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COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505)827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

Phone (505) 827-1245 
Fax (505) 827-5766 

January 9,2002 

J. D. Murchison Interests, Inc. 
1100 Mira Vista Blvd. 
Piano, Texas 75093-4698 

Attn: Mr. Michael S. Daugherty 

Re: 2002 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Dear Mr. Daugherty: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our 
approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit 
may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

BY: ' 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
xc: Reader File OCD 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

310 Old Santa Fe Trail, P. 6. Box 1148 Santa Fe, New Mexico 87504-1148 



COMMERCIAL RESOURCES 
(505>-827-3724 

SURTACE RESOURCES 
(S05)-827-5793 

MINERAL RESOURCES 
(S0S r827-5744 

ROYALTY 
(505)-827-5772 

4t 

State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, New Mexico 87504-1148 
Phone (505)-827-5760, Fax (S05)-827-5766 

PUBLIC AtTAIRS 
(305)-827-5765 

ADMINISTRATIVE MOMT. 
(505V827-5700 

LEOAL 
(305)-827-5713 

FLAnnmo 
<505)-827-5752 

May 6, 1998 

Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300, LB 152 
Dallas, Texas 75202-2883 

Attn: Mr. Michael S. Daugherty 

Re: 1998 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Dear Mr. Daugherty: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our 
approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may 
exist You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, MS., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
OiL Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
pc: Reader File 9 g ^ » - BLM 



COMMERCIAL RESOURCES PUBLIC AITAIRS 
(305 r827-372+ (50S)-827-576S 

SURrACE RESOURCES State of new Mexico ADMINISTRATIVE MQMT. 

«305)-827.57M Commissioner of Public Lands 
MINERAL RESOURCES R 3 y Powell, M.S., D.V.M. LEOAL 

(50SH.27-5744 3 1 Q Q J d ^ ^ p Q ^ ^ <50 5)-827.S71 3 

ROYALTY Santa Fe, New Mexico 87504-1148 PLAnnma 
(505r827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-57S2 

January 28, 1998 

Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300, LB 152 
Dallas, Texas 75202-2883 

Attention: Mr. Michael S. Daugherty 

Re: 1998 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Dear Mr. Daugherty: 

Your 1998 Plan of Development was received on December 8, 1997. We regret to inform you that your 
1998 plan of development can not be approved as submitted. 

Please submit the following additional information: 

• NMOCD records reflect that the Jackson Unit well No. 4-B (Sec. 15-24S-33E) is dually completed in 
the Johnson Ranch; Wolfcamp (Gas) and Johnson Ranch; Atoka North (Gas) Pools. According to 
OCD records the Wolfcamp zone is abandoned. OCD's records also reflect that the Atoka zone 
produced 30 days in September 1997 and 31 days in October 1997. Why is OCD showing that the 
Wolfcamp zone is abandoned? What is the status of the Atoka zone? 

• Your approved 1997 plan states that a Wolfcamp well would be drilled in the N/2 of Section 21 to test 
the Wolfcamp Formation. In your 1998 plan you also state that Murchison Oil and Gas, Inc. will 
drill or cause to be drilled the Jackson Unit Well No. 6 in Section 21-24S-33E to the Wolfcamp 
Formation in the third quarter of 1998. We would like further justification from you as to why 
additional unit development in the Pennsylvanian, or to be more specific, the Atoka is not under 
consideration for Section 21-24S-33E. 

I f you have any questions or i f we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/pm 
xc: Reader File OCD-Attention: Mr. David Catanach, Ben Stone 



COMMERCIAL RESOURCES 
(505)-827-5724 

SURTACC RESOURCES 
<305)-827-5793 

MINERAL RESOURCES 
(503)-827-57*4 

ROYALTY 
(505)-827-5772 

State of New Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, New Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

PUBL IC A r r AIRS 
(505)-827-5765 

ADMINISTRATIVE MOMT. 
(505)-827-5700 

LEOAL 
(305)-827-5713 

PLAflNIPia 
(505)-827-5752 

November 18, 1997 

J.D. Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300, LB 152 
Dallas, Texas 77202-4752 

Attn: Mr. Michael S. Daugherty 

Re: 1997 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Dear Mr. Daugherty: 

According to our records, you are the unit operator for the above-referenced unit. If you are no longer operating this unit, 
please contact our office at (505) 827-5791. 

We are in the process of reviewing all oil and gas units that contain New Mexico Trust Lands. It has come to our 
attention that in some of our units, we are not receiving required unit information including plans of development. 
Because many 1997 plans of development are due to the Oil Conservation Division, the Bureau of Land Management, 
and this office, in the near future, we would like to take this opportunity to remind you to submit them on a timely basis. 
Please refer to your unit agreement regarding the due dates for submittal of plans of development for each unit 

Your unit agreement may state that plans of development (also called plans of operation or drilling program) are to be 
filed from "time to time" or whenever a change in the current plan of development is necessary. If your unit falls under 
this category, please submit a current plan of development to this office. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File 



COMMERCIAL RESOURCES 
(505)-827-5724 

PUBLIC AfTAIRS 
(305)-827-5765 

SURFACE RESOURCES 
(503)-827-5793 

MINERAL RESOURCES 
(505)-827-5744 

ROYALTY 
(505)-827-5772 

State of Mew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, Hew Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

ADMINISTRATIVE MQMT. 
(3O5)-827-57O0 

PLANNING 

(505)-827-5752 

LEOAL 
(505)-827-5713 

November 22, 1996 

J.D. Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300, LB 152 
Dallas, Texas 77202-2883 

Attn: Mr. Michael S. Daugherty 

Re: 1996 & 1997 Plan of Development 
Jackson Unit 

Lea County, New Mexico 

Dear Mr. Daugherty: 

The Commissioner of Public Lands has this date approved the above-captioned Plan of Development. 
Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and the need for further development of 
the unit may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-
5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
CO\IM3SSIQNER OF PUBLIC LANDS 

B\V X\ c ^ v x — ^ 
LARRY KEHOE, Director 
OiL, Gas and Minerals Division 
(505) 827-5744 

RP/LK/cpm 
cc: Reader File 

OCD 
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Commissioner oi ̂ ixblk f̂omos 
RAY POWELL, M.S., D.VJV1. 

COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 

(505) 827-5760 
FAX C505) 827-5766 

SANTA FE, NEW MEXICO 87504-1148 

June 5, 1995 

J.D. Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300 
LB 152 
Dallas, Texas 75202-2883 

Attention: Mr. Michael S. Daugherty 

Re: 1995 Plan of Development 
Jackson Unit 

Lea County, New Mexico 

Dear Mr. Daugherty: 
The Commissioner of Public Lands has this date approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: <s 
JAMI BAILEY, Deputy Director 
Oil/Gas and Minerals Division 
(505) 827-5745 

RP/JB/cpm 
cc: Reader File 

OCD-Roy Johnson 
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RAY POWELL, M.S., D.V.M. 
COMMISSIONER 

Commissioner of Public "pianos (505) 827-5760 
FAX @05) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

March 4, 1996 

Enron Oil & Gas Company 
Post Office Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick Tower 

Re: Designation of Sub-Operator 
Jackson Unit-Well No. 4, N2, Section 15-24S-33E 
Lea County, New Mexico 

Dear Mr. Tower: 

We have received a designation of sub-operator application, wherein J. D. Murchison Interests, 
Inc., has designated Enron Oil & Gas Company as sub-operator of the Jackson Unit, Well No. 
4 located in the NW4NE of Section 15-24S-33E. 

Your designation of sub-operator is hereby approved. Enron Oil & Gas Company has full 
authority to act on behalf of J. D. Murchison Interests, Inc., as an agent with respect to drilling, 
testing, completing, operating and producing from the Morrow Formation unitized substances 
for the above-mentioned well. 

This designation of sub-operator does not relieve the Unit Operator of the responsibility for 
compliance with the terms of the unit agreement and applicable state regulations. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

LARRY KEHOE, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/cpm 
Enclosure 
cc: Reader File OCD TRD J. D. Murchison Interests Inc. Commissioner's File 



OFFICE OF THE 

JIM BACA 
COMMISSIONER 

Commissioner of public |Eanas 

j&inta J|e P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-U48 

SLO REF NO. OG-1309 

May 24, 1993 

J. D. Murchison Interests Inc. 
1445 Ross Avenue 
Suite 5300 
LB 152 
Dallas, Texas 75202-4752 

Attn: Mr. Michael S. Daugherty 

Re: 1993 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has this date approved the 
above captioned Plan of Development. Our approval i s subject 
to l i k e approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area 
and the need for further development of the unit may exi s t . 
You w i l l be contacted at a l a t e r date regarding these 
p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, JR. 
COMMISSIONER OF PUBLIC LANDS 

Oil and Gas Division 

RBP/FOP/pm 
cc: OCD v/ 

BLM 

(505) 827-5744 
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OFFICE OF THE 

JIM BACA 
COMMISSIONER 

Commissioner of public JLmits 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1217 

November 4, 1992 

Murchison Oil & Gas, Inc. 
1445 Ross Avenue 
Suite 5300 
Lock Box 152 
Dallas, Texas 75202-2733 

Attn: Michael S. Daugherty 

Re: 1992 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has this date approved the above 
captioned Plan of Development. Our approval i s subject to l i k e 
approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need for further development of the unit may exist. You w i l l 
be contacted at a l a t e r date regarding these p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O. PRANDO, Director 
Oil and Gas Division 
(505) 827-5744 

JB/FOP/pm 
cc: OCD 

BLM 
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OFFICE OF THE 

0 
JIM BACA 

COMMISSIONER 
P.O. BOX 1148 

SANTA FE, NEW MEXICO 875041148 

November 4, 1992 

J.D. Murchison Interests, Inc. 
1445 Ross Avenue 
Suite 5300 
LB 152 
Dallas, Texas 75202-4752 

Attention: Mr. Michael S. Daugherty 

Re: Resignation /Designation of 
Successor Unit Operator 

Jackson Unit 
Lea County, New Mexico 

Dear Mr. Daugherty: 

This office i s i n receipt of your lette r of October 23, 1992, 
advising this office that Mesa Limited Partnership, has 
resigned as Unit Operator of the Jackson Unit and Murchison Oil 
& Gas, Inc., has been selected as the successor Unit Operator 
of said Unit. 

The Commissioner of Public Lands has this date approved the 
resignation of Mesa Limited Partnership and the Designation of 
Murchison O i l & Gas, Inc. as the successor Unit Operator of 
thi s unit. This change i n operators i s effective October 1, 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
JB/FOP/pm 
encls. 
cc: Reader F i l e 

1989. 



State cf N e w AAexico *70?7 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504.1148 

October 4, 1990 

Mr. Michael Dangherty 
Murchison Oil & Gas Inc., 
F i r s t Interstate Bank Tower 
Suite 5300, Lock Box 152 
1445 Ross Avenue 
Dallas, TX 75202-2733 

Re: Jackson Unit 
Lea County, New Mexico 
1990 Plan of Development 

Dear Mr. Dangherty: 

The Commissioner of Public Lands this date approved the 1990 Plan 
of Development for the Jackson Unit. Our approval i s subject to 
l i k e approval by a l l other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and 
the need for further development may exist. You w i l l be 
contacted at a later date regarding these p o s s i b i l i t i e s . 

I f we may be of further help, please do not hesitate to contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 

Floyd 0. Prando, Director 
Oi l , Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 

) 

BY: 



State cf New Mexico 

W.R. HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-1062 

March 27, 1989 

^7*?? 7 
Mesa Limited Partnership 
Attn: Larry M. Hemingway 
P.O. Box 2009 
Amarillo, Texas 79189-2009 

Re: 1989 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. 

Our approval i s subject t o l i k e approval by a l l other appropriate 
agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hesitate t o c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF ̂ UBLIC LANDS 

BY: ~* i fV. a ^ / K ^ 
FLOYD 0. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

cc: OCD 
BLM 



State of N e w Mexico 

SLO REF NO. 

W.R. HUMPHRIES 
COMMISSIONER Commisstoner of Eitlic Lands P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

February 4, 1988 

Mesa L i m i t e d P a r t n e r s h i p 
ATTENTION: Mr. L a r r y M. Hemingway 
P. 0. Box zrjrJ9 
A m a r i l l D j Texas 79189-2D09 

Re : 1787 - 1988 Plan a i Development 
Jackson U n i t 
Lea County) New Mexico 

Gent Iemen : 

The Commissioner of Publ ic Lands has t h i s d ate approved your 
1988 P l a n o f D e v e l o p m e n t f o r t h e J a c k s o n U n i t Area> Lea C o u n t y i 
New Mexico. Such p l a n c a l I s f a r t h e d r i I I ing of no w e l I s . 

Our a p p r o v a l i s s u b j e c t t o I i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n 

Enclosed is an approved copy for your fi les. 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l I 
Dn us . 

Very t r u l y y o u r s i 

U. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0.vPRAND0, D i r e c t o r 
O i l and Gas D i v i s i o n 
(SD5) 827-5744 

UIRH/FOP/pm 
enc I s. 
cc= OCD-Santa Fe> New Mexico 



State of N e w AAexico 

JIM BACA 
COMMISSIONER 

P.O.BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

J u l y 23, 1986 

Mesa Petr 
ATTENTION 
P . 0 . Box 
Ama r i11o, 

oleum Company 
Mr. R i c h a r d . W. P e t r i e 

2009 
Texas 79189-2009 

Re : 1986 P l a n of Development 
and O p e r a t i o n 
Jackson U n i t 
Lea County, New Mexico 

Gentlemen : 

The Commissioner of P u b l i c Lands has t h i s d ate approved your 
1 98 6 P l a n of D e v e l o p m e n t f o r t h e J a c k s o n U n i t A r e a . Lea County. 
NTew Mexico. Such p l a n c a l l s f o r t h e d r i l l i n g o f no w e l l s . I n 
f u t u r e p l a n s of d e v e l o p m e n t s , p l e a s e a l s o s u b m i t a c u r r e n t map 
sh o w i n g t h e l o c a t i o n and p r o d u c i n g s t a t u s o f a l l u n i t w e l l s , 
t o g e t h e r w i t h t h e l a s t y e a r s p r o d u c t i o n h i s t o r y by month, f o r 
each w e l l . 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n . 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s . 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
enc 1 s. 
cc: OCD-Santa Fe, New Mexico 
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O F F I C E O F T H E 

Z 

SANTA FE. NEW MEXICO 87504-1148 

JIM BACA 

COMMISSIONER j & m f c t j f e ™: "™ » « 

October 1 7 . 1986 

Mesa L i m i t e d P a r t n e r s h i p 
ATTRITION: Mr. Mark W. Seale 
?. 0. Sox 200 9 
Am •< r i 2 1 o . Texas 7 918 9-2009 

Re: Jackson U n i t Agreement 
T24S -R33E Sec. 15,18, and 
Lea County. New Mexico 

ben " i e m e n 

•i b 3 i c Lands has t h i s date approved your 
F i r s t Amended 1986 Plan of Development f o r the Jacks or. U n i c A r •* ;* 
L e i County. New Mexico. Such p l a n c a l l s f o r tne d r i l l i n g of ao 
w e l l s . This p l a n w i l l supersede your p r e v i o u s p l a n dated J u l y 
10. 19 86. I n f u t u r e plans of developments, please a l s o submi t a 
c u r r e n t map showing the l o c a t i o n and p r o d u c i n g s t a t u s of a i l u n i t 
we l i s . t o g e t h e r w i t h the l a s t years p r o d u c t i o n h i s t o r y by month. 

each w e l l . 

Our a p p r o v a l i s s u b j e c t to l i k e a p p r o v a l by the New Mexico 
C o n s e r v a t i o n D i v i s i o n . 

Enclosed i s an approved copy f o r ycur f i l e s . 

I f we may be of f u r t h e r h e l p please do not h e s i t a t e to c a l l 

o n u s . 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-574 4 

JB/FOP/pm 
e n d s . 
cc: OCD-Santa Fe, New Mexico 
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JIM BACA 
COMMISSIONER 

O F F I C E O F T H E 

O c t o b e r 3 , 1986 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

Mesa L i n i t e a F a r t - e r s t i i p 
A 7 T E "'J T : 3 N . Mr. Mark W . Sea 1 e 
• • j . Box 20 0 9 

~ !X2S T9189-20G3 rn a r : 11 o . 

Your De1awar« Prospect 
OP-05-NM-0785 
Jackson U n i t 
T24S-R3 3E S e c t i o n s 15.16,21 
Lea County, New Mexico 

22 

This o f f i c e i s i n r e c e i p t of year l e t t e r of October 3 . 1 -3 3 
t o g e t h e r w i t h an i n s t r u e m n t o n t i t i e d Oes i g n a t i o n of Age a t . 
wnere i n Mesa O p e r a t i n g L i m i t e d P a r t n e r s h i p . as U n i t Operator of 
* •-. e 1 a ckson U n i t Area, has appo i n ~ e d S o u t h l a n d R o y a l t y Conjpa n y a s 
: : > i ge n t i n o r a e r t h a t Southland may o p e r a t e the Jackson U n i t 

rho Coami s s i o n e r of ?<ibl i c I.ands has t h i s date approved the 
d e s i g n a t i o n of Southland R o y a l t y Company as i t agent i n ord e r t o 
conduct u n i t o p e r a t i o n s i n r e g a r d s t o the U n i t Well Xo. 2, 
l o c a t e d 990' PSL and 1930' FEL of S e c t i o n 22, Township 24 South, 
Range 33 East. 

I f we may be of f u r t h e r h e l p please dc not h e s i t a t e t o c \ i 1 
o r. u s . 

J'M BACA 
COMMISSIONER OF PUBLIC LANDS 

BY. ^Cl^ikjS {ku^A 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(305) 827-5744 

J B / F 0 P / p m 
E n c 1 s . 
cc: OCD-Santa Fe, New Mexico. A t t n : Mr. Roy Johnson 



DESIGNATION OF AGENT 

This indenture dated as of the 6th day of August, 1986, by and between 

Mesa Operating Limited Partnership, whose address is P. 0. Box 2009, Amarillo 

TX 79189-2009 and Southland Royalty Company whose address is 21 Desta Drive, 

Midland TX 79705. 

W I T N E S S E T H : 

WHEREAS, under the provisions of the Legislature (Sec. 3, Chap. 88, Laws 

1943) as amended by Dec. 1, of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, 

Sec. 45, N. M. Statutes 1978 Annot.), the Commissioner of Public Lands on the 

28th day of January, 1981 approved the Unit Agreement for the Development and 

Operation of the Jackson Unit Area dated November 15, 1980, and the New Mexico 

Oil Conservation Division on January 14, 1981 approved said Unit Agreement by 

authority of Act of the Legislature (Laws of 1951, Chap. 19, Art. 10, Sec. 47, 

N. M. Statutes 1978 Annot.), wherein Mesa Petroleum Co. was designated as Unit 

Operator; and 

WHEREAS, Mesa Operating Limited Partnership, as successor in interest to 

Mesa Petroleum Co., now desires to appoint Southland Royalty Company as Agent, 

and Southland Royalty Company now desires to accept and assume the duties of 

Agent, as set forth below. 

Now therefore, i t is mutually agreed as follows: 

1. Mesa Operating Limited Partnership as Unit Operator of the Jackson 

Unit Agreement, hereby designates Southland Royalty Company as Agent to d r i l l , 

test, complete, operate and/or plug and abandon a Wolfcamp formation well in 

the following described portion of the Unit area: 



Township 24 South, Range 33 East N.M.P.M. 

Section: 22: S/2 

containing 320 acres, more or less 

2. Southland Royalty hereby covenants and agrees to comply or secure 

compliances with all obligations of the Unit Agreement with respect to the 

above described portion of the Unit area and to f i l e all applications required 

or necessitated by the terms of such Agreement. 

not relieve Mesa Operating Limited Partnership of its responsibilities as Unit 

Operator of the Jackson Unit area. 

4. I t is further understood and agreed that Mesa Operating Limited 

Partnership, as Unit Operator of the Jackson Unit Area, may, at its option, 

revoke this Designation of Agent by giving written notice of such revocation 

to the Designated Agent,the Commissioner of Public Lands of the State of New 

Mexico and the New Mexico Oil Conservation Division. 

IN WITNESS WHEREOF, this instrument is executed by the parties hereto as 

of the date hereinabove set forth. 

I t is specifically understood that this Designation of Agent does 

MESA OPERATING LIMITED PARTNERSHIP 
By Pickens Operating Co. , 

General Partner 

Attorney-in-Fact 

COMMISSIONER OF PUBLIC LANDS 
-2-



JIM BACA Commissioner of Iuolic 
September 27, 1985 

P.O. BOX 1148 
SANTA FE. NEW. MEXICO 87504-1148 
Exp ress M a i l D e l i v e r y Uset 

COMMISSIONER 

310 Old Santa Fe Tra i l 

Mesa Petroleum Company 
Vaughn B u i l d i n g , Su i t e 1000 
M i d l a n d , Texas 79701-4493 

Santa F t , New Mex ico 87501 

Re: Plan of Development and Operation 
Jackson Unit 
NMSLO C e r t i f i c a t i o n January 28, 1981 
Sections 15,16,21 and 22 T-24S-R33E 
Lea County, New Mexico 
Mesa OP 05-NM-0785-3 

ATTENTION: Mr. Richard W. Petrie 

Gentlemen: 

Your Amended 1985 Plan of Development was approved i n our l e t t e r of 
August 22, 1985. This i s to further c l a r i f y our approval and subsequent 
correspondence on t h i s Unit. 

Any u n i t well d r i l l e d to test any gas producing formation(s) below 
a depth of 10,000 feet w i l l be adequate to comply with your plan of develop
ment, provided said well i s timely commenced to normally be completed by 
December 31, 1985. I f such well i s d r i l l e d i n a d i l i g e n t manner and i s 
not completed by December 3 1 , 1985, an extension w i l l be granted f o r any 
reasonable time to complete said well and perpetuate the u n i t . The d r i l l i n g 
program outlined i n your l e t t e r of September 16, 1985, i s hereby approved. 

Very t r u l y yours, 

JIM BACA 

Oil and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Ee, New Mexico 



State of New AAexico 

JIM BACA 
COMMISSIONER 

Commissioner of IuUi 
August 22, 1985 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Express Mail Delivery Us 
310 Old Santa Fe T r a i l 

Mesa Petroleum Company 
Vaughn Building, Suite 1000 
Midland, Texas 79701-4493 

Santa Fe, New Mexico 875 

Re: Amended 1985 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

ATTENTION: Mr. K. R. Dement 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your Amended 
1985 Plan of Development dated August 15, 1985, for the Jackson Unit Area, 
Lea County, New Mexico. Such plan advises that the Unit Well No. 1 has 
been recompleted from the Morrow to the Wolfcamp formations with encourag-
i n r e s u l t s . Your Plan also c a l l s f o r the d r i l l i n g of an Atoka test w e l l 
to be completed by December 31, 1985. Please also be advised that your 
request of August 12, 1985 has been approved. I n the event that Mesa or 
a t h i r d party i n good f a i t h commences d r i l l i n g i n s u f f i c i e n t time to 
complete a w e l l i n the Atoka formation p r i o r to December 31, 1985 and 
such operations are prosecuted d i l i g e n t l y and i n a workmanlike manner, 

:the u n i t w i l l be extended even i f , due to unforseen circumstances the 
well i s not completed u n t i l a f t e r December 31, 1985. Our approval i s 
subject to l i k e approval by the New Mexico O i l Conservation Division. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSI 

AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



JIM BACA 
COMMISSIONER 

P.O. BOX 1148 

January 21 , 1985 
SANTA FE. NEW MEXICO 875041148 

Exp ress M a i l O e l i v e r y Us«» 

?10 O l d S a n U Fe T r s i 1 

Mesa Petroleum Company 
Vaughn Building, Suite 1000 
Midland, Texas 79701-4493 

Santa Fe, New Mexico 87501 

Re: 1984-1985 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

ATTENTION: Mr. Mark Hannifin 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1984-1985 
Plan of Development and Operation for the Jackson Unit Area, Lea County, New 
Mexico, covering the period of August 17, 1984 to August 17, 1985. Such plan 
proposes to review the production and decline curve of the Jackson Unit Well 
No. 1. Your plan also advises that a second we l l i s not anticipated to be 
commenced on the Jackson Unit u n t i l a more favorable gas market i s available, 
which i s cur r e n t l y anticipated i n early 1985. 

Your next Plan of Development for the period August 17, 1985 to August 
17, 1986, should provide for the d r i l l i n g of the Jackson Unit Well No. 2, 
which should be d r i l l e d and completed by December 31, 1985. Failure to comply 
wit h our request for reasonable development w i l l subject t h i s u n i t to be 
terminated as to a l l lands of the State of New Mexico embracing undeveloped 
regular w e l l spacing or proration units as per A r t i c l e 9 of said u n i t . 

Enclosed i s an approved copy of your plan f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 



# 70? 7 
State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner cf Iublic P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

October 3, 1983 

Mesa Petroleum Company 
Vaughn Building, Suite 1000 
Midland, Texas 79701-4493 

Re: 1983 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

ATTENTION: Mr. Mark Hannifin 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1983 
Plan of Development f o r the Jackson Unit, Lea County, New Mexico. Such 
plan proposes to review the production and decline curve of the Jackson 
Unit Well No. 1. Your plan of development i s approved f o r the period 
of August 17, 1983 to August 17, 1984. Please submit your 1984 Plan of 
Development w i t h i n t h i r t y days a f t e r the expiration of t h i s twelve month 
period. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



A L E X J . A R M I J O 

C O M M I S S I O N E R 

Commissioner of Iublic Lands 
October 25, 1982 P. O. BOX 1148 

SANTA FE, NEW MEXICO 
87504-1148 

Mesa Petroleum Company 
Vaughn Building, Suite 1000 
Midland, Texas 79701 

Re: 1982 Plan of Development 
Jackson Unit 
Lea County, New Mexico 

ATTENTION: Mr. Mark Hannifin 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1982 
Plan of Development. Such plan proposes that i t w i l l take six to eight 
months from the anticipated pipeline connection on November 1, 1982 to 
adequately review the production and decline curve of thi s w e l l to determine 
the most prospective o f f s e t locations i n t h i s u n i t . Our approval is subject 
to l i k e approval by the New Mexico O i l Conservation Division. 

Enclosed is an approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
ends . 
cc: OCD-Santa Fe, New Mexico 

Administration 
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State of N e w AAexico 

Commissioner of Ritlic 
January 28, 1981 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

A L E X J . A R M I J O 
COMMISSIONER 

Mr. Randolph M. Richardson, I I I 
P. 0. Box 819 
Roswell, New Mexico 88201 

Re: Jackson Unit 
Lea County, New Mexico 

Dear Mr. Richardson: 

The Commissioner of Public Lands has th i s date approved the 
Jackson Unit, which you have submitted on behalf of Mesa Petroleum 
Company. The e f f e c t i v e date i s the same date of approval. 

Our approval i s given with the understanding that Tract 5 has 
not been committed to the u n i t . 

Enclosed are Five (5) C e r t i f i c a t e s of approval. 

"Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 

FLOYD 0. PRANDO, Assistant 
Director- O i l and Gas Division 

AJA/FOP/s 
encls. 

cc: 



R A N D O L P H M. R I C H A R D S O N 
• I L A N D G A S L A N D A N D U N I T C O N S U L T A N T 

F E D E R A L - S T A T E - F E E 

P. • . B D X 8 1 9 

R O S W E L L , N E W M E X I C O B 8 2 0 1 

Oil Conservation Division 
Department of Energy and Minerals 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Pursuant to the captioned Order No. R-6545, I am enclosing 
Xerox copy of the Unit Agreement containing Commissioner of Public 
Lands Approval, together with a l l of the necessary signatures by the 
working interest owners. 

Please advise i f you need anything additional at this time. 

January 29, 1981 O F F I C E 5 0 5 6 2 2 - 8 8 0 ! 

H O M E 5 D 5 6 2 2 - 7 7 8 5 

In Re: Jackson Unit Area 
Lea County, New Mexico 
Case No. 7097 
Order No. R-6545 

Yours truly 

R. M. Richardson 

RMR/sr 
xc: Mesa Petroleum 

7"""-' \ x '' ' 111 



State of New Mexico 

P. O. IOX 1148 
SANTA FE, NEW MEXICO 87501 

L E X J . A R M I J O 

COMMISSIONER 
January 28, 1981 

Mr. Randolph M. Richardson, I I I 
P. 0. Box 819 
Roswell, New Mexico 88201 

Re: Jackson Unit 
Lea County, New Mexico 

Dear Mr. Richardson: 

The Commissioner of Public Lands has t h i s date approved the 
Jackson U n i t , which you have submitted on behalf of Mesa Petroleum 
Company. The e f f e c t i v e date i s the same date of approval. 

Our approval i s given w i t h the understanding t h a t Tract 5 has 
not been committed to the u n i t . 

Enclosed are Five (5) C e r t i f i c a t e s of approval. 

\fery t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

\ BY: 
i 

FLOYD 0. PRANDO, A s s i s t a n t 
D i r e c t o r - O i l and Gas D i v i s i o n 

AJA/FOP/s 
encls. 

cc: OCD-Santa Fe, New Mexico 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 
JACKSON UNIT 

LEA COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico f o r examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated Wnv»mh»T- IS, 1QBO ,which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up**-
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW,THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated, 
1978 Compilation, I , the undersigned Commissioner of Public Lands of 
the State of New Mexico, do hereby consent to and approve the said Agree-r 
ment, however, such consent and approval being l i m i t e d and r e s t r i c t e d to 
such lands w i t h i n the Unit Area, which are e f f e c t i v e l y committed to the 
Unit Agreement as of th i s date, and, f u r t h e r , that leases insofar as the 
lands covered thereby committed to t h i s Unit Agreement sh a l l be and the 
same are hereby amended to conform with the terms of such Unit Agreement, 
and said leases sh a l l remain i n f u l l force and eff e c t i n accordance with 
the terms and conditions of said Agreement. This approval i s subject to 
a l l of the provisions and requirements of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval i s executed, with seal 
affixed, this 28 th. d a y o f January , 19 81 

KISSIONER^F PUBLH COMMISSIONER̂ 3F PUBLIC 
of the State of New Me; 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 

Jackson UNIT AREA 

COUNTY,NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the 15thday of November 

19 80 . by and between the parties subscribing, r a t i f y i n g or consenting hereto, and 

herein referred to as the "parties hereto"; 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, r o y a l t y , or other 

o i l or gas inter e s t s i n the u n i t area subject to t h i s agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s 

authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended 

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Ar t . 10, Sec. 45, N. M. Statutes 

1978 Annot.), to consent to and approve the development or operation of State Lands 

under agreements made by lessees of State Land j o i n t l y or severally with other lessees 

where such agreements provide f o r the un i t operation or development of part of or a l l 

of any o i l or gas pool, f i e l d , or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s 

authorized by and Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap. 

19, A r t . 10, Sec. 47, N. M. Statutes 197S Annotated) to amend v i t h the approval of 

lessee, evidenced by the lessee's execution of such agreement or otherwise, any o i l 

and gas lease embracing State Lands so that the length of the terra of said lease may 

coincide with the term of such agreements f o r the un i t operation and development of 

part or a l l of any o i l or gas pool, f i e l d , or area; and 

WHEREAS, the O i l Conservation Division of the Energy and Minerals Depart

ment of the State of New Mexico (hereinafter referred to as the " D i v i s i o n " ) , i s 

authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being 

Section 70-2-1 et scq. New Mexico Statutes Annotated, 1978 Compilation) to approve 

t h i s agreement and the conservation provisions hereof; nnd 

WHEREAS, the parties hereto hold s u f f i c i e n t Interests i n the 

Jackson Unit Area covering the land hereinafter described to pivo reasonably 

e f f e c t i v e control of ope i n t ion:; therein; and 



WHEREAS, i t Is the purpose of the parties hereto to cotiHerve natural 

resources, prevent waste and Btcurc other benefits obtainable through development and 

operation of the area subject to this agreement under the terms, conditions and lim

itations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interests 

in the below defined unit area, and agree severally among themselves as follows: 

1. UNIT AREA: The following described land i s hereby designated and 

recognized as constituting the unit area: 

Township 2^~ s Range 33~E N.M.P.M. 

Sections: I5.l6.2l,22t A l l 

containing 2560 acres, more or less, 

Laa County, New Mexico 

Exhibit A attached hereto i s a map showing the unit area and the boundaries 

snd identity of tracts and leases in said area to the extent known to the unit oper

ator. Exhibit B attached hereto is a schedule showing to the extent known to the unit 

operator the acreage, percentage and kind of ownership of o i l and gas interests In a l l 

lands in the unit area. However, nothing herein or in said schedule or map shall be 

construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown on said map or schedule as owned 

by such party. Exhibits A and B shall be revised by the unit operator whenever changes 

in ownership in the unit area render such revisions necessary or when requested by the 

Commissioner of Public Lands, hereinafter referred to as "Commissioner" or the Oil 

Conservation Division, hereinafter referred to as the "Division". 

A l l land committed to this agrement shall constitute land referred to herein 

as "unitized land" or "land subject to this agreement". 

2. UNITIZED SUBSTANCES: All o i l , gas, natural gasoline, and associated 

fluid hydrocarbons in any and a l l formations of the unitized land arc unitized under 

the terms of this agreement and herein are called "unitized substances". 

3. UNTT OPERATOR: Mesa Pctrolcua Co. whose address i s 
79701 

Suite 1000. Vaughn Bldg., Midland, Tex. i s hereby designated as unit operator and by 

signature hr-reto commits to Oils aj'.rcemont n i l interest In unitized substances vested 

in i t os set forth in Exhibit C, nnd agrees and consents to accept the duties and obli

gations of.unit operator for the discovery, development niul production of unitized sub

stances nr. herein provided. Whenever reference (;: nnde herein to the unit operator, 
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such reference mcaiiH the unit operator acting i n that capacity and not aa on owner of 

interescs i n unitized substances, and the term "working interest owner" when used here

i n s h a l l Include or refer to un i t operator as the owner of a working i n t e r e s t when 

such an interest l s owned by I t . 

4. RESGINATTON OR REMOVAL OF UNIT OPERATOR: Unit operator s h a l l have Che 

r i g h t to resign at any time but such resignation s h a l l not become e f f e c t i v e u n t i l a 

successor u n i t operator has been selected and approved In the manner provided for l n 

Section 5 of t h i s agreement. The resignation of the u n i t operator s h a l l not release 

the u n i t operator from any l i a b i l i t y or any default by i t hereunder occurring p r i o r 

to the e f f e c t i v e dace of i t s resignation. 

Unit operator may, upon default or f a i l u r e i n the performance of i t s duties 

or obligations hereunder, be subject to removal by the same percentage vote of the 

owners of working inerersts determined In l i k e manner as herein provided f o r the selec

t i o n of a new uni t operator. Such removal s h a l l be e f f e c t i v e upon notice thereof to 

the Commissioner and the Division. 

The resignation or removal of the u n i t operator under t h i s agreement s h a l l 

not terminate his r i g h t , t i t l e or inte r e s t as the owner of a working i n t e r e s t or other 

Interest i n unitized substances, but upon the resignation or removal of un i t operator 

becoming e f f e c t i v e , such u n i t operator s h a l l d e l i v e r possession of a l l equipment, 

materials, and appurtenances used i n conducting the u n i t operations and owned by the 

working Interest owners to the new duly q u a l i f i e d successor u n i t operator, or to the 

owners thereof i f no such new uni t operator i s elected, to be used f o r the purpose of 

conducting u n i t operations hereunder. Nothing herein s h a l l be construed as authorizing 

removal of any material, equipment and appurtenances needed for the preservation of 

wells. 

5. SUCCESSOR UNIT OPERATOR: Whenever the u n i t operator s h a l l resign as 

un i t operator or sh a l l be removed as hereinabove provided, the owners of the working 

i n t e r e s t s according to t h e i r respective acreage interests i n a l l unitized land s h a l l 

by a majority vote select a successor unit operator; provided t h a t , i f a majority 

but less than seventy-five percent (75%) of the working interests q u a l i f i e d to vote 

Is owned by one party to t h i s agreement, a concurring vote of s u f f i c i e n t a d d i t i o n a l 

p a r t i e s , so as to constitute in the aggregate not less than seventy-five percent (752) 

of the t o t a l working i n t e r e s t s , shall he required to select a new operator. Such selec

t i o n shall not become ef f e c t i v e u n t i l (a) ;t unit operator so selected s h a l l accept In 

w r i t i n g the duties and r e s p o n s i b i l i t i e s of unit operator, and (b) the selection s h a l l 
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have been approved by the Commissioner. I f no successor unit operator ls Helectcd and 

qualified as herein provided, the Commlssloner at his election, with notice to the 

Division, may declare this unit agreement terminated. 

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the f i r s t instance 

a l l costs and expenses incurred in conducting unit operations hereunder, and usch costs 

and expenses and the working interest benefits accruing hereunder shall be apportioned, 

among the owners of the unitized working interests in accordance with an operating 

agreement entered into by and between the unit operator and the owners of such inter

ests, whether one or more, separately or collectively. Any agreement or agreements 

entered into between the working interest owners and the unit operator as provided 

in this section, whether one or more, are herein referred to as the "Operating Agree- ' 

ment". No such agreement shall be deemed either to modify any of the terms and con

ditions of this unit agreement or to relieve the unit operator of any right or obli

gation established under this unit agreement and in case of any inconsistencies or 

conflict between this unit agreement and the operating agreement, this unit agree

ment shall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise sp e c i f i 

c a l l y provided herein, the exclusive right, privilege and duty of exercising any and 

a l l rights of the parties hereto which are necessary or convenient for prospecting for, 

producing,- storing, allocating and distributing the untizied substances are hereby 

delegated to and shall be exercised by the unit operator as herein provided. Accept

able evidence of t i t l e to said rights shall be deposited with said unit operator and, 

together with this agreement, shall constitute and define the rights, privileges and 

obligations of unit operator. Nothing herein, however, shall be construed to transfer 

t i t l e to any land or to any lease or operating agreement, i t being understood that under 

this agreement the unit operator, in i t s capacity as unit operator, shall exercise the 

rights of possession and use vested in the parties hereto only for the purposes herein 

specified. 

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days 

after the effective date of this agreement, commence operations upon an adequate test 

veil for o i l and gas upon ôtno part of the lands embraced within the unit area and 

shall d r i l l said well with duo diligence to a depth sufficient to attain the top of 
(Chester) 

the Mississippian j formation or to such a doptli as unitized substances shall be 

discovered in paying quantities at a lesser depth or unitl it shal l , in the opinion 

of unit operator, be determined that the further d r i l l ini'. of said well shall be un

warranted or Impracticable; provided, however, that unit operator shall not, in any 

event, be required to d r i l l said well to a depth in excess u r 16.000 ft.t.t . Until 
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a discovery of a deposit of unitized Hubstances capable of being produced In paying 

quan t i t i e s ( t o - w l t : quantities s u f f i c i e n t to repay the costs of d r i l l i n g and produc

ing operations with a reasonable p r o f i t ) u n i t operator s h a l l continue d r i l l i n g d i l i 

gently, one well at a time, allowing not more than six months between the completion of 

one well and the beginning of the next w e l l , u n t i l a well capable of producing unitized 

substances i n paying quantities i s completed to the s a t i s f a c t i o n of the Commissioner 

or u n t i l i t i s reasonably proven to the s a t i s f a c t i o n of the u n i t operator that the 

uniti z e d land i s incapable of producing unitized substances i n paying qua n t i t i e s i n 

the formation d r i l l e d hereunder. 

Any w e l l commenced p r i o r to the e f f e c t i v e date of t h i s agreement upon the 

un i t area and d r i l l e d to the depth provided herein f o r the d r i l l i n g of an i n i t i a l 

t est w e l l s h a l l be considered as complying with the d r i l l i n g requirements hereof with 

respect to the i n i t i a l w e l l . The Commissioner may modify the d r i l l i n g requirements 

of t h i s section by granting reasonable extensions of time when i n his opinion such 

action i s warranted. Upon f a i l u r e to comply with che d r i l l i n g provisions of t h i s 

a r t i c l e the Commissioner may, a f t e r reasonable notice to the u n i t operator and each work

ing i n t e r e s t owner, lessee and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated, and a l l r i g h t s , p r i v i l e g e s and obligations granted and assumed 

by t h i s u n i t agreement s h a l l cease and terminate as of such date. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should unitized substances i n paying quantities be discovered upon the u n i t 

area, the u n i t operator s h a l l on or before six months from the time of the completion 

of the i n i t i a l discovery well and wit h i n t h i r t y days aft e r the expiration of each twelve 

months period thereafter, f i l e a report with the Commissioner and Division of the status 

of the development of the unit area and the development contemplated f o r the following 

twelve months period. 

I t i s understood that one of the main considerations for the approval of 

t h i s agrement by the Commissioner of Public Lands i s to secure the orderly develop

ment of the unitized lands in accordance with good conservation practices so as to 

obtain the greatest ultimate recovery of unitized substances. 

After discovery of unitized substances i n paying q u a n t i t i e s , u n i t operator 

s h a l l proceed with diligence to reasonably develop the unitized area as a reasonably 

prudent operaror would develop such area under the same or similar circumstances. 

I f the unit operator should f a i l to comply with the above covenant for 

reasonable development t h i s nr.rci r.u-nt may be terminated by the CounIsr.ioner as to 

n i l lands, of the State of Mew Mexico embracing, undeveloped regular well npacln{'. or 

proration u n i t s , but iu such event, the basis of p a r t i c i p a t i o n by the working tnteV«;nt 

owners shall remain the same us 11 Mils n\; reemen t had not been term I nated nil to mich 



lands; provided, however, the Conunlssloner shall give notice to the unit operator 

and the lessees of record i n the manner prescribed by (Sec. 19-10-20 N. M. Stntuton 

1978 Annotated,) of i n t e n t i o n to cancel on account of any alleged breach of said 

covenant f o r reasonable development and any decision entered thereunder s h a l l be 

subject to appeal i n the manner prescribed by (Sec. 19-10-23 N.M. Statutes 1978 Annotates 

and,.provided f u r t h e r , i n any event the unit operator shall be given a reasonable op

portunity a f t e r a f i n a l determination w i t h i n which to remedy any d e f a u l t , f a l l i n g In 

which t h i s agreement s h a l l be terminated as to a l l lands of the State of New Mexico 

embracing undeveloped regular well spacing or proration u n i t s . 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a we l l capable of 

producing unitized substances i n paying q u a n t i t i e s , the owners of working inte r e s t s 

s h a l l p a r t i c i p a t e i n the production therefrom and i n a l l other producing wells which 

may be d r i l l e d pursuant hereto i n the proportions that t h e i r respective leasehold 

i n t e r e s t s covered hereby on an acreage basis bears to the t o t a l number of acres com

mitted to t h i s u n i t agreement, and such unitized substances s h a l l be deemed to have 

been produced from the respective leasehold interests particpating therein. For the 

purpose of determining any benefits accuring under t h i s agreement and the d i s t r i b u t i o n 

of the r o y a l t i e s payable to the State of New Mexico and other lessors, each separate 

lease s h a l l have allocated to i t such percentage of said production as the number of 

acres i n each lease respectively committed to t h i s agreement bears to the t o t a l num

ber of acres committed hereto. 

Notwithstanding any provisions contained herein to the contrary, each work

ing i n t e r e s t owner sh a l l have the r i g h t to take such owner's proportionate share of 

the u n i t i z e d substances i n kind or to personally s e l l or dispose of the same, and 

nothing herein contained s h a l l be construed as giving or granting to the u n i t operator 

the r i g h t to s e l l or otherwise dispose of the proportionate share of any working i n t e r 

est owner witViout specific authorization from time to time so to do. 

11. ALLOCATION OF PRODUCTION: A l l unitized substances produced from each 

t r a c t i n the un i t i z e d area established under t h i s agreement, except any part thereof 

used for production or development purposes hereunder, or unavoidably l o s t , s h a l l be 

deemed to bc produced equally on an acreage basis from the several t r a c t s of the unitized 

land, and for the purpose of determining any benefits that accrue on an acreage basis, 

each such t r a c t s h a l l have allocated to i t such percentage of said production as i t s are;: 

bears to the en t i r e unitized area. Tt is hereby agreed that production of un i t i z e d 

substances from the unitized area shall be allocated as provided ht'rein, regardless 

of whether any wells are d r i l l e d on any p a r t i c u l a r tracts of said unitized area. 
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12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: 

A l l rentals due the State of New Mexico s h a l l be paid by the respective 

lease owners i n accordance with the terms of t h e i r leases. 

A l l r o y a l t i e s due to the State of New Mexico under the terms of the leases 

committed to t h i s agreement s h a l l be computed and paid on the basis of a l l unitized 

substances allocated to the respective leases committed hereto; provided, however, 

the State s h a l l be e n t i t l e d to take i n kind i t s share of the unitized substances a l 

located to the respective leases, and i n such case the u n i t operator s h a l l make deliveri< 

of such ro y a l t y o i l i n accordance with the terms of the respective leases. 

A l l r e n t a l s , i f any, due under any leases embracing lands other than the 

State of New Mexico, s h a l l be paid by the respective lease owners i n accordance with 

the terms of t h e i r leases and a l l r o y a l t i e s due under the terms of any such leases 

s h a l l be paid on the basis of a l l unitized substances allocated to the respective leases 

committed hereto. 

I f the u n i t operator introduces gas obtained from sources other than the 

un i t i z e d substances i n t o any producing formation f o r the purpose of repressuring, 

stimulating or increasing the ultimate recovery of un i t i z e d substances therefrom, a 

l i k e amount of gas, i f available, with due allowance for loss or depletion from any 

cause may be withdrawn from the formation i n t o which the gas was introduced royalty 

f ree as to dry gas but not as to the products extracted therefrom; provided, that such 

withdrawal s h a l l be at such time as may be provided i n a plan of operation consented 

to by the Commissioner and approved by the Division as conforming to good petroleum 

engineering practice; and provided f u r t h e r , that such r i g h t of withdrawal s h a l l t e r 

minate on the termination of t h i s u n i t agreement. 

I f any lease committed hereto i s burdened with an overriding r o y a l t y , pay

ment out of production or other charge i n addition to the usual r o y a l t y , the owner 

of each such lease s h a l l bear and assume the sane out of the unitized substances 

allocated to the lands embraced i n each such lease as provided herein. 

13. M-^LA-LP^P.^A^I1!-0 0^LPIyHiI!_ALn EXTENDED INSOFAR AS THEY APPLY 
TO" LANDS L'ITIIYN ""im: LNIT'IZLU AKF"-\:' 

The terms, conditions and provisions of a l l leases, subleases, operating 

agreements and other contracts r e l t a i n g to the exploration, d r i l l i n g development or 

operation for o i l or pas of tho lands committed to t h i s agreement, s h a l l as of the 

e f f e c t i v e date hereof, be and the same aie hereby expressly modified nnd amended 

insofar as they apply to lands w i t h i n the unitized area to tlie extent necessary to 
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make the same conform to the provisions hereof nnd so th.it tlie respective terms of 

said leases and agreements w i l l be extended Insofar as necessary to coincide with 

the term of t h i s agreement and the approval of t h i s agreement by the ommlssloncr and 

the respective lessors and lessees s h a l l be e f f e c t i v e to conform the provisions and 

extend the terms of each such lease as to lands w i t h i n the unitized area to the pro

visions and terras of t h i s agreement; but otherwise to remain i n f u l l force and e f f e c t . 

Each lease committed to t h i s agreement, insofar as i t applies to lands w i t h i n the 

un i t i z e d area, s h a l l continue l n force beyond the term provided therein as long as 

t h i s agreement remains l n e f f e c t , provided, d r i l l i n g operations upon the i n i t i a l test 

v e i l provided for herein s h a l l have been commenced or said well i s i n the process of 

being d r i l l e d by the u n i t operator p r i o r to the expiration of the shortest term lease 

committed to t h i s agreement. Termination of t h i s agreement s h a l l not e f f e c t any lease 

which pursuant to the terms thereof or any applicable laws would continue i n f u l l force 

and e f f e c t thereafter. The commencement, completion, continued operation or produccion 

on each of the leasehold interests committed to chis agreement and operations or pro

duction pursuant to t h i s agreement sh a l l be deemed to be operations upon and produc

t i o n from each leasehold i n t e r e s t committed hereto and there s h a l l be no o b l i g a t i o n 

on the part of the u n i t operator or any of the owners of the respective leasehold 

i n t e r e s t s committed hereto to d r i l l o f f sets to wells as between the leasehold i n t e r 

ests committed to ths agreement, except as provided i n Section 9 hereof. 

Any lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto s h a l l be segregated as to the portion committed and 

as to the protion not committed and the terms of such leases s h a l l apply separately as 

to such segregated portions commencing as of the e f f e c t i v e date hereof. Notwithstand

ing any of the provisions of t h i s agreement to the contrary, any lease embracing lands 

of the State of New Mexico having only a portion of i t s lands committed hereto s h a l l 

continue i n f u l l force and ef f e c t beyond the term provided therein as to a l l lands 

embraced i n such lease, i f o i l and pas, or either of them, are discovered and are being 

produced i n paying quantities from some part of the lands embraced i n such lease com

mitted to t h i s agreement at the expiration of the secondary term of such lease, or i f , 

at the expiration of the secondary term, the lessee or the u n i t operator i s then en

gaged i n bona f i d e d r i l l i n g or reworkinr; operations on some part of the lands embraced 

therein s h a l l remain i n f u l l force and effect so long as such operations arc being 

d i l i g e n t l y prosecuted, and they result in the production of o i l or gas, said lease 

s h a l l continue i n f u l l force and effect as to a l l of the lands embraced therein, so long 

thereafter as o l ] and pas, or either of them, are being produced In paying quantities fro 

any portion of said lauds. 
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14. CONSERVATION: Operations hereunder and production of unitized sub

stances s h a l l be conducted to provide for the most economical and e f f i c i e n t recovery 

of said substances without waste, as defined by or pursuant to State laws or regula

tions. 

15. DRAINAGE: I n the event a well or wells producing o i l or gas i n paying 

quanities should be brought i n on land adjacent to the unit area draining unitized 

substances from the lands embraced therein, unit operator s h a l l d r i l l such offset well 

or wells as a reasonably prudent operator would d r i l l under the same or similar c i r 

cumstances. 

16. COVENANTS RUN WITH LAND: The covenants herein s h a l l be construed to 

be covenants running with the land with respect to the interests of the parties here

to and t h e i r successors i n interest u n t i l t h i s agreement terminates, and any grant, 

transfer or conveyance of interest i n land or leases subject hereto s h a l l be and here

by i s conditioned upon the assumption of a l l privileges and obligations hereunder to 

the grantee, transferee or other successor i n i n t e r e s t . No assignment or transfer or 

any working, royalty, or other interest subject hereto shall be binding upon unit op

erator u n t i l the f i r s t day of the calendar month a f t e r the unit operator i s furnished 

with the o r i g i n a l , photostatic, or c e r t i f i e d copy of the instrument of transfer. 

17. EFFECTIVE DATE AND TERM: This agreement shall become effe c t i v e upon 

approval by the Commissioner and the Division and shall terminate i n two years a f t e r 

such date unless (a) such date of expiration i s extended by the Commissioner, or (b) 

a valuable discovery of unitized substances has been made on unitized land during said 

i n i t i a l term or any extension thereof i n which case t h i s agreement sh a l l remain i n 

effect so long as unitized substances are being produced i n paying quantities from the 

unitized land and, should production cease, so long thereafter as d i l i g e n t operations 

are i n progress f o r the restoration of production or discovery of new production 

and so long thereafter as the unitized substances so discovered can be produced as 

asforesaid. This agreement may be terminated at any time by not less than seventy-

f i v e percent (75%) on an acreage basis of the owners of the working i n t e r e s t s , 

signatory hereto, with the approval of the Commissioner and with notice to Division. 

Likewise, the f a i l u r e to comply with the d r i l l i n g requirements of Section 8 hereof, 

may subject t h i s agreement to termination as provided i n said section. 

18. RATE OF PRODUCTION: A l l production and the disposal thereof s h a l l 

be i n conformity with allocations, allotments, and quotas made or fixed by the 

Commission, and i n conformity with a l l applicable laws and lawful regulations. 
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19. APPEARANCES: Unit operator s h a l l , a f t e r notice to other part tea af

fected, have the r i g h t to appear for and on behalf of any and a l l interests affected 

hereby, before tlie Commissioner of Public Lands and the Division, and to appeal from 

orders issued under the regulations of the Commissioner or Division, or to apply for 

r e l i e f from any of said regulations or i n any proceedings on i t s own behalf r e l a t i v e 

to operations pending before the Commissioner or Division; provided, however, that any 

other i n t e r e s t party s h a l l also have the r i g h t at his own expense to appear and to 

pa r t i c i p a t e i n any such proceeding. 

20. NOTICES: A l l notices, demands, or statements required hereunder to be given 

or rendered to the parties hereto, s h a l l be deemed f u l l y given, i f given i n w r i t i n g and 

sent by postpaid registered mail, addressed to such party or parties at t h e i r respec

t i v e addresses, set f o r t h i n connection with the signatures hereto or to the r a t i f i 

c ation or consent hereof, or to such other address as any such party may have furnished 

i n w r i t i n g to party sending the notice, demand, or statement. 

21. UNAVOIDABLE DELAY: A l l obligations under t h i s agreement requiring the 

u n i t operator to commence or continue d r i l l i n g or to operate on or produce unitized 

substances from any of the lands covered by t h i s agreement, s h a l l be suspended while, 

but only so long as, the u n i t operator, despite the exercise of due care and diligence, 

i s prevented from complying with such obligations, i n whole or i n part, by s t r i k e s , 

war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents, 

uncontrollable delays i n transportion, i n a b i l i t y to obtain necessary materials i n open 

market, or other matters beyond the reasonable control of the un i t operator, whether 

s i m i l a r to matters herein enumerated or not. 

22. LOSS OF TITLE: In the event t i t l e to any t r a c t of unitized land or 

substantial interest therein s h a l l f a i l , and the true owner cannot be induced to j o i n 

the u n i t agreement so that such tr a c t i s not committed to t h i s agreement, or the oper-

t i o n thereof hereunder becomes impracticable as a result thereof, such t r a c t may be 

eliminated from the unitized area, and the int e r e s t of the parties readjusted as a re

su l t of such t r a c t bcin« eliminated from the unitized area. In the event of a dispute 

as to the t i t l e to any roy a l t y , working, or other interest subject hereto, the u n i t 

operator may withhold payment or delivery of tho allocated portion of the unitized 

substances involved on account thereof, without l i a b i l i t y for interest u n t i l the d i s 

pute i s f i n a l l y s e t t l e d , provided that no payments of funds due. the Statu of New Mexico 

sh a l l be withheld. Unit operator, as such, is relieved from any r e s p o n s i b i l i t y for any 

defect or f a i l u r e of any t i t l e hereunder. . 

23. SlM;S!'.0n2"r_.lo_INl)i:K: Any o i l or gas interest In lands w i t h i n the unit 

nrea not committed hereto, p r i o r to the submission of the agreement for f i n a l approval 
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by the Commissioner and the Division, may be committed hereto by the owner or owners 

of such rights, subscribing or consenting to this agreement, or executing a ratifi

cation thereof, and if such owner is also a working interest owner, by subscribing to 

the operating agreement providing for the allocation of costs of exploration, develop

ment, and operation. A subsequent joinder shall be effective as of the first day of the 

month following the approval by the Commissioner and the filing with the Division of 

duly executed counterparts of the instrument or instruments committing the interest of 

such owner to this agreement, but such joining party or parties, before participating 

in any benefits hereunder, shall be required to assume and pay to unit operator, their 

proportionate share of the unit expenses incurred prior to such party's or parties' 

joinder in the unit agreement, and the unit operator shall make appropriate adjustments 

caused by such joinder, without any retroactive adjustment or revenue. 

24. COUNTERPARTS: This agreement may be executed in any number of counter

parts, no one of which needs to be executed by all parties, or may be ratified or con

sented to by separate instrument in writing specifically referring hereto, and shall 

be binding upon all those parties who have executed such a counterpart, ratification, 

or consent hereto with the same force and effect as if all such parties had signed the 

same document, and regardless of whether or not it is executed by all other parties 

owning or claiming an interest in the lands within the above described unit area. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agree

ment to be executed as of the respective dates set forth opposite their signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

DATE: 
ATTEST 

BY 

MESATETRQLEUM CO. 
Operator 

MARION E. CAUSEY, AttoVney in fact 

STATE OF TEXAS 

COUNTY OF MIDLAND 
1SS. 
J 

The foregoing instrument was acknowledged before me this 13th day of 
January , 1981, by Marion E. Causey , who is Attorney in fact 
of MESA Pl . y/OO., a Del aware corporation on behalf of said corporation. 

My Commissi 

Notary Public 
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Mesa 
LG-4138 

4-1-87 

© 
Mesa 
L-5168-2 
2-1-81 (O 

State { e L 

R-33-E 

Unit Outline 

Q Tract Number 

T 
24 
S 

State of New Mexico Lands 
2,560.00 Acres - 100% of 
Unit Area 

EXHIBIT "A" 
JACKSON UNIT AREA 

Lea County, New Mexico 
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CONSENT AND RATIFICATION 

UNIT AGREEMENT 

FOR THE JACKSON UNIT AREA 

LEA COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a 

copy of the Unit Agreement in connection with the development and operation 

of the Jackson Unit Area embracing lands situated in Lea County, New Mexico, 

which said Agreement is dated the 15th day of November, 1980, and acknowledges 

that they have read the same and are familiar with the terms and conditions 

thereof. The undersigned also being the owners of leasehold or overriding 

royalty interests being committed to said Unit Agreement do hereby consent 

to said Unit Agreement and ratify all the terms and provisions thereof, exactly 

the same as i f the undersigned had executed the original of said Unit Agreement 

or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgments. 
AMINOIL USA, IJ1C. r 

BILL W." JOHNSON, 'CONTRACT AGENT J 

INDIVIDUAL 

STATE OF { 
jjss. 

COUNTY OF j 

The foregoing instrument was acknowledged before me this day of 
, 198 , by . 

My Commission Expires: 

Notary Public 

CORPORATE 

STATE OF TFXAS \ 

Uss. 
COUNTY OF MTOI AND \ 

The foregoing instrument was acknowledged before me this 26th day of 
January , 19_8J by R i l l w .lnh n<;r>n > Contract Agent 

of Aminml iisa Tnr a Dpi a warp corporation, on behalf 
of said corporation. 
My Commission Expires: , N 

7-13-81 ^1AJA±JJU P QrlMATK^ 
Notary Public 

in and fer Midland County, Texas 
. " l u r l i t h P. Rvni.m 



CONSENT AND RATIFICATION 

UNIT AGREEMENT 

FOR THE JACKSON UNIT AREA 

LEA COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a 

copy of the Unit Agreement in connection with the development and operation 

of the Jackson Unit Area embracing lands situated in Lea County, New Mexico, 

which said Agreement is dated the 15th day of November, 1980, and acknowledges 

that they have read the same and are familiar with the terms and conditions 

thereof. The undersigned also being the owners of leasehold or overriding 

royalty interests being committed to said Unit Agreement do hereby consent 

to said Unit Agreement and ratify all the terms and provisions thereof, exactly 

the same as if the undersigned had executed the original of said Unit Agreement 

or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgments. 

ATTEST: HNG OIL COMPANY 

Judft Walters, Asst. Secretary ^ j ^ - ^ J . Stewart Martin, Vice President 

INDIVIDUAL 

STATE OF j 
jjSS. 

COUNTY OF j 

The foregoing instrument was acknowledged before me this day of 
, 198 , by . 

My Commission Expires: 

Notary Public 

CORPORATE 

STATE OF TEXAS \ 
{SS. 

COUNTY OF MIDLAND \ 
The foregoing instrument was acknowledged before me this 26th day of 
January , 1981, by ,T. STEWAKT MAKTTN » Vice President 

of HNG OIL COMPANY , a Delaware corporation, on behalf 
of said corporation. 

My Commission Expires: 

^ > ^ Notary Public 



CONSENT AND RATIFICATION 

UNIT AGREEMENT 

FOR THE JACKSON UNIT AREA 

LEA COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a 

copy of the Unit Agreement in connection with the development and operation 

of the Jackson Unit Area embracing lands situated in Lea County, New Mexico, 

which said Agreement is dated the 15th day of November, 1980, and acknowledges 

that they have read the same and are familiar with the terms and conditions 

thereof. The undersigned also being the owners of leasehold or overriding 

royalty interests being committed to said Unit Agreement do hereby consent 

to said Unit Agreement and ratify all the terms and provisions thereof, exactly 

the same as if the undersigned had executed the original of said Unit Agreement 

or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgments. 

FT.QRTDA F.YPT.Q»ATTON rOMPAMY 

Attest: 
By 

James W/MRogers, Asst. Secretary vim R. Williams, Vice President &im R. 

INDIVIDUAL 

STATE OF TEXAS { 
$SS. 

COUNTY OF MIDLAND \ 
The foregoing instrument was acknowledged before me this day of 

, 198_j_9 by . 

My Commission Expires: 

Notary Public 

CORPORATE 

STATE OF TEXAS 

COUNTY OF MIDLAND 
"}SS. 

The foregoing instrument was acknowledged before me this X-i day of 
January , 19 81, by Jim R. Williams , Vice President 

Of Florida Exploration Company, a Texas corporation, on behalf 

of said corporation. 

My Commission Expires: 
Notary Public 

Joyce L. Bolding STATif OF TEXAS 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7097 
Order No. R-6545 

APPLICATION OF MESA PETROLEUM CO. 
FOR APPROVAL OF THE JACKSON UNIT 
AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on for hearing at 9 a.m. on December 10, 
1980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 14th day of January, 1981, the Division 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS; 

(1) That due public notice having been given as required 
by law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, Mesa Petroleum Co., seeks approval 
of the Jackson Unit Agreement covering 2,560 acres, more or less, 
of State lands described as follows: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 24 SOUTH, RANGE 33 EAST , NMPM 
Sections 15 and 16: A l l 
Sections 21 and 22: A l l 

(3) That a l l plans of development and operation and crea- . 
ti o n s , expansions, or contractions of p a r t i c i p a t i n g areas or 
expansions or contractions of the unit area, should be submitted 
to the Director of the Division for approval. 

(4) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correla
t i v e r i g h t s within the unit area. 



-2-
Case No. 7097 
Order No. R-6545 

IT 15 THEREFORE ORDERED: 

(1) That the Jackson Unit Agreement i s hereby approved. 

(2) That the plan contained i n said unit agreement for the 
development and operation of the unit area i s hereby approved i n 
pr i n c i p l e as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained i n said unit 
agreement, t h i s approval s h a l l not be considered as waiving or 
reli n q u i s h i n g , i n any manner, any r i g h t , duty, or obligation 
which i s now, or may hereafter be, vested i n the Division to 
supervise and control operations for the exploration and develop
ment of any lands committed to the unit and production of o i l or 
gas therefrom. 

(3) That the u n i t operator s h a l l f i l e with the Division an 
executed o r i g i n a l or executed counterpart of the unit agreement 
wit h i n 30 days aft e r the e f f e c t i v e date thereof; that i n the event 
of subsequent joinder by any party or expansion or contraction of 
the un i t area, the u n i t operator s h a l l f i l e with the Division 
w i t h i n 30 days thereafter counterparts of the unit agreement 
r e f l e c t i n g the subscription of those interests having joined or 
r a t i f i e d . 

(4) That a l l plans of development and operation, a l l unit 
p a r t i c i p a t i n g areas and expansions and contractions thereof, and 
a l l expansions or contractions of the unit area, s h a l l be sub
mitted to the Director of the Oil Conservation Division for 
approval. 

(5) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of said unit agreement by the Commissioner of Public Lands for 
the State of New Mexico; that t h i s order s h a l l terminate ipso 
facto upon the termination of said unit agreement; and that the 
l a s t unit operator s h a l l n o t i f y the Division immediately i n 
w r i t i n g of such termination. 

(6) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

N DIVISION 

S E A L 
f d / 

Director 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY January 16, 1981 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 887-2434 

Mr. Randolph M. Richardson, 
Attorney at Law 
P. 0. Box 819 
Roswell, New Mexico 88201 

Re: CASE NO. 70,97 
H I ORDER' NO. R_£5a5 

Applicant: 

—Mesa Petroleum Co. 
Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered in the subject case. 

JDR/fd 

Copy of order also sent to: 

Hobbs OCD 
Artesia OCD * 
Aztec OCD 

Other 


