
Dockets Nos. 12-74 and 13-74 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 8, 1974 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. 
Nutter, Alternate Examiner: 

CASE 4790: (Reopened) (Continued from A p r i l 10, 1974, Examiner Hearing) 

In the matter of Case No. 4790 being reopened pursuant to the provisions 
of Order No. R-4370, which order established temporary rules for the 
Dublin-Ellenburger Gas Pool, Lea County, New Mexico, including a pro v i 
sion for 640-acre spacing. A l l interested parties may appear and show 
cause why said pool should not be developed on 320-acre spacing u n i t s . 

CASE 5220: (Continued from the A p r i l 25, 1974, Examiner Hearing) 

Application of A t l a n t i c Richfield Company for an unorthodox gas well 
location and non-standard proration u n i t , Lea County, New Mexico. 
Applicant, I n the above-styled cause, seeks approval for the unorthodox 
location of i t s McDonald State WN Well No. 24 located 1780 feet from 
the North l i n e and 660 feet from the West l i n e of Section 25, Township 22 
South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico, to be 
dedicated to a 320-acre non-standard gas proration u n i t comprising the 
N/2 of said Section 25. 

CASE 5229: Application of Texas International Petroleum Corporation for a dual 
completion, Eddy County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval for the dual completion (conventional) of i t s Lowe-
Federal Well No. 1 located i n Unit H of Section 31, Township 20 South, 
Range 30 East, Golden Lane Field, Eddy County, New Mexico, i n such a manner 
as to produce Strawn and Morrow gas through p a r a l l e l strings of tubings 

CASE 5230: Application of Gulf O i l Corporation for the amendment of Order No. R-4079, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the 
amendment of Order No. R-4079 which authorized the commingling of Hobbs 
Grayburg-San Andres and Hobbs-Blinebry production from i t s W. D. Grimes "A" 
and "B" leases i n Sections 32 and 33, Township 18 South, Range 38 East, 
Lea County, New Mexico, to include i n said commingling authority Bowers-
Seven Rivers production. 

CASE 5231: Application of Mesa Petroleum Company for a unit agreement, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of the 
Nash Unit Area comprising 5,124 acres, more or less, of State, Federal 
and fee lands i n Township 23 South, Ranges 29 and 30 East, Eddy County, 
New Mexico. 

CASE 5232: Application of Texas Pacific O i l Company, Inc. for a uni t agreement, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
of the Phantom Draw Unit Area comprising 8,465 acres, more or less, of 
Federal, State and fee lands i n Township 26 South, Range 31 East, Eddy 
County, New Mexico. 
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CASE 5233: Application of Burleson ft Huff for compulsory pooling, Lea County, 
New Mexico, Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests down to and including the Queen formation 
underlying the SW/4 of Section 29, Township 25 South, Range 37 East, 
Langlie-Mattix Pool, Lea County, New Mexico, to be dedicated to i t s 
Jenkins Well No. 3 located 760 feet from the South l i n e and 1980 feet 
from the West l i n e of said Section 29. Also to be considered w i l l be the 
cost of recompleting and equipping said well and the al l o c a t i o n of such 
costs, as well as actual operating costs and charges for supervision. 
Also to be considered i s the designation of applicant as operator of the 
well and a charge for r i s k involved i n recompleting and equipping said 
w e l l . 

CASE 5234: Application of A t l a n t i c Richfield for a non-standard gas proration u n i t , 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for a 320-acre non-standard gas proration u n i t comprising the 
S/2 of Section 14, Township 22 South, Range 36 East, Jalmat Gas Pool, 
Lea County, New Mexico, to be simultaneously dedicated to i t s McDonald 
WN State Wells Nos. 1 and 27 located i n Units L and 0, respectively, of 
said Section 14. 

CASE 5235: Application of A t l a n t i c Richfield Company for compulsory pooling, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests i n the Pennsylvanian formation underlying 
the N/2 of Section 9, Township 21 South, Range 26 East, Eddy County, New 
Mexico, to form a standard 320-acre unit to be dedicated to a wel l to be 
d r i l l e d at a standard location for said u n i t , and pooling a l l mineral 
interests i n the Pennsylvanian formation underlying the S/2 of said 
Section 9 to form a standard 320-acre u n i t to be dedicated to a well to 
be d r i l l e d at a standard location for said u n i t , i f i t i s determined that 
said Section 9 should be developed on 320-acre spacing. Applicant further 
seeks a provision i n said order that would pool a l l mineral interests i n 
the Pennsylvanian formation underlying a l l of said Section 9 to form a 
standard 640-acre u n i t to be dedicated to a well to be d r i l l e d at a standard 
location for said u n i t i f i t i s determined that said Section 9 should be 
developed on 640-acre spacing. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well,, or wells, and the al l o c a t i o n of such 
costs, as well as actual operating costs and charges fo r supervision. 
Also to be considered i s the designation of applicant as operator of the 
w e l l , or wells, and a charge for r i s k involved i n d r i l l i n g said w e l l , 
or wells. 

CASE 5236: Application of A t l a n t i c Richfield Company for f i v e unorthodox o i l w e l l 
locations and an administrative procedure, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox 
location of f i v e o i l wells i n the Horseshoe-Gallup O i l Pool i n Township 31 
North, Range 16 West, San Juan County, New Mexico, to be d r i l l e d at the 
following points: 
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(Case 5236 continued fror» Pqg3 1 > 

1973 feer. from the North l i n e and 390 feet from :;he West 
l i n e )f Section 28, 150 feet from the North l i n e and 1375 
feet fr'Mti the East l i n e of Section 33; 25^0 feet from the 
South l i n e aad 295 feet from the West l i n e cf Section 35; 
2f05 feet from the North l i n e and 2580 feer f i o c the East 
l i n e of Section 32; and 2540 f t e t from the Souch l i n e and 
2570 feet frcm the East l i n e ot Section 30. 

Applicant further seeks an administrative procedure for the approval 
without, iu-ticc and hearing of i i i l t i o n a l unorthodox locations for i n f i l l 
wells to be diiJ.led w i t h i n the A t l a n t i c Horseshoe-Gallup Unit Area. 

CASE 523?: Application nf General American O i l Company of Texas for sixteen 
unorthodox o i l well locations and an administrative procedure, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
for the unorthodox location of sixteen o i l wells i n the Grayburg-Jackson 
Pool, Eddy County, New Mexico, to be d r i l l e d at the following points: 
1295 feet from the South l i n e and 1345 feet from the East l i n e of Sec
t i o n 13; 1345 feet from the North l i n e and 25 feet from the East l i n e , 
1295 feet from the North l i n e and 2615 feet from the East l i n e , 1295 
feet from the North and East l i n e s , 1295 feat from the South l i n e and 
2615 feet from the West l i n e , 1345 feet from the South l i n e and 25 feet 
from the East l i n e , and 2615 feet from the South l i n e and 1345 feet from 
the East l i n e of Section 23; 1345 feet from the North and West l i n e s , 
2615 feet from the South l i n e and 25 feet from the West l i n e , 2615 feet 
from the South l i n e and 1295 feet from the West l i n e , 2615 feet from 
the South and West l i n e s , 1345 feet irom '.he South l i n e and 2615 feet 
from the East l i n e , and 1295 feet from the South l i n e and 1345 feet from 
the West l i n e of Section 24; and 25 feet from the North l i n e and 2615 
feet from the East l i n e of Section 26, a l l i n Township 17 South, Range 29 
East, and 1295 feet from the North l i n e and 2665 feet from the East l i n e 
and 25 feet from the North l i n e and 2615 feet from the East l i n e of 
Section 30, Township 17 South, Range 30 Ear-t. 

Applicant further seeks the adoption of an administrative procedure 
whereby additional i n f i l l wells at unorthodox locations could be d r i l l e d 
on i t s leases i n th i s area without notice and hearing. 

CASE 5238: Application of Yates Petroleum Corporation for s a l t water disposal, 
Eddy County, New Mexico. Applicant, i n the abova-styled cause, seeks 
authority to dispose of produced s a l t water into the San Andres forma
t i o n through the indicated perforated i n t e r v a l of the following wells 
i n Township 17 South, Range 25 East, Eagle Creek-San Andres Pool, Eddy 
County, New Mexico: from 1286 feet to 1456 feet i n i t s Federal BZ Well 
No. 6 located i n Unit N of Section 21; from 1270 feet to 1440 feet i n 
i t s Ingram Jackson BV Well No. 2 located i n Unit D of Section 26; and 
from 1295 feet to 1372 feet i n i t s Gissler AV Well No. 1 located i n 
Unit C of Section 23. Applicant further seeks an administrative procedure 
for approval of additional s a l t water disposal into the San Andres formation 
i n the subject pool without notice and hearing. 
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CASE 5239: Southeastern nomenclature case c a l l i n g for the creation and extension 
of certain pools i n Lea and Eddy Counties, New Mexico. 

(a) Create a new pool i n Lea County, New Mexico, c l a s s i f i e d as a gas 
pool for Morrow production and designated as the Ojo Chiso-Morrow Gas 
Pool. The discovery w e l l i s the Brunson & McKnight, Inc. Ojo Chiso 
Unit Well No. 1 located i n Unit E of Section 23, Township 22 South, 
Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 23: W/2 

(b) Create a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas 
pool for Delaware production and designated as the Washington Ranch-
Delaware Gas Pool. The discovery w e l l i s the Black River Corporation 
BR 4 Federal Well No. 3 located i n Unit H of Section 4, Township 26 
South, Range 24 East, NMPM. Said pool would comprise: 

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM 
Section 4: NE/4 

(c) Extend the West Atoka-Morrow Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM 
Section 1: A l l 
Section 2: E/2 
Section 12: A l l 

(d) Extend the Atoka-Pennsylvanian Gas Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 12: W/2 

(e) Extend the Burton Flat-Morrow Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 27: S/2 
Section 35: W/2 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 7: A l l 
Section 11: A l l 

( f ) Extend the Burton Flat-Strawn Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 35: W/2 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 11: A l l 
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(R) Extend the Cabin Lake-Morrow Cas Pool i n Eddy County, New Mexico, 
to Include therein: 

TOWNSH IT 22 SOUTH, RANGE 30 EAST, NMPM 
Section 11: N/2 

(h) Extend the Crossroads-Pennsylvanian Pool i n Lea County, New Mexico, 
to include therein: 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM 
Section 26: NE/4 

( i ) Extend the Drinkard Pool i n Lea County, New Mexico, to include 
therein: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Section 6: SE/4 

( j ) Extend the Fowler-Devonian Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 10: NE/4 

(k) Extend the Indian Basin-Morrow Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM 
Section 31: A l l 
Section 32: A l l 

(1) Extend the Penasco Draw San Andres-Yeso Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM 
Section 12: NW/4 

(m) Excend the Quail Ridge-Morrow Gas Pool i n Lea County, New Mexico, 
to include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 17: E/2 

(n) Extend the Rocky Arroyo-Wolfcamp Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM 
Section 7: E/2 
Section 8: SW/4 
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(o) Extend the Sand Dunes-Cherry Canyon Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM 
Section 26: NW/4 SE/4 

(p) Extend the North Vacuum-Abo Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM 
Section 1: NE/4 

(q) Extend the Vada-Pennsylvanian Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM 
Section 13: NE/4 

(r ) Extend the Wantz-Granite Wash Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Section 26: NE/4 

(s) Extend the Washington Ranch-Morrow Gas Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM 
Section 12: N/2 

( t ) Extend the White City-Pennsylvanian Gas Pool In Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM 
Section 17: A l l 

(u) Extend the Wilson-Pennsylvanian Gas Pool i n Lea County, New Mexico, 
to include therein: 

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM 
Section 13: E/2 

(v) Extend the Winchester-Strawn Gas Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM 
Section 35: S/2 



Examiner Hearing - Wednesday - May 8, 1974 Dockets Nos. 12-74 and 13-74 
-7-

(w) Extend the Winchester-Wolfcamp Gas Pool in Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 28 EAST. NMPM 
Section 35: S/2 

CASE 5208: (Continued from the April 25, 1974, Examiner Hearing) 

Application of S. P. Yates for an exception to Order No. R-3221, as 
amended, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks, as an exception to Order No. R-3221, as amended, 
authority to dispose of produced salt water in an unlined surface 
pit on its Federal LC 065598 lease in the SW/4 SW/4 of Section 4, 
and the NE/4 of Section 5, Township 17 South, Range 30 East, Square 
Lake Pool, Eddy County, New Mexico. 

Docket No. 13-74 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 15. 1974 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE. NEW MEXICO 

The following cases will be heard before Daniel S. Nutter, Examiner or Richard L, 
Stamets, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen 
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties, 
New Mexico, for June, 1974; 

(2) Consideration of the allowable production of gas from five 
prorated pools in San Juan, Rio Arriba, and Sandoval Counties, 
New Mexico, for June, 1974. 


