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January 14 1976,^ 

Mr. R. L. Stamets 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE: Case 5596, A p p l i c a t i o n of 
Burk Royalty Company f o r 
s t a t u t o r y U n i t i z a t i o n of the 
Double L Queen Pool, 
Chaves County, New Mexico 

Dear Mr. Stamets: 

Enclosed are Burk Royalty Company's Requested 
Findings and Conclusions which A p p l i c a n t submits should 
be incorporated i n the Commission's Order, i f i t s a p p l i 
c a t i o n be granted; only the formal r e c i t a t i o n s of the 
Order have been o m i t t e d . 

These Requested Findings and Conclusions are 
the same as submitted by my l e t t e r of December 9, except 
as f o l l o w s : 

1. The phrase "(as amended)" has been added 
a f t e r " Unit Agreement" i n Finding No. 2. 

2. The proposed r e v i s i o n s of Sections 14 and 
23 are set f o r t h i n the f i r s t conclusion. 

With regards, I am, 

Very t r u l y yours, 

Paul Cooter 

PC:sas 
Encl. 
cc: George H. Hunker, J r . , Esquire 

Larry L. Lamb, Esquire 



^tatz of £feftx ffiexica 

OFFICE OF THE 

RAY B. POWELL 
COMMISSIONER 

(Eaxtcmissiantr nf Jluniic Jkmirs 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

December 8, 1993 

Xeric Oil & Gas Corporation 
P.O. Box 51311 
200 N. Loraine 
Suite 1111 

Midland, Texas 79710-1311 

Attention: Mr. Randall L. Capps 
Re: Resignation/Designation of Successor Unit Operator 

Double L Queen Unit 
Chaves County, New Mexico 

Dear Mr. Capps: 

This office i s in receipt of a designation of successor unit 
operator, wherein Burk Royalty Company has resigned as unit 
operator of the Double L Queen Unit and designated Xeric Oil & 
Gas Corporation as the successor unit operator. 

The Commissioner of Public Lands has this date approved the 
resignation of Burk Royalty Company and the designation of 
Xeric O i l & Gas Corporation as the successor unit operator of 
this unit. This change in operators i s effective September 28, 
1993 . In accordance with this approval, Xeric Oil & Gas 
Corporation i s now responsible for a l l operations and the 
reporting of a l l production from the unit. Our approval i s 
subject to l i k e approval by the Bureau of Land Management. 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY B. POWELL, M.S., D.V.M. 
COMMISSIONER. OFriP-UBLIC LANDS 

Oil/Gas and Minerals Division 
(505) 827-5744 
RBP/FOP/pm 
ends. 
cc: Reader F i l e 

Burk Royalty Company 
OCD 
TRD 
BLM 

FLOYD O. PRANDO, Director 



October 5, 1990 

Burk Royalty Company 
1000 Petroleum Building 
P.O. Box BRC 
Wichita F a l l s , TX 76307 

A t t n : Fred M. Lynch 

Re: Double "L" Queen Unit 
Chaves County, New Mexico 
1990 Plan of Development 

Dear Mr. Lynch: 

The Commissioner of Public Lands t h i s date approved the 1990 Plan 
of Development f o r the Double "L" Queen Unit. Our approval i s 
subject t o l i k e approval by a l l other appropriate agencies. 
Please forward t o t h i s o f f i c e current copies of both Exhibits A & 
B. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need f o r f u r t h e r development may e x i s t . You w i l l be 
contacted a t a l a t e r date regarding these p o s s i b i l i t i e s . 

I f we may be of fu r t h e r help, please do not hesitate t o contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES . 

Floyd 0. Prando, Director 
O i l , Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 



State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1059 

March 27, 1989 

Burk Royalty Co. 
A t t n : Fred M. Lynch 
P.O. Box BRC 
Wichita F a l l s , Texas 76307 

Re: 1989 Plan of Development 
Double "L" Queen Unit 
Chaves County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. 

Our approval i s subject t o l i k e approval by a l l other appropriate 
agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hes i t a t e to c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY: 5 ^ ' * \ U i 'Cs. f M W ' 
FLOYD 0. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

cc: OCD 
BLM 



State of NewAWtco 

SLO REF NO OG-699 

W.R. HUMPHRIES 
COMMISSIONER P.O.BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

March 24, 1988 

Burk R o y a l t y Co. 
A t t n : Mr. Fred M. Lynch 
P. 0. Box BRC 
W i c h i t a F a l l s ? Texas 7&307 

Gent Iemen : 

The Commis5ianer of Pub! ic Lands has t h i s date approved your 
1988 P l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l I s s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r 
appropra i a t e agencies. 

Enclosed is an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l I 
on us. 

Re = 1988 P l a n of Development 
Double L Queen U n i t 
Chaves County* New Mexico 

Very t r u l y y o u r s , 

Ul. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO > D i r e c t o r 
O i l and Gas D i v i s i o n 
(5D5) 827-5744 

WRH/FOP/pm 
enc I s. 
cc= OCD 

BLM 



State of NewA/lexico 

SLO REF. NO. OG-355 

W.R. HUMPHRIES 
COMMISSIONER WO. 60KI148 

SANTA FE. NEW MEXICO 87504-1148 

August 18, 1987 

Burk R o y a l t y Company 
A t t e n t i o n : Fred M. Lynch 
1000 Petroleum B u i l d i n g 
P. 0. Box BRC 
W i c h i t a F a l l s , Texas 76307 

Gentlemen : 

The Commissioner of P u b l i c Lands has t h i s date approved the 
above c a p t i o n e d P l a n of Development. Our a p p r o v a l i s s u b j e c t t o 
l i k e a p p r o v a l by a l l a p p r o p r i a t e agencies. 

I f we may be of f u r t h e r h e l p , p l e a s e do not h e s i t a t e t o ca 1 1 
on us . 

Re : Double L. Queen U n i t 
1987 Plan of Development 
Chaves County, New Mexico 

Very t r u l y y o u r s . 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O1/ PRANDO, D i r e c t o r 
O i l & Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/ams 
e n c l o s u r e 
cc : Bureau of Land Management 

O i l Conservation Division, 



L A W O F F I C E S OF 

H U N K E R - F E D R I C , P . A . 
210 HINKLE BUILDING 

POST OFFICE BOX 1837 

GEORGE H. HUNKER. JR. R O S W E L L , N E W M E X I C O 8 8 2 0 1 TELEPHONE 622-2700 
D O N V L F d D R I C A R E A C O D E SOS 

R O B E R T I. W A L D M A N 

December 9, 1975 

Joe D. Ramey, Sec r e t a r y - D i r e c t o r 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Case No. 559 6, NMOCC 

Dear Mr. Ramey: 

The Notice of Hearing i n connection w i t h the above s t y l e d 
cause, dated November 14, 1975, and published on November 19, 
1975, i s f a t a l l y d e f e c t i v e i n t h a t i t f a i l s t o describe lands 
w i t h i n the U n i t Area i n Sections 6, 7 and 18, i n Township 15 
South, Range 30 East. As a consequence o f our discovery of 
t h i s matter, we are f i l i n g a Motion f o r a Continuance. We 
would l i k e t o f u r t h e r prepare our case and would l i k e t o reserve 
the r i g h t to present a d d i t i o n a l engineering testimony w i t h 
regard t o the matter before the Commission. 

We have also prepared, and enclose herewith, t o be f i l e d 
i n the case, McClellan O i l Corporation e t a l ' s Requested Order 
of the Commission. This document i s submitted pursuant t o the 
request of Hearing Examiner Richard L. Stamets. 

R e s p e c t f u l l y submitted, 

HUNKER-FEDRIC LAW OFFICES 

George H. Hunker, J r . 

GHH:dd 
Enc. 

cc: Mr. Paul A. Cooter 
Atwood, Malone, Mann & Cooter 
P.O. Drawer 700 
Roswell, New Mexico 88201, w/encl. 

xc: McClellan O i l Corporation 
P.O. Box 8 48 
Roswell, New Mexico 88201, w/encl. 

DOCK* ^ 

1,-7 JJiU* 



L A W O F F I C E S O F 

H U N K E R - P E D R I C , P . A . 
2 1 0 H I N K L E B U I L D I N G 

POST O F F I C E BOX 1 8 3 7 

G E O R G E H. H U N K E R . JR. 

D O N M. FEDRIC 
R O S W E L L , N E W M E X I C O 88201 T E L E P H O N E 6 2 2 - 2 7 0 0 

A R E A C O D E 5 0 5 

R O B E R T I. W A L D M A N 

January 14, 1976 

W i l l i a m F. Carr, Esquire 
General Counsel 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

JM2 51976 

3CEIVEI 

Re: NMOCC 559 6 
Burk Royal ty Company -
S t a t u t o r y U n i t i z a t i o n 

Dear Mr. Carr : 

At the close of the January 7, 19 76, hearing i n v o l v i n g the 
above case, Mr. Richard L. Stamets requested t h a t the p a r t i e s 
submit Requested Findings and Conclusions. We have prepared 
Findings and Conclusions on behalf of our c l i e n t s , McClellan 
O i l Corporation, e t a l , and these Requested Findings are 
enclosed i n t r i p l i c a t e f o r f i l i n g i n the above s t y l e d case. 
We are sending copies of the Requested Findings t o Paul Cooter 
and Larry Lamb. 

GHH:dd 
Enc. 

cc: Paul Cooter, Esquire, w/enc. 
cc: Larry L. Lamb, Esquire, w/enc. 
xc: Mr. Jack L. McClellan, w/enc. 
xc: Mr. Joe L. Johnson, J r . , w/enc. 

Re s p e c t f u l l y submitted, 

HUNKER-FEDRIC LAW OFFICES 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 559 6 
Order No. R-

APPLICATION OF BURK ROYALTY 
COMPANY FOR STATUTORY 
UNITIZATION DOUBLE L QUEEN POOL, 
CHAVES COUNTY, NEW MEXICO. 

MCCLELLAN OIL CORPORATION ET AL, 
REQUESTED ORDER OF THE COMMISSION — ' 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9:00 A.M. on December 3, 

1975, and on January 7, 1976, a t Santa Fe, New Mexico, before 

Examiner Richard L. Stamets. 

NOW, on the day o f January, 1976, the Commission, 

a quorum being present, having considered the testimony, the 

record and the recommendations of the Examiner, and being f u l l y 

advised i n the premises, 

FINDS: 

1. That due p u b l i c n o t i c e having been given as r e q u i r e d by 

law, the Commission has j u r i s d i c t i o n of t h i s cause and the 

subject matter t h e r e o f . Burk Royalty Company, r e f e r r e d t o herein 

as A p p l i c a n t , appeared i n person and by a t t o r n e y . Appearances 

were noted f o r the record on behalf of Dalport O i l Corporation, 

Exxon Company, U.S.A., and Amoco Production Company, a l l of whom 

supported the a p p l i c a t i o n . McClellan O i l Corporation appeared 

i n person and by i t s a t t o r n e y , who represented the Corporation 

and Abby Corporation, Robert L. Graham, L.C. H a r r i s , Robert M. 

Patterson, J. Penrod Toles and A l b e r t J. Black ( r e f e r r e d t o 

here i n sometimes as McClellan e t a l ) , a l l of whom opposed the 

p r o j e c t . Corine Grace appeared by her a t t o r n e y . 

RECEIVED 
JAN 15 1976 

ML CMSJWATION COMMISSION 
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2. That the A p p l i c a n t , Burk Royalty Company, seeks 

approval of the Double L Queen U n i t Agreement and U n i t 

Operating Agreement pursuant t o the p r o v i s i o n s of the 

S t a t u t o r y U n i t i z a t i o n Act, Section 65-14-1, N.M.S.A. (1953), 

covering 2,670.10 acres, more or l e s s , of f e d e r a l , s t a t e and 

fee lands i n Chaves County, New Mexico, described as f o l l o w s : 

Township 14 South, Range 29 East, N.M.P.M. 
Section 23: E^SE%; 
Section 24: Ŵ SŴ s; 
Section 25: NŴ , SŴ NE%, N̂ SW%, SÊ SŴ , 

VlhSEk, SEVSÊ s? 
Section 36: NÊ NŴ , NEk, N^SE^, SE%SE%; 

Township 14 South, Range 30 East, N.M.P.M. 
Section 31: Lots 1-4, EhWh, VlhSEh, SE%SE%; 

Township 15 South, Range 29 East, N.M.P.M. 
Section I I E^E^; 
Section 12: NE^, E^SE^; 
Section 13: NE^NE^; 

Township 15 South, Range 30 East, N.M.P.M. 
Section 6~: Lots 1-7, SE%NŴ , Ê SW?*, 

NŴ NÊ , S%NE%; NŴ SÊ  
Section 7: Lots 1-4, NÊ NŴ ; 
Section 18: Lots 1-2, E%NŴ . 

3. That the o r i g i n a l Notice of Hearing dated November 14, 

1975, published on November 19, 1975, f a i l e d t o describe the 

lands i n Township 15 South, Range 30 East, N.M.P.M., shown t o 

be included i n the u n i t area, and was t h e r e f o r e d e f e c t i v e , as a 

consequence of which the hearing was r e a d v e r t i s e d and continued 

u n t i l January 7, 1976. 

4. That the A p p l i c a n t was h e r e t o f o r e granted a u t h o r i t y 

t o i n s t i t u t e a w a t e r f l o o d p r o j e c t w i t h i n the u n i t area by 

Commission Order No. R-5007, dated May 6, 1975. That the 

Double L Queen Pool has been reasonably d e f i n e d by development 

and i s u n d e r l a i d by a common source o f supply known as the 

Double L Queen Pool, which said f i n d i n g was made by the 

Commission by Order R-5004, dated May 6, 1975. That a copy 

of the proposed Plan of U n i t i z a t i o n and a copy of a proposed 

Operating Plan covering the manner i n which the u n i t w i l l be 

supervised and managed and costs a l l o c a t e d and p a i d , were f i l e d 

by the A p p l i c a n t w i t h the Commission. 

-2-



5. That A p p l i c a n t has s t a t e d i n i t s a p p l i c a t i o n t h a t the 

p a r t i c i p a t i o n formulas contained i n the U n i t Agreement and U n i t 

Operating Agreement, a l l o c a t e the produced and saved u n i t i z e d 

hydrocarbons t o the separately owned t r a c t s i n the u n i t area on 

a f a i r , reasonable and e q u i t a b l e b a s i s , and t h a t the c o r r e l a t i v e 

r i g h t s of a l l i n t e r e s t e d p a r t i e s would be p r o t e c t e d thereby. 

The a p p l i c a t i o n (as r e q u i r e d by law) contains no a f f i r m a t i v e 

statement by A p p l i c a n t t h a t the proposed Plan o f U n i t i z a t i o n i s 

considered by the A p p l i c a n t t o be f a i r , reasonable and e q u i t a b l e , 

and i s , t h e r e f o r e , t e c h n i c a l l y d e f e c t i v e . 

6. P r i o r t o reaching i t s d e c i s i o n on the P e t i t i o n of 

A p p l i c a n t , the Commission has determined t h a t the f o l l o w i n g 

c o n d i t i o n s e x i s t : 

A. (1) That the u n i t i z e d management, op e r a t i o n and 

f u r t h e r development of the Double "L" o i l pool i s 

reasonably necessary i n order t o e f f e c t i v e l y c a r r y on 

secondary recovery operations t o s u b s t a n t i a l l y increase 

the u l t i m a t e recovery of o i l and gas from the p o o l ; 

(2) That one or more of the u n i t i z e d methods 

of o p e r a t i o n as a p p l i e d t o such p o o l , i s f e a s i b l e , w i l l 

prevent waste and w i l l r e s u l t w i t h reasonable p r o b a b i l i t y 

i n the increased recovery of s u b s t a n t i a l l y more o i l and 

gas from the pool than would otherwise be recovered; 

(3) That the estimated a d d i t i o n a l c o s t s , i f any, 

of conducting such operations w i l l not exceed the estimated 

value of the a d d i t i o n a l o i l and gas so recovered plus a 

reasonable p r o f i t ; 

(4) That such u n i t i z a t i o n and adoption of one or 

more of such u n i t i z e d methods of o p e r a t i o n w i l l b e n e f i t 

the working i n t e r e s t owners and r o y a l t y owners of the o i l 

and gas r i g h t s w i t h i n the pool or p o r t i o n t h e reof 

d i r e c t l y a f f e c t e d ; 
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(5) That the A p p l i c a n t has made a g o o d - f a i t h 

e f f o r t t o secure v o l u n t a r y u n i t i z a t i o n w i t h i n the pool 

or p o r t i o n t h e r e o f d i r e c t l y a f f e c t e d ; and 

(6) That the p a r t i c i p a t i n g formula contained i n 

the U n i t i z a t i o n Agreement submitted by A p p l i c a n t , f a i l s t o 

a l l o c a t e the produced and saved hydrocarbons t o the 

separately owned t r a c t s i n the u n i t area on a f a i r , 

reasonable and e q u i t a b l e b a s i s , the Commission having 

determined t h a t the i n i t i a l formulas prepared i n 1973 by 

the A p p l i c a n t are no longer a p p l i c a b l e nor reasonable nor 

f a i r nor e q u i t a b l e t o some of the working i n t e r e s t owners, 

r o y a l t y owners and the o v e r r i d i n g r o y a l t y i n t e r e s t owners 

owning i n t e r e s t s . 

(7) That the p a r t i c i p a t i o n formula submitted by 

McClellan e t a l , as E x h i b i t "C", a copy of which i s 

inc o r p o r a t e d by reference and attached, a l l o c a t e s the 

produced and saved hydrocarbons t o the separately owned 

t r a c t s i n the u n i t area on a f a i r , reasonable and e q u i t a b l e 

basis. 

B. (1) That the Commission has determined t h a t the 

p a r t i c i p a t i n g formula contained i n the U n i t Agreement 

does not a l l o c a t e u n i t i z e d hydrocarbons on a f a i r , reasonable 

and e q u i t a b l e b a s i s ; however, evidence was introduced a t the 

January 7, 1976, hearing before the Commission, s u f f i c i e n t 

i n e x t e n t f o r i t t o determine the r e l a t i v e value of the 

separately owned t r a c t s i n the u n i t area. The Commission 

f i n d s t h a t the f o l l o w i n g formula f o r p a r t i c i p a t i o n of the 

several t r a c t s (as a p r a c t i c a l matter) i s f a i r , reasonable 

and e q u i t a b l e , and t h a t i t represents a f a i r , r e l a t i v e 

value among the separate t r a c t s when so apportioned. 

(2) The Commission f i n d s t h a t the f o l l o w i n g i s a 

f a i r , reasonable and e q u i t a b l e formula f o r p a r t i c i p a t i o n : 

-4-



The Phase I and Phase I I T r a c t p a r t i c i p a t i o n of 
each Tract as shown i n E x h i b i t "C", should be 
determined i n accordance w i t h the f o l l o w i n g 
formulas: 

Tract p a r t i c i p a t i o n during Phase I : 50% A + 50% B 
Phase I I : 55% C + 45% D 

Where A equals r a t i o o f the volume of o i l determined 
t o be producible a f t e r 11/1/75 from each t r a c t t o the 
summation of the volume of pr o d u c i b l e o i l a f t e r 
11/1/75 from a l l t r a c t s , being 166,528 b a r r e l s . 

B equals r a t i o of the gross income from each t r a c t 
t o the summation of the gross income from a l l 
t r a c t s f o r the p e r i o d 5/1/75 t o 11/1/75, being 
$495,691.00. 

C equals r a t i o o f the volume of o i l determined 
t o be u l t i m a t e l y p r o d u c i b l e from each t r a c t t o 
the summation of the volume determined t o be 
u l t i m a t e l y p r o d u c i b l e from a l l t r a c t s , being 
1,634,102 b a r r e l s . 

D equals r a t i o of the acre f e e t of o r i g i n a l l y 
p r o d u c t i v e o i l r e s e r v o i r from each t r a c t of the 
summation of acre f e e t from a l l t r a c t s , being 
10,077.3 acre f e e t . 

(3) The Commission f i n d s t h a t Section 13 o f the 

U n i t Agreement e n t i t l e d , "Tract P a r t i c i p a t i o n " , should be 

amended t o show t h a t when 1,634,102 b a r r e l s , as determined 

from the o f f i c i a l p r o d u c t i o n r e p o r t s f i l e d w i t h the O i l 

Conservation Commission, have been produced from said p o o l , 

Phase I I o f the o p e r a t i o n s h a l l begin and commence on the 

f i r s t day of the calendar month next f o l l o w i n g the date 

a f t e r which such t o t a l number of b a r r e l s s h a l l have been 

produced. 

(4) The Commission f i n d s t h a t the r e l a t i v e values 

assigned by McClellan e t a l , i n i t s E x h i b i t "D", a copy 

being attached and i n c o r p o r a t e d herein by reference, t o 

the 24 separate t r a c t s comprising the U n i t Area, are f a i r , 

reasonable and e q u i t a b l e , and are necessary and proper t o 

p r o t e c t and safeguard the r e s p e c t i v e r i g h t s and o b l i g a t i o n s 

of the working i n t e r e s t owners and the r o y a l t y owners. 

(5) The Commission cannot approve as a matter of 

law or p r i n c i p l e , a two-phase secondary recovery p r o j e c t 

as submitted by A p p l i c a n t , t o be e f f e c t i v e a t a time when 

Phase I I has p r e v i o u s l y come i n t o existence w i t h o u t the 
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commencement of any op e r a t i o n f o r the w a t e r f l o o d i n g of 

the several u n i t i z e d leases. 

C. The Commission f i n d s t h a t i t would be u n f a i r and 

i n e q u i t a b l e t o the opponents of the U n i t (McClellan e t a l ) 

f o r t h e i r i n t e r e s t s t o be d i l u t e d from 31.1365% p a r t i c i p a t i o n 

under Phase I , t o 22.2105% p a r t i c i p a t i o n under Phase I I , 

as proposed by A p p l i c a n t , as of the s t a t e d e f f e c t i v e date 

of the U n i t (January 1, 1976), the a l l e g e d "economic l i m i t " 

f i x e d by the U n i t having p r e v i o u s l y been reached. The 

Commission f i n d s t h a t "the economic l i m i t s " of the pool have 

no t , i n f a c t , been reached, and t h a t the leasehold w e l l s are 

i n a s t a t u s o f "primary" recovery. 

As a consequence of t h i s f i n d i n g , the Commission f i n d s 

t h a t u n i t i z a t i o n cannot become e f f e c t i v e u n t i l 75% o f the 

working i n t e r e s t owners i n the U n i t under Phase I c o n d i t i o n s 

have r a t i f i e d and agreed t o the U n i t . The Commission f i n d s 

t h a t the opponents t o u n i t i z a t i o n , McClellan e t a l , own 

31.1365% o f p a r t i c i p a t i o n under Phase I , and t h a t these 

owners have not consented or agreed t o u n i t i z a t i o n and, 

t h e r e f o r e , as a matter of law, the Agreement cannot become 

e f f e c t i v e . 

D. As a consequence o f the foregoing f i n d i n g s , the 

Commission f u r t h e r f i n d s : 

(1) That an Order c r e a t i n g a u n i t i s r e q u i r e d 

as a matter o f law. 

(2) That the form o f U n i t Agreement s h a l l be 

amended t o conform w i t h the f i n d i n g s made h e r e i n . 

(3) That A p p l i c a n t , w i t h i n a reasonable time, 

s h a l l make a g o o d - f a i t h e f f o r t t o secure v o l u n t a r y 

u n i t i z a t i o n and the consent i n w r i t i n g of the persons 

r e q u i r e d by law t o approve the Plan f o r U n i t Operations 

as amended, and s h a l l demonstrate t o the Commission t h a t 

the r e q u i r e d percentage of i n t e r e s t i n the Uni t Area 

have approved the Plan w i t h i n s i x (6) months from the 

date of t h i s Order. 
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IT IS THEREFORE ORDERED: 

1. That the Double L U n i t , dated January 1, 19 75, i n the 

form submitted by A p p l i c a n t , i s not approved. That the Double L 

Queen U n i t , as amended by the f i n d i n g s o f t h i s Order, i s approved. 

2. That the r e l a t i v e values assigned by McClellan e t a l , 

i n i t s E x h i b i t "D", t o the 24 t r a c t s comprising the U n i t Area, 

are f a i r , reasonable, e q u i t a b l e and necessary and proper t o 

p r o t e c t and safeguard the r e s p e c t i v e r i g h t s and o b l i g a t i o n s of 

thc working i n t e r e s t owners and r o y a l t y owners, and arc adoptod 

f o r purposes of s t a t u t o r y u n i t i z a t i o n , by the Commission as 

being the r e l a t i v e values of said t r a c t s . A d e s c r i p t i o n of the 

r e l a t i v e values of sa i d t r a c t s i s attached hereto and made a 

p a r t hereof. 

3. That the Double L Queen U n i t , as amended by the f i n d i n g s 

of t h i s Order, i s hereby created as a s t a t u t o r y u n i t . 

4. That the form o f U n i t Agreement s h a l l be amended by 

App l i c a n t t o conform w i t h the f i n d i n g s made h e r e i n . 

5. That A p p l i c a n t , w i t h i n a reasonable time, s h a l l make a 

go o d - f a i t h e f f o r t t o secure v o l u n t a r y u n i t i z a t i o n , the consent 

i n w r i t i n g of the persons r e q u i r e d by law t o approve the Plan of 

Un i t Operations as amended, and s h a l l demonstrate t o the 

Commission t h a t the r e q u i r e d percentage o f i n t e r e s t i n the U n i t 

Area have approved the Plan w i t h i n s i x (6) months from the date 

of t h i s Order, f a i l i n g i n which t h i s Order s h a l l cease t o be of 

f u r t h e r f o r c e and e f f e c t , and s h a l l be revoked by the Commission 

unless the Commission s h a l l extend the time f o r r a t i f i c a t i o n f o r 

good cause shown. 

I n the event A p p l i c a n t f a i l s o r refuses t o amend the U n i t 

and seek r a t i f i c a t i o n , any working i n t e r e s t owner a f f e c t e d by 

the f i n d i n g s o f t h i s Order may amend the U n i t and pursue the 

o b t a i n i n g of working i n t e r e s t r a t i f i c a t i o n s and r o y a l t y i n t e r e s t 

owner consents, naming i t s e l f as Un i t Operator w i t h the approval 

of a s u f f i c i e n t number of other working i n t e r e s t owners. 
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6. I n the event the U n i t Agreement, as amended, becomes 

e f f e c t i v e , U n i t Operator s h a l l commence operations f o r the 

water f l o o d i n g program ( i n c l u d i n g water i n j e c t i o n ) described i n 

the U n i t Agreement and U n i t Operating Agreement, w i t h i n a 

reasonable time and w i t h i n not less than one (1) year from the 

date of the Order of the Commission wherein i t i s found t h a t 

the proper percentage o f i n t e r e s t have approved the Agreement, 

f a i l i n g i n which the U n i t Agreement, as amended, and a l l r i g h t s 

thereunder s h a l l t erminate. 

7. That the j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 

the e n t r y of such f u r t h e r Orders as the Commission may deem 

necessary. 

DONE a t Santa Fe, New Mexico, on the day and year f i r s t 

hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

EMERY C. ARNOLD, Member 

JOE D. RAMEY, Member & Secretary 
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Phase I I Tract Participations of each Tract as shown i n Exhibit "C" 
were determined i n accordance with the follo w i n g formulas: 

Tract P a r t i c i p a t i o n during Phase I : 50% A + 50% B 
Phase I I : 55% C + 45$ D 

Where A = Ratio of the volume of o i l determined to be producible a f t e r 
11-1-75 from each Tract to the summation of the volume of 
producible o i l a f t e r 11-1-75 from a l l Tracts being 166,528 
barrels. 

B = Ratio of the gross income from each Tract to the summation 
of the gross income from a l l Tracts f o r the period 5/1/7 5 
to 11/1/75 being $495,691. 

C * Ratio of the volume of o i l determined to be u l t i m a t e l y pro
ducible from each Tract to the summation of the volume deter
mined to be u l t i m a t e l y producible from a l l Tracts being 
1,634,102 barrels. 

D = Ratio of the Acre-Feet of o r i g i n a l l y productive o i l reservoir 
from each Tract to the summation of Acre-Feet from a l l 
Tracts being 10,077-3 acre f e e t . 

Phase I s h a l l begin on the Ef f e c t i v e Date of t h i s Agreement and con
t i n u i n g u n t i l the f i r s t day of the calendar month next following the 
date on which the t o t a l number of barrels of o i l produced from the 
Unitized Formation underlying a l l Tracts described i n the o r i g i n a l 
Exhibit "B" hereof equals 1,634,102 barrels as determined from the 
o f f i c i a l production reports (currently know as C-115 reports) f i l e d 
with the New Mexico Conservation Commission. Phase I I s h a l l begin 
with the termination of Phase I and continue f o r the remainder of the 
term of t h i s Agreement. 

In the event less than a l l Tracts are q u a l i f i e d on the Eff e c t i v e 
Date hereof, the Tract Participations s h a l l be calculated on the basis 
of a l l such q u a l i f i e d Tracts rather than a l l Tracts i n the Unit Area. 
The t o t a l number of barrels of o i l to be produced before Phase I I be
gins s h a l l remain at 1,634,102 barrels; however, o i l produced from 
a l l Tracts w i t h i n the Unit Area, .qualified as well as non-qualified 
Tracts, s h a l l count toward the required t o t a l of 1,634,102 barrels. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and a f t e r the 
Eff e c t i v e Date hereof the Tracts w i t h i n the Unit Area which s h a l l be 

BEf:o:u:! y: • 
OIL coN:;:iw/. ;' 
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EXHIBIT "C" 
To Unit Agreement 

DOUBLE L QUEEN UNIT 
Chaves County, New Mexico 

January 1, 1975 

TRACT PARTICIPATION % 
PHASE I PHASE I I 

9.2788 6.5230 
0.0000 0.0221 
6.5708 4.1534 
0.0000 0.0468 

17.6758 15.3238 
0.0000 0.0292 
0.9823 2.4816 
0.4485 2.4444 
3.7435 4.0180 
0.0000 0.0359 
0.7637 0.4062 
0.1763 0.7234 
5.7429 3.9045 
3.0963 0.9825 
5.7674 5.9014 
7.6392 15.8726 
4.2917 2.9780 

11.3272 6.2066 
6.2703 5.3903 
1.2436 1.0310 
1.0652 1.6790 
0.0000 1.1499 
2.2161 4.4007 

11.7004 14.2957 

100.0000 100.0000 

BEFORE FX/V-'.i' 'V. i:? 
OIL cons:.' - . •"•-'•i-i • •• • • 
CASENO._£T?£ 
Submitted by 

Hearing Date \ " 1 ' 1 U I 
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EXHIBIT NO. 1 

SUMMARY OP PAST AND ESTIMATED FUTURE OIL PRODUCTION 
DOUBLE "L" FIELD 

CHAVES COUNTY, NEW MEXICO 

Operator 
Lease 

Amoco 
Falgout A 
Lusk "A" 
State EK 

Sub-Total 

Cleary O i l Company 
Amerada "C" 

Dalport 
Arnco 
Rob 
Sp. State 
Sunset St. 

Sub-Total 

Exxon 
De Smet 
Heese 
Lusk 

Sub-Total 

Grace 
State 

McClellan 
Barbara 
Elyse 
Lisa B 
Lois 
Marian 
M. Jane 
Sue 
S. State 

Sub-Total 

Roark & Hooker 

Total 

Primary Production 

Cum. O i l 
Production 
to 1-1-75 

1/ (*7l 

O i l Prod, 
1_1_75 t o 

11-1-75 

Fu tu re 
Pr imary 

As o f 11-1-75 
B b l s . 

T o t a l 
Pr imary 
Recovery 

B b l s . 

2,070^39? 
4^123 6 8 , 5 9 9 - V / £ ^ 

100,823 ^ V ^ - r 
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X 
VJ. 

S3 
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Aaco Federal 

f l 
02 
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53.8 
113.7 
441.0 
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L A W O F F I C E S O F 

H U N K E H , F E D H I C & H l G G I N B O T H A M , P .A. 

2 I O H I N K L E B U I L D I N G 

P O S T O F F I C E B O X 1 8 3 7 

G E O R G E H . H U N K E R , J R . 

D O N M. F E D R I C 

R O N A L D M. H I G G I N B O T H A M 

R O B E R T I . W A L D M A N 

December 10, 1975 

MJ:. Larry L. Lamb 
Larab, Metzgar, Franklin & Linos, P.A. 
500 Second Street. N.W. 
Albuquerque, Uev/ Mexico 37101 

Re: Case *?o. 5596, I.K.O.C.C. 
Burk Royalty f o r Statutory 
U n i t i z a t i o n 

Dear Hr. Larab: 

We have prepared an Order f o r the Commission, as requested 
by Mr. Stamets, and have also f i l e d a Motion for a Continuance. 
Copies of these two instruments ara enclosed f o r your c l i e n t ' s 
f i l e . They were transmitted to the H.M.O.C.C. on December 9, 
1975. 

Sincerely yours, 

HUrlKER-FEDRIC, P.M. 

Gejorge II. Hunker, Jr. 
\ 

GHH:dd 
Ends. 

cc: New Maxico O i l Conservation Corrjaisaioii 
P.O. Box 2088 
Santa Fe, Hew Mexico 87501 

cc: Mr. Jack L. McClellan 
McClellan O i l Corporation 
P.O. Box 348 
Hoswell, New Mexico 83201 

R O S W E J L I . , N E W M E X I C O 8 8 2 O J T E L E P H O N E 622-2700 

A R E A C O D E 5 0 5 



A T W O O D , M A L O N E , MANN Sc C O O T E R 
L A W Y E R S 

C H A R L E S F. M A L O N E 
R U S S E L L D. M A N N 
P A U L A . C O O T E R 
B O B F. T U R N E R 

J E F F D. A T W O O D [ 1 8 8 3 - 1 9 6 0 ] R O B E R T S . J O H N S O N 

R O S S L . M A L O N E [ I 9 I O - I 9 7 4 ] J O H N W . B A S S E T T 
R O B E R T E. S A B I N 
R U F U S E . T H O M P S O N 

P. O . D R A W E R 7 0 0 

S E C U R I T Y N A T I O N A L B A N K B U I L D I N G R A L P H D. S H A M A S 

R O S W E L L , NEW MEXICO 8 8 2 0 1 

[ 5 0 5 ] 6 2 2 - 6 2 2 1 

December 9, 1975 

W i l l i a m F. Carr, Esquire 
General Counsel 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE: Case No. 5596 - A p p l i c a t i o n of 
Burk Royalty Company 
f o r s t a t u t o r y u n i t i z a t i o n 

Dear B i l l : 

Pursuant t o Mr. Stamets' request, enclosed are the 
Applicant's Requested Findings and Conclusions, which I b e l i e v e 
should be incorp o r a t e d i n the Commission's Order i f the A p p l i 
c a t i o n be granted. I have omitted only the formal r e c i t a t i o n s . 

Copies are being mailed t h i s date t o George Hunker 
and Larry Lamb. 

With regards, I am, 

Very t r u l y yorijss, 

Paul Cooter 
PC:sas 
Encl. 
cc: George H. Hunker, J r . , Esquire 

Larry L. Lamb, Esquire 



FINDS: 

(1) That due p u b l i c n o t i c e h a v i n g been g i v e n as 

r e q u i r e d by law, t h e Commission has j u r i s d i c t i o n o f t h i s 

cause and t h e s u b j e c t m a t t e r h e r e o f . 

(2) That t h e a p p l i c a n t , Burk R o y a l t y Company, 

seeks compulsory u n i t i z a t i o n o f t h e Double L Queen Pool 

c o v e r i n g 2,670.10 a c r e s , more or l e s s , o f S t a t e , F e d e r a l and 

fe e l a n d s , d e s c r i b e d as f o l l o w s : 

CHAVES COUNTY, NEW MEXICO 

Township 14 South, Range_2 9 E a s t , N.M.P.M. 

S e c t i o n 23: EhSEk 
S e c t i o n 24: W%SW% 
S e c t i o n 25: NW%, SW^NE%, N̂ SŴ a, SE^SWs, 

W%SEi» and SE^SE^ 
S e c t i o n 36: NE%NW%, NE% , N^SE% and SE%SE% 

Township 14 South, Range 3 0 E a s t , N.M.P.M. 

S e c t i o n 3 1 : Ŵ , Ŵ SÊ s and SE^SE^s 

Township 15 South, Range 29 Ea s t , N.M.P.M. 

S e c t i o n 1: E^E^ 
S e c t i o n 12: NE% and EJsSE^ 
S e c t i o n 13: NÊ NE-1* 

Township 15 South, Range 30 East, N.M.P.M. 

S e c t i o n 6: Nh, SW%, and NW%SE% 
S e c t i o n 7: Ŵ Ŵ  and NE%NW% 
S e c t i o n 18: NW% 

t o g e t h e r w i t h a p p r o v a l o f t h e p l a n f o r u n i t o p e r a t i o n s , as 

p r o v i d e d f o r i n t h e U n i t Agreement and U n i t O p e r a t i n g Agree

ment . 

(3) That t h e Double L Queen P o o l , as here i n a b o v e 

d e s c r i b e d , has been r e a s o n a b l y d e f i n e d by development. 

(4) That t h e a p p l i c a n t has h e r e t o f o r e sought, and 

been g r a n t e d a p p r o v a l t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n 

th e Double L Queen U n i t by Order No. R-5007 o f t h e Commission 

d a t e d May 6, 1975. 



(5) That the u n i t i z e d management, operation and 

f u r t h e r development of the Double L Queen Pool i s reasonably 

necessary i n order t o e f f e c t i v e l y c a r r y on secondary recovery 

operations and t o s u b s t a n t i a l l y increase the u l t i m a t e recovery 

of o i l from the pool. 

(6) That the u n i t i z e d methods of operation as 

applied t o the Double L Queen Pool i s f e a s i b l e , w i l l prevent 

waste, and w i l l r e s u l t w i t h reasonable p r o b a b i l i t y i n the 

increased recovery of s u b s t a n t i a l l y more o i l from the pool 

than would otherwise be recovered. 

(7) That the estimated a d d i t i o n a l costs of such 

operations w i l l not exceed the estimated value of the addi

t i o n a l o i l so recovered plus a reasonable p r o f i t . 

(8) That such u n i t i z a t i o n and adoption of the 

u n i t i z e d methods of operation w i l l b e n e f i t the working 

i n t e r e s t owners and r o y a l t y owners of the o i l and gas r i g h t s 

w i t h i n the Double L Queen Pool. 

(9) That the a p p l i c a n t has h e r e t o f o r e sought, 

and been granted approval of the Double L Queen U n i t Agree

ment i n p r i n c i p a l as a proper conservation measure by Order 

No. R-5004 of the Commission dated May 6, 1975. 

(10) That both p r i o r and subsequent t o the e n t r y 

of Orders Nos. R-5004 and R-5007, the a p p l i c a n t has made a 

good f a i t h e f f o r t t o secure v o l u n t a r y u n i t i z a t i o n w i t h i n the 

Double L Queen Pool. 

(11) That the plan f o r u n i t operations, as pro

vided f o r i n the U n i t Agreement and U n i t Operating Agree

ment, has been r a t i f i e d by the owners of working i n t e r e s t s 

which w i l l be r e q u i r e d t o pay more than 7 5% of the costs of 

-2-



the u n i t operations from and a f t e r the e f f e c t i v e date 

hereof, and by more than 75% of the owners of the proceeds 

from production f r e e of costs of the u n i t operations. 

(12) That the p a r t i c i p a t i o n formula contained i n 

the u n i t i z a t i o n agreement a l l o c a t e s the produced and saved 

u n i t i z e d hydrocarbons t o the separately owned t r a c t s i n the 

u n i t area on a f a i r , reasonable and e q u i t a b l e b a s i s , and 

p r o t e c t s the c o r r e l a t i v e r i g h t s of a l l owners of i n t e r e s t 

w i t h i n the u n i t area. 

IT IS, THEREFORE, ORDERED: 

(1) That the Double L Queen U n i t Agreement 

covering 2,670.10 acres, more or l e s s , of State, Federal and 

fee lands, as hereinabove described, u n i t i z i n g the same f o r 

production from the Double L Queen Pool i s hereby approved. 

(2) That the a p p l i c a n t , Burk Royalty Company i s 

hereby authorized t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the 

Double L Queen U n i t area, Double L Queen Pool, pursuant t o 

the same p r o v i s i o n s as set f o r t h i n Order No. R-5007 of the 

Commission. 

(3) That the U n i t Agreement a l l o c a t e s t o the 

separately owned t r a c t s i n the u n i t area a l l the o i l and gas 

t h a t i s produced from the area, from and a f t e r the e f f e c t i v e 

date hereof on the f o l l o w i n g basis: 

TRACT DESCRIPTION TRACT PARTICIPATION 
NUMBER OF LAND PERCENTAGE 

1 Lots 1, 2, Ê NW% of Section 18, 
Township 15 South, Range 30 East 6.4884 

2 NE%NE% Section 13, Township 15 
South, Range 29 East .0221 

3 W3sSE% Section 31, Township 14 
South, Range 30 East 4.1909 
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4 SENSE'S S e c t i o n 3 1 , Township 14 
South, Range 30 East .0468 

5 W% S e c t i o n 3 1 , Township 14 
South, Range 30 East 15.2155 

6 NW%SE% S e c t i o n 6, Township 15 
South, Range 30 East .0293 

7 EhSVIh S e c t i o n 6, Township 15 
South, Range 30 East 2.4652 

8 L o t s 1 and 2 S e c t i o n 7, Township 
15 South, Range 30 East 2.6103 

9 NE^NW% S e c t i o n 7, Township 15 South, 
Range 30 East .0113 

10 L o t s 6 and 7 S e c t i o n 6, Township 
15 South, Range 30 East 3.9260 

11 WhNEh S e c t i o n 12, Township 15 
South, Range 29 East .3653 

12 Ê SÊ s S e c t i o n 23, Township 14 
South, Range 29 East .7526 

13 L o t s 3 and 4 S e c t i o n 7, Township 
15 South, Range 30 East 3.6226 

14 SE%SE% S e c t i o n 12, Township 15 
South, Range 29 East .8407 

15 SE%NE%, NE^SE% S e c t i o n 12, Township 
15 South, Range 29 East 6.2666 

16 NE^SW^, NW%SE%, S^SE^ S e c t i o n 25, 
Township 14 South, Range 29 East 
and NÊ NWJ*, NE%, NigSE^, SE%SE% 
S e c t i o n 36, Township 14 South, 
Range 29 East 16.1292 

17 NE%NE% S e c t i o n 12, Township 15 
South, Range 29 East 2.9144 

18 NW%, SW^NE%, NŴ SW%, SE%SW% S e c t i o n 
25, Township 14 South, Range 29 East 5.9534 

19 SE^NE^, E^SE% S e c t i o n 1, Township 15 
South, Range 29 East 5.1212 

20 NW%SW% S e c t i o n 24, Township 14 South, 
Range 29 East 1.0481 

21 SW%SW% S e c t i o n 24, Township 14 
South, Range 29 East 1.6549 
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22 NE%NE% Section 1, Township 15 South, 
Range 29 East 1.2343 

23 Lots 1 and 2, Ŝ NE% Section 6, 
Township 15 South, Range 30 East 4.3769 

24 Lots 3, 4 and 5, SE%NW% Section 6, 
Township 15 South, Range 30 East 14.7140 

which a l l o c a t i o n i s f a i r , reasonable and j u s t . 

(4) That the Double L Queen U n i t Operating Agree

ment inclu d e s : 

(a) A p r o v i s i o n f o r the c r e d i t s and charges t o 

be made i n the adjustment among the owners i n the u n i t area 

f o r t h e i r r e s p e c t i v e investments i n w e l l s , tanks, pumps, 

machinery, m a t e r i a l s and equipment c o n t r i b u t e d t o the u n i t 

operations; 

(b) A p r o v i s i o n governing how the costs of u n i t 

o perations, i n c l u d i n g c a p i t a l investments, s h a l l be deter

mined and charged t o the separately owned t r a c t s and how 

said costs s h a l l be paid i n c l u d i n g a p r o v i s i o n p r o v i d i n g 

when, how and by whom the u n i t production a l l o c a t e d t o an 

owner who does not pay the share of costs of u n i t operations 

charged t o such owner, or the i n t e r e s t of such owner may be 

sold and the proceeds ap p l i e d t o the payment of such costs; 

(c) A p r o v i s i o n f o r c a r r y i n g any working i n t e r e s t 

owner on a l i m i t e d , c a r r i e d or n e t - p r o f i t s basis, payable 

out of pro d u c t i o n , upon such terms and co n d i t i o n s which are 

determined t o be j u s t and reasonable, and a l l o w i n g an appro

p r i a t e charge f o r i n t e r e s t f o r such service payable out of 

such owner's share of pro d u c t i o n , p r o v i d i n g t h a t any non-

consenting working i n t e r e s t owner being so c a r r i e d s h a l l 

be deemed t o have r e l i n q u i s h e d t o the u n i t operator a l l 

of h i s operating r i g h t s and working i n t e r e s t i n and t o the 

u n i t u n t i l h i s share of the cost, service charge and i n t e r e s t 

are r e p a i d t o the u n i t operator; 



(d) A p r o v i s i o n designating the u n i t operator 

and p r o v i d i n g f o r the s u p e r v i s i o n and conduct of the u n i t 

operations, i n c l u d i n g the s e l e c t i o n , removal or s u b s t i t u 

t i o n of an operator among the working i n t e r e s t owners t o 

conduct the u n i t operations; 

(e) A p r o v i s i o n f o r a v o t i n g procedure f o r the 

d e c i s i o n of matters t o be decided by the working i n t e r e s t 

owners i n respect t o which each working i n t e r e s t owner 

s h a l l have a v o t i n g i n t e r e s t equal t o i t s u n i t p a r t i c i p a t i o n . 

(5) That the plan f o r u n i t operations, as provided 

f o r i n the U n i t Agreement and U n i t Operating Agreement, has 

been r a t i f i e d by the owners of working i n t e r e s t s which w i l l 

be r e q u i r e d t o pay more than 7 5% of the cost of the u n i t 

operations from and a f t e r the e f f e c t i v e date hereof, and 

by more than 75% of the owners of the proceeds from produc

t i o n f r e e of costs of the u n i t operations, i n c l u d i n g pre

l i m i n a r y approval by the Commissioner of Public Lands f o r 

the State of New Mexico and the D i r e c t o r of the United States 

Geological Survey. 

(6) That t h i s Order s h a l l become e f f e c t i v e upon 

the date hereof, but s h a l l terminate i f f i n a l approval of 

the Double L Queen U n i t Agreement i s not forthcoming by 

the Commissioner of Public Lands f o r the State of New 

Mexico and the D i r e c t o r of the United States Geological 

Survey, provided f u r t h e r , t h a t t h i s Order s h a l l terminate 

ipso f a c t o upon the t e r m i n a t i o n of said U n i t Agreement. The 

l a s t u n i t operator s h a l l n o t i f y the Commission immediately 

i n w r i t i n g of such t e r m i n a t i o n . 
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C R O W N C E N T R A L P E T R O L E U M C O R P O R A T I O N 

PRODUCERS • REFINERS • MARKETERS OF PETROLEUM PRODUCTS AND PETROCHEMICALS 

GENERAL OFFICES • ONE NORTH CHARLES • BALTIMORE, MARYLAND 21203 

December 2, 1975 

0 1 1 CONSERVATION COMM 
S~nF3 Fe 

O i l Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 

REPLY TO: 

SUITE 1002, WILCO BUILDING 

MIDLAND, TEXAS 79701 

TELEPHONE: 915-683-6251 

Attention: Secretary - Director 

Re: Proposed Double L Queen Unit 
Double L Queen Field 
Chaves County, New Mexico 

Gentlemen: 

In the matter of the application of Burk Royalty Company for 
statutory u n i t i z a t i o n i n the captioned f i e l d , currently under 
consideration, Crown Central joins w i t h Burk Royalty i n this 
application and respectfully urges approval of the proposed 
waterflood u n i t . 

Having studied a l l available geologic and engineering data for 
the proposed Unit we believe a unitized waterflood operation is 
the most propitious method of preventing waste and insuring 
maximum ultimate recovery from this reservoir. 

Yours very t r u l y , 

L. E. Lott 

D i s t r i c t Production Manager 

LEL:wt 

cc; Burk Royalty Company 



OIL CONSERVATION COMMISSION 
p. o. BOX 2088 

SANTA F E NEW MEXICO 87501 

December 15, 1975 

George B. Hunker, Jr., Esq. 
HunXer-Fedric Law Offices 
P. 0. Box 1837 
Roswell, New Mexico 88201 

Re: Case 5596, Application of Burk 
Royalty for Statutory Unitisation, 
Double L Queen Pool, Chaves 
County, New Mexico 

Dear Mr. Hunker: 

The Motion for Continuance by McClellan Oil Corpora
tion in the above-captioned cause was referred to me by the 
Commissioni^asTJtueh as this case i s s t i l l pending before 
me, as the Examiner who was duly appointed to hear i t . 

After serious consideration and discussion with 
each member of the Commission and our legal staff, X have 
decided to grant the Motion for Continuance. This case will 
be reopened and readvertized for the examiner hearing to 
be held on January 7, 1976, In the Oil Conservation Com
mission Conference Room, Stata Land Office Building, 
Santa Pe, Hew Mexico. 

Very truly yours, 

RLS/dr 

R. L. STAMETS 
Technical Support Chief 



OIL CONSERVATION COMMISSION 
P. O. B O X 2 0 8 8 

S A N T A F E N E W M E X I C O 87501 

December 15, 1975 

Paul A. Cooter, Esq. 
Atwood, Malone, Mann & Cooter 

" P. 0. Drawer 700 
~- Roswell, New Mexico 88201 

Re: Case 5596, Application of Burk 
Royalty for Statutory Unitiza
tion, Double L Queen Pool, 
Chaves County, New Mexico 

Dear Mr. Cooter: 

The Motion for Continuance by t'cClellan Oil Corpora
tion in the above-captioned cause waa referred to me by the 
Commission inasmuch as this case i s s t i l l pending before me, 
as the Examiner who was duly appointed to hear i t . 

After serious consideration and discussion with each 
member of the Commission and our legal staff, I have decided 
to grant the motion for Continuance. This case w i l l be 
reopened and readvertized for the examiner hearing to be 
held on January 7, 1976, in the Oil Conservation Commission 
Conference Room, State Land Office Building, Santa Fe, New 
Mexico. 

Very truly yours, 

R. L. STAMETS 
Technical Support Chief 

RLS/dr 



November 21, 1975 

Mr. Joe Ramey 
New Mexico O i l Conservation Commission 
Box 1148 

Santa Fe, New Mexico 87501 

Dear Mr. Ramey: 
I have an i n t e r e s t i n production i n Chaves County, New 
Mexico under the proposed Double L Queen Unit being put 
together by Burk Royalty Company. I understand that not 
a l l i n t e r e s t owners have executed proper agreements and 
that a hearing has been requested before the New Mexico 
O i l Conservation Commission concerning the expi r a t i o n of 
the Proposed Unit. I would l i k e to urge that you grant 
t h i s hearing and give us your consideration as to extending 
the e x p i r a t i o n date on the Proposed Unit and also approval 
of the u n i t i z e d plan of development. 

I f you have any questions of me as an i n d i v i d u a l on t h i s I 
would be happy to have you c a l l me. 

Yours very t r u l y , 

GEElm 



A T W O O D , M A L O N E , MANN X C O O T E R 
L A W Y E R S 
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December 17, 

Mr. J. D. Ramey, D i r e c t o r 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

RE: Case No. 5596 - A p p l i c a t i o n of 
Burk Royalty Company f o r s t a t u t o r y 
u n i t i z a t i o n , of the Double L Queen U n i t , 
Chaves County, New Mexico 

Dear Mr. Ramey: 

Would you please amend the A p p l i c a t i o n h e r e t o f o r e 
f i l e d t o i n c l u d e the f o l l o w i n g described lands s i t u a t e i n 
Chaves County, New Mexico, t o - w i t : 

Township 15 South, Range 30 East, N.M.P.M. 

Section 6: N%, SW% and NW%SE% 
Section 7: WhWh and NÊ NW% 
Section 18: NW% 

These lands, i n a d d i t i o n t o those described i n the A p p l i c a t i o n , 
are included i n the U n i t Agreement and U n i t Operating Agreement, 
but were omitted from the A p p l i c a t i o n and the Notice of Hearing 
on t h a t A p p l i c a t i o n . 

With regards, I am, 

Very truly yours , — 

v . c _ ; . 
Paul Cooter 

PC:sas 

cc: George H. Hunker, J r . , Esquire 
Larry L. Lamb, Esquire 

C H A R L E S F, M A L O N E 
R U S S E L L D. M A N N 
P A U L A . C O O T E R 
B O B F. T U R N E R 
R O B E R T A . J O H N S O N 
J O H N W . B A S S E T T 
R O B E R T E. S A B I N 
R U F U S E . T H O M P S O N 

R A L P H D. S H A M A S 



Amoco Production Company 
500 Jefferson Buiiciina 
P.O. Box 3092 
Houston, Texas 77001 

E. E. Morris 
Division Engine 
Manage ! 

November 26, 1975 

F i l e : BAL-416-4072 

Re: Proposed Double "L" Queen Unit 
Chaves County, New Mexico 

Oil Conservation Commission 
State of New Mexico 
310 Old Santa Fe Trail 
Santa Fe, NM 

Gentlemen: 

The application of Burk Royalty Company for statutory unitization of the 
Double "L" Queen Field, Chaves County, New Mexico, has been designated 
as Case 5596 on the hearing docket for December 3, 1975. 

This will advise that Amoco Production Company has signed the Unit 
Agreement and the Unit Operating Agreement for this project. Amoco 
supports the application of Burk Royalty Company for statutory unitization 
and joins in urainn approval bv the Commission tor this pending waterflood 
operation to achieve additional secondary oil recovery. 

Yours very truly, 

R0C:fjc 
3/670 

cc: Mr. Jon H. Bear 
Burk Royalty Company 
800 Oil and Gas Building 
Wichita Falls, TX 76301 



LAW O F F I C E S O F 
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November 26, 1975 

Joe D. Ramey, Sec r e t a r y - D i r e c t o r 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: S t a t u t o r y U n i t i z a t i o n Proceeding 
Case No. 5596, Docket 30-75 

Dear Mr. Ramey: 

Jack L. McClellan, President, McClellan O i l Corporation, 
c a l l e d t h i s f i r m t h i s morning and requested us t o represent 
McClellan O i l Corporation and McClellan associates i n connection 
w i t h the above s t y l e d matter. Mr. McClellan explained t h a t he 
had j u s t become aware of the proceeding f o r s t a t u t o r y u n i t i z a t i o n 
of the Double-L Queen Pool, Chaves County, New Mexico, and t h a t 
h i s engineer had advised him t h a t i t would be v i r t u a l l y impossible 
f o r him t o prepare completely a case i n o p p o s i t i o n t o the 
proposals made by the a p p l i c a n t , Burk Royalty Company. 

This case i s one of i n i t i a l impression before the Commission, 
and the attorneys f o r McClellan e t a l , f i n d themselves i n a 
p o s i t i o n where they do not f e e l t h a t they can be adequately 
prepared f o r the p r e s e n t a t i o n of the matter t o the Commission. 

As a consequence of the foregoing and on behalf of the 
p a r t i e s who w i l l p r o t e s t the e n t r y o f an Order compelling 
u n i t i z a t i o n of the Double-L Queen Pool, we r e s p e c t f u l l y request 
t h a t the hearing set f o r December 3, 1975, be continued t o a 
l a t e r date. We would not be opposed t o having the matter set 
over u n t i l the hearing of December 17, 1975. The l a t e r date 
would a t l e a s t give us an o p p o r t u n i t y t o prepare adequate 
engineering testimony t o s u b s t a n t i a t e the p o s i t i o n of the 
p r o t e s t a n t s . Please enter the appearance of our f i r m on behalf 
of McClellan O i l Corporation e t a l , i n t h i s matter, and send us 
copies of any m a t e r i a l s which may be f i l e d t h e r e i n . We are 
f u r n i s h i n g a xerox copy of t h i s l e t t e r t o Paul Cooter, who we 
understand t o be the present Attorney f o r the a p p l i c a n t . 
Mr. Cooter has i n d i c a t e d t h a t h i s c l i e n t i s opposed t o the 
gr a n t i n g of a continuance. 



Mr. Joe D. Ramey 
November 26, 1975 
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We would s i n c e r e l y appreciate your c o n s i d e r a t i o n i n t h i s 
matter. 

GHH:dd 

cc: Jack L. McClellan, President 
McClellan O i l Corporation 
P.O. Box 848 
Roswell, New Mexico 88201, w/enc. 

cc: Mr. Joe L. Johnson, J r . 
Stevens Engineering 
P.O. Box 2249 
Wichita F a l l s , Texas, w/enc. 

xc: Mr. Paul A. Cooter 
H i n k l e , Bondurant, Cox & Eaton 
P.O. Box 10 
Roswell, New Mexico 88201 

R e s p e c t f u l l y submitted, 

HUNKER-FEDRIC LAW OFFICES 

George H. Hunker, J r . 
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W i l l i a m F. Carr, Esquire 
General Counsel 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

November 17, 197 5 

C H A R L E S F. M A L O N E 
R U S S E L L D. M A N N 
P A U L A . C O O T E R 
B O B F. T U R N E R 
R O B E R T A . J O H N S O N 
J O H N W . B A S S E T T 
R O B E R T E. S A B I N 
R U F U S E . T H O M P S O N 

R A L P H D. S H A M A S 

RE A p p l i c a t i o n of Burk Royalty Company f o r 
compulsory u n i t i z a t i o n of the Double L 
Queen Pool, Chaves County, New Mexico 

Dear B i l l : 

Enclosed herewith are two copies of the U n i t 
Agreement and U n i t Operating Agreement, marked E x h i b i t s 
1 and 2. Included w i t h each are the r e v i s e d E x h i b i t "B", 
t o the U n i t Agreement and E x h i b i t "E" t o the U n i t Operating 
Agreement. 

Supplementing the A p p l i c a t i o n , there i s an a d d i t i o n a l 
working i n t e r e s t owner who has not r a t i f i e d the agreements, 
and t h a t i s Corinne Grace. Mrs. Grace i s the record owner 
of a State Lease, which, I understand, the Commissioner does 
not recognize as a v a l i d lease, but the USGS i n s i s t s t h a t 
t h i s t r a c t be included i n the U n i t . I a n t i c i p a t e a s u f f i 
c i e n t number or problems t o be presented a t the hearing 
w i t h o u t the Graces, but I d i d want t o advise you of her 
i n t e r e s t (at l e a s t , she i s n ' t on our s i d e ) . 

With regards, I am, 

Very t r u l y yours., 

Paul Cooter 
PC:sas 
Encl. 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE NEW MEXICO 87501 

November 12, 1975 

Mr. Paul Cooter 
Atwood, Malone, Mann & Cooter 
P. 0. Box 700 

Roswell, New Mexico 88201 

Dear Paul: 
This letter confirms that the application of Burk 

Royalty Company for compulsory unitization of the 
Double L Queen Pool w i l l be heard before a Commission 
Examiner on December 3, 1975 in the Oil Conservation 
Commission Conference Room. 

The Commission must receive the Unit Agreement 
and the Unit Operating Agreement by Friday, November 21, 
1975. 

I f you have any further questions, do not 
hesitate to c a l l on me. 

Very truly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
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November 11, 1975 

Mr. J. D. Ramey, D i r e c t o r 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Ramey: 

Enclosed herewith i s the A p p l i c a t i o n of Burk 
Royalty Co. f o r compulsory u n i t i z a t i o n of the Double L 
Queen Pool pursuant t o the New Mexico S t a t u t o r y U n i t i z a 
t i o n Act. Attached t o the A p p l i c a t i o n are E x h i b i t s Nos. 
3 and 4. E x h i b i t s Nos. 1 and 2 are the U n i t Agreement 
and U n i t Operating Agreement, copies of which I w i l l f o r 
ward t o you w i t h i n the next few days. 

I t i s my understanding t h a t t h i s case w i l l be 
placed on the December 3 docket. Confirmation of t h a t 
f a c t w i l l be appreciated. 

With regards, I am. 

Paul Cooter 
PC:sas 
Encl. 
cc: Mr. Jon Bear 

Mr. W. L. Todd, J r . 
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Wxllxara F. Carr, Esquire ^ d, General Counsel /V, 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

(Mi' 

RE: No. 5596 
Orders Nos. R-5164 and R-5164-A 

Dear Mr. Carr: 

By the captioned Order, the Commission approved 
the Double L Queen Pool, Chaves County, New Mexico, f o r 
s t a t u t o r y u n i t i z a t i o n pursuant t o the S t a t u t o r y U n i t i z a 
t i o n Act. Paragraph (14) of t h a t Order provided f o r r a t i f i 
c a t i o n by persons owning the r e q u i r e d percentage of i n t e r e s t 
w i t h i n a p e r i o d of s i x months from the date t h e r e o f . That 
s i x month p e r i o d i s now almost past, and the r e q u i r e d r a t i 
f i c a t i o n s have been procured from over 75% of the r o y a l t y 
and o v e r r i d i n g r o y a l t y owners and over 70% of the working 
i n t e r e s t owners. Pursuant t o Section 65-14-8C, an extension 
of s i x months i s requested t o procure the a d d i t i o n a l r a t i f i 
c a t ions from working i n t e r e s t owners who have not y e t r a t i 
f i e d . 

R e s p e c t f u l l y submitted, 

ATWOOD, MALONE, MANN & COOTER 

BY 
Attorneys f o r A p p l i c a n t , 
Burk Royalty Company 

PC:sas 
cc: Mr. Jon H. Bear 

Mr. W. L. Todd, J r . 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5596 

t 

APPLICATION OF BURK ROYALTY 
COMPANY FOR STATUTORY 
UNITIZATION DOUBLE L QUEEN POOL, 
CHAVES COUNTY, NEW MEXICO. 

MOTION FOR CONTINUANCE 

COMES NOW McClellan O i l Corporation, by i t s A t t o r n e y , 

George H. Hunker, J r . , and moves the Commission t o continue 

the hearing i n the above s t y l e d and numbered cause, and i n 

support t h e r e o f , SHOWS: 

That the lands described i n the U n i t Agreement f o r the 

Double L Queen Pool, Chaves County, New Mexico, i n c l u d e c e r t a i n 

lands i n Township 15 South, Range 30 East. That the Notice 

of Hearing dated November 14, 19 75, and published on 

November 19, 1975, f a i l s t o describe these lands, although 

they are included w i t h i n the U n i t Area. As a consequence o f 

the foregoing d e f e c t , i t w i l l be necessary t o have the matter 

before the Commission r e a d v e r t i s e d and continued u n t i l a l a t e r 

date, a t which time a l l o f the p a r t i e s t o the proceeding may 

appear and present testimony. 

In 
George H*: Hunker, J r . 
HUNKER-FEDRIC, P.A. 
Attorneys f o r McClellan O i l 
Corporation e t a l 
P.O. Box 1837 
Roswell, New Mexico 88201 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 559 6 
Order No. R-

APPLICATION OF BURK ROYALTY 
COMPANY FOR STATUTORY 
UNITIZATION DOUBLE L QUEEN POOL,, 
CHAVES COUNTY, NEW MEXICO. 

MCCLELLAN OIL CORPORATION ET AL, 
REQUESTED ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9:00 A.M. on December 3, 

19 75, a t Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on the day of December, 19 75, the Commission, 

a quorum being present, having considered the testimony, the 

record and the recommendations o f the Examiner, and being f u l l y 

advised i n the premises, 

FINDS: 

1. That due p u b l i c n o t i c e having been given as re q u i r e d by 

law, the Commission has j u r i s d i c t i o n of t h i s cause and the 

subject matter t h e r e o f . The A p p l i c a n t , Burk Royalty Company, 

appeared i n person and by at t o r n e y . Appearances were noted 

f o r the record on behalf of Dalport O i l Corporation, Exxon 

Company, U.S.A., and Amoco Production Company, a l l of whom 

supported the a p p l i c a t i o n . McClellan O i l Corporation appeared 

i n person and by i t s a t t o r n e y , who represented the Corporation 

and Abby Corporation, Robert L. Graham, L.C. H a r r i s , Robert M. 

Patterson, J. Penrod Toles and A l b e r t J. Black, a l l of whom 

opposed the p r o j e c t . Corine Grace appeared by her at t o r n e y . 

2. That the A p p l i c a n t , Burk Royalty Company, seeks 

approval of the Double L Queen U n i t Agreement and U n i t Operating 

Agreement pursuant t o the p r o v i s i o n s of the S t a t u t o r y U n i t i z a t i o n 
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Act, Section 65-14-1, N.M.S.A. (1953), covering 2,670.10 acres, 

more or les s , of f e d e r a l , state and fee lands i n Chaves County, 

New Mexico, described as fo l l o w s : 

Township 14 South, Range 29 East, N.M.P.M. 
Section 23: E%SE%; 
Section 24 : 
Section 25: NW%, SW%NE%, NhSWh, SEhSWk, 

VShSEhr SE?*SE%; 
Section 36: NÊ NŴ , NE%, NYSE's, SE^SE%; 

Township 14 South, Range 30 East, N.M.P.M. 
Section 31: Lots 1-4, EhWh, Ŵ SÊ , SE%SE%; 

Township 15 South, Range 29 East, N.M.P.M. 
Section 1: EhEh) 
Section 12: NÊ s, E^SE^; 
Section 13: NE%NE^ ; 

Township 15 South, Range 30 East, N.M.P.M 
Section 6: Lots 1-7, SE%NW%, Ê SŴ , 

NW%NE%, Ŝ NÊ s; 
Section 7: Lots 1-4, NE%NW%; 
Section 18: Lots 1-2, Ê NŴ . 

3. That the Notice of Hearing dated November 14, 1975, 

and published on November 19, 1975, f a i l s t o describe the lands 

i n Township 15 South, Range 30 East, N.M.P.M., shown t o be 

included i n the u n i t area, and i s therefore d e f e c t i v e , as a 

consequence of which the hearing w i l l have t o be readvertised 

and continued, a t which time a l l p a r t i e s may appear and present 

testimony. 

4. That the Applicant was heretofore granted a u t h o r i t y 

to i n s t i t u t e a waterflood p r o j e c t w i t h i n the u n i t area by 

Commission Order No. R-5007, dated May 6, 1975. That the 

Double L Queen Pool has been reasonably defined by development 

and i s underlaid by a common source of supply known as the 

Double L Queen Pool, which said f i n d i n g was made by the 

Commission by Order R-5004, dated May 6, 1975. That a copy 

of the proposed Plan of U n i t i z a t i o n and a copy of a proposed 

Operating Plan covering the manner i n which the u n i t w i l l be 

supervised and managed and costs a l l o c a t e d and paid, were f i l e d 

by the Applicant w i t h the Commission. 

5. That Applicant has stated i n i t s a p p l i c a t i o n t h a t the 

p a r t i c i p a t i o n formulas contained i n the Unit Agreement and Unit 

Operating Agreement, a l l o c a t e the produced and saved u n i t i z e d 
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hydrocarbons t o the separately owned t r a c t s i n the u n i t area on 

a f a i r , reasonable and e q u i t a b l e b a s i s , and t h a t the c o r r e l a t i v e 

r i g h t s of a l l i n t e r e s t e d p a r t i e s would be p r o t e c t e d thereby. 

The a p p l i c a t i o n contains no a f f i i r m a t i v e statement by A p p l i c a n t 

t h a t the proposed Plan of U n i t i z a t i o n i s considered by the 

A p p l i c a n t t o be f a i r , reasonable and e q u i t a b l e . 

6. P r i o r t o reaching i t s d e c i s i o n on the P e t i t i o n of 

A p p l i c a n t , the Commission has determined t h a t the f o l l o w i n g 

c o n d i t i o n s e x i s t : 

A. (1) That the u n i t i z e d management, operation and 

f u r t h e r development of the o i l or gas pool or p o r t i o n 

thereof reasonably necessary i n order t o e f f e c t i v e l y 

c a r r y on secondary recovery operations t o s u b s t a n t i a l l y 

increase the u l t i m a t e recovery of o i l and gas from the 

pool or u n i t i z e d p o r t i o n t h e r e o f ; 

(2) That one or more of the u n i t i z e d methods 

of o p e r a t i o n as a p p l i e d t o such pool or p o r t i o n t h e r e o f , 

i s f e a s i b l e , w i l l prevent waste and w i l l r e s u l t w i t h 

reasonable p r o b a b i l i t y i n the increased recovery of 

s u b s t a n t i a l l y more o i l and gas from the pool or u n i t i z e d 

p o r t i o n thereof than would otherwise be recovered; 

(3) That the estimated a d d i t i o n a l c o s t s , i f any, 

of conducting such operations w i l l not exceed the estimated 

value of the a d d i t i o n a l o i l and gas so recovered plus a 

reasonable p r o f i t ; 

(4) That such u n i t i z a t i o n and adoption of one or 

more of such u n i t i z e d methods of operation w i l l b e n e f i t 

the working i n t e r e s t owners and r o y a l t y owners of the o i l 

and gas r i g h t s w i t h i n the pool or p o r t i o n t h e r e o f 

d i r e c t l y a f f e c t e d ; 

(5) That the Operator has made a g o o d - f a i t h 

e f f o r t t o secure v o l u n t a r y u n i t i z a t i o n w i t h i n the pool 

or p o r t i o n thereof d i r e c t l y a f f e c t e d ; and 
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(6) That the p a r t i c i p a t i o n formula contained i n 

the U n i t i z a t i o n Agreement f a i l s t o a l l o c a t e the produced 

and saved hydrocarbons t o the separately owned t r a c t s i n 

the U n i t Area on a f a i r , reasonable and e q u i t a b l e basis, 

the Commission having determined t h a t the i n i t i a l formulas 

prepared i n 1973 by the A p p l i c a n t , are no longer a p p l i c a b l e , 

nor reasonable, nor f a i r , nor e q u i t a b l e t o some of the 

working i n t e r e s t owners, r o y a l t y owners and the o v e r r i d i n g 

r o y a l t y owners owning i n t e r e s t s . 

B. That although the Commission has determined t h a t 

the p a r t i c i p a t i n g formula contained i n the U n i t Agreement does 

not a l l o c a t e u n i t i z e d hydrocarbons on a f a i r , reasonable and 

e q u i t a b l e b a s i s , i n s u f f i c i e n t evidence was introduced a t the 

hearing before the Commission f o r i t t o determine the r e l a t i v e 

value of the separately owned t r a c t s i n the U n i t Area. The 

Commission f i n d s t h a t the f o l l o w i n g formula f o r p a r t i c i p a t i o n 

of the several t r a c t s (as a p r a c t i c a l matter) i s f a i r , reasonable 

and e q u i t a b l e , and t h a t i t represents a f a i r , r e l a t i v e value 

among the separate t r a c t s when so apportioned. 

The Commission f i n d s t h a t the f o l l o w i n g i s a f a i r , reasonable 

and e q u i t a b l e formula f o r p a r t i c i p a t i o n : 

The Phase I and Phase I I T r a c t p a r t i c i p a t i o n of each 
Tract as shown i n E x h i b i t "C", should be determined 
i n accordance w i t h the f o l l o w i n g formulas: 

Tract p a r t i c i p a t i o n during Phase I : 50% A + 50% B 
Phase I I : 55% C + 45% D 

Where A equals r a t i o of the volume of o i l determined t o 
be producible a f t e r 12/1/72 from each t r a c t t o the 
summation of the volume of pr o d u c i b l e o i l a f t e r 12/1/72 
from a l l t r a c t s , being 346,846 b a r r e l s . 

B equals r a t i o of the gross income from each t r a c t t o 
the summation of the gross income from a l l t r a c t s f o r 
the p e r i o d 6/1/72 t o 12/1/72, being $415,918.00. 

C equals r a t i o of the volume of o i l determined t o be 
u l t i m a t e l y p r o d u c i b l e from each t r a c t t o the summation 
of the volume determined t o be u l t i m a t e l y p roducible 
from a l l t r a c t s , being 1,652,558 b a r r e l s . 

D equals r a t i o of the acre f e e t of o r i g i n a l l y p r o ductive 
o i l r e s e r v o i r from each t r a c t o f the summation of acre 
f e e t from a l l t r a c t s , being 10,077.3 acre f e e t . 
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The Commission f i n d s t h a t Section 13 o f the U n i t Agreement 

e n t i t l e d , "Tract P a r t i c i p a t i o n " , should be amended t o show t h a t 

when 1,652,558 b a r r e l s , as determined from the o f f i c i a l p roduction 

r e p o r t s f i l e d w i t h the O i l Conservation Commission, have been 

produced from said p o o l , Phase I I of the ope r a t i o n s h a l l begin 

and commence on the f i r s t day of the calendar month next f o l l o w i n g 

the date a f t e r which such t o t a l number of b a r r e l s s h a l l have been 

produced. 

The Commission cannot approve as a matter of law or p r i n c i p l e , 

a two-phase secondary recovery p r o j e c t t o be e f f e c t i v e a t a time 

when Phase I I has p r e v i o u s l y come i n t o existence w i t h o u t the 

commencement of any oper a t i o n f o r the w a t e r f l o o d i n g of the 

several u n i t i z e d leases. 

C. The Commission f i n d s t h a t i t would be u n f a i r and 

in e q u i t a b l e t o the opponents of the U n i t (McClellan e t a l ) f o r 

t h e i r i n t e r e s t s t o be d i l u t e d from 31.1365% p a r t i c i p a t i o n under 

Phase I , t o 22.2105% p a r t i c i p a t i o n under Phase I I , as of the 

e f f e c t i v e date of the U n i t (January 1, 1976), the all e g e d 

"economic l i m i t " f i x e d by the U n i t having p r e v i o u s l y been reached. 

The Commission f i n d s t h a t "the economic l i m i t s " of the Pool have 

not, i n f a c t , been reached, and t h a t the leasehold w e l l s are i n 

a status of "primary" recovery. As a consequence of t h i s f i n d i n g , 

the Commission f i n d s t h a t u n i t i z a t i o n cannot become e f f e c t i v e 

u n t i l 75% of the working i n t e r e s t owners i n the U n i t under 

Phase I co n d i t i o n s have r a t i f i e d and agreed t o the U n i t . The 

Commission f i n d s t h a t the opponents t o u n i t i z a t i o n , McClellan 

e t a l , own 31.1365% o f p a r t i c i p a t i o n under Phase I , and t h a t 

these owners have not consented or agreed t o u n i t i z a t i o n and, 

t h e r e f o r e , as a matter of law, the Agreement cannot become 

e f f e c t i v e . 

IT IS THEREFORE ORDERED: 

(1) That the Double L Queen U n i t , dated January 1, 1975, 

i s not approved. 

(2) That due t o the d e f e c t i v e p u b l i c a t i o n h e r e i n , 

proponent may have the hearing r e a d v e r t i s e d , continued and reheard. 

-5-



(3) That the Plan submitted i s not f a i r , reasonable or 

eq u i t a b l e . 

(4) I n the event the proponents of the Uni t Agreement 

are w i l l i n g t o consent t o the p a r t i c i p a t i o n formula found herein 

to be f a i r , reasonable and e q u i t a b l e , and consent t h e r e t o w i t h i n 

30 days a f t e r the date hereof, and the consents of the opponents 

t o u n i t i z a t i o n s i m i l a r l y consent w i t h i n 30 days h e r e a f t e r , then 

and i n t h a t event the U n i t Agreement, as amended, s h a l l be 

regarded as being i n the i n t e r e s t of conservation, p r o t e c t i v e 

of c o r r e l a t i v e r i g h t s and i n a l l manners f a i r , reasonable and 

eq u i t a b l e . 

(5) I n the event the U n i t Agreement becomes e f f e c t i v e i f 

adopted under (4) above i n the a l t e r n a t i v e method, then and i n 

a l l events U n i t Operator s h a l l commence operations f o r the 

wa t e r f l o o d i n g program ( i n c l u d i n g water i n j e c t i o n ) o u t l i n e d i n 

the U n i t Agreement and U n i t Operating Agreement w i t h i n a 

reasonable time and w i t h i n not less than one (1) year from 

January 1, 1976, f a i l i n g i n which the Unit Agreement and a l l 

r i g h t s thereunder s h a l l terminate. 

(6) That the j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 

the e n t r y of such f u r t h e r Orders as the Commission may deem 

necessary. 

DONE a t Santa Fe, New Mexico, on the day and year f i r s t 

hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

EMERY C. ARNOLD, Member 

JOE D. RAMEY, Member & Secretary 



W.R. HUMPHRIES 
COMMISSIONER 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504 1148 

March 12, 1987 

Burk R o y a l t y Company. I n c . 
ATTENTION: Mr. Fred M. Lynch 
P. 0. Box BRC 
W i c h i t a F a l l s , Texas 76307 

Re : 1987 Plan of O p e r a t i o n s 
Double "L" Queen U n i t 
Chaves County, New Mexico 

Gentlemen: 

The B u r e a u o f Land Management has n o t i f i e d t h i s o f f i c e t h a t 
your 1987 P l a n o f O p e r a t i o n s f o r the Doub le " L " Queen U n i t a r e a , 
Chaves County , New Mex ico has been a p p r o v e d . Our r e c o r d s r e f l e c t 
t h a t you have n o t s u b m i t t e d any P l a n o f O p e r a t i o n s to t h i s o f f i c e 
f o r a p p r o v a l . U n d e r t h e t e r m s o f A r t i c l e 11 o f t h e U n i t 
Agreement , p l e a s e s u b m i t your P l a n o f O p e r a t i o n s f o r 1987. 

As p a r t o f y o u r p l a n we r e q u i r e an u p - t o - d a t e map o f t h e u n i t 
a r e a s h o w i n g a l l w e l l s and t h e i r z o n e ( s ) o f c o m p l e t i o n . I n 
a d d i t i o n p l e a s e f u r n i s h a summary by months o f t h e l a s t y e a r s 
p r o d u c t i o n h i s t o r y . P l e a s e be a d v i s e d t h a t the above i n f o r m a t i o n 
(map and p r o d u c t i o n h i s t o r y ) w i l l be r e q u i r e d by t h i s o f f i c e on 
a l l f u t u r e P l a n s o f O p e r a t i o n s t h a t r e q u i r e t h e L a n d 
Commiss ioner ' s a p p r o v a l . 

Very t r u l y yours 

W. R . HUMPHRIES 

FLOYD 0. fRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827 5744 

WRH/FOP/pm 
e n c 1 s . 
c c : OCD-Santa Fe, 

BLM-Ro swe 11 , 
New Mexico 
New Mex i co 



United States Department of the Interior 

P. 0. Drawer 1857 
Roswell, Hew Maxico 88201 

GEOLOGICAL SURVEY 

April 21, 1977 

Burk Royalty Co. 
Attention: Hr. JOB li. Bear 
800 Oil & Gaa Building 
Wichita Falls, Texas 76301 

Gentletaen: 

Your letter of April 7, 1977, transmits a "Certificate of 

Effectiveness" for the Double '%" Queen unit agreeaent, Chaves 

County, Mew Mexico, establishing the effective date of the 

unit agreeaent as April 1, 1977, pursuant to Section 23 of the 

unit agreement. Copies of such certificate are being 

distributed to the appropriate Federal offices. 

Yours truly, 

JAMSS A GIULHAM 
Acting Aas't. Area Oil & Gas Supervisor 

cc: BLM, S nta Fe (w/cy Certificate 
Coram. Pub. Lands, ( l t r . only) 
NMOCC, Santa Fe ( l t r . only) ^ 



O I L C O N S E R V A T I O N COMMISSION 
P. O. B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 87S01 

February 1, 1977 

Atwood, Malone, Mann & Cooter 
P. 0. Drawer 700 
Security National Bank Building 
Boowell, New Mexico 88201 

Attention: Mr. Paul Cooter 

Dear Mr. Cooter: 

By your letter of January 31, 1977, you submitted working interest 
and royalty and overriding royalty interest ratifications of the 
subject unit agreement. An examination of the same indicates that 
they represent percentages sufficient to satisfy the ratification 
requirements of Section 65-14-8 NMSA, 1953 Compilation. 

All ratifications and amended exhibits required by Order (13) of 
the above referenced Commission Order have now been received. Such 
receipt was within the time limit provided in said Order, as ex
tended by the Ccranission, and Ocramission Order No. R-5164 is now 
in full force and effect. 

Be: Order No. R-5164 
Double L-Queen Unit Agreement 

JDR/3£S/fd 



A T W O O D , M A L O N E , MANN X C O O T E R 
L A W Y E R S 

A p r i l 4 , 1977 

5 V 

' C H A R L E S F. M A L O N E 

R U S S E L L D. M A N N 

P A U L A . C O O T E R 

•BOB-V . T U R N E R 
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R O S W E L L , N E W M E X I C O 8 8 2 0 1 R A N D A L W. R O B E R T S 

[ 5 0 5 ] 6 2 2 - B 2 2 ! 

Mr. Joe D. Ramey, D i r e c t o r 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE: Double L Queen U n i t 
Chaves County, New Mexico 

Dear Mr. Ramey: 

For your f i l e , enclosed herewith are (1) copy of 
the approval by James W. Sutherland, Area O i l and Gas Super
v i s o r of the United States Geological Survey, of the Double L 
Queen U n i t Agreement and (2) copy of the Notice of t h a t u n i t 
which was duly recorded i n the o f f i c e of the County Clerk of 
Chaves County, New Mexico. 

With regards, I am, 

Paul Cooter 
PC:sas 
Encl. 
cc: Mr. Jon Bear 

Mr. James W. Sutherland 



' r{ ADO - .'Vy - ' i j 

CERTIFICATION—DETERMINATION '•:^'-'..:> • • /)fj\'?fi. 

Pursuant t o the a u t h o r i t y vested i n the Secretary o f I n t e r i o r , 

under the a c t approved February 25, 1920, 41 S t a t . 437, as amended, 

30 U. S. C. sees. 181, e t seq., and delegated t o the O i l and Gas Supervisors 

o f the Geological Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement f o r the development and 

op e r a t i o n s of the Double L Queen U n i t Area, 

S t a t e o f New Mexico . 

B. C e r t i f y and determine t h a t the u n i t plan of development and 

o p e r a t i o n contemplated i n the attached agreement i s necessary and advisable 

i n the p u b l i c i n t e r e s t f o r the purpose of more p r o p e r l y conserving the 

n a t u r a l resources. 

C. C e r t i f y and determine t h a t the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and r o y a l t y requirements o f a l l Federal leases committed 

t o s a i d agreement are hereby e s t a b l i s h e d , a l t e r e d , changed, or revoked t o 

conform w i t h the terms and c o n d i t i o n s of t h i s agreement. 

Dated: March 30, 1977 

21 
O i l and Gas Supervisor 

United States Geological Survey 

Contract Number 14-08-0001-16056 



NOTICE OF DOUBLE L QUEEN UNIT 

KNOW ALL MEN BY THESE PRESENTS: 

That BURK ROYALTY COMPANY, whose address i s 800 

O i l and Gas B u i l d i n g , W i c h i t a F a l l s , Texas, 76301, d e s i g 

n a t e d U n i t O p e r a t o r i n t h a t c e r t a i n U n i t Agreement and U n i t 

O p e r a t i n g Agreement, as amended by New Mexico O i l Conser

v a t i o n Commission Order No. R-5164, hereby g i v e s n o t i c e : 

(1) That t h e la n d s covered by the Double L Queen 

U n i t Agreement, d e s i g n a t e d t h e Double L Queen U n i t Area, 

comprise 2,670.10 a c r e s , more o r l e s s , and are d e s c r i b e d 

as f o l l o w s : 

Township 14 South, Range 29 East, N.M.P.M. 

S e c t i o n 23: EhSEk 
S e c t i o n 24: Ŵ SŴ j 
S e c t i o n 25: NW*s , SW%NE% , N̂ SW% , SEJjSW% , 

WJjSÊ s and SE%SE% 
S e c t i o n 36: NE^NW%, NEh , NYSE's and SE^SE% 

Township 14 South, Range 3 0 E a s t , N.M.P.M. 

S e c t i o n 31: , Ŵ SÊ g and SE^SE% 

Township 15 South, Range 29 Eas t , N.M.P.M. 

Section 1: EhEk 
Section 12: NEh and EhSEh 
S e c t i o n 13: NE%NE% 

Township 15 South, Range 30 Eas t , N.M.P.M. 

S e c t i o n 6: N^, SW% and NW^SE^ 
S e c t i o n 7 : Ŵ Ŵ j and NE^NW^ 
S e c t i o n 18: NŴ g 

(2) That t h e v e r t i c a l l i m i t s o f t h e Double L 

Queen U n i t Area s h a l l be t h e Queen Fo r m a t i o n found between 

t h e a pproximate depths o f 1,870 f e e t and 1,980 f e e t i n t h e 

D a l p o r t O i l C o r p o r a t i o n Spurck S t a t e W e l l No. 5, l o c a t e d 

1980 f e e t f r o m t h e South l i n e and 1980 f e e t from t h e East 

l i n e o f S e c t i o n 36, Township 14 South, Ranae 29 East. 



(3) That e f f e c t i v e date of the Double L Queen 

Un i t s h a l l be A p r i l 1, 1977, and the term thereof s h a l l 

continue t h e r e a f t e r as long as provided f o r i n such U n i t 

Agreement. 

A copy of the Double L Queen Unit Agreement and 

Uni t Operating Agreement are on f i l e at the o f f i c e of the 

Uni t Operator aforementioned. 

DATED t h i s d aY o f February, 1977. 

BURK ROYALTY COMPANY 

STATE OF TEXAS 

COUNTY OF WICHITA 

The foregoing instrument was acknowledged before 
me t h i s 2nd day of February, 1977, by JGN H. BEAR, Vice 
President of BURK ROYALTY COMPANY, a Texas c o r p o r a t i o n , on 
behalf of said c o r p o r a t i o n . 

• y {U.jJt, KiM PRZYBYLSK1 
Notary P u b l i c 

My Commission Expires: 

1/24/79 

(State of New Mexico, County ol Chaves) ss. 

^ O FOR K E C D R D 

!<•:•;.: O j lei77 

£t .2u3Z t< ..i uK i>. . ,,,ia retuiusd in 
i;G '; Lk>.M. p2?;e . Q2. O 
4£3GS£_B»_ .Walker o ' County Clerk 
^ L £ l n . . l / .1. .(:.('/'.!/. DwutY 

#13324 Fee $2.75 

Atwood, Malone, Mann & Cooter 
Drawer 700 Roswe l l , NJW Mexico 
88201 

BOOK 164 PAGE 421 



A T W O O D , M A L O N E , MANN & C O O T E R 
A PROFESSIONAL ASSOCIATION CHARLES F: MALONE 

RUSSELL D. MANN 

L A W Y E R S PAUL A. COOTER 

J E F F D. A T W O O D Q Q 8 3 - I 9 6 0 ] 

R O S S L. M A L O N E Q 9 I O - I 9 7 4 ] 

P. O. D R A W E R 7 0 0 

S E C U R I T Y N A T I O N A L B A N K B U I L D I N G 

R O S W E L L , NEW MEXICO 8 8 2 0 1 

fe05l 6 2 2 - 3 Z 2 I 

B O B F. T U R N E R 
R O B E R T A . J O H N S O N 
J O H N W. B A S S E T T 
R O B E R T E. S A B I N 
R. E . T H O M P S O N 
R A L P H D. S H A M A S 

R A N D A L W. R O B E R T S 

January 31, 19 77 

Honorable Joe D. Ramey 
Sec r e t a r y - D i r e c t o r : 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE: Order No. R-5164 
S t a t u t o r y U n i t i z a t i o n 
Double L. Queen Pool 
Chaves County, New Mexico 

Dear Mr. Ramey: 

The captioned Order dated February 17, 1976, 
g r a n t i n g Burk Royalty Company's A p p l i c a t i o n f o r s t a t u t o r y 
u n i t i z a t i o n c a l l e d f o r an amended E x h i b i t "E" t o the U n i t 
Operating Agreement (Paragraph 11) and R a t i f i c a t i o n s by the 
working i n t e r e s t , r o y a l t y and o v e r r i d i n g r o y a l t y owners 
pursuant t o Section 65-14-8 (Paragraph 13). 

The amended E x h i b i t "E" was forwarded t o you w i t h 
my l e t t e r of March 18, 1976. 

Subsequent t h e r e t o , Burk Royalty Company was 
granted an a d d i t i o n a l s i x months extension t o procure the 
necessary R a t i f i c a t i o n s . 

Enclosed herewith are those R a t i f i c a t i o n s . Some 
94.7941% o f the working i n t e r e s t owners have r a t i f i e d the 
Un i t Agreement and U n i t Operating Agreement, as amended by 
the captioned Order, and from 90% t o 94% of the r o y a l t y and 
o v e r r i d i n g r o y a l t y owners, i n c l u d i n g the State and Federal 
lands, have r a t i f i e d the U n i t Agreement, as so amended. 

The approvals from the Commissioner of Public 
Lands and the United States Geological Survey of the o r i g i n a l 
agreements were marked and introduced as E x h i b i t s 3 and 4 a t 
the December 3, 1975, hearing; approvals were obtained 
subsequent t o the issuance of the captioned Order, as the 
same amended the o r i g i n a l agreements, and copies of t h e i r 
l e t t e r s approving such agreements as so amended are also 
enclosed. 



Honorable Joe D. Ramey Page 2 January 31, 1977 

I t i s my understanding t h a t the u n i t operator, 
Burk. Royalty Company, w i l l f i l e Notice i n the o f f i c e of the 
County Clerk of Chaves County, New Mexico, s e t t i n g f o r t h the 
e f f e c t i v e date of the u n i t t o be A p r i l 1, 1977 at 7:00 a.m., 
pursuant t o Section 2 3 of the Unit Agreement, as amended by 
the captioned Order. You w i l l be furnished a copy of t h a t 
recorded n o t i c e . 

Copies of t h i s l e t t e r are forwarded t o the Com
missioner of Public Lands ( A t t e n t i o n : Mr. Ray D. Graham, 
D i r e c t o r , O i l and Gas Division) and D i r e c t o r , U. S. Geological 
Survey, c/o of the Area O i l and Gas Supervisor, Roswell. 

Very t r u l y yours, — 

Paul Cooter 
PC:sas 
Encl. 

cc: Commissioner of Public Lands 
D i r e c t o r , U. S. Geological Survey 
Burk Royalty Company 



State cf NewiModco TELEPHONE 
505-827-2748 

PHIL R. LUCERO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Atwood, Malone, Mann, and Cooter 
P. 0. Drawer 700 
Roswell, New Mexico 88201 

Re: Double L Queen Unit 
Chaves County, New Mexico 

ATTENTION:Mr. Paul A. Cooter 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved the 
modification of the Double L Queen unit agreement which you submitted 
on behalf of Burk Royalty Company. 

Such modification amends Sections 13, 14, 23, and revises Exhibit 
"C" i n accordance with New Mexico O i l Conservation Orders No. 5164 and 5164-A. 

The United States Geological Survey gave t h e i r approval to the 
modification May 10, 1976. 

Very t r u l y yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LANDS 

RAY D. GRAHAM, Director 
O i l and Gas Division 

PRL/RDG/s 

cc: USGS-Roswell, New Mexico 
OCC- Santa Fe, New Mexico 



United States Department of the Inter ior 
GEOLOGICAL SURVEY 

Denver Federal Center 
Denver, Colorado 80225 

I N UKI ' l .Y HKKKR T<>: 

MAY 1 0 WS 

Atwood, Malone, Mann, and Cooter 
Attention: Mr . Paul A. Cooter 
P. O. Drawer 700 
Roswell, New Mexico 88201 

Gentlemen: 

Your letter of A p r i l 16, 1976, on behalf of Burk Royalty Company, 
requests modification of the Double L Queen unit agreement as 
designated by this office October 4, 1974. Such modification amends 
Sections 13, 14, 23, and revises Exhibit "C" in accordance with 
New Mexico Oi l Conservation Orders No. 5164 and 5164-A dated 
February 17, 1976, and March 23, 1976, respectively. 

Existing circumstances prevented your securing voluntary r e a l 
ization of the unit agreement and unitization is now to be finalized 
under the Statutory Unitization Act of the State of New Mexico. The 
modifications of the unit agreement requested are the result of the 
findings by the New Mexico Oi l Conservation Commission pursuant 
to such Statutory Act. We hereby concur in the Supervisor's recom
mendation that the modifications to the unit agreement now requested 
be accepted. Accordingly, your A p r i l 16, 1976 request for modi f i 
cation of the designated unit agreement is hereby approved on this 
date. 

Inasmuch as this unit agreement involves New Mexico State Land, 
we are sending a copy of this letter to the Land Commissioner in 
Santa Fe. 

Sincerely yours, 

<V, •?Regional Conservation Manager 
For the Director 



/ ^ „ , s - O I L C O N S E R V A T I O N C O M M I S S I O N 

~- I * J "* STATE OF NEW MEXICO 
••i.".'V""'-: - C P. O. BOX 2088 - SANTA FE 

' • 87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 

August 16, 1976 

Paul Cooter, Esq. 
Atwood, Malone, Mann & Cooter 
P. 0. Drawer 700 
Roswell, New Mexico 88201 

Re: Case No. 5596, Application of Burke 
Royalty Company for Statutory Unit izat ion, 
Double L-Queen Pool, Chaves County, 
New Mexico, Orders Nos. R-5164 and 
R-5164-A 

Dear Mr. Cooter: 

On August 11, 1976, the Oil Conservation Commission met to consider the 
request of Burke Royalty Company for a six-month time extension to enable i t 
to procure the necessary ra t i f i ca t ions to unit ize the Double L-Queen Pool 
under the Statutory Unit ization Act. 

The Commission reviewed Burke's request and an objection to any extension 
of time which was raised by certain interest owners in the pool. 

This le t te r is to advise you that , pursuant to the provisions of 
Section 65-14-8C NMSA, 1953 Comp., the Commission granted the request for a 
six-month time extension. Burke Royalty Company, therefore, has unt i l 
February 17, 1977, to obtain the necessary ra t i f ica t ions to put into effect the 
plan for unit izat ion of the Double L-Queen Pool which was approved by the Commis
sion in the above-captioned orders. 

Very t ru ly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

O 87501 

DIRECTOR 

JOE D. RAMEY 

LAND COMMISSIONER 

PHIL R. LUCERO 
STATE GEOLOGIST 

EMERY C.ARNOLD 

August 16, 1976 

George Hunker, Esq. 
Hunker-Federic, P.A. 
P. 0. Box 1837 
Roswell, New Mexico 88201 

Re: Case No. 5596, Application of Burke 
Royalty Company for Statutory Unit izat ion, 
Double L-Queen Pool, Chaves County, 
New Mexico, Orders Nos„ R-5164 and 
R-5164-A 

Dear Mr. Hunker: 

On August 11, 1976, the Oil Conservation Commission met to consider the 
request of Burke Royalty Company for a six-month time extension to enable i t 
to procure the necessary rat i f icat ions to unit ize the Double L-Queen Pool 
under the Statutory Unit ization Act. 

The Commission reviewed Burke's request and an objection to any extension 
of time which was raised by certain interest owners in the pool. 

This le t te r is to advise you that, pursuant to the provisions of 
Section 65-14-8C NMSA, 1953 Comp., the Commission granted the request for a 
six-month time extension. Burke Royalty Company, therefore, has unt i l 
February 17, 1977, to obtain the necessary rat i f icat ions to put into effect the 
plan for unit izat ion of the Double L-Queen Pool which was approved by the Commis 
sion in the above-captioned orders. 

Very t ru ly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
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\ * STATE OF NEW MEXICO 
P. O. BOX 2088 - SANTA FE 

87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 

August 16, 1976 

Larry L. Lamb, Esq. 
Lamb, Metzgar, Franklin & Lines 
P. 0. Box 987 
Albuquerque, New Mexico 87103 

Re: Case No. 5596, Application of Burke 
Royalty Company for Statutory Unit izat ion, 
Double L-Queen Pool, Chaves County, 
New Mexico, Orders Nos. R-5164 and 
R-5164-A 

Dear Mr. Lamb: 

On August 11, 1976, the Oil Conservation Commission met to consider the 
request of Burke Royalty Company for a six-month time extension to enable i t 
to procure the necessary ra t i f icat ions to unit ize the Double L-Queen Pool 
under the Statutory Unit ization Act. 

The Commission reviewed Burke's request and an objection to any extension 
of time which was raised by certain interest owners in the pool. 

This le t te r is to advise you that , pursuant to the provisions of 
Section 65-14-8C NMSA, 1953 Comp., the Commission granted the request for a 
six-month time extension. Burke Royalty Company, therefore, has unt i l 
February 17, 1977, to obtain the necessary ra t i f icat ions to put into effect 
the plan for unit izat ion of the Double L-Queen Pool which was approved by the 
Commission in the above-captioned orders. 

Very t ru ly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 



^ J \ 1 ~ 

O I L , C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
' ~ - P. 0. BOX 2088 - SANTA FE 

'' • i r , u ' ° 87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 

August 16, 1976 

Mr. Harley Reavis 
Engineer 
Exxon Corporation 
Exxon Building 
Midland, Texas 79701 

Re: Case No. 5596, Application of Burke 
Royalty Company for Statutory Unit izat ion, 
Double L-Queen Pool, Chaves County, 
New Mexico, Orders Nos. R-5164 and 
R-5164-A 

Dear Mr. Reavis: 

On August 11, 1976, the Oil Conservation Commission met to consider the 
request of Burke Royalty Company for a six-month time extension to enable i t 
to procure the necessary rat i f icat ions to unit ize the Double L-Queen Pool 
under the Statutory Unitization Act. 

The Commission reviewed Burke's request and an objection to any extension 
of time which was raised by certain interest owners in the pool. 

This l e t te r is to advise you that, pursuant to the provisions of 
Section 65-14-8C NMSA, 1953 Comp., the Commission granted the request for a 
six-month time extension. Burke Royalty Company, therefore, has unt i l 
February 17, 1977, to obtain the necessary ra t i f ica t ions to put into effect 
the plan for uni t izat ion of the Double L-Queen Pool which was approved by the 
Commission in the above-captioned orders. 

Very t ru ly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 



IN R E P L Y REPEFt -To i : 

U N I T E D S T A T E S -

D E P A R T M E N T O F T H E I N T E R I O R -u 

G E O L O G I C A L S U R V E Y 

FEDERAL CENTER. DEN VER. COLORADO 80225 

••- - . 4 /' V» 

Atwood, Malone, msam, and Cooter 
Attention: Mr. Paul A. Cooter 
P.O. Drawer 790 
Roswell, New Mexico 6S201 

Gentlemen: 

Your letter of April 16, lv?f, on behalf of Bvrh Royalty Company, 
requests sr.odificatioa of the Double I , Queen twii agreement ae 
designated by this office October 4, i«f4. Such modification amends 
Sections IS, 14, S3, and revises Exhibit C Hi accordance with 
New Mexico Oii Conservation Order* No. 51 $4 aad 51 $4-A dated 
February X?« i f ?6, aad Marcs S3, l f fs , respectively. 

Existing circumstances prevented your securing voluntary final-
ixatias of tbe unit agreement and unitization ia now to be finalized 
under the Statutory Unitization Act of Ae Stato of New Mexico. The 
modification* ef the emit agreement requested are the result of the 
findings hy the New Mexico OU Conservation Commission pursuant 
to sues Statutory Act. We hereby concur in the Supervisor s recoxn-
mends tion thai the modifications to the unit agreement now requested 
be accepted. Accordingly, your April 1«* 1976 request for modifi
cation of the designated unit agreemest is hereby approved on this 
date. 

Inasmuch as this unit agreement involves Hew Mexico State Land, 
we are sending a copy of this letter to the Land Commissioner in 
Santa Fe. 

Sincerely yours, 

.:• • \ Begionai Conservation Manager 
For the Director 

cc; CD Reading File 
Area Office (2) 
Com. Fob. Lands, Santa Fe 

. NMOCC, Santa Fe 
File 
JAGillhamrdap 



, i 
O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 
March 23, 1976 

Re: CASE NO._ 
ORDER NO" 

5596 
Mr. Paul Cooter 
Atwood, Malone, Mann & Cooter 
Attorneys at Law 
P. 0. Drawer 700 Applicant 
Security National Bank Building 
Roswell, New Mexico 88201 

R-5164-A 

Burk Royalty Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

urs very t r u l y , 

OE D. RAMEY 
Director 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC * 
Artesia OCC 
Aztec OCC 

Other Mr. George Hunker 



: / I * O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOED. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 
February 17, 1976 

\:<\i ' 

Re: CASE NO 5596 
Mr. Paul Cooter 0 R J ) E R N 0 . R-5164 
Atwood, Malone, Mann & Cooter 
Attorneys at Law 
P. 0. Drawer 700 Applicant-
Security National Bank Building 
Roswell, New Mexico 88201 

Burk Royalty Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

urs very t r u l y . 

OE D. RAMEY 
Director 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC x 

Artesia OCC 
Aztec OCC 
Other George Hunker 



State of NewA/lextco 

PHIL R. LUCERO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Atwood, Malone, Mann, and Cooter 
r. 0. Drawer 700 
fioswell, Hew Mexico 88201 

Ee; Double L Quean Unit 
Chavee County, New Mexico 

ATTENTION:Mr. Paul A. Cooter 

Gentlemen; 

The Coosniasioner of Public Lands bag thla data approved th* 
modification of the Double L Quean unit agreement which you submitted 
on behalf of Burk loyalty Coapany. 

Such modification amends Sections 13, 14, 23, and raviaae Sxhibit 
"C" in accordance with Hew Mexico Oii Conservation Orders Ho. 5164 and 5164-A. 

The United Statea Geological Survey gave their approval to the 
modification May 10, 1976. 

Very truly yours, 

PHIL a. LUCEBO 
COMKISSIGKEH OF PUBLIC LAUDS 

BY: 
RAY fi. GRAHAM, director 
Oil and Gat Division 

FKX/lDG/s 
cc: USGS-Roaweil, Hew Mexico 

OCC- Santa fe. Maw Mexico ̂ .̂  



A T W O O D , M A L O N E , MANN X C O O T E R 
L A W Y E R S 

J E F F D. A T W O O D [ I 8 S 3 - I 9 6 0 ] 

R O S S L . M A L O N E [ I 9 I O - I 9 7 4 ] 

P. O . D R A W E R 7 0 0 

S E C U R I T Y N A T I O N A L B A N K B U I L D I N G 

R O S W E L L , NEW MEXICO 8 8 2 0 1 

[ 5 0 S ] 6 2 2 - 6 2 2 1 

March 18, 1976 

Mr. Joe D. Ramey, D i r e c t o r 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87 501 

RE: Case No. 5596 
Order NO. R-5164 
A p p l i c a t i o n of Burk Royalty Company 

Dear Mr. Ramey: 

Pursuant t o Paragraph (11) appearing on page 6 
of the captioned order, enclosed are two copies of Amended 
E x h i b i t "E" t o the U n i t Operating Agreement, E x i b i t 2 i n 
the case. 

The appropriate R a t i f i c a t i o n s are being prepared 
and w i l l soon be forwarded t o a l l working i n t e r e s t owners 
as w e l l as the owners of r o y a l t y and o v e r r i d i n g r o y a l t y 
i n t e r e s t . 

Paul Cooter 
PC:sas 
cc: George H. Hunker, J r . , Esquire 

Mr. Jon H. Bear 
Mr. W. L. Todd, J r . 

C H A R L E S F. M A L O N E 
R U S S E L L D. M A N N 
P A U L A . C O O T E R 
B O B F. T U R N E R 
R O B E R T A . J O H N S O N 
J O H N W . B A S S E T T 
R O B E R T E . S A B I N 
R U F U S E . T H O M P S O N 

R A L P H D . S H A M A S 



EXHIBIT "E" 
To Unit Operating Agreement 

DOUBLE L QUEEN UNIT 
Chaves County, New Mexico 

January 1, 1976 

Compiled to Comply With Order No. R-5164 
Of the O i l Conservation Commission of The State of New Mexico 

Unit Participation 7, 
PHASE I PHASE I I 

Abby Corporation 1.3150 1.0046 
Amerada Hess Corp. 0.0845 0.0845 
Amoco 11.2915 11.2220 
Warren D. Barton 0.0210 0.0266 
Albert J. Black 2.6476 2.2310 
Burk Royalty Co. 21.6898 22.6969 
Cleary Petroleum Corporation 0.2515 0.4020 
Wallace G. Comer 0.0420 0.0532 
Crown Central Petroleum Corporation 0.6858 0.7317 
Dalport Oil Corporation 18.5856 18.6562 
George Eng 0.0841 0.1064 
Exxon 19.0320 20.8005 
Corine Grace 0.8080 1.1925 
Robert L. Graham 3.8262 3.2186 
G. W. Green 0.0210 0.0266 
L. C. Harris 3.9800 3.4578 
Charles H. Juni 0.0420 0.0532 
W. W. LaForce, Jr. 0.3364 0.4258 
McClellan O i l Corp. 5.4740 4.6298 
J. C. Monk 0.1016 0.1266 
A. N. Norwood 0.1682 0.2129 
Alan Q. Norwood 0.0841 0.1064 
Robert M. Patterson 3.8261 3.2185 
W. B. Perry, Jr. 0.0420 0.0532 
Roark & Hooker 0.7114 0.8864 
Tom Schneider 0.1682 0.2129 
J. Penrod Toles 3.8264 3.2186 
Wall Street Oil Corporation 0.1682 0.2129 
Walter Amusements, Inc. 0.6858 0.7317 

MAR 1 9 1976 

ML CONSERVATION COMM 
Santa fo -

100.0000 100.0000 



(CONTINUED) rf!Sfe)^)(W 
EXHIBIT "E" U y t W -M-> f- :J : 

To Unit Operating Agreement j V M A Q 1 « 1Q7^ 
DOUBLE L QUEEN UNIT s 4 l v J / U i 

Chaves County, New Mexico t—~. — —- -----
•vi rn>jQirKVAi"ION OOMV' 

Compiled to Comply With Order No. R-5164 — n * 1 h"' 
Of The O i l Conservation Commission of The State of New Mexico 

OPERATOR TRACT 
% PARTICIPATION 

PHASE I 
% PARTICIPATION 

PHASE I I 

Amerada Hess Corporation 4 
6 

Amoco 

Cleary Petroleum Corp, 

Corine Grace 

Dalport Oil Corp. 

Exxon Corporation 

12 
18 
23 

11 

22 

5 
15 
16 
19 

10 
24 

0.0520 
0.0325 
0.0845 

0.7250 
7.6285 
2.9 380 

11.2915 

0.2515 

0.8080 

17.4850 
5.4860 
12.4170 
6.2590 

41.6470 

1.3550 
4.4265 
13.2505 
19.0320 

0.0520 
0.0325 
0.0845 

0.7895 
6.0400 
4.3925 
11.2220 

0.4020 

1.1925 

15.3345 
5.8540 
16.1630 
5.4650 

42.8165 

2.4580 
4.0375 
14.3050 
20.8005 

McClellan O i l Corp, 1 
2 
3 
7 
9 
13 
14 
17 
21 

8.0660 
0.0245 
5.2600 
1.7455 
0.0125 
4.3610 
1.7130 
3.5445 
1.3455 
26,0725 

6.4500 
0.0245 
4.0190 
2.5230 
0.0350 
3.8195 
0.9 800 
2.9150 
1.7030 

22.4690 

Roark & Hooker 20 0.8130 1.0130 

100.0000 100.0000 



EXHIBIT "E" ^ c f n P i ^ A W M ] 
To Unit Operating Agreement j f l f / 

DOUBLE L QUEEN UNIT JM M A R 1 n, j C ^ 
Chaves County, New Mexico * M'Vs. 

January 1, 1976 "~ ' 

Compiled to Comply With Order No. R-5164 
Of the O i l Conservation Commission of The State of New Mexico 

Unit P a r t i c i p a t i o n % 
PHASE I PHASE I I 

Abby Corporation 1. 3150 1. 0046 
Amerada Hess Corp. 0. 0845 0. 0845 
Amoco 11. 2915 11. 2220 
Warren D. Barton 0. 0210 0. 0266 
Albert J. Black 2. 6476 2. 2310 
Burk Royalty Co. 21. 6898 22. 6969 
Cleary Petroleum Corporation 0. 2515 0. 4020 
Wallace G. Comer 0. 0420 0. 0532 
Crown Central Petroleum Corporation 0. 6858 0. 7317 
Dalport O i l Corporation 18. 5856 18. 6562 
George Eng 0. 0841 0. 1064 
Exxon 19. 0320 20. 8005 
Corine Grace 0. 8080 1. 1925 
Robert L. Graham 3. 8262 3. 2186 
G. W. Green 0. 0210 0. 0266 
L. C. Harris 3. 9800 3. 4578 
Charles H. Juni 0. 0420 0. 0532 
W. W. LaForce, Jr. 0. 3364 0. 4258 
McClellan O i l Corp. 5. 4740 4. 6298 
J. C. Monk 0. 1016 0. 1266 
A. N. Norwood 0. 1682 0. 2129 
Alan Q. Norwood 0. 0841 0. 1064 
Robert M. Patterson 3. 8261 3. 2185 
W. B. Perry, Jr. 0. 0420 0. 0532 
Roark & Hooker 0. 7114 0. 8864 
Tom Schneider 0. 1682 0. 2129 
J. Pearod Toles 3. 8264 3. 2186 
Wall Street O i l Corporation 0. 1682 0. 2129 
Walter Amusements, Inc. 0. 6858 0. 7317 

100.0000 100.0000 



(CONTINUED) 
EXHIBIT "E" 

To Unit Operating Agreement 
DOUBLE L QUEEN UNIT 

Chaves County, New Mexico 

|sW MAR 10 197. 
rHVK.-
OM riVviSf-'f-'Wi'if.'M c. 

Compiled to Comply With Order No. R-5164 
Of The O i l Conservation Commission of The State of New Mexico 

OPERATOR TRACT 
% PARTICIPATION 

PHASE I 
% PARTICIPATION 

PHASE I I 

Amerada Hess Corporation 4 
6 

Amoco 

Cleary Petroleum Corp. 

Corine Grace 

Dalport O i l Corp. 

Exxon Corporation 

McClellan Oil Corp. 

12 
18 
23 

11 

22 

5 
15 
16 
19 

10 
24 

1 
2 
3 
7 
9 
13 
14 
17 
21 

0.0520 
0.0325 
0.0845 

0.7250 
7.6285 
2.9380 

11.2915 

0.2515 

0.8080 

17.4850 
5.4860 
12.4170 
6.2590 

41.6470 

1.3550 
4.4265 
13.2505 
19.0320 

8.0660 
0.0245 
5.2600 
1.7455 
0.0125 
4.3610 
1.7130 
3.5445 
1.3455 
26.0725 

0.0520 
0.0325 
0.0845 

0.7895 
6.0400 
4.3925 
11.2220 

0.4020 

1.1925 

15.3345 
5.8540 
16.1630 
5.4650 

42.8165 

2.4580 
4.0375 
14.3050 
20.8005 

6.4500 
0.0245 
4.0190 
2.5230 
0.0350 
3.8195 
0.9800 
2.9150 
1.7030 

22.4690 

Roark & Hooker 20 0.8130 1.0130 

100.0000 100.0000 



£ £ ? ̂  

United States Department of the Interior 

Conservation Division 
Western Bank Building 

505 Marquette, NW, Room 815 
Albuquerque, New Mexico 87132 

GEOLOGICAL SURVEY 

MAR 5 0 1377 

Atwood. Malone, Mann 5 Cooter 
Attention: Mr. Paul A. Cooter 
P.O. Drawer 700 
Roswell, Hew Mexico 88201 

Gentlemen: 

The Double L Queen unit agreeaent, Chaves County, Mew Mexico, with 
Burk Royalty Co. as unit operator, was approved on this date. Such 
agreement has been assigned Ho. 14-08-0001-16056. Please furnish 
this office with evidence of the effective date of the Double L 
Queen unit agreement after the requirements of Section 23 of the 
unit agreenent have been satisfied. 

One approved copy of the unit agreement is enclosed. Please 
furnish the New Mexico Oil Conservation Commission, the Commissioner 
of Public Lands of the State of New Mexico ead all ether interested 
prinicipals with appropriate evidence of th4s approval. 

Sincerely yours, 

{ORIG. SGD.) JAMES W. SUTHERLAND 

Area Oil and Gas Supervisor 

Enclosure 

cc: 
NMOCC, Santa Fe (ltr. only) 
Com. Pub. Lands, Santa Fe (ltr. only) 


