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COMMERCIAL RESOURCES 
(3051-827-5724 

PUBLIC AfTAIRS 
(505)-827-5765 

SURrACE RESOURCES 
(5051-827-5793 

MlflERAL RESOURCES 
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State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, Hew Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

ADMINISTRATIVE MOMT. 
(5O31-827-5700 

PLAnnina 
(5051-827-5752 

LEGAL 
(5051-827-5713 

March 24, 1997 

Stephens & Johnson Operating Company 
P.O. Box 2249 
Wichita Falls, Texas 76307-2249 

Attn: Mr. William M. Kincaid 

Re: 1997 Plan of Development 
East Millman Pool Unit 
Eddy County, New Mexico 

Dear Mr. Kincaid: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and the need for further development of 
the unit may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-
5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: ' / 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File OCD BLM 



Telephone (817)723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (817) 723-8113 

811 Sixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

( S 

March 10, 1997 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t Office 
1717 W. 2nd Street 
Roswell, New Mexico 88201-2019 

Re: East Millman Pool Unit 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1996 
and Plan of Development - 1997 

Gentlemen: 

We re s p e c t f u l l y submit for your approval the Annual Review 
of Operations for 1996 and the Plan of Development for 1997 for 
the East Millman Pool Unit, Queen-Grayburg F i e l d , Eddy County, 
New Mexico. 

I . Annual Review - 1996 

This Unit became ef f e c t i v e November 14, 1979 with water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1996 with the i n j e c 
tion rate showing a s i g n i f i c a n t increase during the 
l a s t quarter of 1996 which was the r e s u l t of increased 
water production from the Unit due to the i n f i l l d r i l l 
ing program. Six i n f i l l wells were d r i l l e d during 1996 
and a D r i l l i n g Well Summary Tabulation has been a t 
tached summarizing the r e s u l t s of these i n f i l l wells. 
The i n f i l l wells can be seen on the attached p l a t . No 
other major revisions i n the waterflooding program were 
performed during 1996. 



1996 
Production 

O i l (Bbls.) 
Water (Bbls.) 

I n j e c t i o n 

Water (Bbls.) 

D a i l y 
Average 

239.4 
866 

1,815 

Yearly 
T o t a l 

87,380 
315,965 

662,632 

Cum. Since 
U n i t i z a t i o n 

564,226 
3,122,498 

9,627,850 

I I . Well Status (As o f 12/31/96) 

O i l , Producing 

5-4, 
7-2, 
7-8 

Cum. Since 
Discovery 

2,598,222 
4,522,266 

2-1, 3-2, 4-2, 4-7, 
4-8, 4-9, 5-1, 5-2, 

6-2, 6-3, 6-6, 
7-4, 7-6, 7-7 

T o t a l 

17 

O i l , Temporarily Abandoned: 4-4, 4-5, 4-6, 6-5, 
7-1 

Water I n j e c t i o n , A c t i v e 1-1, 4-1, 4-3, 5-3, 
6-1, 6-4, 7-3 

Water I n j e c t i o n , Temporarily 
Abandoned: 1-1 

To t a l 30 

I I I . Plans o f Development - 1997 

4 i n f i l l w e l l s are scheduled t o be d r i l l e d d u r i n g 1997 
w i t h the f i r s t i n f i l l w e l l commencing on or about June 
1, 1997. The exact l o c a t i o n s t o be d r i l l e d have not 
been determined a t t h i s time. The success or lac k 
t h e r e o f w i l l have a bearing on the l o c a t i o n o f the sub
sequent i n f i l l w e l l . I t i s also planned t o r e a c t i v a t e 
water i n j e c t i o n w e l l No. 1-1 d u r i n g the f i r s t q u a r t e r 
o f 1997. Continued m o n i t o r i n g o f the producing w e l l s 
by i n d i v i d u a l w e l l t e s t s , f l u i d l e v e l shots, and con
t i n u e d m o n i t o r i n g o f i n j e c t i o n r a t e s w i l l i n s u r e maxi
mum recovery o f a v a i l a b l e o i l reserves. 



IV. Attachments 

The f o l l o w i n g attachments are made p a r t o f the 1997 
Plan o f Development: 

A. D r i l l i n g Well Summary 
B. Production Curve - Queen and Grayburg Waterflood 

Wells 
C. Production Curve - Lower Grayburg Primary Wells 
D. U n i t Tract Boundary Map 

WMK/dk 

cc: O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t I I 
811 South 1st S t r e e t 
A r t e s i a , New Mexico 88210-2834 

State o f New Mexico 
Commissioner o f Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau o f Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 

Yours very t r u l y , 

STEPHENS & JOHNSON OPERATING CO. 

W i l l i a m M. Ki n c a i d 
Petroleum Engineer 



INFILL DRILLING WELL SUMMARY 
STEPHENS & JOHNSON OPERATING CO. 

EAST MILLMAN POOL UNIT 
EDDY COUNTY, NEW MEXICO 

Well No. 
Completion 

Date 
In ttial Potential 

Well Location Well No. 
Completion 

Date BOPD MCFPD BWPD Well Location 
4-7 10-Nov-96 114 200 113 1276' FNL, 1314' FWL, Sec 13, T19S, R28E 
4-8 13-Dec-96 13 10 430 169" FNL, 1349' FWL, Sec 13, T19S, R28E 
4-9 12-Dec-96 15 10 228 260' FNL, 2600' FWL, Sec 13, T19S, R28E 
6-6 08-Jun-96 50 25 262 1400' FNL, 1330" FEL, Sec 13, T19S, R28E 
7-6 09-Jun-96 200 137 50 2630' FSL, 2603' FWL, Sec 13, T19S, R28E 
7-8 26-Oct-96 103 215 95 2574' FNL, 1392' FWL, Sec 13, T19S, R28E 

Totals 495 597 1,178 
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STEPHENS & JOHNSON OPERATING CO. 
-LEGEND- EAST MILLMAN POOL UNIT -SCALE-

EAST MILLMAN (QUEEN, o' 1000' 
• PRODUCING OIL WELL * 

/ PLUCGEO WELL GRAYBURG, SAN ANDRES) FIELD 

A WATER INJECTION WELL EDDY COUNTY, NEW MEXICO 

-y - DRY HOLE 

O LOCATION 

November 1. 1996 



4 « 0 
Telephone (817) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (817) 723-8113 

BJtSixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

January 30, 1996 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
1717 W. 2nd St r e e t 
Roswell, New Mexico 88201-2019 

Re: East Millman Pool Unit 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1995 
and Plan of Development - 1996 

Gentlemen: 

We r e s p e c t f u l l y submit f o r your approval the Annual Review of 
Operations f o r 1995 and the Plan of Development f o r 1996 f o r the 
East Millman Pool U n i t , Queen-Grayburg F i e l d , Eddy County, New Mex
ico . 

I . Annual Review - 1995 

This Unit became e f f e c t i v e November 14, 1979 w i t h water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1995 w i t h i n j e c t i o n r e 
maining at a steady r a t e during the year. One i n f i l l 
w e l l was d r i l l e d and completed during November and Decem
ber, 1995. East Millman U n i t No. 7-7 was completed and 
put on production December 2, 1995 w i t h an i n i t i a l poten
t i a l of 159 b a r r e l s of o i l per day, 100 MCF of gas per 
day and no water. This w e l l was located 1,492' FSL and 
1,151' FWL, Sec. 13, T19S, R28E and can be seen on the a t 
tached p l a t . No other major r e v i s i o n s i n the w a t e r f l o o d -
ing program were performed during 1995. 

1995 D a i l y Yearly Cum. Since Cum. Since 
Production Average T o t a l U n i t i z a t i o n Discovery 

O i l , (Bbls.) 
Water (Bbls.) 

100.0 
691 

36,508 
252,125 

476,846 
2,806,533 

2,510,842 
4,206,301 

I n j e c t i o n 

Water (Bbls.) 1,669 609,061 8,965,218 



I I . Well Status (As of 12/31/95) Tot a l 

O i l , Producing 2-1, 3-2, 4-2 
5- 1, 5-2, 6-2, 
6- 3, 7-2, 7-4, 7-7 10 

O i l , Temporarily Abandoned: 4-4, 4-5, 4-6, 
5-4, 6-5, 7-1 6 

Water I n j e c t i o n , A c t i v e 3-1, 4-1, 4-3, 
5-3, 6-1, 6-4, 7-3 7 

Water I n j e c t i o n , Temporarily 
Abandoned: 1-1 1 

T o t a l 24 

I I I . Plans of Development - 1996 

4 i n f i l l w e l l s are scheduled t o be d r i l l e d , one each quar
t e r during 1996. The exact l o c a t i o n s t o be d r i l l e d have 
not been determined a t t h i s time. The success or lack 
thereof w i l l have a bearing on the l o c a t i o n of the subse
quent i n f i l l w e l l . Continued m o n i t o r i n g of the producing 
w e l l s by i n d i v i d u a l w e l l t e s t s , f l u i d l e v e l shots, and 
continued monitoring of i n j e c t i o n r a t e s w i l l insure maxi
mum recovery of a v a i l a b l e o i l reserves. A workover on 
w e l l No. 6-2 i s planned f o r 1995. A d d i t i o n a l Grayburg 
zones w i l l be p e r f o r a t e d and t r e a t e d which should i n 
crease the production and u l t i m a t e reserves from the East 
Millman U n i t . I t i s also planned t o perform remedial 
work on water i n j e c t i o n w e l l s No. 6-1 and 6-4. Attempts 
w i l l be made t o improve the i n j e c t i o n p r o f i l e s a t these 
w e l l s which should also increase the production and u l t i 
mate reserves from the East Millman U n i t . 

IV. Attachments 

The f o l l o w i n g attachments are made p a r t of the 1996 Plan 
of Development: 

A. Production Curve 
B. Unit Tract Boundary Map 

Yours very t r u l y , 

STEPHENS & JOHNSON OPERATING CO. 

Wi l l i a m M. Kincaid 
Petroleum Engineer 

WMK/dk 



cc: O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t I I 
811 South 1st Stre e t 
A r t e s i a , New Mexico 88210-2834 

State of New Mexico 
Commissioner of Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau of Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 
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STEPHENS & JOHNSON OPER. CO. 
-LEGEND- EAST MILLMAN POOL UNIT 

. PRODUCING OIL WELL EAST MILLMAN (QUEEN, 
y PLUGGED WELL GRAYBURG, SAN ANDRES) FIELD 
A WATER INJECTION WELL EDDY COUNTY. NEW MEXICO 

- y - DRY HOLE 

O LOCATION 



Itatc of ̂ fefti fflexho 

RAY POWELL, M*. D.V.M. Cmnmts of f uMtc |CmthS 

COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 FAX COS) 827-5766 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1381 

March 21, 1994 

Stephens & Johnson Operating Company 
811 6 t h S t r e e t 
S u i t e 300 
P.O. Box 2249 

W i c h i t a F a l l s , Texas 76307-2249 

A t t n : Mr. W i l l l i a m M. K i n c a i d 

Re: 19 94 Plan of Development 
East Millman Pool U n i t 
Eddy County, New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved the 
above captioned Plan of Development. Our approval i s s u b j e c t 
t o l i k e approval by a l l o t h e r a p p r o p r i a t e agencies. 

The p o s s i b i l i t y of drainage by w e l l s o u t s i d e of the U n i t Area 
and the need f o r f u r t h e r development of the u n i t may e x i s t . 
You w i l l be contacted a t a l a t e r date r e g a r d i n g these 
p o s s i b i l i t i e s . 

I f you have any que s t i o n s , or i f we 
please c o n t a c t Pete Martinez a t (505) 

may be of 
827-5791. 

f u r t h e r h e l p , 

Very t r u l y yours, 

RBP/FOP/pm 
CC: OCD-Roy Johnson 

BLM 

RAY B. POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

0. PRANDO, D i r e c t o r 
BY: 
FLOYD 
O i l and Gas D i v i s i o n 
(505) 827-5744 



RAY POWELL, MS., D.VM. 
COMMISSIONER 

(LXmrnmsgurtter of ̂ public ûrncs 
(505) 827-5760 

FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

March 21, 1994 

Stephens & Johnson Operating Company 
811 6 t h S t r e e t 
S u i t e 300 

W i c h i t a F a l l s , Texas 76307-2249 

A t t e n t i o n : Ms. Jo Bumgardner 
Re: Resignation/Designation of Successor U n i t Operator 

East Millman Pool U n i t 
Eddy County, New Mexico 

Dear Mr. Bumgardner: 

This o f f i c e i s i n r e c e i p t of a d e s i g n a t i o n of successor u n i t 
o p e r a t o r , wherein S & J Operating Company has res i g n e d as 
u n i t o p e r a t o r of the East Millman Pool U n i t and designated 
Stephens & Johnson Operating Company as the successor u n i t 
o p e r a t o r . 

The Commissioner of P u b l i c Lands has t h i s date approved the 
r e s i g n a t i o n of S & J Operating Company and the d e s i g n a t i o n of 
Stephens & Johnson Operating Company as the successor u n i t 
o p e r a t o r of t h i s u n i t . This change i n operators i s e f f e c t i v e 
November 1, 1993. I n accordance w i t h t h i s a pproval, Stephens & 
Johnson Operating Company i s now respo n s i b l e f o r a l l 
ope r a t i o n s and the r e p o r t i n g of a l l p r o d u c t i o n from t h e u n i t . 

I f you have any ques t i o n s , or i f we may be of f u r t h e r h e l p , 
please c o n t a c t Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
RBP/FOP/pm 
e n d s . 
cc: Reader F i l e 

S & J Operating Company 
OCD 
TRD 



Telephone (817) 723-2166 S&J OPERATING COMPANY FAX (817) 723-8113 

811 Sixth Street, Suite 300 Post Office Box 2249 

M 3 ^ WICHITA FALLS, TEXAS 
76307-2249 

January 22, 1993 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Re: East Millman Pool Unit 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1992 
and Plan of Development - 1993 

Gentlemen: 

We r e s p e c t f u l l y submit f o r your approval the Annual Review of 
Operations f o r 1992 and the Plan of Development f o r 1993 f o r the 
East Millman Pool U n i t , Queen-Grayburg F i e l d , Eddy County, New Mex
ico . 

I . Annual Review - 1992 

This Unit became e f f e c t i v e November 14, 1979 w i t h water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1992 w i t h i n j e c t i o n r e 
maining at a steady r a t e during the year. No major r e v i 
sions i n the w a t e r f l o o d i n g program were performed during 
the year 1992. 

1992 D a i l y Yearly Cum. Since Cum. Since 
Production Average T o t a l U n i t i z a t i o n Discovery 

O i l , (Bbls.) 
Water (Bbls.) 

113 
599 

41,272 
218,482 

385,379 
2,037,986 

2,408,915 
2,339,502 

I n j ect i o n 

Water (Bbls.) 1,344 490,483 7 ,272,767 



I I . Well Status (As of 12/31/92) T o t a l 

O i l , Producing 2-1, 3-2, 4-2 
5- 1, 5-2, 6-2, 
6- 3, 7-2 8 

O i l , Shut i n : 4- 4, 4-5, 4-6, 
5- 4, 6-5, 7-1, 7-4 7 

Water I n j e c t i o n , A c t i v e 3-1, 4-1, 4-3, 
5-3, 7-3 5 

Water I n j e c t i o n , Shut i n : 1-1, 6-1, 6-4 3 

To t a l 23 

I I I . Plans of Development - 1993 

Continued monitoring of the producing w e l l s by i n d i v i d u a l 
w e l l t e s t s , f l u i d l e v e l shots, and continued monitoring 
of i n j e c t i o n r a t es w i l l insure maximum recovery of a v a i l 
able o i l reserves. I n j e c t i o n p r o f i l e s w i l l be taken at 
a l l i n j e c t i o n w e l l s and any possible improvements suggest
ed by the i n j e c t i o n p r o f i l e s w i l l be made i n order t o ob
t a i n optimum o i l recovery from the w a t e r f l o o d i n g pro
gram. Stephens Engineering i s nearing completion of a 
wat e r f l o o d performance study. This study w i l l give i n 
s i g h t i n t o a d d i t i o n a l d r i l l i n g l o c a t i o n s as w e l l as chang
es which could be made i n the water i n j e c t i o n program. 

IV. Attachments 

The f o l l o w i n g attachments are made p a r t of the 1993 Plan 
and Development: 

A. Production Curve 
B. Unit Tract Boundary Map 

Yours very t r u l y , 

W i l l i a m M. Kincaid 
Petroleum Engineer 

WMK/dk 



O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t 
P. 0. Drawer DD 
A r t e s i a , New Mexico 88210 

State of New Mexico 
Commissioner of Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau of Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 
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A BARRELS OF WATER INJECTED PER MONTH (X 1000 ) 

{ 001 X) H1N0M H3d SV3 AO dOH o 
( Of *) NXNOM HM HO AO rtMfVI • 



S & J OPERATING COMPANY 
—LEGEND— 

9 PRODUCING OIL WELL 

EAST MILLMAN POOL UNIT 
EAST M I L L M A N (QUEEN, 

/ PLUGGED WELL G R A Y B U R G , SAN ANDRES) FIELD 

A WATER INJECTION WELL EDDY COUNTY, NEW MEXICO 

- y - DRY HOLE 



Telephone (817) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (817) 723-8113 

811 Sixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

February 9, 1994 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Re: East Millman Pool Un i t 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1993 
and Plan of Development - 1994 

Gentlemen: 

We r e s p e c t f u l l y submit f o r your approval the Annual Review of 
Operations f o r 1993 and the Plan of Development f o r 1994 f o r the 
East Millman Pool U n i t , Queen-Grayburg F i e l d , Eddy County, New Mex
ico . 

I . Annual Review - 1993 

This Unit became e f f e c t i v e November 14, 1979 w i t h water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1993 w i t h i n j e c t i o n r e 
maining at a steady r a t e d u r i n g the year. No major r e v i 
sions i n the w a t e r f l o o d i n g program were performed during 
the year 1993. 

1993 D a i l y Yearly Cum. Since Cum. Since 
Production Average T o t a l U n i t i z a t i o n Discovery 

O i l , (Bbls.) 
Water (Bbls.) 

110 
631 

40,248 
230,492 

425,627 
2,268,478 

2,449,163 
2,569,994 

I n j e c t i o n 

Water (Bbls.) 1, 424 519,745 7,792,512 



I I . Well Status (As of 12/31/93) T o t a l 

O i l , Producing 2-1, 3-2, 4-2 
5- 1, 5-2, 6-2, 
6- 3, 7-2 8 

O i l , Shut i n : 4- 4, 4-5, 4-6, 
5- 4, 6-5, 7-1, 7-4 

Water I n j e c t i o n , A c t i v e 3-1, 4-1, 4-3, 
5-3, 7-3 5 

Water I n j e c t i o n , Shut i n : 1-1, 6-1, 6-4 3 

To t a l 23 

I I . Plans of Development - 1994 

Continued monitoring of the producing w e l l s by i n d i v i d u a l 
w e l l t e s t s , f l u i d l e v e l shots, and continued m o n i t o r i n g 
of i n j e c t i o n r a t e s w i l l i nsure maximum recovery of a v a i l 
able o i l reserves. I n j e c t i o n p r o f i l e s w i l l be taken at 
a l l i n j e c t i o n w e l l s and any possible improvements suggest 
ed by the i n j e c t i o n p r o f i l e s w i l l be made i n order t o ob
t a i n optimum o i l recovery from the w a t e r f l o o d i n g pro
gram. Stephens Engineering i s nearing completion of a 
wa t e r f l o o d performance study. This study w i l l give i n 
s i g h t i n t o a d d i t i o n a l d r i l l i n g l o c a t i o n s as w e l l as chang 
es which could be made i n the water i n j e c t i o n program. 

IV. Attachments 

The f o l l o w i n g attachments are made p a r t of the 1994 Plan 
and Development: 

A. Production Curve 
B. Unit Tract Boundary Map 

Yours very t r u l y , 

STEPHENS & JOHNSON OPERATING CO. 

W i l l i a m M. Kincaid 
Petroleum Engineer 

dk 



O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t 
P. 0. Drawer DD 
A r t e s i a , New Mexico 88210 

State of New Mexico 
Commissioner of Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau of Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 
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STEPHENS & JOHNSON OPERATING CO. 
-LEGEND- EAST MILLMAN POOL UNIT 

. PROOUCING OIL WELL EAST MILLMAN (QUEEN, 
/ PLUGGED WELL GRAYBURG, SAN ANDRES) FIELD 
A WATER INJECTION WELL EDDY COUNTY, NEW MEXICO 

-y~ DRY HOLE 

-SCALE— 
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Telephone (817) 723-2166 S&J OPERATING COMPANY FAX (817) 723-8113 

0 2o 
1 Sixth Street, Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

March 10, 1992 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Re: East Millman Pool Unit 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1991 
and Plan of Development - 1992 

Gentlemen: 

We r e s p e c t f u l l y submit f o r your approval the Annual Review of 
Operations f o r 1991 and the Plan of Development f o r 1992 f o r the 
East Millman Pool U n i t , Queen-Grayburg F i e l d , Eddy County, New Mex
ico . 

I . Annual Review - 1991 

This Unit became e f f e c t i v e November 14, 1979 w i t h water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1991 w i t h i n j e c t i o n r e 
maining at a steady r a t e d u r i n g the year. No major r e v i 
sions i n the w a t e r f l o o d i n g program were performed during 
the year 1991. 

1991 D a i l y Yearly Cum. Since Cum. Since 
Production Average T o t a l U n i t i z a t i o n Discovery 

O i l , (Bbls.) 
Water (Bbls.) 

120 
618 

43,848 
225,502 

344,107 
1,819,504 

2,367,643 
2,121,020 

I n i e c t i o n 

Water (Bbls.) 1,389 506,940 6,782,284 



I I . Well Status (As of 12/31/91) T o t a l 

O i l , Producing 2-1, 3-2, 4-2 
5- 1, 5-2, 6-2, 
6- 3, 7-2 8 

O i l , Shut i n : 4- 4, 4-5, 4-6, 
5- 4, 6-5, 7-1, 7-4 7 

Water I n j e c t i o n , A c t i v e 3-1, 4-1, 4-3, 
5-3, 7-3 5 

Water I n j e c t i o n , Shut i n : 1-1, 6-1, 6-4 3 

To t a l 23 

I I I . Plans of Development - 1992 

Continued monitoring of the producing wells by i n d i v i d u a l 
w e l l t e s t s , f l u i d l e v e l shots, and i n j e c t i o n r a t e s w i l l 
insure maximum recovery of a v a i l a b l e o i l reserves. I n j e c 
t i o n p r o f i l e s w i l l be taken at a l l i n j e c t i o n w e l l s and 
any possible improvements suggested by the i n j e c t i o n pro
f i l e s w i l l be made i n order t o o b t a i n optimum o i l recov
ery from the w a t e r f l o o d i n g program. Stephens Engineering 
i s nearing completion of a wa t e r f l o o d performance study. 
This study w i l l give i n s i g h t i n t o a d d i t i o n a l d r i l l i n g l o 
cations as w e l l as changes which could be made i n the wa
t e r i n j e c t i o n program. 

IV. Attachments 

The f o l l o w i n g attachments are made p a r t of the 1992 
Plan and Development: 

A. Production Curve 
B. Unit Tract Boundary Map 

Yours very t r u l y , 

W i l l i a m M. Kincaid 
Petroleum Engineer 

WK/dk 



O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t 
P. 0. Drawer DD 
A r t e s i a , New Mexico 88210 

State of New Mexico 
Commissioner of Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau of Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 
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S & J OPERATING COMPANY 
-LEGEND- EAST MILLMAN POOL UNIT -SCALE-

. PRODUCING OIL WELL EAST MILLMAN (QUEEN, o" noo' 
y PLUGGED WELL GRAYBURG, SAN ANDRES) FIELD 
A WATER INJECTION WELL EDDY COUNTY, NEW MEXICO 

- y - DRY HOLE 



^fctt* of ^eixx Mexico 

OFFICE OF THE 

(Llammi&manzr of ^uWtc |LLmas 
JIM BACA ~ r„ 

COMMISSIONER S a t l t a 3 t P.O. BOX 1148 
' SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. 0G-1132 

June 5, 1992 

if 
S & J Operating Company 
P.O. Box 2249 
Wichi ta F a l l s , Texas 76307-2249 wIVED 

At tn : Mr. Wil l iam M. Kinca id 4\fU ();• joq? 

Re: 1992 Plan of Development OIL CONSERVATION DJViSJON 
East Millman Pool Unit 

Eddy County, New Mexico % | 

Gentlemen: 
The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. Our approval i s subject to l i k e 
approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need f o r f u r t h e r development of the u n i t may e x i s t . You w i l l 
be contacted at a l a t e r date regarding these p o s s i b i l i t i e s . 

I f you have any questions, of i f we may be of fu r t h e r help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 

COMMISSIONER OF PUBLIC LANDS 

BYr^XW^ 
FLOYD 0.1 PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD 

BLM 



a 

W.R. HUMPHRIES 
COMMISSIONER 

Commissioner of Ritlic Lancls P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504 1148 

October 5, 1990 

S & J Operating Company 
P.O. Box 2249 
Wichita F a l l s , TX 76307 

Attn: William M. Kincaid 

Re: East Millman Pool Unit 
Eddy County, New Mexico 
1990 Plan of Development 

Dear Mr. Kincaid: 

The Commissioner of Public Lands this date approved the 1990 Plan 
of Development for the East Millman Pool Unit. Our approval i s 
subject to l i k e approval by a l l other appropriate agencies. 
Please forward to this office current copies of both Exhibits A & 
B. 

The poss i b i l i t y of drainage by wells outside of the Unit Area and 
the need for further development may exist. You w i l l be 
contacted at a later date regarding these p o s s i b i l i t i e s . 

I f we may be of further help, please do not hesitate to contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 

Floyd 0. Prando, Director 
Oil, Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 



... ,V,\"i .A f t 

of NewA/lextco 

W.R. HUMPHRIES 
COMMISSIONER 

SLO REF. NO. OG-415 

Commissioner of RJ>Ii.c Laricls 
September 4> 1987 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

S & J O p e r a t i n g CQ. 
P. 0. Box 224? 
W i c h i t a Fa I Is J Texas 7&307 
A t t e n t i o n s DeUlayne Trave I s t e a d 

Re= East M i l l m a n Pan I U n i t 
1787 Plan of Development 
Eddy County) New Mexico 

Gent Iemen : 

The Commissioner of Pub I ic Lands has t h i s date approved the 
above c a p t i o n e d P l a n of Development. Our a p p r o v a l is s u b j e c t t o 
I ike a p p r o v a l by a I I a p p r o p r i a t e agencies. 

I f we may be of f u r t h e r he I pi p l e a s e do not h e s i t a t e t o c a l l 
• n us . 

Very t r u l y y o u r s i 

U. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

QY : A - ^ f d <Q vl <*</^\ 
FLOYD O.^PRANDO, D i r e c t o r 
O i l & Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/ams 
enc I osure 
cc^Bureau of Land Management 

Oi l C o n s e r v a t i o n D i v i s i o n 



State of New A4exico 

COMMISSIONER 
JIM BACA Commissioner of Riolic Lands 

August 26, 1985 
P.O.BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

Express Mail Delivery Use: 

S & J Operating Company 
P. 0. Box 2249 
Wichita F a l l s , Texas 76307 

310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: Designation of Sucesssor Unit Operator 
East Millman Pool Unit 
Eddy County, New Mexico 

ATTENTION: Ms. Sandy Robertson 

Gentlemen: 

This o f f i c e i s i n receipt of your l e t t e r of August 8, 1985, together 
with a document e n t i t l e d Designation of Successor Unit Operator by Working 
Interest Owners, East Millman Pool Unit, Eddy County, New Mexico. 

The Commissioner of Public Lands has t h i s date approved S & J Operating 
Company to succeed Sun Exploration and Production Company as Unit Operator 
of the East Millman Pool Unit. 

Our approval i s subject to l i k e approval by the New Mexico O i l Conserva
t i o n Division and the Bureau of Land Management. 

I f we may be of further help please do not hesitate to c a l l on us. 

Very t r u l y yourb 

JIM BACA 
COMMISSJJ 

RAY D./GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico 



State of N e w A4exico 

JtM BACA 
COMMISSIONER >mmissioner or lubltc 

August 9, 1985 

P O. 80X 1148 

S ct J Operat ing Company 
P. 0. Box 2249 
Wichita F a i l s , Texas 76307 

SANTA FE. NEW MEXICO 87504-1148 

Express M a i l D e l i v e r y Use: 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: East Millman Pool U n i t 
Designation of Successor Operator 

ATTENTION: Ms. Sandy Robertson 

Gentlemen: 

The Bureau of Land Management has n o t i f i e d t h i s o f f i c e t h a t you have 
submitted a de s i g n a t i o n of successor operator f o r the East Millman Pool 
U n i t . 

A r t i c l e 8 of the East Millman Pool U n i t Agreement req u i r e s t h a t the 
Commissioner of Public Lands also approved the Successor U n i t Operator. 

Please submit a de s i g n a t i o n of successor operator to t h i s o f f i c e f o r 
our approval. 

I f we may be of f u r t h e r help please do not h e s i t a t e to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
COMMISSI 

O i l and Gas D i v i s i o n 
AC 505/827-5744 

JB/RDG/pm 
encls. 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico A t t n : F l u i d s Branch 
BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 



United States Department of the Interior 
GEOLOGICAL SURVEY 

P. 0. Drawer 1857 
Roswell, New Mexico 8S201 

MAY 18 1979 

Sun 01X Cempany 
Attention: Hr. J. W. T&tbamc Z — h i Ij 
P. 0. Bo» 2880 1 S S I ' ° ^ S -
Dallas, Texas 75221 , v - < 

Gentlemen: 

Your letter of April 9, 1979 transmitted a "Certificate of Effectiveness" 

for the East Millaan Fool unit agreement, Eddy County, Hev Mexico, estab

lishing the effective date of the unit agreement as April I, 1979, pur

suant to section 23 of the agreement. Copies of such certificate are 

beicg distributed to the appropriate Federal offices. 

Sincerely yours, 

(ORIG. SGD.) JACK WILLOCK 

Assistant Oil & Gas Supervisor, SRMA 

cc: 
BLM, Santa Fe (w/cy cert.) 
NMOCD, Santa Fe ( l t r . only) T h i s C o p y f o r 



United States Department of the Interior 
GEOLOGICAL SURVEY 

P. 0. Box 26124 
Albuquerque, New Mexico 87125 

Sun Oil Company 
Attention: Mr. 0. W. Thornton 
P. 0. Box 2880 
Dallas, Texas 75221 

Gentlemen: 

One approved copy of your Initial Plan of Operation for the 
East Millman Pool unit agreement, Eddy County, New Mexico, is 
enclosed. Such plan proposes water Injection Into the Queen-
Grayburg formation utilizing eleven injection wells. 

This plan was approved on this date subject to like approval 
by the appropriate officials of the State of New Mexico. 

Sincerely yours, 

(ORIG.' SGD.) JAMES W. SUTHERLAND 

Oil and Gas Supervisor, SRMA 

Enclosure 

NMOCD, Santa Fe (ltr. only) 
Com. Pub. Lands, Santa Fe (ltr. only) 



United States Department of the Interior 

GEOLOGICAL SURVEY 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

MAR 2 3 1979 

y 0 
Sun Production Company u Attention: Mr. J. W. Thornton /InJD 
P. 0. Box 2880 / 
Dallas, Texas 75221 

Gentlemen: 

The East Millman Pool unit agreement, Eddy County, New Mexico, 
was approved on this date effective as of April 1, 1979. Such 
agreement has been assigned No. 14-08-0001-16924. Please furnish 
this office with evidence of the effective date of the East 
Millman Pool unit agreement after tha requirements of Article 23 
of the unit agreement have been satisfied. 

One approved copy of the unit agreement is enclosed. We request 
that you furnish the New Mexico 011 Conservation Division, the 
Commissioner of Public Lands for the State of New Mexico and all 
other interested principals with appropriate evidence of this 
approval. 

Sincerely yours, 

(ORIG. SGC) JA1 m W. SUTHERLAND 

011 and Gas Supervisor, SRMA 

cc: 
BLM, Santa Fe (w/cy agr.) v/,,.t<;„ 
NMOCD, Santa Fe (ltr. only) 
Com. Pub. Lands, Santa Fe (ltr. only) 
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State of New Mexico 

Commissioner of RJJic I 
March 21 , 1979 A L E X J . A R M I J O 

COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Sun Production Company 
Campbell Centre I I 
P. 0. Box 2880 
Dallas, Texas 75221 

Re: East Millman Pool Unit 
Eddy County, New Mexico 

ATTENTION: Mr. J. W. Thornton 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the 
East Millman Pool Unit, Eddy County, New Mexico. Our approval i s 
subject to l i k e approval by the United States Geological Survey. 

Enclosed are Five (5) Cert i f i c a t e s of approval. 

Within Sixty (60) days a f t e r the requirements for commencement 
of Phase I I have been met, the Operator must n o t i f y t h i s o f f i c e of 
such conversion to Phase I I . 

Please advise t h i s o f f i c e when the USGS gives t h e i r approval so 
that we may ascertain the e f f e c t i v e date and f i n i s h processing same. 

We are t h i s date n o t i f y i n g the USGS of our approval. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

AJA/RDG/s 
ends. 

OCD-Santa Fe, New Mexico// 
USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 

cc: 



State of New Mexico 

A L E X J . A R M I J O 

COMMISSIONER 

Commissioner of lutlic Lards 
March 21 , 1979 

P. O. BOX 1143 
SANTA FE, NEW MEXICO 67501 

Sun O i l Company 
P. 0. Box 2880 
Dallas, Texas 75221 

Re: East Millman Pool Unit 
Eddy County, New Mexico 

ATTENTION: Mr. J. W. Thornton 

Gentlemen: 

Your I n i t i a l Plan of Operation for the East Millman Pool Unit 
Agreement, Eddy County, New Mexico, has t h i s date been approved by 
the Commissioner of Public Lands. Such plan proposes water i n j e c t i o n 
i n t o the Queen-Grayburg Formation u t i l i z i n g eleven i n j e c t i o n wells. 

We are retaining the one copy for our f i l e s . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

AJA/RDG/s 

cc: OCD-Santa Fe, New Mexico •-" 
USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 



iw, • 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY March 6, 1979 

POST OFFICE BOX 2009 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

I50E) 827-2434 

Mr. Jason Kellahin 
Kellahin s Kellahin 
Attorneys at Law 
Post Office Box 1769 
Santa Fe, New Mexico 

Sun O i l Company 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered in the subject case. 

Re: CASE NO. 6 4 5 0 

ORDER N0~ R-bSJb 

Applicant: 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC x 
Aztec OCC 

Other 



Telephone (817) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (817) 723-8113 

at-
811 Sixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

January 20, 1995 

United States Dept. of the I n t e r i o r 
Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Re: East Millman Pool Un i t 
Queen-Grayburg F i e l d 
Eddy County, New Mexico 
Annual Review of Operations - 1994 
and Plan of Development - 1995 

Gentlemen: 

We r e s p e c t f u l l y submit f o r your approval the Annual Review of 
Operations f o r 1994 and the Plan of Development f o r 1995 f o r the 
East Millman Pool U n i t , Queen-Grayburg F i e l d , Eddy County, New Mex
ico . 

I . Annual Review - 1994 

This Un i t became e f f e c t i v e November 14, 1979 w i t h water 
i n j e c t i o n operations commencing on June 1, 1981. Water 
i n j e c t i o n was continuous through 1994 w i t h i n j e c t i o n r e 
maining at a steady r a t e d u r i n g the year. No major r e v i 
sions i n the w a t e r f l o o d i n g program were performed during 
the year 1994. 

1994 D a i l y Yearly Cum. Since Cum. Since 
Production Average T o t a l U n i t i z a t i o n Discovery 

O i l , (Bbls.) 
Water (Bbls.) 

103 
663 

37,484 
242,118 

440,338 
2,554,408 

2,474,334 
3,954,176 

I n j e c t i o n 

Water (Bbls.) 1,450 529,140 8,356,157 



I I . Well Status (As of 12/31/94) T o t a l 

O i l , Producing 2-1, 3-2, 4-2 
5- 1, 5-2, 6-2, 
6- 3, 7-2, 7-4 9 

O i l , Temporarily Abandoned: 4-4, 4-5, 4-6, 
5-4, 6-5, 7-1 6 

Water I n j e c t i o n , A c t i v e 3-1, 4-1, 4-3, 
5-3, 6-1, 6-4, 7-3 7 

Water I n j e c t i o n , Temporarily 
Abandoned: 1-1 1 

T o t a l 23 

I I I . Plans o f Development - 1995 

Continued m o n i t o r i n g of the producing w e l l s by i n d i v i d u a l 
w e l l t e s t s , f l u i d l e v e l shots, and continued m o n i t o r i n g 
of i n j e c t i o n r a t e s w i l l i nsure maximum recovery of a v a i l 
able o i l reserves. A workover on w e l l No. 6-2 i s planned 
f o r 1995. A d d i t i o n a l Grayburg zones w i l l be p e r f o r a t e d 
and t r e a t e d which should increase the pro d u c t i o n and u l t i 
mate reserves from the East Millman U n i t . I t i s also 
planned t o perform remedial work on water i n j e c t i o n w e l l s 
No. 6-1 and 6-4. Attempts w i l l be made t o improve the i n 
j e c t i o n p r o f i l e s at these w e l l s which should also i n 
crease the pro d u c t i o n and u l t i m a t e reserves from the East 
Millman U n i t . Consideration i s also being given t o 
i n f i l l d r i l l i n g on the East Millman U n i t . Although the 
number of w e l l s and t i m i n g of i n f i l l d r i l l i n g i s not 
known a t t h i s time. 

IV. Attachments 

The f o l l o w i n g attachments are made p a r t of the 1995 Plan 
of Development: 

A. Production Curve 
B. U n i t Tract Boundary Map 

Yours very t r u l y , 

STEPHENS & JOHNSON OPERATING CO. 

W i l l i a m M. Kincaid 
Petroleum Engineer 

WMK/dk 



cc: O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

O i l Conservation D i v i s i o n , D i s t r i c t I I 
P. 0. Drawer DD 
A r t e s i a , New Mexico 88210 

State of New Mexico 
Commissioner of Public Lands 
O i l & Gas D i v i s i o n 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Bureau o f Land Management 
Carlsbad Resource Area Headquarters 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 



STEPHENS & JOHNSON OPERATING CO, 
-LEGEND- EAST MILLMAN POOL UNIT 

. PRODUCING OIL WCLL EAST MILLMAN (QUEEN, 
y PLUGGED WELL GRAYBURG, SAN ANDRES) FIELD 
A WATER INJECTION WELL EDDY COUNTY. NEW MEXICO 

DRY HOLE 



- BARRELS OF HATER PR&UUCEu PER MONTn [x IOC; , 

A BARRELS OF WATER INJECTED PER MONTH [x 1000 ) 

t 001 Xj H1N0N fcSd SYS JO J2H o 

( OT *) H1MOM U H O « rOHMVfl • 



United̂ States Department of the Interior 
GEOLOGICAL SURVEY 

so5 ^ 

S E P 2 7 1978 

Sun Production Company .. 
Attention: Mr. J. W. Thorton 
P. 0. Box 2880 _ . 
Dallas, Texas 75221 . 

Gentlemen: 

Your application of August 18, 1978, .filed with the Oil and Gas Supervisor, 
Roswell, New Mexico, requests the designation of the East Millman I'ool 
unit area, embracing 920 acres, worem less, Eô ly County* New Mexico, 
as logically subject to exploration and jdsvelopitient under the unit ization 
provisions of the Mineral Leasing Act as jraetiated. . 

Pursuant to unit plan regulatijops 30 CFR 226, the land requested a;; out
lined on your plat marked "Exhibit «A' .Liast Mlllraan Pool Unit" 1s hereby 
designated as a logical unit jtpea. ... 

Your proposed form of unit agreement witfc the tndicated changes will be 
acceptable. One copy of the fopi 1SL enclosed and one copy is bein^ sent 
to the Oil and Gas Supervisor* Joswelt,Jew ftexico* Me hereby concur in 
the Supervisor's recommendattoii that the prapmed Jmi^ for allocafcing 
unitized substances be accepted*. 

If conditions are such that father iao4it1cat1ojj of said standard form 1s 
deeraertdiiecessary, three copies, q>f th* p«Pas*ijBoritttCAttons with,appropriate 
justification mustsubmitted,,ta thl*officesthrough the Oil and .Gas 
Supervisor for preliminary appr&val.... 

In the absence of any other type of Xm& requiring special provisl ons or 
of any objections not now apparent* a duly executed agreement Identical 
with said form,- modified as. u&tftMi atom* will J« apprsvjsd,tf subwitted 
in approvable status within 3,/easQnabU 4*ri.o«|-jrt tXm* However, notice 
Is hereby given that the rlgtt Is. reserved todeny ap̂ wwal of «ny executed 
agreement submitted which,kiajHif. JWtavffl*<Jfa8$ not h i^ the full eonmltment 
of sufficient lands to afforCsffecttve control of operations In tjhe unit 
area. 
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When the executed agreement is transmitted to the Supervisor for approval, 
include the latest status of all acreage. In preparation of Exhibits "A" 
and "B", follow closely the format of the sample exhibits attach**! to the 
standard form of unit agreement for unproved areas (1968 reprint] 

Inasmuch as this unit agreement involves State land, we are sending a copy 
of this letter to the Commissioner of Public Lands, Santa Fe, New Mexico. 
Please contact the State of New Mexico before soliciting joinder̂  regard
less of prior contacts or clearances from the State. 

Sincerely yours, 

Regional Conservation Manager 
For the Director 

cc: ,. .,::•/,: Thr, Copy for 
NMOCD, Santa Fe, NM 
Com. Pub. Lands, Santa Fe, NM 


