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.'.•P.TH; The hea r ing v i l l please cone 

zo o rde r . 

•7-;.: v . l l * . -..all f i r s t Case 6707. 

- n . r , A p p l i c a t i o n o f Gulf O i l Cor-

>or : t i o n f -»r u n i t x r r & o ~ ? - . , San Juan Comity, Nov Jfexico. 

' IF. r/.V'.'CTG: The j i .v i .n ion has rece ived a 

.request t h a t t h i s i r o i . t i n i v r l to "Tovenbcsr the 14 th , 

... ! I t w l i : b - so : ; o . i t i ; i . 

(IV-.iri. -T jonc luds - l , ) 
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REPORTER5S CERTIFICATE 

X, SALLY w. BOYD, Certified Shorthand Reporter, 

DO HEREBY CERTIFY that the foregoing and attached Transcript 

of Hearing before the Oil Conservation Division was reported 

by liia; that the said transcript i s a full,, true, and correct 

record of the hearing, prepared by me to the best of my 

ability from my notes taken at the time of the hearing. 

Sally W. Boyd, C.S.R. 

"*On"Cof;i;wrvaiion Division 
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14 i l o v e i r i b e r 19 79 

EXAM. i-AJRING 

is* V7TER OF: 

A p p l i c a t i o n of Gulf 
) 

Corporation f o r ) 
a u n i t agreement, San Juan County, Hew 
Mexico. 

BEFOI Daniel Mutter 

TRANSCRIPT OF HEARING 

A P P 

CASE 
6707 

For the . ' i i i Conservation 
D i v i s i o n : 

A S i\ N C E a 

3 ma s t L. P a d i l l a , Esq. 
Legal Counsel f o r trie D i v i s i o n 
Stace Land O f f i c e Bldg. 
Santa Fe, New Mexico 87503 
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MR. snTCTE:>: C a l l now Case number 6707. 

MR. PADILLA: A p p l i c a t i o n o f Gulf O i l Cor

p o r a t i o n f o r a u n i t agreement. San Juan County, New Mexico. 

MR. NUTTER: The a p p l i c a n t has requested 

continuance i n t h i s case. 

Case Number C707 w i l l be continued t o the 

Examiner Hearing scheduled to be held a t t h i s same place a t 

9:00 o'clock a. in. , November 28th, 1979. 

{Hearinc concluded.) 



REPORTED CERTIFICATE 

I , SALLY W. BOYD, a C e r t i f i e d Shorthand Reporter, 

DO HEFEBY CERTIFY that the foregoing and attached Transcript 

of Hearing before the O i l Conservation Division was reported 

by rne: that the said t r a n s c r i p t i s a f u l l , t rue, and correct 

record of the hearing, prepared by me to the best of my 

a b i l i t y from my notes taken at the time of the hearing. 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

2 8 November 1979 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Gulf O i l Corporation ) CASE 
f o r a u n i t agreement, San Juan County,) 6707 
New Mexico. 

BEFORE: Richard L. Stamets 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation Ernest L. P a d i l l a , Esq. 
D i v i s i o n : Legal Counsel f o r the D i v i s i o n 

State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : W i l l i a m F. Carr, Esq. 
CAMPBELL & BLACK P. A. 
Je f f e r s o n Place 
Santa Fe, New Mexico 87501 
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DANIEL B. KOWERT 

Di r e c t Examination by Mr. Carr 11 

E X H I B I T S 

App l i c a n t E x h i b i t One, Documents 4 

Ap p l i c a n t E x h i b i t Two, Unit Agreement 5 

App l i c a n t E x h i b i t Three, Summary 6 

Ap p l i c a n t E x h i b i t Four, L e t t e r 8 

App l i c a n t E x h i b i t Five, Document 13 

Ap p l i c a n t E x h i b i t Six, S t r u c t u r e Map 14 

App l i c a n t E x h i b i t Seven, Cross Section 15 
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MR. STAMETS: We'll c a l l next Case 6707. 

MR. PADILLA: A p p l i c a t i o n of Gulf O i l Cor

p o r a t i o n f o r a u n i t agreement, San Juan County, New Mexico. 

MR. STAMETS: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, I 

am W i l l i a m F. Carr, Campbell and Black P. A., Santa Fe, 

appearing on behalf of the a p p l i c a n t . I have two witnesses 

who need t o be sworn. 

MR, STAMETS: I ' d l i k e t o have them stand 

and be sworn a t t h i s time, please. 

(Witnesses sworn.] 

CHESLEY T. BLACKAM 

being c a l l e d as a witness and having been duly sworn upon h i 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR, CARR: 

Q. W i l l you s t a t e your name and place of r e s i 

dence, please? 

A, My name i s Chesley T. Blackam and I reside 

i n Midland, Texas. 

0. Mr. Blackam, by whom are you employed and 

i n what capacity? 
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A. I'm employed by Gulf O i l Corporation as 

Senior Land Agent. 

0. And your t i t l e i s Senior Land Agent? 

A Yes. 

0, Have you p r e v i o u s l y t e s t i f i e d before t h i s 

Commission, had your c r e d e n t i a l s accepted and made a matter 

of record? 

A Yes, I have. 

0. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e c 

by Gulf i n t h i s case? 

A Yes, I am. 

MR. CARR: Are the witness' q u a l i f i c a t i o n s 

acceptable? 

MR. STAMETS: They are., 

0. Mr. Blackam, what i s Gulf seeking t o ac

complish w i t h t h i s a p p l i c a t i o n ? 

A. Approval of the e x p l o r a t o r y u n i t , the 

Southeast B i s t i U n i t agreement, 

0. Have you prepared or has there been pre

pared under your d i r e c t i o n and supervision c e r t a i n e x h i b i t s 

f o r i n t r o d u c t i o n i n t h i s case? 

A. Yes, there have. 

Q. W i l l you please r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as E x h i b i t Number One and e x p l a i n 

to the Examiner what i t i s and what i t shows? 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 5 

A Yes, I w i l l . Page number one of E x h i b i t 

Number One sets out the u n i t area d e s c r i p t i o n and also the 

number of acres of Federal acreage, State acreage, and 

Indian a l l o t t e d leases t h a t are included i n the u n i t area. 

The next three pages of E x h i b i t Number One 

i s a copy of E x h i b i t B t h a t w i l l be attached t o the u n i t 

agreement, showing i n a d d i t i o n t o the d e s c r i p t i o n and s e r i a l 

numbers and the other i n f o r m a t i o n , also the st a t u s of the 

lessee of record and working i n t e r e s t owners and o v e r r i d i n g 

r o y a l t y i n t e r e s t owners t h a t have not committed t o the u n i t 

agreement. 

Q. W i l l you now r e f e r t o what has been marked 

f o r i d e n t i f i c a t i o n as E x h i b i t Number Two and i d e n t i f y t h i s 

f o r the Examiner. 

MR. CARR: And, Mr. Examiner, E x h i b i t Num

ber Two i s attached t o E x h i b i t Number One. 

A E x h i b i t Number Two i s a u n i t agreement sub

m i t t e d f o r your approval. 

Q. W i l l you now r e f e r t o E x h i b i t A which i s 

attached t o the u n i t agreement? 

A Okay, E x h i b i t A i s a p l a t of the u n i t area 

and i t ' s showing the t r a c t s as o u t l i n e d , one through twenty-

seven, w i t h the t r a c t numbers, the lease numbers, the number 

of acres i n each t r a c t , and whether i t w i l l be Federal, State 

or I n d i a n a l l o t t e d leases. 
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Q. Approximate ly how many acres are i n c l u d e d 

w i t h i n the u n i t area? 

A 7,04 7.. 

Q. And E x h i b i t A also includes a t a b u l a t i o n 

of the — d e s c r i b i n g the u n i t area, i s t h a t c o r r e c t ? 

A Ye s , i t i s ., 

Q. What percentage of the land w i t h i n the u n i t 

area i s State, Federal, or fee land? 

A As shown on the p l a t of E x h i b i t A, appro

ximately 75 percent of the land i s Federal land, 18.18 percen : 

are State lands, and 6.82 are I n d i a n a l l o t t e d leases. 

0, W i l l you now r e f e r t o what has been marked 

E x h i b i t B t o E x h i b i t Number Two, and e x p l a i n what t h i s i s 

and what i t shows? 

A E x h i b i t E i s a schedule of lands and leases 

included w i t h i n the u n i t area, showing the d e s c r i p t i o n , the 

acreage, s e r i a l number and e x p i r a t i o n date, the basic r o y a l t y 

and percentages, the lessee of record, o v e r r i d i n g r o y a l t y 

owners, and the working i n t e r e s t percentage, i n t e r e s t , 

Q. Now, have there been a d d i t i o n a l r a t i f i c a 

t i o n s of the u n i t agreement since t h i s was prepared? 

A Of the lessee of record, i f we r e f e r t o 

E x h i b i t Three where I summarized the commitment t o the u n i t , ! 

on the Federal acreage fo u r of s i x lessee of record and 

working i n t e r e s t owners have r a t i f i e d the agreement. There 
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were two p a r t i e s t h a t i n d i c a t e d they d i d not wish t o p a r t i c i 

pate by j o i n i n g or farming out. Their acreage i s l i s t e d t h e r 

as being approximately 290 acres of t o t a l u n i t area of 5 per

cent . 

Of the State acreage a l l of the lessees of 

record and working i n t e r e s t owners have r a t i f i e d . I note 

t h a t Chevron O i l Company has not a c t u a l l y sent i n r a t i f i c a 

t i o n but has signed an a u t h o r i t y f o r expenditure, committing 

t h e i r s e l f t o the u n i t , and has assured me t h a t the r a t i f i c a 

t i o n w i l l come as soon as they can work i t through t h e i r 

system. 

The o v e r r i d i n g r o y a l t y owners since t h i s 

e x h i b i t was prepared, I have been i n contact w i t h one other 

o v e r r i d i n g r o y a l t y i n t e r e s t owner, h i s son, who asked me, 

wanted t o know what h i s f a t h e r was s i g n i n g , and I explained 

i t t o him two days ago, and he's i n d i c a t e d they w i l l s i g n 

t h a t . 

One of the other o v e r r i d i n g r o y a l t y i n t e r 

e s t owners, the packet t h a t I sent t o him was re t u r n e d , and 

we don't know where t o send i t . 

And on the In d i a n a l l o t t e d leases, Union 

O i l of C a l i f o r n i a has i n d i c a t e d they d i d not want t o j o i n or 

farm out; however, I already had sent the copy of the u n i t 
j 

agreement t o the In d i a n a l l o t t e e s , so I have r a t i f i c a t i o n s 

from those t h r e e , t h a t was not on here a t the time t h a t t h i s 
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prepared but I received them Monday. 

0. What i s the t o t a l percentage of r a t i f i c a t i o n 

t h a t you've received of a l l the working i n t e r e s t s i n the 

u n i t ? 

A The acreage, approximately 92 percent of 

the acreage i s committed, 

Q. And i s t h i s s u f f i c i e n t t o a f f o r d e f f e c t i v e 

c o n t r o l of the u n i t ? 

A As my understanding goes, i t i s , yes, 

0. Has the form of t h i s agreement been approved 

by the State Land O f f i c e as of t h i s date? 

A Yes, i t has, as we've shown by E x h i b i t 

Number Four, a copy of the l e t t e r from the State of New Mexicc 

Commissioner of Public Lands, has approved i t as of t h i s date 

as t o form and content and requested t h a t we make some cor

r e c t i o n s , which we w i l l do. 

0. W i l l you n o t i f y t h i s Commission as soon as 

a l l the c o r r e c t i o n s are made i n the u n i t agreement? 

A Yes, I w i l l . 

0. I s the u n i t agreement i n a form r e q u i r e d by 

Federal r e g u l a t i o n s ? 

A Yes, i t i s . 

0. And has the area been designated by the 

United States Geological Survey as an area l o g i c a l l y s u i t e d 

f o r development under a u n i t plan of development? 
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A Under our f i r s t meeting w i t h the USGS i n 

Albuquerque, Mr. Kowert and I went t o Albuquerque and pre

sented i t t o them and a t t h a t time they i n d i c a t e d t h a t they 

approved of the u n i t area, and the formal w r i t t e n a p p l i c a 

t i o n was submitted t o them the f i r s t p a r t of September, and 

t a l k i n g w i t h the USGS p r i o r t o coming here, he i n d i c a t e d t h a t 

they had passed on i t i n the Albuquerque o f f i c e and had sent 

i t forward t o the Bureau of I n d i a n A f f a i r s f o r t h e i r approval 

A f t e r r e c e i v i n g i t back from them, they would send i t t o 

Denver, who would approve i t the day t h a t they received i t . 

The l a s t contact I had w i t h them i t was s t i l l t o the Bureau 

of I n d i a n A f f a i r s f o r t h e i r approval. 

Q. As soon as you receive t h i s formal approval 

w i l l you forward a copy t o the O i l Conservation D i v i s i o n ? 

A Yes, I w i l l . 

Q. Mr, Blackam, does Gulf d e s i r e t o be desig

nated the u n i t operator? 

A Yes, s i r . 

Q. And does Gulf have another witness who w i l l 

t e s t i f y as t o g e o l o g i c a l considerations? 

A Yes, s i r , 

Q. I n your o p i n i o n w i l l the op e r a t i o n of t h i s 

area under the proposed u n i t p lan of operation be i n the i n 

t e r e s t of conservation, the prevention of waste? 

A Yes, i t w i l l . 
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Q. I n the event of production w i l l the corre

l a t i v e r i g h t s of a l l p a r t i e s t o the u n i t agreement be pro

tected? 

A Yes, s i r , they w i l l , 

Q, Were E x h i b i t s One through Four e i t h e r pre

pared by you or have you reviewed them and can you t e s t i f y 

as t o t h e i r accuracy? 

A Yes, s i r , 

MR, CARR: At t h i s time we would o f f e r 

Gulf O i l Corporation E x h i b i t s One through Four. 

MR. STAMETS: These e x h i b i t s w i l l be ad

m i t t e d . 

MR. CARR: I have nothing f u r t h e r on d i r e c t 

CROSS EXAMINATION 

BY MR. STAMETS: 

Q. Does the u n i t agreement provide f o r the 

D i v i s i o n approval of p a r t i c i p a t i n g areas, changes of u n i t 

operator, and plans of development? 
A I b e l i e v e i t does. 

Q. Gulf would have no o b j e c t i o n t o such a r e 

quirement? 

A No, s i r , they wouldn't. 

0. Okay. Any other questions of t h i s witness? 

MR, PADILLA: I have one. 
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CROSS EXAMINATION 

BY MR. PADILLA: 

Q. Mr, Blackam, how long do you a n t i c i p a t e be

fo r e you would have approval from the Bureau of Ind i a n A f f a i r ; 

or do they have t o give approval? 

A The day I t a l k e d t o him, he d i d n ' t t h i n k i t 

would be too much longer, but then they've had i t f o r appro

ximately two weeks, so I'm hoping i t ' s not too much longer. 

0. W i l l you give n o t i f i c a t i o n of t h a t approval 

t o the Commission, as well? 

A Yes, I w i l l . 

MR. STAMETS: Any other questions of t h i s 

witness? He may be excused. 

MR, CARR: At t h i s time I would c a l l Daniel 

B. Kowert. 

DANIEL B. KOWERT 

being c a l l e d as a witness and having been duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR, CARR: 

0. W i l l you s t a t e your f u l l name and place of 

residence? 
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A Daniel B. Kowert, Midland, Texas. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

Commission and had your c r e d e n t i a l s accepted and made a matter 

of record? 

A. No, I have not. 

Q, Would you b r i e f l y would you review f o r 

the Examiner your educational background and your work exper

ience? 

A I have a BS from Washington U n i v e r s i t y i n 

St. Louis, M i s s o u r i . I've been working f o r Gulf O i l Corpor

a t i o n f o r twenty-seven years i n the Texas/New Mexico d i s t r i c t . 

0, And v/hat i s your t i t l e w i t h Gulf Oil? 

A I'm a Senior Regional Geologist f o r the 

Western Region of Gulf O i l . That includes as a p o r t i o n of 

my region the San Juan Basin. 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n of 

Gulf O i l Corporation i n t h i s case? 

A Ye s , I am. 

MR. CARR: Are the witness' q u a l i f i c a t i o n s 

acceptable? 

MR. STAMETS: Mr. Kowert, what was your de

gree in? 

A Geological engineering. 

MR, STAMETS: And your twenty-seven years j 

w i t h Gulf, what s o r t of work have you been doing? 
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A Geologist, Senior Geologist, Regional 

Geologist, e x p l o r a t i o n geology. 

MR. STAMETS: The witness i s considered 

q u a l i f i e d . 

Q. Mr. Kowert, have you prepared c e r t a i n ex

h i b i t s f o r i n t r o d u c t i o n i n t h i s case? 

A Yes, I have. 

Q. Would you please r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Gulf's E x h i b i t Number Five and 

review t h i s f o r the Examiner? 

A Okay, This i s a g e o l o g i c a l comments and 

prognosis f o r the w e l l t o be d r i l l e d on the Southeast B i s t i 

U n i t i n San Juan County, New Mexico. 

Gulf O i l plans t o d r i l l a 6400-foot w i l d c a t 

on the aforementioned 7047 acre Southeast B i s t i U n i t , and 

t h i s w e l l w i l l penetrate the second Dakota sand, which i s 

Lower Cretaceous age. We -- do you want me t o go ahead w i t h 

what the w e l l i s based on? 

0. Well, why don't you provide the Examiner 

w i t h the l o c a t i o n of the w e l l ? 

A The w e l l w i l l be l o c a t e d 66 0 from the n o r t h 

l i n e and 1980 from the west l i n e of Section 3, Township 24 

North, Range 10 West, i n San Juan County, New Mexico. 

Q. This i s p r o j e c t e d t o the second Dakota sand^1 

A Yes. 
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0. And t h a t ' s the primary o b j e c t i v e of t h i s 

u n i t ? 

A Yes, i t i s , 

Q. Mr, Kowert, would you r e f e r t o what has beefli 

marked f o r i d e n t i f i c a t i o n as E x h i b i t Number Six and review 

the data contained thereon f o r Mr. Stamets? 

A Okay, E x h i b i t Six i s a s t r u c t u r e map and 

overlay t h a t includes the Dakota Isopach, Isopachous i n t e r v a l 

of the second Dakota sand. Now, r e f e r r i n g t o the s t r u c t u r e 

p o r t i o n of the e x h i b i t , the contours are on the Graneros i n 

t e r v a l and t h i s an i n t e r v a l immediately above the Dakota 

Sand. This i s -- shows the r e g i o n a l d i p i n the San Juan 

Basin. 

I f you would overlay the second Dakota 

Isopachous i n t e r v a l on the s t r u c t u r a l on the Graneros 

s t r u c t u r e , you w i l l see t h a t the second Dakota Sand has i n 

t e r v a l s o f sand t h a t t r e n d from northwest t o southeast and 

on t h i s — on t h i s e x h i b i t the Dakota Sand -- the Dakota w e l l 

are shown w i t h the blue dots; the producing most of these 

w e l l s are producing but there are several w e l l s t h a t are 

not producing. Wells i n Section 17 of 25 North, IQ West, i s 

not a producing w e l l . The w e l l i n the northwest corner — 

northwest q u a r t e r of 26 i n 25 North, 11 WEst i s not a pro

ducing w e l l . The w e l l i n the southeast q u a r t e r of Section 5,j 

24 North, IQ West i s not a producing w e l l , and the w e l l t h a t 
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i s l o c a t e d i n Section 26, t h a t ' s i n the southwest q u a r t e r of 

t h a t s e c t i o n i n Township 2 5 North, 10 West, i s not a producing 

w e l l . 

There i s als o a w e l l t h a t has been plugged 

i n the northeast q u a r t e r of Section 14, Township 25 North, 

10 West, so t h i s i s a plugged producer. 

Now the reason I'm going through, t h i s i s 

t h a t Gulf f e e l s t h a t you have t o have a t l e a s t 2 0 f e e t of 

Isopach, of net Isopach i n t e r v a l i n the Second Dakota Sand 

t o produce, and I t h i n k t h i s can be shown from t h i s Isopach 

map, t h a t the 20-foot contour o u t l i n e s the producing areas 

up i n the northwest corner and over i n the northeast corner, 

a l s o , of t h i s p l a t . 

Now we f e e l t h a t the prospect area repre

sents a b a r r i e r i s l a n d type of sand d e p o s i t i o n , and t h a t i t 

i s on t r e n d w i t h the producing area t o the northwest. 

0, W i l l you now r e f e r t o what has been marked 

f o r i d e n t i f i c a t i o n as E x h i b i t Number Seven and review the 

data contained thereon f o r Mr. Stamets? 

A. Yes. E x h i b i t Number Seven shows two cross 

sections t h a t are also i d e n t i f i e d on the E x h i b i t Number Six 

by the d o t t e d l i n e s . 

One, the upper cross s e c t i o n extends across 

the producing area i n the northwest p a r t of E x h i b i t Six. 

You can see i t goes from a non-producing w e l l t o a w e l l t h a t 



i s producing, the Tenneco No. 2 Mountain View i n Section 19, 

and then t o a non-producing w e l l again. The producing w e l l 

has more than 20 f e e t of net Isopach i n t e r v a l on t h i s -- w i t h 

i n the Second Dakota Sandstone. 

A l l of these w e l l s on the e x h i b i t are 

neutron d e n s i t y logs. Now, t o the south the cross s e c t i o n 

extends from a non-producing w e l l — w e l l , there are a c t u a l l y 

two w e l l s on t h i s but both of these w e l l s are non-producing, 

across the proposed area which we f e e l i s on t r e n d w i t h the 

producing area t o the northwest, t o the Tenneco No. 1 Mountai] i 

View i n Section 26 of Township 2 5 North, Range 10 West, 

which i s a non-producing w e l l . You can see t h a t each of 

these non-producing w e l l s has an Isopach i n t e r v a l t h a t i s 

less than 20 percent. We f e e l t h a t between these two w e l l s 

we have on t r e n d an area where the sand w i l l be more than 

2 0 f e e t . We f e e l t h i s because of the trendology which these 

b a r r i e r -- I mean w i t h the b a r r i e r i s l a n d type of d e p o s i t i o n 

t h a t i s known on the recent -- on the east coast of the 

country where these trends of sand extend f o r a f a i r l y long 

distance. 

Now, the trends of sand are broken i n some 

i n t e r v a l s by surge channels, and i f you w i l l r e f e r again t o 

E x h i b i t Six you w i l l see t h a t there's a p o s s i b i l i t y of a 

surge channel extending from northeast t o southwest from 

Section 20 i n 25 North, 10 West, down towards Section 36 i n 
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25 North, 11 West, and t h i s would k i n d of be a break i n the 

p r o d u c t i o n , p o s s i b l y . I mean there's no — I mean there's 

no w e l l evidence I could give you f o r t h a t but we t h i n k t h a t 

t h i s i s one reason f o r the break i n p r o d u c t i o n between the 

producing area and where our proposed u n i t i s , but we do f e e l 

t h a t the sand w i l l p i c k up down i n here t o the southeast, 

and t h a t we w i l l have more than 20 f e e t of sand, of Isopach, 

net Isopach sand i n t e r v a l present over the proposed u n i t area 

I guess I could say t h a t the u n i t area i s 

set up so t h a t i t includes a l l h a l f sections which have 50 

percent or more than 50 percent of t h a t h a l f s e c t i o n has 20 

f e e t or more net sand i n the Second Dakota Sand i n t e r v a l . 

Q. Mr. Kowert, i n your o p i n i o n w i l l the oper

a t i o n of t h i s area under the proposed u n i t plan of operation 

be i n the i n t e r e s t s of conservation, the prev e n t i o n of waste? 

A I sure do. 

Q. I n the event of production w i l l the c o r r e 

l a t i v e r i g h t s of a l l p a r t i e s t o the u n i t agreement be pro

tected? 

A Yes. 

0, Were E x h i b i t s F i v e , Six, and Seven prepared 

by you? 

A Yes, they were, 
j 

MR. CARR: At t h i s time, Mr. Examiner, we 

would o f f e r i n t o evidence Gulf O i l Corporation's E x h i b i t s 
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Five through Seven. 

MR. STAMETS: These e x h i b i t s w i l l be ad

m i t t e d . 

MR. CARR: I have nothing f u r t h e r on d i r e c t 

MR. STAMETS: Are there any questions of 

t h i s witness? He may be excused. 

Anything f u r t h e r i n t h i s case? 

MR. CARR: I have nothing f u r t h e r . 

MR. STAMETS: The case w i l l be taken under 

advisement, 

(Hearing concluded.) 
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