. O. Box 1659 
Midland, Texas 79702 

Conoco, Inc. 
P. 0. Box 460 
Hobbs, New Mexico 88240 

James C. Brown 
P. 0. Box 10621 
Midland, Texas 79702 

Margaret Couch Trust 
Juanita Jackson, Trustee 
P. O. Box 11170 
Midland, Texas 79702 

Chevron, U.S.A. Inc. (2) 
Attn: J. C. Prindle 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Doyle Hartman 
P. 0. Box 10426 
Midland, Texas 79702 

Crown Central Petroleum 
4000 North Big Spring 
Suite 213 

Midland, Texas 79705 

HCW Income Properties 
Attn: Ken Valla 
P. 0. Box 10585 
Midland, Texas 79702 

Davoil, Inc. 
Attn: Jerry Brannon 
P. O. Box 12507 
Fort Worth, Texas 76116 

Management Trust Co. #805" 
Attn: James Brown 
P. 0. Box 10621 
Midland, Texas 79702 



MYERS LANGLIE MATTIX (CONTINUED) 
LEA COUNTY, NEW MEXICO 

American Exploration Co. 
Attn: Joint Interest Mgr. Marilyn A. Tarlton, Trustee 
2100 Republic Bank Center for Lortscher Family Trust Maralo, Inc. 
700 Louisiana P. 0. Box 1212 P. O. Box 832 
Houston, Texas 77G02 Los Altos, CALIF. 94022 Midland, Texas 79702 

Mobil Producing Tex & NM 
Attn: Joint Interest Mgr. 
P. 0. Box 633 
Midland, Texas 79702-0633 

John H. Hendrix Corp. 
515 Midland Tower Bldg. 
223 West Wall 
Midland, Texas 79701 

P. C. Limited 
P. 0. Box 911 
Breckenridge, 

Texas 76024-0911 

Evelyn Clay O'Hara Trust 
Juanita Jackson, Trustee 
P. 0. Box 11170 
Midland, Texas 79702 

Hunt Energy Corp. 
Attn: Jim Mason 
2400 Thanksgiving Tower 
Dallas, Texas 75201 

Charles T. Scott, Jr. 
53 W. Jackson 
Chicago, I l l i n o i s 60604 

Robert C. Scott 
P. 0. Box 24266 
Fort Lauderdale, 

Florida 33307 

Mr. T. J. Sivley 
P. 0. Drawer "GG" 
Artesia, New Mexico 88210 

Mrs. R. L. Summers 
Box 776 
Hobbs, New Mexico 88240 

Arco Oil & Gas Company (3) 
Dan C. Dodd, Suite 1430 
P. 0. Box 1610 
Midland, Texas 79702 

LTV Energy Products Co. 
c/o NEFF, CROZIER & CO. 
300 InterFirst Plaza Bldg. 
102 N. College 
Tyler, Texas 75702 

Ms. Weslynn McCallister 
c/o Texas Commerce Bank 
Trust Minerals Section 
Acct. 55260-00 
P. O. Box 2558 
Houston, Texas 77252-8033 

Type Envelope 



1-1-87 CUMULATIVES: 
OIL : 12140.878 MBBLS 
GAS : 39640.338 MMCF 
WAT : 22451.608 MBBLS 

1986 PRODUCTION: 
OIL : 453919 BBLS 
GAS : 166678 MCF 
WAT : 3862856 BBLS 
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State cf N e w A4exico 

W.R. HUMPHRIES imisstoner P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 COMMISSIONER 

March 11, 1987 

Texaco USA 
ATTENTION: Mr. Joe E. King 
P. 0. Box 728 
Hobbs. New Mexico 88240 

Re : Myers L a n g l i e M a t t i x U n i t 
Secondary Recovery U n i t 
1987 Plan of Operations 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved your 
1987 P l a n o f O p e r a t i o n s f o r t h e Myers L a n g l i e M a t t i x Secondary 
R e c o v e r y U n i t Area, Lea County, New Mexico. Such p l a n a d v i s e s 
t h a t you p l a n t o c o n v e r t n i n e p r o d u c i n g w e l l s t o i n j e c t o r s 
o p p o s i t e the i n f i l l w e l l s which were d r i l l e d i n 1986 and d r i l l 
a d d i t i o n a l i n f i l l w e l l s i f e c o n o m i c a l l y f e a s i b l e . You a l s o p l a n 
t o c o n t i n u e t h e w o r k o v e r program on e x i s t i n g w e l l s and w i l l 
c o n t i n u e as i s necessary. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mexico 
O i l C o nservation D i v i s i o n and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

WRH, EV/pm 
enc 1 s. 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 
Gulram, I n c . 

Very t r u l y y ours, 

W. R. HUMPHRIES 
COMM.LSJHTONES OF, 

O i l and Gas Div i s , 
(505) 827-5744 



Sale of New Mexico 
5 0 8 b 

JIM BACA 
COMMISSIONER 

Commissioner of Ritkc Lands 
February 14, 1986 

P.O. SOX 1144 
SANTA FE. NEW MEXICO 87504-114* 
Express Mai l Del ivery Us«t 

310 Old S»nt» F« T r * i l 

Texaco USA 
P. 0. Box 728 
Hobbs, New Mexico 88240 

S«ntt f t , New Mexico 8750I 

Re: Myers Langlie Mattix Unit 
1986 Plan of Development 
Secondary Recovery Unit 
Lea County, New Mexico 

ATTENTION: Mr. Joe E. King 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 1986 
Plan of Development for the Myers Langlie Mattix Unit Area, Lea County, 
New Mexico. Such plan proposes to perform 12 polymer treatments for 
p r o f i l e modification as per our c e r t i f i c a t i o n for Tier I I I O i l and d r i l l 
approximately f i v e i n f i l l development wells. Our approval i s subject to 
l i k e approval by the New Mexico O i l Conservation Division and the Bureau 
of Land Management. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 

FLOYD 0. PRANDO, Director 
Oil and Gas Division 
AC 505/827-5744 

JB/FOP/pm 
enc I s . 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



f \ Z r C - 4 / / BUREAU OF LAND MANAGEMENT 

0Mk^k United States Department of the Interior 

P. O. Box 1397 

Roswell, New Mexico 88201 
IN REPLY ' 
REFER TO: 

Myers Langlie Mattix Unit 

A p r i l 2, 1984 

Getty O i l Company 
Attention: Mr. W. A. Frnka 
P.O. Box 730 
Hobbs, New Mexico 88240 

Gentlemen: 

Enclosed i s an approved copy of your 1984 Plan of Development, for the 
Myers Langlie Mattix Unit Area, Lea County, New Mexico, covering the period 
beginning January 1, 1984 and ending December 31, 1984. This plan, proposing 
to perform 10 polymer p r o f i l e a l t e r a t i o n treatments, d r i l l a replacement well 
for No. 108, activate three injectors currently shut i n , replace 35,000 feet 
of cement-lined i n j e c t i o n l i n e , and continue workovers during 1984, was ap­
proved t h i s date, subject to l i k e approval by the New Mexico Commissioner of 
Public Lands and the New Mexico O i l Conservation Division. 

Sincerely yours, 

•Ong: Sgo? Earl K CiEnmghaa 

D i s t r i c t Manager 

Enclosure: (1) 

cc: NMOCD, Santa Fe 



Stale cf New Mexico 

COMMISSIONER 
JIM BACA Commissioner of lublic Lands 

A p r i l 6, 1984 
SANTA FE, NEW MEXICO 87504 1148 

Express Ha l l Del ivery Uset 

310 Old 5«nU Fe T r « i l 

P.O. BOX 1148 

Getty Oil Company 
P. 0. Box 7.10 
Hobbs, New Mexico 88240 

Santa Fe, New Mexico 87501 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
1984 Plan of Development 

ATTENTION: Mr. W. A. Frnka 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved your 1984 
Plan of Development and Operation of the Mvers Lanelie Mattix Unit, Lea 
County, New Mexico. Such plan proposes to perform 10 polymer p r o f i l e 
a l t e r a t i o n treatments, d r i l l a replacement well for the Unit Well No. 
108, activate three injectors currently shut i n , replace 35,000 feet 
of cement-lined i n j e c t i o n l i n e , and continue workovers during 1984. 
Our approval i s subject to l i k e approval by the New Mexico O i l Conserva 
t i o n Division and the Bureau of Land Management. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oil and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



K ^ ^ / BUREAU OF LAND MANAGEMENT 
- ^ J j S ^ 505 MAROUETTE AVENUE, N.W., SUITE 815 
IN REPLY c S o ALBUQUERQUE, NEW MEXICO 87102 

United States Department of the Interior 

Getty Oil Company 
Attention: Dale R. Crockett 
P. O. Box 730 
Hobbs, New Mexico 88240 

Gentlemen: 

An approved copy of your 1983 plan of development for the Myers Langlie 

Mattix unit area, Lea County, New Mexico, is enclosed. Such plan, 

proposing to i n i t i a t e the Profile Alteration Pilot Project on well 

No. 99, d r i l l replacement wells for wells No. 108 and 110, and start 

activating nineteen wells that are shut-in waiting on lease line 

agreements with offset operators, was approved on this date subject 

to like approval by the appropriate o f f i c i a l s of the State of New 

Mexico. 

Sincerely yours, 

Gene F. Daniel 
Deputy Minerals Manager 
Oil and Gas 

Enclosure 

cc: 
Cccttn. of Public Lands 
NMOCD 



State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner ot Futile Lands 
February 2, 1983 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Getty Oil Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
1983 Plan of Development 

ATTENTION: Mr. Dale R. Corckett 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved your 1983 
Plan of Development and Operation of the Myers Langlie Mattix Unit, Lea 
County, New Mexico. Such plan proposes to perform workovers to clean 
out, deepen and run liners during 1983 and i n i t i a t e the p r o f i l e a l t e r a t i o n 
p i l o t project on well No. 9 9 & d r i l l two replacement wells for wells Nos. 
108 and 110. Getty also plans to monitor a l l wells for corrosion and scaling 
tendencies. Our approval i s subject to l i k e approval by the United States 
Minerals Management Service and the New Mexico O i l Conservation Division. 

Enclosed is an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRAND0, Assistant Director 
Oil and Gas Division 
AC 505/827-5744 

JB/FOP/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

USMMS-Albuquerque, New Mexico 
Administrat ion 



• \l MAR 2 4 1982 

AR 2 2 138e 

Getty Oil Company 5 o Attention: Dale R. Crockett 
P. 0. Box 730 
Hobbs, New Mexico 882^0 

Gentlemen: 

An approved copy of your 1932 Plan of Development for the Myers 

Langlie Mattix unit area, Lea County, New Mexico is enclosed. Such 

plan, proposes to continue completing wells already d r i l l e d and convert 

to injection six wells that are shut in waiting on a lease line agree­

ment with offset operators, was approved on this date subject to li k e 

approval by the appropriate o f f i c i a l s of the State of New Mexico. 

Sincerely yours, 

(ORIG. SGD.) JAMES IV. SHE!TON 

FOR Gene F. Daniel 
Deputy Minerals Manager 
Oil and Gas 

Enclosure 

cc: 
Comm of Public Lands, Santa Fe 

DS,..Roswel i (w/encl) 



State cf N e w Mexico 

B 0 3 1982 | 
—. Jr J 

SANTA 

•j 

Commissioner cf Rite 
February 1, 1982 A L E X J . ARMIJO 

COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Getty Oil Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
1982 Plan of Development 

ATTENTION: Mr. Dale R. Crockett 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved your 
1982 Plan of Development for the Myers Langlie Mattix Unit, Lea 
County, New Mexico. Such plan proposes no further d r i l l i n g at t h i s 
time and w i l l continue completing wells that are shut i n waiting on 
a lease-line agreement with offset operators. Our approval is subject 
to l i k e approval by the United States Geological Survey and the New 
Mexico O i l Conservation Division. 

Enclosed is one approved copy for your f i l e s . 

Your f i l i n g fee i n the amount of Three (S3.00) Dollars has been 
received. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oi l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
ends. 

cc: OCD-Santa Fe, Hew Mexico^ 
USGS-Albuquorque, New Mexico 



State of N e w AAexico 

Conimtsstoner cf Rilic L 
September 8, 1981 A L E X J . A R M I J O 

COMMISSIONER 

f. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Getty Oil Company 
P. 0. Box 1231 
Midland, Texas 79702 

Re: Myers Langlie Mattix Unit 
Exhibit B Corrections 
Lea County, New Mexico | 

ATTENTION: Mr. Raymond W. Bolhm 

Gentlemen: 

This w i l l acknowledge your l e t t e r of August 24, 1981, Together with 
revised pages to Exhibit "B". 

Such pages correct the proper corporate name of Fluor Oil and Gas 
Corporation. 

We have t h i s date accepted these corrected pages and have been 
f i l e d i n our unit f i l e 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oil and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
cc: OCD-Santa Fe, New Mexico 

USGS-Albuquerque, New Mexico 



A L E X J . A R M I J O 

COMMISSIONER 

State of New Mexico 

Commissioner of RAltc Lands 
August 6, 1981 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Getty O i l Company 
P. 0. Box 1231 
Midland, Texas 79702 

Re: Myers Langlie-Mattix Unit 
Revised E x h i b i t B 
Lea County, New Mexico 

ATTENTION: Mr. Raymond W. Blohm 

Gentlemen: 

We are i n r e c e i p t of your l e t t e r dated July 14, 1981, together 
w i t h a copy of the Third Revision of E x h i b i t "B" and r a t i f i c a t i o n s 
from owners of the r o y a l t y i n t e r e s t s and working i n t e r e s t s . 

The Commissioner of Public Lands has t h i s date approved the 
Third Revision of E x h i b i t "B" and the above mentioned r a t i f i c a t i o n s , 

Very t r u l y yours, 

ALEX J. ARMIJO 

COMMISSIONER OF PUBLIC LANDS 

BY: 

RAY D. GRAHAM, Di r e c t o r 
O i l and Gas D i v i s i o n 
AC 505-827-2748 

AJA/RDG/pm 
cc: OCD-Santa Fe, New Mexico*' 

USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



IN REPLY REFER T O 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 
South Central Region 

P. 0. Box 2612*4 
Albuquerque, New Mexico 87125 

1 8 MAR 1981 

Getty Oil Company 
Attentions Dale R. Crockett 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Gentlemen! 

One approved copy of your 1981 plan of development for the Myers 

Langlie Mattix unit area, Lea County, New Mexico, Is enclosed. Such 

plan, proposing to drill 14 more wells. Install an addtlonal pump 

station, continue to work on lease line agreements, and continue 

workovers, was approved on this date subject to like approval by the 

appropriate officials of the State of New Mexico. 

Sincerely yours, 

roRiG. SGD.) mz F. mm 
Gene F. Daniel 
Deputy Conservation Manager 
-011 and Gas 

Enclosure 

cc: 
NMOCD. Santa Fe 
Comm. Public Lands, Santa Fe 



State cf New Mexico 

Commissioner cf RA>tic L 
February 18, 1981 A L E X J . ARMIJO 

COMMISSIONER 
P. O. BOX 1146 

SANTA FE, NEW MEXICO 87501 

Getty Oil Company 
P. 0. Box 703 
Hobbs, New Mexico 88240 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
1981 PLAN OF DEVELOPMENT 

ATTENTION: Mr. Dale R. Crockett 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 
1981 Plan of Development for the Myers Langlie Mattix Unit, Lea County, 
New Mexico. Such plan proposes the d r i l l i n g of fourteen additional 
wells and continue expansion of the uni t . Our approval i s subject to 
l i k e approval by the United States Geological Survey and the New Mexico 
Oil Conservation Division. 

Enclosed is one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oil and Gas Division 
AC 505-827-2748 

AJA/RDG/s 
ends. 
cc: OCD-Santa Fe, New Mexico 

USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

BRUCE KING POST OFFICE BOX 203B 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(SOS) 887-8434 

GOVEMOfl 

LARRY KEHOE January 5, 1981 
SECRETARY 

Mr. William F. Carr 
Campbell and Black, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Re: Myers Langlie-Mattix 
Un i t , Lea County, 
New Mexico 

Dear Mr. Carr: 

The O i l Conservation Commission i s i n r e c e i p t of the sworn 
a f f i d a v i t of Raymond W. Blohm, D i s t r i c t Production Manager f o r 
the Midland Exploration and Production D i s t r i c t of Getty O i l 
Company, wherein Mr. Blohm swears t h a t Getty O i l Company has 
received w r i t t e n approval or r a t i f i c a t i o n of the plan f o r u n i t 
operations from more than 75 percent of those who would be 
required i n i t i a l l y t o pay the costs of u n i t operations and from 
more than 75 percent of the i n t e r e s t owners of production pro­
ceeds from the u n i t t h a t w i l l be cr e d i t e d to i n t e r e s t s which 
are free of costs. 

The above percentages of r a t i f i c a t i o n or approval of the 
plan for u n i t i z e d operations meet the c r i t e r i a set f o r t h by 
Section 70-7-8, NMSA, 1978 Comp., and were also w i t h i n the 
time l i m i t prescribed by said Section 70-7-8. I t i s th e r e f o r e 
hereby determined t h a t Commission Order No. R-6447 u n i t i z i n g 
a l l i n t e r e s t s i n the Myers Langlie-Mattix Unit Area, Lea 
County, New Mexico, i s i n f u l l force and e f f e c t . 

Very t r u l y yours, 

JOE D. RAMEY 
D i v i s i o n Director and 
Secretary, O i l Conservation 
Commi s s i on 

JDR/DSN/fd 



Getty 
Getty Oil Company f .0. Box 1231, Midland, Texas 79702 • Telephone (915) 683-6301 

Raymond W. Blohm. District Production Manager 
Midland Exploration anc Production District 

December 24, 1980 

Mr. B i l l Carr 
Campbell and Black, P.A., Lawyers 
P. 0. Box 2208 
Santa Fe, New Mexico 8 7 501 

Re: A f f i d a v i t - Myers Langlie 
M a t t i x Unit, Langlie M a t t i x 
F i e l d , Lea County, N. M. 

Dear B i l l : 

Attached i s the signed and notarized copy of the A f f i d a v i t 
s t a t i n g t h a t we have received i n excess of 75% of the 
Royalty and Working I n t e r e s t Owners1 approvals f o r s t a t u ­
t o r y u n i t i z a t i o n . Please place t h i s approval i n record 
w i t h the New Mexico O i l Conservation D i v i s i o n f o r the 
Statutory U n i t i z a t i o n to be e f f e c t i v e January 1, 1981. 

Sincerely yours, 

Raymond W. Blohm 

JEE:nh 

'Attachments 

cc : M r . R. J . S t a r r a k 
M r . L . R. H a l l " . ^ W ^ A 
Mr . J . E . K i n g ; - \ \ \ 
Mr . J . E. E a k i n ' , 0<\ v; 

0>> 



AFFIDAVIT 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

COMES NOW, Raymond W. Blohm, and upon h i s oath, deposes 

and st a t e s : 

1. That he i s the Midland D i s t r i c t Production Manager f o r 

Getty O i l Company. 

2. That as D i s t r i c t Production Manager, he i s responsible 

f o r the development and production of the o i l and gas properties 

of Getty O i l Company i n Lea County, New Mexico. 

3. That on June 19, 1980, Getty O i l Company f i l e d an 

ap p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n under 

the New Mexico Statutory U n i t i z a t i o n Act (Section 70-7-1 through 

70-7-21, N.M.S.A., 1978 Compilation) seeking an order p r o v i d i n g 

f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix Unit i n 

Lea County, New Mexico. 

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides 

i n p a r t as f o l l o w s : "No order of the D i v i s i o n p r o v i d i n g f o r 

u n i t operations s h a l l become e f f e c t i v e unless and u n t i l the 

plan f o r u n i t operations described by the D i v i s i o n has been 

approved i n w r i t i n g by those persons who, under the Divis i o n ' s 

Order, w i l l be required i n i t i a l l y t o pay at l e a s t seventy-five 

percent of the cost of u n i t operations, and also by the owners 

of at l e a s t seventy-five percent of the production proceeds 

thereof t h a t w i l l be cr e d i t e d t o i n t e r e s t which are free of 
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cost . . • and the D i v i s i o n has made a f i n d i n g e i t h e r i n the 

order p r o v i d i n g f o r u n i t operations or i n a supplemental order 

t h a t the plan f o r u n i t operation has been so approved." 

5. That the a p p l i c a t i o n of Getty O i l Company f o r s t a t u t o r y 

u n i t i z a t i o n of the Myers Langlie-Mattix Unit ( O i l Conservation 

D i v i s i o n Case No. 6987) was heard by the f u l l O i l Conservation 

Commission on August 5, 1980. 

6. That on August 27, 1980, the O i l Conservation Commission 

entered Order No. R-6447 approving the a p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix 

Unit. 

7. That O i l Conservation D i v i s i o n Order R-6447 " . . . 

approved and adopted and incorporated by reference . . . " the 

Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement. 

8. That said Order No. R-6447 provided " t h a t when . . . 

the persons owning the required percentage of i n t e r e s t i n the 

u n i t area have approved or r a t i f i e d the Unit Agreement and the 

Unit Operating Agreement, the i n t e r e s t s of a l l persons w i t h i n 

the u n i t area are u n i t i z e d , whether or not such persons have 

approved the Unit Agreement or the Unit Operating Agreement." 

9. That f o l l o w i n g issuance of Order R-6447, Getty O i l 

Company s o l i c i t e d the w r i t t e n approval of r a t i f i c a t i o n of a l l 

i n t e r e s t owners i n the u n i t area. 

10. That as of December 15, 1980, Getty O i l Company has 

received w r i t t e n approval or r a t i f i c a t i o n of the plan f o r u n i t 

operations from more than 75% of those who would be required 
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i n i t i a l l y t o pay the costs of u n i t operations and from more than 

75% of the i n t e r e s t owners of production proceeds from the u n i t 

t h a t w i l l be c r e d i t e d t o i n t e r e s t s which are free of costs. 

11. That Getty O i l Company intends t o commence u n i t i z e d 

operations of the Myers Langlie-Mattix Unit under O i l Conservation 

D i v i s i o n Order No. R-6447 on January 1, 1981 at 7:00 a.m. 

SUBSCRIBED AND SWORN TO before me t h i s £ 4 ± day of 

December, 1980, by Raymond W. Blohm. 

My Commission Expires: 



Getty Oil Company PO. Box 1231. Midland. Texas 79702 • Telephone (915) 683-6301 

Raymond W Blohm. District Production Manager 
Midland Exploration and Production District 

December 24, 1980 

Mr. B i l l Carr 
Campbell and Black, P.A., Lawyers 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Re: A f f i d a v i t - Myers Langlie 
M a t t i x U n i t , Langlie M a t t i x 
F i e l d , Lea County, N. M. 

Dear B i l l : 

Attached i s the signed and notarized copy of the A f f i d a v i t 
s t a t i n g t h a t we have received i n excess of 75% of the 
Royalty and Working I n t e r e s t Owners' approvals f o r s t a t u ­
t o r y u n i t i z a t i o n . Please place t h i s approval i n record 
w i t h the New Mexico O i l Conservation D i v i s i o n f o r the 
Sta t u t o r y U n i t i z a t i o n to be e f f e c t i v e January 1, 1981. 

Sincerely yours, 

Raymond W. Blohm 

JEE:nh 

'Attachments 

cc: Mr. R. J. Starrak 
Mr. L. R. H a l l 
Mr. J. E. King 
Mr. J. E. Eakin 

. , r l r S DIVISION 
0>L C ^ ^ T A F E 



AFFIDAVIT 

STATE OF TEXAS ) 
) ss -

COUNTY OF MIDLAND ) 

COMES NOW, Raymond W. Blohm, and upon h i s oath, deposes 

and s t a t e s : 

1. That he i s the Midland D i s t r i c t Production Manager f o r 

Getty O i l Company. 

2. That as D i s t r i c t Production Manager, he i s responsible 

f o r the development and production of the o i l and gas pr o p e r t i e s 

of Getty O i l Company i n Lea County, New Mexico. 

3. That on June 19, 1980, Getty O i l Company f i l e d an 

a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n under 

the New Mexico S t a t u t o r y U n i t i z a t i o n Act (Section 70-7-1 through 

70-7-21, N.M.S.A., 1978 Compilation) seeking an order p r o v i d i n g 

f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix Unit i n 

Lea County, New Mexico. 

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides 

i n p a r t as f o l l o w s : "No order of the D i v i s i o n p r o v i d i n g f o r 

u n i t operations s h a l l become e f f e c t i v e unless and u n t i l the 

plan f o r u n i t operations described by the D i v i s i o n has been 

approved i n w r i t i n g by those persons who, under the Di v i s i o n ' s 

Order, w i l l be required i n i t i a l l y t o pay at l e a s t seventy-five 

percent of the cost of u n i t operations, and also by the owners 

of a t l e a s t seventy-five percent o f the production proceeds 

thereof t h a t w i l l be c r e d i t e d t o i n t e r e s t which are free of 
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cost . . . and the D i v i s i o n has made a f i n d i n g e i t h e r i n the 

order p r o v i d i n g f o r u n i t operations or i n a supplemental order 

t h a t the plan f o r u n i t operation has been so approved." 

5. That the a p p l i c a t i o n of Getty O i l Company f o r s t a t u t o r y 

u n i t i z a t i o n of the Myers Langlie-Mattix Unit ( O i l Conservation 

D i v i s i o n Case No. 6987) was heard by the f u l l O i l Conservation 

Commission on August 5, 1980. 

6. That on August 27, 1980, the O i l Conservation Commission 

entered Order No. R-6447 approving the a p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix 

Unit. 

7. That O i l Conservation D i v i s i o n Order R-6447 " . . . 

approved and adopted and incorporated by reference . . . " the 

Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement. 

8. That said Order No. R-6447 provided " t h a t when . - . 

the persons owning the required percentage of i n t e r e s t i n the 

u n i t area have approved or r a t i f i e d the Unit Agreement and the 

Unit Operating Agreement, the i n t e r e s t s o f a l l persons w i t h i n 

the u n i t area are u n i t i z e d , whether or not such persons have 

approved the Unit Agreement or the Unit Operating Agreement." 

9. That f o l l o w i n g issuance of Order R-6447, Getty O i l 

Company s o l i c i t e d the w r i t t e n approval of r a t i f i c a t i o n of a l l 

i n t e r e s t owners i n the u n i t area. 

10. That as of December 15, 1980, Getty O i l Company has 

received w r i t t e n approval or r a t i f i c a t i o n of the plan f o r u n i t 

operations from more than 75% of those who would be required 



i n i t i a l l y t o pay the costs of u n i t operations and from more than 

75% of the i n t e r e s t owners of production proceeds from the u n i t 

t h a t w i l l be c r e d i t e d t o i n t e r e s t s which are free of costs. 

11. That Getty O i l Company intends t o commence u n i t i z e d 

operations o f the Myers Lang l i e - M a t t i x Unit under O i l Conservation 

D i v i s i o n Order No. R-6447 on January 1, 1981 at 7:00 a.m. 

Raymond W. Blohm 

SUBSCRIBED AND SWORN TO before me t h i s £ 4 ~± day of 

December, 198 0, by Raymond W. Blohm. 

My Commission Expires: 



Getty Oil Company = 0 Box 1231, Midland. Texas 79702 • Telephone (915) 683-6301 

Raymond W Blohm. District 3 roducl ion Manager 
Midland Exploration and Production District 

Dear B i l l : 

Attached i s the signed and notarized copy of the A f f i d a v i t 
s t a t i n g t h a t we have received i n excess of 75% of the 
Royalty and Working I n t e r e s t Owners' approvals f o r s t a t u ­
t o r y u n i t i z a t i o n . Please place t h i s approval i n record 
w i t h the New Mexico O i l Conservation D i v i s i o n f o r the 
Sta t u t o r y U n i t i z a t i o n to be e f f e c t i v e January 1, 1981. 

December 24, 1980 

Mr. B i l l Carr 
Campbell and Black, P.A., Lawyers 
P. O. Box 2208 
Santa Fe, New Mexico 87501 

Re: A f f i d a v i t - Myers Langlie 
M a t t i x U n i t , Langlie M a t t i x 
F i e l d , Lea County, N. M. 

Sincerely yours, 

Raymond W. Blohm 

JEE:nh 

Attachments 

cc: Mr. R. J. Starrak 
Mr. L. R. H a l l 
Mr. J. E. King 
Mr. J. E. Eakin 

•A 



AFFIDAVIT 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

COMES NOW, Raymond W. Blohm, and upon h i s oath, deposes 

and s t a t e s : 

1. That he i s the Midland D i s t r i c t Production Manager f o r 

Getty O i l Company. 

2. That as D i s t r i c t Production Manager, he i s responsible 

f o r the development and production of the o i l and gas p r o p e r t i e s 

of Getty O i l Company i n Lea County, New Mexico. 

3. That on June 19, 19 80, Getty O i l Company f i l e d an 

ap p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n under 

the New Mexico S t a t u t o r y U n i t i z a t i o n Act (Section 70-7-1 through 

70-7-21, N.M.S.A., 1978 Compilation) seeking an order p r o v i d i n g 

f o r s t a t u t o r y u n i t i z a t i o n o f the Myers Langlie-Mattix Unit i n 

Lea County, New Mexico. 

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides 

i n p a r t as f o l l o w s : "No order of the D i v i s i o n p r o v i d i n g f o r 

u n i t operations s h a l l become e f f e c t i v e unless and u n t i l the 

plan f o r u n i t operations described by the D i v i s i o n has been 

approved i n w r i t i n g by those persons who, under the D i v i s i o n ' s 

Order, w i l l be required i n i t i a l l y t o pay a t l e a s t seventy-five 

percent of the cost of u n i t operations, and also by the owners 

of at l e a s t s e v enty-five percent o f the production proceeds 

thereof t h a t w i l l be c r e d i t e d t o i n t e r e s t which are free of 
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cost . . . and the D i v i s i o n has made a f i n d i n g e i t h e r i n the 

order p r o v i d i n g f o r u n i t operations or i n a supplemental order 

t h a t the plan f o r u n i t operation has been so approved." 

5. That the a p p l i c a t i o n of Getty O i l Company f o r s t a t u t o r y 

u n i t i z a t i o n of the Myers Langlie-Mattix Unit ( O i l Conservation 

D i v i s i o n Case No. 6987) was heard by the f u l l O i l Conservation 

Commission on August 5, 1980. 

6. That on August 27, 1980, the O i l Conservation Commission 

entered Order No. R-6447 approving the a p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix 

Unit. 

7. That O i l Conservation D i v i s i o n Order R-6447 " . . . 

approved and adopted and incorporated by reference . . . " the 

Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement. 

8. That said Order No. R-6447 provided " t h a t when . . . 

the persons owning the required percentage of i n t e r e s t i n the 

u n i t area have approved or r a t i f i e d the Unit Agreement and the 

Unit Operating Agreement, the i n t e r e s t s of a l l persons w i t h i n 

the u n i t area are u n i t i z e d , whether or not such persons have 

approved the Unit Agreement or the Unit Operating Agreement." 

9. That f o l l o w i n g issuance of Order R-6447, Getty O i l 

Company s o l i c i t e d the w r i t t e n approval of r a t i f i c a t i o n of a l l 

i n t e r e s t owners i n the u n i t area. 

10. That as of December 15, 1980, Getty O i l Company has 

received w r i t t e n approval or r a t i f i c a t i o n of the plan f o r u n i t 

operations from more than 75% o f those who would be required 



i n i t i a l l y t o pay the costs of u n i t operations and from more than 

75% of the i n t e r e s t owners of production proceeds from the u n i t 

t h a t w i l l be c r e d i t e d to i n t e r e s t s which are fr e e of costs. 

11. That Getty O i l Company intends t o commence u n i t i z e d 

operations of the Myers Langlie-Mattix Unit under O i l Conservation 

D i v i s i o n Order No. R-6447 on January 1, 1981 at 7:00 a.m. 

Raymond W. Blohm 

SUBSCRIBED AND SWORN TO before me t h i s £ 4 4 ^ day of 

December, 1980, by Raymond W. Blohm. 

J . 11. 1 1 1 . : i : . - . i i _ '. .( 

My Commission Expires: 



Getty Oil Company P.O. Box 1231, Midland. Texas 79702 • Telephone (915) 683-6301 

Raymond W Blohm District Production Manager 
Midland Exploration and Production District 

December 24, 1980 

Mr. B i l l Carr 
Campbell and Black, P.A., Lawyers 
P. O. Box 2208 
Santa Fe, New Mexico 87501 

Re: A f f i d a v i t - Myers Langlie 
M a t t i x U n i t , Langlie M a t t i x 
F i e l d , Lea County, N. M. 

Dear B i l l : 

Attached i s the signed and no t a r i z e d copy of the A f f i d a v i t 
s t a t i n g t h a t we have received i n excess of 75% o f the 
Royalty and Working I n t e r e s t Owners' approvals f o r s t a t u ­
t o r y u n i t i z a t i o n . Please place t h i s approval i n record 
w i t h the New Mexico O i l Conservation D i v i s i o n f o r the 
Sta t u t o r y U n i t i z a t i o n to be e f f e c t i v e January 1, 1981. 

Sincerely yours, 

Raymond W. Blohm 

JEE:nh 

' Attachments 

cc: Mr. R. J. Starrak 
Mr. L. R. H a l l 
Mr. J. E. King 
Mr. J. E. Eakin 

S.1 * ' - V 
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AFFIDAVIT 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

COMES NOW, Raymond W. Blohm, and upon h i s oath, deposes 

and s t a t e s : 

1. That he i s the Midland D i s t r i c t Production Manager f o r 

Getty O i l Company. 

2. That as D i s t r i c t Production Manager, he i s responsible 

f o r the development and production of the o i l and gas pro p e r t i e s 

of Getty O i l Company i n Lea County, New Mexico. 

3. That on June 19, 1980, Getty O i l Company f i l e d an 

ap p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n under 

the New Mexico S t a t u t o r y U n i t i z a t i o n Act (Section 70-7-1 through 

70-7-21, N.M.S.A., 1978 Compilation) seeking an order p r o v i d i n g 

f o r s t a t u t o r y u n i t i z a t i o n of the Myers Lang l i e - M a t t i x Unit i n 

Lea County, New Mexico. 

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides 

i n p a r t as f o l l o w s : "No order o f the D i v i s i o n p r o v i d i n g f o r 

u n i t operations s h a l l become e f f e c t i v e unless and u n t i l the 

plan f o r u n i t operations described by the D i v i s i o n has been 

approved i n w r i t i n g by those persons who, under the Di v i s i o n ' s 

Order, w i l l be required i n i t i a l l y t o pay a t l e a s t seventy-five 

percent of the cost of u n i t operations, and also by the owners 

of at le a s t seventy-five percent of the production proceeds 

thereof t h a t w i l l be c r e d i t e d t o i n t e r e s t which are free of 



-2-

cost . . . and the D i v i s i o n has made a f i n d i n g e i t h e r i n the 

order p r o v i d i n g f o r u n i t operations or i n a supplemental order 

t h a t the plan f o r u n i t operation has been so approved." 

5. That the a p p l i c a t i o n of Getty O i l Company f o r s t a t u t o r y 

u n i t i z a t i o n of the Myers Langlie-Mattix Unit ( O i l Conservation 

D i v i s i o n Case No. 6987) was heard by the f u l l O i l Conservation 

Commission on August 5, 1980. 

6. That on August 27, 1980, the O i l Conservation Commission 

entered Order No. R-6447 approving the a p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix 

Unit. 

7. That O i l Conservation D i v i s i o n Order R-6447 " . . . 

approved and adopted and incorporated by reference . . . " the 

Myers Lang l i e - M a t t i x Unit Agreement and Unit Operating Agreement. 

8. That said Order No. R-6447 provided " t h a t when . . . 

the persons owning the required percentage of i n t e r e s t i n the 

u n i t area have approved or r a t i f i e d the Unit Agreement and the 

Unit Operating Agreement, the i n t e r e s t s of a l l persons w i t h i n 

the u n i t area are u n i t i z e d , whether or not such persons have 

approved the U n i t Agreement or the Unit Operating Agreement." 

9. That f o l l o w i n g issuance of Order R-6447, Getty O i l 

Company s o l i c i t e d the w r i t t e n approval of r a t i f i c a t i o n of a l l 

i n t e r e s t owners i n the u n i t area. 

10. That as of December 15, 1980, Getty O i l Company has 

received w r i t t e n approval or r a t i f i c a t i o n o f the plan f o r u n i t 

operations from more than 75% o f those who would be required 



i n i t i a l l y t o pay the costs of u n i t operations and from more than 

75% of the i n t e r e s t owners of production proceeds from the u n i t 

t h a t w i l l be c r e d i t e d t o i n t e r e s t s which are free of costs. 

11. That Getty O i l Company intends t o commence u n i t i z e d 

operations of the Myers Langlie-Mattix Unit under O i l Conservation 

D i v i s i o n Order No. R-6447 on January 1, 1981 at 7:00 a.m. 

Raymond W. Blohm 

SUBSCRIBED AND SWORN TO before me t h i s £ 4 ^ day of 

December, 1980, by Raymond W. Blohm. 

My Commission Expires: 

6 - 3^-



United States Department of the Interior 
GEOLOGICAL SURVEY 

South Central Region 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

MAY 0 2 1980 

Getty Oi1 Company Mb 
Attention: Dale R. Crockett ) 
P. 0. Box 730 
Hobbs, New Mexico 882^0 

Gentlemen: 

One approved copy of your 1980 plan of development for the Myers Langl 

Mattix unit area, Lea County, New Mexico, is enclosed. Such plan, pro 

posing to d r i l l 5 producing wells and 11 injection wells, expand the 

Central Battery, and perform workovers on 20 injection wells, was 

approved on this date subject to l i k e approval by the appropriate o f f i 

cials of the State of New Mexico. 

servation Manager, 

Enclosure 

cc: 
NMOCD, Santa Fe / 



State of New Mexico 

A L E X J . ARMIJO 
COMMISSIONER 

Commissioner of luolic Lands 
May 7, 1980 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Getty Oil Company 
P. 0. Box 1231 
Midland, Texas 79702 

Re: Royalty Owner Ratification 
of Unit Agreement (21) 
Working Interest Owners (1) 
Myers Langlie-Mattix Unit 
Lease No. 07938 
Lea Covin ty, New Mexico 

ATTENTION: Mr. H. 0. Woods, Jr. 

Gentlemen: 

Your letter of April 28, 1980, transmits 21 ratifications of 
Royalty Owners and 1 rat i f i c a t i o n of Working Interest Owner for the 
Myers Langlie Mattix unit agreement, Lea County, New Mexico, as shown 
on the attached l i s t . Such instruments were received by this office on 
May 1, 1980, along with approprieate evidence of working interest approval, 
and are hereby approved, subject to like approval by the United States 
Geological Survey. 

Enclosed is one set of the ratifications reflecting the date 
they were received i n this office. 

Very truly yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oil and Gas Division 
AC 505-827-2748 

AJA/RDG/s 
encls. 
cc: OCD-Santa Fe, New Mexico^ 

USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



WORKING INTEREST OWNER AND ROYALTY OWNERS LISTING 

MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

Working Interest Owner Tract No. 

1. Grace Johnson 68 

Royalty Owner Tract Nos. 

Frances Wooten Scott 81 
2. Richard L. Cromartie 
3. Jane Cromartie Williams 
4. Harry E. Smith 
5. L i l l i a n Smith Ward 
6. Eugene D. Smith 
7. H. Winfield Smith, Jr. 
8. Katie Smith Hazelhurst 
9. Magabel Smith Rule 
10. Mildred Smith Rawls 
11. Mary Smith Bowers 
12. Rosa Lee Smith Johnson 
13. Maude S. Smith 
14. Leon D. Smith 
15. R. P. Smith 
16. David L. Smith 
17. Cassuis L. Smith 
18. Edmond D. Smith 
19. Betty S. Warren 
20. Harry Eldon Smith 
21. Dudley M. Smith 

v 



O I L C O N S E R V A T I O N DIVISION 
P. O . B O X 2 0 8 8 

S A N T A F E , NEW M E X I C O 87501 

September 24, 1980 

Getty Oil Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Attention: Dale R. Crockett 

Ret Case No. S086 
Myers Langlie Mattix Unit 
1980 Plan of Development 

Gentlemen: 

We hereby approve the 1980 Plan of Development for 
the Myers Langlie Mattix Unit, Lea County, New Mexico, 
subject to like approval by the United States Geological 
Survey and the Commissioner of Public Lands, 

Two approved copies of the Plan are returned herewith. 

Youra very truly, 

JOE D. RAMEY 
Director 

JDR/EP/fd 
enc. 

cci U.S.G.S. - Roswell 
Commissioner of Public Lands 



P. 0. Box 730 
Hobbs, New Mexico 88240 

4 r 
i - ?« 

Dirtfcbor (3) t ? ;TA 

United States"Geological Survey 
P. O. Drawer 1857 
Roswell, New Mexico 88201 

Oil Conservation Commission (3) 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

November 27, 1979 ' 

File: Myers Langlie Mattix Unit 
Lease No. 003371-03 
Lea County, New Mexico 

Commissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

A l l Working Interest Owners 

Gentlemen: 

In accordance with Section 12 of Unit Agreement for the Development and 
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Getty Oil 
Company respectfully submits for your approval, a report of past operations 
and a plan of development and operation for the waterflood unit for the year 
1980. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started into 18 wells on August 13, 1975, and 71 wells had been converted by 
October 1, 1976. Additional wells were converted to injection i n 1977, 1978, 
and 1979 bringing the number of injection wells to 95 on October 1, 1979. 

A p i l o t waterflood was i n operation on Skeliy's Mattix l!A" lease prior to 
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit No. 157) 
was 14,228 barrels on February 1, 1974. Cumulative water injection since u n i t i ­
zation was 27,766,891 barrels of water on September 1, 1979. The daily average 
injection rate during August, 1979, was 30,951 barrels at 700 psig. 

Cumulative o i l production from the Unit area since unitization was 5,691,032 
barrels on September 1, 1979. The average daily producing rate during October, 
1979, was 2348 barrels of o i l from 100 active producers. 

Installation of centralized production f a c i l i t i e s and satellite test stations 
started i n September, 1976, was completed i n 1977. Tracts with unsigned interests 
w i l l be segregated u n t i l sign-up i s complete. 



_ . i.977, six (t,) injectors <IK, one {i.i ero;iu:ojr ',.:ero ti.:"":....-ec c^-^iD^.. 
. • . In 1978, Len (10) £iddirional producers were dri l l e d , do '.-.oils were 

d r i l l e d during 1979. 

DKVELOPrENT PLANS FOR 1980 

Expansion of the Unit w i l l continue i n 1980. In 1980, five (5) producers 
and eleven (11) injectors w i l l be dr i l l e d . The Central Battery w i l l be expanded 
to be able to liandle twice i t s current capacity of produced fluids. 

Workovers to clean out f i l l , deepen, and run liners w i l l be performed on 
twenty injection wells i n 1980. This work i s needed to improve injection profiles 
ana open additional pay zones. 

Very truly yours, 

GETTY OIL COMPANY 

/ • 
Dale} R. Crockett 
Hobbs Area Superintendent 

JDM/de 

Attachments 

Approves 
1 9 - £2_ 

v'iKra/s Department 

:;o-.'.;t. r—• 
"v.u 
.-" :AL 
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O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

December 7, 1978 

Getty Oil Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 

Attention: Audra B. Cary 

Re: Case No. 5086 
Myers Langlie Mattix Unit 
1979 Plan of Development 

Gentlemen: 

We hereby approve the 1979 Plan of Development for 
the Myers Langlie Mattix Unit, Lea County, New Mexico, 
subject to like approval by the United States Geological 
Survey and the Commissioner of Public Lands. 

Two approved copies of the Plan of Development are 
returned herewith. 

Very truly yours, 

JOE D. RAMEY 
Director 

JDR/LT/fd 
enc. 

cc: U.S.G.S. - Roswell 
Commissioner of Public Lands 



Getty Oil Company 

Central Exploration and Production Division 

P. 0. Box 730 
Hobbs, New Mexico 88240 November 1, 1978 

File: Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

Director (3) 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 

Oil Conservation (Commission (3) 
of The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

In accordance with Section 12 of Unit Agreement for the Development and 
Operation of thp Myers Tanflli.e Mattix Unit. Lea County, New Mexico. Getty Oil 
Company respectfully submits for your approval, a report of past operations 
and i p 1 a" ^ Hpwplnrfflppi- and ntwraHnn fnr the waterflood unit for the year 
1979. _ " 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started into 18 wells on August 13, 1975, and 71 wells had been converted by . 
October 1, 1976. Additional wells were converted to injection in 1977 and 1978 
bringing the number of injection wells to 81 on September 1, 1978. 

A pilot waterflood was in operation on Skeliy's Mattix "A" lease prior to 
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit No. 157) 
was 14,228 barrels on February 1, 1974. Cumulative water injection since uni t i ­
zation was 18,672,660 barrels of water on September 1, 1978. The daily average 
injection rate during August, 1978, was 15,027 barrels at 700 psig. 

Cumulative o i l production from the Unit area since unitization was 642,624 
barrels on September 1, 1978. The average daily producing rate during August, 
1978, was 1279 barrels of o i l from 95 active producers. 

Installation of centralized production facilities and satellite test 
stations started in September, 1976, was completed in 1977. Tracts with 
unsigned interests w i l l be segregated until signup is complete. 

Ckxmiissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

All ^forking Interest Owners 



Page 2 
November 1, 1978 

In 1977, six (6) injectors and one (1) producer were drilled on undeveloped 
tracts. In 1978, ten (10) additional producers were drilled. Plans are to d r i l l 
eight (8) injectors and four (4) producers in the last quarter of 1978. 

DEVELOPMENT PLANS FOR 1979 

Expansion of the Unit w i l l continue in 1979. In 1979. six ( f t injwt-rn-Q. 
and fourteen (14) producers w i l l be rh~inpH The water injection plant w i l l 
be enlarged by the addition of three (3) pumps which w i l l boost plant output by 
20,000 BWPD. 

Wbrkovers to clean out f i l l , deepen, and run liners w i l l be performed on 
forty injection wells in 1979. This work is needed to improve injection profiles 
and open additional pay zones. 

Very truly yours, 

Getty Oil Company 

Working Interest Owners' Committee 

ELB/de 

Attachments 







State of N e w Mexico 

PHIL R. LUCERO 
COMMISSIONER 

Commissioner cf RJblic Lands 
June 26, 1978 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Getty O i l Company 
P. 0. Box 1231 
Midland, Texas 79702 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
ROYALTY OWNER RATIFICATIONS 
OF UNIT AGREEMENT (16) 

ATTENTION: Ms Audra B. Cary 

Gentlemen: 

Your l e t t e r of June 14, 1978, transmits three copies each of 16 
r a t i f i c a t i o n instruments for the Myers Langlie Mattix Unit Agreement, 
Lea County, New Mexico, covering royalty interests owners. 

The Commissioner of Public Lands has this date approved the 
r a t i f i c a t i o n s effective as of July 1, 1978. Our approval i s subject to 
li k e approval by the United States Geological Survey. 

Enclosed i s one set of the r a t i f i c a t i o n s r e f l e c t i n g the date they 
were received i n th i s o f f i c e . 

Very t r u l y yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

PRL/RDG/s 
encl. 

USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



United States Department of the Interior 
GEOLOGICAL SURVEY . ̂ ... ... — 

Consarvatioa Division C iC 1^ ̂ 77 
P. O. Box 26124 ^ — -

87125 ; CUrwLi\vn»'l~.* out 
c 

DEC 14 1977 

Getty Oil Cospany 
attentions Audra B. Caxy *̂  , 'i» 
P. O. Box 1404 ^ ' - • 

77001 

Oas approved copy of yo«r 1977 report of past operations aad 1978 
plan of developnent for thojjrers Usjsljs Mkttix Ofeit area, Lea 
Coaety, new Mexico, is inclosed. 

Seen plaa, proposing to d r i l l aigat iajectioa mils aad 
pzodasers, as shown on ths ssclossd plat, vas approved oa this date 
sis>j«ct to like approval by tte approprlata officials of the Stata 
of Nsw Mexieo . 

Sincerely yours, 

(ORIG. SGD.) JAMES W. SUTHERLAND 

w. 
oil 

cc: / 
NMOCC, Santa Fe ( l e t t e r only)/ 
Comm. of Public Lands, Santa Fe ( l e t t e r only) 
D i s t r i c t Engineer, Hobbs (w/copy of plan) 



State of New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

Commissioner cf Riblic Lands 

Surv«aiber I S , 1977 P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Getty Oil Cosapany 
P. 0. 3ox 1231 
Midland, Texas 79701 

Se: Myers Ler.glie Mattix Unit 
PUM OF OSVaLOPMEHT FOR 
197S 

Lea County, Mew Mexico 

ATTSHTIOH: Audra E . Cary y 

Gestlanen: 
The Coiaeiissiaaer of Public Lands has this date- approved your 

Plan of Dovelepsent and Ope ration for the Myers Langlie Mettix Oait, 
Laa County, 8m Ite&tca, Your plan cal ls for the dri l l ing of eight 
injaction ve i l s and sixteen producers to coatlame <£«velopmeat of the 
unit oe SO acre five spot pattern*. The injaction plant w i l l also 
ba axpandiKS and ths r«a*iniag inactive laaglife Kattix Weil* should 
be placed on injection and production l a 157c. 

Thi«; approval i * subject ee like approval By the Halted States 
Geological Survey «nd the Hew Mexico Oi l Conservation CosBiissioa. 

enclosed is tma approved copy for your r i l ee . 

Please reait a three ($3.00) Dollar f i l ing fee. 

Vary truly yours, 

PHIL » . LUCERO 
COMffSSIOSKS OF PUBLIC LAHDS 

MT D. CHAHAH, Director 
Oi l and Gas Division 

PEL/RDG/s 
enc I s , ., •• 
cc; OCC-Santa Pe, Mew Mexico"^ 

UBGS-&osv«n, Mew Mexieo 
USGS -A lbuquera.ua, Nev Mexico 



OIL C O N S E R V A T I O N DIVISION 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

February 20, 1981 

Getty O i l Company 
P. 0. 3ox 730 
Hobbs, New Mexico 88240 

A t t e n t i o n : Dale R. Crockett 

Re: Case No. 5336 
Myers Langlie Mattix Unit 
1931 Plan of Development 

Gentlemen: 

We hereby approve the 1981 Plan of Development f o r 
the Myers Langlie Mattix Unit, Lea County, New Mexico, 
subject to l i k e approval by the United States Geological 
Survey and the Commissioner of Public Lands. 

Two approved copies of the Plan of Development are 
returned herewith. 

Yours very t r u l y , 

JOE D. ?AMF:Y 
Di rector 

JDR/EP/fd 
enc. 

cc: U.S.G.S. - Albuquerque 
Commissioner of Public Landa 



Getty Oil Company 

Cm:ra: Eve ora! on and Prodi ction Division 

P. 0. Box 703 
Hobbs, Xew Mexico 88240 

February 2, 1981 

/ 0 

Director (3) 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 

Oil Conservation Division (3) 
of the State of New Mexico 

Capitol Annex Building 
Santa Fe, New Mexico 87501 

File: Myers Langl X-H£ Mattxx Unit 
Lease No. 07938 
Lea County, New Mexico £ 

Commissioner of Public Lands (3) 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

A l l Working Interest Owners 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development 
and operation of the Myers Langlie Mattix Unit, Lea County, New Mexico, 
Getty Oil Company respectfully submits for your approval a report of past 
operations and a plan of development for the year 1981. 

Past Operations 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injec­
ti o n started i n t o (18) wells on August 13, 1975, and (71) wells had been 
converted by October 1, 1976. Additional wells were converted to i n j e c t i o n i n 
1977, 1978 and 1979, bringing the number of i n j e c t i o n wells to (95) on 
December 1, 1980. 

A p i l o t waterflood was i n operation on Skeliy's Mattix "A" lease prior to 
u n i t i z a t i o n . Cumulative i n j e c t i o n into the Mattix "A" Well No. 4 (Unit No. 157) 
was 14,228 barrels on February 1, 1974. Cumulative i n j e c t i o n since u n i t i z a t i o n 
was 45,482,835 barrels of water on December 1, 1980. The daily average i n j e c ­
tion rate during December, 1980 was 34,990 barrels at psig. 

Cumulative o i l production from the unit area since u n i t i z a t i o n was 
2,216,578 barrels on January 1, 1981. The average daily producing rate during 
December, 1980 was 1,612 barrels of o i l from 100 active producers. 



Myers Langlie Mattix Unit 
February 2, 1981 
Page Two (2) 

In s t a l l a t i o n of central production f a c i l i t i e s and s a t e l l i t e test stations 
started i n September, 1976. Additional f a c i l i t i e s to handle higher f l u i d 
volumes were in s t a l l e d i n 1980. Statuatory u n i t i z a t i o n became effective 
January 5, 1981. 

In 1977, six (6) injectors and one (1) producer were d r i l l e d on undevelope 
tra c t s . In 19 78, ten (10) additional producers were d r i l l e d . I n 1979, there 
were no additional wells d r i l l e d . I n 1980, (9) injectors and (6) producers 
were d r i l l e d . 

Development Plans for 1981 

Expansion of the unit w i l l continue i n 1981. Two wells have already been 
d r i l l e d and plans are to d r i l l fourteen (14) more. 

Plans are to i n s t a l l an additional pump at the Central Battery to get 
inj e c t i o n water to the additional i n j e c t i o n wells being converted or d r i l l e d . 

I f lease l i n e agreements are obtained i n 1981, four (4) producers w i l l be 
converted to i n j e c t i o n and eight (8) wells that are shut i n w i l l be placed 
back on in j e c t i o n . 

Workovers to clean out f i l l , deepen and run l i n e r s w i l l continue i n 1981. 
Injection p r o f i l e s w i l l be conducted on a l l injectors. This work i s needed to 
improve i n j e c t i o n p r o f i l e s and open additional pay zones. 

Very t r u l y yours, 

GETTY OIL COMPANY 

Dale R. Crockett 
Hobbs Area Superintendent 

JDM/ly 

Attachments 

Cil Ccnsfivalior: Division 
Energy and Minerals Department 
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Getty Oil Company JAN 28 1982 

Central Exploration and Production Division 

P.O. Box 730 
Hobbs, New Mexico 88240 

January 15, 1982 0\L CONSERVATION DIVISION . 
SANTA FE A ( 

F i l e : Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

Director (3) 
United States Geological Survey 
Conservation Division 
P.O. Box 26124 
Albuquerque, New Mexico 87125 

Oil Conservation Division (3) 
of the State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Commissioner of Public Lands (3) 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

A l l Working Interest Owners 

Gentlemen: 

In accordance with section 12 of the Unit Agreement for the Development 
and Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico, Getty 
Oil Company respectfully submits for your approval a report of past operations 
and a plan of development for the year 1982. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started i n eighteen (18) wells on August 13, 1975. As of December 1, 1981, 
ninety-five (95) active i n j e c t i o n wells were i n service. Cumulative injection 
since u n i t i z a t i o n was 56,898,526 barrels on December 1, 1981. The dai l y average 
in j e c t i o n rate during November, 1981 was 32,900 barrels at 850 psig. 

Cumulative o i l production from the u n i t area since u n i t i z a t i o n was 
2,731,630 barrels o i l as of December 1, 1981. The average daily producing 
rate during November, 1981 was 1550 barrels o i l from 110 active producers. 

I n s t a l l a t i o n of central production f a c i l i t i e s and s a t e l l i t e test stations 
began i n September 1976. Additional f a c i l i t i e s were inst a l l e d i n 1978 and 1980 
to handle higher volumes. Statuatory u n i t i z a t i o n became effective January 5, 1981 

In 1977, six (6) injectors and one (1) producer were d r i l l e d on undeveloped 
tracts. In 1978, ten (10) producers were d r i l l e d . In 1980, nine (9), injectors 
and six (6) producers were d r i l l e d . In 1981, twelve (12) producers and two (2) 
injectors were d r i l l e d . 



Page Two 

Development Plans for 1981 

No further d r i l l i n g i s warranted at t h i s time. Plans for 1982 are to 
continue completing wells already d r i l l e d and convert to inj e c t i o n six (6) 
wells that are shut i n waiting on a lease-line agreement with o f f s e t operators. 

Workovers to clean out, deepen and run li n e r s w i l l continue i n 1982. 
Injection p r o f i l e s w i l l be conducted on a l l injectors. 

Yours very t r u l y , 

GETTY OIL COMPANY 

Dale R. Crockett 
Hobbs Area Superintendent 

)M/ly 

Attachments 
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DOYLE HARTMAN 
OU Operator 

Ai DIVISION 

500 N. MAIN m 9 06 P.O. BOX 10426 

MIDLAND. TEXAS 7 9 7 0 2 

(915) 684-4011 

September 17, 1991 

VIA TELEFAX/HAND DELIVERED/CERTIFIED RETURN RECEIPT MAIL 

Mr. E. L. Johnson, Jr. 
Division Manager/Midland Division 
Texaco USA 
P.O. Box 3109 
Midland, Texas 79702-3109 

Re: Myers Langlie Mattix Unit 
Lea County, New Mexico 
CL-190-90 

Gentlemen: 

Reference i s made to your l e t t e r to us of September 9, 1991 written i n 
response to our l e t t e r to Texaco of August 28, 1991. 

I n your l e t t e r of September 9, 1991, you stated "... i t was Texaco's 
understanding that the ongoing negotiations, whereby you would trade your 
interest i n the Myers Langlie Mattix Unit to Texaco, were actually intended to 
se t t l e your dispute with Sirgo Operating and ARCO." Realizing that you have 
j u s t assumed your new position as Division Manager of Texaco's Midland 
Division, we must respectfully disagree with t h i s statement. 

I t i s true that i f ARCO and Sirgo had actually honored the previously 
agreed to three-way ARCO/Sirgo/Hartman trade and had not u n i l a t e r a l l y 
abrogated the trade on May 14, 1991, Hartman today would no longer own a 
working interest i n the Texaco operated MLMU waterflood and we would no longer 
have any concerns about the operatorship of the unit nor the future 
development plans for the u n i t . However, the fact remains that the three-way 
trade did not close as o r i g i n a l l y scheduled. Consequently, Hartman today 
s t i l l owns an interest i n the unit and as a result we have been forced to 
address the following serious issues: 

1. the future operatorship of the MLMU 

2. the future development plans for the MLMU 

As to the operatorship of the u n i t , we have serious and j u s t i f i e d 
concerns about both Sirgo's technical a b i l i t y and financial a b i l i t y to become 
operator of one of New Mexico's largest waterflood units. I n Sirgo's November 
7, 1990 l e t t e r to ARCO (copy enclosed), M.A. Sirgo I I I stated, "We have 
approached a default issue with our bank, since we cannot pay on our 
acquisition l i n e . . . " I f Sirgo cannot pay on i t s acquisition l i n e which was 
the vehicle by which i t purchased i t s substantial present interest i n the 
MLMU, i t i s quite obvious that Sirgo i s not f i n a n c i a l l y capable of assuming 



Texaco USA 
September 17, 1991 
Page 2 

operatorship of the MLMU and most certainly i s not f i n a n c i a l l y capable of 
pursuing a high r i s k $44,000,000 redevelopment plan for the MLMU. 

Hartman's working interest i n the MLMU waterflood is 4.8% and therefore 
a $44,000,000 expenditure on a high r i s k MLMU redevelopment plan equates to a 
net exposure for Hartman of $2,112,000 which we take quite seriously since we 
most certainly believe i n paying our b i l l s . Even more amazing, because the 
MLMU operating agreement, i n i t s current form, contains a " j o i n t l y and 
severably l i a b l e " provision, i f the high r i s k $44,000,000 redevelopment plan 
is actually implemented and f a i l s , Hartman and other working interest owners 
could also be l i a b l e for Sirgo's 50+% share of the expenditures which i s a 
very good likelihood given both Sirgo's self admitted poor fin a n c i a l condition 
and the high r i s k nature of the proposed $44,000,000 expenditure. No 
competent businessman would dare allow himself to be w i l l i n g l y placed under 
such fin a n c i a l jeopardy and as a result we w i l l not w i l l i n g l y cooperate with 
such a venture. 

In i t s June 14, 1991 l e t t e r to MLMU working interest owners (copy 
enclosed), Texaco stated i t "... has not participated i n , authorized nor 
endorsed the preparation of either the plan of development or the Hickman 
report." I t was also stated i n the June 14, 1991 l e t t e r , "Should Texaco 
desire to resign as Unit Operator, i t w i l l promptly n o t i f y a l l parties i n 
accordance with the provisions of the Unit Agreement and Unit Operating 
Agreement." 

To our great shock, on September 12, 1991, we came into the possession 
of Texaco's nearly one-year old l e t t e r of September 26, 1990 to Sirgo 
Operating, Inc. (copy enclosed). In clear contradiction of Texaco's June 14, 
1991 l e t t e r to the MLMU working interest owners, Texaco's l e t t e r to Sirgo of 
September 26, 1990 stated, "We are most appreciative of the information 
exchange between yourself, T. Scott Hickman and Associates, and our s t a f f , i n 
regard to the continued development of the subject un i t . Texaco i s prepared 
to phase out as unit operator within two to four months following 
accomplishment of the items l i s t e d below..." Going further, the second item 
l i s t e d by Texaco i n i t s l e t t e r of September 26, 1990, required that Texaco and 
Sirgo agree "... on the d r i l l i n g order and development phase p r i o r i t y for the 
i n f i l l d r i l l i n g program ..." 

Texaco's September 26, 1990 l e t t e r also t i e s closely to Sirgo's l e t t e r 
to Hartman of May 20, 1991 (copy enclosed) that stated "Phase I i s a consensus 
of Texaco's and Sirgo's combined engineering e f f o r t s as to the best place to 
st a r t . " I t i s also quite evident that Sirgo's l e t t e r of May 20, 1991 strongly 
contradicts Texaco's l e t t e r to the MLMU working interest owners of June 14, 
1991. 

Texaco i s clearly required as unit operator to keep the working interest 
owners of the MLMU promptly and accurately informed as to major anticipated 
changes i n the unit plan of operation although i t has now become obvious that 
Texaco has not met this important obligation. I n fact, i n l i g h t of the 
contradictions found between both Texaco's l e t t e r of September 26, 1990 and 
Texaco's l e t t e r of June 14, 1991 and also i n l i g h t of the contradictions 
between Sirgo's l e t t e r of May 20, 1991 and Texaco's l e t t e r of June 14, 1991, 
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I t appears (to the fin a n c i a l detriment of the MLMU interest owners) that 
Texaco and Sirgo may have been cooperating for more than a year to keep v i t a l 
MLMU development information from other MLMU working interest owners. 

For the obvious fi n a n c i a l reasons previously discussed above, we have no 
intention of v o l u n t a r i l y participating i n the new un i t development plan being 
promoted by Sirgo and Texaco and moreover i t i s very possible that the MLMU 
working interest owners may have been f i n a n c i a l l y harmed as a result of v i t a l 
u n i t information being withheld by Texaco and Sirgo. Correspondingly, we do 
not wish to interfere with the business desires of Sirgo and Texaco as to the 
MLMU j u s t as long as we do not have to assume any of the financial exposure 
and also as long as Texaco and Sirgo do not eff e c t i v e l y and improperly attempt 
to confiscate our MLMU property rights. 

Therefore, i n closing, we respectfully suggest that i t would be i n the 
best interest of a l l parties for Texaco to carefully reconsider our property 
exchange and settlement proposal dated August 5, 1991, the idea of which 
proposal was f i r s t raised by Mr. Robert Soleberg (former Division Manager) on 
June 13, 1991 and which was amazingly declined by Texaco on September 13, 
1991. As usual, we stand ready to promptly discuss t h i s matter and our 
proposal of August 5, 1991 i f you so desire. 

DH/ckb 
002:TEX0917 

cc: Mr. Gene Gallegos 
Gallegos Law Firm 
141 Palace Ave 
Santa Fe, New Mexico 87501 

New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

William P. Aycock 
1207 W. Wall 
Midland, Texas 79701 

Doyle Hartman 
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Daniel S. Nutter 
105 E. Alicante 
Santa Fe, New Mexico 87501 

Mr. Alfred C. DeCrane, Jr. 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. James W. Kinnear 
President, Chief Executive Officer & Director 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William S. Barrack, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Paul B. Hicks, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Allen J. Krowe 
Senior Vice President & Chief Financial Officer 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William K. T e l l 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Stephen M. Turner 
Senior Vice President & General Counsel 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Elton G. Yates 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 
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Mr. Ralph S. Cunningham 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Richard R. Dickinson 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Peter I . Bijur 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. C. Robert Black 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Gerald F. Rome 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Earl L. Johnson 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Carl B. Davidson 
Vice President & Secretary 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. John D. Ambler 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 



Texaco USA 
September 17, 1991 
Page 6 

Mr. J. Donald Annett 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Glenn F. T i l t o n 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. James L. Dunlap 
President. 
Texaco, Inc. 
1111 Rusk Avenue 
Houston, Texas 77002 

Mr. L. Paul Teague 
Vice President, Western Exploration & Producing Region 
Texaco, Inc. 
4601 DTC Boulevard 
Denver, Colorado 80237 

H. C. Patterson 
Texaco Exploration & Production, Inc. 
P.O. Box 3109 

Midland, Texas 79702-3109 

B. H. Johnson 
Texaco Exploration & Production, Inc. 
P.O. Box 3109 

Midland, Texas 79702-3109 

Mr. James Head 
Texaco Exploration & Production, Inc. 
P.O. Box 730 
Hobbs, New Mexico 88240-0730 
Bruce Pope, Legal Department 
Texaco Exploration & Production, Inc. 
P.O. box 2100 

Denver, Colorado 80201-2100 

Ron O'Dwyer 
Texaco Exploration & Production, Inc. 
P.O. Box 2100 
Denver, Colorado 80201-2100 
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Ron Lanning 
Texaco Exploration & Production, Inc. 
P.O. Box 2100 
Denver, Colorado 80201-2100 

A l l MLMU Working Interest Owners 
( l i s t attached) 



INTEREST OWNERS 
MYERS LANGLIE MATTIX UNIT 

Amerada Hess Corporation 
P. 0. Box 2040 
Tulsa, OK 74102-2040 

Arlene S. Anthony 
721 Chatham Road 
Glenview, IL 60025 

George R. Bentley 
P. 0. Box 37 
Pineville, KY 40977-0037 

James C. Brown 
P. 0. Box 10621 
Midland, TX 79702-0621 

Ellen Harris Clay Trust 
c/o Texas American Bank Fort Worth 
P. 0. Box 2605 
Fort Worth, TX 76113-2605 

Jennifer Ann Clay 
4135 Glenwick, #25 
Dallas, TX 75205 

Joan Clay 
c/o Grant Thornton 
P. 0. Box 19585 
Irvine, CA 92713-9585 

Clay Trusts 618-123 
Ameritrust Texas N.A. 
P. 0. Box 901004 
Fort Worth, TX 76101-1004 

John W. Clay I I I 
4005 Pin Oak Terrace, #304 
Euless, TX 76040 

Rufus "Pete" Clay, Jr. Trust 
P. 0. Box 50688 
Amarillo, TX 79159-0688 

Susan Marie Clay 
2737 Colonial Parkway 
Fort Worth, TX 76109 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240 



Margaret Couch Trust 
P. 0. Box 50688 
Amarillo, TX 79159-0688 

Cross Timbers Production Co. 
810 Houston St., Ste 2000 
Fort Worth, TX 76102 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978-1492 

Geodyne Resources, Inc. 
NW-8045 
P. 0. Box 8045 
Minneapolis, MN 55485-8045 

HCW Income Properties 
The Historic Church 
Grn Bid, 101 Summer Street 
Boston, MA 21100 

Headington O i l Company 
7557 Rambler Road, #1150 
Dallas, TX 74231 
Attention: Brooks Purnell, Vice President 

Edythe B. P r i k r y l 
5708 Melstone 
Arlington, TX 76016 

Lamar Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

N. B. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

W. H. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

Kerr-McGee Corporation 
P. 0. Box 730330 
Dallas, TX 75373-0330 

Weslynn McCallister 
P. 0. Box 88 
Nokomis, FL 34274 

Lortscher Family Trust 
Marilyn A. Tarlton, Trustee 
561 Orange Avenue 
Los Altos, CA 94022 



Maralo, Inc. 
P. 0. Box 832 
Midland, TX 79702-0832 
Attention: R. A. Lowery, Production Manager 

Myers Partners, Inc. 
214 W. Texas, Ste 1200 
Midland, TX 79701 

Evelyn Clay O'Hara Trust 
c/o Juanita Jackson 
3774 West Sixth Street 
Fort Worth, TX 76107 

OXY USA Inc. 
P. 0. Box 300 
Tulsa, OK 74102 

PC Ltd. 
P. 0. Box 911 
Breckenridge, TX 76024-0911 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, FL 33305 

Sirgo Brothers, Inc. 
P. 0. Box 3531 
Midland, TX 79702-3531 

L. Summers O i l Co. 
P. 0. Box 776 
Hobbs, NM 88240-0776 
Attention: Louise Summers 

James A. Davidson 
P. 0. Box 494 
Midland, TX 79702-0494 



Correspondence 
included with and made a part of 
Hartman l e t t e r to Texaco USA 

dated September 17, 1991 

Texaco USA l e t t e r to Sirgo Operating, Inc. dated September 26, 1990. 

Texaco USA l e t t e r to Myers Langlie Mattix Unit Working Interest 

Owners dated June 14, 1991. 

Sirgo Operating, Inc. l e t t e r to Doyle Hartman dated May 20, 1991. 

Sirgo Operating, Inc. l e t t e r to ARCO O i l and Gas Company dated 

November 7, 1990. 



>btrt A Solberg Texaco USA PO 8e« 3109 
v_-<viaiof» Manage' Mltteno Tx 79702 

September 2 6, 1990 

Birgo Operating, inc. 
P. O. Box 3531 
Midland, TX 79702 

Attn: Mr. M. A. Sirgo I I I 
President 

Re: HYERS LANGLIE-MATTIX UKIT 

Dear Mr. Sirgo: 

We are meet appreciative of the information exchange between 
yourself, T. Seot£ftickman S Associates, and our staff, in regard 
to continued development of the subject unit. Texaco i s prepared 
to phase out as unit operator within"two to four months following 
accomplishment of .the items listed below: 

1. Receipt by Texaco of appropriate certification that 
your company has obtained BO% or more of the Phase I I 
Unit participating working interest remaining after 
excluding tho Phase I I Unit participating working interest 
of the unit operator; ., 

2. our companies agree on the drilling order and development 
phase priority for the i n f i l l drilling program; 

3. We agree on a reporting procedure to be followed during 
the development program. 

We look forward to continuing our working relationship with you in 
regard to the subject unit. Best regards. 

Youra very truly, 

SES/ 



Texaco USA 
Producing Department 
Midland Division 

PO Boi 3109 
Midland TX 79702-3109 

June 14, 1991 

23 083 0 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY. NEW MEXICO 

TO: ALL WORKING INTEREST OWNERS 

Gentlemen: 

The purpose of t h i s l e t t e r i s to c l a r i f y some confusion that has 
apparently arisen regarding Texaco's operation of the referenced 
Unit and the plan of development proposed by Sirgo Operating, Inc. 
(Sirgo). 

Texaco has received a copy of a report regarding further 
development of the Unit e n t i t l e d "Evaluation of Waterflood 
Development Project, Myers Langlie Mattix Unit, Lea County, New 
Mexico", prepared by T. Scott Hickman & Associates, Inc. Texaco 
has not participated i n , authorized nor endorsed the preparation of 
either the plan of development or the Hickman report. 

Texaco continues to operate the Unit and has not tendered i t s 
resignation as Unit Operator. Should Texaco desire to resign as 
Unit Operator, i t w i l l promptly n o t i f y a l l parties i n accordance 
with the provision of the Unit Agreement and Unit Operating 
Agreement. 

Very t r u l y yours, 

Texaco Exploration and Production Inc. 

Robert A. Solberg 
Division Manager 

MRM/srt 

JUN i 8 



Sirgo Oper a ting, Inc, 
P. O. Box 3531, Midland, Texas 79702 (915) 685-0878 

May 20, ' 1991 

Doyle Hartman 
500 N. Main Street 
Midland, Texas 79701 

Attention: Mr. Bryan Jones 

Re: Myers Langlie-Mattix Unit 
Operator Ballot 

Bryan, 

As we have discussed with you, Sirgo Operating i s soliciting the 
support of the working interest owners to be operator of the 
captioned unit. Enclosed is a ballot for your review, as well as 
a copy of the proposed project we intend to implement this summer. 

Exclusive of Hartman's interest, Sirgo's current ownership in 
conjunction with ballots received to date is sufficient for Sirgo 
to assume- operatorship. Texaco has agreed to resign as operator 
to allow us to do so, and we would also like to have your vote. 

Additionally, i t is our intent to i n i t i a l l y develop Phase I of the 
proposed project, and then stop and review the results. 

Phase I is a consensus of Texaco and Sirgo's combined engineering 
efforts as to the best place to start. 

As with a l l the working interest owners, we are extending to you 
an invitation to s i t down and review the proposed project with 
Sirgo's people or the Hickman engineering firm. 

MAS/pr 

r MAY. 



Sirgo Operating, Inc . 
P. O. Box 3531. Midland, Texas 79702 (915) 685-0878 

November 7, 1990 

ARCO Oil & Gas Company ^ 
P. 0. Box 1610 _ . „ 
Midland, Texas 79702 NOV - 9 1990 

A t t e n t i o n : Messrs. E r i c D. Siegmund A™•.!*!•;««•. £ niuaetitnrfl 

Mike McPherren Acquisitions & Divestiture 
Gentlemen, 

Reference i s made to' your counterproposal dated September 25, 
1990, for the sale of the following properties located in Lea 
County, New Mexico. 

.. T. M. Lankford WN-NW/4 Sec. 25-36E-23S; ' 
. E. L. Steeler/Gas/WN, -E. L. -Steeler/Oil/WN, Eva E. i 
Blinebry WN-SW/4 Sec. 19-37E-23S and N/2 Sec. 30-
37E-23S; ~ * 

. Jalmat State Gas Com.-W/2 NE/4, S/2 SE/4, SE/4 SW4 
Sec. 37E-25S 

Sirgo hereby accepts your counterproposal to purchase the above 
referenced tracts for the sum of 1.1 million dollars, for an 
effective date of sale of October V, 1990. This acceptance is 
contingent upon a satisfactory opinion of t i t l e , review of the 
applicable gas contracts, and resolution of the following 
outstanding balances between Sirgo and ARCO on the Myers Langlie-
Mattix Unit. ' 

Sirgo purchased ARCO's interests in the Myers Langlie-Mattix Unit 
. affective' January 1, V990 and ARCO NMFU interests effective April, 
1990 for approximately $500,000. To date, ARCO has remitted two 
checks to Sirgo; #1 dated 10-29-90 for $76.51 and #2 dated 
'10-31-90 for $79.26. 

The following is a summary of the Unit's Gross Sales and Expenses 
provided by Texaco since January 1, 1990: 

GROSS GROSS LEASE 
OIL SALES,$ GAS SALES,$ OPERATING EXPENSES 

January 497,746.47 19,568.62 241,126.86 
February 442,039.41 22,394.39 185,499.87 
March 431 ,407.52 16,081.13 321 ,357.1 4 
A p r i l 359,637.53 18,317.35 241,703.30 
May 371,534.61 12,296.66 271,899.67 
June 306,248.93 16,076.26 249,703.48 
July 343,118.07 19,673.17 221,794.80 
August 535,925.00 18,503,90 2?4,497.16 
September 647,435.99 16,467.40 265,470.58 



ARCO Oil and Gas Company 
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We purchased ARCO's non-N.M. Federal Unit interest of 9.1350% W.I. 
and 6.113% N.R.I, effective January 1, 1990. We purchased ARCO's 
NM Federal Unit interest of .6668% W.I.- and .57773% N.R.I, effective 
April 1, 1990. 

ARCO's net income for the above months i s calculated as follows: 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
TOTAL 

GROSS 
REVENUE,S 

41 ,969.77 
37,679.51 
36,304.75 
32,847.03 
33,357.74 
28,012.41 
31,529.20 
48,677.67 
58,289.39 
348,667.47 

SEVERANCE 
TAX^ $ 

LEASE 
OPERATING 
EXPENSE 

{22, u, 
(16,9 
(29,3 

026 -,.93) 
45.41 ) 

,oeu.Bi) (29,355.97) 
^,562.07) (23,691 .27) 
(2,628.58) (26,651.06) 
(2,207.38) (24,475.44) 
(2,484.50) (21,739.88) 
(3,835.00) (21,024.58) 
(4,593.20) (26,020.89) 
(27,447,89) (211,931.43) 

Less Revenue Received 
ARCO's Net Owed to Sirgo 

ARCO'S 
NET LEASE 
INCOME. $ 

16,635.63 
17,764.96 
4,087.97 
6,593.69 
4,078.10 
1,329.59 
7,304.82 
23,818.09 
27,675.30 
109,288.15 

(155.77) 
109,132.38 

We have worked a l l over your company trying to collect our money, 
and have had no satisfaction, as evident by the amount of money we 
have received. Would you please remit to us a check for the 
amount above, and work this reconciliation put with your people. 
This only represents ARCO's interests we purchased that ARCO 
disburses. There are additional tracts that ARCO purchases the 
crude that we own an interest in. God only knows how we w i l l ever 
reconcile those. Additionally, October has come and gone so there 
will be revenue accumulated there. 

We have approached a default issue with our bank, since we cannot 
pay on our acquisition line when we don't get paid on interests we 
have/ bought. We are facing suspension of any borrowings for 
acquisitions until this i s cleared up. Needless to say we have 
provided a l l kinds of people in your company, a l l kinds of support 
that we bought ARCO's interests, but no checks have materialized. 

We cannot wait any longer for something to happen. Would you 
please cut us a check for the above net amount. Needless to say, 
yesterday would not be soon enough. 

Your cooperation, help and delivery of a check would be most 
appreciated. 

2 T ~ — 1 



IT ' 

Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
1717 West Second Street 
Roswell, New Mexico 88201-2019 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

OXY USA Inc. 
P.O. Box 50250 , Midland, TX 79710-0250 

u u t . March 3, 1995 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Working I n t e r e s t Owners 
(See attached L i s t ) 

RE: Myers Langlie M a t t i x U n i t 
Plan of Development 
Lea County, New Mexico 

Gentleman: 

I n accordance w i t h Section 12 of the Unit Agreement f o r the 
Development and Operations of the Myers Langlie M a t t i x U n i t , Lea 
County, New Mexico, OXY USA Inc. r e s p e c t f u l l y submits f o r your 
approval our annual Plan of Development f o r 1995. Enclosed f o r your 
convenience i s a production p l o t , monthly production f o r 1994, w e l l 
s t a t u s , and i n d i v i d u a l production or i n j e c t i o n f o r each w e l l . 

PAST OPERATIONS 

The Myers Langlie M a t t i x Unit became e f f e c t i v e February 1, 1974. 
I n j e c t i o n s t a r t e d i n eighteen w e l l s on August 13, 1975. As of 
January 1, 1995, 100 producers and 68 i n j e c t i o n w e l l s were a c t i v e . 
From u n i t i z a t i o n through December of 1994, cumulative i n j e c t i o n has 
been 173,089,228 b a r r e l s and cumulative o i l production has been 
7,165,265 b a r r e l s . 

An Occidental Oil and Cos company 



Myers Langlie Mattix Unit 
Plan of Development 
Page 2 

1994 Operations 

OXY USA Inc. became the operator of the Myers Langlie Mattix Unit 
e f f e c t i v e January 1, 1994. In 1994, eighteen i n f i e l d wells were 
d r i l l e d , twelve wells were converted to injection, and one well was 
re-entered for injection purposes to establish a 40 acre f i v e spot 
waterflood pattern p i l o t . Additionally, 33,000 feet of i n j e c t i o n 
lines were replaced with fiberglass pipe to upgrade the i n j e c t i o n 
d i s t r i b u t i o n system. 

Scott E. Gengler 
Engineering Advisor 
Western Region 
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MYERS LANGLIE MATTIX UNIT 

Water Injection 1994 Production Unit Cumulative Production 
Well Well 1994 Unit Cum Oil Gas Water Oil Gas Water 

Weil Status Type (Bbls) (Bbls) (Bbls) (MCF) (Bbls) (Bbls) (MCF) (Bbls) 
2 Inactive Producer 0 0 0 0 0 28658 43473 300361 
3 Active Injector 61095 2222715 0 0 0 1876 12782 2 
4 Inactive Producer 0 0 0 0 0 34737 11701 56870 
5 Inactive Injector 0 1359356 0 0 0 881 1162 3664 
6 Inactive Producer 0 0 0 0 0 46458 19456 332484 
7 Inactive Injector 0 1404085 0 0 0 0 0 0 
9 Active Producer 0 0 915 1668 3552 22578 16626 48019 

10 Inactive Injector 0 1732023 0 0 0 1833 11143 0 
11 Active Producer 0 0 1029 0 1802 14154 28556 44639 
12 Active Producer 0 0 1007 1280 4269 21967 24758 49489 
13 Inactive Injector 0 1354314 0 0 0 0 0 0 
14 Active Producer 0 0 1314 11 763 20269 36632 28728 
15 Active Producer 0 0 3698 1070 6039 145369 9055 111819 
16 Active Injector 75712 272927 0 0 0 45337 7154 82456 
17 Active Injector 72311 2380454 0 0 0 1900 3252 25 
18 Active Producer 0 0 3044 12 51936 61356 11152 701708 
19 Active Injector 79011 1245467 0 0 0 0 0 0 
22 Inactive Producer 0 0 0 0 0 0 0 0 
23 Inactive Producer 0 0 0 0 0 70 939 1392 
24 Active Injector 0 616530 0 0 0 0 0 0 
25 Inactive Producer 0 0 0 0 0 931 3678 7178 
26 Active Injector 91201 2681816 0 0 0 0 0 0 
27 Inactive Injector 0 324994 0 0 0 97910 47553 118752 
28 Active Injector 5431 1587040 0 0 0 0 0 0 
29 Active Producer 0 0 1292 3311 4019 36112 24982 229910 
30 Inactive Injector 0 564794 0 0 0 0 0 0 
31 Inactive Producer 0 0 0 0 0 8624 38256 23299 
32 Inactive Injector 0 i 804091 0 0 0 4501 239 2841 
33 Active Producer 0 0 871 9 9986 28917 52922 560253 
34 Inactive Injector 0 1733254 0 0 0 711 12093 0 
35 Inactive Injector 0 1805562 0 0 0 0 0 0 
36 P&A Producer 0 0 0 0 0 12140 52810 276673 
37 Active Injector 82005 2287151 0 0 0 0 0 0 
38 Active Producer 0 0 1230 10 6585 53498 107886 153899 
39 Active Injector 9994 1226410 0 0 0 782 0 0 
40 Active Producer 0 0 444 9 13525 19836 13407 222428 
41 Active Injector 30558 357669 0 0 0 3320 1264 2206 
43 Active Injector 175212 2600635 0 0 0 1654 26778 783 
44 Active Producer 0 0 1143 9 40186 53922 53980 748213 
45 Active Injector 132868 2921630 0 0 0 0 0 0 
46 Inactive Producer 0 0 0 0 0 15690 92970 167617 
47 Active Injector 162177 2021687 0 0 0 1157 8455 0 
48 Inactive Producer 0 0 0 0 0 4651 703 59245 
49 P&A Producer 0 0 0 0 0 0 0 0 
50 Inactive Injector 0 679974 0 0 0 0 0 0 
51 Inactive Producer 0 0 0 0 0 9809 15417 62687 
52 P&A Producer 0 0 0 0 0 4668 8881 80732 
53 Active Injector 70179 1778014 0 0 0 2271 17680 65 
54 Active Producer 0 0 2790 15 135669 52833 48178 1042730 



Water njection 1994 Production I Unit Cumulative Production 
Well Well 1994 Unit Cum Oil Gas Water Oil Gas Water 

Well Status Type (Bbls) (Bbls) (Bbls) (MCF) (Bbls) (Bbls) (MCF) (Bbls) 
55 Active Injector 84403 2621178 0 0 0 557 964 0 
56 Active Producer 0 0 2167 429 130493 75019 271986 724631 
57 Active Injector 15852 2191482 0 0 0 0 0 0 
58 Active Producer 0 0 541 0 7594 54007 5637 125516 
59 Inactive Injector 0 573060 0 0 0 23344 28179 26993 
60 Active Producer 0 0 129 0 10062 13749 9553 91467 
61 Active Injector 136 1693214 0 0 0 0 0 0 
62 Active Producer 0 0 2383 15 8383 96613 13854 335359 
63 Inactive Injector 0 2325893 0 0 0 0 0 0 
64 Active Producer 0 0 960 9 17368 75747 3962 1090323 

65V Inactive Injector 0 1726521 0 0 0 734 653 265 
66 Inactive Producer 0 0 0 0 0 20488 137997 241047 
67 Inactive Producer 0 0 0 0 0 877 694 1165 
68 P&A Producer 0 0 0 0 0 52927 5545 317275 
69 Active Injector 166167 2792155 0 0 0 758 755 361 
70 Inactive Producer 0 0 0 0 0 58629 41673 294737 
71 Active Injector 58993 2417656 0 0 0 993 3140 330 
72 Inactive Producer 0 0 0 o 0 27756 21535 333442 
73 Active Injector 54863 1666390 0 0 0 749 1784 311 
74 Active Producer 0 0 991 10 6546 21261 21173 120505 
75 Inactive Injector 0 73742 0 0 0 7234 6563 35548 
76 Active Producer 0 0 693 0 29307 25643 39888 506252 
77 Active Injector 52871 2070498 0 0 0 2391 520 423 
78 Active Producer 0 0 3556 1557 27111 47531 45857 321702 
79 Active Injector 157783 2967026 0 0 0 485 5341 0 
80 Inactive Producer 0 0 0 0 0 3424 7804 61011 
81 Inactive Injector 0 949110 0 0 0 0 0 0 
82 Active Producer 0 0 2195 1658 8644 25513 25821 248850 
83 Inactive Producer 0 0 0 0 0 14090 7802 709623 
84 Inactive Producer 0 0 0 0 0 12740 14501 204348 
85 Inactive Producer 0 0 0 0 0 56772 5472 21276 
86 Inactive Injector 0 477442 0 0 0 0 0 0 
87 Active Injector 18410 1171749 0 0 0 1447 2437 1567 
88 Active Producer 0 0 1664 10 13517 42371 92335 250396 
89 Inactive Injector 0 1984585 0 0 0 977 31923 0 
90 Inactive Producer 0 0 0 0 0 72075 77597 1109371 
91 Inactive Injector 0 1931578 0 0 0 0 0 0 
92 Active Producer 0 0 922 9 140837 41029 1274 1639838 
93 Active Injector 64393 1992399 0 0 0 1461 465 1268 
94 Inactive Producer 0 0 0 0 0 15808 5092 187714 
95 Active Injector 38948 1903430 0 0 0 0 0 0 
96 Active Producer 0 0 778 2288 31330 107460 15111 1346541 
97 Inactive Injector 0 1833982 0 0 0 608 0 67 
98 Active Producer 0 0 4650 3314 43718 324601 52884 1860992 
99 Inactive Injector 0 1269936 0 0 0 0 2 0 

100 Active Producer 0 0 3060 15 24526 62347 35225 1207541 
101 Inactive Injector 0 1693099 0 0 0 393 25401 599 
102 Active Producer 0 0 2892 17 62828 39552 72734 554095 
103 Active Injector 103803 2773600 0 0 0 1665 110627 486 
104 Active Producer 0 0 4681 21 28731 114859 26982 764797 
105 Active Injector 75626 2533886 0 0 0 0 0 0 
106 Active Producer 0 0 206 0 1707 24829 15840 309459 
107 Active Injector 54165 2049294 0 0 0 1357 66436 0 



Water Injection 1994 Production Unit Cumulative Production 
Well Well 1994 Unit Cum Oil Gas Water Oil Gas Water 

Well Status Type (Bbls) (Bbls) (Bbls) (MCF) (Bbls) (Bbls) (MCF) (Bbls) 
108 P&A Producer 0 0 0 0 0 40230 5939 159152 
109 Active Injector 48027 1803196 0 0 0 0 0 0 
110 P&A Producer 0 0 0 0 0 18492 23114 73972 
111 Active Injector 94021 1765196 0 0 0 6222 0 656 
112 Active Producer 0 0 4453 7147 72987 433490 294334 833785 
113 Active Injector 207143 2515134 0 0 0 489 9009 402 
114 Inactive Producer 0 0 0 0 0 15510 6159 143471 
115 Active Injector 34618 2091716 0 0 0 999 7793 0 
116 Active Producer 0 0 1225 1660 11409 32445 127923 151634 
117 Active Injector 8420 454892 0 0 0 2702 1163 12491 
118 Active Producer 0 0 848 395 1554 36221 32000 53971 
119 Inactive Producer 0 0 0 0 0 9179 6608 157565 
120 Inactive Injector 0 708643 0 0 0 4938 2777 4907 
121 Active Producer 0 0 2285 o 2552 76491 8605 202419 
122 Inactive Injector 0 876214 0 0 0 0 0 0 
123 Active Producer 0 0 1893 10 2943 65355 40683 122372 
126 Active Injector 107 173901 0 0 0 0 0 0 
127 Active Producer 0 0 889 1665 1596 27557 12573 24527 
128 Active Injector 7609 524530 0 0 0 0 0 0 
129 Active Producer 0 0 1414 1712 78500 147062 35341 856165 
130 Active Injector 51608 1271391 0 0 0 2027 2668 6022 
131 Active Producer 0 0 3131 15 70459 344740 20065 1363769 
132 Active injector 51939 2158522 0 0 0 0 0 0 
133 Active Producer 0 0 755 0 8765 82913 40522 307862 
134 Inactive Injector 0 1324099 0 0 0 0 0 0 
135 Active Producer 0 0 1405 1 19260 43932 18631 737388 
136 Active Injector 138870 2910997 0 0 0 0 0 0 
137 Active Producer 0 0 1711 10 42593 160799 14937 719427 
138 Active Injector 180626 2895463 0 0 0 0 39555 0 
139 Active Producer 0 0 3689 17 53048 71786 14855 1159315 
140 P&A Injector 0 1537333 0 0 0 0 0 0 
141 Active Producer 0 0 866 0 7075 26063 15130 147162 
142 Active Injector 3700 1441377 0 0 0 0 0 0 
143 Active Producer 0 0 727 0 22943 119666 76433 822306 
144 Active Injector 44735 1922960 0 0 0 0 0 0 
145 Active Producer 0 0 3985 16 39402 208271 43269 798616 
146 Active Injector 2711 515486 0 0 0 0 0 0 
147 Active Producer 0 0 8693 4968 6951 69765 122177 106819 
148 Active Injector 11962 404336 0 0 0 0 0 0 
149 Active Producer 0 0 1385 3321 1385 20232 15564 21290 
152 P&A Injector 0 395996 0 0 0 2624 5532 2657 
153 P&A Producer 0 0 0 0 0 10200 12233 28387 
154 Inactive Injector 0 766110 0 0 0 3534 5213 1318 
155 Inactive Producer 0 0 0 0 0 9042 6926 112485 
156 Inactive Injector 0 461528 0 0 0 0 0 0 
157 Inactive Injector 0 437985 0 0 0 0 0 0 
158 Active Producer 0 0 839 2801 1252 35117 19145 113351 
159 Inactive Injector 0 666097 0 0 0 131 417 6 
162 Active Producer 0 0 466 10861 630 7101 23133 7283 
163 Active Injector 1448 315223 0 0 0 2616 2523 192 
164 Active Producer 0 0 1109 10131 278 20667 45064 13453 
165 Active Injector 817 348654 0 0 0 0 0 0 
166 Inactive Producer 0 0 0 0 0 6721 2010 17666 



Well 
Well 

Status 
Well 
Type 

Water njection 1994 Production I Unit Cumulative Production 

Well 
Well 

Status 
Well 
Type 

1994 
(Bbls) 

Unit Cum 
(Bbls) 

Oil 
(Bbls) 

Gas 
(MCF) 

Water 
(Bbls) 

Oil 
(Bbls) 

Gas ! Water 
(MCF) I (Bbls) 

167 Inactive Injector 0 501971 0 0 0 5203 28601 1373 
168 Active Producer 0 0 1802 9 11620 118809 16908 393504 
169 Active Injector 92950 1921701 0 0 0 0 0 0 
170 Active Producer 0 0 1733 10 21027 98554 82852 1141841 
171 Active Injector 55465 2092071 0 0 0 526 1811 0 
172 Active Producer 0 0 2295 13 11929 122468 16280 354177 
173 Active Injector 148164 2668040 0 0 0 4084 53559 244 
174 Inactive Producer 0 0 0 0 0 27824 32409 282784 
175 Active j Injector 148209 3098440 0 0 0 425 1112 0 
176 Active I Producer 0 0 1011 0 18605 134804 49369 738354 
177 Active | Injector 215! 929363 0 0 0 0 0 0 
178 Active Producer 01 0 238 0 5268 66553 29490 467730 
179 Active Injector 64307! 1815950 0 0 0 0 0 0 
180 Active Producer 0| 0 508 10 7237 54094 22279 256610 
181 Active Injector 22174! 900830 0 0 0 0 0 0 
182 Active Producer 0 0 1918 10 867 35472 5546 32080 
183 Active Injector 674 138146 0 0 0 0 0 0 
184 Active Producer 0 0 669 3190 1601 28529 7195 29135 
185 Active Injector 2 104127 0 0 0 0 0 0 
188 Active Producer 0 0 599 0 537 33761 9266 99337 
189 Inactive Injector 0 81512 0 0 0 1206 1206 55317 
190 Active Producer 0 0 567 9 287 16614 11642 82682 
191 Active i Producer 0 0 942 1240 1295 53748 29405 202547 
192 Inactive Injector 0 1370256 0 0 0 897 6466 0 
193 Active Producer 0 0 684 8230 4718 20925 19789 542622 
194 Inactive Injector 0 1232175 0 0 0 2046 6772 616 
195 Active Producer 0 0 450 9 901 19044 5859 50529 
196 Active Injector 14960 1427539 0 0 0 3260 1349 1332 
197 Inactive Producer 0 0 0 0 0 54474 20253 1075910 
198 Active Injector 66560 2446752 0 0 0 0 0 0 
199 P&A Producer 0 0 0 0 0 61186 79176 397866 
200 Inactive Injector 0 1308791 0 0 0 0 0 0 
201 Active Producer 0 0 3698 14 43944 153105 24011 1443722 
202 Active Injector 29498 2152350 0 0 0 0 0 0 
203 Active Producer 0 0 2184 13 10854 66543 13215 144453 
204 Inactive Injector 0 1126912 0 0 0 0 0 0 
205 Inactive Producer 0 0 0 0 0 10408 13011 176970 
206 P&A Injector 0 794054 0 0 0 0 0 0 
207 Inactive Producer 0 0 0 0 0 12351 19275 92598 
208 Active Injector 102649 2776529 0 0 0 0 0 0 
209 Active Producer 0 0 1369 10 16297 37628 49840 307426 
210 Inactive Injector 0 1821101 0 0 0 0 0 0 
211 Inactive Producer 0 0 0 0 0 14714 255645 76874 
212 Active Injector 106968 1502346 0 0 0 0 0 0 
213 Active Producer 0 0 1394 14 10697 87386 59519 406954 
214 Active Injector 51714 2055966 0 0 0 0 0 0 
215 Active Producer 0 0 1738 1430! 7953 47840 30114 701089 
216 Inactive Injector 0 1817193 0 0 0 618 8176 39 
217 Active Producer 0 0 2327 15 33363 45573 77000 651725 
218 Active Injector 108840 1774312 0 0 0 0 0 0 
219 Inactive (Producer 0 0 0 0 0 15070 61612 42934 
221 Inactive Producer 0 0 0 0 0 6083 28158 149775 
222 Inactive i Producer 0 0 0 0 0 0 0 0 
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223 Inactive Producer 0 0 0 0 0 28464 24735 89458 
224 P&A Injector 0 766843 0 0 0 354 0 4072 
225 Inactive i Producer 0 0 0 0 0 10959 4991 15935 
226 Active ! Producer 0 0 662 893! 1436 31080 6936 35985 
227 Active (Producer 0 0 473 977! 302 42514 11578 35277 
228 P&A ! Injector 0 1009964 0 0! 0 0 0 0 
229 Inactive Injector 0 1652027 0 01 0 0 0 0 
230 Inactive ! Producer 0 0 0 0 0 5551 145514 183348 
231 Active i Injector 8610 1744872 0 0( 0 0 0 0 
232 Inactive I Producer 0 0 0 0 0 11197 14240 247462 
233 Inactive Injector 0 1690824 0 0 0 0 0 0 
234 Inactive Producer 0 0 0 0 0 18667 5989 1280686 
235 Active Injector 620771 2282869 0 0 0 82 46 82 
236 Inactive Producer 0 0 0 0 0 33677 43638 220393 
239 Active Injector 204259 3057732 0 0 0 0 45054 0 
240 Active Producer 0 0 3054 15 34352 83393 11865 580284 
241 Active Injector 90009 2558194 0 0 0 136 570 49 
242 Inactive Producer 0 0 0 0 0 14054 13889 33397 
243 Active Producer 0; 0 1460 10 j 16027 64215 5219 478872 
244 Active Injector 47864 2016528 0 0 0 0 0 0 
245 Active Producer 0 0 1682 10 17128 150752 49538 488600 
246 Active Injector 23160 2426471 0 0 0 499 30617 18 
247 Active Producer 0 0 2040 10 28295 197793 368614 667686 
248 Active Injector 55772 2306383 0 0 0 0 0 0 
249 Active Producer 0 0 794 9 439 18711 13751 17645 
250 Inactive Injector 0 1385618 0 0 0 143 0 64 
251 Active Producer 0 0 1098 0 18042 37847 2396 272870 
252 Active Producer 0 0 1295 4 31604 21691 2865 512606 
253 Active Producer 0 0 5423 1659 134235 195721 7836 1179514 
254 Active Producer 0 0 598 1658 8326 24289 12488 121499 
255 Active Producer 0 0 0 0 0 22825 36218 191689 
256 Active Producer 0 0 3632 22! 89833 50694 7908 1073458 
257 Active Producer 0 0 0 0! 0 10305 1436 345670 
258 Active Producer 0 0 583 11 38373 583 11 38373 
259 Active Producer 0 0 684 17 50432 684 17 50432 
260 Active Producer 0 0 521 11 47562 521 11 47562 
261 Active Producer 0 0 2035 0 27213 2035 0 27213 
262 Active Producer 0 0 0 0 0 0 0 0 
263 Active Producer 0 0 4024 11 17350 4024 11 17350 
264 Active Producer 0 0 0 0 0 0 0 0 
265 Active Producer 0 0 659 14513 3570 659 14513 3570 
266 Active Producer 01 0 2407 11 16324 2407 11 16324 
267 Active Producer 0 0 1006 11 7847 1006 11 7847 
268 Active Producer 0 0 2016 11 19650 2016 11 19650 
269 Active Producer Oi 0 745 11 30466 745 11 30466 
270 Active Producer 0 0 1341 11 36006 1341 11 36006 
271 Active Producer 0 0 2783 11 9716 2783 11 9716 
272 Active Producer 0 0 2407 11 22062 2407 11 22062 
273 Active Producer 0 0 3231 11 11846 3231 11 11846 
274 Active Producer 0 0 2326 11 8680 2326 11 8680 
275 Active Producer 0 0 1480 11 2634 1480 11 2634 



Myers Langlie M a t t i x Unit 
Working I n t e r e s t Owners 

Amerada Hess Corp. 
A t t n : W.S. Lehmann 
P.O. Box 2040 
Houston, TX 77252-2D40 

Rufus Clay Jr. Trust 
James C. Brown Trustee. 
P.O. Box 10621 
Midland, TX 79702 

Headington Minerals Inc. 
A t t n : Ron Crosby 
7557 Rambler Road, Ste 115C 
Dallas, TX 75231 

Arlene Anthony John W. Clay I I I Doyle Hartman 
450 Elm Street 5708 Melstone Dr P.O. Box 10426 
Glenview, I l 60025 A r l i n g t o n , TX 76016-2755 Midland, TX 79702 

George Bentley Estate 
c/o F i r s t State Bank 
Trust Dept. - Agent 
P.O. Box 400 
Middlesborough, Ky 40965 

Susan Marie Clay 
2547 Stadium Dr. 
Fort Worth, TX 7610 9 

Lamar Hunt 
c/o Petroleum Financial Inc 
1025 Fort Worth Club Bide 
306 West 7th Street 
Fort Worth, TX 76102 

Ann Clay Brown 
Charles H. Brown Jr. 
1541 Princeton Drive 
Corsicana, TX 75110 

Adele Combs Clough 
6 926 Midbury Dr. 
Dallas, TX 75230 

Kerr McGee Corporation 
J o i n t Venture Operations 
P.O. Box 25861 
Oklahoma C i t y , OK 73125 

Elizabeth Ann Brown 
446 Acequia Madre Street 
Santa Fe, NM 875C1-2802 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240-8105 

Nancy Lee Harrison 
3 001 Maple Avenue 
Waco, TX 76707 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702 

CME O i l & Gas Inc 
P.O. Box 10621 
Midland, TX 7 9702 

F. Duane Lortscher 
12151 C a t t l e King Dr. 
Ba k e r s f i e l d , CA 93306 

James E. Burr 
P.O. Box 8050 
Midland, TX 78706-8050 

James A. Davidson 
P.O. Box 4 94 
Midland, TX 79702 

John D. Lortscher 
661 San Mario Dr. 
Solana Beach, CA 92075 

Jennifer Ann Cather 
4135 Glenwick #25 
Dallas, TX 75205 

Mary E l l e n G i l b e r t 
2808 O'Dell Court N. 
Grapevine, TX 76 015 

Maralo Inc. 
P.O. Box 832 
Midland, TX 79702 

Joan Clay 
c/o Grant Thornton 
P.O. Box 19585 
I r v i n e , CA 92713 

Margaret Couch Trust 
James C. Brown Trustee 
P.O. Box 10621 
Midland, TX 79702 

Weslynn M c C a l l i s t e r 
7507 S. Tamiami Tr. Ste 22: 
Sarasota, FL 34231 



Larry A. Nermyr 
HC-57, Box 4106 
Sidney, MT 59270 

Evelyn Clay O'Hara Trust 
3774 West 6th Street 
Fort Worth, TX 76107 

P.C. Limited 
P.O. Box 911 
Breckenridge, TX 76024 

Edythe Clay P r i k r y l 
5708 Melstone 
A r l i n g t o n , TX 76016 

Samson Resources Company 
2 West Second Street 
Tulsa, OK 74103 

C h r i s t i a n Leigh Schutte 
2624 Putnam Street 
Fort Worth, TX 76112-5034 

Robert C. Scott 
2400 N.E. 26th Ave. 
Fort Lauderdale, FL 33305 

L. Summers O i l Co. 
P.O. Box 278 
Hobbs, NM 88241-0273 

Ruth Sutton 
2826 Moss 
Midland, TX 79705 

Marilyn L. T a r l t c n 
561 Orange Ave. 
Los A l t o s , CA 94022 



RAY POWELL, M.S., D.VJVf. 
COMMISSIONER 

jSiaie nf JNefo ffHtxho 

Olammtssintter of |JiiMtc ^Lianas 
(505) 827-5760 

FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

July 11, 1994 

OXY USA, Inc. 
Box 50250 

Midland, Texas 79710 

Attention: Mr. T. Kent Woolley 

Re: Resignation;Designation of Successor Unit Operator 
Myers Langlie-Mattix 
Lea County, New Mexico 

Dear Mr. Woolley: 

This office is in receipt of a resignation/designation of successor unit operator, wherein Texaco 
USA, Inc. has resigned as unit operator of the Myers Langlie-Mattix Unit and designated OXY 
USA, Inc. as the saccessor unit operator. 

The Commissioner of Public Lands has this date approved the resignation of Texaco USA, Inc. 
and the designation of OXY USA, Inc. as the successor unit operator of this unit. This change 
in operators is effective January 1, 1994. In accordance with this approval, OXY USA, Inc. is 
now responsible for all operations and the reporting of all production from the unit. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
Enclos. 
RP/FOP/pm 
cc: Reader File 

Texaco USA, Inc. 
OCD 
TRD 



March 23, 1990 

D i s t r i c t Supervisor 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2 038 
Santa Fe, New Mexico 87501 

A l l Working I n t e r e s t Owners 
(Address L i s " Attached) 

RE: MYERS LANGLIE MATTIX UNIT 
SECONDARY RECOVERY UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

I n accordance w i t h Section 12 of the Unit Agreement f o r the 
Development and Operations of the Myers Langlie M a t t i x U n i t , Lea 
County, New Mexico, Texaco Inc. r e s p e c t f u l l y submits f o r your 
approval a r e p o r t of past operations and a plan of development f o r 
the year 1990. Enclosed f o r your convenience i s a production p l o t , 
monthly operating r e p o r t s f o r 1989 and a w e l l status l i s t . 

PAST OPERATIONS 

The Myers Langlie M a t t i x Unit became e f f e c t i v e February 1, 1974. 
I n j e c t i o n s t a r t e d i n eighteen (18) w e l l s on August 13, 1975. As 
of December 1, 1989, n i n e t y - e i g h t producers and ninety-nine a c t i v e 
i n j e c t i o n w e l l s were i n service. Cumulative i n j e c t i o n since 
u n i t i z a t i o n was 128,801,000 b a r r e l s through December of 1989. The 
d a i l y average i n j e c t i o n r a t e during December, 1989 was 29,918 BWPD 
at an average of 900 psig . 



Bureau of Land Management, 
Commissioner of Public Lands, 
New Mexico O i l Conservation 
D i v i s i o n , and Working 
I n t e r e s t Owners -2- March 23, 1990 

Cumulative o i l production from the Unit area since u n i t i z a t i o n was 
5,704,436 b a r r e l s of o i l through December of 1989. The average 
d a i l y production during December of 1989 was 638 BOPD. 

I n s t a l l a t i o n of c e n t r a l production f a c i l i t i e s and s a t e l l i t e t e s t 
s t a t i o n s began i n September, 1976. A d d i t i o n a l f a c i l i t i e s were 
i n s t a l l e d i n 1978 and 1980 t o handle higher volumes. Stat u t o r y 
u n i t i z a t i o n became e f f e c t i v e January 5, 1981. 

I n 1977, s i x (6) i n j e c t o r s and one (1) producer were d r i l l e d on 
undeveloped t r a c t s . I n 1978, ten (10) producers were d r i l l e d . I n 
1980, nine (9) i n j e c t o r s and s i x (6) producers were d r i l l e d . 

I n 1981, twelve (12), producers and two (2) i n j e c t o r s were d r i l l e d . 
I n 1982, the fourteen (14) newly d r i l l e d w e l l s were completed. 

I n 1983, one (1) replacement w e l l was d r i l l e d f o r Well No. 110, 
which was plugged. Eight previously NIO i n j e c t i o n s were returned 
t o i n j e c t i o n t o lease l i n e agreements reached w i t h the Carter 
Foundation. Well No. 99 was t r e a t e d w i t h polymer f o r p r o f i l e 
modif i c a t i o n . 

I n 1984, one (1) replacement w e l l was d r i l l e d f o r Well No. 108, 
which was plugged. One (1) w e l l was converted t o i n j e c t i o n . Ten 
(10) w e l l s were polymer t r e a t e d f o r p r o f i l e m o d i f i c a t i o n . 

I n 1985, twelve (12) i n j e c t i o n w e l l s were polymer t r e a t e d f o r 
p r o f i l e m o d i f i c a t i o n . 

I n January, 1986, four (4) wells were polymer t r e a t e d f o r p r o f i l e 
m o d i f i c a t i o n and f i v e (5) i n f i l l development w e l l s were d r i l l e d . 
The u n i t was d e c e r t i f i e d as a t e r t i a r y recovery p r o j e c t a f t e r i t 
was determined t h a t polymer treatments f o r p r o f i l e m o d i f i c a t i o n d i d 
not s i g n i f i c a n t l y add t o the reserves of the u n i t . Two i n j e c t o r s 
were r e a c t i v a t e d and e i g h t (8) producers operating below economic 
l i m i t were s h u t - i n . 

I n 1987, 33,000' of i n j e c t i o n l i n e was replaced w i t h f i b e r g l a s s 
i n j e c t i o n l i n e . A 3000 Bbl, gun b a r r e l was i n s t a l l e d . Other work 
included the treatment of two w e l l s w i t h " i n j e c t r o l " . Moderate 
success was achieved on one i n j e c t r o l treatment. 

I n 1988 workovers were performed on 16 w e l l s . I n 1989, the MLMU 
Nos. 163, 172, 253 and 254 were cleaned out and acidized. The MLMU 
No. 27 was converted t o an i n j e c t i o n w e l l . Currently, workovers 
are pending on the MLMU Nos. 41 and 56. 



Bureau of Land Management, 
Commissioner of Public Lands, 
New Mexico O i l Conservation 
D i v i s i o n , and Working 
I n t e r e s t Owners -3- March 23, 1990 

PLANS FOR 1990 

The proposed plan of development f o r 1990 includes the d r i l l i n g of 
f i v e i n f i l l w e l l s upon partnership approval. U n i t production w i l l 
continue t o be monitored and optimized. 

Yours very t r u l y , 

Texaco Inc. 

S. G. Snyder 
P o r t f o l i o Manager 

MOS/srt 
Attachments 

f i l e 
chrono 
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M Y E K b LAW l i L i l t f L f V l l ' ± A u n i i 

Amerada Hess Corporation 
At t n : R. W. Mu l l i n s 
P. 0. Box 2040 
Tulsa, Oklahoma 74102 

Oryx Energy Company 
Att n : Linda Guerrero 
P. O. Box 1861 
Midland, Texas 79702-1861 

Clay Trusts 618-1,2,3 
MBANK Fort Worth 
A t t n : Trust Dept. 
P. 0. Box 910 
Fort Worth, TX 76101-0910 

Rufus Clay, J r . Trust 
Juanita Jackson, Trustee 
P. O. Box 50668 
Amarillo, Texas 79159 

Meridian O i l 
A t t n : T. H. Olle 
21 Desta Drive 
Midland, Texas 79705 

Amoco Production Company 
Attn : V. P. W h i t f i e l d 
P. 0. Box 3092 
Houston, Texas 77253 

Sirgo Brothers, Inc. 
P. 0. Box 3531 
Midland, Texas 79702 

Kerr-McGee Corporation 
A t t n : J o i n t I n t e r e s t 
P. 0. Box 11050 
Midland, Texas 79702 

Arlene S. Anthony 
721 Chatham Road 
Glenview, I l l i n o i s 60025 

Mrs. Adele Combs Clough 
692 6 Midbury Drive 
Dallas, Texas 75230 

Geodyne Resources, Inc. 
A t t n : Robert Clemons 
32 0 South Boston Avenue 
Tulsa, Oklahoma 74103 

OXY USA Inc. 
Production Manager 
P. 0. Box 50250 
Midland, Texas 79710 

Mr. Michael Clough 
7717 Meadowhaven Drive 
Dallas, Texas 75240-8105 

Texas American Bank 
ELLEN HARRIS CLAY ESTATE 
P. 0. Box 2605 
Fort Worth, Texas 76113 

Mr. George R. Bentley 
P. 0. Box 509 
P i n e v i l l e , Kentucky 40977 

Great Western Drlg. Co. 
At t n : J. T. Hampton 
P. O. Box 1659 
Midland, Texas 79702 

Conoco, Inc. 
P. 0. Box 460 
Hobbs, New Mexico 88240 

James C. Brown 
P. 0. Box 10621 
Midland, Texas 79702 

Margaret Couch Trust 
Juanita Jackson, Trustee 
P. O. Box 50668 
Amarillo, TX 79159-0668 

Chevron, U.S.A. Inc. 
A t t n : J. C. Prindie 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Doyle Hartman 
P. 0. Box 10426 
Midland, Texas 79702 

Cross Timbers Production 
810 Houston Street 
Suite 2000 
Fort Worth, Texas 76102 

Parker & Parsley 
Development Partner,L.P. 
P. O. Box 3178 
Midland, Texas 79702 

ARCO O i l & Gas Company 
Jo i n t I n t e r e s t Operations 
P. 0. Box 1610 
Midland, Texas 79702 

Davoil, Inc. 
A t t n : Jerry Brannon 
P. O. Box 122269 
F o r t Worth, TX. 76121-2269 



MYERS LANGLIE MATTIX UNIT (Cont'd) 
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American Exploration Co. 
Jo i n t I n t e r e s t Manager 
700 Louisiana, Suite 2100 
Houston, Texas 77002-2793 

W. H. Hunt 
A t t n : J o i n t I n t e r e s t 
3500 Thanksgiving Tower 
Dallas, Texas 75201 

N. B. Hunt 
A t t n : J o i n t I n t e r e s t 
1941 Thanksgiving Tower 
Dallas, Texas 75201 

Evelyn Clay O'Hara Trust 
Marilyn Barnes, Trustee 
1701 River Run, Suite 500 
Fort Worth, Texas 76107 

Joan Clay 
c/o Grant Thornton 
P. O. Box 19585 
I r v i n e , C a l i f o r n i a 92713 

Jennifer Ann Clay 
2500 Ruger #37 
Ar l i n g t o n , Texas 76006 

Marilyn A. T a r l t o n , 
Trustee f o r 
Lortscher Family Trust 
P. 0. Box 1212 
Los A l t o s , C a l i f . 94023 

John H. Hendrix Corp. 
223 West Wall, Suite 525 
Midland, Texas 79701 

Lamar Hunt 
A t t n : J o i n t I n t e r e s t 
1962 Thanksgiving Tower 
Dallas, Texas 75201 

LTV Energy Products Co. 
c/o NEFF, CROZIER & CO. 
102 N. College, Suite 300 
Tyler, Texas 75702 

Susan Marie Clay 
3550 Loop 363 
No. 223 

Temple, Texas 7 6501 

Edythe B. Humphries 
1706 Valleywood #110 
Ar l i n g t o n , Texas 76013 

Maralo, Inc. 
P. O. Box 832 
Midland, Texas 79702 

P. C. Limited 
P. 0. Box 911 
Breckenridge, 

Texas 76024-0911 

Mrs. R. L. Summers 
Box 776 
Hobbs, New Mexico 88240 

Ms. Weslynn McCallister 
Larsen 

P. 0. Box 88 
No. Komis, FLA. 34275 

John W. Clay, I I I 
7604 Fair Oaks Ave. 

No. 2099 
Dallas, Texas 75231-4614 

Mr. T. J. Sivley 
P. 0. Drawer 'GG' 
Ar t e s i a , New Mex. 88210 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, 

F l o r i d a 33305 
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Getty 
Getty Oil Company P.O. Box 1231, Midland, Texas 79702 • Telephone (915) 683-6301 

Audra B. Cary. District Production Manager 
Central Exploration and Production Division October 25, 1977 

F i l e : Myers Langlie Mattix Unit 

Lea County, New Mexico 

Re : F i r s t Enlargement - Second 
Revision of E x h i b i t s 
(Corrected 9/12/77). 

Oil Conservation Commission '^/^' * * ' - (-
State of New Mexico " ' 
P. 0. Box 2088 

Santa Fe, New Mexico 87501 

A t t n : Mr. Joe D. Ramey 

Gentlemen: 
Attached i n t r i p l i c a t e are copies of the revised C e r t i f i c a t e 
of Effectiveness of the F i r s t Enlargement of the Myers 
Langlie Mattix Unit t o inlude Tracts No. 50 and 51, 
together w i t h copies of the revised e x h i b i t s . These e x h i b i t s 
were corrected to r e f l e c t the change i n e f f e c t i v e date from 
July 1, 1976 to June 1, 1976. 

This change i n e f f e c t i v e date was necessary t o conform t o 
the i n t e r p r e t a t i o n of Sections 34 and 15 of the Unit Agree­
ment by the U.S.G.S. and the New Mexico State Land O f f i c e . 

This completes the documentation of the F i r s t Enlargement of 
the Myers Langlie Mattix Unit. 

Yours very t r u l y , 

OVS/slw 

Attach. 



CERTIFICATE ] 
RELATING TO SECOND REVISION (CORRECTED 9/12/77) OF 1 

EXHIBITS "A" AND "C" ATTACHED TO ^ ;T 23 1Bi ' 
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT _ _ • j 

LEA COUNTY, NEW MEXICO ^ ^ o U ) w ( V I, 

THE STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF LEA ) 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, GETTY OIL COMPANY, i n i t s capacity as Unit Operator 
of the above described U n i t and pursuant t o the terms and prov i s i o n s 
o f s a i d Unit Agreement of record i n Book 316, page 455 of the 
Miscellaneous Records of the County Court Clerk's O f f i c e i n Lea 
County, New Mexico, reference t o such agreement and the record 
t h e r e o f being hereby made f o r a l l purposes, does hereby c e r t i f y 
as f o l l o w s , t o - w i t : 

1. That i t has, i n compliance w i t h said agreement, 
r e v i s e d E x h i b i t s "A" and "C" attached t h e r e t o , each of said r e ­
v i s i o n s being occasioned by and i n accordance w i t h the p r o v i s i o n s 
t h e r e o f ; 

2. That t r u e and c o r r e c t copies of said E x h i b i t s "A" 
and "C", marked "Second Revision - E f f e c t i v e June 1, 1976 (corrected 
9/12/77), as so revi s e d are attached hereto and by reference made 
a p a r t hereof; and 

3. That i n accordance w i t h the p r o v i s i o n s of said U n i t 
Agreement, the s a i d revised E x h i b i t s "A" and "C" are each t o become 
e f f e c t i v e as of June 1, 1976; and s h a l l t h e r e a f t e r remain i n f u l l 
f o r c e and e f f e c t u n t i l again revised pursuant t o the terms of 
pr o v i s i o n s of said U n i t Agreement; and 

4. That reference t o Tracts No. 50 and 51 i n E x h i b i t 
"B", page 26, as " u n q u a l i f i e d t r a c t s " i s hereby voided. 

IN WITNESS WHEREOF, GETTY OIL COMPANY, a c t i n g i n i t s 
capacity as Un i t Operator, has on t h i s $<J//-t d aY of September, 
1977, executed t h i s instrument by and through i t s A t t o r n e y - i n - f a c t 
thereunto duly authorized. 

GETTY OIL COMPANY 

iey-
L 3AMS 

STATE OF OKLAHOMA ) 

COUNTY OF TULSA 
) SS: 
) 

The foregoing instrument was a c^9#^i ;

e^ iS
e c^ before 

me t h i s QCfJjh. day of September, 1977, by P.. o T i ^ ^ ^ e t k r , ~ 
A t t o r n e y - i n - f a c t of GETTY OIL COMPANY, a Delaware c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n . 

.rotary Public 

My commission e x p i r e s : 
RUTH STUEVE 

Kntary PuMir lulse.CouAtiJDklahomi!_ 
My Csmmissioa £*pires ripvemjiaf ?, 197> 





SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77) 

EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
No. Tract P a r t i c i p a t i o n (%) 

1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 

10 , 2.14022 
11 .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 - 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 .18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



SCHEDULE OF TRACT PARTICIPATION 
SECOND REVISION 
PAGE 2 

Tract Phase I I 
No. Tract P a r t i c i p a t i o n (%) 
66 4.41344 
68 3.85760 
69 2.34135 
70 .27581 
71 .29746 
72 1.85423 
73 .59021 
74 1.06063 
75 .50868 
76 .75123 
77 .18322 
79 .38667 
80 .71139 
81 .91263 

TOTAL 100.00000 



SECOND REVISION - ^ F E C T I V E JUNE 1 , 1976 (COR: -TED 9 /12 /77) 

EXHIBIT "D" 

UNIT OPERATING AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

P a r t i c i p a t i o n 
Working I n t e r e s t Owner Percent 

A l l i e d Chemical Co. 1.03974 
Amerada Hess Corp. 6.38753 
Amoco Production Co. 5.49708 
Arlene S. Anthony .08528 
A t l a n t i c R i c h f i e l d Co. 9.80180 
A u s t r a l O i l Co. Inc. 6.25819 
George R. Bentley .01512 
Chevron O i l Company .66680 
Adele Combs Clough .00065 
Michael Clough .00022 
C i t i e s Service O i l Company 1.69279 
Margaret B. Clay .77206 
Clay Trusts 618-123 .75696 
W. J. Clay .01859 
Continental Emsco Co. .60541 
Continental O i l Co. 2.14914 
Crown Central Pet. Cp. .91263 
Charles A. Dore .00219 
Clara Dwyer Estate .04302 
El Paso Nat*1. Gas Co. .08931 
Flag-Redfern O i l Co. 1.22311 
Flour Corporation .10297 
Gackle O i l Co. .92814 
General Crude O i l Co. .25815 
Great Western D r l g . Co. 2.62259 
Gulf O i l Corporation 11.18408 
Lamar Hunt 1.55315 
N. B. Hunt 3.10633 
W. H. Hunt 1.55316 
Frank D. Lortscher .25584 
Irma Lowe .29808 
Management Trust Co. .27844 
Maralo .29808 
Blanche M c C a l l i s t e r .14294 
Merchants N a t ' l . Bank .01511 
Gertrude C. M i t c h e l l .04302 
Mobil O i l Corp. . 68839 
Petroleum Cp. of Texas .13937 
W. A. P r u i t t .00109 
Herbert J. Schmitz .20468 
Charles T. Scott, J r . . 08528 
Robert C. Scott .08528 
T. J. Sivley .39855 
Getty O i l Company 13.74491 
R. L. Summers .08649 
Texaco, Inc. 10.57848 
Texas P a c i f i c O i l Co. 13.32978 

TOTAL 100.00000 



CERTIFICATE 
RELATING TO SECOND REVISION (CORRECTED 9/12/"; 

EXHIBITS "A" AND "C" ATTACHED TO ViL 
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT 

LEA COUNTY, NEW MEXICO 

OF 1377 
J 

'"Vi, 

THE STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF LEA ) 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, GETTY OIL COMPANY, in i t s capacity as Unit Operator 
of the above described Unit and pursuant to the terms and provisions 
of said Unit Agreement of record in Book 316, page 455 of the 
Miscellaneous Records of the County Court Clerk's Office in Lea 
County, New Mexico, reference to such agreement and the record 
thereof being hereby made for a l l purposes, does hereby c e r t i f y 
as follows, to-wit: 

1. That i t has, i n compliance w i t h said agreement, 
rev i s e d E x h i b i t s "A" and "C" attached t h e r e t o , each of said r e ­
v i s i o n s being occasioned by and i n accordance w i t h the p r o v i s i o n s 
t h e r e o f ; 

2. That t r u e and c o r r e c t copies of said E x h i b i t s "A" 
and "C", marked "Second Revision - E f f e c t i v e June 1, 1976 (corrected 
9/12/77), as so re v i s e d are attached hereto and by reference made 
a p a r t hereof; and 

3. That i n accordance w i t h the p r o v i s i o n s of said U n i t 
Agreement, the s a i d revised E x h i b i t s "A" and "C" are each t o become 
e f f e c t i v e as of June 1, 19.76; and s h a l l t h e r e a f t e r remain i n f u l l 
f o r c e and e f f e c t u n t i l again revised pursuant t o the terms of 
pro v i s i o n s of sa i d U n i t Agreement; and 

4. That reference t o Tracts No. 50 and 51 i n E x h i b i t 
"B", page 26, as " u n q u a l i f i e d t r a c t s " i s hereby voided. 

IN WITNESS WHEREOF, GETTY OIL COMPANY, a c t i n g i n i t s 
capacity as Un i t Operator, has on t h i s $<f-flj day of September, 
1977, executed t h i s instrument by and through i t s A t t o r n e y - i n - f a c t 
thereunto duly authorized. 

GETTY OIL COMPANY 

STATE OF OKLAHOMA ) 
) SS: 

COUNTY OF TULSA ) 

The fc reccing instrument was acKjiow,.Ledaed before 
me t h i s Qtf-//? day of September, 1977, by R-.—o . uta-rrak, ~~ 
A t t o r n e y - i n - f a c t of GETTY OIL COMPANY, a Delaware c o r p o r a t i o n , 
on behalf of sa i d c o r p o r a t i o n . 

Notary Public 

My commission e x p i r e s : 
RUTH STUEVE 

Untary Puhtic. lutS. County, OKMPjy 
My Commissioa f*pites NpvenijHjf ?, l£7> 





SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77) 

EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
No. Tract P a r t i c i p a t i o n (%) 

1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 

10 . 2.14022 
11 .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 .18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



SCHEDULE OF TRACT PARTICIPATION 
SECOND REVISION 
PAGE 2 

Tract Phase I I 
No. Tract P a r t i c i p a t i o n (%) 
66 4.41344 
68 3.85760 
69 2.34135 
70 .27581 
71 .29746 
72 1.85423 
73 .59021 
74 1.06063 
75 .50868 
76 .75123 
77 .18322 
79 .38667 
80 .71139 
81 .91263 

TOTAL 100.00000 



SECOND REVISION - TECTIVE JUNE 1, 1976 (COR CTED 9/12/77) 

EXHIBIT "D" 

UNIT OPERATING AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

i 

P a r t i c i p a t i o n 
Working I n t e r e s t Owner Percent 

A l l i e d Chemical Co. 1.03974 
Amerada Hess Corp. 6.38753 
Amoco Production Co. 5.49708 
Arlene S. Anthony .08528 
A t l a n t i c R i c h f i e l d Co. 9.80180 
A u s t r a l O i l Co. Inc. 6.25819 
George R. Bentley .01512 
Chevron O i l Company .66680 
Adele Conibs Clough .00065 
Michael Clough .00022 
C i t i e s Service O i l Company 1.69279 
Margaret B. Clay .77206 
Clay Trusts 618-123 .75696 
W. J. Clay .01859 
Continental Emsco Co. .60541 
Continental O i l Co. 2.14914 
Crown Central Pet. Cp. .91263 
Charles A. Dore .00219 
Clara Dwyer Estate .04302 
El Paso N a t ' l . Gas Co. .08931 
Flag-Redfern O i l Co. 1.22311 
Flour Corporation .10297 
Gackle O i l Co. .92814 
General Crude O i l Co. .25815 
Great Western D r l g . Co. 2.62259 
Gulf O i l Corporation 11.18408 
Lamar Hunt 1.55315 
N. B. Hunt 3.10633 
W. H. Hunt 1.55316 
Frank D. Lortscher .25584 
Irma Lowe .29808 
Management Trust Co. .27844 
Maralo .29808 
Blanche M c C a l l i s t e r .14294 
Merchants N a t ' l . Bank .01511 
Gertrude C. M i t c h e l l .04302 
Mobil O i l Corp. .68839 
Petroleum Cp. of Texas .13937 
W. A. P r u i t t .00109 
Herbert J. Schmitz .20468 
Charles T. Scott, J r . .08528 
Robert C. Scott .08528 
T. J. Sivley .39855 
Getty O i l Company 13.74491 
R. L. Summers .08649 
Texaco, Inc. 10.57848 
Texas P a c i f i c O i l Co. 13.32978 

TOTAL 100.00000 



CERTIFICATE 
RELATING TO SECOND REVISION (CORRECTED 9/12/77) OF -

EXHIBITS "A" AND "C" ATTACHED TO 
UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT J / £ o ? Q 

LEA COUNTY, NEW MEXICO . ̂  'J?7 

THE STATE OF NEW MEXICO ) U/t*% 
) SS: 

COUNTY OF LEA ) 

J 
KNOW ALL MEN BY THESE PRESENTS: 

THAT, GETTY OIL COMPANY, i n i t s capacity as Unit Operator 
of the above described Unit and pursuant to the terms and provisions 
of said Unit Agreement of record i n Book 316, page 455 of the 
Miscellaneous Records of the County Court Clerk's Office in Lea 
County, New Mexico, reference to such agreement and the record 
thereof being hereby made for a l l purposes, does hereby c e r t i f y 
as follows, to-wit: 

1. That i t has, i n compliance w i t h said agreement, 
revised E x h i b i t s "A" and "C" attached t h e r e t o , each of said r e ­
v i s i o n s being occasioned by and i n accordance w i t h the p r o v i s i o n s 
t h e r e o f ; 

2. That t r u e and c o r r e c t copies of said E x h i b i t s "A" 
and "C", marked "Second Revision - E f f e c t i v e June 1, 1976 (corrected 
9/12/77), as so re v i s e d are attached hereto and by reference made 
a p a r t hereof; and 

3. That i n accordance w i t h the p r o v i s i o n s of said Unit 
Agreement, the said revised E x h i b i t s "A" and "C" are each t o become 
e f f e c t i v e as of June 1, 1976; and s h a l l t h e r e a f t e r remain i n f u l l 
f o r c e and e f f e c t u n t i l again revised pursuant t o the terms of 
pro v i s i o n s of sa i d U n i t Agreement; and 

4. That reference t o Tracts No. 50 and 51 i n E x h i b i t 
"B", page 26, as " u n q u a l i f i e d t r a c t s " i s hereby voided. 

IN WITNESS WHEREOF, GETTY OIL COMPANY, a c t i n g i n i t s 
capacity as Un i t Operator, has on t h i s $ q j L day of September, 
1977, executed t h i s instrument by and through i t s A t t o r n e y - i n - f a c t 
thereunto duly authorized. 

STATE OF OKLAHOMA ) 

COUNTY OF TULSA 
) SS 

GETTY O I L COMPANY 

ley-
t JAMS 

The f c r e c o i n g instrument was aclyjpwledaed before 
me t h i s Q 9 M day of September, 1977, by R ^ ^ ^ ^ m k - , 
A t t o r n e y - i n - f a c t of GETTY OIL COMPANY, a Delaware c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n . 

I f o t a r y Public 

My commission e x p i r e s : 
RUTH STUEVE 

Kntary Puhlir. UIS8 Cour.tY. QKlahorM 
My Commission Ef pites Npverr&esf ?, 1?7> 





SECOND REVISION - EFFECTIVE JUNE 1, 1976 (CORRECTED 9/22/77) 

EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
No. Tract P a r t i c i p a t i o n (%) 

1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 

10 , 2.14022 
11 .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 .18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



SCHEDULE OF TRACT PARTICIPATION 
SECOND REVISION 
PAGE 2 

Tract Phase I I 
No. Tract Participation (%) 
66 4.41344 
68 3.85760 
69 2.34135 
70 .27581 
71 .29746 
72 1.85423 
73 .59021 
74 1.06063 
75 .50868 
76 .75123 
77 .18322 
79 .38667 
80 .71139 
81 .91263 

TOTAL 100.00000 



SECOND REVISION - TECTIVE JUNE 1 , 1976 (COR .CTED 9 /12 /77) 

EXHIBIT "D" 

UNIT OPERATING AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

P a r t i c i p a t i o n 
Working I n t e r e s t Owner Percent 

A l l i e d Chemical Co. 1.03974 
Amerada Hess Corp. 6.38753 
Amoco Production Co. 5.49708 
Arlene S. Anthony .08528 
A t l a n t i c R i c h f i e l d Co. 9.80180 
A u s t r a l O i l Co. Inc. 6.25819 
George R. Bentley .01512 
Chevron O i l Company .66680 
Adele Combs Clough .00065 
Michael Clough .00022 
C i t i e s Service O i l Company 1.69279 
Margaret B. Clay .77206 
Clay Trusts 618-123 .75696 
W. J. Clay .01859 
Continental Emsco Co. .60541 
Continental O i l Co. 2.14914 
Crown Central Pet. Cp. .91263 
Charles A. Dore .00219 
Clara Dwyer Estate 
E l Paso N a t ' l . Gas Co. 

.04302 Clara Dwyer Estate 
E l Paso N a t ' l . Gas Co. .08931 
Flag-Redfern O i l Co. 1.22311 
Flour Corporation .10297 
Gackle O i l Co. .92814 
General Crude O i l Co. .25815 
Great Western D r l g . Co. 2.62259 
Gulf O i l Corporation 11.18408 
Lamar Hunt 1.55315 
N. B. Hunt 3.10633 
W. H. Hunt 1.55316 
Frank D. Lortscher .25584 
Irma Lowe .29808 
Management Trust Co. .27844 
Maralo .29808 
Blanche M c C a l l i s t e r .14294 
Merchants N a t ' l . Bank .01511 
Gertrude C. M i t c h e l l .04302 
Mobil O i l Corp. .68839 
Petroleum Cp. of Texas .13937 
W. A. P r u i t t .00109 
Herbert J. Schmitz .20468 
Charles T. Scott, J r . .08528 
Robert C. Scott .08528 
T. J. Sivley .39855 
Getty O i l Company 13.74491 
R. L. Suiraners .08649 
Texaco, Inc. 10.57848 
Texas P a c i f i c O i l Co. 13.32978 

TOTAL 100.00000 



United States Department of the Interior 
GEOLOGICAL SURVEY 

Cmm&nmti.on Division 
r . 0. Bos 26124 

Mbutpjere/ae, Hew Tfexleo 87125 

Getty Oil Ccrrprmy 
Attention: Hr. Audra B. Cary 
? . 0. Dos U51 
Midland, Testae 79701 

Gontlenwaa: 

Your letter of Mtrch 28, 1977, tranemita three copies eeeh of 45 
ratification ioetrueamta for tho %ere Lenglle Mattix unit agreeaent, 
Lap County, Sew Mexico, co'/ariay royalty intoreats ehotra os the 
attached l iet . Such inatruraenta ware received by this of flee oe 
April S, 19??. along vith appropriate evidence of working tatereet 
approval, end at-e hereby eppmved, effective ae of Hey 1» 1977, the 
flret ef the Month following fi l ing puretamt to Section 34 of the unit 
egreenent. thia approval le eubject to eialler approval by the 
fiorarieeiooer of Public Lena* of tbe State of law Mexieo. 

Copiee of tbe approved iaatroeenta ere being dia tribute*] to the 
appropriete Federal offices. 

Sincerely youra, 

C-'ig ^ 

Area Oil aad Gee Supervieor 

Attachment 

cc: BLM, Santa Fe (w/cy joinders) 
Cocm. Fub. Lands, Santa Fe (ltr. only) 
NMOCC, Santa Fe (ltr. only) 



Tortuga Oil and Gas, Inc. 

Ritts Royalty Co. 

Reginald Lee Regis 

Ferinez Phelps 

Ruth Hensley 

Mildred M. Wilson 

Linda C. S Weidon W. Hammond 

Kathleen Cone 

Estate of Gordon M. Cone 

J. F. & Beulah H. Simmons Estate 

Boyce Rush Davis 

Estate of Annie Kay Kavanaugh-deceased 

Charles S. Mitchell 

Patrick J. Leonard 

Mary V;. Stroube 

H. R. Stroube, Jr. Trust #375.00 
First National Bank, Corsicana, Texas 

Jack A. Stroube Trust #376.00 
First National Bank, Corsicana, Texas 

The University of Neu Mexico 

U/W of Selma E. Andrews Tr. #5188 
Republic National Bank of Dallas 

Jerry Davis 

David D. & Carolyn B. Wakefield 

Mary M. ,c« Stanley F. Parr 

Winnie M. Rhodes 

Mr. & Mrs. Johnnie R. Russell 

Allie M. Lee Trust 

First National Bank of Roswell 

E. Ray Phelps 

Bertha S. Adkins 

Archie D. & Clarabelle B. Smith Trust 

Adeline Z. Cone 

Fred Turner, Jr. Trust 

W. C. Renteler 

Geraldine Davis Walker & Louis M. Walker 

Roy S. Magruder Trust #1059 
Fort Worth National Bank 

Estate of Jack Stieren 

Myrtle M. Smith 

Paul L. Davis, Jr. & Betty Rea Davis 

F. Ferrell Davis & Polly C. Davia 

L. T. Lewis Estate 

Nellie Lewis Estate 

Mary Lois Neal 

Estate of C. M. Neal, deceased 

Estate of Billy F. Kennedy, deceased 

North Central Oil Corporation 

Cathrine Alice Ivy 

Robert W. Wakefield 

John L. Pratt I I I 

LaGloria Oil and Gas Company 

Katherine Cone Keck 1971 Trust "C" 

U/W Frances Grier Wakefield 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

November 23, 1976 

Skeliy O i l Company 
P. 0. Box 1351 
Midland, Texas 79701 

Attention: Mr., Leland Franz 

Re? 1977 development Plans, 
Myers Langlie Mattix Unit, 
Lea County, New Mexico 

Gentlemen: 

This i s to advise that the New vexico Oil Conservation 
Commission has t h i s date approved the Development Plans 
for the calendar year 1977 for the Myers Langlie Mattix 
Unit, Lea County, New Mexico, subject to l i k e approval 
by the United States Geological Survey and the Commissioner 
of Public Lands of the State of New Mexico. 

Two approved copies of the plans, are returned herewith. 

Very t r u l y yours, 

JOF O. RAMFY 
Secretary-Director 

JDR/JEK/og 

cc: United States Geological Survey 
Roswell, New Mexico 

Commissioner of Public Lands 
Santa Fe, New Mexico 



United States Department of the Interior 

Cenkvwatijon VivUion 
VtUtAM national Bank BiUUUa 

505 lUxqutttt, W, toots SIS 
KtbuquMAeut, Um Mexieo UUI 

GEOLOGICAL SURVEY 

Uovtmbvt U, 1976 

Shitty Oil Company 
Attention: Jfe. LUetnd fnamz 
?. 0. Box J35? 
ULdbtnd, Teat* 7970! 

GtntUmt*: 

Ont appiovtd copy oi yewi 1976 KtpoKt ai paU optfuutloru mi 1971 plnn 
oi dtvtlopmtnt {OK tkt Uquu LaxgLU Uattix wUt euua. U enttostd. 

Smk planf pnepoujiQ tonvtxUon oi mtU ta Inflation ivwut tmdtx 
tkt. apptovtd patttxn to platt tkt taut and** &*lt-ttali Hood optAatixnu 
and dti*A*liiQ tonvtxkijon oi Utitlint botmdoAy milk tmtit appitopu&tt 
agtttmtntb akt ^inatittd tea* approved on tku dat*. iabjttt te tikt 
approval by tkt appnepHiatt oOL&UU oi tkt Statt o( Hm Haute. 

SinttAtty yowu, 

Axta Oil and Ga* SaptAuUox. 

MMOCC, Santa Fe, [Wt. only) ' 
Com. Public Landt), Santa Fe [Wi. only) 



S K E L L Y O I L C O M P A N Y 
November 1, 1976 

DOMESTIC CXP1_. t PROO. DEPARTMENT 

MtOLANO E * P OISTRICT 

P. l_ FRANZ, DISTRICT PRODUCTION MANAGER 

M. J. CKMAN. OISTRICT ENGINEER 

C. f . •OSCCKER. LEAD RESERVOIR ENGINEER 

f . i . PCTRO, LEAD PRODUCTION ENGINEER 

AOOKSSI RKM.V TOt 

r o . (OX 1111 

MIOLANO. TEXAS 7CTC1 

F i l e : Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

Director (3) 
united States Geological Survey 
P. 0. Box Drawer 1857 
Roswell, New Mexico 88201 

O i l Conservation Commission of (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Commissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

A l l Working Interest Owners 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development and 
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skeliy 
Oil Company respectfully submits for your approval, a report of past operations 
and a plan of development and operation for the waterflood unit for the year 
1977. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started into 18 wells on August 13, 1975, and 71 wells had been converted 
by October 1, 1976. Conversion of additional wells w i l l be expedited to 
place the u n i t area under f u l l - s c a l e waterflood operations. 

A pilot waterflood was in operation on Skeliy's Mattix "A" lease prior to 
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit 
No. 157) was 14,228 barrels on February 1, 1974. Cumulative water injection 
since unitization was 6,265,935 barrels of water to October 1, 1976. The 
daily average injection rate during September, 1976, was 19,639 barrels at 
250 psig. 

Cumulative o i l production from the Unit area since u n i t i z a t i o n was 158,241 
barrels on October 1, 1976. The average da i l y producing rate during 
September, 1976, was 323 barrels of o i l from 56 active producers. Plans 
are to re-activate inactive producers as soon as equipment can be i n s t a l l e d . 



rage No. 2 
November 1, 1976 

Installation of centralized production facilities and satellite test stations 
was started in September, 1976. These facilities should be operational in 
the near future. Tracts with unsigned interests will be segregated until 
signup is complete. 

DEVELOPMENT PLANS FOR 1̂ 77 

Conversion of wells to injection service under the approved pattern will be 
expedited to place the Myers Langlie Mattix Unit under full-scale flood 
operations. Conversion of wells along leaseline boundaries will be deferred 
until appropriate agreements have been finalized. 

Very truly yours, 

SKELLY OIL COMPANY 

Working Interest Owners' Committee 

OVS/slw 







S K E L L Y O I L C O M P A N Y 
October 4, 1976 

DOMESTIC E X P L . & PROD. DEPA RTM E NT A D D R E S S R E P L Y T O : 

P. O. BOX 1351 
M I D L A N D E & P DISTRICT 

M I D L A N D , T E X A S 7970 

F. L. FRANZ, DISTRICT PRODUCTION MANAGER 

M. J. E K M A N . DISTRICT ENGINEER 

C. F. BOSECKER, LEAD RESERVOIR ENGINEER F i l e : F i r s t Enlargement 
Myers Langlie-Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

F. J. PETRO, L E A D PRODUCTION ENGINEER 

O i l Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D„ Ramey 

Gentlemen: 

Attached are three copies (one with o r i g i n a l signature) of the 
Certificate of Effectiveness and related revised exhibits covering 
the f i r s t enlargement of the Myers Langlie-Mattix Unit to include 
Tracts 50 and 51. 

This should complete your f i l e s on this matter. 

Yours very t r u l y , 

Merlin J. Ekman 

JRA/jf 
Attach. 



CERTIFICATE 
RELATING TO SECOND REVISION OF 
EXHIBITS "A" AND "C" ATTACHED TO 

UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

THE STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF LEA ) 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, SKELLY OIL COMPANY, i n i t s capacity as Unit Operator of 
the above described Unit and pursuant to the terms and provisions of 
said Unit Agreement of record i n Book 316, page 455 of the Miscellaneous 
Records of the County Court Clerk's Office i n Lea County, New Mexico, 
reference to such agreement and the record thereof being hereby made for 
a l l purposes, does hereby c e r t i f y as follows, to-wit: 

1. That i t has, i n compliance with said agreement, revised 
Exhibits "A" and "C" attached thereto, each of said revisions being 
occasioned by and i n accordance with the provisions thereof; 

2. That true and correct copies of said Exhibits "A" and "C", 
marked "Second Revision - Effective July 1, 1976", as so revised are 
attached hereto and by reference made a part hereof; and 

3. That i n accordance with the provisions of said Unit 
Agreement, the said revised Exhibits "A" and "C" are each to become 
effective as of July 1, 1976; and shall thereafter remain i n f u l l force 
and effect u n t i l again revised pursuant to the terms of provisions of 
said Unit Agreement; and 

4. That reference to Tracts No. 50 and 51 i n Exhibit "B", 
page 26, as "unqualified tracts" i s hereby voided. 

IN WITNESS WHEREOF, SKELLY OIL COMPANY, acting i n i t s capacity 
as Unit Operator, has on this 3>D"M" day of July, 1976, excuted this 
instrument by and through i t s Attorney-in-fact thereunto duly authorized. 

IL COMPANY J 

Attorney-in-fact Ylilr ^etc. 

STATE OF OKLAHOMA ) 
) SS: 

COUNTY OF TULSA ) 

The foregoing instrument was acknowledged before me this 3 0 ^ 
day of July, 1976, by Judd H. Oualline, Attorney-in-fact of SKELLY OIL 
COMPANY, a Delaware corporation, on behalf of said corporation. 

Notary Public 

My commission expires: 

My Commission Expires August 20,1979 





SECOND REVISION - EFFECTIVE JULY 1, 1976 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
No. Tract P a r t i c i p a t i 
1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 
10 2.14022 
11 .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 0.18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



SCHEDULE OF TRACT PARTICIPATION 
SECOND REVISION 
PAGE 2 

T r a c t Phase I I 
-No-... Tract Participation {%) 

6 6 4.41344 
6 8 3.85760 
6 9 2.34135 
7 0 .27581 
7 1 .29746 
7 2 1.85423 
7 3 .59021 
7 4 1.06063 
7 5 .50868 
7 6 .75123 
7 7 .18322 
7 9 .38667 
8 0 .71139 
8 1 .91263 

T 0 T A L 100.00000 



CERTIFICATE 
RELATING TO SECOND REVISION OF 
EXHIBITS "A" AND "C" ATTACHED TO 

UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

THE STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF LEA ) 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, SKELLY OIL COMPANY, in i t s capacity as Unit Operator of 
the above described Unit and pursuant to the terms and provisions of 
said Unit Agreement of record i n Book 316, page 455 of the Miscellaneous 
Records of the County Court Clerk's Office i n Lea County, New Mexico, 
reference to such agreement and the record thereof being hereby made for 
a l l purposes, does hereby c e r t i f y as follows, to-wit: 

1. That i t has, i n compliance with said agreement, revised 
Exhibits "A" and "C" attached thereto, each of said revisions being 
occasioned by and i n accordance with the provisions thereof; 

2. That true and correct copies of said Exhibits "A" and "C", 
marked "Second Revision - Effective July 1, 1976", as so revised are 
attached hereto and by reference made a part hereof; and 

3. That i n accordance with the provisions of said Unit 
Agreement, the said revised Exhibits "A" and "C" are each to become 
effective as of July 1, 1976; and shall thereafter remain i n f u l l force 
and effect u n t i l again revised pursuant to the terms of provisions of 
said Unit Agreement; and 

4. That reference to Tracts No. 50 and 51 i n Exhibit "B", 
page 26, as "unqualified tracts" i s hereby voided. 

IN WITNESS WHEREOF, SKELLY OIL COMPANY, acting i n i t s capacity 
as Unit Operator, has on this ZtOfk- day of July, 1976, excuted this 
instrument by and through i t s Attorney-in-fact thereunto duly authorized. 

IL COMPANY J 

Attorney-in-fact Knft/ti^c--

STATE OF OKLAHOMA ) 
) SS: 

COUNTY OF TULSA ) 

The foregoing instrument was acknowledged before me this 3 0 *** 
day of July, 1976, by Judd H. Oualline, At torney- in-fact of SKELLY OIL 
COMPANY, a Delaware corporation, on behalf of said corporation. 

Notary Public 

My commission expires: 

My Commission Expires August 20, 1979 





oawviu K.&V1&AUN - EFFECTIVE JULY 1 , 1976 

EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
N o- Tract Participation (%) 

1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 

1 0 2.14022 
1 1 .33405 
1 2 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 0.18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



DCHCUUL,C. ut IKACT PARTICIPATION 
SECOND REVISION 
PAGE 2 

T r a c t Phase I I 
- N o v . Tract Participation (%) 

6 6 4.41344 
6 8 3.85760 
6 9 2.34135 
7 0 .27581 
7 1 .29746 
7 2 1.85423 
7 3 .59021 
7 4 1.06063 
7 5 .50868 
7 6 .75123 
7 7 .18322 
7 9 .38667 
8 0 .71139 
8 1 .91263 

T 0 T A L 100.00000 



CERTIFICATE 
RELATING TO SECOND REVISION OF 
EXHIBITS "A" AND "C" ATTACHED TO 

UNIT AGREEMENT - MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

THE STATE OF. NEW MEXICO ) 
) SS: 

COUNTY OF LEA ) 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, SKELLY OIL COMPANY, i n i t s capacity as Unit Operator of 
the above described Unit and pursuant to the terms and provisions of 
said Unit Agreement of record i n Book 316, page 455 of the Miscellaneous 
Records of the County Court Clerk's Office i n Lea County, New Mexico, 
reference to such agreement and the record thereof being hereby made for 
a l l purposes, does hereby c e r t i f y as follows, to-wit: 

1. That i t has, i n compliance with said agreement, revised 
Exhibits "A" and "C" attached thereto, each of said revisions being 
occasioned by and i n accordance with the provisions thereof; 

2. That true and correct copies of said Exhibits "A" and "C", 
marked "Second Revision - Effective July 1, 1976", as so revised are 
attached hereto and by reference made a part hereof; and 

3. That i n accordance with the provisions of said Unit 
Agreement, the said revised Exhibits "A" and "C" are each to become 
effective as of July 1, 1976; and shall thereafter remain i n f u l l force 
and effect u n t i l again revised pursuant to the terms of provisions of 
said Unit Agreement; and 

4. That reference to Tracts No. 50 and 51 i n Exhibit "B", 
page 26, as "unqualified tracts" i s hereby voided. 

IN WITNESS WHEREOF, SKELLY OIL COMPANY, acting i n i t s capacity 
as Unit Operator, has on this $ 0 /£• day of July, 1976, excuted this 
instrument by and through i t s Attorney-in-fact thereunto duly authorized. 

STATE OF OKLAHOMA ) 
) SS: 

COUNTY OF TULSA ) 

The foregoing instrument was acknowledged before me this ^ 
day of July, 1976, by Judd H. Oualline, Attorney-in-fact of SKELLY OIL 
COMPANY, a Delaware corporation, on behalf of said corporation. 

t~\7 'PiiKl -in Notary'Public 

My commission expires: 

My Commission Expires August 20, 1979 





SECOND REVISION - EFFECTIVE JULY 1, 1976 

EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract Phase I I 
No. Tract Participation (%) 
1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 
10 2.14022 
11 .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 0.18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



\ 



to CO >t» 



W "ING INTEREST OWNER PARTICIPATI 
FIRST ENLARGEMENT PROPOSAL 

Working Interest Owner 

All i e d Chemical Co. 
Amerada Hess Corp. 
Amoco Production Co. 
Arlene S. Anthony 
Atlantic Richfield Co. 
Austral Oil Co. Inc. 
George R. Bentley 
Chevron Oil Company 
Adele Combs Clough 
Michael Clough 
Cities Service Oil Company 
Margaret B. Clay 
Clay Trusts 618-123 
W. J. Clay 
Continental Emsco Co. 
Continental Oil Co. 
Crown Central Pet. Cp. 
Charles A. Dore 
Clara Dwyer Estate 
El Paso Natl. Gas Co. 
Flag-Redfern Oi l Co. 
Fluor Corporation 
Gackle Oi l Co. 
General Crude Oil Co. 
Great Western Drlg. Co. 
Gulf Oil Corporation 
Lamar Hunt 
N. B. Hunt 
W. H. Hunt 
Frank D. Lortscher 
Irma Lowe 
Management Trust Co. 
Maralo 
Blanche McCallister 
Merchants Natl. Bank 
Gertrude C. Mitchell 
Mobil Oil Corp. 
Petroleum Cp. of Texas 
W. A. P r u i t t 
Herbert J. Schmitz 
Charles T. Scott, Jr. 
Robert C. Scott 
T. J. Sivley 
Skeliy Oil Company 
R. L. Summers 
Texaco Inc. 
Texas Pacific Oil Co. 

Participation 
Percent 

1.03974 
6.38753 
5.49708 
.08528 

9.80180 
6.25819 
.01512 
.66680 
.00065 
.00022 

1.69279 
.77206 
.75696 
.01859 
.60541 

2.14914 
.91263 
.00219 
.04302 
.08931 

1.22311 
.10297 
.92814 
.25815 

2.62259 
11.18408 
1.55315 
3.10633 
1.55316 
.25584 
.29808 
.27844 
.29808 
.14294 
.01511 
.04302 
.68839 
.13937 
.00109 
.20468 
.08528 
.08528 
.39855 

13.74491 
.08649 

10.57848 
13.32978 

TOTAL 100.00000 



SCHEDULE OF TRACT PARTICIPATION 
FIRST ENLARGEMENT PROPOSAL 

Tract Phase I I 
No. Tract Participation (%) 
1 1.22311 
2 .59021 
3 4.16521 
6 .64225 
7 1.07386 
8 .36086 
10 2.14022 
11 • .33405 
12 2.07257 
13 1.66580 
14 1.54385 
15 4.11596 
16 .40945 
17 1.19564 
18 .33599 
19 2.49538 
20 . .15631 
21 3.08133 
22 2.00252 
23 .30952 
24 .30468 
25 .91715 
26 3.39996 
27 2.63684 
28 2.19345 
29 1.02337 
30 5.63333 
31 .59616 
32 1.22538 
33 2.41311 
34 2.57678 
35 .08931 
36 .33124 
37 .76162 
38 .15657 
39 .94333 
40 2.69658 
41 .39002 
42 .27833 
43 .26781 
44 1.29114 
45 .02187 
46 .45346 
47 .06561 
48 .04581 
49 3.29505 
50 1.33259 
51 0.18398 
52 .67176 
53 .31075 
54 .26871 
55 .23648 
56 1.15151 
57 1.37678 
58 .85761 
59 1.43644 
60 1.38687 
61 1.10778 
62 2.09278 
63 2.10707 
64 1.50062 
65 1.91167 



SCHEDULE OF TRACT PARTICIPATION 
FIRST ENLARGEMENT PROPOSAL 
PAGE 2 

Tract Phase I I 
No. Tract Participation (%) 

66 4.41344 
68 3.85760 
69 2.34135 
70 .27581 
71 ' .29746 
72 1.85423 
73 .59021 
74 1.06063 
75 .50868 
76 .75123 
77 .18322 
79 .38667 
80 .71139 
81 . .91263 

TOTAL 100.00000 



United States Department of the Interior 

GEOLOGICAL SURVEY 
Drawer 1857 

lloawell, Hew Mexico 38201 

June 2, 1976 

Skeliy Oil Company 
Attention: Hr. Leland Franz 
P.O. lioK 1351 
Midland, Texas 79701 

Gentiecien: 

Your letter of May 12, 1976, transmita the necessary ratifications to 
coanit tracts 50 and 51 to the Hyers Langlie Mattix unit agreement. 
Lea County, Hew Mexico. Such letter also provides that sore thaa 80 
percent of the working interest owners owning trect* with Phaae 11 
participation in the unit have approved the qualification of tracts 
50 and 51 for unit participation. 

Therefore, in accordance with our letter of April 6, 1976, granting 
preliminary approval, thia office hereby approves the above taentioaed 
ratifications, and the qualification of the iiyere Langlie Mattix unit 
tracts 50 and 51 for unit participation. Such approval* are effective 
as of June 1, 1976, the firat of the aonth following filing with this 
office. Similar approval was granted by the Cocmiaeioner of Public 
Landa on May 20, 1976. 

Hotice ox these approvals is being provided to the appropriate 
Federal offices, and you are requested to notify a l l other interested 
parties. One set of ratifications which is surplus to our need ia 
returned herewith. 

Sincerely yours, 

>. ••"! r> 

Acting Area O i l and Gas Supervisor 

cc : 
BLM, Santa Fe ( l t r . only) 
Hobb9 (w/cy joinders) 
Com. Pub. Lands, Santa Fe ( l t r . only) 
NMOCC, Santa Fe ( l t r . only) 

ARStall:dap 



Stated New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

iskeliv s i i l Company 
t ' . U . UOK ±3->i 

hidlane, Texas 79701 

ii*: Myers Langlie Mattix Unit 

Lea Coucty, Mew Mexico 

ATT£NTIUN: Mr, La land Franz 

Centleaen: 

Inij Coaatisaioner of Public Lands oas tais date given ti&ai 
approval to th* qualification of Tracts SO and 51 for unit parti­
cipation ln the Myers Langlie Mattix Unit, Lea County, New .^:icc. 
This approval is subject to like approval by the United States 
Geological Survey. 

Enclosed is a set of ratifications surplus to our need. 

Very truly yours, 

PHIL R. LUCERO 
COMMISS LONER OF PUBLIC LANDS 

BY; 
SAY D. GRAHAh, director 
Oil and Gas Division 

PRL/RDG/s 
enel. 
cc: OSGS-iioawell, lew Mexieo 

OCC- Santa Fe, new Maxice 

i f 



United States Department of the Interior 
GEOLOGICAL SURVEY 

Drawer 1857 
Roswell. New Mexico 88201 

A p r i l 19. 1976 

Skeliy Oil Company 
Attention: Mr . Leland Franz 
P.O. Box 1351 
Midland. Texas 79701 

Gentlemen: 

Your letter of A p r i l 9, 1976 transmitted two executed copies of a 
cooperative lease line agreement in which Skeliy Oi l Company as 
operator of the Myers Langlie Mattix unit, and Reserve Oil and 
Gas Company as operator of the Cooper Jal unit, w i l l cooperate 
in water flooding involving the common boundary between sec. 7, 
T. 24S., R. 37E., Myers Langlie Mattix unit, and see. 18, T. 24S., 
R. 3 7 £ . , Cooper Jal unit, Lea County, New Mexico. 

Such cooperative lease line agreement has been approved by tbe 
Acting Area Oi l and Gas Supervisor on this date. You are re­
quested to notify a l l interested parties of this approval. 

Sincerely yours. 

I O K I G . S G D J CARL C, TRAYWiQK 

CARL C. TRAYWICK 
Acting Area Oi l and Gas Supervisor 

cc: 
Hobbs (w / cy agree) ^ copy .tor 
NMOCC. Santa Fe ( l t r . only) ' 
Com. of Pub. Lands, Santa Fe ( l t r . only) 

RLindau:dap 



P. 0. Drawer 1857 
Roswell, New Mexico 88201 

[larch 4, 1976 

Skeliy 011 Company 
Attention: Mr. Leland Franz 
P. 0. Sox 1351 
Midland, Texas 79701 

Gentl eraen • 

Your latter of October 24, 1975. transmitted a proposed border pro­
tection agreement in which Skeliy Oil Company as operator of the 
Myers Langlie Mattix unit, and Reserve Oil and Gas Company as operator 
of the Cooper Jal unit, will cooperate ir water flooding involving 
the coiwnon boundary between sec. 7, T. 24S., P. 37E., flyers Langlie 
Mattix unit, and sec. 18, T. 24$., R. 37E.., Cooper Jal unit, Lea 
County, 'lew Mexico. You state in your letter that you have received 
written concurrence of the working Interest owners to comply with 
Section 40 of the Hyers Langlie Mattix ur1t agreement. Such border 
protection agreement has been approved on this date. 

Please send two copies of this agreement, including one with original 
siqnatures to this office after 1t has been executed. 

Sincerely yours, 

Hobbs - J ^ J 0 ^ 
IMOCC, Santa Fe 
low,, of Pub. Lands, Santa Fe 

CARL C. TRAY!'ICR 
Actinq Area Oil and Gas Supervisor 

RLindau:clk 



P. 0. Drawer 1057 
Roswell, New Mexico 88201 

March 2, 1976 

Skeliy Oil Company 
Attention: Mr. Leland Franz 
P. 0. Box 1351 
Midland. Texas 79701 

Gentletnen: 

Two approved copies of your 1976 plan of development for the Myers 
Langlie Mattix unit area, Lea County, New Mexico, are enclosed. 
Such plan, proposing finalization of full scale waterflood operations 
with deferment of injection along leaseline boundaries until appropriate 
agreements can be completed was approved on this date subject to like 
approval by the appropriate official of the State of New Mexico. 

It is requested that you provide this office with a copy of water-
flood injection and production data In graphical form at your earliest 
convenience and include an updated copy of such graph with all sub­
sequent plans of development. 

Sincerely yours, 

(ORIG. CCD.: ~, TCAYWICK 

CARL C. TRAYiiICK 
Actino Area Oil and Gas Supervisor 

cc: 
Hobbs (w/cy plan) . ^ copy tot 
NMOCC, Santa Fe ( l t r only) - 4 r ^ 
Com. Pub. Lands, Santa Fe ( l t r only) 

JAGillham:dlk 



P. 0. Drawer 1857 
Roswell, Mew Mexico S82Q1 

March 1, 1976 

Reserve Oil and Gas Company 
Attention: Mr. Erd M. Johnson 
201 First Savinqs Building 
Midland, Texas 79701 

Gentl ercen: 

Your letter of October 27, 1975, transmitted a proposed border protection 
agreement in which Reserve Oil and Gas Company as operator of the Cooper 
Jal unit and Skeliy Oil Company as operator of the Myers Langlie Mattix 
unit, will cooperate in water flooding involving the common boundary 
between sec. 13, T. 24S., R. 37E., Cooper Jal unit, and sec. 7, T. 24S.3 

R. 371., Hyers Langlie Mattix unit. Lea Countv, New Mexico. You state 
in your letter that you have received written concurrence of the working 
interest owners to comply with Article 31 of the Cooper Jal unit agree­
ment. Such border protection agreement lias been approved on this date. 

Please send two copies of this agreement, including one with original 
signatures to this office after i t has bsen executed. 

Sincerely yours. 

CARL C. TRAYUICK 
Acting Area 011 and Gas Supervisor 

cc: 
Hobbs 
NMOCC, Santa Fe 

RLindautdlk 



OIL CONSERVATION COMMISSION 
P. O. B O X 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

•Jovenber 7, 197 5 

Skeliy Oil Com.oany 
P. 0. n o x 1351 
Midland, Texas 7 97 01 

Attention: Mr. Leland Franz 

Ro: 1976 Plan of Jevtilopment, 
Myers Langlio Hattlx Unit, 
Lea County, New Mexico. 

Gentlemen: 

This i s to advise that the "?ev Mexico 'HI Conservation 
Commission has t h i s -ht:e approved tho plan of development 
for the calendar y-̂ ar 1976 for the Myers Lanalie Hattix 
Unit, Lea County, Nev Mexico, subject to l i k e approval 
by the United States Geological Survey and the Conunissioner 
of Public Lands of tha State of New Mexico. 

Two approved copies of the plan are returned herewith. 

Very t r u l y yours, 

JOE D. RAMEY 
Secretary-Director 

JDR/JF.K/ocr 

cc: United States Geological Survey 
Roswell, Mew Mexico 

Commissioner of Public Lands 
Santa Fe, New Mexico 



UNITED STATES DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New l^xico 88201 

February 24, 1975 

Skeliy Oi l Compaay 
At tent ion: Mr. Leland Franz 
P.O. Box 1351 
Midland, i\;xas 79701 

Gentlemen: 

The 1575 plan of development submitted fo r the Myers Langlie-Mattix 
uni t area, Lea County, New Mexico, was approved on th is date subject 
to f i ke approval by the appropriate State o f f i c i a l s . 

Such olan proposes completion of water i n j e c t i o n f a c i l i t i e s and the 
i n i t i a t i o n of fu l l - s ca l e waterflood operations. Three approved 
copies o l the plan are enclosed. 

Sincerely yours, 

{ORIG. SGD) CARL C. TRAYWiCK. 

CARL C. TRAYWICK 
Acting Area O i l and Gas Supervisor 

cc : 
" NMOCC, Santa Fe ( l t r only) 
Com. Pub. Lands, Santa Fe ( l t r only) 
Hobbs (w/cy pain) 

JAGillhamrds 



S K E L L V O I L C O M P A N Y 
October 28, 1975 

DOMESTIC EXPL. 1 PROO. DEPARTMENT 

MIDLAND E & P OISTRICT 
M I D L A N D , T E X A S 7 * 7 0 1 

T. L. FRANZ. DISTRICT PRODUCTION MANAGER 

M. J. EKMAN, DISTRICT ENGINEER 
F i l e : Myers Langlie Mattix Unit 

Lease No. 07938 
Lea County, New Mexico 

C. f . BOSECKER. LEAD RESERVOIR ENGINEER 

F. J. PETRO, LEAD PRODUCTION ENGINEER 

Director (4) 
United Stated Geological Survey 
P. 0. Box Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands (2) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

O i l Conservation Commission of (3) A l l Working Interest Owners 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development and 
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skeliy 
O i l Company respectfully submits for your approval, a report of past operations 
and a plan of development and operation for the waterflood unit for the year 
1976. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started into 18 wells on August 13, 1975, and 32 wells had been converted 
by October 20, 1975. Conversion of additional wells w i l l be expedited to 
place the unit area under f u l l - s c a l e waterflood operations. 

A p i l o t waterflood was i n operation on Skeliy's Mattix "A" lease prior to 
un i t i z a t i o n . Cumulative i n j e c t i o n into the Mattix "A" No. 4 well (Unit 
No. 157) was 14,228 barrels on February 1, 1974. Cumulative water in j e c t i o n 
since u n i t i z a t i o n was 458,249 barrels of water to October 1, 1975. The 
daily average i n j e c t i o n rate during September, 1975, was 9,090 barrels at 
120 psig. 

Cumulative o i l production from the Unit area since u n i t i z a t i o n was 77,711 
barrels on October 1, 1975. The average daily producing rate during 
September, 1975, was 121 barrels of o i l . 



Myers Langlie Mattix Unit 
Page No. 2 
October 28, 1975 

DEVELOPMENT PLANS FOR 1976 

Conversion of wells to i n j e c t i o n service under the approved pattern w i l l 
be expedited to place the Myers Langlie Mattix Unit under f u l l - s c a l e 
flood operations. Conversion of wells along leaseline boundaries w i l l 
be deferred u n t i l appropriate agreements have been f i n a l i z e d . 

Centralized producing f a c i l i t i e s and s a t e l l i t e test stations w i l l be 
inst a l l e d as soon as feasible after waterflood operations are underway. 

Very t r u l y yours, 

SKELLY OIL COMPANY 

leland Franz, Chairmay£/ 
Working Interest Owners' Committee 

OVS/ss 

*EXI0O OIL, CONSERVATION COUMI 





OIL CONSERVATJON COMMISSION 
P. O. B O X 2 0 8 8 

SANTA FE N E W MEXICO 8 7 5 0 1 

January 8, 1975 

w 

u fl 
V// 

Skeliy Oil Company 
P. 0. Box 1351 
Midland, Texas 79701 

Attention: Mr. Leland Frans 

Ret 1975 Plan of Operations, 
Myers Langlie Mattix Unit, 
Lea County, New Mexico 

Gentlemen: 

This i s to advise that the New Mexico Oil Conservation 
Commission has this date approved the Plan of Operation 
for the year 1975 for the Myers Langlie Mattix Unit, 
Lea County, New Mexico, subject to like approval by the 
United States Geological Survey and the Commissioner of 
Public Lands of the State of New Mexico. 

Two approved copies of the plan are returned herewith. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/og 

cc: Commissioner of Public Lands 
Santa Fe New Mexico 

United States Geological Survey 
Roswell, New Mexico 



S K E L L Y O I L COMPANY 
December 19, 1974 

DOMESTIC EXPL. 4 PROD. DEPARTMENT 

WEST C E N T R A L E & P DISTRICT 

F. I_ F R A N Z , DISTRICT PRODUCTION MANAGER F i l e : Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

M. J . E K M A N , DISTRICT ENGINEER 

F . J . HENSLEY, L E A D RESERVOIR ENGINEER 

F. J . PETRO, L E A D PRODUCTION ENGINEER 

Director (5) 
United States Geological Survey 
P. 0. Box Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands (2) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Oil Conservation Commission of (3) A l l Working Interest Owners 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

In accordance with Section 12 of the Unit Agreement for the Development and 
Operation of the Myers Langlie Mattix Unit, Lea County, New Mexico. Skeliy 
Oil Company respectfully submits for your approval, a report of past operations 
and a plan of development and operation for the waterflood unit for the year 
1975. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Construction 
operations are underway on the injection plant i n s t a l l a t i o n ; and construction 
on the water injection lines and water supply lines are projected to be 
underway by January 1, 1975. Conversion of wells to inj e c t i o n service w i l l 
follow shortly thereafter to place the unit area under f u l l - s c a l e waterflood 
operations. 

A p i l o t waterflood was in operation on Skelly's Mattix "A" lease prior to 
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit No. 
157) was 14,228 barrels on February 1, 1974. No water has been injected 
since unitization. 

Cumulative o i l production from the Unit area since u n i t i z a t i o n was 40,504 
barrels on November 1, 1974. The average daily producing rate during 
October, 1974, was 126 barrels of o i l . 



DEVELOPMENT PLANS FOR 1975 

Construction of injection plant and associated water supply and water 
injection lines w i l l be pushed to completion. 

Conversion of wells to injection service under the approved pattern w i l l 
be expedited to place the Myers Langlie Mattix Unit under full-scale 
flood operations. Conversion of wells along leaseline boundaries w i l l 
be deferred u n t i l appropriate agreements have been finalized. 

Centralized producing f a c i l i t i e s and satellite test stations w i l l be 
installed as soon as feasible after waterflood operations are underway. 

Very truly yours, 

Skeliy Oil Company 

/
cv Leland Franz, Chairman 

Working Interest Owners Committee 

OVS/ss 

ff 1ft f f=^\ 

Saoretary-Dir»otor/̂  

NEW MEXICO 01 u CONSERVATION COWllM-V-





State of N e w AAextco 
$6*-e2?-274o 

A L E X J . A R M I J O 

COMMISSIONER 

P . O . BOX 1 148 

SANTA F E , NEW MEXICO 

Skeliy Oil Coop**? 
P. 0. Box 1351 
HldiaoO, Texas 79701 

le: Myor* Lttftgii* H*tti* Unit 
1975 HAM OF D*¥SliHP*ft;HT 
Loo Cotaaty, Mow Mexico 

ATTSXTIGH: Hr. Leland Proas 

Coat !*•»**: 

The Coeati so loser ef Public Leads has thl* date approved your 
Plea of Dovlopaoet for kh* year 1*75, ia nklea you will compUt* 
your lejeetlos plant, eesvwreiee of wells to injection *ervle* wil l 
b* expedited, eoavorsioo of wells aloag looseLino oetfOdarles will oo 
deferred until appropriate agroonost* have boon finalised, aad 
centralis*** prodecie* facilitla* oa* aataliite toot a Cot ioo* wil l oo 
instolled oo OOM oa feasible after water!leo4 ooeretieo* ore uatoorwof. 

£oe loseo is ooo approved copy of too plao. 

Pleese remit • Throe (#3.09) Collar filing to*. 

Very truly your*, 

Ba¥ D. StoMAM, Director 
Oil and Goo Dopevtaeat 

AJA/StDG/a 
oneIs. 
c c : USGS-«o*w*U, ik* Mexico 

OCC- Seats Fo, Re* Hexico ^ 



State cf New Mexico TELEPHONE 
505-827-27*$ 

A L E X J . A R M I J O 

Commissioner of RiUic Lands 
A p r i l 1, 197*-

P . O . BOX 1 148 

SANTA F E , NEW MEXICO COMMISSIONER 

ikelly Oil Company 
P. 0. Box 1351 
Midland, Texas 79701 

Re: Myers* Langlie-Mattix Unit 
INITIAL PLAN OF DEVELOPMENT 
AND OPERATION 
Lea County, New Mexico 

ATTENTIONs Mr. Leland Fran* 

Gent iemsin; 

The Cosaaissioner of Public Lands has this date approves your 
initial plan of development and operation for the Myers Langlie-
Mat tlx Unit area, lea County, New Mexico, in which you propose to 
initiate an approximate five-spot waterflood injection pattern, 
also proposes deferred injection wells offsetting tracts that failed 
to qualify or offsetting producing well* outside tho designated unit 
area. To insure against drainage of unitized substances, tbe deferred 
injection wells wil 1 not be converted to injection until appropriate 
cooperative a;,.eenents have boon made. 

Enclosed is one approved copy for your files. 

Very truly yours, 

BAY D. GRAHAM, Director 
Oil and Gas Departaent 

AJA/RDG/s 
one I. 
cc: 



United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 135? 
Roswell , New Mexico 38201 

March 14, 1974 

S k e l i y O i l Compaay 
A t t e n t i o n : Mr. Leland Franz 
P.O. iiox 1351 
Midland , Texas 79701 

ientlemen: 

On thia date, your i n i t i a l plan of development and operation for the 
Myers Langlie-Mattix unit area, Lea County, New Mexico, in which you 
propose to initiate an approximate five-spot waterflood injection 
pattern, was approved. Such plan also proposes deferred injection wells 
offsetting tracts that failed to aualify or offsetting producing wells 
outside the designated unit area. To insure against drainage of unitized 
substances, the deferred injection wells w i l l not be converted to 
injection until appropriate cooperative agreements have been made. The 
approval of the plan is subject to like approval by the appropriate 
officials of the State of New Mexico. One approved copy of the plan 
is enclosed. 

Sincerely yours, 

CARL C. TRAYWICK 
Acting Area Oil & Gas Supervisor 

cc: 
/NMOCC, Santa Fe 
Com. Pub. Lands, Santa Fe 
Hobbs 

JAMonro:ds 



State of New Mexico 

A L E X J . A R M I J O 

Commissioner of RiUic Lands 
Dcees&er 26, 1973 

P . O . BOX t M 8 

SANTA F E , NEW MEXICO COMMISSIONER 

Skeliy Oil Conpoay 
P. 0. BOX 1351 
Midland, Team* 79701 

los Proposed Hyers Laagllo-Mattlx Gait 
lea County, Hew Mexieo 

ATTEST108: Mr. C. J . Love 

Gentleaen: 

Too Ccoaaissloeor of Publie Lead* baa thia date approved your 
Hyers L*ngli«-*attix unit, Laa Count7, Mav Mexico, subject to lis* 
approval by the Doited States GooLogical Survey. 

£selo**4 are five (3) C«rtlficotas of approval. 

?loose advis* this offlee whoa tho Ooited Stat** Geological 
Surv«y boa approved this uait so that wo nay finish processing th* unit 
aad ascertain the affective dot*. 

wo will expect to receive th* ratifications you have for sea* of 
tho tracts not cosnlttod aa outlined ia our Utter of Movoaoor 19, 1973, 
alao, as Exhibit "B" r«flocting any revision* subsequent to tho affoctiv* 
dat*. 

Very truly yours, 

«AT D. G&AHAM, Director 
Oil aad Gas Division 

AJa/8J£/a 
•ocls. 
ec: USG8-te>sw*li, Bow Mexico 

OCC- Santa fo, Mew Masieo y 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

November 16, 1973 

L R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Mr. Chester E. Blodget 
Skeliy Oil Company 
Post Office Box 1650 
Tulsa, Oklahoma 74102 

Re: CASE NO. 5086 

ORDER NO. R-4660 

Applicant: 

Skeliy Oil Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC x 

Artesia OCC 
Aztec OCC 

Other Unit Division - State Land Office 



Docket No. 31-73 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 31, 1973 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. 
Nutter, Alternate Examiner: 

CASE 5076: (Continued from the October 17, 1973, Examiner Hearing) 

Application of David Fasken for an unorthodox gas well location, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to d r i l l a well at an unorthodox location 1980 feet from 
the North line and 660 feet from the West line of Section 7, Township 

/ 18 South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy County, 
New Mexico, the N/2 of said Section 7 to be dedicated to the well. 

CASE 5086: Application of Skeliy Oil Company for a unit agreement, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for 
the Myers Langlie-Mattix Unit Area comprising 9924 acres, more or less, 
of Federal, State, and Fee lands in Townships 23 and 24 South, Ranges 
36 and 37 East, Lea County, New Mexico. 

CASE 5087: Application of Skeliy Oil Company for a waterflood project, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks authority to 
institute a waterflood project in i t s Myers Langlie-Mattix Unit Area, 
Langlie-Mattix Pool, Lea County, New Mexico, by the injection of 
water into the Queen formation through 84 injection wells i n said 
unit area. 

CASE 5088: Application of Amini Oil Company for compulsory pooling, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests from the surface of the ground down to and 
including the Pennsylvanian formation underlying the S/2 of Section 
32, Township 20 South, Range 33 East, South Salt Lake-Morrow Gas Pool, 
Lea County, New Mexico, to be dedicated to a well to be drilled at a 
standard location in Unit N of said Section 32. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation 
of such costs, as well as actual operating costs and charges for super­
vision. Also to be considered is the designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said 
well. 

CASE 5089: (This case w i l l be dismissed) 

Application of Coquina Oil Corporation for an unorthodox o i l well loca­
tion, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks authority to d r i l l i t s proposed Cities Service State Well No. 3, 
at an unorthodox location 1325 feet from the South line and 660 feet 
from the East line of Section 27, Township 14 South, Range 34 East, 
High Plains-Pennsylvanian Pool, Lea County, New Mexico. 



Examiner Hearing - Weu.iesday - October 31, 1973 Docket No. 31-73 < 
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CASE 5090: Application of Atlantic Richfield Company for lease commingling, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an 
exception to Commission Rule 309-A to permit the commingling of 
unitized and non-unitized production within applicant's Seven Rivers-
Queen Unit Area, Langlie-Mattix Pool, Lea County, New Mexico. 

CASE 5091: Application of Superior Oil Company for compulsory pooling, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling 
a l l mineral interests underlying the E/2 of Section 2, Township 18 
South, Range 25 East, West Atoka-Morrow Gas Pool, Eddy County, New 
Mexico, to be dedicated to a well presently being d r i l l e d at a point 
2080 feet from the South l i n e and 660 feet from the East l i n e of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of such costs, as well as actual 
operating costs and charges for supervision. Also to be considered i s 
the designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said well. 

CASE 5092: Application of Gulf O i l Corporation for compulsory pooling, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests from the base of the Wolfcamp formation 
to the base of the Morrow formation underlying the E/2 of Section 9, 
Township 16 South, Range 35 East, Townsend-Morrow Gas Pool, Lea County, 
New Mexico, to be dedicated to i t s Hulda Townsend Well No. 2 located i n 
Unit I of said Section 9. Also to be considered w i l l be the present 
value of said well and the cost of deepening and completing same and 
the allocation of such values and costs, as well as actual operating 
costs and charges for supervision. Also to be considered i s the designa­
t i o n of applicant as operator of the well and a charge for r i s k involved 
i n deepening said well. 

CASE 5093: Application of Morris R. Antweil for compulsory pooling, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests underlying the N/2 of Section 17, Town­
ship 22 South, Range 27 East, South Carlsbad Field, Eddy County, New 
Mexico, to be dedicated to a well to be d r i l l e d at a standard location 
i n Unit B of said Section 17. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of such costs, 
as well as actual operating costs and charges for supervision. Also 
to be considered i s the designation of applicant as operator of the well 
and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 5094: Application of Cities Service O i l Company for a unit agreement, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
of the Azotea Mesa Unit Area comprising 5686 acres, more or less, of 
Federal and State lands i n Township 23 South, Range 24 East, Eddy County, 
New Mexico. 

CASE 5095: Application of Cities Service O i l Company for a unit agreement, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of the Loafer Draw Unit Area comprising 5844 acres, more or 
less, of Federal, Fee, and State lands i n Township 21 South, Ranges 21 
and 22 East, Eddy County, New Mexico. 
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CASE 5096: Application of H. L. Brown, Jr. for a non-standard gas proration unit 
and unorthodox gas well location, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for a 320-acre non-standard 
gas proration unit comprising the SE/4 of Section 15 and the E/2 NE/4, 
SW/4 NE/4, and NE/4 SE/4 of Section 22, a l l i n Township 17 South, 
Range 29 East, Grayburg-Morrow Gas Pool, Eddy County, New Mexico, to 
be dedicated to a wel l to be d r i l l e d at an unorthodox gas wel l loca­
t i o n 330 feet from the South and East lines of said Section 15. 

CASE 5097: Application of Dorchester Exploration Company for pool creation and 
special pool rules, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks the creation of a new gas pool for Wolfcamp produc­
t i o n for i t s well located i n Unit F of Section 35, Township 19 South, 
Range 28 East, and the promulgation of special rules therefor including 
a provision for 320-acre spacing and standard 320-acre well locations. 

CASE 5073: (Continued and Readvertised) 

Application of Belco Petroleum Corporation for a non-standard gas 
proration unit and unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for a 320-acre 
non-standard gas proration unit comprising the E/2 SW/4 and SE/4 of 
Section 30 and the N/2 NE/4 of Section 31, a l l i n Township 20 South, 
Range 33 East, South Salt Lake Field, Lea County, New Mexico, to be 
dedicated to a well to be d r i l l e d at an unorthodox location 660 feet 
from the South l i n e and 1300 feet from the East l i n e of said Section 30. 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF 
FOR APPROVAL OF THE _ 
UNIT AGREEMENT, L E A" 

LLY OIL COMPANY 
MYERS LANGLIE-MATTIX 

CASE No. 5086 

Order No. R-

COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 o'clock a.m. on 
October 31 19673 . at Santa Fe, New Mexico, before Examiner 

Richard L. Stamets . 

NOW, on t h i s day of November , 19673 , the Commission, 
a quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Skeliy Oil Company , 

seeks approval of the Myers Langlie-Mattix U n i t Agreement 

f $ Z 3 . C g State, 
covering acres, more or less, of Federal lands 

and Fee 
described as follows: 

LEA COUNTY, NEW MEXICO 

•nnmnri jy^^**m+*£**m 

A>/zf sefat jujl eAstsS/d 
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(3) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correlative 
rights within the unit area. 

IT IS THEREFORE ORDERED; 

(1) That the Myers Langlie-Mattix U n i t Agreement 
is hereby approved. 

(2) That the plan contained in said unit agreement for the 
development and operation of the unit area i s hereby approved in 
principle as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained in said unit 
agreement, this approval shall not be considered as waiving or 
relinquishing, in any manner, any right, duty, or obligation which 
is now, or may hereafter be, vested in the Commission to supervise 
and control operations for the exploration and development of any 
lands committed to the unit and production of oil or gas therefrom. 

(3) That the unit operator shall f i l e with the Commission 
an executed original or executed counterpart of the unit agreement 
within 30 days after the effective date thereof; that in the event 
of subsequent joinder by any party or expansion or contraction of 
the unit area, the unit operator shall f i l e with the Commission 
within 30 days thereafter counterparts of the unit agreement 
reflecting the subscription of those interests having joined or 
ratified. 

(4) That this order shall become effective upon the approval 

of said unit agreement by the Commissioner of Public Lands for the 

State of New Mexico and the Director of the United States Geologi­

cal Survey; that this order shall terminate ipso facto upon the 

termination of said unit agreement; and that the last unit opera­

tor shall notify the Commission immediately in writing of such 

termination. 

(5) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein' 
above designated. 



W.R. Humphries 
COMMISSIONER 

Advisory Board 

George Clark 
Chairman 

Kristin Conniff 
Wee Chairman 

Melvin Cordova 

Joe Kelly 

Robert Portllos 

Nancy Lynch vigil 

Rex Wilson 

State of Oitw MeTQ-co 
Commissioner of TuSCic Lands 

A p r i l 27, 1990 

Texaco USA 
P.O. Box 3109 
Midland, Texas 79702 

ATTN: S.G. Snyder 

RE: Myers Langlie M a t t i x U n i t 
1990 Plan o-f Development 

Gentlemen: 

The Commissioner o-f Public Lands has t h i s date approved the 1990 
Plan a-f Development f o r the Myers La n g l i e M a t t i x U n i t . Our 
approval i s subject t o l i k e approval by a l l other appropriate 
agenci es. 

The p o s s i b i l i t y o-f drainage by w e l l s o u t s i d e o-f the Unit Area and 
the need f o r f u r t h e r development of the Unit may e x i s t . You w i l l 
be contacted at a l a t e r date regarding these p o s s i b i l i t i e s . 

Enclosed i s an approved copy of the 1990 Plan of Development f o r 
your f i l e s . I f we may be of f u r t h e r h e l p , please do not h e s i t a t e 
t o contact t h i s o f f i c e at (505) 827-5746. 

Very t r u l y yours, 

W.R. HUMPHRIES, 
COMMISSIONER OF PUBLIC LANDS 

BY: * 
FLOYD 0. PRAND0, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5746 

cc: OCD - Santa Fe, New Mexico 
BLM 
Unit Correspondence F i l e 
Unit P.O.D. F i l e 

WRH/F0P/SMH 

tP.O.<BoxU48 Santa Je, ^ 87504-1148 ($05) 827-5760 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

June 3, 1976 

Skeliy Oil Company 
P. 0. Box 1351 
Midland, Texas 79701 

Attention: Mr. Leland Franz 

Re: F i r s t Enlargement, 
Myers Langlie Mattix 
Unit, Lea County, 
New Mexico. 

Gentlemen: 

This i s to advise that the New Mexico Oil Conservation 
Commission Commission has this date approved the 
enlargement to include Tracts 50 and 51 to the Myers 
Langlie Mattix Unit, Lea County, New Mexico, subject 
to like approval by the United States Geological Survey 
and the Commissioner of Public Lands of the State of 
New Mexico. 

Three approved copies of the application are returned 
herewith. 

Very truly yours, 

JOE D. RAMEY 
Secretary-Director 

JDR/JEK/og 

cc: Commissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
Roswell, New Mexico 



S K E L L V O I L COMPANY 
May 12, 1976 

DOMESTIC EXPL. & PROD. DEPARTMENT 

M I D L A N D E & P DISTRICT 

F. L. FRANZ , DISTRICT PRODUCTION MANAGER 

M. J. E K M A N , DISTRICT ENGINEER 

C. F. BOSECKER, LEAD RESERVOIR ENGINEER 

F. J . PETRO, L E A D PRODUCTION ENGINEER 

F i l e : Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

Re: Fi r s t Enlargement 

New Mexico Oil Conservation Commission (4) 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Gentlemen: 

Skeliy Oil Company respectfully requests administrative approval for an 
enlargement of i t s Myers Langlie Mattix Unit to include Tracts 50 and 51 
(Resler & Sheldon Fanning Lease; northwest quarter, west half northeast quarter 
and southeast quarter northeast quarter Section 33, and Fanning "B" lease 
northeast quarter northeast quarter Section 33, Township 23 south, Range 37 east) 
on the o r i g i n a l basis of unit participation. The enlargement tracts are shown 
on the attached plat of the un i t . 

Tracts 50 and 51 were included i n the or i g i n a l unit area approved by the 
Commission i n Case No. 5086, Order No. R-4660, i n 1973. The unit became 
effective on January 1, 1974, and the operator of those tracts refused to 
r a t i f y the agreement at that time. 

Austral O i l Incorporated has reached agreement with the owners of these 
tracts to purchase them, and now desires to include the tracts i n the Myers 
Langlie Mattix Unit. 

Participation for these tracts on the or i g i n a l basis i s as follows: 

Tract 50 1.33259% 
Tract 51 .18398% 
Total 1.51657% 

Working Interest Owners i n the present unit have approved this enlargement 
to include Tracts 50 and 51; and, as provided i n the unit agreement, a l l 
tracts i n the o r i g i n a l unit shall remain i n the same r a t i o to one another 
after enlargement. Participation for a l l t r a c t s , and by working interest 
owners, w i l l be as shown on the attached schedules i f this enlargement i s 
approved. 

A D D R E S S n C P L Y TO". 

P. O. B O X 1351 

M I D L A N D , T E X A S 71T01 
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Skeliy, as unit operator, proposes to make th i s enlargement effective June 
1, 1976, providing the necessary approvals are secured. 

Very t r u l y yours, 

FDM/slw 

Attachs. 

cc: O i l Conservation Commission D i s t r i c t Office 
P. 0. Box 1980 
Hobbs, New Mexico 88240 



P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

15, 1977 

G«tty Oil Company 
Box 1231 

Midland, Texaa 79701 

Attention: Audra B. Cary 
Bs: Cait Bo. 5086 

Myers Langlie Mattix Unit 
197S Plan of Development 

Wa haraby approva tha 1978 Plan of Development for 
tha Hyers Langlla Mattix unit, Laa County, Haw Mexico, 
subject to Ilka approval by tha United States Geological 
Survey and tha Commissioner of Public Laada. 

Two approvad copies of tha Plan ara returned herewith. 

Vary truly yours, 

JOE 0. RAMEY 
Secretary-Director 

JDR/LT/fd 
enc. 

cc: U.S.G.S. - Roswell 
COBSBISS loner of Public Lands 



Getty Oil Company 

n 

GETTY OIL COMPANY 

OCT 2 7 1977 

'-••|6f!OL\ND ict? DISTRICT 

PRODUCTION DEPARTMENT 

North American Exploration and Production Division 

File: Myers Langlie Mattix Unit 
Lease No. 07938 
Lea County, New Mexico 

Director (3) 
United States Geological Survey 
P.O. Box Drawer 1857 
Roswell, New Mexico 88201 

Oil Conservation Commission of (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

Commissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 87501 

All Working Interest Owners 

In accordance with Section 12 of Unit Agreement for the Development and 
Operation of the Myers Langie Mattix Unit, Lea County, New Mexico. Getty 
Oil ComDanv respectfully submits for your approval, a report of past operations 
and a plan of development and operation for the waterflood unit for the year 
1978. 

PAST OPERATIONS 

The Myers Langlie Mattix Unit became effective February 1, 1974. Injection 
started into 18 wells on August 13, 1975, and 71 wells had been converted 
by October 1, 1976. Additional wells were converted to injection in 1977 bringing 
the number of injection wells to 80 on September 1, 1977 

A pilot waterflood was in operation on Skeliy's Mattix "A" lease prior to 
unitization. Cumulative injection into the Mattix "A" No. 4 well (Unit 
No. 157) was 14,228 barrels on February 1, 1974. Cumulative water injection 
since unitization was 12,144,496 barrels of water to September 1, 1977. The 
daily average injection rate during August 1977, was 19,857 barrels at 
700 psig. 

Cumulative oil production from the Unit area since unitization was 310,558 
barrels on September 1, 1977. The average daily producing rate during 
August, 1977, was 927 barrels of oil from 94 active producers. 

Installation of centralized production facilities and satellite test stations 
started in September, 1976 was 90% complete on September 1, 1977. Tracts 
with unsigned interests will be segregated until signup is complete. 

AFEs to d r i l l 7 i n f i l l wells on undeveloped tracts are currently circulating 
among the working interest owners. Six (6) of these wells will be injectors with 
one being a producer. 



Getty Oil Company 

North American Exploration and Production Division 

DEVELOPMENT PLANS FOR 1978 

Further i n f i l l drilling is planned on the Myers. Langlie Mattix Unit for 
1978. Eight (8) injection wells and sixteen (16) producers will be drilled to 
continue development of the unit on 80 acre five spot patterns. The injection 
plant will also be expanded to accommodate the additional injection wells. 
The remaining inactive Langlie Mattix Wells should be placed on injection and 
production in 1978. 

Very Truly Yours, 

Audra B. Cary, Chairman 
Working Interest Owners 
Committee 

ELB/cap 







BEFORE THE NEW MEXICO 
OIL CONSERVATION COMMISSION 

APPLICATION OP SKELLY OIL COMPANY 
POP. APPROVAL OP UNIT AGREEMENT POR 
TBE MYERS LANGLIE-MATTIX UNIT, IN No. 
THE LANGLIE-MATTIX POOL, LEA COUNTY, 
NEW MEXICO 

ENTRY OF APPEARANCE 

Comes now L. C. White, of White, Koch, Kelly & McCarthy, P. O 

Box 787, Santa Fe, New Mexico, and herewith enters their 

appearance as local counsel for and on behalf of the applicant 

Skeliy Oil Company in the above entitled matter. 

WHITE, KOCH, KELLY 6 MCCARTHY 

By 
Attorneys for Skeliy Oil Company 


