
State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner of Riblic 
March 5, 1984 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504 1148 

Express Mai l Oel lvery Ust i 

310 Old S»nt» Fe T r a i l 

American Trading and Production Corp. 
110 West Louisiana, Suite 300 
Midland, Texas 79701 

Santa Ft, Ntw Mexico 8/501 

Re: 

ATTENTION: Mr. Randall L. Capps 

Centlemen: 

The Commissioner of Public Lands has t h i s date approved the f i r s t 
Revision to the I n i t i a l Strawn Pa r t i c i p a t i n g Area for the Talco Unit, 
Lea County, New Mexico. Tlie f i r s t Revision (if the Strawn Participating 
Area includes 960.00 acres described as the S/2 of Section 2, W/2 Section 
11, W/2 Section 12, Township 26 South, Range 35 East, Lea County New 
Mexico. This Enlargement of the I n i t i a l P a r t i c i p a t i n g Area i s predicated 
upon the successful completion of the Unit Well No. 2 as a well capable 
of producing unitized substances i n paying quantities. 

Our approval i s subject to l i k e approval by the Bureau of Land 
Management. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oil and Cas Division 
AC 505/827-5744 

JB/RDC/pm 
end s. 
cc : OCD-Santa Pe, New Mexico 

OGAC-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico Attn.-Mr. Armando Lopez 



State of New A4ext< ICO 

JIM BACA 
COMMISSIONER 

Commissioner of Rtollc Lands 
March 13, 1984 SANTA FE, NEW MEXICO 87504 :. 148 

Express Ha l l Del ivery Uset 
310 Old Santa Fe T r a i l 

P.O. BOX 1148 

American Trading and Production Corp. 
The Atrium Centre, 
110 West Louisiana, Suite 300 
Midland, Texas 79701 

Santa Ft, New Mexico 8/501 

Re: 1984 Plan of Development 
Talco Unit 
Lea County, New Mexico 

ATTENTION: Mr. Randall L. Capps 

Gentlemen: 

The Commissioner of Public lands has th i s date approved your 1984 
Plan of Development for the Talco Unit, Lea County, New Mexico. Such 
Plan proposes to study w e l l performances and the gas market. Our approval 
i s subject to l i k e approval by the Bureau of Land Management and the New 
Mexico O i l Conservation Division. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico 



RAY POWELL, M.S., D . V M . 
COMMISSIONER 

(Eomtmasttmer of Public Ifimxbs 
(505) 827-.5760 

FAX (505) S!7-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

December 11,1997 

American Trading & Production Corporation 
415 West Wail Street 
Suite 800 
Midland, Texas 79701 

Attn: Mr. Robert E. Lee 

Re: 1997 Plan of Development 
Talco Unit 

Lea County, New Mexico 

Dear Mr. Lee: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval is 
subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist. 
You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

BY: 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
xc: Reader File OCD BLM 

RESOURCE MANAGEMENTS COMMERCIAL <505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772, 
ADMINISTRATIVE MANAGEMENT (505J-827-5700, COMMUNICATION « PUBLIC AFFAIRS (505)-827-5764 and GENERAL COUNSEL (505) 827-5713 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 



State of NewA/lexico 

SLO REF. NO. 0G-343 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of Ritlic Lands 

A u g u s t 1 7 , 1987 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-IMS 

American T r a d i n g and P r o d u c t i o n Corp. 
A t t e n t i o n ; C a r l 0. B r i n i n s t o o l 
The A t r i u m Centre 
110 West L o u i s i a n a , S u i t e 300 
Mi d l a n d , Texas 79701 

Re: Talco U n i t 
1987 Plan of Development 

Gentlemen: 

The C o m m i s s i n e r o f P u b l i c L a n d s h a s t h i s d a t e a p p r o v e d t h e 
a b o v e c a p t i o n e d P l a n o f D e v e l o p m e n t . O u r a p p r o v a l i s s u b j e c t 
t o l i k e a p p r o v a l by a l l a p p r o p r i a t e a g e n c i e s . 

I f we may be o f f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c a l l 
on u s . 

V e r y t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY: - > ' 7 
FLOYD 0. PRANDO, D i r e c t o r 
O i l & Gas D i v i s i o n 
( 5 0 5 ) 8 2 7 - 5 7 4 4 

WRH/FOP/ams 
en c l o s u r e 
cc:Bureau of Land Management 

O i l C o n s e r v a t i o n D i v i s i o n 



State of N e w AAexico 

W.R. HUMPHRIES 
COMMISSIONER mmissiomr or lublic P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

February 6, 1987 

American T r a d i n g & P r o d u c t i o n Corp. 
ATTENTION: Mr. C a r l 0. B r i n n i n s t o o l 
The A t r i u m Centre 
130 West L o u i s i a n a , S u i t e 300 
M i d l a n d , Texas 79701 

Gentlemen: 

Upon r e v i e w i n g t h e T a l c o U n i t Agreement we f i n d t h a t t h e l a s t 
P lan of Development f o r the r e f e r e n c e d u n i t was dated January 31, 1985 
anil c o v e r e d t h e d e v e l o p m e n t p e r i o d o f 1985. Under t h e terms of 
A r t i c l e 10 o f t h e U n i t A g r e e m e n t , p l e a s e s u b m i t y o u r P l a n o f 
Development f o r 1987. 

As p a r t o f y o u r p l a n we r e q u i r e an u p - t o - d a t e map of t h e u n i t a r e a 
shewing a l l w e l l s and the zone(s) of c o m p l e t i o n . I n a d d i t i o n p l e a s e 
f u r n i s h a summary by months of t h e l a s t y e a r s p r o d u c t i o n h i s t o r y . 
P l e a s e be a d v i s e d t h a t t h e above i n f o r m a t i o n (map and p r o d u c t i o n 
h i s t o r y ) w i l l be r e q u i r e d by t h i s o f f i c e on a l l f u t u r e P l a n s o f 
Development t h a t r e q u i r e t h e Land Commissioner's a p p r o v a l . 

A l s o , our r e c o r d s r e f l e c t t h a t you i n t e n d t o p l u g and abandon the 
T a l c o U n i t W e l l No. 2-N l o c a t e d on S t a t e o f New M e x i c o Lease No. L G -
0052-1. Please n o t i f y t h i s o f f i c e when t h i s w e l l i s f i n a l l y p lugged 
so t h a t we may note our r e c o r d s a c c o r d i n g l y . 

I f we may be of f u r t h e r h e l p p i e a s e do not. h e s i t a t e t o c a l l on us. 

Re : 1987 Plan of Development 
Talco U n i t 
Lea County, New Mexico 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-57 4 4 



State of New Mexico 

JIM BACA 
COMMISSIONER imissioner or lublic L 

March 18. 1986 
P.O. BOX 1148 

SANTA PE, NEW MEXICO 87504-1 l^S 
Express Mai l Del ivery U;iet 

310 Old Ssnta F» T r a i l 
A m e r i c a n T r a d i n g and P r o d u c t i o n C o r p o r a t i o n 
The A t r i u m C e n t r e 
iDO iJes-t L o u i s i a n a ) S u i t e 30D 
M i d i a n d : Texas 797G I 

Sant* Fe, New Mexico 87'jOt 

Re Au t o m a t i c E l i m i n a t i o n 
T aIco Un i t 
Lea County; New Mexico 

ATTENTION: Mr. C a r i 0. B r i n n i n s t o o l 

Gent I em en •• 

Please be a d v i s e d t h a t the a u t o m a t i c e l i m i n a t i o n f o r the 
Ta l c o Uni t J Lea County* New Mexico was e f f e c t i v e as of March 2> 
198&> be i n g f i v e years from t h e e f f e c t i v e d a t e of the F i r s t 
I n i t i a l ( S t r a w n ) P a r t i c i p a t i n g area which was March 2> 1981 

A r t i c l e 2 ( e ) of t h e U n i t Agreement p r o v i d e s t h a t a 
d e s c r i p t i o n o f t h e lands e l i m i n a t e d s h o u l d be f u r n i s h e d t o the 
s a t i s f a c t i o n o f t h e D i s t r i c t Manager and t h e Commissioner cf 
P u b l i c Land^s w i t h i n 90 days a f t e r t h e a u t o m a t i c e l i m i n a t i o n d a t e . 

Please s u b m i t a d e s c r i p t i o n of t h e lands a u t o m a t i c a l l y 
e l i m i n a t e d from t h e T a l c o U n i t Agreement t o g e t h e r w i t h lands 
r e m a i n i n g i n t h e u n i t as d e s c r i b e d by Revised E x h i b i t s " a n d 
•»B''as per A r t i c l e 2<e) of t h e u n i t agreement. 

I f we may be of f u r t h e r h e l p please do not h e s i t a t e t o c a i I 
on us . 

JB/FOP/pm 
cc : 

OCD-Santa Fe» New Mexico 
BLM-AIbuquerque> New Mexico A t t n : F l u i d s Branch 
BLM-Roswell) New Mexico A t t n : Mr. Armando Lopez 

Very t r u l y yours> 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO > D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 



State of NIewA/lexico 

JIM BACA 
COMMISSIONER 

Commissioner of Ribllc Lands 
J u l y 7 . .1986 

P.O. 80X 1148 
SANTA FE. NEW MEXICO 87504- lHa 

, o 3ee & Carson. P. A. 
• T T I 'I T I 0 N : Mr. A . J . Losee 
' . 0 . Drawer 2 39 
i!-t-??. n . Xew Mexico 8821 1 -0239 

Re: Automatic ii i : m i n s 11 o n 
Talco U n i t 
Lea Countv Xew Mexico 

" h i s o f f i c e i s i n r e c e i p t of your l e t t e r dated June 27. 1986 
r e q u e s t i n g ' an e x t e n s i o n of t i m e u n t i l A u g u s t 1. 19 8 6. w i t h i n 
whic.i to f i l e a d e s c r i p t i o n of the lands a u t o m a t i c a l l y e l i m i n a t e cl 
from the T a l c o U n i t , t o g e t h e r w i t h E x h i b i t s "A" and "B". 

The Commissioner of P u b l i c Lands has t h i s date g r a n t e d you an 
e x t e n s i o n t o Augu s t 1 , 1986. T h i s a c t i o n i s s u b j e c t t o l i k e ; 
a p p r o v a .1 by t h e New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n and t h e 
Bureau of Land Management. 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
o n u s . 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 



State of NIewA/lexico 

JIM BACA 
COMMISSIONER 

imfcsxoner or lublic P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-114« 

September 8, 1986 

Losee & Carson, P. A. 
ATTENTION: Mr. A. J. Losee 
P. 0. Box 239 
A r t e s i a , New Mexico 88211-0 239 

Re : Automatic E l i m i n a t i o n 
Talco U n i t 
Lea County, New Mexico 

Gen11 ernen : 

T h i s o f f i c e i s i n r e c e i p t o f y o u r l e t t e r d a t e d A u g u s t 2 9 . 
1 9 8 6 , t o g e t h e r w i t h R e v i s e d E x h i b i t s " A " a n d " B " d e s c r i b i n g t h e 
l a n d s a u t o m a t i c a l l y e l i m i n a t e d f r o m t h e T a l c o U n i t A g r e e m e n t , 
w h i c h y o u h a v e s u b m i t t e d on b e h a l f o f A m e r i c a n T r a d i n g and 
P r o d u c t i o n C o r p o r a t i o n . 

T h e C o m m i s s i o n e r o f P u b l i c L a n d s c o n c u r s w i t h y o u r 
d e s c r i p t i o n o f t h e l a n d s a u t o m a t i c a l l y e l i m i n a t e d e f f e c t i v e as of: 
M a r c h 2 , 1 9 8 6 . The l a n d s r e m a i n i n g c o n t a i n 1 , 2 8 0 . 0 0 a c r e s a n d 
a r e d e s c r i b e d as f o l l o w s : 

T o w n s h i p 2 6 S o u t h , Range 3 5 E a s t 

S e c t i o n 1 1 : A l l 
S e c t i o n 1 2 : W/2 
S e c t i o n 2 : S/2 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on u s . 

V e r y t r u l y y o u r s , 

J I M BACA 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 

c c : OCD-Santa Fe, New Mexico 
BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 



LN REPLY 
REFER TO: 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

14-08-0001-18428 
3180 (065) 

OIL CONSERVATION DIVISION 
SANTA FE SEP 51986 

American Trading and Production Corporation 
Attention: Carl 0. Brininsteol 
The Atriuta Centre 
100 West Louisiana 
Suite 300 

Midland, TX 79701 

Gentlemen: 

Your l e t t e r of Aagust 29, 19B6, as submitted by Losee and Carson Law Offices, 
accompanied by revised Exhibits "A" and "B" correctly describes the lands 
automatically eliminated from the Talco Unit, Lea County, Hew Mexico, pursuant 
to Section 2(e) of the unit agreement. Tlie lands so eliminated contain 3,520 
acres covering a l l legal subdivisions, no part of which are included i n the 
Strawn p a r t i c i p a t i n g area. Tae resultant unit area contains 1,280 acres. 

Federal lands remaining withi n the contracted unit area are embraced i n the 
following lease: 

*£S<-12280 

*Indicates lease which covers lands withi n the contracted unit area 
as well as lands eliminated from the unit area. 

The following federal leases are en t i r e l y eliminated froa the unit area: 

HM-12280-A 
HH-29745 
HM-11620 
HK-29741 
NM-15927 

The i n i t i a l Strawn p a r t i c i p a t i n g area was eff e c t i v e March 2, 1981. Since unit 
d r i l l i n g operations to defer automatic elimination were not i n progress on 
March 2, 1986, the automatic contraction provision of Section 2(e) became 
eff e c t i v e as of March 2, 1986. 

NM-23309 
HM-29740 
UM-16365 
NM-23308 



.4. 

we hereby concur I n your description cf the lends automatically eliminated 
fratii rx,- ialco unit area, effective a& cf. l*&tch 2, iils6. You v i i i aava 
s a t i s f a c t o r i l y complied with the requirement of Section 2(e) provided you 
promptly n o t i f y a l l parties i n int e r e s t . 

Sincerely, 

Orig. Sgd. David L . M a r i 

Francis R. Cherry, J r . 
~l* D i s t r i c t uanager 

cc: 

Commissioner of Public Lands, Santa Fe 
/#10CD, Santa Fe 



L A W O F F I C E S 

L O S E E & C A R S O N , P. A . 
A . J . L O S E E 3 0 0 A M E R I C A N H O M E B U I L D I N G AREA CODE 5 0 5 

7 4 6 - 3 5 0 B J O E L M . C A R S O N P. O . D R A W E R 2 3 9 

J A M E S E. H A A S A R T E S I A , N E W M E X I C O 8 8 2 1 1 - 0 2 3 9 
E R N E S T L. C A R R O L L 

29 August 1986 

OIL eONSIRVATION DIVISION 
SANTA FE 

SEP -2 1986 

Bureau of Land Management 
Roswell D i s t r i c t O f f i c e 
P. O. Box 1397 
Roswell, New Mexico 88201 

A t t e n t i o n : Mr. Francis R. Cherry, J r . 
D i s t r i c t Manager 

State of New Mexico 
Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

A t t e n t i o n : Mr. Floyd O. Prando, D i r e c t o r 
O i l and Gas D i v i s i o n 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. R. L. Stamets, D i r e c t o r 

Gentlemen: 

As provided i n § 2(e) of the U n i t Agreement, enclosed please f i n d 
E x h i b i t s "A" and "B" rev i s e d e f f e c t i v e as of March 2, 1986, and 
d e s c r i p t i o n of lands a u t o m a t i c a l l y e l i m i n a t e d from the Talco U n i t 
Agreement. We are f u r n i s h i n g f i v e copies of the enclosures t o the 
Bureau of Land Management, two copies t o the Commissioner of Public 
Lands and one copy t o the O i l Conservation D i v i s i o n . 

Re: Automatic E l i m i n a t i o n 
Talco U n i t 
3180 (065) , 14-08-0001-18428 
Lea County, New Mexico 

1 



American Trading and Production Corporation, the u n i t operator, 
w i l l n o t i f y a l l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

AJL:scp 
Enclosures 

cc: w/enclosures: 
Mr. Carl 0. B r i n i n s t o o l 
D i s t r i c t Landman 
American Trading and Production Corporation 
The Atrium Centre 
100 West Louisiana, Sutie 300 
Midland, Texas 79701 

Very t r u l y yours, 



I I A / / 

EXHIBIT "A 
TALCO UNIT 
Lea County,N.M. 

(Revised: 3 - 2 - 8 * ) 

R 35 E 

UNIT OUTLINE as of 3-2-89 

FEDERAL LAND 

STATE LAND 

(V) TRACT NUMBER 

980 Acre* 

320 Acres 
1280 Acres 

75% 

25% 
100% 
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State of New Mexi< .co 

JIM BACA Commissioner of Rit 
May 3, 1985 

P.O. BOX 11443 
COMMISSIONER SANTA FE. NEW MEXICO 87504-1144 

310 Old 3anl s Fo Ira i l 

American Trading and Production Corporation 
The Atrium Centre 
110 West Louisiana, Suite 300 
Midland, Texas 79701 

Ssnti F», New ¥»yjco 875OI 

Re: 1985 Plan of Development 
Talco Unit 
Lea County, New Mexico 

ATTENTION: Mr. Carl 0. Brinninstool 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1985 
Plan of Development f or the Talco Unit Area, Lea County, New Mexico. 
Such plan proposes to study w e l l performance and the gas market, thereby 
postponing the decision to d r i l l a t h i r d Unit Well u n t i l the 1st quarter 
of 1986. This o f f i c e also concurs wi t h the Bureau of Land Management 
that automatic elimination w i l l take place on March 2, 1986, i n which a l l 
lands not i n a p a r t i c i p a t i n g area w i l l be eliminated from the un i t according 
to Section 2 (e) of the Unit Agreement. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSXJ 

RAY D. C/RAĤ JM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

P. 0 . Box 1397 
Roswell, New Mexico 

IN ,*EPLY 
REFER TO: 

14-08-0001-18428 
3180 (060) 

American Trading and Production Corporation 
Attention: Carl 0. Brininstool 
The Atrium Centre 
110 West Louisianna 
Suite 300 
Midland, Texas 79701 

RE: 1985 Plan of Development 
Talco Unit 
Lea County, New Mexico 

Gentlemen: 

We are i n receipt of your l e t t e r dated January 31, 1985 which describes 
your 1985 Plan of Development fo r the Talco Unit, Lea County, New Mexico. 

Such plan proposing to study w e l l performance and to postpone the decision 
to d r i l l a t h i r d u n i t well u n t i l the 1st quarter of 1986 i s approved 
ef f e c t i v e as of January 1, 1985. Please be advised that automatic elimina
t i o n w i l l take place on March 2, 1986 i n which a l l lands not i n a p a r t i c i 
pating area w i l l be elminated from the u n i t according to Section 2(e) of 
the Unit Agreement. 

In subsequent plans of development please provide decline curves on produc
t i o n for a l l u n i t wells. 

Sincerely yours, 

s/T. Kreager 

D i s t r i c t Manager 

• •' " 
cc: 

^ Commissioner of Public Lands, Santa Fe 
s NMOCD- Sant-a FP 
NMSO, Micrographics (943B) 

88201 

March 19, 1985 



JIM BACA 
COMMISSIONER 

Commissioner of RJJlc L̂ ands 
May 21, 1984 

P.O. BOX 1149 
SANTA FE, NEW MEXICO 87504 1148 

American Trading and Production Corp. 
The Atrium Centre 
110 West Louisiana, Suite 300 
Midland, Texas 79701 

Exprens »'>il Of 1 U ry ' t - . r . 

310 Old Santa Fo If , i | 

S»nt» F t , N»w V»> i 3 n 1 ' ; I 

Re: Talco Unit 
Lea County, New Mexico 

Attn: Mr. Randall L. Capps 

Gentlemen: 

On March 5, 1984 the Commissioner of Public Lands approved your 
" F i r s t Revision to I n i t i a l Strawn P a r t i c i p a t i n g Area" covering additional 
lands being the Ŝ  Section 2; W!j Section 11, and W'j Section 12, T-26S-
R-35E, predicated on the f i n a l determination of Unit Well #2, located on 
State lease No. LG-52-1, as capable of producing un i t i z e d substances in 
paying q u a n t i t i e s . 

This i s to advise the e f f e c t i v e date of the " F i r s t Revision ho tho 
Strawn P a r t i c i p a t i n g Area" i s to be e f f e c t i v e as of December 30, 1983 n i l 
r o y a l t i e s due from production from Well #2 p r i o r to December 30, 1983 shall 
be paid to the State under lease No. LG-52-1 and roy a l t i e s due on produc
t i o n a f t e r December 30, 1983 s h a l l be d i s t r i b u t e d to the u n i t p a r t i c i p n t i n q 
area. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER 

Oi l and Gas Division 

JB/R1 >C./ba 

cc: O i l and Gas Accounting Division 
P.O. Box 2308 
Santa Fe, New Mexico 

Bureau of Land Management 
P.O. Box 26124 
Albuquerque, NM. 87728 

Hurcau of Land Management 
P.O. Box 1397 
Roswell, New Moxico 88201 

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 



IN R E P L Y R E F E R TO 

United States Department of the Interior 
•BUREAU OF LAND MANAGEMENT 

Roswell D i s t r i c t Office 
P.O. Box 1397 

Roswell, New Mexico 88201 

18428 June 6, 1984 

American Trading and Production Corp. 
Attn: Randall L. Capps 
110 West Louisiana Suite 300 
Midland, Texas 79701 

Gentlemen: 

The 1st revision of the Strawn Participating Area for the Talco Unit 
was approved February 29, 1984, effective as of June 16, 1982. Unit 
well No. 2 was determined to be a paying well pursuant to section 9 
of the unit agreement by a l l parties concerned with BLM l e t t e r dated 
December 30, 1983. 

Therefore, this office considers a more appropriate effective date 
for the 1st revision of the Strawn Participating Area to be December 
30, 1983, the date the well was determined to be commercial. 

Sincerely yours, 

JOrig. Sgi' Earl R. Cunningham 

D i s t r i c t Manager 

cc: Commission of Public Lands, Santa Fe 



j | United States Department of the InteriHf 
\ — i % » o « — / liU' I AH a 4"v «j; • 

^ > J ? . / BUREAU OF LAND MANAGEMENT J l f i v J H ' 1 ' " 8 ' | ! | ! 

: \ :u.i !.v HI :- KI-. ; • 
T-3100 

Roswell District Office OIL CONcr 

P. 0. Box 1397 
Roswell, New Mexico 88201 

December 30, 1933 

American Trading and Production Corp. 
Attn: Roy : . Gould 
P. 0. Drawer 992 
Midland, Texas 79702 

Your letter of November 16, 1983 indicates that as unit operator of the.Jalco Unit. 
Lea County, .Mew Mexico, you have determined that well No. 2 in the SW% of sec, 2, 
T. 26 5., PN. 35 E., is capable of producing unitized substances in paying 
quanti ties. 

This office concurs with you and the State of New Mexico that such well is 
capable of producing unitized substances in paying quantities from the Strawn 
fornation pursuant to section 9 of the unit agreement. You are requested, pursuant 
to section 11 of the unit agreement to submit a revised participating area for the 
Strawn formation at your earliest convenience. 

Sincerely yours, 

,'Orig. Sgd.' Earl R. Cunningham 

District Manager 

cc:v/NMOCD, Santa Fe 



State cf New Mexico 

JIM BACA 
COMMISSIONER 

P.O.BOX 1148 
SANTA FE, NEW MEXICO 87504 1148 

American Trading and Production Corporation 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Commercial Determination 
T?.Lco.JJnit_Well No.__2 
Lea County, New Mexico 

ATTENTION: Mr. Roy C. Gould 

Gentlemen: 

This o f f i c e i s i n r e c e i p t of your l e t t e r dated November 16, 1983, 
wherein as u n i t operator of the Talco U n i t , Lea County, New Mexico you 
b e l i e v e t h a t the Unit Well No. 2 i s capable' of producing u n i t i z e d 
substances i n paying q u a n t i t i e s . 

According t o the a d d i t i o n a l data submitted, t h i s o f f i c e concurs w i t h 
your d e t e r m i n a t i o n t h a t the Well No. 2 i s capable of producing u n i t i z e d 
substances i n paying q u a n t i t i e s from the Strawn f o r m a t i o n . Our determina
t i o n i s subj e c t t o l i k e concurrence by the Bureau of Land Management. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

RAY D. Grafiam, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 

JB/RDG/pm 
enc l s . 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico 



JIM BACA 
COMMISSIONER 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

American Trading and Production Corporation 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Talco U n i t Agreement 
1983 Plan of Development 
Lea County, New Mexico 

ATTENTION: Mr. Randall L. Capps 

Gentlemen: 

The Commissioner of Publ i c Lands has t h i s date approved your 1983 Plan 
of Development f o r the Talco U n i t , Lea County, New Mexico. Such plan proposes 
to study the w e l l performances and watch the gas market throughout the coming 
year, thereby postponing the t i m i n g t o d r i l l the t h i r d u n i t w e l l f o r the 
remainder of 1983 and s e t t i n g the f i r s t quarter of 1984 as a t e n t a t i v e 
d r i l l i n g commencement p e r i o d . 

Our approval i s subject t o l i k e approval by the United States Minerals 
Management Service and the New Mexico O i l Conservation D i v i s i o n . 

Enclosed i s an approved copy f o r your f i l e s . 

Please r e m i t a Three ($3.00) D o l l a r f i l i n g fee. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 

JB/RDG/pm 
encIs . 

cc: OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
A d m i n i n i s t r a t ion 



State of jNewA/lextco 

A L E X J . A R M I J O 

COMMISSIONER 

Commissioner of Rilic Lands P. O . BOX 1148 
SANTA FE, N . M. 87504-1148 

December 10, 1982 

American Trading and Production Corporation 
Post O f f i c e Drawer 992 
Midland, Texas 79702 

ID 

Re : Talco U n i t Agreement 
Enlargement of the I n i t i a l 
P a r t i c i p a t i n g Area 
Penn Strawn Formation 
Lea County, New Mexico 

ATTENTION: 

Gentlemen: 

Mr. Randall L. Capps 

The Commissioner of Public Lands has t h i s date approved the 
Enlargement of the I n i t i a l Penn Strawn P a r t i c i p a t i n g Area t o include 
A l l of Section 11, S/2 of Section 2, S/2 of Section 1 and the W/2 of 
Section 12, Township 26 South, Range 35 East, Lea County, New Mexico. 
The Enlargement of the I n i t i a l P a r t i c i p a t i n g Area i s predicated upon 
i n f o r m a t i o n obtained by the completion of the Talco U n i t Well No. 2 

Our approval i s subject t o l i k e approval by the United States 
Minerals Management Service. 

Please submit a r e v i s e d E x h i b i t "B" Schedule r e f l e c t i n g t h i s change. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours , 

ALEX J. ARMIJO 

COMMISSIONER OF PUBLIC LANDS 

BY: - - - . 
RAY D. GRAHAM, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-5744 

AJA/FOP/pm 
encls . 

OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
A d m i n i s t r a t ion 



Stale of N e w Mexico 

A L E X .1. A R M I J O 

COMMISS IONER 
P. O. BOX 1148 

SANTA FE, NEW MEXICO S73QK 

American Trading and Production Corporation 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: 1982 Plan of Development 
Talco U n i t 
Lea County, New Mexico 

ATTENTION: Mr. Randall L. Capps 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved your Plan 
of Development f o r the remainder of 1982 f o r the Talco U n i t , Lea County, 
New Mexico. Such plan proposes t o study performance and r e s e r v o i r charac
t e r i s t i c s o f the Talco U n i t Well Nos. 1 and. 2. 

Our approval i s subject t o l i k e approval by the United States 
Minerals Management Service and the New Mexico O i l Conservation D i v i s i o n . 

Enclosed i s an approved copy f o r your f i l e s . 

Please r e m i t a Three ($3.00) D o l l a r f i l i n g fee. 

Very t r u l y yours 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, A s s i s t a n t D i r e c t o r 
O i l and Gas D i v i s i o n 

AJA/FOP/pm 
e n d s . 

cc: OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
Administration 



State of NewA4ex i co 

L E X J . A R M I J O 

COMMISSIONER 

Coi •mmissioner cf Iubllc Lands 
June 23, 1982 

P. O. BOX 
SANTA FE, NEW MEXICO 3750J 

87504-1146 

American Trading and Production Corp. 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Subsequent Joinder of Talco Unit / ( 
Lea County, New Mexico, by f J c". 
BTA O i l Producers 

ATTENTION: Mr. A r t h u r S. Wilson 

Gentlemen: 

This o f f i c e i s i n r e c e i p t o f two o r i g i n a l s i g n a t u r e copies, executed by 
BTA O i l Producers, of an instrument s t y l e d R a t i f i c a t i o n and Subsequent Joinder 
of the Talco U n i t Agreement wherein BTA O i l Producers commits t h e i r 50% i n t e r e s t 
i n Tract Nos. 4 and 9 of the Talco U n i t . 

The Commissioner o f Public Lands has t h i s date approved the above mentioned 
R a t i f i c a t i o n and Subsequent Joinder and Tra c t Nos. 4 and 9 are now considered to 
be f u l l y committed. Our approval i s s u b j e c t t o l i k e approval by the United States 
Minerals Management Service. 

We have also received two o r i g i n a l s i g n a t u r e copies o f an instrument s t y l e d 
Consent to and R a t i f i c a t i o n o f Subsequent Joinder executed by 97% of the U n i t 
Working I n t e r e s t Owners, re v i s e d E x h i b i t "B" showing T r a c t No. 10 i s no longer 
committed t o the U n i t and r e v i s e d E x h i b i t s "A" and "B" o f the Operating Agreement 
r e f l e c t i n g the commitment by BTA O i l Producers t o the u n i t . These instruments have 
been accepted and f i l e d i n our u n i t agreement. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, A s s i s t a n t D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-2748 

AJA/F0P/ pm 
cc: OCD-Santa Fe, New Mexico 

OGAC-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
Adminis t r a t i o n 
J. T. Dickerson 



State of New/vWxeo 

Commissioner of Riblic 
February 5, 1^82 

A L E X J . A R M I J O 

COMMISSIONER 

P. O. BOX 1148 
SANTA F£, NEW MEXICO 87501 

American Trading and Production Corporation 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Talco Unit 
Lea County, New Mexico 
1982 Plan of Development 

ATTENTION: Mr. Roy C. Gould 

Gentlemen: 

The Commissioner o f Public Lands has t h i s date approved your 1982 
Plan of Development f o r the Talco U n i t , Lea County, New Mexico. Such 
plan proposes to d r i l l the # 3 Unit w e l l i n Section 12, T26S-R35E and 
w i l l t e s t the Strawn and Morrow Formations. Also, i t i s proposed to d r i l l 
the # 4 Uni t w e l l i n Section 13, T26S-R35E l a t e r on dur i n g the year 
depending on the r e s u l t s o f t e s t i n g the Morrow i n Well # 2. 

Our approval i s subject t o l i k e approval by the United States 
Geological Survey.and the New Mexico O i l Conservation D i v i s i o n . 

Enclosed i s one approved copy f o r your f i l e s . 

Your f i l i n g fee i n the amount of Three ($3.00) D o l l a r s has been 
received. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 

RAY D. GRAHAM, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-2748 

AJA/RDG/pm 
e n d s . 

cc: OCD-Santa Fe, New Mexico^ 
USGS-Albuquerque, New Mexico 



State of New Mexico 

A L E X J . A R M I J O 

COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

American Trading & Production Corp. 
P. 0. Drawer 992 
Midland, Texas 79702 

Re Talco U n i t Agreement 
I n i t i a l P a r t i c i p a t i n g Area 
Penn Strawn Formation 
Lea County, New Mexico 

ATTENTION: Carolyn J. Goldsmith 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 
I n i t i a l P a r t i c i p a t i n g Area f o r the Penn Strawn Formation i n the 
Talco U n i t Area, Lea County, New Mexico. The I n i t i a l Penn Strawn 
P a r t i c i p a t i n g Area i s 640.00 acres described as A l l of Section 11, 
Township 26 South, Range 35 East and i s predicated upon i n f o r m a t i o n 
obtained by the completion of the Talco U n i t Well Mo. 1. 

Our approval i s subject t o l i k e approval by the United States 
Geological Survey and the New Mexico O i l Conservation D i v i s i o n . 

Enclosed i s one approved copy f o r your f i l e s . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, A s s i s t a n t D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-2748 

AJA/FOP/pm 
e n d s . 

cc: OCD-Santa Fe, New 
USGS-Albuquerque, 

Mex ico ^ 
New Mexico 



State of N e w A/lexico 

A L E X J . A R M I J O 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

American Trading and Production Corp. 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Talco Unit 
Commercial Determination and 
1981 Amended Plan of Development 

ATTENTION: Carolyn Goldsmith 

Gentlemen: 

This o f f i c e concurs with the United States Geological Survey that 
the Talco Unit Well No. 1 i s capable of producing unitized substances 
i n paying qua n t i t i e s . 

We have also t h i s date, approved your 1981 Amended Plan of Development. 
Such plan proposes the d r i l l i n g of a Strawn well at a location 660' FSL & 
1980' FWL of Section 2, Township 26 South, Range 35 East being State of 
New Mexico Lease No. LG-52-1. 

Enclosed i s one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee at your e a r l i e s t 
convenience. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, D i r e c t o r 
O i l and Gas D i v i s i o n 
AC 505/827-2748 

AJA/RDG/pm 
encls. 

OCD-Santa Fe, New Mexico 
USGS-Albuquerque, New Mexico 

cc: 



American Trading and Production Corp. 
P. 0. Drawer 992 
Midland, Texas 79702 

Re: Talco Unit 
1981 Plan of Development 
Lea County, New Mexico 

ATTENTION: Ms. Carolyn J. Goldsmith 

Gentlemen: 

Your Plan of Development for the period of March 2, 1981 to 
March 2, 1982, has t h i s date been approved by the Commissioner of 
Public Lands. Such plan proposes a pipeline connection to the Talco 
Unit Well No. 1 and also determine reservoir c h a r a c t e r i s t i c s . Our approval 
i s subject to l i k e approval by the United States Geological Survey. 

Enclosed i s one approved copy for your f i l e s . In the future please 
f i l e three copies with t h i s o f f i c e of your plan of development, also, 
please remit a Three ($3.00) Dollar f i l i n g fee at your e a r l i e s t convenience. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director, 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm -
encl. OCD-Santa Fe, New Mexico 

USGS-Albuquerque, New Mexico 



\{ t U L i V £ D 

KENNETH H GRIFFIN 
GARY G. BURNETT 

501 PETROLEUM BUILDING 
MIDLAND, TEXAS 7 9 7 0 1 

915 6 8 3 2 7 0 5 

May 1, 1980 

(A 1 Re: File No. 3520 
TALCO UNIT 
Lea County, New Mexico 
CASE NO. 6824 ~ 
ORDER NO. R-6296 

OIL CONSERVATION DIVISION 
Energy and Minerals Department 
State Land Office Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

In accordance with the above styled Case and Order we enclose herewith 
an approved executed counterpart copy of the Unit Agreement for tlie 
Talco Unit. The execution of this agreement by the Operator and the 
r a t i f i c a t i o n of same as reflected by the ratifications attached thereto 
represents a canmittment of 88.751 of the Unit Area as to rights to the 
base of the Penn Lime and 89.58% below the base of the Penn Lime. 

Please l e t us know i f any additional information is needed. 

KHG/gp 
Enclosures 

cc: Mr. Jim W. Wilson 



CERT I F I CAT I ON- - DETERM I fJAT I ON 

Pursuant t o the a u t h o r i t y vested in the Secretary of the I n t e r i o r , 

the act approved February 25, 1920, S t a t . A37, as amended, 30 U.S.C. 

sees. 181, et seq., and delegated to the Oil and Gas Supervisors of the 

Geological Survey, I do hereby: 

A. Approve the attached agreement f o r the development and 

op e r a t i o n of the Talco 

B„ C e r t i f y and determine t h a t the u n i t plan of development 

and o p e r a t i o n contemplated i n the attached agreement i s necessary 

and advisable in the p u b l i c i n t e r e s t f o r the purpose of more 

p r o p e r l y conserving the n a t u r a l resources. 

C. C e r t i f y and determine t h a t the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and r o y a l t y requirements o f a l l Federal leases 

committed t o said agreement are hereby e s t a b l i s h e d , a l t e r e d , 

changed, or revoked t o conform w i t h the terms and c o n d i t i o n s of 

t h i s agreement. 

Un i t Area, State of New Mexico 

United States Geological Survey 

APR 2 9 1980 
Dated 

14-08-0001-18428 
Con t r ac t Number 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

TALCO UNIT 

LEA COUHTY, fiitH MgyTnn 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated March 3. 1980 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
l i m i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
e f f e c t i v e l y committed to the Unit Agreement as of th i s date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement sh a l l be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef
fect i n accordance with the terms and conditions of said Agreement. This 
approval i s subject to a l l of the provisions and requirements of the afore
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval i s executed, with seal 
affixed, this 28th. . day of April , 19 flO . 

( . / I f / ••'•ft i JlWJjf-
COMMISSIONER OF PUBLIC LANJ^ 
of the State of ' New Mexicja' 

OG-26 
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1 UNIT AG RIH! ENT 

2 FOR TILE DEVT.IORIENT AND OPERATION 

3 OF TIIE 

4 TALCO UNIT AREA 

5 COUNTY OF LEA 

6 STATE OF NEW MEXICO 

7 
NO. 

8 THIS AGREEMENT entered into as oi" the 3rd day oi : March » 

9 1980 by and between the parties subscribing, ratifying or consenting hereto, 

IQ and herein referred to as the "parties hereto". 

n WITNESSETH: 

12 WHEREAS, the parties hereto arc the owners of working, royalty, or 

13 other o i l and gas interests i n the unit area subject to this agreement; and 

14 WILEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

15 amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal lessees and their 

16 representatives to unite with each other, or j o i n t l y or separately with 

17 others, in collectively adopting and operating a cooperative or unit plan 

18 of development or operations of any o i l or gas pool, f i e l d , or like area, or 

19 any part thereof for the purpose of more properly conserving the natural 

20 resources thereof whenever determined and c e r t i f i e d by the Secretary of 

21 the Interior to be necessary or advisable i n the public interest; and 

22 WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

23 is authorized by an Act of the Legislature (Sec. 19-10-45 NM Statutes 1978 

24 Annotated) to consent to or approve this agreement on behalf of the State 

25 of New Mexico, insofar as i t covers and includes lands and mineral interests 

26 of the State of New Mexico; and 

27 WHERJiAS, thc Oil Conservation Division of tho Energy and Minerals Department 

28 of the State of New Mexico is authorized by an Act of thc Legislature (Article 3, 

2g Chapter 65,Vol.9, Part 2,1953 Statutes) to approve this agreement and the conserva-

2Q tion provisions hereof; and 

31 WHEREAS, the parties hereto hold sufficient interests in thc Talco 

32 Unit Area covering the land hereinafter described to give reasonably effective 

33 control of operations therein; and 



1 WIEREAS, i t is the purpose of the parties hereto to conserve natural 

2 resources, prevent waste, and secure other benefits obtainable through 

3 development and operation of the area subject to this agreement under thc 

4 terms, conditions and limitations herein set forth; 

5 NOW, THEREFORE, in consideration of the premises and the promises herein 

6 contained, the parties hereto commit to this agreement their respective 

7 interests in the below-defined unit area, and agree severally among them-

8 selves as follows: 

9 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 

10 25, 1920, as amended, supra, and a l l valid pertinent regulations, including 

11 operating and unit plan regulations, heretofore issued thereunder or valid, 

12 pertinent and reasonable regulations hereafter issued thereunder are accepted 

13 and made a part of this agreement as to Federal lands, provided such regula-

14 tions are not inconsistent with the terms of this agreement; and as to non-

15 Federal lands, the o i l and gas operating regulations in effect as of the 

16 effective date hereof governing d r i l l i n g and producing operations, not in-

17 consistent with the terms hereof or the laws of the State of which the non-

18 Federal land is located, are hereby accepted and made a part of this agreement. 

19 2. UNIT AREA. The area specified on the map attached hereto marked 

20 Exhibit "A" is hereby designated and recognized as constituting the unit area, 

21 containing 4 ann acres, more or less. 

22 Exhibit "A" shows, in addition to the boundary of the unit area, the 

23 boundaries and identity of tracts and leases in said area to the extent known 

24 to the Unit Operator. Exhibit. "B" attached hereto is a schedule showing to 

25 the extent known to the Unit Operator the acreage, percentage, and kind of 

26 ownership of o i l and gas interests in a l l land in the unit area. However, 

27 nothing herein or in said schedule or map shall be construed as a representa-

28 tion by any party hereto as to the ownership of any interest other than such 

29 interest or interests as are shown in said map or schedule as owned by such 

30 party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 

31 changes in the unit area render such revision necessary, or when requested 

32 by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor", or 

33 when requested by the Commissioner of Public Lands of the State of New Mexico, 

34 hereinafter referred to as "Commissioner", and not less than five copies of the 

_ 1 _ 



1 revised exhibits shall be f i l e d with thc Supervisor, and two copies thereof 

2 shall be f i l e d with the Commissioner, and one copy with the Oil Conservation 

3 Division of thc Energy and Minerals Department of the State of New Mexico, 

4 hereinafter referred to as "Division". 

5 lhe above-described unit area shall when practicable be expanded to 

6 include therein any additional lands or shall be contracted to exclude lands 

7 whenever such expansion or contraction is deemed to be necessary or advis-

8 able to conform with the purposes of this agreement. Such expansion or 

9 contraction shall be effected in the following maimer: 

10 a) Unit Operator, on i t s own motion or on demand of the Director 

11 of the Geological Survey, hereinafter referred to as "Director", or on de-

12 mand of the Commissioner, after preliminary concurrence by thc Director 

13 and the Commissioner, shall prepare a notice of proposed expansion or con-

14 traction describing the contemplated changes i i the boundaries of the unit 

15 area, the reasons therefor, and the proposed effective date thereof, pre-

16 ferably the f i r s t day of a month subsequent to the date of notice. 

17 b) Said notice shall be delivered to the Supervisor, the Commissioner 

18 and the Division and. copies thereof mailed to :he last known address of 

19 each working interest ovmer, lessee, and lessor whose interests are affected, 

20 advising that 30 days w i l l be allowed for submission to the Unit Operator of 

21 any objections. 

22 c) Upon expiration of the 30-day period provided i n the preceding 

23 item fb) hereof, Unit Operator shall f i l e with the Supervisor, the Commis-

24 sioner and the Division evidence of mailing of the notice of expansion 

25 or contraction and a copy of any objections thereto which have been f i l e d 

26 with the Unit Operator, together with an application in sufficient number, 

27 for approval of such expansion or contraction and with appropriate joinders. 

28 d) After due consideration of a l l pert:.nent information, the expansion 

29 or contraction shall, upon approval by the Supervisor, the Commissioner and 

30 the Division, become effective as of the date prescribed in tlie notice 

31 thereof. 

32 e) A l l legal subdivisions of liinds '(i.e., 40 acres by Government 

33 survey or i t s nearest l o t or tract equivalent; i n instances of irregular 

- 3 -



1 surveys unusually large lots or tracts shall be considered in multiples 

2 of 40 acres or the nearest aliquot equivalent thereof), no parts of which 

3 are entitled to be in a participating area on or before the f i f t h anniver-

4 sary of the effective date of the f i r s t i n i t i a l participating area estab-

5 lished under this unit agreement, shall be eliminated automatically from 

6 this agreement, effective as of said f i f t h anniversary, and such lands shall 

7 no longer be a part of the unit area and shall no longer be subject to this 

8 agreement, unless diligent d r i l l i n g operations are in progress on unitized 

9 lands not entitled to participation on said f i f t h anniversary, in which event 

10 a l l such lands shall remain subject liereto so long as such d r i l l i n g opera-

11 tions are continued diligently with not more than 90 days' time elapsing 

12 between the completion of one well and the commencement of the next well. 

13 A l l legal subdivisions of lands not entitled to be in a participating area 

14 within 10 years after the effective date of the f i r s t i n i t i a l participating 

15 area approved under this agreement shall be automatically eliminated from 

16 this agreement as of said tenth anniversary. A l l lands proved productive 

17 by diligent d r i l l i n g operations after the aforesaid 5-year period shall 

18 become participating i n the same manner as during said 5-year period. How-

19 ever, when such diligent d r i l l i n g operations cease, a l l nonparticipating 

20 lands shall be automatically eliminated effective as of the 91st day there-

21 after. The Unit Operator shall, within 90 days after the effective date of 

22 any elimination hereunder, describe the area so eliminated to the satisfac-

23 tion of the Supervisor and the Commissioner, and promptly notify a l l parties 

24 in interest. 

25 I f conditions warrant extension of the 10-year period specified i n 

26 this subsection 2(e), a single extension of not to exceed 2 years may be 

27 accomplished by consent of the owners of 90% of tlie working interests i n the 

28 current nonparticipating unitized lands and the owners of 60% of the basic 

29 royalty interests (exclusive of tlie basic royalty interests of tlie United 

30 States) in nonparticipating unitized lands with approval of tlie Director and 

31 Commissioner, provided such extension application is submitted to the Director 

32 and Commissioner not later than 60 clays prior to tlie expiration of said ten-year 

period. 

- 4 -



1 Any expansion of thc unit area pursuant to this section which embraces 

2 lands theretofore eliminated pursuant to this subsection 2(c) shall not be 

3 considered automatic commitment or recommitment of such lands. 

4 3. UNI'HZm) LANDS AND UNITIZED SUBSTANCES. All lands committed to this 

5 agreement shall constitute land referred to herein as "unitized land" or 

6 "land subject to this agreement". All o i l and gas in any and a l l formations 

7 of the unitized land arc unitized under thc terms of this agreement and herein 

8 are called "unitized substances". 

9 4. UNIT OPERATOR. AMERICAN TRADING AND PRODUCTION CORPORATION 

10 is hereby designated as Unit Operator and by signature hereto as Unit Operator 

11 agrees and consents to accept the duties and obligations of Unit Operator for thc 

12 discovery, development and production of unitized substances as herein provided. 

13 Whenever reference is made herein to tlie Unit Operator, such reference means 

14 the Unit Operator acting i n that capacity and not as an owner of interest in 

15 unitized substances, and the term "working interest owner" when used herein 

16 shall include or refer to Unit Operator as thc owner of a working interest 

17 when such an interest is owned by i t . 

18 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall 

19 have the right to resign at any time prior to the establishment of a 

20 participating area or areas hereunder, but such resignation shall not 

21 become effective so as to release Unit Operator from the duties and obliga-

22 tions of Unit Operator and terminate Unit Operator's rights as such for a 

23 period of 6 months after notice of intention to resign has been served by 

24 Unit Operator on a l l working interest owners and the Supervisor, tlie 

25 Commissioner and thc Division, and u n t i l a l l wells then d r i l l e d here-

26 under are placed in a satisfactory condition for suspension or abandonment 

27 whichever is required by the Supervisor as to Federal lands and by thc Com-

28 missioner as to State lands, unless a new Unit Operator shall have been 

29 selected and approved and shall have taken over and assumed tlie duties and 

30 obligations of Unit Operator prior to the expiration of said period. 

31 Unit Operator shall have tlie right to resign in like manner and subject 

32 to like limitations as above provided at any time a participating area 
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1 established hereunder is in existence, but, in a l l instances of resignation 

2 or removal, u n t i l a successor Unit Operator is selected and approved as 

3 hereinafter provided, the working interest owners shall be j o i n t l y rcsponsi-

4 ble for performance of the duties of Unit Operator, and shall, not later 

5 than 30 days before such resignation or removal becomes effective, appoint 

6 a common agent to represent them in any action to be taken hereunder. 

7 The resignation of Unit Operator shall not release Unit Operator from 

8 any l i a b i l i t y for any default by i t hereunder occurring prior to thc effec-

9 tive date of i t s resignation. 

10 The Unit Operator may, upon default or failure in the performance of 

11 i t s duties or obligations hereunder, be subject to removal by the same 

12 percentage vote of the owners of working interests as herein provided for 

13 the selection of a new Unit Operator. Such removal shall be effective 

14 upon notice thereof to the Supervisor and the Commissioner. 

15 lhe resignation or removal of Unit Operator under this agreement shall 

16 not terminate i t s right, t i t l e or interest as the owner of a working inter-

17 est or other interest i n unitized substances, but upon the resignation or 

18 removal of Unit Operator becoming effective, such Unit Operator shall 

19 deliver possession of a l l wells, equipment, materials and appurtenances used 

20 in conducting the unit operations to the new duly qualified successor Unit 

21 Operator or to the common agent, i f no such new Unit Operator is elected, 

22 to be used for the purpose of conducting unit operations hereunder. Nothing 

23 herein shall be construed as authorizing removal of any material, equipment 

24 and appurtenances needed for the preservation of any wells. 

25 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender 

26 his or i t s resignation as Unit Operator or shall be removed as hereinabove 

27 provided, or a change of Unit Operator is negotiated by working interest 

28 owners, the owners of the working interests in the participating area or 

29 areas according to their respective acreage interests i n such participating 

30 area or areas, or, u n t i l a participating area shall have been established, 

31 the owners of the working interests according to their respective acreage 

32 interests i n a l l unitized land, shall by majority vote select a successor 

33 Unit Operator: Provided, That, i f a majority but less than 75 per cent of 
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1 thc working interests qualified to vote are owned by one party to this 

2 . agreement, a concurring vote of one or more additional working interest 

3 owners shall be required to select a new operator. Such selection shall 

4 not become effective u n t i l 

5 a) a Unit Operator so selected shall accept in writing thc duties 

6 and responsibilities of Unit Operator, and 

7 b) the selection shall have been approved by tlie Supervisor and 

8 tlie Commissioner. 

9 I f no successor Unit Operator is selected and qualified as herein 

10 provided, the Director and Commissioner at their election may declare 

11 this unit agreement terminated. 

12 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the 

13 Unit Operator is not the sole owner of working interest, costs and expenses 

14 incurred by Unit Operator i n conducting unit operations hereunder shall be 

15 paid and apportioned among and borne by the owners of working interests, 

16 a l l in accordance with the agreement or agreements entered into by and 

17 between the Unit Operator and the owners of working interests, whether one 

18 or more, separately or collectively. Any agreement or agreements entered 

19 into between the working interest owners and the Unit Operator as provided 

20 in this section, whether one or more, are herein referred to as tlie "unit 

21 operating agreement". Such unit operating agreement shall also provide 

22 the manner in which the working interest owners shall be entitled to receive 

23 their respective proportionate and allocated share of the benefits accruing 

24 hereto i n conformity with their underlying operating agreements, leases or 

25 other independent contracts, and such other rights and obligations as be-

26 tween Unit Operator and the working interest owners as may be agreed upon 

27 by Unit Operator and the working interest owners; however, no such unit 

28 operating agreement shall be deemed either to modify any of the terms and 

29 conditions of this unit agreement or to relieve the Unit Operator of any 

30 right or obligation established under this unit agreement, and in case of any 

31 inconsistency or conflict between this unit agreement and the unit operating 

32 agreement, this unit agreement shall govern. Three true copies of any unit 

33 operating agreement executed pursuant to this section should be f i l e d with 
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1 the Supervisor and two true copies with tlie (x>mmi ss inner and owe line copy 

2 with the Division, prior to approval of this unit agreement. 

3 8. RIQITS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 

4 specifically provided herein, the exclusive right, privilege, and duty of 

5 exercising any and a l l rights of thc parties hereto which arc necessary 

6 or convenient for prospecting for, producing, storing, allocating, and 

7 distributing thc unitized substances are hereby delegated to and shall be 

8 exercised by thc Unit Operator as herein provided. Acceptable evidence of 

9 t i t l e to said rights shall be deposited with said Unit Operator and, together 

10 with this agreement, shall constitute and define thc rights, privileges, and 

11 obligations of Unit Operator. Nothing herein, however, shall be construed 

12 to transfer t i t l e to any land or to any lease or operating agreement, i t 

13 being understood that under this agreement the Unit Operator, in i t s capacity 

14 as Unit Operator, shall exercise thc rights of possession and VLSC vested in 

15 the parties hereto only for the purposes herein specified. 

16 9. DRILLING TO DISCOVERY. Within 6 months after tlie effective date 

17 hereof, tlie Unit Operator shall begin to d r i l l an adequate test well at a 

18 location approved by the Supervisor, Lf on Federal land, or by the Commissioner 

19 i f on State land, unless on such effective date a well is being d r i l l e d 

20 conformably with the terms hereof, and thereafter continue such d r i l l i n g 

21 diligently u n t i l thc Morrow fonnation has been tested or u n t i l at a 

22 lesser depth unitized substances shall be discovered which can be produced 

23 in paying quantities (to-wit: quantities sufficient to repay thc costs of 

24 d r i l l i n g , completing, and producing operations, with a reasonable p r o f i t ) or the 

25 Unit Operator shall at any time establish to thc satisfaction of thc Supervisor 

26 i f located on Federal lands, or the Commissioner i f located on State lands, 

27 that further d r i l l i n g of said well would be unwarranted or impracticable, 

28 provided, however, that unit Operator shall not in any event be required to 

29 d r i l l said well to a depth in excess of 16,400 feet. Until thc discovery of 

30 a deposit, of unitized substance:; capable of being produced in paying ciuajititi.es, 

31 the Unit Operator shall, continue d r i l l i n g one well at a time, allowing not more 

32 than 6 months between the compLet ion of one well and thc beginning of thc next 
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1 we LI, u n t i l a well'capable of producing unitized substances in paying 

2 quantities is completed to the satisfaction of said Supervisor i f on Federal 

3 land, or the Commissioner i f on State land, or u n t i l i t is reasonably 

4 proved that thc unitized land is incapable of producing unitized substances 

5 in paying quantities in thc formations d r i l l e d hereunder. Nothing in this 

6 section shall be deemed to l i m i t tlie right of the Unit Operator to resign as 

7 provided i n Section 5 hereof, or as requiring Unit Operator to commence or 

8 continue any d r i l l i n g during the period pending such resignation becoming 

9 effective in order to comply with the requirements of this section. Tne 

10 Supervisor and Commissioner may modify the d r i l l i n g requirements of this 

11 section by granting reasonable extensions of time,when, in their opinion, 

12 such action is warranted. Upon failure to commence any well provided for 

13 in this section within the time allowed, including any extension of time 

14 granted by tlie Supervisor and the Commissioner, this agreement w i l l 

15 automatically terminate; upon failure to continue d r i l l i n g diligently any 

16 well commenced hereunder, the Supervisor and Commissioner may, after 15 days 

17 notice to the Unit Operator, declare this unit agreement terminated. 

18 10. PLAN OF l W l i e DEVELOPMENT AND OPERATION. Within 6 months 

19 after completion of a well capable of producing unitized substances in 

20 paying quantites, the Unit Operator shall submit for the approval of the 

21 Supervisor and the Commissioner an acceptable plan of development and operation 

22 for the unitized land which, when approved by the Supervisor and the Commissioner, 

23 shall constitute the further d r i l l i n g and operating obligations of the Unit 

24 Operator under this agreement for the period specified therein. Thereafter, 

25 from time to time before the expiration of any existing plan, tlie Unit Operator 

26 shall submit for the approval of thc Supervisor and the Commissioner a plan 

27 for an additional specified period for the development and operation of tlie 

28 unitized land. 

29 Any plan submitted pursuant to this section shall provide for the 

30 exploration of the Unitized area and for the diligent d r i l l i n g necessary 

31 for determination of the area or areas thereof capable of producing unitized 

32 substances in paying quantities in each and every productive formation and 

- 9 -



1 shall be as complete and adequate as the Supervisor, thc Commissioner 

2 and Division may determine to be necessary for timely development and 

3 proper conservation of the o i l and gas resources of thc unitized area 

4 and shall: 

5 a) specify the number and locations of any wells to bo d r i l l e d and 

6 the proposed order and time for such d r i l l i n g ; and 

7 b) to the extent practicable, specify the operating practices regarded 

8 as necessary and advisable for proper conservation of natural 

9 resources. 

10 Separate plans may be submitted for separate productive zones, subject to 

11 the approval of the Supervisor, the Commissioner and the Division. 

12 Plans shall be modified or supplemented when necessary to meet changed 

13 conditions or to protect the interests of a l l parties to this agreement. 

14 Reasonable diligence shall be exercised in complying with the obligations 

15 of tlie approved plan of development, lhe Supervisor and Commissioner are 

16 authorized to grant a reasonable extension of the 6-month period herein 

17 . prescribed for submission of an i n i t i a l plan of development where such 

18 action is j u s t i f i e d because of unusual conditions or circumstances. After 

19 completion hereunder of a well capable of producing any unitized substances 

20 in paying quantities, no further wells, except such as may be necessary to 

21 afford protection against operations not under this agreement and such as may 

22 be specifically approved by the Supervisor and the Commissioner, shall be 

23 d r i l l e d except in accordance with a plan of development approved as herein 

24 provided. 

25 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

26 of producing unitized substances in paying quantities or as soon thereafter 

27 as required by the Supervisor and Commissioner, tire Unit Operator shall sub-

28 mit for approval by the Supervisor and Commissioner a schedule, based on 

29 subdivisions of the public land survey or aliquot parts thereof, of a l l land 

30 then regarded as reasonably proved to be productive in paying quantities; 

31 a l l lands in said schedule on approval of thc Supervisor and Commissioner to 

32 constitute a participating area, effective as of thc date of completion of 

33 such well or the effective date of this unit agreement, whichever is later. 
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1 'lhe acreages of both Federal and non-Federal lands shall be based upon 

2 appropriate computations from the courses and distances shown on tlie 

3 last approved public land survey as of the effective date of each i n i t i a l 

4 participating area. Said schedule shall also set forth the percentage of 

5 unitized substances to be allocated as herein provided to each tract in 

6 the participating area so established, and shall govern the allocation 

7 of production commencing with the effective date of thc participating area. 

8 A separate participating area shall be established for each separate pool 

9 or deposit of unitized substances or for any group thereof which is nro-

10 duced as a single pool or zone, and any two or more participating areas 

11 so established may be combined into one, on approval of the Supervisor 

12 and Commissioner. When production from two or more participating areas, 

13 so established, is subsequently found to be from a common pool or deposit 

14 said participating areas shall be combined into one effective as of such 

15 appropriate date as may be approved or prescribed by the Supervisor and 

16 Commissioner. The participating area or areas so established shall be revised 

17 from time to time, subject to like approval, to include additional land then 

18 regarded as reasonably proved to be productive in paying quantities or neces-

19 sary for unit operations, or to exclude land then regarded as reasonably 

20 proved not to be productive in paying quantities and the schedule of allo-

21 cation percentages shall be revised accordingly. Tlie effective date of any 

22 revision shall be the f i r s t day of the month in which is obtained the know-

23 ledge or information on which such revision is predicated, provided, however, 

24 that a more appropriate effective date may be used i f j u s t i f i e d by the Unit 

25 Operator and approved by the Supervisor and Commissioner. No land shall be 

26 excluded from a participating area on account of depletion of the unitized 

27 substances.except that any participating area established under the provisions 

28 of this unit agreement shall terminate automatically whenever a l l completions 

29 in the formation on which the participating area is based are abandoned. 

30 I t is the intent of this section that a participating area shall rcpre-

31 sent the area known or reasonably estimated to be productive in paying quanti-

32 ties, but, regardless of any revision of the participating area, nothing herein 

33 contained shall be construed as requiring any retroactive adjustment for 
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1 production obtained prior to the effective date of the revision of tiie 

2 participating area. 

3 In the absence of agreement at- any time between the Unit Operator 

4 and the Supervisor and Commissioner as to the proper definition or rede-

5 f i n i t i o n of a participating area, or u n t i l a participating area has, or 

6 areas have, been established as provided herein, the portion of a l l pay-

7 ments affected thereby shall be impounded in a manner mutually acceptable 

8 to the owners of working interests and the Supervisor and Commissioner. 

9 Royalties due the United States and the State of New Mexico, which shall 

10 be determined by the Supervisor for Federal land and the Commissioner for 

11 State land and the amount thereof shall be deposited, as directed by the 

12 Supervisor and Commissioner respectively, to be held as unearned money 

13 u n t i l a participating area is f i n a l l y approved and then applied as earned 

14 or returned i n accordance with a determination of tlie sum due as Federal 

15 and State royalty on the basis of such approved participating area. 

16 Whenever, i t is determined, subject to the approval of the Supervisor 

17 as to wells d r i l l e d on Federal land and of the Commissioner as to wells 

18 d r i l l e d on State land, that a well d r i l l e d under this agreement is not 

19 capable of production i n paying quantities and inclusion of the land on 

20 which i t is situated in a participating area is unwarranted, production 

21 from such well shall, for tlie purposes of settlement among a l l parties 

22 other than working interest owners, be allocated to the land on which the 

23 well is located unless such land is already within the participating area 

24 established for the pool or deposit from which such production is obtained. 

25 Settlement for working interest benefits from such a well shall be made as 

26 provided in the unit operating agreement. 

27 12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from 

28 each participating area established under this agreement, except any part 

29 thereof used in conformity with good operating practices within the unitized 

30 area for d r i l l i n g , operating, camp and other production or development pur-

31 poses, for repressuring or recycling in accordance with a plan of development 

32 approved by the Supervisor and Commissioner, or unavoidably lost, shall be 

33 deemed to be produced equally on an acreage basis from tlie several tracts 
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of unitized land of the participating area established for such production 

and, for tlie purpose of determining any benefits accruing under this agree

ment, each such tract of unitized land shall have allocated to i t such per

centage of said production as the number of acres of such tract included 

in said participating area bears to the t o t a l acres of unitized land in 

said participating area, except that allocation of production hereunder for 

purposes other than for settlement of tlie royalty, overriding royalty, or 

payment out of production obligations of thc respective working interest 

owners, shall be on the basis prescribed in the unit operating agreement 

whether in conformity with the basis of allocation herein set forth or other

wise. I t is hereby agreed that production of unitized substances from a 

participating area shall be allocated as provided herein regardless of 

whether any wells are d r i l l e d on any particular part or tract of said part

icipating area. I f any gas produced from one participating area is used for 

repressuring or recycling purposes in another participating area, the f i r s t 

gas withdrawn from such last mentioned participating area for sale during 

tlie l i f e of this agreement shall be considered to be the gas so transferred 

u n t i l an amount equal to that transferred shall be so produced for sale and 

such gas shall be allocated to the participating area from which i n i t i a l l y 

produced as such area was last defined at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATION. 

Any party hereto owning or controlling the working interest in any unitized 

land having, thereon a regular well location may with the approval of the 

Supervisor as to Federal land or the Commissioner as to State land, at such 

party's sole risk, cost and expense, d r i l l a well to test any formation for 

which a participating area has not been established or to test any formation for 

which a participating area has been established i f such location is not within 

said participating area, unless within 90 days of receipt of notice from said 

party of his intention to d r i l l the well the Unit Operator elects and commences 

to d r i l l such a well in like manner as other wells arc d r i l l e d by thc Unit 

Operator under this agreement.. 

I f any well d r i l l e d as aforesaid by a working interest owner results 
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1 in production such that tlie land upon which i t is situated may properly be 

2 included in a participating area, such participating area shall be established 

3 or enlarged as provided in this agreement and the well shall thereafter be 

4 operated by the Unit Operator in accordance with the terms of this agreement 

5 and the unit operating agreement. 

6 I f any well d r i l l e d as aforesaid by a working interest owner obtains 

7 production in quantities insufficient to j u s t i f y tlie inclusion of thc land 

8 upon which such well is situated i n a participating area, such woll may be 

9 operated and produced by the party d r i l l i n g tlie same subject to the conserva-

10 tion requirements of this agreement. Tiie royalties i n amount or value of 

11 production from any such well shall be paid as specificicd in the underlying 

12 lease and agreements affected. 

13 14. ROYALTY SmTLBffiNT. lhe United States and any State and any 

14 royalty owner who is entitled to take i n kind a share of the substances 

15 now unitized hereunder shall hereafter be entitled to the right to take in 

16 kind i t s share of tlie unitized substances, and the Unit Operator, or the 

17 working interest owner in case of the operation of a well by a working inter-

18 est owner as herein provided for in special cases, shall make deliveries of 

19 such royalty share taken in kind in conformity with the applicable contracts, 

20 laws and regulations. Settlement for royalty interest not taken in kind shall 

21 be made by working interest owners responsible therefor under existing con-

22 tracts, laws and regulations, or by the Unit Operator, on or before the last 

23 day of each month for unitized substances produced during the preceding cal-

24 endar month; provided, however, that nothing herein contained shall operate 

25 to relieve tlie lessees of any land from their respective lease obligations 

26 for the payment of any royalties due under their leases. 

27 I f gas obtained from lands not subject to this agreement is introduced 

28 into any participating area hereunder, for use in repressuring, stimulation 

29 of production, or increasing ultimate recovery, in conformity with a plan of 

30 operations approved by thc Supervisor, the Commissioner, and Division, a 

31 1Lke amount of gas, after settlement as herein provided for any gas transferred 

32 from any other participating area and with appropriate deduction for loss from 

33 anv cause, may be withdrawn from thc formation in whicli tlie gas is introduced, 
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1 royalty free as to dry gas, but not as to any products which may be extracted 

2 therefrom; provided that such withdrawal shall be at such time as may be 

3 provided in the approved plan of operations or as may otherwise be consented 

4 to by the Supervisor, the Commissioner and Division as conforming to good 

5 petroleum engineering practice; and provided further, that such right of 

6 withdrawal shall terminate on tlie termination of this unit agreement. 

7 Royalty due the United States shall be computed as provided in the 

8 operating regulations and paid i n value or delivered in kind as to a l l unitized 

9 substances on the basis of thc amounts thereof allocated to unitized Federal 

10 land as provided herein at the rate specified in the respective Federal leases, 

11 or at such lower rate or rates as may be authorized by law or regulation; 

12 provided, that for leases on which the royalty rate depends on the daily 

13 average production per well, said average production shall be determined in 

14 accordance with the operating regulations as though each participating area 

15 were a single consolidated lease. 

16 Royalty due on account of State lands shall be computed and paid on the 

17 basis of a l l unitized substances allocated to such lands. 

18 15. RIOTAL ShTTLLMFNT. Rental or minimum royalties due on leases com-

19 mitted hereto shall be paid by working interest owners responsible therefor 

20 under existing contracts, laws and regulations, provided that nothing herein 

21 contained shall operate to relieve the lessees of any land from their respec-

22 tive lease obligations for the payment of any rental or minimum royalty due 

23 under their leases. Rental or minimum royalty for lands of the United States 

24 subject to this agreement shall be paid at the rate specified i n the respective 

25 leases from the United States unless such rental or minimum royalty is waived, 

26 suspended or reduced by law or by approval of the Secretary or his duly 

27 authorized representative. 

28 Rentals on State of New Mexico lands subject to this agreement shall be 

29 paid at tlie rates specified in the respective leases. 

30 With respect to any lease on non-Federal land containing provisions which 

31 would terminate such lease unless d r i l l i n g operations are commenced upon the 

32 land covered thereby within the time therein specified or rentals arc paid for 

33 the privilege of deferring such d r i l l i n g operations, the rentals required 
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1 thereby shall, notwithstanding any other provisions of this agreement, be 

2 deemed to accrue and become payable during thc term thereof as extended by 

3 this agreement and u n t i l the required d r i l l i n g operations are commenced 

4 upon tlie land covered thereby or u n t i l some portion of such land is included 

5 within a participating area. 

6 16. CONSERVATION. Operations hereunder and production of unitized 

7 substances shall be conducted to provide for thc most economical nnd e f f i -

8 cient recovery of said substances without waste, as defined by or pursuant 

9 to State or Federal laws or regulations. 

10 17. DRAINAGE, lhe Unit Operator shall take such measures as the 

11 Supervisor and Commissioner deem appropriate and adequate to prevent drain-

12 age of unitized substances from unitized land by wells on land not subject 

13 to this agreement. 

14 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, lhe terms, conditions 

15 and provisions of a l l leases, subleases and other contracts relating to ex-

16 ploration , d r i l l i n g , development or operations for o i l or gas on lands com-

17 mitted to this agreement are hereby expressly modified and amended to thc 

18 extent necessary to make the same conform to tlie provisions hereof, but 

19 otherwise to remain in f u l l force and effect; and the parties hereto hereby 

20 consent that the Secretary as to Federal leases and the Commissioner as to 

21 State leases shall and each by his approval hereof, or by the approval hereof 

22 by their duly authorized representatives, do hereby establish, alter, change 

23 or revoke the d r i l l i n g , producing, rental, minimum royalty and royalty 

24 requirements' of Federal and State leases committed hereto and the regulations 

25 in respect thereto to conform said requirements to the provisions of this 

26 agreement, and, without limiting the generality of the foregoing, a l l leases, 

27 subleases, and contracts are particularly modified in accordance with thc 

28 following: 

29 a) lhe development and operation of lands subject to this agreement 

30 under the terms hereof shall be deemed f u l l performance of a l l obligations 

31 for development and operation with respect to each and every separately 

32 owned tract subject to this agreement, regardless of whether there is 

33 any development of any particular tract of the unit area. 
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1 (b) Dri l l i n g and producing operations performed hereunder upon any 

2 tract of unitized land w i l l be accepted and deemed to be performed 

3 upon and for tlie benefit of each and every tract of unitized land, and 

4 no lease shall be deemed to expire by reason of failure to d r i l l or 

5 produce wells situated on the land therein embraced. 

6 (c) Suspension of d r i l l i n g or producing operations on a l l unitized 

7 lands pursuant to direction or consent of the Secretary and Commissioner 

8 or their duly authorized representatives shall be deemed to constitute 

9 such suspension pursuant to such direction or consent as to each and every 

10 tract of unitized land. A suspension of d r i l l i n g or producing operations 

11 limited to specified lands shall be applicable only to such lands. 

12 (d) bach lease, sublease or contract relating to the exploration, d r i l l i n g , 

13 development or operation for o i l or gas of lands other than those of the 

14 United States or State of New Mexico committed to this agreement, which, 

15 by i t s terms might expire prior to the termination of this agreement, is 

16 hereby extended beyond any such term so provided therein so that i t shall be 

17 continued in f u l l force and effect for and during the term of this agreement. 

18 (ej Any Federal lease for a fixed term of twenty (20) years or any renewal 

19 thereof or any part of such lease which is made subject to this agreement 

20 shall continue in force beyond the term provided therein u n t i l the termination 

21 hereof. Any other Federal lease committed hereto shall continue in force 

22 beyond the term so provided therein or by law as to the land committed so 

23 long as such lease remains subject hereto, provided that production is had 

24 in paying quantities under this unit agreement prior to the expiration date 

25 of the term of such lease, or in the event actual d r i l l i n g operations are 

26 commenced on unitized lands, in accordance with the provisions of this 

27 agreement, prior to the end of the primary term of such lease and are being 

28 diligently prosecuted at that time, such lease shall be extended for two years 

29 and so long thereafter as o i l or gas is produced in paying quantities in 

30 accordance with the provisions of the Mineral Leasing Act Revision of 1960. 

31 (f) bach sublease or contract relating to the; operation and development 

32 of unitized substances from lands of the United States committed to this 

33 agreement, which by i t s terms would expire prior to the time at which tlie 
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.1 underlying lease, as extended by thc immediately preceding paragraph, w i l l 

2 expire, is hereby extended beyond any such term so provided therein so that 

3 i t shall be continued in f u l l force and effect for and during thc term of 

4 the underlying lease as such term is herein extended. 

5 (g) Any lease embracing lands of the State of New Mexico which is made 

6 subject to this agreement, shall continue in force beyond the term provided 

7 therein as to the lands committed hereto u n t i l thc termination hereof, 

8 subject to the provisions of subsection (e) of Section 2 and subsection ( i ) 

9 of this Section 18. 

10 (h) The segregation of any Federal lease committed to this agreement is 

11 governed by the following provisions in the fourth paragraph of Sec. 17(j) 

12 of the Mineral Leasing Act, as amended by tlie Act of September 2, 1960 (74 

13 Stat. 781-784): "Any (Federal) lease heretofore or hereafter committed to 

14 any such (unit) plan embracing lands that are in part within and in part 

15 outside of the area covered by any such plan shall be segregated into separate 

16 leases as to the lands committed and the lands not committed as of the effective 

17 date of unitization: Provided, however, That any such lease as to the 

18 nonunitized portion shall continue in force and effect for the term thereof 

19 but for not less than two years from the date of such segregation and so long 

20 thereafter as o i l or gas is produced in paying quantities." 

21 ( i ) Any lease embracing lands of the State of New Mexico having only a 

22 portion of i t s lands committed hereto, shall be segregated as to the portion 

23 committed and the portion not committed, and the provisions of such lease 

24 shall apply separately to such segregated portions commencing as of the 

25 effective date hereof; provided, however, notwithstanding any of the pro-

26 visions of this agreement to the contrary any lease embracing lands of the 

27 State of New Mexico having only a portion of i t s lands committed hereto shall 

28 continue in f u l l force and effect beyond the term provided therein as to a l l 

29 lands embraced in such lease, i f o i l or gas is discovered and is capable of 

30 being produced in paying quantities from some part of the lands embraced in 

31 such lease at tlie expiration of thc secondary term of sucli lease ;or i f , at the 

32 expiration of the secondary term, the lessee or Unit Operator is then engaged in 
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1 bona fide d r i l l i n g or reworking operations on some part of thc lands 

2 embraced in such lease, thc same, as to a l l lands embraced therein, 

3 shall remain in f u l l force and effect so long as such operations 

4 are being diligently prosecuted, and i f they result in thc production of 

5 o i l or gas, said lease shall continue in f u l l force and effect as to 

6 a l l of the lands embraced therein, so long thereafter as o i l or gas 

7 in paying quantities is being produced from any portion of said lands. 

8 ( j ) Any lease, other than a Federal lease, having only a portion of 

9 i t s lands committed hereto shall be segregated as to tlie portion com-

10 mittcd and the portion not committed, and the provisions of such lease 

11 shall apply separately to such segregated portions commencing as of 

12 the effective date hereof. In the event any such lease provides for 

13 a lump sum rental payment, such payment shall be prorated between thc 

14 portions so segregated in proportion to the acreage of the respective 

15 tracts. 

16 19. COVENANTS RUN WITH LAND. Tlie covenants herein shall be construed 

17 to be covenants running with the land with respect to the interest of the 

18 parties hereto and their successors in interest u n t i l this agreement terminates, 

19 and any grant, transfer, or conveyance of interest in land or leases subject 

20 hereto shall be and hereby is conditioned upon the assumption of a l l privileges 

21 and obligations hereunder by the grantee, transferee or other successor in 

22 interest. No assignment or transfer of any working interest, royalty, or 

23 other interest subject hereto shall be binding upon Unit Operator u n t i l the 

24 f i r s t day of the calendar month after Unit Operator is furnished with the 

25 original, photostatic, or cer t i f i e d copy of the instrument of transfer. 

26 20. EFFECTIVE DATE AND TERM. This agreement shall become effective 

27 upon approval by tlie Secretary and Commissioner, or their duly authorized 

28 representatives and shall terminate five (5) years from said effective date 

29 unless: 

30 (a) such date of expiration is extended by the Director and Commissioner, 

31 or 

32 (b) i t is reasonably determined prior to tlie expiration of the fixed 
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1 term or any extension thereof that the unitized land is incapable of 

2 production of unitized substances in paying quantities in thc formations 

3 tested hereunder and after notice of intention to terminate thc agreement 

4 on such ground is given by thc Unit Operator to a l l parties in interest 

5 at their last known addresses, the agreement is terminated with thc ap-

6 proval of the Supervisor and the Commissioner, or 

7 (c) a valuable discovery of unitized substances has been made or 

8 accepted on unitized land during said i n i t i a l term or any extension 

9 thereof, in which event thc agreement shall remain in effect for such 

10 term and so long as unitized substances can be produced as to federal lands 

11 and are being produced as to state lands in quantities sufficient to pay 

12 for the cost of producing same from wells on unitized land within any 

13 participating area established hereunder and, should production cease, so 

14 long thereafter as diligent operations are in progress for the restoration 

15 of production or discovery of new production and so long thereafter as 

lb unitized substances so discovered can be produced as aforesaid, or 

17 (d) i t is terminated as heretofore provided in this agreement. This 

18 agreement may be terminated at any time by not less than 75 per centum, 

19 on an acreage basis, of the working interest owners signatory hereto, 

20 with the approval of the Supervisor and Commissioner; notice of any such 

21 approval to be given by the Unit Operator to a l l parties hereto. 

22 21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is 

23 hereby vested with authority to alter or modify from time to time in his dis-

24 cretion the quantity and rate of production under this agreement when such 

25 quantity and rate is not fixed pursuant to Federal or State law or does not 

26 conform to any statewide voluntary conservation or allocation program, which 

27 is established, recognized and generally adhered to by the majority of opcr-

28 ators in such State, such authority being hereby limited to alteration or mod-

29 i f i c a t i o n in the public interest, the prupose thereof and the public interest 

30 to be served thereby to be stated in the order of alteration or modification. 

31 Without regard to the foregoing, thc Director is also hereby vested with 

32 autliority to alter or modify from time to tunc in his discretion thc rate of 
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1 prospecting and development and the quantity and rate of production under 

2 this agreement when such alteration or modification is in the interest of 

3 attaining the conservation objectives stated in this agreement and is not 

4 in violation of any applicable Federal or State law; provided, further, that 

5 no such alteration or modification shall be effective as to any land of tlie 

6 State of New Mexico, as to the rate of prospecting and developing in thc 

7 absence of the specific written approval thereof by tlie Commissioner and 

8 as to any lands of the State of New Mexico subject to this agreement as to 

9 the quantity and rate of production in thc absence of specific written 

10 approval thereof by the Division. 

11 Powers in this section vested in the Director shall only be exercised 

12, after notice to Unit Operator and opportunity for hearing to be held not 

13 less than 15 days from notice. 

14 22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the work-

15 ing interest owners nor any of them shall be subject to any forfeiture, termin-

10 ation or expiration of any rights hereunder or under any leases or contracts 

17 subject hereto, or to any penalty or l i a b i l i t y on account of delay or failure 

18 in whole or in part to comply with any applicable provision thereof to the 

19 extent that the Unit Operator, working interest owners or any of them are 

20 hindered, delayed or prevented from complying therewith by reason of failure 

21 of tlie Unit Operator to obtain in the exercise of due diligence, the concur-

22 rence of proper representatives of the United States and proper representatives 

23 of the State of New Mexico in and about any matters or things concerning which 

24 i t is required herein that such concurrence be obtained. Ihe parties hereto, 

25 including the Division , agree that a l l powers and authority vested in the 

26- Division in and by any provisions of this agreement arc vested in thc Divi-

27 sion and shall be exercised by i t pursuant to tlie provisions of thc laws 

28 of the State of New Mexico and subject in any case to appeal or judicial rc-

29 view as may now or hereafter be provided by the laws of the State of New Mexico. 

30 23. APPEARANCES. Unit Operator shall, after notice to other parties 

31 affected, have thc right to appear for and on behalf of any and a l l interests 

32 affected hereby before thc Department of tlie Interior, thc Commissioner of 

33 Public Lands of the State of New Mexico and the Oil Conservation Division of thc 
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1 Energy and Minerals Department of the State of Xew Mexico and to appeal from 

2 orders issued under the regulations of said Department, the Division or 

3 Commissioner or to apply for r e l i e f from any of said regulations or in any pro-

4 ceedings relative to operations before thc Department of the Interior, thc 

5 Commissioner, or Division, or any other legally constituted authority; provided 

6 however, that any other interested party shall also have the right at his own 

7 expense to be heard in any such proceeding. 

8 24. NOTICES. A l l notices, demands or statements required hereunder 

9 to be given or rendered to the parties hereto shall be deemed fully given i f 

10 given in writing and personally delivered to the party or sent by postpaid 

11 registered or ce r t i f i e d mail, addressed to such party or parties at their 

12 respective addresses set forth in connection with thc signatures hereto or 

13 to the ra t i f i c a t i o n or consent hereof or to such other address as any such 

14 party may have furnished in writing to party sending the notice, demand or 

15 statement. 

16 25. NO WAIVER OE CERTAIN RIGHTS. Nothing in this agreement contained 

17 shall be construed as a waiver by any party hereto of the right to assert 

18 any legal or constitutional right or defense as to the validity or invalidity 

19 of any law of the State wherein said unitized lands are located, or of tlie 

20 United States, or regulations issued thereunder in any way affecting such 

21 party, or as a waiver by any such party of any right beyond his or i t s 

22 authority to waive. 

23 26. UNAVOIDABLE DEI AY. A l l obligations under this agreement requiring 

24 the Unit Operator to commence or continue d r i l l i n g or to operate on or pro-

25 duce unitized substances from any of the lands covered by this agreement shall 

26 be suspended while the Unit Operator, despite thc exercise of due care and 

27 diligence, is prevented from complying with such obligations, in whole or in 

28 part, by strikes, acts of God, Federal, State or municipal law or agencies, 

29 unavoidable accidents, uncontrollable delays in transportation, i n a b i l i t y 

30 to obtain necessary materials in open market, or other matters beyond the 

31 reasonable control of the Unit Operator whether similar to matters herein 

32 enumerated or not. No unit obligation which is suspended under this section 

33 shall become due less than t h i r t y (30) days after i t has been detennined that 
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1 thc suspension is no longer applicable. Determination of creditable 

2 "Unavoidable Delay" time shall be made by the Unit Operator subject to 

3 approval of the Supervisor and Commissioner. 

4 27. NONDISCRIMINATION. In connection with the performance of work 

5 under this agreement, the operator agrees to comply with a l l of the pro-

6 visions of section 202 (1) to (7) inclusive of Executive Order 11246 (30 F. R. 

7 12319), as amended, which are hereby incorporated by reference in this agreement. 

8 28. LOSS OE TITLE,. In the event t i t l e to any tract of unitized land 

9 shall f a i l and the true owner cannot be induced to jo i n in this unit agrcc-

10 mcnt, such tract shall be automatically regarded as not committed hereto 

11 and there shall be such readjustment of future costs and benefits as may be 

12 required on account of the loss of such t i t l e . In tlie event of a dispute 

13 as to t i t l e to any royalty, working interest or other interests subject 

14 thereto, payment or delivery on account thereof may be withheld without 

13 l i a b i l i t y for interest u n t i l the dispute is f i n a l l y settled; provided, that, 

16 as to Federal and State land or leases, no payments of funds due the United 

17 States or State of New Mexico should be withheld, but such funds of the 

18 United States shall be deposited as directed by the Supervisor and such 

19 funds of tlie State of New Mexico shall be deposited as directed by the 

20 Commissioner to be held as unearned money pending f i n a l settlement of the 

21 t i t l e dispute, and then applied as earned or returned in accordance with 

22 such f i n a l settlement. 

23 Unit Operator as such is relieved from any responsibility for any 

24 defect or failure of any t i t l e hereunder. 

25 29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any sub-

26 stantial interest in a tract within the unit area f a i l s or refuses to sub-

27 scribe or consent to this agreement, the owner of the working interest in 

28 that tract may withdraw said tract from this agreement by written notice 

29 delivered to the Supervisor and the Commissioner and tlie Unit Operator 

30 prior to the approval of this agreement by the Supervisor and Commissioner. 

-''1 Any o i l or gas interests in lands within the unit area not committed hereto 

->2 prior to submission of this agreement for f i n a l approval may thereafter be 

-''3 committed hereto by the owner or owners thereof subscribing or consenting 
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1 to this agreement, and, i f tlie interest Ls a working interest, by the owner 

2 of such interest also subscribing to tlie unit operating agreement. After 

3 operations are commenced hereunder, the right of subsequent joinder, as 

4 provided in this section, by a working interest owner is subject, to such 

5 requirements or approvals, i f any, pertaining to such joinder, as may be 

6 provided for i n the unit operating agreement. After f i n a l approval hereof, 

7 joinder by a non-working interest owner must be consented to in writing by 

8 the working interest owner committed hereto and responsible for tiie payment 

9 of any benefits that may accrue hereunder in behalf of such non-working 

10 interest. A non-working interest may not be committed to this unit agree-

11 ment unless the corresponding working interest is committed hereto. Joinder 

12 to the unit agreement by a working interest owner, at any time, must be 

13 accompanied by appropriate joinder to the unit operating agreement, i f more 

14 than one committed working interest owner is involved, in order for the 

15 interest to be regarded as committed to this unit agreement. Except as 

16 may otherwise herein be provided, subsequent joinders to this agreement shall 

17 be effective as of the f i r s t day of the month following the f i l i n g with the 

18 Supervisor and the Commissioner of duly executed counterparts of a l l or any 

19 papers necessary to establish effective commitment of any tract to this 

20 agreement unless objection to such joinder is duly made within 60 days by 

21 the Supervisor, provided, however, that as to State lands a l l subsequent 

22 joinders must be approved by the Commissioner. 

23 30. COU]>rrERPA!lTS. This agreement may be executed i n any number of 

24 counterparts no one of which needs to be executed by a l l parties or may 

25 be r a t i f i e d or consented to by separate instrument in writing specifically 

26 referring hereto and shall be binding upon a l l those parties who have cxe-

27 cuted such a counterpart, r a t i f i c a t i o n , or consent hereto with the same 

28 force and effect as i f a l l such parties had signed the same document and 

29 regardless of whether or not i t is executed by a l l other parties owning 

30 or claiming an interest in the lands within the above described unit area. 

24 -



1 51. NO PARTNERSHIP. I t is expressly agreed that the relation of 

2 the parties hereto is that of independent contractors and nothing in this 

3 agreement contained, expressed or implied, nor any operations conducted 

4 hereunder, shall create or be deemed to have created a partnership or 

5 association between tlie parties hereto or any of them. 

6 IN WITNESS WHEREOF, thc parties hereto have caused this agreement 

7 to be executed and have set opposite their respective names the date of 

8 execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

ATTEST; AMERICAN TRADING AND PRODUCTION CORPORATION 

^ Secretary/" E. R. Kemp P Vice-President 
0i1 and Gas Di vi s ion 

DATE; 

ADDRESS: P- 0. Drawer 992 

Midland, Texas 79702 

WORKING INTEREST OWNERS 

AIT EST: 

BY: 

DATE: 

ADDRESS: 

THE STATE OF TEXAS I 

COUNTY OF MIDLAND \ 

Thc foregoing instrument was acknowledged before mc this 19th day of 

March y 1980 , by E. R. Kemp ,Vice-President, 

Oil and Gas Division,of AMERICAN TRADING AND PRODUCTION CORPORATION on behalf 
of said corporation. 

Notary Public in and for Midland S 
County, Texas 

My Commission Expires: 
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RATIFICATION - TALCO IJNTT 

U :J\ COUNTY, Nt!W MT-XICO 

KNOW ALL MLN BY IILESL PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR Tim DIM-LOPNENT AND OPERATION 
OF Tin- TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
conducting operations with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of the 
Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract within tlie Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides tliat a person may 
become a party thereto by signing the original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, thc undersigned (whether one or more) i s , or claims to be, thc owner of a 
royalty, overriding royalty and/or working interest in one or more of thc Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and the benefits anticipated to accrue under each of said agreements, does hereby 
agree to become a party to and to be bound by the provisions of the said Unit Agreement, 
and also thc said Unit Operating Agreement i f the undersigned is a Working Interest Owner, 
and ":he undersigned does hereby agree that the parties to said agreements are those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be bound by the provisions thereof. The undersigned does also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also the said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set forth . 
opposite the undersigned's signature. 

Da1:c:... __- ..... A ('( • ^ 
WILLIAM K. YOUNG 

Address: 750 West 5th Street 

Fort Worth, Texas 76100 

THE STATE OF \ 

COUNIY OF I 

Ihe foregoing instrument was acknowledged before me this day of , 
19 , by of , a corporation, 
onTTehalf of said corporation. 

Notary Public in and for 
County, 

My Commission Expires: 

TIE STATE OF TEXAS 

COUNTY OE TARRANT 

Thc foregoing instrument was acknowledged before me t h i s ^ / ^ - day of ( ^ ^ J ^ f ^ , 
19._8<L_' b>' WILLIAM K. YOUNG and wife. CONSTANCE B. YOUNG . ^ 

My Commission Expires: h o r a r y Public in and \fo 
County, 



RATIFICATION - TALCO UNIT' 

IJL-\ COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, 'IT1AT: 

WHEREAS, certain instruments ent i tled UNIT AGREEMENT EOR Tl IE DEVELOPMENT AND OPERATION 
OF TIE TAI/*0 UNIT, Lea County, New Mexico, and UNIT OPERATING AGREEM1MT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
conducting operations with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of the 
Unit. Area and the Tracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area; and 

WHEREAS, thc Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing the original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and the benefits anticipated to accrue under each of said agreements, does hereby 
agree; to become a party to and to be bound by the provisions of the said Unit Agreement, 
and also the said Unit Operating Agreement i f the undersigned is a Working Interest Owner, 
and thc undersigned does hereby agree that the parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be bound by the provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also the said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set forth 
opposite the undersigned's signature. 

Date: V-?—,p, _) 

Address: 750 West 5th St 

Fort Worth, Texas 76100 

~ ~~ (spouse) 

THE STATE OE I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of , 
19 , by of , a corporation, 
onUehalf of~said corporation. 

Notary Public hi and for 
County, 

My Commission Expires: 

THE STATE OE TEXAS I 

COUNTY OF TARRANT I 

Tho foregoing instrument was acknowledged before me this / j i day of 
19 80 , by 'FRANK G. YOUNG, a single man ̂  

My Commission Expires: 



RAT INpYI |()N_- TALCO UNIT 

LLA COUNTY, NEW MUX TCP 

KNOW ALL Ml;N. BY THESE PRLSLNTS, THAT: 

WHF.RFAS, certain instruments entitled UNIT AGREEMENT FOR 'ITIP. OI-iVELOPMENT AM) OPERATION 
OF Tin; TALCO UNIT, Lea County, New Mexico, and UNIT OP1-RATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of thc 3rd day of March, 1980, by various persons 
conducting operations with respect to thc Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Fxhib.it MA", shows on a map thc boundary lines of thc 
Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract witlvin the Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing thc original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, thc undersigned (whether one or more) i s , or claims to be, thc owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and the benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to and to be bound by the provisions of thc said Unit Agreement, 
and also thc said Unit Operating Agreement i f thc undersigned is a Working Interest Owner, 
and thc undersigned docs hereby agree that the parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be lxiund by thc provisions thereof. Thc undersigned docs also hereby acknowledge 
receipt of a true copy of thc said Unit Agreement, and also the said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned lias executed this instrument on the date set forth 
opposite thc undersigned's signature. 

MARSHALL R. YOUNG OIL COMPANY 
Date: ^/ . BY.: /^- _ _ • / 

" ' WILLI AM K. YOUNG, President — — 

Address: 750 West 5th Street 

Fort Worth, Texas 79701 

THE STATE OF TEXAS \ 

COUNTY OF TARRANT \ 

The foregoing instrument was acknowledged before me this dav of 
19 80 , by WILLIAM K. YOUNG, President of MARSHALL R. YOUNG OiTTOMPANY ,"a <£fporation, 
on behalf of saicTcorporation. 

Notary Public m andTor 
County, Texas" 

My Commission Expires: 

_ 3 - 3 / - ^ - / 

TIH; STATE OF \ 

COUNTY OE I 

The foregoing instrument was acknowledged before mc this dav of 
19 , by ^ ' 

My Conmission Expires: Notary lYiblic in and fo r 
County, 



RAT 11'[CATION - TALCO UNJT 

LLA COUNTY, NEW MEXICO 

KNOW ALL MLN BY 'HLLSE PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR Tin] DIAT.LOEMENT AND OPERATION 
OE THi; TALCO UNIT, Lea County, New Mexico, and UNTT OPE MIT NG AGMTEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
conducting operations with respect to tlie Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map thc boundary lines of the 
Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area;, and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides tliat a person may 
become a party thereto by signing thc original of said instrument, a counterpart thereof, 
or o:her instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, thc undersigned (whether one or more) i s , or claims to be, tlie owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and the benefits anticipated to accrue under each of said agreements, does hereby 
agree to become a party to and to be bound by thc provisions of the said Unit Agreement, 
and also the said Unit Operating Agreement i f the undersigned is a Working Interest Owner, 
and thc undersigned does hereby agree that the parties to said agreements arc those persons 
signing the originals of said instruments, counterparts thereof, or other instruments 
agreeing to be bound by the provisions thereof. The undersigned does also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also the said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned lias executed this instrument on the date set forth 
opposite the undersigned's signature. / 

Address: 608 First National Bank Building 

Midland, Texas 79701 

•-•f 

BARBARA FASKEN (spouse) 

THE STATE OF J 

COUNTY OF I 

lhe foregoing instrument was acknowledged before me this 
19_ , by of 
on Tichalf of said corporation. 

day of , 
, a corporation, 

Notary Public in and for 
County, 

My Commission Expires: 

THE STATE OF CALIFORNIA I 
C;7y 

COUNTY OF fwaste \ 

The foregoing instrument was acknowledged before me this_.^ 
19 30 , by DAVID FASKEN and wife, BARBARA FASKEN 

day of 

My Conmission Exi^Tr,^ lmiillt:miHici:?'HTt:» •:vrr:t!i!iis5tin? 
o:-••; :! • --•..'.!. Sounty, 

NORB'.'T-;! J. DiCKMAN | 
DI - > AL T DFJMIA 

j.-.iv r:- FR;?.CISCO ~ 

irn Lxivt* V.ril 20, 1983 5 
i . r r r . i r . ^ j ' K ^ i N i i i i u i f a 

Iotary Public in/and for %\ 
California 

M# tyrfS! c' / J c A 



RATIFICATION - TALCO UNIT 

LLA COUNTY, NEW MEXICO 

KNOW ALL MEN BY Tlfi-SE PRESENTS, THAT: 

WHEREAS, certain instruments ent i t l e d UNIT AGREEMENT EOR TT IE DEVELOPMENT AND OPERATION 
OE TI IE TALCO UNIT, Lea County, New Mexico, and UNIT. OPERATING AGRETMiNT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
conducting operations with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, tlie Unit Agreement, by Exhibit "A", shows on a map the boundary lines of the 
Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract within thc Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing the original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, thc owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and tiie benefits anticipated to accrue under each of said agreements, does hereby 
agree to become a party to and to be bound by thc provisions of the said Unit Agreement, 
and also the said Unit derating Agreement i f the undersigned is a Working Interest Owner, 
and the undersigned does hereby agree that the parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be IXDmid by the provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also tlie said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set forth 
opposite the undersigned's signature. 

Date: ± ^ 8 ^ / ^ iv 
BEN J. FORTSON 

Address: 3QQQ F p r t W o r t h National Bank Bldg. 

Fort Worth, Texas 76102 

/ 

(spouse) KAY CARTER/FORTSON 

nn: STATT; OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of , 
19 , by of , a corporation, 
on~blSalf of said corporation. 

Notary Public in and for 
County, 

My Commission Expires: 

Till; STATE OE TEXAS I 

COUNTY OF TARRANT I 

The foregoing instrument was acknowledged before me this Q̂ - day of 
19 SO , by BEN J. FORTSON and wife, KAY CARTER FORTSON 

J^l/UcA^- fsflnne P. ffaclui 
My Conmission Empires: Notary Puhjic in and for 'farFant ~~ 

7 f County, "Texas 



PAN! U'.AI IA I.CO 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, 

WIII-Ml.AS, certain instruments entitled UNIT AGREEMENT I-oil TlII- DEVELOPMENT AM) OPERATION 
OE THE TALCO UNIT, Lea County, New Mexico, and UNIT OPERAT 1 NO AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, Lave been executed as of lhe 3rd da)' of March, 198!), by various persons 
condicting opera t ions with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map thc boundary lines of the 
Unit Area and thc Tracts therein and, by Exhibit "IV describes each Tract within the Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing thc original of said instmment, a counterpart thereof, 
or ether instrument agreeing to be bound by thc provisions thereof; and 

WHEREAS, thc undersigned (whether one or more) i s , or claims to be, tlie owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "IV of the Unit Agreement. 

NOW, TllERP.PORE, the undersigned (whether one or more), for and in consideration of tlie 
promises aaid the benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to and to lie bound by thc provisions of the said Unit Agreement, 
and also thc said Unit Operating Agreement i f thc undersigned is a Working Interest Owner, 
and the undersigned docs hereby agree that thc parties to said agreements are those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be lxiund by the provisions thereof. Thc undersigned docs also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also thc said Unit: Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned litis executed this instrument-on thc date set forth 
opposite the undersigned's signature. 

Vice-President 

Address: P. 0. Box 3179 

ATTES 

Midland, Texas 79702 

Secretary 

THE STATE Oh' TEXAS j 

COUNIY OF MIDLAND \ 

Hie foregoing instrument was acknowledged before mc t l u s / / ^ l a y of 
19 80 , by Q . y ^ L ^ ^ y Vice President,"cTTlTPERAPcr~ , 
OIL AND GAS rJoi^ORATION, a 'corporat ion, on behalf of said corporation. 

Notary Public in and - for 
County, 

Midland 
Texas 

My Commission Expires: 
MY COMMISSION EXPtBSS 

THE STA'IE OF I 

COUNIY OF I 

The forego inc instrument was acknowledged before mc th is dav of 
19 , by ^ ' 

My Conmission Exit ires: 



KATI LIGATION - TALCO UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALE MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT' AGREEMENT EOR Tin-, DEVELOPMENT AND OPERATION 
OL Tin; TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
concocting operations with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Exhibit "A", shows on a map thc boundary lines of the 
Unit Area and thc Tracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area; and 

WHEREAS, thc Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing thc original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, thc owner of a 
royalty, overriding royalty and/or working interest in one or more of thc Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOWr, THERE.FORE, the undersigned (whether one or more), for and in consideration of the 
premises and thc benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to and to be bound by thc provisions of thc said Unit Agreement, 
and also the said Unit Operating Agreement i f thc undersigned is a Working Interest Owner, 
and thc undersigned docs hereby agree that thc parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be lxiund by thc provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of thc said Unit Agreement, and also tlie said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned lias executed this instrument on the date set forth 
opposite the undersigned's signature. T/TIMAT CUT jtn PAC^ i^ns^ s<7 

Address: 1001 Petroleum Building 

Midland, Texas 79701 

THE STATE, OF TEXAS I 
COUNTY OF MIDLAND \ 

on "behalf of said corporation. 

The foregoing instrument was acknowledged before me this^___day of L /..••/J. i t L , 
19 8fj , by D.T.HOWELL, Regional Manager of KENAI OIL § GAS, INCT7~ , / corporation, 

County, Texas 

My Commission Expires: 

Tin- STATE OF 

COUNTY OE I 

19 
The forcroing instrument was acknowledged before mc this 
, by ^ ' 

day of 

My Conmission F.xpires: Notary 1*015110 in and for 
County, 



RATIFICATION - JALCO _J_IT_ 

LEA COUNTY, NEW MEXICO 

KNOW ALL MLN LY THESE PRESENTS, TT LAY: 

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR Tin- DEVELOPMENT AND OPERATION 
OF Till; TALCO UNIT', Lea County, New Mexico, and UNIT OPERATING AGREEMINT, TALCO UNIT, Lea 
County, New Mexico, liave been executed as of thc 3rd day of March, 1980, by various persons 
conducting operations with respect to thc Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Exhibit "A", shows on a map thc boundary 1incs of the 
Unit Area and thc Tracts therein and, by Exhibit "B" describes each Tract within thc Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing thc original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by thc provisions thereof; and 

WHEREAS, the undersigned fwhether one or more) i s , or claims to be, the owner of a 
royalty, overriding royalty and/or working interest in one or more of thc Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE,, the undersigned (whether one or more), for and in consideration of the 
pr anises and the benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to and to be bound by thc provisions of thc said Unit Agreement, 
and also the said Unit Operating Agreement i f the undersigned is a Working Interest Owner, 
and thc undersigned docs hereby agree that thc parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be lxmnd by thc provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of thc said Unit Agreement, and also thc said Unit Operating Agreement 
i f the undersigned is a Working Interest Ovmer. 

IN WITNESS Ul IE RIOT, the undersigned has executed this instrument on the date set forth 
opposite thc undersigned's signature. 

AMINOII, USA, IW^y / 
Date: J & # & £ t * > / / ? f & B Y : ^ ^ ̂ ' \ ^ ( , _ 

BILL W. JOHN^N, Contract Agent 

Address: 600 Western United L i f e Building 

Midland, Texas 79701 

THE STATE OE TEXAS \ 

COUNTY OF MIDLAND \ 

The foregoing instrument was acknowledged before me this^__Vj_aay of C M I ^ / 
, by BILL W. JOHNSON, Contract Agent f o r Aminoil USA, fnc! , fticorpc 19 80 , by BJ.LL W. JOHNSON, Contract Agent f o r Aminoil USA, Inc. 3 ^ ^ o ^ ^ ^ o n » 

on behalf of said corporation. 

Not; 
County, Texas 

My Commission Expires: 

-2JL5J£L 

Tin: STATE OF i 

COUNTY OE I 

Thc foregoing instrument was acknowledged before mc th i s dav of 
19 , by " 1 " ' 

My Conmission Expires: Notary I\ibTic in and -For 
County, 



RAT I IK '.A i IMN - IAI.CO UNIT 

U:A COUNTY, M-W MUX ICQ 

KNOW AIT MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT AGREEMENT EOR Till- PI-VliLOI'MILNT AND OPERATION 
Ol7 Till- TALCO UNIT, Lea County, Now Mexico, and UNIT OPERATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of thc 3rd day of March, 1980, by various persons 
conducting operations with respect to thc Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Exhibit "A", shows on a map the boundary lines of thc 
Unit Area and thc Tracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area; and 

WHEREAS, thc Unit Agreement and Unit Operating Agreement each provides that a person may 
bcccmc a party thereto by signing thc original of said instrument, a counterpart thereof, 
or ether instrument agreeing to be bound by thc provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, tlie owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of thc Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and thc benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to and to be bound by thc provisions of thc said Unit Agreement, 
and also thc said Unit Operating Agreement i f thc undersigned is a Working Interest Owner, 
and the undersigned docs hereby agree that thc parties to said agreements arc those persons 
sigring thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be Bound by the provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of the said Unit Agreement, and also thc said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WEI NESS WHEREOF, thc undersigned lias executed this instrument on thc date set forth 
0PPC-sitc„the undersigned's signature: Q I L Q Q M p i m OF CALIFORNIA 

Datc:/^A^,; ,-'-T ;f<f $0 BY: • _ < 
AttoxKey-in-Fact 

Address: P. 0. Box 2079 

Midland, Texas 79702 

Till; STATE OE TEXAS \ 

COUNTY OE MIDLAND \ 

The foregoing instrument was acknowledged before mc this '"day of ••^JT/A.<Ji,- , 
1 9 <L0_' ('/_ 71=/(,<./ , Attorney-in-Fact for Union Oil Company of California, 
a corporation, on behalf /6f said corporation. 

/ 'MAVIS JONES 

S / . : : -J.rzT' __. <i 7 ^ , - . . - « « d I » n d Co. T „ ^ f 

Notary Public'In and for _ Midland" 
County, "Texas ~ 

My Conmission Expires: 

THE STAIE OB j 

COUNIY OF { 

The forcroinc instrument was acknowlcxlccd before mc this dav of 
is , by ' ' 

My (omnission Expires: 



l \ l \ i I i ] V iM I 1 ' \ ' - I / \ I A .1 i I l|>( i I 

LEA COUNTY, NNW MEXICO 

KNOW AIT, MEN BY THESE PRESENT'S, 'HEAT: 

WHEREAS, c-rlain instruments entitled UN IT AGREEMENT EOR THE DEVELOPMENT AND OPERATION 
OE TTIE TALCO UN IT, Lea County, New Mexico, and UN IT OPERATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons 
conducting operations with respect to thc Talco Unit Area, Located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Exhibit "A", shows on a map the boundary lines of thc 
Unit Area and the 'Bracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing thc original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by thc provisions thereof; and 

WHEREAS, the undersignal (whether one or more) is, or claims to be, the owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts describal 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREEORE, the undersigned (whether one or more), for and in consideration of thc 
premises and the benefits anticipated to accrue under each of said agreements, docs hereby 
agree to become a party to anil to be bound by thc provisions of thc said Unit Agreement, 
and also the said Unit Operating Agreement i f thc undersigned is a Working Interest Owner, 
and the undersigned docs hereby agree that the parties to said agreements are those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be Ixmnd by thc provisions thereof. The undersigned docs also hereby acknowledge 
receipt of a true copy of thc said Unit Agreement, and also thc said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, thc undersigned has executed this instrument on the date set forth 
opposite thc undersigned's signature. _ 

F i h b AMOCO r^opyCTflON CONFANY /-^ 

Date: go BY: C?(/\J'1A~A ''T^ ^T"^ 
C N. MENNiNGER AttoiJiey-in-Fact 

Address: p. o. Box 3092 

Houston, Texas 77001 

Tl IE STATIi OE TEXAS I 

COUNTY OE HARRIS I 

Thc foregoing instrument was acknowledged before mc this j/^Alay of CUfiA^J^ 
19__8Q ., by fi K MENN'i'NGgft .Attorney-in-Fact f o r Amoco Production Company 
a corporation, on behalf of said corporation. 

Notary Public in and~i~or Harris 
County, Texas 

My Commission Expires: 
8H!R;/:Y B. BARNES 

Hetefy-^^^r . -^r is Cfiimty, Texas 
My Commiscion Expires .J.!..*..3.-~&-i — 

TH; STATE, OE j 

COUNTY OE I 

The foregoing instrument was acknowledged before mc this day of 
19 , by _ * ' 

My Conmission Expires: 



RATIFICATION - lALGO UNIT 

LI:A COUNTY, NEW MI:.XICO 

KNOW ALL MliN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT AGREEMENT EOR TILT, IMi\T,LOPMENT AM) OPERATION 
OF Till: TALCO UNIT', Lea County, New Mexico, and UNIT OPERATING AGREEMENT, TALCO UNIT, Lea 
County, New Mexico, have been executed as of thc 3rd day of March, 1980, by various persons 
conducting operations with respect to the Talco Unit Area, located in Lea County, New Mexico, 
as more particularly described in said Agreements; and 

WHEREAS, thc Unit Agreement, by Exhibit "A", shows on a map the boundary lines of the 
Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract within the Unit 
Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person may 
become a party thereto by signing the original of said instrument, a counterpart thereof, 
or other instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, thc undersigned (whether one or more) is, or claims to be, thc owner of a 
royalty, overriding royalty and/or working interest in one or more of the Tracts described 
in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the 
premises and the benefits anticipated to accrue under each of said agreements, does hereby 
agree to become a party to and to be bound by the provisions of the said Unit Agreement, 
and also thc said Unit Operating Agreement i f the undersigned is a Working Interest Owner, 
and thc undersigned does hereby agree that thc parties to said agreements arc those persons 
signing thc originals of said instruments, counterparts thereof, or other instruments 
agreeing to be bound by the provisions thereof. The undersigned does also hereby acknowledge 
receipt of a true copy of tlie said Unit Agreement, and also the said Unit Operating Agreement 
i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned lias executed this instrument on the date set forth • 
opposite the undersigned's signature. 

EXXON CORPORATION 
Date:: y • .Z\3 BY: • < - < . ^ . - / - - < ^ X < -

Carl A. Tucker, Agent and Attorney-in-Fact 

Address: P. 0. Box 1600 

Midland. Texas 79702 

THE STATE OF TEXAS I 

COUNTY OF MIDLAND I 

Tlie foregoing instrument was acknowledged before me this-^_Wl.day of April 
19.JUL' by Carl A. Tucker ,Agent and Attorney-in-Fact for Exxon Corporation?-
a corporation, on behalf of said corporation. 

Notary Public in arid for Midland 

LENA P. JEHLE, NOTARY PUBLIC IN AND TOR 

E x p i r e s : T H E C O U N T Y ° F MIDLAND, STATE OF UXAS, 
^ M Y CTkUajIcciriM r v o m c c / / J s ~ > ~ 

/ / - • if c0 

County, Texas 
LENA P. JEHLE, NOTARY PUBLIC IN AND TO 
THE COUNTY OF MIDLAND, STATE OF TlXAS 
MY COMMISSION EXPIRES ?C ~\,g 

THE STATE OF . \ 

COUNTY OF I 

Thc foregoing instrument was acknowledged before me this day of 
19 , by ^ [ 

My Conmission Expires: Notary l'LTFlic in and for 
Co'un ty, 
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State of New Mexico 

A L E X J . A R M I J O 
COMM ISSIONER 

P. O. BOX II4J3 
SANTA FE, NEW MEXICO 87501 

G r i f f i n & Burnett, Inc. 
501 Petroleum Building 
Midland, Texas 79701 

/£2 

Re: Talco Unit 
Lea County, New Mexico 

ATTENTION: Mr. Kenneth H. G r i f f i n 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the 
Talco Unit, Lea County, New Mexico, which you submitted on behalf 
of American Trading and Production Corporation. Our approval i s 
subject to l i k e approval by the United States Geological Survey. 

Enclosed are Six (6) C e r t i f i c a t e s of approval. 

Your f i l i n g fee i n the amount of Eighty ($80.00) Dollars has 
been received. 

Please advise th i s o f f i c e when the USGS gives t h e i r approval 
so that we may f i n i s h processing same. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505-827-2748 

AJA/RDG/s 
ends. 

cc: OCD-Santa Fe, New Mexico ( l e t t e r o n l y ) - ^ 
USGS-Roswell, New Mexico ( l e t t e r only) 
USGS-Albuquerque, New Mexico ( l e t t e r only) 



L A W O F F I C E S O F 

H U N K E R - F E D R I C , P. A . 
S U I T E 2 1 0 , H I N K L E B U I L D I N O 

P O S T O F F I C E B O X 1 8 3 7 

R O S W E 1 L , N E W M E X I C O 8 8 2 0 1 

G E O H G E I I . H U N K E R , J R -

D O N M - F E D K I C 

T E L E P H O N E 6 2 2 - 2 7 0 0 

March 27, 1980 

Ernest P a d i l l a , Esq. 
General Counsel 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. P a d i l l a : 

As soon as the t r a n s c r i p t comes i n i n connection w i t h 
the above s t y l e d case and an order has been entered, we 
would l i k e f o r you t o l e t us borrow the case f i l e and 
t r a n s c r i p t i n c l u d i n g the e x h i b i t s , f o r our examination 
and r e t u r n to you w i t h i n a s h o r t p e r i o d of time. 

We would appreciate your help and assistance i n 
t h i s regard. 

Re: Case No. 6824 
Hearing date - March 12, 1980 

Sin c e r e l y yours, 

HUNKER-FEDRIC, P.A. 

George H. Hunker, Jr . 
GHH:dd 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY March 24 , 19 3 0 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(SOS) 827-2434 

Re: CASE NO. 6824 
"Ir. Conrad E. Cof f i e l d ORDER NO .R-629 6 
Hinkle, Cox, Eaton, C o f f i e l d 

& Hensley 
Attorneys a-t Law Applicant: 
P. O. Box 3580 
Midland, Texas 79702 

American Trading and Production 
company 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Div i s i o n order recently entered i n the subject case. 

JDR/fd 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 


