
United States Department of the Interior 
MINERALS MANAGEMENT SERVICE 

SOUTH CENTRAL REGION 
505 MARQUETTE AVENUE, N.W., SUITE 815 

ALBUQUERQUE, NEW MEXICO 87102 

'SERMflON DMSIOK 

IN RtPl.V 
KM t K 10: 

DECEIVED 

DC? 0 3 1S52 

Edmundson, Inc. 
Attention: Steve Edmundson 
P. 0. Box 1707 
Denver, Colorado 80201 

Gentlemen: 

Termination of the White Ranch Unit Agreement, No. 14-08-0001-18444, 
Chaves County, New Mexico, pursuant to section 20 thereof, was approved 
on t h i s date ef f e c t i v e October 6, 1982. Copies of the termination are 
being d i s t r i b u t e d to the appropriate Federal offi c e s and you are re
quested to furnish notice to a l l interested parties. 

Sincerely yours, 

(ORIG. SGD.) JÂ.ES W. SHELTON 

PQR Gene F. Daniel 
Deputy Minerals Manager 
Oi l and Gas 

cc: 
BLM, Santa Fe (w/encl) 
NMOCD 



State of New vVWico 

A L E X J . A R M I J O 

COMMISSIONER 

Commissioner cf Riokc Lands 
December 10, 1982 

Edmundson, Inc. 
P. 0. Box 1707 
Denver, Colorado 80201 

(c > ' 3 

P. O . BOX 1148 

SANTA FE, N . M. 87504-1148 

Re: Termination White Ranch U n i t 

Chaves County, New Mexico 

ATTENTION: Mr. Steve Edmundson 

Gentlemen: 

This o f f i c e has been n o t i f i e d by the United States.Minerals Management 
Service t h a t the above mentioned u n i t agreement has been terminated. Please 
be advised t h a t the Commissioner o f Pu b l i c Lands has t h i s date also terminated 
the White Ranch U n i t , persuant t o s e c t i o n 20 t h e r e o f . 

The e f f e c t i v e date of t e r m i n a t i o n i s October 6, 1982. Please submit 
to t h i s o f f i c e the documents mentioned i n a l e t t e r from Depco, I n c , dated 
August 3, 1982, a copy which has been enclosed. 

Please n o t i f y a l l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: J - ^ 
RAY D. GRAHA, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 

AJA/FOP/pm 
encIs. 
cc: OCD-Santa Fe, New Mexico 

USMMS-Albuquerque, New Mexico 
A d m i n i s t r a t i o n 



State of New Mexico 

imissioner or lubLlc 
January 14, 1982 

A L E X J . ARMIJO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Depco, I n c . 
Suite 875, Empire Plaza B u i l d i n g 
Midland, Texas 79701 

J 

Re: White Ranch U n i t 
O r i g i n a l 1981 Plan of Operation 
Chaves County, New Mexico 

ATTENTION: Jamie Jackson 

Gentlemen: 

Please r e f e r t o our l e t t e r t o Depco, Inc. dated December 8, 1981 which 
approved your Amended 1981 Plan of Development and requested t h a t you submit 
the O r i g i n a l 1981 Plan. 

This o f f i c e i s i n r e c e i p t o f your responsive l e t t e r dated December 15, 
1981 along w i t h the O r i g i n a l Plan of Development f o r the White Ranch U n i t . 

The Commissioner o f Public Lands has t h i s date approved your 1981 Plan 
o f Development dated May 5, 1981 proposing the d r i l l i n g o f two Atoka t e s t 
w e l l s . Such plan was approved by the USGS on J u l y 30, 1981. 

Enclosed i s one approved copy f o r your f i l e s . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, A s s i s t a n t D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-2748 

AJA/RDG/pm 
e n d s . 
cc: OCD-Santa Fe, New Mexico' 

USGS-Albuquerque, New Mexico 



Sute ol New Mexico 

f . O . K>X 1148 
SANTA FE, NEW MIXKO 87301 

A L E X J . A R M I J O 
COMMISSIONER 

December 8, 1981 

Depco, Inc. 
Suite 875, Empire Plaza Building 
Midland, Texas 79701 & 7 / S 

Re: Amended 1981 Plan of Development 
White Ranch Unit Agreement 
Chaves County, New Mexico 

ATTENTION: Jamie Jackson 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your Amended 
1981 Plan of Development for the White Ranch Unit Area. Such plan proposes 
the d r i l l i n g of the t h i r d well i n Section 7, Township 13 South, Range 30 
East and the d r i l l i n g of a fourth well i n Section 5, Township 13 South, 
Range 30 East. Our approval is subject to l i k e approval by the United States 
Geological Survey and the New Mexico O i l Conservation D i v i s i o n . 

Your l e t t e r dated November 11, 1981 f a i l e d to supply us with the Original 
Plan of Development as requested and the production h i s t o r y for t h i s u n i t . 

Enclosed is one approved copy for your f i l e s . 

Please remit a three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director, 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
ends. 

cc: OCD-Santa Fe, New Mexico-" 
USGS-Albuquerque, New Mexico 



State of NewA/lexico 

A L E X J . ARMIJO 
COMMISSIONER 

December 7, 1981 t. O. BOX 1148 
SANTA PE, NEW MEXICO 87501 

Depco, Inc. 
Production & Exploration 
1000 Petroleum Building 
Denver, Colorado 80202 6 7/3 

Re: I n i t i a l Atoka P a r t i c i p a t i n g Area 
White Ranch Unit Agreement 
Chaves County, New Mexico 

ATTENTION: 0. J. Hubbard 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the 
I n i t i a l Atoka P a r t i c i p a t i n g Area for the White Ranch Unit Agreement, 
Chaves County, New Mexico. The I n i t i a l P a r t i c i p t i n g Area i s 320.00 
acres described as the N/2 of Sect ion 8, Township 13 South, Range 30 
East and i s based on the completion of the Unit Well No. 1 

Our approval is subject to l i k e approval by the United States 
Geological Survey and the New Mexico O i l Conservation Divi s i o n . 

Enclosed i s one approved copy for your f i l e s . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director, 
Oi l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
encIs. 

cc: OCD-Santa Fe, New Mexico 
USGS-Albuquerque, New Mexico 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING September 14 , 1981 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE NEW MEXICO 87501 

(505J 827-2434 

GOVERNOR 

LARRY KEHOE 
SECRETARY 

DEPCO, Inc. 
Suite 875 
Empire Plaza B u i l d i n g 
Midland, Texas 79701 

A t t e n t i o n : Jamie Jackson 

Dear S i r s : 

The New Mexico O i l Conservation D i v i s i o n has 
reviewed and approved, e f f e c t i v e t h i s date, the 
Plan of Development f o r the White Ranch Unit i n 
Chaves County, New Mexico, as amended and approved by 
the USGS. 

Re: White Ranch Unit Plaxi!*~a£. 
Operations, Case No. 6713 

Sincerely 

W. PERRY "PEARCE 
General Counsel 

WPP/dr 



DEPCO, Inc 
PRODUCTION & EXPLORATION 

September 9, 19 81 

State of New Mexico 
O i l and Gas Conservation D i s t r i c t 
P.O. Box 2088 
Sante Fe, New Mexico 875 01 

Re: White Ranch U n i t Plan o f Operations 
Chaves County, New Mexico 

Gentlemen: 

Attached please f i n d copy of the Plan of Development f o r the 
WHite Ranch U n i t i n Chaves County, New Mexico, as approved 
and amended by the USGS. 

I t i s my understanding t h a t the USGS approval i s subject t o 
l i k e approval by the appropriate o f f i c i a l s of the State of 
New Mexico. Please advise i f I have submitted t h i s t o the 
c o r r e c t agency by c a l l i n g me c o l l e c t a t t h i s o f f i c e . 

Yours very t r u l y 
DEPCO, Inc. 

{Jamie Jackson 

Land Department 

Attachment 

JJ/ks 

aMBygfifr--. SUITE 875, EMPIRE PLAZA BUILDING • MIDLAND, TEXAS 79701 • PHONE 915/682-6308 



United States Department of the Interior 
GEOLOGICAL SURVEY 

South Central Region 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

v 
OJH 
JJ < !• • 
pyr GS 

SEP 2 1931 

Depco, Inc. . 
Attn: Jamie Jackson 
Suite 875, Empire Plaza Bldg. 

Midland, Texas 79701 

Gentlemen: 

An approved copy of your amended 1981 plan of development for the 

White Ranch unit area, Chaves County, New Mexico is enclosed. Such 

plan, proposing the d r i l l i n g of a thi r d well i n sec. 7, T. 13 S., 

R. 30 E., and the d r i l l i n g of a fourth well i n sec. 5, T. 13 S., 

R. 30 E., was approved on this date subject to l i k e approval by the 

appropriate o f f i c i a l s of the State of New Mexico. 

Sincerely yours, 

Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 

Enclosure 



u i...... 

DEPCO, Inc. 
PRODUCTION & EXPLORATION 

August 19, 1981 

United State Geological Survey 
South Central Region 
P.O. Box 26J.24 
Albuquerque, New Mexico 87125 

Attn: Deputy Conservation Manager 

Re: White Ranch Unit Plan of Operations 
Approved July 30, 1981 
Request for well location revision 
Chaves County, New Mexico 

Dear Sir: 

DEPCO, Inc. as operator of the White Ranch Unit hereby submits for your ap
proval changes to the original Plan of Operations as approved by your of
fice July 30, 1981. 

DEPCO, Inc. requests permission to d r i l l the t l i i r d well under this plan of 
development i n Section 7, Township 13 South, Range 30 East, the location 
more specifically described as 1980' FNL and 660' FEL. We then wish to d r i l l 
the original location for the t h i r d well as a fourth well. The location of 
the fourth well would be the same as the location of the approved t h i r d well 
now, the location more specifically described as Section 5, Township 13 South, 
Range 30 East, SW/4. 

DEPCO, Inc. intends to spud th i s well within t h i r t y to forty days at an ap
proved location i n Section 7. However, i f we are unable to clear the land 
work on the well i n Section 7, we would lik e to d r i l l the well i n Section 5 
as i t has already been approved and staked to d r i l l . 

As time i s of the essence, please review this proposed change and advise as 
to your office's approval as soon as possible by calling the undersigned col
lect. 

Thank you for your help. 

Yours very truly, , / 

^ ^ B i f w , ^ SUITE 875, EMPIRE PLAZA BUILDING • MIDLAND, TEXAS 79701 • PHONE 915*82-6308 • " 



United States Department of the Interior 0 A ' } * j f ^ f 3 

GEOLOGICAL SURVEY ^' ' ^ l 
South Central Region I f r f y 

P. 0. Box 2612h ft 
Albuquerque, New Mexico 87125 

DEPCO, Inci • 
Attention: 0. J. Hubbard 
1000 Petroleum Building 
Denver, Colorado 80202 

Gent 1emen: 

D-

V 

21 JUL VS81 

Your application of May 5, 1981, requesting approval of the i n i t i a l 
Atoka p a r t i c i p a t i n g area f o r the White Ranch Unit Agreement, Chaves 
County, New Mexico, No. 1 h - 0 8 - 0 0 0 1 w a s approved on th i s date, 
subject to approval by the State of New Mexico. Under the terms in 
section 11 of the u n i t agreement the I n i t i a l p a r t i c i p a t i n g area is 
eff e c t i v e as of February 28, 1981. 

The i n i t i a l p a r t i c i p a t i n g area is 320 acres described as the W\ sec
tion 8, T. 13 S., R. 30 E., N.M.P.M. and is based on the completion of 
unit well No. 1. Well No. 1 was completed in the interval of 9312 to 
9326 feet with an i n i t i a l flow of 5826 MCFD and 258 BOPD. 

Copies of the approved application are being d i s t r i b u t e d to the appro
priate Federal o f f i c e s and an approved copy is returned herewith. You 
are requested to fur n i s h the State of New Mexico and a l l other i n t e r 
ested parties with appropriate evidence of t h i s approval. 

Sincerely yours, 

Gene F. Daniel 
^ Deputy Conservation Manager 

Oil and Gas 

Enclosure 



DEPCO, Inc 
PRODUCTION & EXPLORATION 

May 5, 1981 

United States G e o l o g i c a l Survey 
South C e n t r a l Region 
P.O. Box 26124 
Albuquerque, New Mexico 87125 

RE: I n i t i a l P a r t i c i p a t i n g Area 
White Ranch U n i t 
Chaves County, New Mexico 

Dear S i r : 

DEPCO, I n c . requests t h a t the i n i t i a l p a r t i c i p a t i n g area f o r the White 
Ranch U n i t be designated as the N/2, Sec. 8-T13S-R30E, Chaves Co., Nev Mexico. 
The attached data are submitted t o s u b s t a n t i a t e t h i s request and the d e t e r 
m i n a t i o n t h a t the No. 1 White Ranch U n i t i s capable o f producing i n paying 
q u a n t i t i e s . 

Yours v e r y t r u l y , 

DEPCO, INC. 

0. j \ Hubbard x-
D i s t r i c t E x p l o r a t i o n Manager 

% 1 JUL 1981 

1000 PETROLEUM BUILDING • DENVER, COLORADO 80202 • PHONE 303/292-0980 



White Ranch U n i t No. 1 
Section 8-T13S-R30E 

Chaves County, New Mexico 

Well T o t a l Depth - - - - -
Cost - - - - - - - -

Test - - - - - - - - - -

I n i t i a l BHP S t a t i c - - - -

BHT 

Z ( i n i t i a l ) - - - - - - -

Spacing - - - - - - - - -
Po r o s i t y - - - - - - - - -
Water S a t u r a t i o n - - - - -
Net Pay - - - - - - - - -

P i p e l i n e I n t a k e - - - - -
Production Rate - - - - -

Monthly Operating Cost - -
T o t a l Royalty - - - - - -
Tax _ _ _ _ _ _ _ _ _ _ 

Gas Pr i c e - - - - - - - -

9,866' 
$705,000 

CAOF 23,312 MCFD 

3058 PSIA 

148°F 

0.8349 

320 Acres 
13% 
30% 
14 

600 PSIG 
80% of D e l i v e r a b i l i t y 

$300 
17.5% 
7.8% 

$2.81 MCFG ( A n t i c i p a t e d ) 

Gas i n Place 
I n i t i a l C o n d i t i o n s : 

G 1 = 43,560 x 320 x 14 x 0.13 x 0.7 x 3058 x 520 x 1 
15.025 608 0.8349 

= 3.702 BCF 

Remaining: 
G = Gj x Z i x P 

Z~ ~Pi 

@ 2600 p s i g G = 3.7 x 0.8349 x 2615 
0.8225 3058 

= 3.211 BCF 
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South Central Region 
P. 0. Box 2612$ 

Albuquerque, New Mexico 87125 

SEP 2 1981 

Depco, Inc; 
Attn: Jamie .Jackson 
.Suite £75, Empire Plaza' Bldp;. 

Midland, Texas 79701 

Gentlemen: 

An approved copy of your amended 19^1 plan of development for the 

White Ranch unit area, Chaves County, New Mexico is enclosed. Such 

plan, proposing the d r i l l i n g of a third well in sec. 7, T. 13 5., 

R. 30 E., and the d r i l l i n g of a fourth well in sec. 5, T. 13 S., 

R. 30 E., was approved on this date subject to like approval by the 

appropriate o f f i c i a l s of the State of New Mexico. 

Sincerely yours, 

(ORIG. SGD.) JAMES W. SHELTON 

POR Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 

Enclosure 

cc: 
Comm of Pub Lands, Santa Fe 
NMOCD. Sanfr F* / 
DS, Roswell (w/encl) 



South Central Regiai^y^. <J J ^ 
P. 0. Box 26124 v J 19$} )l 

Albaqx.eixa.iG, New Mexico 87125 " ill 

Depco, Inc. 
Attn: 0. J. H-ibfoard 
1000 Petroleum Bldg. 
Denver, Colorado 00202 

Gentlatieaij 

An approved copy of your lyBl plan of development for the White Ranch 

unit area, Chaves County, itow Mexico is enclosed. Such plan, pro-

posing to d r i l l two Atoka test wells, was approved on this date sub

ject to like approval by tlr; appropriate officials of the State of 

New tMexico. 

Sincere .ly ya.vrs, 

(ORIG. SGD.) JAMES W. SHELTON 

fÔ Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 

Enclosure 

cc: 
Canm of Pub Lands, Santa Fe 
NMOCD. Santa Fe/ 



South Central Region U l 

P. 0, Box 26124 
Albuquerque, New Mexico 87125 

CONSERVATION DIVISION 
SANTA FE 

1 JUL 198? 

DEPCO, Inc. 
Attention: 0. J. Hubbard § 
1000 Petroleum Building 
Denver, Colorado 80202 

Gentlemen: 

Your application of May 5, 1981, requesting approval of the I n i t i a l 
Atoka participating area for the White Ranch Unit Agreement, Chaves 
County, New Mexico, No. 14-08-0001-18444, was approved on this date, 
subject to approval by the State of New Mexico. Under the terms in 
section 11 of the unit agreement the i n i t i a l participating area Is 
effective as of February 28, 1981. 

The i n i t i a l participating area is 320 acres described as the Ni sec
tion 8, T. 13 S., R. 30 E., N.M.P.M. and Is based on the completion of 
unit well No. 1. Well No. 1 was completed In the Interval of 9312 to 
9326 feet with an I n i t i a l flow of 5826 MCFD and 258 BOPD. 

Copies of the approved application are being distributed to the appro
priate Federal offices and an approved copy is returned herewith. You 
are requested to furnish the .State of New Mexico and a l l other Inter
ested parties with appropriate evidence of this approval. 

Enclosure 

cc : 
BLM, Santa Fe ( l t r on l y ) 

j j f l f l p n , s a n t ^ [ r f / ( l t r on ly ) 
DS, Roswell (w/cy) 

Sincere ly yours , 

(ORIG. SGD.) JAMES W. SHELTON 

FOR Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 



A L E X J . A R M I J O 
COMMISSIONER 

Commissioner of Rtblic Lands 
October 24, 1980 p. o. BOX tua 

SANTA FE, NEW MEXICO 87501 

Edumundson, Inc. 
P. 0. Box 1707 
Denver, Colorado 80201 

Re: White Ranch Unit 
Chaves County, New Mexico 

ATTENTION: Mr. Roy B. Edumdson 

Gentlemen: 

The Commissioner of Public Lands has th i s date approved the 
White Ranch Unit, Chaves County, New Mexico. Our approval i s subject 
to l i k e approval by the United States Geological Survey. 

Enclosed are Five (5) C e r t i f i c a t e s of approval. 

Your F i l i n g Fee i n the amount of Two Hundered and Ninety ($290.00) 
Dollars has been received. 

Please n o t i f y t h i s o f f i c e when the USGS gives t h e i r approval so 
that we may f i n i s h processing same. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC-505-827-2748 

AJA/RDG/s 
encIs. 

cc: 
USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 
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United States Department of the Interior 

^onservatio,, 

EdEKiadson, lae . 
At ten t ion : Mr. &oy B. Ic^undson 
P. 0. Box 1707 
Denver, Colorado 80201 

Gent lessen-

SE» 1 4 1979 

Your application of August 
the Oil and Gas Supervisor, 

1972, f i l e d in behalf of 'Depco» Inc with 
Albuquerque, .Tew .Mexico, requests the designa

tion of the White Ranch unit area, ainbracinfc 10361.78 acres, more or less, 
Chaves County, Haw Mexico, as logically subject to exploration and develop-
sent under the unitization provisions of the Mineral Leasing Act aa amended, 

Pursuant to unit plan regulations 30 CFR 226, the land requested as out
lined on your plat marked "Exhibit l A l White rianch Unit Area, Chaves County, 
Hew Mexico"" is hereby designated aa a logical unit area. 

The unit agreeaent submitted for the area designated should provide for a. 
well to test tac Mississippian Liasestone, or to a depth of 9,800 feet. Your 
proposed use of the Form of Agreement for Unproved Areas w i l l be accepted 
with the nod1fleations requested i n your application. 

I f conditioaa are such that further modification of said standard form is 
deemed necessary, three copies of the proposed raodifieations with appropri
ate j u s t i f i c a t i o n taust bo submitted to this office through the Oil and Gas 
Supervisor for prellainary approval. 

In the absence of any other type of land requiring special provisions or 
of any objections not now apparent, a duly executed agreement identical with 
said form, modified as outlined above, w i l l be approved i f submitted i n 
approvable status within a reasonable period of tiae. However, notice i s 
hereby given that the right is reserved to deny approval of any executed 
agree;^nt submitted which, i n our opinion, does not have the f u l l coraait-
ment of sufficient lands to afford effective control of operations i n the 
unit area. 

When the executed agreement is transmitted to the Supervisor, Albuquerque, 
Mew Mexico, for approval, include the latest status of a l l acreage. In 
preparation of Exhibits A" and "B", follow closely the format of the 
sasple exhibits attached to the 1968 reprint of the aforementioned form. 



2 

Inasmueh as the unit agreement involve* State land, we are sending a copy of 
the letter te the Commissioner of Fablic Land*. Pleaaa contact the Stata of 
Saw Maxico feafere soliciting joinders regardless of prior contact* or clear
ances fro® the State. 

Sincerely yours, 

(OEG. SGD.) JAMES W. SUTHERLAND 

James W. Sutherland 
Acting Conservation Manager 
For the Director 

Enclosure 

cc: 
Commissioner of Public lands (letter only) 
NMOCD, Santa Fe (letter only) ; 



MAILING ADDRESS: 

EDMUNDSON, I IMC P O BOX no? 
o p BnsMiwntnN DENVER, COLORADO 80201 R. P. EDMUNDSON 3 Q 3 6 2 g . ( f l 5 0 

November 30, 1979 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Attn: Mr. Ray D. Graham 
Director 

Re: Proposed White Ranch Unit Area 
Chaves County, New Mexico 

Dear Sir: 

Pursuant to your l e t t e r of October 18, 1979, I am enclosing two (2) copies of 
revised page 11 to the White Ranch Unit Agreement. 

Please advise i f I have not made the modifications to your satisfaction. 

Very truly yours, 

EDMUNDSON, INC. 

RBE:dbw 
Enclosure 
cc: Mr. Joe Rameyj 

Oil Conversation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Mr. W. Thomas Kellahin, Esq. 
P.O. Box 1769 
Santa Fe, New Mexico 87501 

Mr. Keith Ranum 
Depco, Inc. 
1000 Petroleum Building 
Denver, Colorado 80202 

R. B. Edmundson 

1645 COURT PLACE Suite 218 DENVER. COLORADO 802Q2 



1 19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be construed to be 1 
2 covenants running with the land with respect to the interest of the parties hereto 2 
3 and their successors in interest u n t i l this agreement terminates, and any grant, 3 
4 transfer, or conveyance, or Interest in land or leases subject hereto s h a l l ba and 4 
5 hereby i s conditioned upon the assumption of a l l privileges and obligations here- 5 
6 under by the grantee, transferee, or other successor in interest. No assignment or 6 
7 transfer of any working interest, royalty, or other interest subject hereto s h a l l 7 
8 be binding upon Unit Operator u n t i l the f i r s t day of the calender month a f t e r Unit 8 
9 Operator i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d copy of the 9 
10 instrument of tra n s f e r . 10 
11 H 
l l 20. EFFECTIVE DATE AND TERM. This agreement s h a l l become e f f e c t i v e upon 12 
13 approval by the Secretary and the Land Commissioner or h i s duly authorized repre- 13 
14 sentative, and s h a l l terminate f i v e (5) years from said e f f e c t i v e date unless 14 
15 15 
16 (a) such date of ex p i r a t i o n i s extended by the Director and the Land 16 
17 Commissioner, or 17 
18 "*8 
19 (b) i t i s reasonably determined p r i o r to the e x p i r a t i o n of the f i x e d term 19 
20 or any extension thereof that the u n i t i z e d land i s incapable of production of 20 
21 unitized substances i n paying q u a n t i t i e s i n the formations tested hereunder and 21 
22 a f t e r notice of i n t e n t i o n to terminate the agreement on such ground i s given by 22 
23 the Unit Operator to a l l p a rties i n i n t e r e s t at t h e i r l a s t known addresses, the 23 
24 agreement i s terminated w i t h the approval of the Supervisor and the Land 24 
25 Commissioner, or 25 
26 26 
27 (c) a valuable discovery of unitized substances has been made or accepted on 27 
28 unitized land during said i n i t i a l term or any extension thereof, in which event the 28 
29 agreement shall remain in effect for such term and so long as unitized substances are 29 
30 being produced in commercial quantities sufficient to pay for the cost of producing 30 
31 same from wells on unitized land within any participating area established hereunder 31 
32 and, should production cease, so long thereafter as diligent operations are in pro- 32 
33 gress for the restoration of production or discovery of new production and so long 33 
34 thereafter as unitized substances so discovered can be produced as aforesaid, or • 34 
35 35 
36 (d) i t i s terminated as heretofore provided i n this agreement. This agree- 36 
37 ment may be terminated at any time by not less than 75 per centum, on an acreage 37 
38 basis, of the working-interest owners signatory hereto, with the approval of the 38 
39 Supervisor and the Land Commissioner; notice of any aueh approval to be given by 39 
40 tha Unit Operator to a l l parties hereto. AO 
Al 41 
A2 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director i s 42 
A3 hereby vested with authority to alter or modify froa time to time in his discretion 43 
AA the quantity and rate of production under this agreement when such quantity and 44 
A5 rate i s not fixed pursuant to Federal or State law or does not conform to any state- 45 
A6 wide voluntary conservation or allocation program, which i s established, recognised, 46 
A7 and generally adhered to by the majority of operators in such Stata, such authority 47 
A8 being hereby limited to alteration or modification in the public interest, the pur- 48 
A9 pose hereof and the public interest to be served thereby to be stated in the order 49 
50 of alteration or modification. Without regard to the foregoing, tha Director i s 50 
51 also hereby vested with authority to alter or modify from time to time in his dis- 51 
52 cretion the rate of prospecting and development and the quantity and rate of pro- 52 
53 duction under this agreement when such alteration or modification i s in the interest 53 
5A of attaining the conservation objectives stated in this agreement and i s not in viola- 5A 
55 tion of any applicable Federal or State law; provided, further, that no such alter- 55 
56 ation or modification shall be effective as to any land of the State of New Mexico, 56 
57 as to the rate of prospecting and developing in the absence of the specific written 57 
58 approval thereof by the Commissioner and as to any lands of the State of New Mexico 58 
59 or privately owned lands subject to this agreement as to the quantity and rate of 59 
60 production in the absence of specific written approval thereof by the Division. 60 
61 61 
62 Powers in this section vested in the Director shall only ba exarciaad after 62 
63 notice to Unit Operator and opportunity for hearing to be held not lass than 15 days 63 
64 froa notice. 6A 
65 65 
66 22. APPEARANCES. Unit Operator s h a l l , after notice to other parties affected, 66 
67 have the right to appear for and on behalf of any and a l l interests affected hereby 67 
68 before the Department of the Interior and the Commissioner of Public Lands and 68 
69 'Division , and to appeal from orders issued under the regulations of said Departaent 69 
70 or Land Commissioner and Division or to apply for r e l i e f from any of said regulations 70 
71 or in any proceedings relative to operations before the Department of the Interior or 7 1 

72 the Land Commissioner and Division or any other legally constituted authority; pro- 72 
73 vided, however, that any other interested party shall also have the right at his own 73 
74 expense to be heard in any such proceeding. 74 

- 11 
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20 or any extension thereof that the uni t i z e d land i s incapable of production of 20 
21 u n i t i z e d substances i n paying q u a n t i t i e s i n the formations tested hereunder and 21 
22 a f t e r notice of i n t e n t i o n to terminate the agreement on such ground i s given by 22 
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28 unitized land during said i n i t i a l term or any extension thereof, in which event the 28 
29 agreement shall remain in effect for such term and so long as unitized substances are 29 
30 being produced in commercial quantities sufficient to pay for the cost of producing 30 
31 same from wells on unitized land within any participating area established hereunder 31 
32 and, should production cease, so long thereafter as diligent operationa are in pro- 32 
33 gress for the restoration of production or discovery of new production and so long 33 
3A thereafter as unitized substances so discovered can be produced aa aforesaid, or •3A 
35 . 35 
36 (d) i t i s terminated as heretofore provided i n thi s agreement. This agree- 36 
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A7 and generally adhered to by the majority of operators in such Stata, such authority 47 
A8 being hereby limited to alteration or modification in the public interest, the pur- 48 
A9 pose hereof and the public interest to be served thereby to be stated in the order 49 
50 of alteration or modification. Without regard to the foregoing, tha Director i s 50 
51 also hereby vested with authority to alter or modify from time to tiae in his d i s - 51 
52 cretion the rate of prospecting and development and the quantity and rate of pro- 52 
53 duction under this agreement when such alteration or modification i s in the interest 53 
5A of attaining the conservation objectives stated in this agreement and i s not in viola- 5A 
55 tion of any applicable Federal or State law; provided, further, that no such alter- 55 
56 ation or modification shall be effective as to any land of the State of New Mexico, 56 
57 as to the rate of prospecting and developing in the absence of the specific written 57 
58 approval thereof by the Commissioner and as to any lands of the State of New Mexico 58 
59 or privately owned lands subject to this agreement as to the quantity and rate of 59 
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69 Division , and to appeal from orders issued under the regulations of said Departaent 69 
70 or Land Commissioner and Division or to apply for r e l i e f from any of said regulations 70 
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E D M U I M D S O K M , I N C . 
R. B. EDMUNDSON 

MAILING ADDRESS: 
P. O. BOX 1707 
DENVER, COLORADO B0201 
303 629-1850 

October 8, 1979 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, NM 87501 

ATTN: Mr. Ray D. Graham 
Director 

Dear Sir: 

3 

RE: Proposed White Ranch Unit Area 
Chaves County, New Mexico 

Pursuant to your l e t t e r of September 27, 1979, I have revised the proposed 
White Ranch Unit Agreement to conform to your request changes. 

I now enclose two (2) copies of the revised White Ranch Unit Agreement. 
Your requested changes are noted i n blue. 

Please advise i f I have not made the modifications to your s a t i s f a c t i o n . 

Very t r u l y yours, 

EDMUNDSON, INC. 

Edmundson 

RBE/ek 
encl. 
cc: Mr. Joe Ramey, O i l Conversation Div. 

Mr. W. Thomas Kellahin, Esq. 
Mr. Keith Ranum, Depco, Inc. 

164S COURT PLACE Suite 218 DENVER, COLORADO 80202 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE UOX SOBU 
GOVERNOR STATE LAND OFFICE EiUILOING 

SECRETARY December 3 1 , 1979 (5051027-9434 

iMr. Jason Kellahin 
Kellahin S Kellahin 
Attorneys at Law 
Post Office Box 1769 
Santa Fe, New Mexico 

Re: CASE NO. 6713 
ORDER NO. R-6137 

A p p l i c a n t : 

Depco Inc. .— 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

JDR/fd 

Copy o f order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x_ 
Aztec OCD 

Other 
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K E L L A H I N and K E L L A H I N 
Attorneys at Law 

Jason Kellahin 5 0 0 D o n G a s P a r Avenue 
W. Thomas Kellahin P o s t ° f f i c e B o x 1 7 6 9 ^ , u 

~ . . Santa Fe, N e w Mexico 87501 Telephone 982-4285 
Karen Aubrey ' Area Code 505 

September 24, 1979 

Mr. Joe Ramey 
Oi l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Depco, Inc. 
White Ranch Unit 

Dear Joe: 

On September 21, 1979 I forwarded f o r f i l i n g an 
application f o r Depco's White Ranch Unit and requested 
that i t be scheduled f o r hearing on October 17, 1979. 

I have been informed that one of my witnesses w i l l 
not be available on that date. Accordingly, please reset 
t h i s matter for hearing on October 31, 1979. 

WTK:mf 

cc: Larry Seright 
R. B. Edmundson 


