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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
November 26, 1974 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of McClellan O i l Corporation 
f o r a u n i t agreement, Eddy County, 
New Mexico. 

CASE 
5376 

BEFORE: Daniel S. Nutter, Examiner. 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l Tom Derryberry, Esq. 
Conservation Commission: Legal Counsel f o r the Commission 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

For the A p p l i c a n t : Randolph M. Richardson, Esq. 
J. P. White B u i l d i n g 
Roswell, New Mexico 
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MR. NUTTER: We w i l l c a l l Case Number 5376. 

MR. DERRYBERRY: Case 5376, a p p l i c a t i o n of McClellaJn 

O i l Corporation f o r a u n i t agreement, Eddy County, New Mexico). 

MR. RICHARDSON: Randolph M. Richardson appearing 

on b e h a l f of the A p p l i c a n t and I have one witness t o be 

sworn. 

(Whereupon, the witness i s sworn.) 

(Whereupon, a discussion was h e l d 

o f f the record.) 

J . H. MOORE 

c a l l e d as a witness, having been f i r s t d uly sworn, was 

examined a.nd t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. RICHARDSON: 

Q Mr. Moore, would you please s t a t e your name and 

your presesnt occupation? 

A J. H. Moore of Midland, Texas and I am a Consulting, 

Geologist. 

Q And you have never t e s t i f i e d before the O i l 

Conservation Commission before? 

A No, s i r . 

Q Please s t a t e your educational and p r o f e s s i o n a l 

background which would enable you t o t e s t i f y as an expert 
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witness? 

A I have a B.S. i n geology from Louisiana State 

U n i v e r s i t y as an engineer and I have been i n g e o l o g i c a l and 

geophysical work f o r some twenty-six years f o r major 

companies and on my own as an independent c o n s u l t a n t . 

Q Are you f a m i l i a r w i t h the I s h i e Lake U n i t Area 

and the matter p e r t a i n i n g t o the a p p l i c a t i o n t o the Con

s e r v a t i o n Commission f o r approval of the u n i t agreement? 

A Yes, s i r . 

MR. RICHARDSON: Are h i s q u a l i f i c a t i o n s acceptable 

MR. NUTTER: Yes, s i r , they are. 

BY MR. RICHARDSON: 

Q I s the form of the u n i t agreement t h a t p rescribed 

by Federal r e g u l a t i o n s ? 

A Yes, s i r . 

Q Has the u n i t area been designated by the United 

States Geological Survey as an area l o g i c a l l y s u i t a b l e f o r 

development under a u n i t plan of development? 

A Yes. 

Q We have the p r e l i m i n a r y approval; i t has been f o r 

awhile i n Denver now f o r f i n a l approval. W i l l you please 

t e l l the Commissioner the number of acres w i t h i n the u n i t 

area and the number and percentage of acres of Federal and 
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State and Patented lands? 

A There i s a t o t a l of 3404.16, more or less acres 

i n the u n i t which of some two thousand and f o r t y acres are 

Federal lands, c o n s t i t u t i n g f i f t y - n i n e p o i n t n i n e t y - t h r e e 

percent of the u n i t area. Twelve hundred and e i g h t y - f o u r 

p o i n t one s i x acres of State lands f o r t h i r t y - s e v e n p o i n t 

seven percent of the u n i t . The remaining two p o i n t three 

f i v e percent i s fee acreage. 

Q Could you t e l l the Commission the township and 

range i n which the u n i t i s located and w i t h reference t o 

the nearest town or l o c a t i o n of the nearest town? 

A The u n i t i s located i n Eddy County, i n the n o r t h 

eastern p a r t , about eighteen miles northeast of A r t e s i a and 

c o n s i s t s o f acreage i n s i x t e e n South twenty-nine East, and 

i n s i x t e e n South twenty-eight East. 

Q Would you please r e f e r t o the g e o l o g i c a l r e p o r t 

which has been introduced i n t h i s Case and marked E x h i b i t s 

one through four? Was t h i s r e p o r t prepared by you or others 

d i r e c t l y under your c o n t r o l and supervision? 

A I t was prepared by me. 

Q Would you please review the r e p o r t , r e f e r r i n g t o 

the map by name or e x h i b i t number and i n d i c a t i n g the s i g n i f i 

cance of such maps and cross sections? 
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A E x h i b i t 1 i s an isopach map contoured i n one 

p o r t i o n on the thickness of Atoka and Morrow combined near 

the wedge edge of those formations. The r e s t of the map 

area on the isopach i s a Morrow isopach. The s t r u c t u r e map. 

E x h i b i t 2, i s contoured on top of the Morrow. E x h i b i t 3 i s 

a s t r a t i g r a p h i c s t r u c t u r a l cross s e c t i o n d i s p l a y on the one 

d i s p l a y showing s t r a t i g r a p h i c datum a t the top of the Atoka, 

of which the upper p o r t i o n of the cross s e c t i o n i s hung or 

i s using as datum the top of the Atoka. The lower, or 

s t i c k p o r t i o n o f a cross s e c t i o n merely shows the present 

s t r u c t u r e of those formations. 

Q Would you please t e l l the Commission your con

c l u s i o n s as t o the formations l i k e l y t o be encountered, and 

considered prospective f o r production? 

A Although there are possi b l e shallow o b j e c t i v e s , 

such as i n the Queen, our main o b j e c t i v e i n the u n i t i s the 

s u i t e o f rocks i n the Morrow where we a n t i c i p a t e sandstones 

and c o n g l o m e r i t i c sandstones which would c a r r y p o r o s i t y and 

p e r m e a b i l i t y t h a t would be capable of good r e s e r v o i r 

p r o d u c t i o n . 

Q Could you give the Commission the p r o j e c t e d depth 

and the l o c a t i o n of the i n i t i a l t e s t w e l l ? 

A The l o c a t i o n of the w e l l i s i n the southeast 
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q u a r t e r of twelve i n s i x t e e n South, twenty-eight East. I t 

i s probably 1980 from the south and 660 from the east of 

t h a t s e c t i o n . I t i s proposed f o r a maximum t o t a l depth of 

ni n e t y - n i n e hundred which would bottom i n the Chester or 

po s s i b l y Barnett of the M i s s i s s i p p i a n . 

Q Have the other working i n t e r e s t owners w i t h i n the 

u n i t area been contacted? 

A Yes. 

Q I n your opinion, what percentage of the working 

i n t e r e s t w i l l be committed t o the u n i t ? 

A Probably one hundred percent. 

Q And what percentage of the r o y a l t y w i l l be committed? 

A Probably one hundred percent on t h a t a l s o . The 

working i n t e r e s t i s one hundred percent, excuse me, and 

probably one hundred percent on the r o y a l t y . 

Q I n your opinion, w i l l the ope r a t i o n of t h i s area 

under the proposed u n i t plan of op e r a t i o n be i n the i n t e r e s t 

of conservation and the prevention of waste? 

A Yes, i t w i l l . 

Q I n the event of produc t i o n w i l l the c o r r e l a t i v e 

r i g h t s of a l l p a r t i e s t o the u n i t agreement be protected? 

A Yes. 

MR. RICHARDSON: We would l i k e t o enter the 
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g e o l o g i c a l r e p o r t marked E x h i b i t s 1 through 4 i n t o evidence. 

MR. NUTTER: App l i c a n t ' s E x h i b i t s 1 through 4 w i l l 

be admitted i n t o evidence. 

(Whereupon, E x h i b i t s 1 through 4 were 

admitted i n t o evidence.) 

MR. RICHARDSON: Then t h i s i s a l l t h a t I have. 

MR. NUTTER: Are the r e any questions o f the witnes$? 

He may be excused. 

Do you have anything f u r t h e r , Mr. Richardson? 

MR. RICHARDSON: No, s i r . 

MR. NUTTER: Does anyone have anything they wish 

t o o f f e r i n Case Number 5376? We w i l l take the Case under 

advsiement and the Hearing i s adjourned. 
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STATE OF FEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

I , SIDNEY F. MORRISH, Court Reporter, do hereby 

c e r t i f y t h a t the foregoing and attached T r a n s c r i p t of 

Hearing before the New Mexico O i l Conservation Commission 

was reported by me, and the same i s a t r u e and c o r r e c t 

record o f the s a i d proceedings, t o the best o f my knowledge, 

s k i l l and a b i l i t y . 

i 

\ / ' , A 
• .//;-'/ v . i / i 

SIDNEY F . MORRISH, Court Reporter 

I do hereby cer t i fy that the fo re fo iw ia 
a complete record of the proceedings i n 
the Examiner hearing of Case No. .j£y&7_fc, 
heard by me on ^J.J.?^t. , 19 

t Examiner 
New Mexico Oil Conservation Commission 

THE NYE REPORTING SERVICE 
S T A T E - W I D E D E P O S I T I O N N O T A R I E S 

225 J O H N S O N S T R E E T 
S A N T A F E , NEW M E X I C O 87501 

T E L . (505) 9 8 2 - 0 3 8 6 


