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May 4 , 19 82 

Mr. Joe D. Ramey, Di r e c t o r 
O i l Conservation D i v i s i o n 
Energy and Minerals Department 
P. 0~' Box 2Q88 
Santa Fe, New Mexico 87501 

Dear Mr. Ramey: 

Enclosed f o r f i l i n g , please f i n d three copies of Yates D r i l l i n g 
Company's A p p l i c a t i o n f o r the Compulsory Unit Operation of a 
Pool, South Loco H i l l s (Grayburg) Unit Area, Eddy County, New 
Mexico. 

We ask th a t you set the above a p p l i c a t i o n f o r hearing before an 
examiner and f u r n i s h us w i t h a docket of said hearing. We would 
also appreciate your docketing the hearing f o r a u t h o r i t y t o i n -
i e c t water reguired by Rule 701. Our a p p l i c a t i o n pursuant to 
tha t rule w i l l be f i l e d not l a t e r than 10 days before the date 
set f o r hearing. 

Thank you. 

Sincerely yours, 

LOSEE, CARSON & DICKERSON, P.A. 

Chad Dickerson 

CD:pvn 
Enclosures 

A . J . L O S E E 

J O E L M . C A R S O N 

C - i A D D I C K E R S O N 

• AV I D R . V A N D I V E R 

SANTA FF. 

cc : Mr. Dave Boneau 
Mrs . Ka thy C o l b e r t 



IN THE MATTER OF THE APPLICATION OF 
YATES DRILLING COMPANY FOR THE COM­
PULSORY UNIT OPERATION OF A POOL, 
SOUTH LOCO HILLS (GRAYBURG) UNIT 
AREA, EDDY COUNTY, NEW MEXICO 

BEFORE THE OIL CONSERVATION DI 

OF THE STATE OF NEW MEXIC' 

(fl 
APPLICATION 

COMES NOW Yates D r i l l i n g Company, by i t s a t t o r n e y s , 

pursuant t o Section 70-7-1, e t seq., N.M.S.A. 1978, and r e ­

quests t h a t the D i v i s i o n enter an order f o r the compulsory 

u n i t o p eration of a po o l , and i n support hereof, s t a t e s : 

en on the p l a t t h e reof attached hereto as E x h i b i t "A". The 

v e r t i c a l l i m i t s of the area so u n i t i z e d i s defined as t h a t 

s t r a t i g r a p h i c i n t e r v a l u n d e r l y i n g the u n i t area extending from 

the top of the Grayburg formation t o t h i r t y (30) f e e t below 

the base of the Loco H i l l s Sand fo r m a t i o n , said i n t e r v a l being 

more s p e c i f i c a l l y the equi v a l e n t of the continuous i n t e r v a l 

o c c u r r i n g between the depth of 2,272 f e e t and 2,429 f e e t as 

shown on the Schlumberger Well Surveying Corporation Gamma 

Ray-Neutron l o g run on J u l y 21, 1961, i n S. P. and Ma r t i n 

Yates A l s c o t t Federal No. 1 Well , located 660 f e e t from the 

no r t h l i n e and 660 f e e t form the east l i n e of Section 30, 

Township 18 South, Range 29 East, N.M.P.M., Eddy County, New 

Mexico. Said l o g was measured from a k e l l y bushing e l e v a t i o n 

of 3,517 f e e t above sea l e v e l . 

2. The r e s e r v o i r i n volved i n the a p p l i c a t i o n has 

been reasonably defined by development. 

3. Yates D r i l l i n g Company, as operator, proposes 

t o conduct a secondary recovery program f o r the u n i t area, 

c o n s i s t i n g of i n j e c t i o n of water under pressure, t o be con­

ducted i n two stages, f o r the secondary recovery of o i l and 

gas. 

1. A d e s c r i p t i o n of the proposed u n i t area i s g i v -



4. A copy of the proposed plan of u n i t i z a t i o n , 

which the a p p l i c a n t considers f a i r , reasonable and e q u i t a b l e , 

i s attached hereto as E x h i b i t "B". 

5. A copy of a proposed operating plan covering 

the manner i n which the u n i t w i l l be supervised and managed, 

and costs a l l o c a t e d and p a i d , i s attached hereto as E x h i b i t 

"C". 

6. The u n i t i z e d management, operation and f u r t h e r 

development of the o i l or gas pool i s reasonably necessary i n 

order t o e f f e c t i v e l y c a r r y on secondary recovery operations t o 

s u b s t a n t i a l l y increase the u l t i m a t e recovery of o i l and gas 

from the pool or the u n i t i z e d p o r t i o n t h e r e o f . 

7. That secondary recovery methods of operations 

as applied t o such pool or p o r t i o n t h ereof i s f e a s i b l e , w i l l 

prevent waste and w i l l r e s u l t w i t h reasonable p r o b a b i l i t y i n 

the increased recovery of s u b s t a n t i a l l y more o i l and gas from 

the pool or u n i t i z e d p o r t i o n thereof than would otherwise be 

recovered. 

8. That the estimated a d d i t i o n a l costs, i f any, of 

conducting such operations w i l l not exceed the estimated value 

of the a d d i t i o n a l o i l and gas so recovered plus a reasonable 

p r o f i t . 

9. That such u n i t i z a t i o n and adoption of such u n i ­

t i z e d methods of operation w i l l b e n e f i t the working i n t e r e s t 

owners and r o y a l t y owners of the o i l and gas r i g h t s w i t h i n the 

pool or p o r t i o n thereof d i r e c t l y a f f e c t e d . 

10. That the operator has made a good f a i t h e f f o r t 

t o secure v o l u n t a r y u n i t i z a t i o n w i t h i n the pool or p o r t i o n 

t h e reof d i r e c t l y a f f e c t e d . 

11. That the p a r t i c i p a t i o n formula contained i n the 

u n i t i z a t i o n agreement a l l o c a t e s the produced and saved u n i t i z ­

ed hydrocarbons t o the separately owned t r a c t s i n the u n i t 

area on a f a i r , reasonable and e q u i t a b l e basis. 
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12. The r a t i f i c a t i o n or approval of operator's plan 

of operation by the owners r e q u i r e d t o so r a t i f y by Section 

70-7-8, N.M.S.A. 1978, and by the United States Minerals Man­

agement Service, w i l l be forthcoming p r i o r t o the e f f e c t i v e 

date o f any order issued pursuant t o t h i s a p p l i c a t i o n by the 

D i v i s i o n . 

WHEREFORE, a p p l i c a n t prays t h a t t h i s matter be set 

f o r hearing and, upon hearing, the D i v i s i o n enter i t s order 

approving operator's u n i t agreement f o r compulsory u n i t oper­

a t i o n of the South Loco H i l l s (Grayburg) U n i t hereinabove 

define d , w i t h i n the v e r t i c a l l i m i t s hereinabove set f o r t h ; 

making p r o v i s i o n f o r the matters prescribed by Sections 70-7-7 

and 70-7-8, N.M.S.A. 1978, and f o r such other and f u r t h e r r e ­

l i e f as t o the D i v i s i o n seems proper. 

YATES DRILLING COMPANY 

Chad Dickerson 

LOSEE, CARSON & DICKERSON, P.A. 
P. O. Drawer 239 
A r t e s i a , New Mexico 88211-0239 

Attorneys f o r a p p l i c a n t 
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