
Docket 33-81 

Docket Nos. 34-81 and 35-81 are t e n t a t i v e l y set f o r October 21 and November 4, 1981. Applications f o r 
hearing roust be f i l e d a t lea s t 22 days i n advance of hearing date. 

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 14, 1981 

9 A.M. - OIL CONSERVATION COMMISSION - ROOM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

(The f o l l o w i n g cases are continued from the October 14, 1981, Commission hearing t o October 16, 1981.) 
CASE 7345: (Continued and Readvertised) 

A p p l i c a t i o n of Bass Enterprises Production Company f o r compulsory p o o l i n g , Lea County,New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the San 
Andres, Bone Springs and Pennsylvanian formations, Lovington F i e l d , underlying the N/2 NE/4 of 
Section 13, Township 16 South, Range 36 East, t o be dedicated t o a w e l l t o be d r i l l e d a t a standard 
l o c a t i o n thereon. Also t o be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r supervision, 
designation of applicant as operator of the w e l l , and a charge f o r r i s k involved i n d r i l l i n g said 
w e l l . 

CASE 7323: (DE NOVO) 

App l i c a t i o n of Clements Energy, I n c . , f o r compulsory pooling, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s underlying 
the E/2 of Section 32, Township 15 South, Range 27 East, t o be dedicated t o a w e l l t o be d r i l l e d 
a t a standard l o c a t i o n thereon. Also t o be considered w i l l be the cost of d r i l l i n g and completing 
said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r 
supervision. Also t o be considered w i l l be the designation of applicant as operator of the w e l l 
and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

Upon a p p l i c a t i o n of Southland Royalty Company, t h i s case w i l l be heard DE NOVO pursuant t o the 
provisions of Rule 1220. 

******************************************************************************************************************** 

Docket No. 34-81 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1981 

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas f o r November, 1981, from f i f t e e n 
prorated pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r November, 1981, from four prorated 
pools i n San Juan, Rio A r r i b a , and Sandoval Counties, New Mexico. 

CASE 7373: A p p l i c a t i o n of J. C. Williamson f o r Amendment of D i v i s i o n Order No. R-6738, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the Amendment of D i v i s i o n Order No. R-6738, which 
approved an unorthodox l o c a t i o n f o r a w e l l 1560 fe e t from the North l i n e and 1830 fe e t from the 
West l i n e of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of said 
order t o r e f l e c t the corrected l o c a t i o n of said w e l l a t a po i n t 1580 f e e t from the North l i n e and 
2614 f e e t from the West l i n e of said Section 10. 

CASE 7374: A p p l i c a t i o n of Dugan Production Corporation f o r an unorthodox gas w e l l l o c a t i o n , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of 
a Farmington formation w e l l located 330 fee t from the South l i n e and 990 f e e t from the East l i n e 
of Section 9, Township 28 North, Range 11 West, the E/2 of said Section 9 t o be dedicated t o the w e l l . 
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CASE 7375: App l i c a t i o n of Dugan Production Corporation f o r downhole commingling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Angel Peak 
Gallup-Basin Dakota production i n the wellbore of i t s McAdams Well No. 2 located i n Unit P of 
Section 34, Township 27 North, Range 10 West. 

CASE 7376: Ap p l i c a t i o n of Dugan Production Corporation f o r downhole commingling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Basin-Dakota 
and Bisti-Lower Gallup production i n the wellbore of i t s Big 8 Well No. 1-E, located i n Unit 0 
of Section 8, Township 24 North, Range 9 West. 

CASE 7377: A p p l i c a t i o n of Dugan Production Corporation f o r downhole commingling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of undesignated 
Gallup and Basin-Dakota production i n the wellbore of i t s July Jubilee Well No. 1 located i n 
Unit G of Section 30, Township 24 North, Range 9 West. 

CASE 7378: A p p l i c a t i o n of Jerome P. McHugh f o r downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Wildhorse-
Gallup and Basin-Dakota production i n the wellbore of h i s Apache E Well No. 1, located i n Unit A 
of Section 18, Township 26 North, Range 3 West. 

CASE 7356: (Continued from September 23, 1981, Examiner Hearing) 

A p p l i c a t i o n of S S 1 O i l Company f o r compulsory pooling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the W/2 SW/4 
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup O i l Pool, t o be dedicated t o a w e l l 
t o be d r i l l e d a t a standard l o c a t i o n thereon. Also t o be considered w i l l be the cost of d r i l l i n g 
and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs 
and charges f o r supervision, designation of applicant as operator of the w e l l , and a charge f o r 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 7379: A p p l i c a t i o n of JEM Resources, Inc., f o r v e r t i c a l pool extension and special GOR l i m i t , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks the v e r t i c a l extension of the Cave-Grayburg 
Pool t o include the San Andres formation, and the establishment of a special ga s - o i l r a t i o l i m i t 
f o r said pool t o 6000 to one or, i n the a l t e r n a t i v e , the abolishment of the gas - o i l r a t i o l i m i t 
i n said pool, a l l t o be e f f e c t i v e October 1, 1981. 

CASE 7380: A p p l i c a t i o n of B i r d O i l Corporation f o r an unorthodox l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox Entrada l o c a t i o n of a 
w e l l t o be d r i l l e d 2310 f e e t from the North l i n e and 1325 f e e t from the East l i n e of Section 10, 
Township 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 t o be dedicated t o the w e l l . 

CASE 7381: A p p l i c a t i o n of H. L. Brown, J r . , f o r an unorthodox gas w e l l l o c a t i o n , Roosevelt County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a w e l l t o 
be d r i l l e d 330 f e e t from •the South l i n e and 2310 f e e t from the East l i n e of Section 34, Township 

.7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated t o 
the w e l l . 

CASE 7382: A p p l i c a t i o n of TXO Production Corporation f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of 
a Morrow w e l l t o be d r i l l e d 660 f e e t from the South and West l i n e s of Section 20, Township 17 
South, Range 28 East, the W/2 of said Section 20 to be dedicated t o the w e l l . 

CASE 7383: Ap p l i c a t i o n of Amoco Production Company f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Upper 
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, t o 
be dedicated t o a w e l l to be d r i l l e d a t a standard l o c a t i o n thereon. Also t o be considered w i l l 
be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l 
as actual operating costs and charges f o r supervision, designation of applicant as operator of 
the w e l l , and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 
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CASE 7384: Application of Morris R. Antweil f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the 
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20 
South, Range 38 East, t o be dedicated t o a we l l t o be d r i l l e d a t a standard l o c a t i o n thereon. 
Also t o be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n 
of the cost thereof as w e l l as actual operating costs and charges f o r supervision, designation 
of applicant as operator of the w e l l , and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 7385: Application of El Paso Natural Gas Company f o r downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Blanco-Mesaverde 
and Basin-Dakota production i n the wellbore of i t s San Juan 27-5 Unit Well No. 59, located i n Unit 
A of Section 6, Township 27 North, Range 5 West. 

CASE 7386: App l i c a t i o n of El Paso Natural Gas Company f o r downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of South Bianco-
Pictured C l i f f s and Blanco-Mesaverde production i n the wellbore of i t s San Juan 27-5 Unit Well No. 
54, located i n Unit L of Section 31, Township 27 North, Range 5 West. 

CASE 7387: App l i c a t i o n of Sun O i l Company f o r an unorthodox o i l w e l l l o c a t i o n . Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a w e l l t o 
be d r i l l e d 660 fe e t from the North and East l i n e s of Section 32, Township 9 South, Range 37 East, 
West Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated t o the w e l l . 

CASE 7388: App l i c a t i o n of Sun O i l Company f o r an unorthodox o i l w e l l l o c a t i o n . Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a w e l l t o 
be d r i l l e d i n the Northeast Lusk Yates Pool, 2500 f e e t from the North l i n e and 1880 f e e t from 
the East l i n e of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of said Section 15 
t o be dedicated t o the w e l l . 

CASE 7389: App l i c a t i o n of Yates Petroleum Corporation f o r an Amendment to D i v i s i o n Order No. R-4365, 
Eddy County, New Mexico. Applicant, i n the above-styled cause seeks the amendment of D i v i s i o n Order 
No. R-4365, which promulgated special r u l e s and regulations f o r the Penasco Draw San Andres-Yeso 
Pool, by amending Rule 5 t o permit the simultaneous dedication of gas wells and o i l w e l l s and 
amending Rule 9 to provide f o r annual g a s - l i q u i d r a t i o t e s t s i n l i e u of semi-annual t e s t s . 

CASE 7365: (Continued from October 7, 1981, Examiner Hearing) 

App l i c a t i o n of Yates Petroleum Corporation f o r the amendment of Order No. R-6406, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the amendment of Order No. R-6406, t o permit recompletion 
of i t s State "JM" No. 2 Well, d r i l l e d a t an unorthodox Morrow l o c a t i o n 660 f e e t from the South l i n e 
and 660 f e e t from the East l i n e of said Section 25, Township 18 South, Range 24 East, i n any and a l l 
Wolfcamp and Pennsylvanian pays i n said w e l l . 

CASE 7390: Application of Harvey E. Yates Company f o r compulsory pooling, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the 
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East, 
t o be dedicated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n thereon. Also t o be considered 
w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l 
as actual operating costs and charges f o r supervision, designation of applicant as operator of 
the w e l l , and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

ASE 7391: A p p l i c a t i o n of Harvey E. Yates Company f o r s t a t u t o r y u n i t i z a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order u n i t i z i n g , f o r the purposes of a secondary 
recovery p r o j e c t , a l l mineral i n t e r e s t s i n the Travis Penn Unit encompassing 480 acres, more or 
less, underlying a l l or portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy 
County, New Mexico. 

The u n i t i z e d i n t e r v a l would be the Cisco-Canyon formation between the depths of 9815 fe e t 
and 9935 fe e t i n Harvey E. Yates Company's Travis Deep Unit No. 2 Well. Among the matters t o 
be considered at the hearing w i l l be the necessity of u n i t operations; the designation of a 
u n i t operator! the determination of the h o r i z o n t a l and v e r t i c a l l i m i t s of the u n i t areas the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of 
production, including c a p i t a l investment, t o each of the various t r a c t s i n the u n i t area; the 
determination of c r e d i t s and charges t o be made among the various owners i n the u n i t area f o r 
t h e i r investment i n w e l l and equipment; and such other matters as may be necessary and appropriate 
f o r carrying on e f f i c i e n t u n i t operations, i n c l u d i n g , but not necessarily l i m i t e d t o , u n i t voting 
procedures, sel e c t i o n , removal, or s u b s t i t u t i o n of u n i t operator, and time of commencement and 
termination of u n i t operations. 
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CASE 7392: A p p l i c a t i o n of Sam H. Snoddy, f o r an unorthodox gas w e l l l o c a t i o n i n the Oil-Potash Area, 
Lea County, New Mexico. Applicant, i n the above-styled causs, seeks approval f o r the l o c a t i o n 
of a Pennsylvanian w e l l to be d r i l l e d 660 f e e t from the North and East l i n e s of Section 26, 
Township 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Section 26 t o be dedicated 
to the w e l l . 

CASE 7393: A p p l i c a t i o n of Uriah Exploration Incorporated f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the 
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range 
24 East, t o be dedicated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as w e l l as actual operating costs and charges f o r supervision, designation of applicant 
as operator of the w e l l , and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 7394: A p p l i c a t i o n of Supron Energy Corporation f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a Pennsylvanian 
w e l l t o be d r i l l e d 467 f e e t from the North l i n e and 1650 f e e t from the West l i n e of Section 13, 
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the w e l l . 

CASE 7395: A p p l i c a t i o n of C u r t i s J. L i t t l e f o r Designation of a Tight formation, Rio A r r i b a County, New Mexico. 
Applicant, i n the above-styled cause, seeks the designation of the Pictured C l i f f s formation under
l y i n g p o rtions of Townships 25 and 26 North, Ranges 6 and 7 West containing a t o t a l of 14,400 
acres, more or less, as a t i g h t formation pursuant t o Section 107 of the Natural Gas Policy Act 
and 18 CFR Section 271. 701-705. 

CASE 7300: (Reopened and Readvertised) 

A p p l i c a t i o n of Dome Petroleum Corporation f o r designation of a t i g h t formation, Sandoval County, 
New Mexico. Applicant, i n the above-styled cause, seeks the designation of the Chacra formation 
underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres, 
more or less, as a t i g h t formation pursuant t o Section 107 of the Natural Gas Policy Act and 18 
CFR Section 271. 701-705. 

CASE 7352: (Continued from September 23, 1981, Examiner Hearing) 

A p p l i c a t i o n of Yates Petroleum Corporation f o r designation of a t i g h t formation, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, pursuant t o Section 107 of the Natural Gas 
Poli c y Act 18-CFR Section 271. 701-705, seeks the designation as a t i g h t formation of the Permo-
Penn formation underlying a l l of the f o l l o w i n g townships: 

Township 17 South, Ranges 24 t h r u 
26 East; 

18 South, 24 and 25 East, 

19 South, 23 t h r u 25 East; 

20 South, 21 t h r u 24 East; 

20 1/2 South, 21 and 22 East; 

21 South, 21 and 22 East; 

Also Sections 1 t h r u 12 i n 

22 South, 21 and 22 East, 

A l l of the above containing a t o t a l of 315,000 acres more or less. 


