Bevertar 1%, 1775
ALEX J. ARMIJO P. O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO

Anadarko Production Company
Two Greenway Plaza East-
Suite 410

Houston, Texas 77046

Re: Froposad Artasia State Unit
Zddy County, New Mexico

ATTENTION: My, Jobn FPallwell, Jr.
Gantlaomen:

The Commissioner of Public iands has this date apprevad your
Artesia State Unit, Zddy County, New Haxico., The sffective date to
be as of December 1, 1974,

Your Initial Plan of Operation has sleo been approved on this
data.,

Enclosed are five (3) Cortificates of approvsl.

Your filing fee in the amount of Thirty ($30.00) Dollars has
been raceivad.

Very truly vours,

RAY D. GRAHAM, Director

01l and Gas Division
AJA/RDG /%

ancls. -
(2.3 OCC-8anta Fa, How Mexico /



L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX ). ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER

87501
STATE GEOLOGIST

A. L. PORTER, JR.

November 4, 1974 SECRETARY - DIRECTOR
Mr. Tom Kellahin Re: CASE NO. 5356
Kellahin & Fox ORDER NO. R-4904
Attorneys at Law
Post Office Box 1769 Applicant:

Santa Fe, New Mexico
Anadarko Production Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
. : _/ﬂ

e T (it}

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other Unit Division - State Land Office




ANADARKO PRODUCTION COMPANY

GENERAL OFFICE S «,"; %, TWDO GREENWAY PLAZA EAST, SUITE 410, HOUSTON, TEXAS 77046, (713) 626-7510
F. O. BOX 9317 a1
I3 3- § \

FORT WORTH, TEXAS 76107 i <

November 15, 1974

Artesia State Unit
Eddy County, New Mexico

Mr. A, L. Porter

Oil Conservation Commission
Drawer DD

Artesia, New Mexico 88210

Dear Mr. Porter:

In accordance with your request there is enclosed herewith an executed
copy of the above captioned unit. The unit has now been executed by
or ratified by all of the owners of the working interest, royalty interest,
overriding royalty interest and the official lessees. A copy of the Unit
Agreement and the ratifications have been forwarded to the county clerk
for recording. Copies of the Unit Agreement and ratifications have been
furnished to the Commissioner of Public Lands with a request for his
approval. Promptly upon receipt of the Commissioner's approval, a
Certificate of Unitization will be filed for record.

Very truly yours,
ANADARK@ PRODU?TION COMPANY

B 74
Y \Io{;n é’allwe [}](r k .

JE/cp [
Encl. v
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
ARTESIA STATE UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

THIS AGREEMENT entered into as of the first day of July
1974, by and between the parties subscribing, ratifying, or

consenting hereto, and herein referred to as the "parties hereto,'

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas igterests in the Unit Area subject
to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by law (Volume 2, Chapter 7, Article 11,
New Mexico Statutes, 1953 Annotated) to consent to and approve
the development or operation of State lands under agreements
made by lessees of State land jointly or severally with other
lessees where such agreements provide for the unit operation or
development of part of or all of any oil and gas pool, field or
area; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Section 1,

Chapter 162, Laws of 1951; Chapter 7, Article. 11,Section 41,

N.M. Statutes, 1953 Annotated) to amend with the approval of



lessee, ev{denced by the lessee's execution of such agreement
or otherwise, any o0il and gas lease embracing State lands so
that the length of the term of said lease may coincide with
the term of such agreements for the unit operation and develop-
ment of part or all of any o0il or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by law (Volume 9, Part 2, Cﬂapter 65,
Article 3, New Mexico Statutes, 1953 Annotated) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests
in the Artesia State Unit Area ‘covering land hereinafter des-
cribed to give reasonably effective control of operations
therein; and

WHEREAS, it is the purpose of the parties hereto to
enable institution and consummation of secondary recovery
operations) to conserve natural resources, prevent waste
and secure other benefits obtainable Fhrough development and
operation of the Artesia State Unit Area subject to this
agreement under the terms, conditions and limitations herein
set forth.

NOW, THEREFORE, in consideration of the pfemises and the
promises herein contaihed, the parties hereto commit to this
agreement their respéctive interests in the "Unit Area" and

the "Unitized Formation" lying thereunder (as those terms are



defined hereinafter) and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The oil and gas operat-
ing regulations in effect as of the effective date hereof governing drilling
and producing operations not inconsistent with the terms hereof or the
laws of the State of New Mexico are hereby accepted and made a part of
this Agreement.

2. DEFINITIONS. For the purpose of this agreement, the follow-
ing terms and expressions as used herein shall mean:

(a) "Commission" means the Oil Conservation Commission
of the State of New Mexico.

(b) "Commissioner" means the Commissioner of Public
Lands of the State of New Mexico.

- (c) "Royalty Interest” or "Rovyalty" means an interest other
than a Working Interest in or right to receive a portion of the
Unitized Substances or the proceeds thereof and includes the
royalty interest reserved by the lessor by an oil and gas lease
and any overriding royalty interest, oil payment interest, net
profits contract, or any other pay ment or burden which does not
carry with it the right to search for and produce Unitized Sub-

stances.
(d) "Royalty Owner" means the owner of a Royalty Interest.
(e) "Tract" means each parcel of land described as. such

and given a Tract number in Exhibit B.

(6] "Tract Participation” means the percentage of Unitized
Substances allocated to a Tract under this agreement as shown in
Exhibit C.

(g) "Unit Area" means the land shown on Exhibit A, and
described by Tracts in Exhibit B, containing 400 acres.



(h) "Unit Operating Agreement” means any agreement or
agreements, whether one or more, entered. into either separately
or collectively by and between the Unit Operator and the Working
Interest Owners, as provided in Section 9, ACCOUNTING PROVISIONS
AND UNIT OPERATING AGREEMENT, and shall be styled "Unit Operat-
ing Agreement for the Development and Operation of the Artesia State
Unit Area, County of Eddy, State of New Mexico."

(i) "Unit Participation" of a Working Interest Owner is the
sum of the percentages obtained by multiplying the Working Interest
of such Working Interest Owner in each Tract that qualifies for
inclusion within the Unit Area by the Tract Participation of such
Tract.

§), "Unitized Formation" means those portions of the Seven
Rivers, Queen, Grayburg and San Andres formations between the
depths of 900 feet below the surface and 2,000 feet below the
surface.

(k) "Unitized Substances" means all oil, gas, gaseous
substances, sulphur contained in gas, condensate, distillate and
all associated and constituent liquid or liquefiable hydrocarbons
within or produced from the Unitized Formation.

(1 "Working Interest” means the right to search for, produce
and acquire Unitized Substances whether held as an incident of
ownership of mineral fee simple title, under an oil and gas lease,
or otherwise.

(m) "Working Interest Owner" means any party hereto owning
a Working Interest, including a carried working interest owner,
holding an interest in Unitized Substances by virtue of a lease,
operating agreement, fee title or otherwise, which interest is
chargeable with and obligated to pay or bear, either in cash or
out of production, or otherwise, all or a portion of the cost of
drilling, developing and producing the Unitized Substances from
the Unitized Formation and the operation thereof hereunder. The
owner of oil and gas rights which are free of lease or other
instrument conveying the Working Interest to another shall be re-
garded as a Working Interest Owner to the extent of seven-eighths
(7/8) of his interest in Unitized Substances, and as a Royalty
Owner with respect to his remaining one-eighth (1/8) interest
therein.



3. EXHIBITS. Attached hereto as Exhibit A is a map showing
to the extent known to Unit Operator, the Unit Area and the boundaries
and identity of Tracts and leases in said Unit Area. Attached hereto
as Exhibit B is a schedule showing to the extent known to Unit Operator
the acreage comprising each Tract and the ownership of each interest
owner in each Tract. However, nothing herein or in said schedule or
map shall be construed as a representation by any party hereto as to the
‘ownership of any interest other than such interest or interests as are shown
in said map or schedule as being owned by such party. Attached hereto as
Exhibit C is a schedule showing in Part 1 thereof the Tract Participation of
each Tract in the Unit Area, and in Part II thereof the Unit Participation
of each Working Interest Owner.

It is hereby agreed by all parties to this agreement that Unit
Operator is empowered to correct any mathematical or clerical errors which
may exist in the pertinent exhibits to this agreement; provided, however,
that correction of any error other than correction of a mathematical or
clerical error shall be made by Unit Operator only after first having obtained
approval of Working Interest Owner or Owners and the Commissioner. |

Exhibits A, B and C shall be revised by Unit Operator whenever
changes render such revision necessary, and at least two copies of such

revision shall be filed with the Commissioner.



4,  EXPANSION OF UNIT AREA. The above described Unit Area

may, when practicable, be expanded to include therein any additional

tract or tracts regarded as reasonably necessary or advisable for the

purposes of this agreement, whenever such expansion is necessary or

advisable to conform with the purposes of this agreement. Tract Parti-

cipations resulting from such expansion shall be on a negotiated basis

and, after agreement between the affected parties has been reached,

such expansion shall be effected in the following manner:

(a) Working Interest Owners owning 90% of the Working
Interest, operating through the Operator, and after preliminary
concurrence of the Commissioner and the Commission, shall
prepare a notice of proposed eicpansion describing the contem-
plated changes in the boundaries of the Unit Area, the reasons
thérefor, and the proposed effective date thereof, preferably the
first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Commissioner
and the Commission, and copies thereof mailed to the last known
address of each Working Interest Owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for
submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the

Commissioner and the Commission evidence of mailing of the notice

-6-



of expansion and a copy of any objections thereto which have been

filed with the Unit Operator, together with‘an application in suf-

ficient number for approval of such expansion and with appropriate
joinders.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner and the
Commission, become effective as of the date prescribed in the
notice thereof.

In any approved expansion of the Unit Area, the revised Tract
Participations of those Tracts which were committed prior to each such ex-~
pansion shall remain in the same ratio one to another.

5. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil, gas,
gaseous substances, sulphur contained in gas, condensate, distillate
and all associated and constituent liquid and liquefiable hydrocarbons in
the lan‘ds -committed to this agreement are, as to the Unitized Formation,
unitized under the terms of this agreement (and are herein called Unitized
Substances) and said lands shall constitute lands referred to herein as
"unitized land" or "land subject to this agreement."”

6. UNIT OPERATOR. Anadarko Production Company is hereby
designated as the Unit Operator and by signature hereto as Unit
Operator agrees and consents to accept the duties of Unit Operator
for the development and production of Unitized Substances as herein
provided. Whenever reference is made herein to the "“Unit Operator”,

such reference means the Unit Operator acting in that capacity and
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not as an owner of interest in Unitized Substances, and the term
"Working Interest Owner" when used herein shall include or refer
to Unit Operator as the owner of a Working Interest when such
interest is owned by it.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time, but such resig-
nation shall not become effective so as to release Unit Operator from
the duties and obligations of Unit Operator and to terminate Unit
Operator's rights as such for a period of six (6) months after notice
of intention to resign has been served by Unit Operator on all Working
Interest Owners and the Commissioner and the Commission, and until
all wells then drilled hereunder are placed in satisfactory condition
for suspension or abandonment, whichever is required by the Commission
as to State lands, unléss a new Unit Operator shall have been selected
and approved and shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said period.

The resignation of Unit Operator shall not release Unit Operator
from any liability or default by it hereunder occurring prior to the
effective date of its resignation.

The Unit Cperator may, upon default or failure in the perform-
ance of its duties or obligations hereunder, be subject to removal by
affirmative vote of the Working Interest Owners owning at least 75% of

the Working Interest. Such removal shall be effective upon notice thereof

to the Commissioner.



In all such instances of resignation or removal, until a
successor Unit Operator is selected and approved, as hereinafter
provided, the Working Interest Owners shall be jointly responsible
for the performance of the duties of Unit Operator and shall, not
later than thirty (30) days before such resignation or removal become
effective, appoint a common agent to represent them in any action
to be taken hereunder.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title or interest as the owner
of a Working Interest or other interests in Unitized Substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver po'ssession of all equipment, materials,
and appurtenances used in conducting the Unit operations owned by the
Working Interest Owners to the new duly qualified successor Unit
Operator, or to the owner thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting Unit operations hereunder.
Nothing herein shall be construved as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender his or its resignation as Unit Operator, or shall be removed
as hereinabove provided, the Working Interest Owners shall, by affirma-
tive vote of the Working Interest Owners owning at least 75% of the
Working Interest, select a successor Unit Operator; provided, however,

-9-



that should any Working Interest Owner own a Working Interest of more
than 25%, the vote of said party shall not serve to» disapprove the
selection of a new Unit Operator approved by 80% or more of the
Working Interests of the remaining Working Interest Owners and provided,
further, that the Unit Operator shall not vote to succeed itself and its
Working Interest shall not be counted in a vote concerning its removal
as the Unit Operator. Such selection shall not become effective until
(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been
approved by the Commissioner. If no successor Unit Operator is selected
and qualified as herein provided, the Commissioner may, at his election,
declare this Unit Agreement terminated.

9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
At the present time, Unit Operator is the only Working Interest Owner
under this agreement and the Unit Area. However, in the event a portion
of the Unit Area becomés owned by another Working Interest Owner or
the Unit Area is expanded so as to cause other Working Interest Owners
to become subject to this agreément, then the Unit Operator and such
parties will enter into a mutually satisfactory Unit Operating Agreement
which will provide the manner in which the Working Interest Owners will
be entitled to receive their respective proportionate and allocated share

of the benefits accruing hereto and will provide for such other rights and
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obligations as between Unit Operator and such parties as they may
‘agree upon. Any such Unit Operating Agreement shall not be deemed
either to modify the terms and conditions of this Unit Agreement or
to relieve the Unit Operator of any right or obligation established
under this Unit Agreement; in case of any inconsistency or conflict
between this Unit Agreement and any such Unit Operating Agreement,
this agreement shall prevail. One true copy of any Unit Operating
Agreement shall be filed with the Commissioner.

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. .Except
as otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the parties
hereto (including surface rights) which are necessary or convenient
for the prospecting for, producing, storing, allocating, and distrib-
uting the Unitized Substances, are hereby granted and delegated to
and shall be exercised by the Unit Operator as herein provided. Upon
request therefor, acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this agreement,
shall constitute and define the rights, privileges, and obligations
of Unit Operator. Nothing herein, however, shall be construed to
transfer title to any land, lease, Rovalty Interest, operating agree-

ment or communitization agreement, it being understood that under
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this agreement the Unit Operator, in its capacity as Unit Opefator,
shall exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.

11. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and
used on its Tract or Tracts committed to this agreement, various
well and lease equipment and other property, equipment and facili-
ties. It is'also recognized that additional equipment and facilities
may hereafter be placed and used upon the Unit Area as now or here-
after constituted. Therefore, for all purposes of this agreement any
and all such equipmerit shall be considered to be personal property
and not fixtures attached to realty. Accordingly, said well and lease
equipment and personal property is hereby severed from the mineral
estates affected by this agreement, and it is agreed that any and all
.such equipment and personal property shall be and remain personal
property for all purposes.

12. PLAN OF FURTHER DEVELOPMENT AND OPERATION. It is
recognized and agreed by the parties hereto that the object and pur-
pose of tﬁis agreement is to formulate and to put into effect a
secondary recovery project in order to effect the optimum recovery of
Unitized Substances, prevent waste, and cronserve natural resources.

The parties hereto agree that the Unit Operator may, subject to the

-12-



consent and approval of a plan of operation by the other Working
Interest Owners, if any, the Commissioner and the Commission,

inject into the Unitized Formation, through any well or wells com-
pleted therein, brine, water, air, gas, oil, liquefied petroleum

gas, or any other substance or a combination of any of sa_id sub-
stances, whether produced from the Unitized Formation or not, and

that the location of input wells and the rates of injection therein

and the rate of production shall be governed by standards of good
geologic and petroleum engineering practices and conservation methods.
This agreement is and shall be subject to the conservation laws of

the State of New Mexico, to the valid rules, regulation and orders

of the Commissioner and the Commission and to all other applicable
federal, state and municipal laws, rules, regulations and orders.

The parties hereto, subject to prior rights, if any, grant to Unit
Operator the ﬁse of brine or water or both from any formation in and
under the Unit Area for injection into the Unitized Formation. After
commencement of secondary operations, Unit Operator shall furnish the
Commissioner monthly injection and production reports for each well in
the Unit A}‘ea. The Working Interest Owners, if any, other than Operator,
and the‘ Commissioner shall be furnished periodic reports on the progress
of the plan of operation and any revisions or changes thereto necessary

to meet changed conditions or to protect the interests of all parties

-13-



to this agreement; provided, however, that any major revisions of

the plan of operation involving a basic deviatipn from the initial
plan of operation shall be subject to the consent and approval of the
Operator, other Working Interest Owners, if any, other than Operator,
the Commissioner and the Commission,

13. PARTICIPATION. Exhibit C shows the percentage of
participation to which each Tract shall be entitled if all Tracts
within the Unit Area are committed as of the effective date of this
agreement (the qualifications necessary for inclusion of a Tract being
set forth in Section 14 hereof). The percentage of Tract Participa-
tions set forth in Exhibit C for each tract within the Unit Area have
been calculated from the cumulative production from each tract as of
January 1, 1974, divided by the total cumulative production from all
tracts in the Unit Area as of January 1, 1974. If less than all
Tracts within the Unit Area are committed as of the effective date
of this agreement, Unit Operator, as soon as practicable after the
effective date of this agreement, shall file with the Commissioner
and the Commission schedules of committed Tracts as of said effec-
tive date, which said schedules shall be designated "Revised Exhibit
C" and considered for all purposes as a part of this agreement. Such
revised Exhibit C shall set forth opposite each such committed Tract

the revised Tract Participation therefor (which shall be calculated by
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using the same Tract factors and formula which were used to arrive

at the Tract Participation of each Tract as set out in Exhibit C
attached hereto, but applying the same only to the committed Tracts).
Such revised Exhibit C, unless disapproved by the Commissioner and
the Commission within thirty (30) days after filing, shall supersede,
effective as of the effective date hereof, the Tract Participations

set forth in Exhibit C attached hereto until a further revision or
revisions thereof is approved by the Commissioner and the Commission.
The Tract Participations shown on Exhibit C attached hereto, or .as may
be shown on the revised Exhibit C as above provided, shall govern
the allocation of Unitized Substances on and after the effective date
of the Unit Agreement as set forth in Section 3 hereof, and until the
allocation schedule is revised pursuant to this agreement and the
revised Tract Participations are approved by the Commissioner and the
Commission.

14. TRACTS QUALIFIED FOR PARTICIPATION. From the
effective date hereof, the Tracts which shall be entitled to partici-
pation shall be those Tracts which are described in Exhibit B and
which, at any time, are qualified as follows:

(a) Each Tract as to which the Working Interest
Owner owning 100% of the Working Interest
therein have become parties hereto and as to
which Royalty Owners owning 75% or more of

the Rovalty Interest therein have become
parties hereto.
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(b) Each Tract as to which Working Interest
Owners owning 100% of the Working Interest
therein have become parties hereto and as
to which Royalty Owners owning less than
75% of the Royalty Interest therein have
become parties hereto and, further, as to
which: :

(1) All Working Interest Owners in any
such Tract have joined in a request
for the qualification of such Tract,
and

(ii) 80% of the combined voting interests
of Working Interest Owners in all
Tracts meeting the requirements of
paragraph (a) hereof have voted in
favor of gualifying such Tract.

For the purpose of this paragraph (b), a Working
Interest Owner's "voting interest" shall be equal
to the ratio (expressed in percent) which its
aggregate Unit Participation in all Tracts
qualifying under paragraph (a) bears to the

total Unit Participation, as shown on Exhibit

C, of all Working Interest Owners in all Tracts
.qualifying under paragraph (a).

(c) = Each Tract as to which Working Interest
Owners owning less than 100% of the Working
Interest therein have become parties hereto,
regardless of the percentage of Royalty
Interest therein which is committed hereto
and, further, as to which:

(i) The Working Interest Owner operating any
such Tract and all of the other Working
Interest Owners in such Tract who have
become parties hereto have joined in a
request for qualification of such Tract
and have executed and delivered an
indemnity agreement indemnifying and
agreeing to hold harmless the other

- 16 -



(i) Working Interest Owners, their successors
and assigns, against all claims and
demands which may be made by the owners
of Working Interests in such Tract who
are not parties hereto and which arise
out of the qualification of such Tract; and

(ii) 80% of the combined voting interest of
Working Interest Owners in all Tracts
meeting the requirements of paragraphs
(a) and (b) have voted in favor of the
qualification of such Tract and acceptance
of the indemnity agreement.

For the purpose of this paragraph (c), a Working
-Interest Owner's "voting interest" shall be equal

to the ratio (expressed in percent) which its
aggregate Unit Participation in all Tracts qualifying
under paragraphs (a) and (b) bears to the total Unit
Participation, as shown on Exhibit C of all Working
Interest Owners in all Tracts qualifying under para-
graphs (a) and (b}). Upon the qualification of such
a Tract, the Unit Participation which would have
been attributed to the nonsubscribing owners of the
Working Interest in such Tract, had they become
parties to this agreement shall be attributed to the
Working Interest Owners in such Tract who have
‘become parties to such agreement, in proportion
to their respective Working Interests in the Tract.

15. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Sub-
stances produced and saved (less, save and except any part of such
Unitized Substances used in conformity with good operating prac-
tices on unitized land for drilling, operating, camp and other
production or development purposes and for pressure maintenance)
shall be apportioned among ahd allocated to the committed Tracts

in accordance with the respective Tract Participation effective
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4
hereunder duriﬁg the respective periqu such'Unitized Subs tances
were produced, as set forth in the schedule of participation in
Exhibit C. The amount of Unitized Substances so allocated to
each committed Tract, and only that amount (regardless of whether
it be more or less than the amount of the actual production of
Unitized Substances from the well or wells, if any, on such
Tract), shall, for all intents, uses and purposes, be deemed
to have been produced from such Tract.

The Unitized Substances allocated to each such Tract
shall be distributed among, or accounted for to, the parties
executing, consenting to or ratif?ing this agreement entitled
to share in the production from such Tract in the same manner,
in the same proportions, and upon the same conditions, as they
would have participated and shared in the production from such
Tract, or in the proceeds thereof, had this agreement not been
entered into, and with the same legal force and effect. It is
hereby agreed that production of Unitized Substances from any
such committed Tract shall be allocated as provided herein
regardless of whether oil or gas is being produced from any
particular Tract éommitted hereto. If the Working Interests
or the Royalty Interests in any Tract are divided with respect
to separate parcels or portions of such Tract and owned severally
by different persons, the Tract Participation of such Tract shall,

in the absence of a recordable instrument among all owners fixing
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the division of ownership, be divided among such parcels or portions
in proportion to the number of surfacé acres in each.

l6. BALANCING OF PRODUCTION. Unit Oper ator shall make a
proper and timely gauge of all lease and other tanks located on
each committed Tract in order to ascertain the amount of merchan-
table oil in such tanks, above the pipe line connections, as of
7:00 a.m. on the effective date herecf.  All Unitized Substances
which are a part of the prior allowable of the well or weils
from which the same were produced shall be and remain the
property of the Working Interest Owners entitled thereto as if
the Unit had not been formed and such Working Interest Owners
shall promptly remove same. Any such Unitized Substances not
so removed may be sold by the Unit Operator for the account of‘
such Working Interest Owners( subject to the payment of all
royalty to Royalty Owners under the terms and provisions of
the applicable lease or leases énd other contracts. All such
UnitizedeubStanpes_whiCh are in eXce;s of the prior allowable
of the well or wells from which the same were produced shall be
regarded and treated the same as Unitized Substances produced
after the effective déte hereof. If, as of the effective date
hereof, any Tract is over-produced with respect toithe allowable
of the well or wells on that Tract and the amount of such over-
production has been sold or otherwise disposed of, such over-

production shall be regarded and included as a part of the Unitized
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14

Substances produced after the effective date- hereof and the amount
thereof charged to such Tract as having been delivered to the
peréons entitled to Unitized Substances allocated to such Tract.
17. ROYALTY SETTLEMENT. The State of New Mexico and
all Royalty Owners who, under existing contracts, are entitled
to take in kind a share of the Unitized Substances produced from
any committed Tract, shall hereafter be entitled to take in kind )
their share of the Unitized Substances allocated to such Tract,
and Unit Operator shall make deliveries of such Royalty Share
taken in kind in conformity with the applicable contracts, laws
and regulations. Settlement fér Royalty Interests not taken in
kind shall be made by Working Interest Owners responsible therefor
under existing contracts, laws and regulations, on or before the
last day of each month for Unitized Substances produced during
the precedihg calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any
land from their respective lease obligations for the payment
of any royalties due under their leases except that said
royalties shall be computed in accordance with the terms of
this agreement.
If gas obtained from lands not subject to this agreement is
introduced into the Unitized Formation for use in pressure main-

tenance, stimulation of production, or increasing ultimate

recovery, which shall be in conformity with a plan first approved.
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by the Commissioner and the Commission, a like amount of gas,
less appropriate deductions for loss from any cause, may be
withdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extracted
therefrom; provided that such withdrawal shall be pursuant to
such conditions and formulae as may be prescribed or approved

by the Commissioner; provided further, that such right of
withdrawal shall terminate on the termination of this agreement.
If liquefied petroleum gases obtained from lands or formations
not subject to this agreement he injected into the Unitized
Formation for the purpose of increasing ultimate recovery, Which
shall be in conformance with a plan first approved by the
Commissioner, part or all of such liquefied petroleum gases

may be withdrawn royalty free pursuant to such conditions

and formulae as may be prescribed or approved by the Commissioner.

Royalty due on account of State lands shall be computed
and paid on the basis of all Unitiéed‘Substances allocated
to such lands.

18. RENTAL SETTLEMENT. Rentals on State of New Mexico
lands subject to this‘agreement shall be paid at the rate
specified in the respective leases, or may be reduced or sus-
pended under order of the Commissioner pursuant to applicable

laws and regulations.
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19. CONSERVATION. Operations hereunder and production of
Unitized Substances shall be conducted so as to provide for the
most economical and efficient recovery of such substances to
prevent waste as defined by State laws or regulations.

20. DRAINAGE. Unit Operator shall take appropriate and
adequate meaéures to prevent drainage of Unitized Substances .
from the committed Tracts by wells on land not subject to this
agreement, or, with consent of the Commissioner and pursuant tb
applicable fegulations, pay a fair and reasonable compensatory
royalty as determined by the Commissioner.

21. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions and provisions of all leases, subleases, and
other contracts relating to exploration, drilling, development,
or operation for oil, gas, gaseous substances, sulphur contained
in gas, condensate, distillate and all associated and constituent
liquid or liquefiabie hydrocarbons in and under.lands committed to
this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof,
but otherwise to remain in full force and effect; and the parties
hereto hereby consent that the Commissioner, as to State leases
shall by his approval hereof, or by the approval hereof by his
duly authorized representative, does hereby establish, alter,
change or revoke the drilling, producing, rental, minimum royalty
and royalty requirements of State leases committed hereto and the
regulations in respect thereto to conform séid requirements to
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the provisions of this agreement, and without limiting the
generality of the foregoing, all leases, subleases, and
confracts are particularly modified in accordance with thé
following:

(a) The development and operation of lands
subject to this agreement under the terms hereof shall
be deemed full performance of all obligations for . -
development and operation with respect to each and '
every part or separately owned Tract committed to
this agreement, regardless of whether there is any
development of any particular part of or Tract of
unitized land, notwithstanding anything to the
contrary in any lease, operating agreement, or
other contract by and between the parties hereto,
or their respective predecessors in interest, or
any of them. '

(b) Drilling and producing operations performed
hereunder upon any Tract of unitized land will be accepted
and deemed to be performed upon and for the benefit of
each and every Tract of unitized land, and no lease shall
be deemed to expire by reason of failure to drill or
produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operatims
on all unitized lands pursuant to direction or consent of
the Commissioner shall be deemed to constitute such suspension
pursuant to such direction or consent as to each and every
Tract of unitized land.

(a) Each lease, sublease, or contract relating
to the exploration, drilling, development or operation
for oil, gas, gaseous substances, sulphur contained in
gas, condensate, distillate and all associated and con-
stituent liquid or liquefiable hydrocarbons in and under
lands committed to this agreement, which by its terms
might expire prior to the termination of this agreement,
is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and
effect for and during the term of this agreement, as to
the land committed so long as such lease remains subject
hereto.
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(e) Any lease embracing lands of the State of New
Mexico having only a portion of its lands committed hereto
shall be segregated as to the portion committed and as to
the portion not committed and the terms of such lease shall
apply separately as to such segregated portions commencing
as of the effective date hereof. Notwithstanding any of
the provisions of this agreement to the contrary, any lease
embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall continue in full
force and effect beyond the term provided therein as to all
lands embraced in such lease, if Unitized Substances are -
discovered and are capable of being produced in paying quan-
tities from some part of the lands embraced in such lease
committed to this agreement at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary
term, the lessee or the Unit Operator is then engaged in
bona fide drilling or reworking operations on some part
of the lands embraced therein, any such lease shall remain
in full force and effect so long as such operations are
being diligently prosecuted, and if they result in the
production of Unitized Substances, said lease shall continue
in full force and effect as to all of the lands embraced
therein, so long thereafter as Unitized Substances are
produced in paying quantities from any portion of said
lands.

22. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interests of the parties hereto an their successors in interest
until this agreement terminates, and any grant, transfer, or convey-
ance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor
in interest. No assignment or transfer of any Working Interest
subject hereto shall be binding upon Unit Operator until the first'
day of the calendar month éfter Unit Operator is furnished with
the original, photostatic or certified copy of the instrument of
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transfer; and no assignment or transfer of any Royalty Interest
shall be binding upon the Working Interest Owner responsible
therefor until the first day of the calendar month after said
Working Interest Owner is furnished with the original, photo-
static or certified copy of the instrument of transfer.

23. EFFECTIVE DATE AND TERM. This agreement shall
become binding upon each party ‘;vho executes or ratifies it as of
the date of execution or ratification by such party and shall
become effective as of 7:00 o'clock a.m. on the first day of the
calendar month next following the approval by the Commissioner.

There must be an execution or ratification of this agree-
ment by the Working Interest Owner or Owners owning a ‘combined
Unit Participation of at least 80%, and the execution or ratifi-
cation of the agreement by Royalty Owners owning a combined
interest of at least 65% of the Royalty Interest in Said Unit Area.

There must be filed at least one counterpart of this agree-
ment for record in the office of the County Clerk of Eddy County,
New Mexico, by the Unit Operator.

Unit Operator shall, within thirty (30) days after the
effective date of this agreement, file for record in the office
where a counterpart of this agreement is recorded, a certificate
to the effect that this agreement becomes effective according to

its terms and stating further the effective date.
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The term of this agreement shall be for and during the time
that Unitized Substances are produced in paying quantities from
the Unit Area and so long thereafter as drilling, reworking or
other operations (including secondary recovery operations) are
prosecuted thereon without cessation of more than ninety (9_0) con-
secutive days, unless sooner terminated by Working Interest Owners
in the manner hereinafter provided.

This agreement may. be terminated with the approval of the
Commissioner and the Working Interest Owners owning 75% Unit
Participation whenever such Working Interest Owners determine that
Unit operations are no longer profitable, feasible or in the interest
of conservation. Notice of any such termination shall be given by
Unit Operator to all parties hereto.

. Upon termination of this agreement, the further development
and operation of the Unit Area as a Unit shall be abandoned, Unit
operations shall cease, and thereafter the parties hereto shall be
governed by the terms and provisions of the leases and contracts
affecting the separate tracts just as if this agreement had never
been entered into.

If not otherwise covered by the leases unitized under this
agreement, Royalty Owners hereby grant Working Interest Owners a
period of six months after termination of this agreement in which to
salvage, sell, distribute or otherwise dispose of the personal

property and facilities used in connection with Unit operations.
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24, APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for or on
behalf of any and all interests affected hereby before the
Commission and to appeal from orders issued under the regulations
of said Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations
before the Commission, or éthér legally constituted authority:
provided, however, that any other interested party shall also
have the right at his or its own expense to be heard in any
such proceeding. ,

25. NOTICES. All notices, demands, objections or
statements required hereunder to be given or rendered to the
parties hereto shall be deemed fully given if made in writing
and personally delivered to the party or parties at their respective
addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending
the notice, demand or statement. |

26. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party heretobof
the right to assert any legal or constitutional right or defense
as to validity or invalidity of any law of the State of New Mexico,
or regulations issued thereunder in any way affecting such party,
or as a waiver by any such party of any right beyond his or its

authority to waive.
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27. 'UNAVOIDABLE DELAY. All obligations under this agreement
requiring the Unit Operator to commence or continue drilling or
to operate on or to produce Unitized Substances from-any of the
lands subject to this agreement shall be suspended while, but
only so long as, the Unit Operator, despite the exercise of due
care and diligence, is prevented from complying with such obli-
gations, in whole or in part, by strikeg, acts of God, Federal,
State, or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation, inability to obtain
necessary materials in open market, or other matters beyond the
reasonable control of the Unit‘Operator whether similar to matters
herein enumerated or not.

28. LOSS OF TITLE. If any Tract of unitized land ceases
-to have sufficient Working Interest or Royalty Interest committed
to this agreement to.meet the conditions of Section 14 because
of failure of title to any party hereto, such Tract shall be
regarded as not committed hereto as of 7:00 a.m. on the first
day of the calendar month in which such failure of title is finally
determined; provided, however) that no such Tract shall be so
regarded if same can be requalified under said Section 14 within

ninety (90) days after the date on which such title failure was

finally determined. 1If ahy such Tract cannot be so requalifed,
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Unit Operator shall recompute the Tract Participation of each Tract
of unitized land remaining subject to this agreement so that such
Tract Participations shall remain in the same rétio one to another.
Thereafter, Unit Operator shall revise Exhibit C conformably with
such recomputation. Each such revised exhibit shall be effective
at 7:00 a.m. on the first day of the calendar month in which such
failure of title is finally determined.

If title to a Working Interest fails, the rights and obliga-
tions of Working Interest Owners by reason of such failure shall
be governed by the Unit Operating Agreement, if any. If title to
a Royalty Interest fails, but the Tract to which it relates remains
committed to this agreement, the Royalty Owner whose title failed
shall not be entitled to participate hereunder insofar as its par-
ticipation is based on such lost Rovalty Interest,

In the event of.a dispute as to the title to any Working or
Rovalty Interest, or other interest subject hereto, payment or de-
livery on account thereof may be withheld without liability or
interest until the dispute is finally settled; provided, that as to
State land or leases, no payments of funds due the State of New
Mexico shall be withheld, such funds of the State shall be de-
posited as directed by the Commissioner, all to be held as un-
earned money pending final settlement of the title dispute and then
applied as earned or returned in accordance with such final settle-

ment.
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Unit Operator, as such, is relieved from any responsibility
for any defect or failure of title hereunder.

28. NONJOINDER AND SUBSEQUENT JOINDER. Any oil or gas
interest within the Unit Area not committed hereto prior to the effec-
tive date of this agreement may thereafter be committed, upon com-
pliance with the applicable provisions of this Section 29 and of
Section 14 (TRACTS QUALIFIED FOR PARTICIPATION) by the owner or
owners thereof subscribing or consenting to this agreement and, if
such uncommitted interest is a working interest, by the owner of
such interest also subscribing to a Unit Operating Agreement pre-
pared by Operator.

Such right of jo'inder subsequent to the effective date hereof
shall be subject to such requirements or approvals and shall be upon
such terms and conditions as may be agreed to by Working Intefest
Owners owning at least 65% of the Working Interest, and approval by
the Commissioner, with appropriate revisions of Exhibit C, effective as
of 7:00 a.m. on the first day of the calendar month next following such
agreement by the Working Interest Owners.

After final approval of this agreement, joinder by a non-working
interest owner must be consented to in writing by the Working Interest
Owners committed hereto and responsible for the payment of any benefits

which may accrue hereunder in behalf of such non-working interest.
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30. COUNTERPARTS. This agreement may be executed in any
number of counterparts, no one of which needs to be executed by all
parties, or it may be ratified or consented to by separate instrument
in writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification, or
consent hereto with the same force and effect as if all such parties
had signed the same document and regardles_s of whether or not it
is executed by all other parties owning or claiming an interest in
the lands within the above described Unit Area.

31. TAXES. The Working Interest Owners shall render and
pay for their account and the account of the Royalty Owners all valid
taxes on or measured by the Unitized Substances in and under or that
may be produced, gathered and sold from the land subject to this
agreefnent after the effective date of this agreement, or upon the
proceeds or net proceeds derived therefrom. The Working Interest
Owners in each Tract may charge the proper proportion of said taxes
to the Rovalty Owners having interests in said Tract, and may currently
retain and deduct sufficient of the Unitized Substances or derivative
products, or net proceeds thereof, from the allocated share of each
Royalty Owner to secure reimbursement for the taxes so paid. No such
taxes shall be charged to the State of New Mexico or to any lessor who
has a contract with his lessee which requires the lessee to pay such

taxes.
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In order to aveid title failuresrwhich ﬁight incidently cause
the title to.a Working Interest or Royalty Interest to fail, the
owners of (1) the surface rights to each committed Tract, (Zy‘
severed mineral or royalty interest in said Tracts and improvements
located on said Tracts not utilized for Unit Operations shall
individually be responsibie for the rendition and assessment,
for ad valorem tax purposes, of all such property, and for the
payment of such taxes, except as otherwise provided in any
contract or agreement between such oﬁners and a Working Interest
Owner or Owners. If any ad valorem taxes are not paid by such
owner responsible therefor wﬁen due, Unit Operator may, at any
time prior to tax sale, pay the same, redeem such property and
discharge such tax liens as may arise through nonpayment. 1In
the event Unit Operator makes any such payment or redeems any
such property from tax sale, Unit Operator shall be reimbursed
therefor by the Working Interest Owners in proportion to their
respective Unit Participations then in effect, and Unit Operator
shall withhold from any proceeds derived from the sale of Unitized
Substances otherwise due to said delinquent taxpayer or taxpayers‘
an amount sufficient to defray the costs of such payment or redemp-
tion, such withholding‘to be distributed among the Working Interest
Owners in proportion to their respective contributions toward such
payment or redemption. Such withholding shall be without prejudice
to any other remedy, either at law or in equity, which may be
available for exercise by the Unit Operator or by the Working
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Interest Owners.

32, CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the Working Interest Owners or any of them shall be subject
to any forfeiture, termination, or expiration of any rights
her eunder or under any leases or contmts subject hereto, or
to any penalty or liability on account of delay or failure in
whole or in part to comply with any applicable provisions
thereof to the extent that the said Unit Operator, Working
Interest Owners, or any of them are hindered, delayed or
prevented from complying therewith by reason of the failure
of the Unit Operator to obtain, in the exercise of due dili-
gence, the concurrence of proper representatives of the State
of New Mexico in and about any.matters or things concerning
which[it is reéuired_herein that such concurrence be obtained.
The parties hereto, including the Commission, agree that all
powers and authority vested in the Commission in and by any
provisions of this contract are veétéd in ﬁhe Commission and
shall be exercised by it pursuant to the provisions of the laws
of the State of New Mexico and subject, in any case, to appeal
or judicial review as.may now or hereafter be proviaed by the
laws of the State of New Mexico..

33. NO PARTNERSHIP. It is expressly agreed that the

relation of the parties herfeto is that of independent contractors

and nothing in this agreement contained, express or implied, or
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any operations conducted hereunder, shall create or be deemed to
have created a partnership or aséociation between the parties
hereto or any of them.

34. BORDER AGREEMENTS. Subject to the approval of the
Commissioner, the Unit Operator, with concﬁrrence of Working Interest
Owners owning 80% of the then Working Interest, may enter into a
border-protection agreement or agreements with the Working Interest Owners of
lands adjacent to the committed Tracts with respect to the operations in
the border area for the maximum ultimate recovery, conservation pur-
poses and proper protection of the parties and interest.

IN WITNESS WHERECOF, the parties hereto have caused this
agreement to be executed as of the date first above written and have
set opposite their respective names the date of execution and the address

of each of the respective executing'parties.
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UNIT OPERATOR AND WORKING
INTEREST OWNER

ANADARKO PRODUCTION COMPANY

5y /)L //Mééwﬂ-ﬁ\ ft*

Vice Pr sident

[

H e i S S |

THE STATE OF TEXAS
COUNTY OF HARRIS

The foregoing instrument was acknowledged before me this o?d&
day of August, 1974, by _ Keaeer I ALiisew, I®. , Vice
President of ANADARKO PRODUCTION COMPANY, a Delaware Corporation,

on behalf of said corporation.
ééﬂ_w_;_i&m&_

Notary Public in and for
Harris County, Texas

- . e
[ e i

My Commission Expires: - Notary Putii. .+ . 1. Soaty, Texas
My Coemimszion Lioires Cans 1, 1975

Bonded By Ale :ancer Lovett, Lawyers Surety Corp.

-35-



IR YIS LA

o T e s g e e ek

TN, T T

P pbes g Ny g

i e o e B 4 AT R T RB iz

1 .
| | ;,
1(J £.KALL) |
] >3 !
{FOoLK} l E
VICKERS ‘ I 2(“0 VARD) b
.Q. l 'C)‘ £rs { ﬁfl 1
l | (JOKES, ETAL) Y :
) | ; & “MAGRUDER i
L / ,14441/1/11411/“/: . T -
f0co | ﬁ { HUMBLE | Mek:
| S lasearys;
| B
L | a
B T 1 1
} DALE RESLER | ;
l g
| o
I} S;‘;TE dlsrare b vE ‘{f _L MEW, |
””””””” R B ™ AP Al sl e - [V ik E '
| AMOCO ﬁ',;:_\‘l'\!‘/'\"ij"_"ﬁ}/” ANADARK (/ {\ ADA R%\O | CHOATE & | AT |
| DAVIS { ;
I | '?
‘ 22 | b
' 'i]'v" " " l k
. ¢ !_______‘9_1_____ .
I E | B :
| &.ANAD?RK.H YATES } GUL |
| SRS EE e R AR IESEESEPEESEARE X
2N el c ]
! 57;‘?7‘1‘ '"E"Ef:::::};;35‘3.!"{;.'."°.mj L oTATE B F sTare A" STATE } :
‘ Aﬁ:ﬁifﬁﬁiifﬁﬁifi .................. }Wi};‘,’,g‘ :
R-SHELDON ?Hﬁ&%Péﬁgg,yégﬁyﬂnﬂg,v | S.P. YATES DEPCO -YATES
i NI B 03

|

YIS ?Z'Efffffff!ff::f:::9.:5::5::: { ;

i ogpntfriiiiiiiiiiiiin l | 1
SRSt SESHESLTIE: / ‘ | g%

CSTATE "F L STATE "G"::, 18 A

irrr‘rrr*/‘ A B Y PP e e —
R.F. MONSEN GULF
Y | r I

A : ,

| |

o [ | | %8 6% |
“MRY" L srare .| l -
~~~~~~ T S T T T
HUNMBLE DEPCO | HUMBLE YATES KERSEY | s.p vaTes | CITt!
l ] | | | )

| | B

l ' b 31 SRR S Ar NaS ik IR S At B e SoY m‘s*ﬂy&ﬁ:}:;»;‘;i” AL ‘

| i 32 } ﬁ Au'x')/u\:" PROPUCTICN COMPA 3

Mo S i

S ——— ] F——== | EXHIBIT A k

~ ¥ ARTESIA STATE UNIT !
} GULF [ PDEPCO rrs- OS'TTLIN[ { V.S, 2 EDDY COUNTY, NIW MEXICO :

3-4iT-69 ? 5

| | | ¢ - !:

‘ . ! | ? 0 2(;[)( " Cgo 1570

I l ] l ‘ I 4 e sy 48 it} T S SRS gt !




*Kep 1ad 110 JO StouRq Q1 3O SS9OXO Ul Uonronpoid >mﬂmnu ODRIIAR UIYM HYO STI° O SISTOIOU] asn
Auedwod . +Aep 1ad 110 Jo S[oLBq 001 SPoOXd UOIIINPOId A[TRp 26RIIAR UIYM 0(90° O 5352aIU[ »
%001 uomIoNpoIg oNIepRuy (%8°21) 00°0v¥
uoIeWIO SIpPUY ) 01X N PL-L1-11 ; ) -
ueg Oy} JO 9Seq O euoN Auedwo?l uopionpold odlepeuy MY MmN 30 31=3§ L8L8~T  00°0F ¥/3d8 ¥/3S :¥1 UOIID9g [e14
%00T . Auedwod - %s°20) .
uonIoNpaId oRivpeuy OOTXINY d8H . .
,0002 0L »x005290° Aueduwod 110 Jopedng Auedwo? 110 Jorredng ayy 1IY MmoN jo sieis ‘0201 00OV /3N ¥/3IN €T UONII™S B
%001 Auedwod (%5°21)
uoIoNpold ojrepeuy . 09I daH : .
0012 o1 _9uoN Auedwo) uouOnpoid oxiepeuy 1IY MmeN jo #3eig  [L-SLZ7I1-6& 00°0% Y/MN v/MN £1 uonoes 8
%001  Auedwod _ (%8°21) ,
uonONpald oNiepruy -oeaf ODTXEN de9H ) ) .
001Z oL 000S21° ‘YHoON °7 ®ousie[d AurRdwoD UOIONPOId oYrepeuy IV Mm3N JO 33235 07-£8011-8 00°OF ¥/3IN ¥/MN €T UORI8S L
%001 AuedwoD : (%s°21)
uononNpold odlepeuy ) [oTede <=3 P21
0012 o1 suoN Auedwo uononpold ojepeuy Y MmaN jo 83ms” Z1-G1401-€  00°O¥ ¥/MS ¥/MN €] HOTIDIS ]
%001 . AuedwoDd (%5°21) )
- uorIonpoRd oxiepeuy Auedwo?) sb9 B 110 OPUOH ODIXaIW d8H ¥/3S v/3N Pl UORD9S
’ ct 0012 o1 euoN ¥ - Auedwod uOIIONPOId odowy 1Y MON jo 91:3S  £+9SH0T1-8 00708 ¥/MN ¥/MS ‘€1 U018 S
%001  Auedwod _ (%s°21)
Uo1Idnpoid oNiepeuy AuedwoD spo VIO OPUOH ODIXO N Jd9H .
,0002 0oL . . euoN ¥ AuedwoD uojionpold odowy CTIY M8N Jo aimg  €£-9S¥0I~-8  00°0F ¥/3IN ¥/3N ¥T uUOndeg v
%001 Aueduon , (%S Z1)
uononNpolId oxiepeuy - Auedwod OOIXaW J9H
0012 o1 QUON - uononpold oyiepeuy {Iv MmoN Jo #3e1S  62-0694-9  00°0% ¥/AN v/38 1 UONIIIS €
%001 Auedwo) (%S5°21)
uoloNpold ofrepeuy uouod *IN RATT ‘e3tm Auedwo) [ole) o300 J9H .
0012 oL puUe uoyog "3 °D uononpoid ojiepeuy 1Y MmON jo eymis  py-6983-€  00°OF ¥/MS ¥/MS ET uUORID8S 4
%001 Auedwo) (%s°21) :
UoIoNpold oyJepeuy OOTX3 dgH 1
0012 o 005290° uomneiodiod 110 1IGON uoteIodiod 110 11GONW Y MaN jo 9jeig £€859-€ 00°QV ¥/3S ¥/MS ¥ UORDIS
R . *Wd N N3 4¢-8 5-81-1
dOYINIOY3d dIHSY4INMO 3dSS3T QYOI dOYLINIOYId d1va S3AOV GNVT JO NOILAI¥OSIA  "ON
ANY dIHSHINMO ALTVAOY aNvy NOIIW1dX3 J0 hhe) ¢-01
LISTYIINI ONDIHOM ONIAINEAD ALIVAOY JISVE 2 "ON TVIIS- WIENAN

OODXAW MIN "ALNNOOD AQQd

IINA JIVLS VISIINY
' g L1dIHx3a



Tract
Number

10

EXHIBIT C
ARTESIA STATE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

PART I

Tract Description

T-18-S, R-27 E, N.M.P.M.

Section 14: SW/4 SE/4
Section 13: SW/4 SW/4
Section 14: SE/4 NE/4
Section 14: NE/4 NE/4

Section 13: SW/4 NW/4
Section 14: NE/4 SE/4

Section 13: NW/4 SW/4
Section 23: NW/4 NE/4
Section 13: NW/4 NW/4
Section 23: NE/4 NE/4

Section 14: SE/4.SE/4

PART 11

All Tracts Anadarko Production Company

Percentage

Tract Participation

12.460887 -

5.089970
5.008391

2.758105

8.911897
7.179560
29.769742
8.417765
10.377320

_10.026363
.100,000000

100%



