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Attention: Mr. Ray D. Graham

By letter dated October 16, 19806, you gave approval as to form
and content of the Unit Agreement, proposed Noxth Vacuum Abo
WVest Unit, Lea County, New Mexico, to be operated by Texaco Inc,

As you may know, the 0il Conserxrwvation Division of the Energy and
Minerals Department, State of New lexico, has now scheduled a
"Hearing'" to consider the application of Texaco Inc. to initiate
waterfliood operations in and under the proposed North Vacuum Abo
YWeiat Unit. The apnl#catlon for the Hoxrtn Vacuum Abo West Unit
3pp°aro on the OCD's Docket as Case No. 7399. The hearing is
cheduled for Wednesday, MNovembex 4, 1981, There was an uninten-
tional delay in requesting a hearing by the OCD on tha North
Vazuua Abo West Unit. Becausa2 of the delay, it becawme necessary
to extend the ipso facto termination date as set forth in Article
26 appearing on Page 10 of the Unit Agreement. Please be advised
that during the month of Auzust, 1931, the working interest owners
o~ the Morth Vacuum Abo WeSu Unit votod to extend the ipso facto
armination date to September 1, 1982,

Afrer the schadulad hearing by the 0il Ccnservation Division and,
assuming approval of the unit by the Division, Texaco will fur-
nish the items identified in your letter of Octobaxr 16, 1980,
and request approval of the North Vacuum Abo Vest Unit by the
Commissioner of Public Lands.

Yours very truly,

E. H. Watkins
Land Manager
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