
BEFORE THE 

OIL CONSERVATION COMMISSION OP NEW MEXICO 

IN THE MATTER OF THE HEARING 
BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING 

CASES NOS. 599 8 
6000 
6069 
6070 

ORDERS NOS. R-5 591 
R-5592 
R-5593 
R-5594 

APPLICATION OF ATLANTIC RICHFIELD 
COMPANY FOR STATUTORY UNITIZATION, 
LEA COUNTY, NEW MEXICO 

APPLICATION FOR REHEARING 

COMES NOW SUMMIT ENERGY, INC. and p u r s u a n t t o t h e p r o 

v i s i o n s o f S e c t i o n 6 5 - 3 - 2 2 , New Mexico S t a t u t e s , A n n o t a t e d , 

1953 C o m p i l a t i o n , as amended a p p l i e s t o the O i l C o n s e r v a t i o n 

Commission o f New Mexico f o r r e h e a r i n g o f t he above c a p t i o n e d 

Cases and Orde r s i s s u e d p u r s u a n t t h e r e t o , and i n s u p p o r t t h e r e 

o f w o u l d show the Commiss ion: 

1 . A p p l i c a n t i s o p e r a t o r o f t he G u l f B u n i n Lease , N/2 N/2 

S e c t i o n 13 , T21S, R37E, NMPM, Lea C o u n t y , New Mexico and 

d e s i g n a t e d as T r a c t 15 o f the p r o p o s e d A t l a n t i c R i c h f i e l d 

Comapny (ARCO) U n i t w h i c h i s a p o r t i o n o f t he acreage made the 

s u b j e c t o f h e a r i n g b e f o r e the Commission and Orders Nos. R - 5 5 9 1 , 

R-5592, R-5593 and R-5594. 

Tha t Summit Energy I n c . appeared at s a i d h e a r i n g i n o p p o s i 

t i o n t o the ARCO a p p l i c a t i o n and lias been a d v e r s e l y a f f e c t e d 

by s a i d Commission O r d e r s . 

3 . The Commiss ion , by i t s s a i d Orders approved a s t a t u t o r y 



u n i t i z a t i o n tha t is con t r a ry to t l ic " S t a t u t o r y U n i t i z a t i o n 

A c t , " Sec t ion 65-14-1 and 65 -14 -21 , NMSA, 1953 C o m p i l a t i o n , 

and not supported by s u b s t a n t i a l evidence i n the f o l l o w i n g 

p a r t i c u l a r s : 

(a) Section 65-14-7 D: 
That the p r o v i s i o n s f o r the c r e d i t s and charges t o be 
made i n the adjustment among the owners i n the u n i t 
area f o r t h e i r respective investments i n w e l l s , tanks, 
pumps, machinery, m a t e r i a l and equipment c o n t r i b u t e d 
t o the u n i t operations i s not f a i r , reasonable and 
eq u i t a b l e as applied to the Summit Energy owned Tract 
15. 

(b) Sect ion 65-14-6 ( 1 ) : 
That the i n c l u s i o n o f T r a c t 15 w i t h i n the u n i t i z e d area 
i s premature and not reasonably necessary to e f f e c t i v e l y 
ca r ry on secondary recovery ope ra t i ons . 

(c) Section 65-14-6 ( 3 ) : 
That the estimated a d d i t i o n a l costs of conducting the 
secondary operations are unreasonably high. 

(d) Sec t ion 64-14-6 (4) : 
That Summit Energy I n c . w i l l not b e n e f i t f rom sa id 
u n i t i z a t i o n as p rov ided by s t a t u t e . 

(e) Contrary t o the Commission's f i n d i n g s , the substan
t i a l evidence showed t h a t secondary recovery operat ions 
f o r T r ac t 15 are premature . 

( f ) Contrary t o the Commission's F ind ing No. ( 6 ) , the 
s u b s t a n t i a l evidence showed t h a t T rac t 15 could be 
excluded f rom the u n i t i z e d area w i t h o u t damage to s a i d 
u n i t . 

(g) Contrary t o Commission F ind ing No. (7) the substan
t i a l evidence showed t h a t Trac t 15 w i l l s u f f e r waste. 

4. That the Commission's Orders v i o l a t e the c o r r e l a t i v e 

r i g h t s o f Summit Energy I n c . , w i l l cause p h y s i c a l waste,, are 

a r b i t r a r y , c a p r i c i o u s , not supported by s u b s t a n t i a l evidence 

and are t h e r e f o r e u n l a w f u l , i n v a l i d and v o i d . 

5. That con t r a ry to law, the Commission's order f a i l s 

i n every respect to d i sc lose the reasoning o f the Commission 

i n reaching the u l t i m a t e conclusions (6) through (16) of the 

s a id o rder . 
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6. That the S t a t u t o r y U n i t i z a t i o n Act i s u n c o n s t i t u t i o n a l . 

WHEREFORE App l i can t prays t h a t the Commission grant a 

r e -hea r ing i n the above cause, and t h a t a f t e r r e -hear ing as 

p rov ided by law, the Commission vacate and set aside i t s Orders 

Nos. R-5591, R-5592- R-5593 and R-5594 and en ter i t s order 

d e l e t i n g T r a c t 15 f rom s a i d u n i t and w a t e r f l o o d p r o j e c t . 

R e s p e c t f u l l y submi t t ed , 

KELLAHIN f, FOX 

Santa Fe , New Mexico 87501 

Attorneys f o r Summit Energy Inc. 


