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The proposed East Blinebr^-TJrThTcarcr U n i t s , i f approved, 
w i l l u n i t i z e the B l i n e b r y and Drinkard r e s e r v o i r s o f the u n i t 
area. Sandwiched between these two r e s e r v o i r s i s the Tubb 
for m a t i o n which i s p r o d u c t i v e of gas. Also immediately under
l y i n g the Drinkard i s found the Wichita Albany-Abo f o r m a t i o n 
which i s an e s t a b l i s h e d source o f supply of o i l and gas from 
the u n i t area. 

I n the case of the Eubanks lease (Tract 13 t o the U n i t ) 
some 46.5% of the known reserve i s c r e d i t e d t o the Tubb forma
t i o n and 21.4% c r e d i t e d t o the Abo f o r m a t i o n . Therefore, we 
f i n d 67.9% o f the proven and p r o d u c t i v e reserve i n formations 
which are adjacent t o the proposed u n i t i z e d formations and 
recoverable from bore holes t h a t are also necessary f o r pros
e c u t i o n of the proposed plan o f o p e r a t i o n o f the u n i t s . 

The U n i t Operating Agreements f o r which approval i s being 
considered here provides through Paragraph 11.1 on page 17 
t h a t the operators o f each 40 acre t r a c t o f the proposed u n i t 
c o n t r i b u t e a usable w e l l bore f o r t h a t t r a c t o r be assessed 
an amount of money up t o $200,000 f o r each such w e l l bore not 
so c o n t r i b u t e d . There i s no p r o v i s i o n f o r the U n i t Working 
I n t e r e s t Owners or i t s operators t o compensate the c o n t r i b u t 
i n g Working I n t e r e s t Owners f o r loss of access t o usable w e l l 
bores i n existence a t the time o f u n i t i z a t i o n t h a t have been 
designed and planned f o r u n i t i z a t i o n i n the recovery o f Tubb 
or Abo reserve u n d e r l y i n g the t r a c t s i ncluded i n t h i s U n i t . 

The Eubanks lease contains f o u r (4) w e l l bores p r o v i d i n g 
access t o B l i n e b r y , Tubb, Drinkard and Abo f o r m a t i o n s . I f 
the terms of the U n i t Operating Agreement are approved as they 
are presented here the Working I n t e r e s t Owners of T r a c t 13 w i l l 
be denied e x i s t i n g bore hole access t o 67.9% o f these proven 
and p r o d u c t i v e reserve or be assessed a major economic p e n a l t y . 
I t i s e v i d e n t from t h i s t h a t the U n i t Operating Agreement con
t a i n s p r o v i s i o n s a l l o w i n g the U n i t i n t e r e s t t o c o n f i s c a t e 
valuable p r o p e r t y w i t h o u t compensation. 

I t should also be p o i n t e d out t h a t proven and producing 
n a t u r a l gas reserves represented by the Tubb f o r m a t i o n under
l y i n g the Eubanks (Tract 13) lease, as w e l l as o t h e r s of the 
area, are dedicated t o El Paso N a t u r a l Gas Company through a 
C e r t i f i c a t e o f Necessity granted by the Federal Power Commission. 
I f t h i s access t o producing Tubb gas i s denied or damaged the 
owners of t h i s lease w i l l be faced w i t h the o b l i g a t i o n o f 
p r o v i d i n g a new bore hole through which the so dedicated gas 
may be d e l i v e r e d . 
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The economic i m p l i c a t i o n of the proposed bore hole de
l i v e r y or economic pe n a l t y requirement r e s u l t s i n severe 
economic p e n a l t i e s t o the owners of the Eubanks (Tract 13) 
lease, as w e l l as assessable l i a b i l i t y f o r loss o f reserves 
dedicated t o an i n t e r s t a t e market under the r u l e s o f the 
Federal Power Commission. 

Futhermore, the loss of bore hole a c c e s s i b i l i t y w i l l 
r e q u i r e major c a p i t a l expenditures t o recover known Abo 
reserves. These p e n a l t i e s alone could be severe enough t o 
p r o h i b i t the recovery of known reserve and thereby cause the 
loss of val u a b l e o i l and gas reserves. 

I t i s evident t h a t the owners of leases occupying the 
eastern one h a l f o f the proposed u n i t are o p e r a t i n g prop-
e r i t e s t h a t are near economic l i m i t of primary recovery from 
the B l i n e b r y and Drinkard formations. We concur t h a t these 
operators should consider some form of enhanced recovery t o 
fo r c e the p r o d u c t i o n o f the n a t u r a l resources known t o remain 
i n those formations. Those leases i n the western p o r t i o n of 
the u n i t are producing a t r a t e s s u b s t a n t i a l l y g r e a t e r than the 
economic l i m i t o f primary p r o d u c t i o n . At present r a t e s of 
d e c l i n e , some f i v e t o ten years w i l l be r e q u i r e d f o r the west
ern w e l l s t o reach the present l e v e l of p r o d u c t i o n experienced 
by the eastern w e l l s . 

The eastern p o r t i o n of the proposed u n i t s do not appear 
t o represent the s i g n i f i c a n t volumes o f Tubb or Abo reserves 
t h a t are known t o e x i s t i n the western p o r t i o n o f the area i n 
questio n . Therefore, the economic loss o f access t o val u a b l e 
n a t u r a l resources i n t h a t eastern p o r t i o n of the area may not 
be as gr e a t as t h a t of the western p a r t of the u n i t area. 

Therefore, i f a p p l i c a b l e any attempt a t conducting an 
enhanced recovery program should by a l l reasonable l o g i c be 
confined t o the eastern p o r t i o n of the proposed u n i t area 
and prosecuted t o a p o i n t t h a t would prove w i t h o u t doubt t h a t 
such methods o f recovery are t r u l y a p p l i c a b l e and e f f i c i e n t 
before c o n s i d e r a t i o n i s given t o expansion of the u n i t operat
in g area and methods o f recovery are allowed t o expand i n t o 
the western area o f s i g n i f i c a n t remaining primary reserves 
and resources contained i n Tubb and Abo form a t i o n s . 

The plan o f o p e r a t i o n f o r the proposed u n i t area as 
considered here i s founded upon sound techniques t h a t have 
been successful i n other r e s e r v o i r s . The o n l y s i m i l a r op
e r a t i o n i n the area of the proposed u n i t , however, i s t h a t 
of Gulf O i l Corporation i n t h e i r C e n t r a l Drinkard U n i t . 
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The C e n t r a l Drinkard U n i t occupies an area, the center 
of which i s f o u r miles southwest from t h a t of the proposed 
u n i t area. The C e n t r a l Drinkard U n i t i s o f comparable s i z e 
t o t h a t o f the U n i t s being considered here. This s i z e being 
2,600 acres w i t h 53 producing w e l l s and 3,080 acres w i t h 60 
proposed producing w e l l s r e s p e c t i v e l y . 

The C e n t r a l Drinkard U n i t should have been expected t o 
have performed i n a manner s i m i l a r t o t h a t expected f o r the 
proposed East B l i n e b r y - D r i n k a r d U n i t s . Yet i n some f i v e years 
of o p e r a t i o n i t has performed t o an ext e n t of o n l y 25.5% o f 
t h a t hoped f o r i n the area under c o n s i d e r e a t i o n . This f a i l u r e 
o f e f f e c t i v e n e s s o f the C e n t r a l Drinkard U n i t f u r t h e r emphasize 
the a d v i s a b i l i t y o f slow o r d e r l y development o f such a program 
from a p i l o t f l o o d o p e r a t i o n only as sound r e s u l t s can d i c t a t e . 

I f the proposed u n i t operations are successful t o an 
ex t e n t o f tw i c e t h a t thus f a r i n d i c a t e d by the C e n t r a l 
D r i n k a r d U n i t a severe economic as w e l l as n a t u r a l resource 
l o s s f o r the area w i l l r e s u l t . 
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ATLANTIC RICHFIELD COMPANY 
ROY BARTON NO. 3 
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CONE ET AL - EUBANKS 
ECONOMIC POTENTIAL SUMMATION 

PRIMARY AND UNITIZED OP 

EASE 
ATI Of 
RATION r. 

Bb l Mcf Value 

Continued Primary Operation 

Remaining Reserve 
B l i n e b r y 
D r i n k a r d 
Tubb 
Abo 

Cost to recover 240 mo. @ $2,100 
Net Value 

83,065 
38,340 
49 ,870 

102,900 

274 ,175 

2,492,000 
268,000 

3,955,000 
668,000 

7,383,000 

$1,941,353 
533 , 249 

3 , 578 , 300 
1,646,810 

$7,699,712 
(504,000) 

$7,195,712 

Proposed U n i t i z e d Operation 

Remaining Reserve 
B l i n e b r y Phase I 
D r i n k a r d Phase I 
B l i n e b r y Phase I I 
D r i n k a r d Phase I I 

Cost t o de v e l o p 
Cost t o r e c o v e r 240 mo, 

79,220 
35,713 

372,397 
413,593 

900,923 

658,531 
296,868 
604,372 
671,229 

2,231,000 

Net Value 

$1,270,860 
572,912 

4,273,775 
4,746,556 

$10,864,103 
(498,917) 

($ 1,862,288' 

$ 8,502,898 

Net Increased Value by U n i t i z a t i o n 
Risk due t o f a i l u r e t o r e c o v e r 37% (333,324) (825,470) 

$1,307,1P6 
($3,337,55 3 

Net I n c r e a s e d (Decreased) i n 
c l u d i n g r i s k 

Tubb Reserve 
Abo Reserve 
Cost t o Develop 
Cost t o Operate 240 mo. @ $600 

Risk o f l o s s due t o w a t e r f l o o d 
o p e r a t i o n 50% 

567,581 

49,870 
102,900 

1 , 4 0 5 , 5 3 0 ( $ 2 , 0 3 0 , 3 6 ' 

3 , 9 5 5 , 0 0 0 
6 8 8 , 0 0 0 

$3 , 57 8 , Jo r-
l , 6 4 f <U 

( 6 0 0 , , v 
( 1 4 4 , 0 0 0 

$ 2 , 4 5 0 , 7 4 3 

( $ 2 , 6 1 2 , " O O ) 

($ 1 6 1 , 7 S 7 ) 
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NEW MEXICO OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

T 
21 
S WELL RECORD 

Mail to District Office, Oil Cooaervmtion Commiition, to which Form C-101 wai teat not 
later than twenty <Uyi Biter completion of well. Follow initructioni in Rule* and Regulations 
of the Comniaaiou. Submit in Q U I N T U P L I C A T E . I f L«*» »ub»it 6 C o p i . . 

AREA MO ACRES 
LOCATE WBIX OOKSBOTLT 

(Oampaar or Operator) 

4 :_ 8B IA SW 

Bnbanlra 

of Sec.. A4. , T. , R...^7.-? , NMPM 

.PooEP>* 

Well U. .OS*. _ _ J e e t f w ) m . S w i t i l ^ fee, from.. 

.Count) 

Hn-

Well No. 7. , of 

. I U l * j ! ^ 
8 6 0 _ _ _ 

of Section M . If State Land the Oil and G u Lea§e No. ii . ? ^ t * f t £ * f L & S l S 4 . 

Drilling Commenced P f ^ * ? . . . ^ - , 19?.? Drilling wai Completed, 

Name of Drilling Conttactor. ^ ^ 3 . . J ^ ^ . 2 ^ U m . . ^ m m . 

Lubbock, tea* 
Addreu. „ 

Elevation above tea level at Top of Tubing Head... . ?*9? . . . !??! .? . . . . ?^?? . . . ??? .? . The information given ii to be kept confidential until 

U t i * » t u A 1 9 3414 DP; $417 SB 

10 19 59 

Bllaafrnr Oi l 

No. ., *mJggU28^^ 
.No. 2, from.. 

No. 3, from to. 

on. SANDS OB ZONKS Drinkftjpd Oil 

. No, 4, from to 

No. 3 from M l . - 6 . ? ? * . ? . to « . ? 7 . - 5 5 9 5 L 

. No. 6, from * .to 6 B S " ^ 

(a l l porforatod 4 jot holoo/foot: 
EMEPORTANT H A T E B 8AND« 

Include data on rate of water inflow and elevation to which water row in hole 

No. 1, from fer. 

No. 2, from to feet 
r 

No. 3, from to fret 

No. 4, from to fret 

• t a 

•3ZE 
WEIGHT 

rasrooT 

- J 

7-lnAf 

U - J 

NEW OB 
C8ED 

* & at 

CASINO K K C O B I ) 

AMOUNT 

1308' 
86^1 

TOT 

HXND or 
SHOE 

CUT AVI) | 
PllJLED FROM | PERFORATIONS 

Paid* 
Pack-off j 

|P*o»h «tr »hut-off 
! Production 

4-

MUDDING AND C E M E N T I N G B E C O K D 

SIZE or 
HOLE _ S I Z E or 

CASINO 

"7 

WHERE 
SET 

T O T 

6~58~5~ 
1^/SHfrdrll ftt7S 

NO. SACKS 
Of CEMENT 

ISO A ISO 
490 A WO 

METHOD 
TT8BD 

"5 plug 
THrotaiiuMr 

MCI> 
oRAvrrv 

?7T 

AMOl \ T or 
MID ISED 

Stag* oollax ^ 3703 
pkr with asp*d«bl» p l ^ ^ ft m o ' . 

An pattern** ff 6365'. " 
Hydril twMag t W a J Utohod to HUH tubing otrtnfl WlUi rJafcor yMrallol atring anchor. 

R E C O R D O r PRODUCTION AND STIMULATION 

(Record the Proceu uaed, No. of Qt». or Gall, uied, interval treated or ihot.) 

Bo aotwml toots* Tooto after otimilotlon and load rootnrorod go follow*: Abo (opoa holo 

M f c ? . ^ 30,000 gal. 

Iljo^aia MtoifttM ojai 144^000 , MMU 10/40 Modi f low* 7 BOPK ttem. 8/4* ohotep. D j r l n ^ p o ^ 

^th_ 80,00a •^l.J^l^rsao w i 4^OO0--$b|i 

•OB 108tj K P 3S0| FJP X7S. 



* JOMif 1ft} Vm - Prinkard w""™™* 
put to PR^ttcM**!*^ ^ 4 0 . Drinkard 
O I L W E L L : Tbe production during the first 24 hours w a i . . . ^ ? . . " . . ? ^ ^ ^ * ^ P a r r e l s of liquid of which v r was 

was o i l ; . % was emulsion; % water; and % was sediment. A.P.I. 

200 
ISO 

Gravity.. 
1.8* API . Drinkard; 41.0° API - Blinofary Oil 

GAS WELL: The production during the first 24 hour; was M.C.F. plus - barrels of 

Oval 011-011 Canplotion ••tlmlml by 
hquid Hydrocarbon. Shut in Pressure lbs. g g ( J j - J g y j j 0 > QfQ t f f f t e t l * * ) 

Length of nn,,- Shut in _ J V W T T 3 7 , 1 9 8 0 . 

PLEASE I N D I C A T E BELOW F O R M A T I O N TOPS ( I N CONFORMANCE W I T H GEOGRAPHICAL SECTION OF STATE) : 

1 . Anhy 

T Salt. 

B. Salt.. 

T 

T 

1948 
1868 
2505 
2561 

Southeastern New Mexico 

T. Devonian.. 

T Silurian 

8395 

Y.urs 

7 Riv rs 

Que . 

f'.ravburg 

-an At'.dr'? 

( . i . i n r t a 

I>: .r.k.irc: 

, l i ) J C Mftrkor 6088 
(?) 

3938 
5158 
6485 

T. Montoya 

T. Simpson. 

T. McKee 

T. Ellenburger 

T. Gr. Wash 

T. Granite T. Dakota... 

T. . P j O C . B U w t h r y . J ^ j Morrison 

Northwestern New Mexico 

T. Ojo Alamo 

T. Kirtland-Fruitland ... 

T. Farmington 

T. Pictured Cliffs 

T. Mer.efee 

T. Point Lookout 

T . Mar.cos 

6880 

T. 

T. 

r. 
T 

© 7850 
T. i'enn. 

T 

T 

FORMATION RECORD 

To 
Thickness 

in Fcrt formation 
Thiikness; 

ir. Feet 

0 
11 

1243 
1368 
2505 

11 
1243 
1368 
2505 
3933 

11 
1233 
135 
1137 
1438 

3'"* 23 7350 3422 

TT 

Colly baching to ground 
Gallaho & rod bodo 
Anhydxito j! 
Salt with otroako anhydrite 
Anhydrito, ahalo, aait 

and dolonlto with otroafca 
of oandotono 

Dolcmlto and llmostofto 
with thin -troika oilt I 
and •halo. Soattorod 
•light shows porosity 
aad oil staining fron 
5100 to 7350'. 

7350 

Formation 

won ran ia thia woll* 
on Rooord 

5411 8-1/3 
5747 

8887 

f l i t 
•lift 
M i l 
•847 
8518 

8881 
7188 

8 4 / t 
8-1/1 
8 4 / 3 
84 /8 
84 /3 
84 /4 
84 /3 
8 
3 
84/4 
34/4 
34/4 

ATTACH SEPARATE SHEET I K .VDIUTIONAL SPACE IS N E E D E D 

«.»<ar or affirm that th- information given herewith s a t c-:r>:*lctr ai i con- ; record of'the well and all work done on it so far 

.K *n r r t l from available r cords. _ 

Pohraary l A I960 
. „ , , , . ^ - , . . 0 ^ . . * . * * * * 

• U, 0. Stora P o ! ; ^ Titie .Pr<^«f.i«!na.l ..S&bmag. Sana-
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EUBANKS LEASE 
OPERATING COST 197 6 

January 

February 

March 

A p r i l 

May 

June 

July 

August 

September 

October 

November 

December 

TOTALS 

Operating Cost 

$ 3,666.52 

1,855.00 

2,020.92 

25,213.28 

18,038.46 

2,702.74 

2,023.38 

1,960.75 

1.273.65 

2,507.31 

1,437.79 

1,837.85 

$64,537.65 

LESS:Charges 
Pumping Unit 
L u f k i n C320D 
A p r i l & May: 39,279.29 

TOTAL $25,258.36 

# of Wells 

7 Wells 

7 Wells 

$ per Well 

$ 523.79 

265.00 

288.70 

3,601.90 

2,576.92 

386.11 

289.05 

280.11 

181.95 

358.19 

205.40 

262.55 

$9,219.67 

Average Cost 
Per Well Per Month: $300.70 

r r. n 



EUBANKS LEASE 
OPERATING COST 1977 

Operating Cost # of Wells $ per Well 

January 

February 

March 

A p r i l 

May 

June 

July 

August 

September 

TOTALS 

$ 2,254.91 

1,363.16 

1,777.95 

2,782.13 

2,273.82 

1,460.08 

2,790.35 

2,137.94 

1,845.08 

$18,685.42 

7 Wells 

t l 11 

7 Wells 

$ 322.13 

194.74 

253.99 

397.45 

324.83 

208.58 

398.62 

305.42 

263.58 

$2,669.34 

Average Cost 
Per Well Per Month: $296.59 
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