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I N D E X 

GEORGE H . WEEMS 

D i r e c t Examination by Mr. C o f f i e l d 

Cross Examination by Mr. Nutter 

JEM HOUSEN 

D i r e c t E x a m i n a t i o n by M r . C o f f i e l d 

Cross E x a m i n a t i o n by M r . N u t t e r 

E X H I B I T S 

A p p l i c a n t E x h i b i t One, P l a t 

A p p l i c a n t E x h i b i t Two, Contour Map 

Applic a n t E x h i b i t Three, Cross Section 

A p p l i c a n t E x h i b i t Four, P l a t 

A p p l i c a n t E x h i b i t F i v e , U n i t Agreement 

App l i c a n t E x h i b i t Six, Operating Agreement 

App l i c a n t E x h i b i t Seven, L e t t e r 
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MR. NUTTER: W e ' l l c a l l n e x t Case Number 

6576. 

MR. PADILLA: A p p l i c a t i o n of Bass Enter

p r i s e s Production Company f o r a u n i t agreement, Lea County, 

New Mexico. 

MR. COFFIELD: Conrad C o f f i e l d , w i t h the 

Hinkle Law Firm, Midland, Texas, appearing on behalf of 

the a p p l i c a n t , and I have two witnesses. 

(Witnesses sworn.) 

GEORGE H. WEEMS 

being c a l l e d as a witness and having been duly sworn upon 

h i s oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. COFFIELD: 

Q. Mr. We ems, would you s t a t e your name, 

address, occupation, and employer? 

A. My name i s George H. Weems. I l i v e i n 

Ft. Worth, Texas. I'm E x p l o r a t i o n Manager f o r Bass Enter

p r i s e s Production Company. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

O i l Conservation D i v i s i o n as a ge o l o g i s t ? 

fl. No, I have not. 
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0. Mr. Weems, would you please give a b r i e f 

resume, f i r s t of your educational background? 

A. I received a Bachelor of Science degree 

i n geology from Oklahoma C i t y U n i v e r s i t y i n 1957. 

Q. And what about your work h i s t o r y ? By 

whom were you — 

A. At t h a t time I was employed by PanAmerican 

Petroleum Corporation i n the Oklahoma C i t y D i v i s i o n O f f i c e , 

and stayed w i t h PanAmerican u n t i l 1973, f o r s i x t e e n years, 

and d u r i n g t h a t p e r i o d of time had many e x p l o r a t i o n — 

t o t a l l y e x p l o r a t i o n o r i e n t e d jobs. 

At one time I was operations g e o l o g i s t 

f o r the Permian Basin D i v i s i o n of West Texas f o r PanAmeri

can. 

I l e f t Amoco i n the sp r i n g of '73 and 

j o i n e d Bass Ente r p r i s e s Production Company i n the capacity 

of Chief Geologist, working p r i m a r i l y the Rocky Mountain 

Region and the West Texas Region. 

I am now c u r r e n t l y E x p l o r a t i o n Manager f o r 

the Mid-Continent and the West Texas D i v i s i o n , working i n 

t o t a l e x p l o r a t i o n geology. 

Q. Mr, Weems, are you f a m i l i a r w i t h the Bass 

a p p l i c a t i o n i n t h i s case? 

fl. Yes, I am. 

Q. And are you f a m i l i a r w i t h the pro p e r t y i n 
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the proposed u n i t area involved? 

fl. Yes, I am. 

MR. COFFIELD: Mr. Examiner, i s the w i t 

ness considered q u a l i f i e d ? 

MR. NUTTER: Yes, he i s . 

p. (Mr. C o f f i e l d c ontinuing.) Mr. Weems, 

would you please s t a t e b r i e f l y what Bass seeks t o accom

p l i s h by t h i s a p p l i c a t i o n ? 

fl. Yes. We're applying f o r a 320-acre State 

u n i t i n the Townsend U n i t area. This w i l l comprise approx

imately 32 0 acres, more or l e s s , i n the Township 15 South, 

34 East. 

Q. A l l r i g h t . Would you go t o what we've 

marked as E x h i b i t One, please, and e x p l a i n t h a t t o the 

Examiner? 

fl. Yes. E x h i b i t One i s a land p l a t o f the 

general area and surrounding areas, s p e c i f i c a l l y showing 

the 326-acre t r a c t located i n the west h a l f of Section 36, 

15 South, 34 East. 

This p l a t shows a l l w e l l c o n t r o l i n the 

area, the operators of those w e l l s , the t o t a l depth of 

those w e l l s , the date the w e l l s were d r i l l e d . 

I t also shows the ownership o f a l l the 

surrounding lease owners. 

The yel l o w o u t l i n e i s the o u t l i n e of our 
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acreage which we own w i t h Samidan, as you can see, i t ' s 

evidenced there on the e x h i b i t , and i t also shows the pro

posed l o c a t i o n of the w e l l we plan t o d r i l l , l o c a t e d i n the 

southwest o f the northwest o f Section 36, 15 South, 34 East. 

0. A l l r i g h t , Mr. Weems, l e t ' s go now t o 

both E x h i b i t s Two and Three. 

fl. Yes. 

Q. As I understand they can be explained 

together probably b e t t e r than s i n g l y . 

fl. With the Examiner's permission, I would 

l i k e t o hang E x h i b i t Three on the w a l l . I t ' s a cross 

s e c t i o n . 

The map i n f r o n t o f you i s the s t r u c t u r e 

contour map on top o f the Wolfcamp marker horizon. The 

Wolfcamp i s p r o d u c t i v e i n the Townsend F i e l d t o the south, 

as w e l l as Morton F i e l d t o the n o r t h . 

The Examiner w i l l n o t i c e t h a t we have no 

w e l l c o n t r o l immediately n o r t h of the 320-acre u n i t area 

we are applying f o r , and I w i l l s t a t e t h a t we have ample 

seismic i n t h i s area t h a t d i d i n f l u e n c e our subsurface 

contouring i n t h i s area. 

I f you w i l l note, the cross s e c t i o n N/S, 

n o r t h being the northernmost s e c t i o n as shown on E x h i b i t 

Two. I t ' s t u r n i n g i n a s o u t h e r l y d i r e c t i o n t o Well No. 5 

on the south. I ' l l now r e f e r t o t h a t cross s e c t i o n . 
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The w e l l s on each end, Well No. 5 i s a 

Morrow producing w e l l here. The cross s e c t i o n then ex

tends n o r t h through our proposed l o c a t i o n , which i s shown 

on E x h i b i t Two as Well No. 2, and then on t o the n o r t h , 

where again we have another Morrow producer. 

Our f e e l i n g here i s t h a t where we get 

down i n t o t h i s Morrow Atoka wedge on t h i s h i g h , t h i n p o i n t 

as we move i n a we s t e r l y d i r e c t i o n , we w i l l see t h i s Morrow 

se c t i o n t h i c k e n , as evidenced on E x h i b i t Three, where we 

t h i n k , or f e e l very s t r o n g l y , t h a t we w i l l have an oppor

t u n i t y t o encounter the Morrow gas produc t i o n a t t h i s pro

posed l o c a t i o n . 

That i s the primary reason we're asking 

f o r the 320-acre u n i t . 

I w i l l a lso p o i n t out t h a t we w i l l have 

o i l p o s s i b i l i t i e s as evidenced by the Wolfcamp s t r u c t u r a l 

map you see i n f r o n t of you, and also evidenced by two 

we l l s l o c a t e d i n Section 36, one of which, Well No. 3 has 

made 63,000 b a r r e l s of o i l . I t i s now an abandoned w e l l 

from t h i s h o r i z o n , and t h i s h orizon here, Strawn and Canyon. 

MR. NUTTER: Well, i t made i t s 63,000 

b a r r e l s from what formation? 

A. From the Strawn and the Canyon. 

MR. NUTTER: No Wolfcamp, though. 

A. No, s i r . 
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We f e e l , Mr. Examiner, t h a t we w i l l be 

s t r u c t u r a l l y high t o t h a t w e l l . 

Q. Mr. Weems, then i s i t your opini o n t h a t 

t h i s 32 0 acres, then, does comprise s u b s t a n t i a l l y a l l of 

the s t r u c t u r e w i t h which you're concerned due t o the 

anomaly? 

fl. Yes. We do f e e l , from a d d i t i o n a l I s o -

paching of t h i s Morrow s e c t i o n which, again, t h i s i n t e r v a l , 

we can see decided t h i c k e n i n g of t h i s Morrow on the west 

si d e , and we f e e l t h a t we w i l l have a good Morrow opportunity 

t h e r e . 

And t h a t i s the primary basis f o r our 

a p p l i c a t i o n , w i t h the p o s s i b i l i t y of o i l being encountered 

i n the Wolfcamp-Canyon-Strawn, probably Canyon and Strawn. 

That r e a l l y p r e t t y w e l l covers t h i s case. 

Q. Mr, Weems, were these E x h i b i t s One, Two, 

and Three prepared by you or under your supervision? 

fl. No, they were not. They were prepared by 

Frank Keefer, who r e c e n t l y t e s t i f i e d before the Commission, 

but they were prepared under my supe r v i s i o n and I d i d 

review a l l of the e x h i b i t s a f t e r t h e i r completion, and I 

am i n t o t a l agreement w i t h the e x h i b i t s . 

Q. Mr. Weems, i n your o p i n i o n w i l l the ap

pr o v a l of t h i s a p p l i c a t i o n be i n the i n t e r e s t of conserva- j 

t i o n and prevent the d r i l l i n g of unnecessary w e l l s , and 
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otherwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s ? 

fl. Very d e f i n i t e l y , yes, s i r . 

MR. COFFIELD: Mr. Examiner, I move the 

admission of E x h i b i t s One, Two, and Three. 

MR. NUTTER: Appli c a n t ' s E x h i b i t s One, 

Two, Three w i l l be admitted i n evidence. 

MR, COFFIELD: And I have no other questions 

of t h i s witness on d i r e c t examination. 

CROSS EXAMINATION 

BY MR. NUTTER: 

Q. Mr. Weems, Well No. 4 there on your cross 

s e c t i o n looks l i k e i t has considerable Morrow pay, but 

i t ' s not shown as a Morrow producer on E x h i b i t Number Two. 

I t d i d n ' t make a w e l l i n the Morrow? 

TA. No, i t d i d n ' t . They t e s t e d i t here and 

t h i s was the only i n t e r v a l t h a t had any p o r o s i t y on the 

p o r o s i t y l o g , and i t swabbed i t dry. This i s an inverse 

SP here, and I — i t looks l i k e i t ' s got p l e n t y of r e s i s t 

i v i t y but i t was not t e s t e d d u r i n g d r i l l i n g . 

And I w i l l p o i n t out, many of these are 

q u i t e o l d w e l l s . 

MR. NUTTER: Before the Morrow was r e a l l y 

recognized. 

fl. Before i t was recognized as a r e a l p o t e n t i a l 
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I t h i n k -- I t h i n k a l o t of people, s i r , were not going on 

down t o the M i s s i s s i p p i a n , which we f e e l i s imperative 

these days, you know. 

MR. NUTTER: And u t i l i z i n g normal d r i l l i n g 

methods sometimes they may have mudded out of the Morrow 

formation. 

A. I would even go so f a r as t o suggest, 

w i t h o u t having a w e l l — s p e c i f i c w e l l record, t h a t perhaps 

there was not a gas de t e c t o r on i t . I would even question 

p o s s i b l y once they got through the r e a l pays i n the Wolf

camp, perhaps they may not have even had a g e o l o g i s t on 

the w e l l s . 

MR. NUTTER: Are there any f u r t h e r ques

t i o n s of the witness? He may be excused. 

JENS HANSEN 

being c a l l e d as a witness and having been duly sworn upon 

h i s oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. COFFIELD: 

0. Mr. Hansen, would you please s t a t e your 

name, address, occupation, and employer? 

A. My name i s Jens Hansen. I l i v e i n A r l i n g 

t o n , Texas. I am a D i v i s i o n Petroleum Landman. I work 

f o r Bass Ent e r p r i s e s Production. 
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Q. Mr. Nansen, have you p r e v i o u s l y t e s t i f i e d 

before the D i v i s i o n as a landman? 

A. No, I have not. 

Q. Would you s t a t e f o r the Examiner your 

educational background f i r s t ? 

A. I received my BA i n c o n s t i t u t i o n a l law 

at Texas Tech U n i v e r s i t y i n 1971. 

Q. And what has been your work experience 

since your graduation? 

A. I have been a landman f o r e i g h t years. 

Q. With various major companies? 

A. That's c o r r e c t . For the f i r s t year I was 

out of school I was an independent. I mainly d i r e c t e d my 

e f f o r t s i n t i t l e examination and lease a c q u i s i t i o n . I 

then became associated w i t h Coastal States Gas Producing 

Corporation i n Corpus C h r i s t i , Texas from 1972 t o 1975. 

I n 19 75 I worked f o r Walter Duncan i n 

Oklahoma C i t y , and i n '78 I came w i t h Bass E n t e r p r i s e s . 

0. Mr. Hansen, are you f a m i l i a r w i t h Bass' 

a p p l i c a t i o n i n t h i s case? 

A. I am. 

Q. Are you f a m i l i a r w i t h the p r o p e r t y owner

ship and also the proposed w e l l l o c a t i o n and so f o r t h — 

A. Ye s , I am. 

Q. — i n t h i s case? 
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MR. COFFIELD: Mr. Examiner, i s the w i t 

ness considered q u a l i f i e d ? 

MR. NUTTER: Yes, he i s . 

Q. CMr. C o f f i e l d c o n t i n u i n g . ) Mr. Hansen, 

please r e f e r t o what we have marked as E x h i b i t Four and 

e x p l a i n t h a t very b r i e f l y t o the Examiner. 

A. E x h i b i t Four i s a p l a t r e f l e c t i n g our 

prospect area, which i s o u t l i n e d i n green, and the proposed 

u n i t area, which i s o u t l i n e d i n red. 

I t also shows the p r o x i m i t y o f the prospect 

which i s several miles west of Lovington, the C i t y of 

Lovington. 

Q. Okay, go on t o what we've marked as Ex

h i b i t F i v e , please, and e x p l a i n t h a t . 

fl. E x h i b i t Five i s the proposed u n i t agree

ment f o r the State u n i t , 320 acres, c o n s i s t i n g of the west 

h a l f of Section 36. 

The u n i t form i s the form p r e s c r i b e d by 

the Commissioner of Public Lands. This p a r t i c u l a r u n i t 

i s i d e n t i c a l t o the form sent t o us by the Commissioner, 

and he has issued us a l e t t e r o f approval as t o the form 

of t h i s u n i t agreement. 

Q. Are a l l the lands i n v o l v e d i n t h i s p a r t i 

c u l a r u n i t State of New Mexico o i l and gas lease involved? 

A. Yes. 
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Q. And i n your e x h i b i t here, you r e f l e c t the 

ownership of the leases, and so f o r t h , 

fl. That's c o r r e c t . 

0. And have the i n t e r e s t owners, working 

i n t e r e s t owners, j o i n e d i n the execution, a l l i n t e r e s t 

owners? 

fl. Yes, they have. That i s c o r r e c t . 

Q. Okay. Go on t o e x h i b i t — what's been 

marked as E x h i b i t Six and e x p l a i n t h a t t o the Examiner, 

please. 

fl. E x h i b i t Six i s the standard AAPL ope r a t i n g 

agreement, 19 77. I t ' s i n the standard form. I t sets out 

the date, the l o c a t i o n of the t e s t w e l l . I t provides f o r 

a 100 - 300 percent penalty f o r nonconsenting p a r t i e s a t 

casing p u l l i n g e l e c t i o n time. I t sets out the i n t e r e s t s 

on E x h i b i t A. E x h i b i t B i s a p l a t showing the i n t e r e s t s 

w i t h i n the prospect area, and E x h i b i t C i s the copus 

s e t t i n g f o r t h the c u r r e n t charge, overhead charges f o r 

d r i l l i n g and operating costs. 

Q. And again, have a l l of the leasehold 

owners, working i n t e r e s t owners, as r e f l e c t e d on E x h i b i t 

B t o the u n i t agreement, j o i n e d i n the execution of t h i s 

u n i t o p e r a t i n g agreement? 

fl. Yes, they have. 

Q. Okay. Please go t o what we've marked as 
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E x h i b i t Seven and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t Seven i s a l e t t e r dated June 2 0th, 

19 79, from the Commissioner of Public Lands t o Bass Enter

p r i s e s Production Company approving our proposed u n i t 

agreement as t o form and s e t t i n g out several requirements 

which we w i l l meet w i t h i n the next week. 

0. A l l r i g h t . Mr. Hansen, do you have any 

p a r t i c u l a r w e l l o b l i g a t i o n s or problems i n t h a t regard 

which you wish t o b r i n g t o the a t t e n t i o n of the Examiner? 

A. Yes, I do. 

Q. A l l r i g h t . 

A. The r i g t h a t w i l l be used f o r t h i s w e l l 

i s c u r r e n t l y being used on another w e l l we are now com

p l e t i n g , or preparing t o complete, and we w i l l be moving 

t h a t r i g w i t h i n the next week or ten days t o t h i s l o c a t i o n 

f o r the d r i l l i n g o f t h i s w e l l . 

Q. And do you have a commencement -- com

mencement date problem as f a r as — i n other words, are 

you requesting the Examiner t o give e a r l y c o n s i d e r a t i o n t o 

the issuance o f the order? 

A. I am. 

Q. A l l r i g h t , Mr, Hansen, were these E x h i b i t s 

Four, Five, Six, and Seven prepared by you? 

A. Yes, they were. They were prepared by me. 

Q. And, i n your o p i n i o n , w i l l the approval 
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of t h i s a p p l i c a t i o n be i n the i n t e r e s t of conservation, 

the prevention o f waste, and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t w i l l . 

MR. COFFIELD: Mr, Examiner, I move the 

admission of these E x h i b i t s Four through Seven. 

MR. NUTTER: Appli c a n t ' s E x h i b i t Four 

through Seven w i l l be admitted i n evidence. 

MR. COFFIELD: And I have no other ques

t i o n s of Mr. Hansen on d i r e c t examination. 

) 

CROSS EXAMINATION 

BY MR. NUTTER: 

Q, Mr.. Hansen, why have you u n i t i z e d 320 

acres here r a t h e r than communitized? 

A. For two basic reasons. 

Number one, under t h i s u n i t agreement i n 

the event we d r i l l a — have a dry — get a dry hole, we 

w i l l have a c e r t a i n time p e r i o d , s i x months, i n which t o 

commence another w e l l w i t h i n the u n i t area. 

Under a communitization agreement, i f our 

w e l l were dry, and we d r i l l i n the northwest q u a r t e r , which 

i t i s our plan t o do, the w e l l i n the — the lease i n the 

southwest q u a r t e r would e x p i r e , because we would not have 

the p r o v i s i o n t o d r i l l a d d i t i o n a l w e l l s . 
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I n a d d i t i o n t o t h a t , i f we were t o com

p l e t e the w e l l i n an o i l producing zone w i t h spacing less 

than 320 acres, the lease i t s e l f , i t s quota would e x p i r e , 

and we would have an o f f s e t t i n g open acreage. 

Q. So i n the event you get a Wolfcamp o i l 

producer here i n less than 320, you'Id be covered w i t h t h i s 

u n i t agreement. 

A. Yes, s i r , and then we would be — would 

f i l e a plan of development, f o r a d d i t i o n a l development f o r 

the r e s t of the u n i t area. 

Q. Does t h a t u n i t agreement plan f o r expan

sion? Have p r o v i s i o n f o r expansion o f the u n i t area? 

fl. I b e l i e v e so, yes. 

Q. And co n t r a c t i o n ? 

A. I don' t t h i n k we ' re agreeing t o put any 

c o n t r a c t i o n pages i n t h e r e , as small as the u n i t i s . 

0. Okay. 

MR. NUTTER: Are there any f u r t h e r ques

t i o n s of Mr. Hansen? He may be excused. 

Do you have anything f u r t h e r , Mr, C o f f i e l d ? 

MR. COFFIELD: No, s i r , I do not. 

MR. NUTTER: Does anyone have anything 

they wish t o o f f e r i n Case Number 6576? 

We'll take the case under advisement. 

(Hearing concluded.) 
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