
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRUTHERS 
GOVERNOR 

March 1, 1990 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
1505) 827-5800 

Plains Petroleum Operating Co. 
415 West Wall Street 
Suite 2110 
Midland, Texas 79701 

Re: Plan of Ogerat^n 1990-1991 

("the Bluitt Unit") 
Roosevelt County, New Mexico 

Gentlemen: 

The above-referenced submittal has been approved by the New Mexico 
Oil Conservation Division effective this date. Such approval is 
contingent upon like approval by the New Mexico Commissioner of 
Public Lands and the Bureau of Land Management. 

REJ/dr 

cc: Commissioner of Public Lands 
Bureau of Land Management 



I United States Department of the Interior 
TAKE1 , 

MODEM 
AMEMCA 

14-08-0001-19582 
3180 (065) 

BUREAU OF LAND MANAGEMENT .„ 
ROSWELL DISTRICT? 

P.O. BOX ^$7' 
ROSWELL, NEW MEXICO 88201 

i ii 3 57 

Murphy Operating Corporation 
Attention: Jo Mclnerney 
P.O. Box 2648 
Roswell, New Mexico 88202-2648 

Re: Todd Lower San Andres Unit 
Designation of Successor Unit Operator 

Gentlemen: 

This office is in receipt of a designation of successor unit operator in which 
Murphy Operating Corporation has resigned as unit operator and has designated 
Plains Petroleum Operating Coapany as unit operator of the Todd Lower San Andres 
Unit in Roosevelt County, New Mexico. This office is also in receipt of a 
revised Exhibit "B" and designations of successor unit operator from a majority 
of the working interest owners as required by the terms of the unit agreeaent. 

In view of the above, this office hereby approves of Plains Petroleum Operating 
Company as unit operator of the Todd Lower San Andres Unit effective as of this 
date. In accordance with this approval, Plains Petroleum Operating Company is 
now the responsible party for a l l operations and the reporting of a l l unitized 
production from this unit, Well signs should also reflect Plains Petroleum 
Operating Company as unit operator. This approval is subject to like approval 
by a l l other appropriate agencies. 

Enclosed is a copy of the approved designation of successor unit operator for 
your files. Please furnish a l l interested principals with appropriate evidence 
of this approval. 

FEB 2 8 WO 



2 

I f you have any questions, please contact Jerry Dutchover or the Branch of Fluid 
Minerals at (505)'622-9042. 

Sincerely, 

Joe G. Lara 

Assistant District Manager 
/ Minerals 

Enclosures 
Approved Designations 

cc: 
L/uommissioner of Public Lands 

MMS-652 



Dt-.u'NATION OF SUCCESSOR UNIT OPERAlo* 
BV WORKINC INTEREST OWNERS 

Designation of eucceseor Uait Operator to Todd Lower San Andre* Unit Area, 
County of Roosevelt, State of New Hexico, No. 14-08-0001-19582. 

Thia indenture, dated as of the 1st day of September , 1989 , by 
aad between PLAINS PETROLEUM OPERATING COMPANY, hereinafter designated as "First 
Party", and the owners of unitized working interests, hereinafter designated as 
"Second Parties". 

WITNESSETH: 

WHEREAS under the provisions of the Act of February 23, 1920, 41 Stat. 
437.30 U.S.C. sees. 181, et. seq., as amended by the Act of August 8, 1946, 60 
Stat. 950, the Secretary of the Interior, on the 1st day of July, 1983, approved 
a Unit Agreement, Todd Lower San Andres Unit Area, wherein Murphy Operating 
Corporation is designated as Unit Operator, and 

WHEREAS, said Murphy Operating Corporation has resigned as such Operator 
and the designation of a successor Unit Operator is now required pursuant to tbe 
terms thereof; and 

WHEREAS, the First Party has been and hereby is designated by Second 
Parties as Unit Operator, and said First Party desires to assume a l l of the 
rights, duties, and obligations of Unit Operator under the said Unit Agreement. 

NOW, THEREFORE, in consideration of the premises hereinbefore set forth and 
the promises hereinafter stated, the First Party hereby covenants and agrees to 
f u l f i l l the duties and assume the obligations of Unit Operator under and 
pursuant to a l l the terms of the Todd Lower San Andres Unit Agreement, and the 
Second Parties covenant and agree that, effective upon approval of this 
indenture by the , 
First Party shall be granted the exclusive right and privilege of exercising any 
and a l l rights and privileges as Unit Operator, pursuant to the terms and 
conditions af said Unit Agreement; said Unit Agreement being hereby incorporated 
herein by reference and made a part hereof as fully and effectively as though 
said Unit Agreement were expressly set forth in this instrument. 

THIS INSTRUMENT may be executed in counterpart, each af which shall be 
deemed an original and a l l of which shall together constitute one and the same 
document. 

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of 
the date hereinabove set forth. 

WITNESSES: 

^ ^ f t x » t Party 
Pis Ins Petroleum Operating Company 

J. Charles Farmer 
District Manager 

ATT£S/t: /J 

Secretary 
NadIne Reed 

Second Po*ty)»Ann MGi*>hy Ezzel 1, 
Murphy Operating Corporation 
Record Unit Operator 

Cha1rman 6 CEO 

I hereby approve the foregoing indenture designating Plains Petroleum Operating 
Company as Unit Operator under the Unit Agreement for Todd Lower San Andres Unit 
Area, this 0 / o / h day of f^htXiCtrt^ , 1990. 

•#5thorized offic-e'r of the Bureau of 
/Xand Management' 

T 

Where the designation of a successor Unit Operator is required for any reason 
other than resignation, such reason shall be substituted for the one stated. 



DESIGNATION OF SUCCESSOR UNIT OPERATOR 
BY WORKING INTEREST OWNERS 

Designation of successor Unit Operator to Todd Lower San Andrei Unit Area, 
County of Roosevelt, Stett of New Mexico, Ho. 14-08-0001-19562. 

This Indenture, dated as of the 1st day of September 19 89 , by 
and between PLAINS PETROLEUM OPERATlNlTlWANV, hereinafter designated as^irst 
Party*, and the owners of unitized working Interests, hereinafter designated as 
"Second Parties*. 

WITNESSETH: 

WHEREAS under the provisions of the Act of February 26, 1920, 41 Stat. 
437.30 U.S.C. sees. 161, «t. seq., as amended by the Act of August 6, 1946, 60 
Stat. 950, the Secretary of the Interior, on the 1st day of July, 1963, approved 
a Unit Agreement. Todd Lower San Andrei Unit Area, wherein Murphy Operating 
Corporation is designated as Unit Operator, and 

WHEREAS, said Murphy Operating Corporation has resigned as such Operator 
•nd the designation of a successor Unit Operator Is now required pursuant to the 
terms thereof; and 

WHEREAS, the First Party has been end hereby is designated by Second 
Parties as Unit Operator, and said First Party desires to assume all of the 
rights, duties, and obligations of Unit Operator under the said Unit Agreeaent. 

NOW, THEREFORE, In consideration of the premises hereinbefore set forth and 
the promises hereinafter stated, the First Party hereby covenants and agrees to 
fulfill the duties and assume the obligations of Unit Operator under and 
pursuant to all the terms of the Todd Lower San Andres Unit Agreement, and the 
Second Parties covenant and agree that, effective upon approval of this 
Indenture by the , 
First Party shall be granted the exclusive right end privilege or exercising any 
and all rights and privileges as Unit Operator, pursuant to the terms and 
conditions of said Unit Agreement; said Unit Agreement being hereby incorporated 
herein by reference and made a part hereof as fully and effectively as though 
said Unit Agreement were expressly set forth in this Instrument. 

THIS INSTRUMENT may be executed tn counterpart, each or which shall be 
deemed an original and all of which shall together constitute one and the same 
document. 

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of 
the date hereinabove set forth. 

WITNESS: 

(First Party) ~~ 
Mains Petroleum Operating Company 

WITNESS: 

r / / L '/2j ~ / t Z ^ r f ? / / , ™Z7 (Secorw Party) James U. Mncald, President 
[ } J k ( w y * A J T \ T v d i l l t o H Flggle Natural Resources Inc. 

I hereby, approve the foregoing indenture designating Plains Petroleum Operating 
Company as Unit Operator under the Unit Agreement for Todd lower San Andres Unit Company as UniOperator under the Unit Agreen 
Area, this r S f i f h day of Pshrx^itH. 1990. 

/) . J . (7 
Autjfifrhed officer of the Bureau of 
tyntd Management 

Where the designation of a successor Unit Operator 1s required for any reason 
other than resignation, such reason shall be substituted for the one stated. 



DESIGNATION OF SUCCESSOR UNIT OPERATOR 
BY WORKING INTEREST OWNERS 

Designation of successor Unit Operator to Todd Lower San Andres Unit Area, 
County or Roosevelt, State or New Mexico, No. 14-08-0001-19582. 

This indenture, dated as or the ____ day of . 19 , by 
and between PLAINS PETROLEUM OPERATING COMPANY, hereinafter designated as~*Tlrst 
Party", and the owners of unitized working interests, hereinafter design;.ted as 
"Second Parties". 

WITNESSETH: 

WHEREAS under the provisions of the Act of February 25, 1920, 41 Stat. 
437.30 U.S.C. sees. 181, et. seq.. as amended by the Act of August 6, 1946, 60 
Stat. 950, the Secretary of the Interior, on the 1st day of July, 1983. approved 
a Unit Agreement, Todd Lower San Andres Unit Area, wherein Murphy Operating 
Corporation ts designated as Unit Operator, and 

WHEREAS, said Murphy Operating Corporation has resigned as such Operator 
and the designation of a successor Unit Operator ts now required pursuant to the 
terms thereof; and 

WHEREAS, the First Party has been and hereby Is designated by Second 
Parties as Unit Operator, and said First Party desires to assume all or the 
rights, duties, and obligations of Unit Operator under the said Unit Agreement. 

NOW, THEREFORE, in consideration of the premises hereinbefore set Torth and 
the promises hereinafter stated, the First Party hereby covenants and agrees to 
fulfill the duties and assume the obligations of Unit Operator under and 
pursuant to all the terms of the Todd Lower San Andres Unit Agreement, and the 
Second Parties covenant and agree that, efrecttve upon approval or this 
Indenture by the , 
First Party shall be granted the exclusive right and privilege of exercising any 
and all rights and privileges as Unit Operator, pursuant to the terms and 
conditions of said Unit Agreement; said Unit Agreement being hereby Incorporated 
herein by reference and made a part hereof as fully and effectively as though 
said Unit Agreement were expressly set rorth In this instrument. 

THIS INSTRUMENT may be executed in counterpart, each or which shall be 
deemed an original and all of which shall together constitute one and the same 
document. 

IN WITNESS WHEREOF, the parties hereto have executed this instrument as or 
the date hereinabove set rorth. 

WITNESS: 

(First Party! 
Plains Petroleum Operating Company 

WITNESS): . .,. , , . -V 

^ V T j j > I I {Second Party) 
J , . h r u < \ J K ' u u f . i n t l h P.A.J.W. Corporation 

^ v I Mate i i . Leland, President 
ATTEST 

John ll. Slayton, Secretary 

I hereby approve the foregoing Indenture designating Plains Petroleum Operating 
Company as•Un.LV>aperator underjtoe Unit Agreement for Todd Lower San Andres Unit 
Area, this r^Af/) day or J-eJyUa/tf> 1990. a. mis c x $ f / ) aay or J ^ J y U a ^ , 

orlzed orricer or the Bureau or 
/ vdnd Management 

Where the designation or a successor Unit Operator ts required ror any reason 
other than resignation, such reason shall be substituted for the one stated. 
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(Revised 2/16/90) 

EXHIBIT "D" 
TO UNIT OPERATING AGREEMENT 
TODD LOWER SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

Working Interest Owner 

Percent 
Unit 

Participation 

Plains Petroleum Operating Company 
Flggle Natural Resources Inc. 
P.A.J.W. Corporation 
Southwestern, Inc. 
LaDora Lucas 

16.963835551 
36.666675491 
45.297421075 
0.499539438 
0.572528445 

100.000000000 
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February 15, 1990 

1 
Mr. Francis R. Cherry, Jr., District Manager 
Unites States of America 
Department of the Interior 
Bureau of Land Management 
P. O. Box 1397 
Roswell, NM 88202-1397 

Attn: Mr. Joe Lara, 
Assistant District Manager of Minerals 

Mr. Floyd O. Prando 
Director, Oil and Gas Division 
Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, NM 87504-1148 

Mr. William J. Lemay, Director 
State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe, NM 87504-2088 

Pursuant to the provisions of Section 11 of the Unit Agreement, Plains Petroleum Operating Company 
("PPOC"), successor operator to Murphy Operating Corporation and now Unit Operator of the Bluitt San 
Andres Unit, Roosevelt Co., NM, respectfully submits for your consideration and approval, this plan 
operation for the secondary recovery of oil by waterflood on the subject unitized land. 

I . Review of 1988-1989 

Murphy Operating Corporation, the prior operator of the Bluitt Unit, developed a water supply 
source to service the unit area. This development required the drilling of two (2) water wells and 
laying approximately eight (8) miles of PVC pipe from the water wells (located in Section 16 - T7S 
- R38E) to deliver supplemental water to the Bluitt Unit injection station (located in Section 13 -
T8S - R37E). 

Re: Plan of Operation 1990-1991 
Bluitt San Andres Unit ("the Bluitt Unit") 
Roosevelt Co., NM 

Gentlemen: 

415 WEST WALL STREET, SUITE 2110 MIDLAND, TX 79701 (915) 683-4434 
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Plan of Operation 1990-1991 
Bluitt San Andres Unit 
February 15, 1990 

I . Review of 1988-1989 (conf) 

Injection into well #13-15, located in the pilot waterflood area, began in January 1988 using a 
supplemental water source on the Bluitt Unit and continued uninterrupted until exhaustion of the 
temporary supplemental water source occurred in November, 1989. Injection into well #13-7 began 
in August, 1988 and continued uninterrupted until exhaustion of the temporary supplemental water 
source occurred in November, 1989. Wells #18-5 and #18-13 were converted from producing wells 
to injection wells and were utilized to test the newly completed supplemental water supply and 
injection plant operation in December, 1989. Beginning in October, 1988, waterflood response was 
evidenced at producing well #18-12 and continued through November, 1989, until the temporary 
supplemental water supply was exhausted and injection ceased. 

II . Proposed Plan of Operation. 1990 

PPOC proposes full-field development of five-spot pattern as shown on attached Exhibit 1. This 
will require the conversion from producers to injectors of seven (7) additional wells (#13-03, 13-
05, 13-09, 13-11, 24-01, 24-03 and 19-03). The proposed injection system is outlined on Exhibit 2. 

PPOC also proposes the drilling of six (6) new wells (#13-01, 13-02, 13-06, 13-16, 18-11 and 18-
14). All six (6) wells APD's were submitted to the BLM on February 6, 1990. All six (6) new wells 
will initially be completed as producing oil wells; however, as soon as the oil producing rates decline 
below operating economic limits, wells #13-01 and #18-11 will be converted from producing wells 
to injection wells. The proposed final status and legal location of these six (6) new wells are listed 
below: 

Location Proposed Status 
Township 8 South, Range 37 East, 
N.M.P.M., Roosevelt Co., NM 
Unit A, Section 13 
Unit B, Section 13 
Unit F, Section 13 
Unit P, Section 13 

Injector 
Producer 
Producer 
Producer 

Township 8 South, Range 38 East, 
N.M.P.M., Roosevelt Co., NM 
Unit K, Section 18 
Unit N, Section 18 

Injector 
Producer 

Drilling will commence as soon as APD's are approved, which is anticipated to be about March 8 
or 9, 1990. 

III. Further Development 

Following full-field development and implementation of the five-spot producing/injection pattern 
outlined in paragraph II , PPOC does not at this time foresee any further development in the Bluitt 
Unit 
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Plan of Operation 1990-1991 
Bluitt San Andres. Unit 
February 15, 1990 

IV. Modifications 

Subject to your approval, this plan of operation may be modified or supplemented during the year 
to meet changed conditions and to protect the interests of all parties to the Unit Agreement. 

I have enclosed for your information and file Exhibits 1, 2, 3 and 4 respectively, a Well Location and 
Status Map, an Injection System Map, a Reservoir Performance Curve and 1989 Tabulated Production and 
Injection Data. Should you have any questions and/or comments, please call me. 

Very truly yours, 
PLAINS PETROLEUM OPERATING COMPANY 

James R. Sutherland 
District Operations and Engineering Manager 

JRS/rc/JS25 
Enclosures: Bluitt San Andres Unit Well Locations and Status Map 

Bluitt San Andres Unit Injection System Map 
Bluitt San Andres Unit Reservoir Performance Curve 
Bluitt San Andres Unit 1989 Tabulated Production and Injection Rate 

cc: Mr. Jerry E. Sexton 
State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
P. O. Box 1980 
Hobbs, NM 88240-1980 
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MURPHY OPERATING • • RPD RATI DN 
T"Ti UNITED BANK PLAZA, SUITE 30D 

A d a N O R T H P E N N S Y L V A N I A A V E N U E 

MtTc i i P O S T D F F I C E BL7JX 2 6 4 B 

, V R O S W E L L , N E W M E X I C D B 8 Z O Z - Z 6 4 B 

4 9,18,0 

May 22, 1989 
• A 

T E L E P H O N E 

5 D 5 6 2 3 - 7 2 1 D 

Mr. Francis R. Cherry, Jr., District Manager 
United States of America 
Department of the Interior 
Bureau of Land Management 
Post Office Box 1397 
Roswel1, New Mexico 88202-1397 

Mr. Floyd 0. Prando 
Director, Oil and Gas Division 
Commissioner of Public Lands 
State of New Mexico 
Post Office Box 1148 
Santa Fe, New Mexico 87504-1148 

Mr. William J. LeMay, Director 
State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Plan of Operation, 1989-1990 
Bluitt San Andres Unit ("the Bluitt Unit") 
Roosevelt County, New Mexico 

Attention: Mr. Joe Lara, 
Assistant District Manager of Minerals 

Gentlemen: 

Pursuant to the provisions of Section 11 of the Unit Agreement, Murphy 
Operating Corporation ("M0C"), Unit Operator of the Bluitt San Andres Unit, 
Roosevelt County, New Mexico respectfully submits for your consideration and 
approval, this plan of operation for the secondary recovery of oil by waterflood 
on the subject unitized land. 

I. Review of 1987-1988. 

Injection into one (1) injection well (#13-15) located in the pilot 
waterflood area began in January, 1988 and has continued uninterrupted to 
present. Injection into Well #13-7 began in August, 1988 and has continued 
uninterrupted to present. Beginning in October, 1988, waterflood response at 
producing Well #18-12 occurred and is continuing to present. 

II. Proposed Plan of Operation, 1989. 

To facilitate expansion of the waterflood project, M0C is currently 
developing a supplemental water supply source to service the unit area. This 
development includes the drilling of at least one and possibly as many as three 
water wells. Approximately 8 miles of 6" PVC pipe will be installed to deliver 
supplemental water to the Bluitt Unit injection station. Upon completion of the 
supplemental water supply system, M0C will initiate injection into Wells #18-5 
and 18-13. These wells will be monitored for approximately 90 days and, i f 
evidence of preferential fracturing does not occur, injection into Wells #13-9 
and #13-11 will begin. Injection into wells #13-9 and #13-11 will be monitored 
for approximately 90 days and, i f performance is satisfactory, M0C will propose 
full-field development utilizing the proposed injection pattern as shown on 
Exhibit 1. This will include the conversion from producers to injectors of six 
(6) additional wells (#12-13, #13-3, #13-5, #19-3, #24-1, #24-3). 
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I I I . Further Development. 

MOC plans, barring premature water breakthrough or some other unforseeable 
reservoir condition, to recommend full-field development of this field in late 
1989. I t is anticipated that this unit will continue to be developed utilizing 
the proposed five (5) spot injection pattern where appropriate. Full-field 
development may require the drilling of seven (7) new wells in early-mid 1990. 
The proposed status and legal location of these wells are listed below. 

Location Proposed Status 

Township 8 South, Range 37 East, N.M.P.M. 
Roosevelt County, New Mexico 

Unit A, Section 13 Injector 
Unit B, Section 13 Producer 
Unit D, Section 13 Producer 
Unit F, Section 13 Producer 
Unit P, Section 13 Producer 

Township 8 South, Range 38 East, N.M.P.M. 
Roosevelt County, New Mexico 

Unit K, Section 18 Injector 
Unit N, Section 18 Producer 

IV. Modification. 

Subject to your approval, this plan of operation may be modified or 
supplemented during the year to meet changed conditions and to protect the 
interests of all parties to the Unit Agreement. 

For your information and f i l e , I have enclosed herewith as Exhibits 1, 2, 
and 3 respectively, a map labeled "Well Location and Status", a reservoir 
performance curve, and 1988 Tabulated Production and Injection Data. Should you 
have any questions or comments, please feel free to contact me. 

Sincerely, 

MURPHY OPERATING CORPORATION 

Mark B. Murphy 
President and Chief Operating Officer 

MBM/js 

Enclosures: Bluitt San Andres Unit Well Locations and Status Map 
Bluitt San Andres Unit Reservoir Performance Curve; and 
Bluitt San Andres Unit 1988 Tabulated Production and Injection Data 

cc: Mr. Jerry E. Sexton 
State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
Post Office Box 1980 
Hobbs, New Mexico 88240 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA Q -i Q O C POST OFFICE BOX SOSB 
GwrnlrjiV J a n u a r y 9 , 1986 STATE LAW OFFICE BUILDING 

SANTA FE. NEW MEXICO 67501 
(505)827-5800 

Mr. Calder Ezzell 
Hinkle, Cox, Eaton, 

Coffield & Hensley 
Attorneys at Law 
Post Office Box 2068 
Santa Fe, New Mexico 
Dear S i r : 

Re: CASE NO._ 
ORDER NO. 

3779 
R 0117 

Applicant: 

Murphy Operating Corporation 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered in the subject case. 

R. L. STAMETS 
Director 

RLS/fd 

Copy of order also sent to: 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 



H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
I.'CNRAD E COFFIELD 
HAROLD L. HENSLEy JR. 
:;T JART D. SMANOR 
C. D. MARTIN 
PAIJLJ KELLY JR. 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
PAUL M. BOHANNON 
- CALOER EZZELL. JR 
WILLIAM B BURFORD* 
PlCHARD E. OLSON 
RICHARD A SIMMS 
DEBORAH NORWOOD* 
JAMES H ISBELL* 
RICHARD R WtLFONG* 
STEVEN D ARNOLD 
JAMES J . WECHSLER 
NANCY S. CUSACK 

JEFFREY L. FORNACIARI 
ROBERT D SIMPSON* 
DAVID L SPOEDE 
JEFFREY D HEWETT* 
JAMES BRUCE 
ALBERT L PITT 
THOMAS D. HAINES J R 
THOMAS M HNASKO 
MICHAEL F MILLERICK 
GREGORY J . NiBERT 
JUDY K MOORE" 
DAVID T. MARKETTE" 
BRUCE R ROGOFF 
JAMES M. HUDSON 
DONALD R. FENSTERMACHER 
DAVID B. GROCE* 
ROBERT M. BRISTOL 
GARY M. L A D E N ' 

ATTORNEYS AT LAW 

7 0 0 U N I T E D B A N K P L A Z A 

POST OFFICE: BOX IO 
R O S W E L L , N E W M E X I C O S S 2 0 I 

( 5 0 5 ) 6 2 2 - 6 5 I O 

2 O 0 B L A N K S B U I L D I N G 

P O S T O F F I C E B O X 3 5 S O 

M I D L A N D , T E X A S 7 9 7 0 2 

(915 ) 6 8 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 12118 

A M A R I L L O , T E X A S 7 9 I O I 

( 8 0 6 ) 3 7 3 - 5 5 6 9 

218 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A FE, N E W M E X I C O 8 7 5 0 4 

( 5 0 5 ! 9 8 2 - 4 5 5 4 

JEFFREY BOWM «N 

OF C O U N S E L 

CLARENCE E. HINKLE 
ROY C. SNODGRASS, JR 

O M. CALHOUN 
MACK EASLEY 

GORDON L. LLEWELLYN 

W E BONDURANT. JR (1913-1973) 
ROBERT A STONE H905- I98I ) 

L I C E N S E D I December 30, 1985 

Mr. David Catanach 
O i l Conservation D i v i s i o n 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Murphy Operating - B l u i t t U n i t 

Dear David: 

Please f i n d enclosed herewith a copy of a l e t t e r 
from Francis Cherry g i v i n g f e d e r a l approval t o the B l u i t t U n i t . 

Best wishes f o r the new year! 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

T. Calder E z z e l l , J r . 

TCE/tw 
Enclosure 



IN REPLY 
REFER TO: 

BUREAU OF LAND MANAGEMENT 
Roswell District Office 

P. O. Box 1397 
Roswell, New Mexico 88201 

NM061P35-86C331 
3180 (065) 

Murphy Operating Corporation DEC 2 0 1985 
P. 0. Box 2648 

Roswell, New Mexico 88201 

Gentlemen: 

One approved copy of the B l u i t t San Andres Unit Agreement, Roosevelt County, 

New Mexico, f i l e d on behalf of Murphy Operating Corporation, i s enclosed. 

Such agreement has been assigned No. NM-061P35-86U331. Our approval i s 

contingent upon approval by N.M.O.C.D. of statuatory u n i t i z a t i o n and w i l l 

become e f f e c t i v e upon submittal of C e r t i f i c a t e of Effectiveness pursuant to 

section 23 of the un i t agreement. 

Sincerely, 

Francis R. Cherry, J r. 
D i s t r i c t Manager 

Enclosure 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested i n the Secretary of the I n t e r i o r , the act 

approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C, sees. 181, et 

seq., and delegated to the D i s t r i c t Manager, Bureau of Land Management, 1 do 

hereby: 

A. Approve the attached agreement for the development and operation of 

the B l u i t t San Andres unit area, State of New Mexico. 

B. ' C e r t i f y and determine that the unit plan of development and operation 

the public interest for the purpose of more properly conserving the 

natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, r e n t a l , minimum 

royalty, and royalty requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 

comtemplated in the attached agreement is necessary and advisable i n 

December 20, 1985 
Date 

NM061P35-86C331 
Contract No. 



E X H I B I T I I 5 I I 

United States Department of the Interior 
BUREAU OF - LAND MANAGEMENT 

P. O. Box 1397 

Roswell, New Mexico 88201 

Roswell District Office 

IN REPLY 
REFER TO: 

B l u i t t San Andres May 9, 1984 

Murphy Operating Corporation 
A t t e n t i o n : A. J. Murphy 
P.O. Drawer 2648 
Roswell, NM 88201 

Gentlemen: 

Your a p p l i c a t i o n of February 17, 1984, f i l e d w i t h the Bureau of Land 
Management, Roswell, New Mexico, requested the d e s i g n a t i o n of the B l u i t t San 
Andres u n i t area, embracing 1800 acres, more or l e s s , as l o g i c a l l y subject to 
operations under the u n i t i z a t i o n p r o v i s i o n of the Mineral Leasing Act as 
amended. 

Pursuant to u n i t p l a n r e g u l a t i o n s 43 CFR 3186, the land requested as o u t l i n e d 
on your p l a t " E x h i b i t "A" B l u i t t San Andres U n i t , Roosevelt County, 
New Mexico" i s hereby designated as.a l o g i c a l u n i t area.for the purpose of 
conducting secondary recovery operations by w a t e r f l o o d i n g and w i l l be l i m i t e d 
to the San Andres f o r m a t i o n as defined by Section 2(h) of the u n i t . 

Your basis f o r a l l o c a t i o n of u n i t i z e d substances and your proposed form of 
u n i t are acceptable w i t h the f o l l o w i n g m o d i f i c a t i o n . 

1. The t r a c t numbers should be renumbered from the older t o younger leases. 

I f c o n d i t i o n s are such t h a t f u r t h e r m o d i f i c a t i o n t o the agreement i s deemed 
necessary, three copies of the proposed m o d i f i c a t i o n s w i t h a p p r o p r i a t e 
j u s t i f i c a t i o n must be submitted t o t h i s o f f i c e through the D i s t r i c t Manager, 
Bureau of Land Management, f o r p r e l i m i n a r y approval. 

I n the absence of any other type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or of 
any o b j e c t i o n not now apparent, a duly executed agreement i d e n t i c a l w i t h said 
form, modified as o u t l i n e d above, w i l l be approved, i f submitted i n approvable 
status w i t h i n a reasonable p e r i o d of time. 

However, n o t i c e i s hereby given t h a t the r i g h t i s reserved t o deny approval of 
any executed agreement submitted which, i n our o p i n i o n , does not have the f u l l 
committment of s u f f i c i e n t lands t o a f f o r d e f f e c t i v e c o n t r o l of operations i n 
the u n i t area. 



When the executed agreement i s t r a n s m i t t e d to the D i s t r i c t Manager, Roswell, 
New Mexico f o r approval i n c l u d e the l a t e s t s t a t u s of a l l acreage. I n 
p r e p a r a t i o n of E x h i b i t s "A" and "B", f o l l o w c l o s e l y the format of the sample 
e x h i b i t s attached t o the standard form of u n i t agreement f o r unproved areas. 

Sincerely yours, 

sure: 

i 



EXHIBIT " 5 - A " 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 
P. O. Box 1397 

Roswell, New Mexico 88201 
IN REPLY 
REFER TO: 

3180 (065) 
B l u i t t San Andres Unit 

NOV 211985 
Murphy Operating Corporation 
Atte n t i o n : Jo Mclnerney 
P. 0. Drawer 2648 
Roswell, New Mexico 88201 

Gentlemen: 

The Proposed B l u i t t San Andres Unit area, embracing 1800 acres, more or less, 
i n Roosevelt County, New Mexico was designated as a l o g i c a l u n i t area for the 
purpose of conducting secondary recovery operations by waterflooding by our 
l e t t e r of May 9, 1985. This designation s t i l l remains i n force and e f f e c t . ' 

We are i n receipt of the unit agreement, Exhibits "A" and "B" and the u n i t 
operating agreement for the B l u i t t San Andres unit and are i n the process of 
reviewing the agreement and Exhibits. We w i l l contact you i n the event any 
modifications need to be made in order to f a c i l i t a t e and expedite the approval 
of t h i s unit when f i n a l approval i s requested. 

We understand that t h i s unit w i l l be brought before the NMOCD for a hearing on 
statuatory u n i t i z a t i o n . Please keep our o f f i c e advised of the progress and 
eventual outcome of t h i s hearing as i t may a f f e c t the conveyence of t h i s 
agreement. 

Should you have any questions, or we can be of further assistance in matter, 
please contact Margie V. Delgado at (505) 622-9042. 

S incerely, 

Francis R. Cherry, J r . 
D i s t r i c t Manager 
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P L A I N S 
i ' T R O I . i ; i M 

O P V: R A 'I I N G 

( () M I ' A N Y 

December 14, 1993 

New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Re: Bluitt 13 Federal #6 & 
Bluitt 13 Federal #15 
Sec. 13, T8S, R37E; and 
Bluitt 18 Federal #11, 
Sec. 18, T8S, R38E, 
Roosevelt County, New Mexico 

Gentlemen: 

The above captioned wells were originally drilled on standard locations for an oil well 
in the Bluitt San Andres Associated field. Production generally declined on the Unit wells until, 
(1) they were uneconomical to operate, (2) had no remaining reserves, and (3) were not capable 
of producing oil. The locations are as follows: 

Well Name Total Depth Plug Back 
Bluitt San Andres Unit Sec. 13 #6 4820' 
Bluitt 13 Federal #6 4610' 

Legal Description 
F-1980' FNL & 1980' FWL,Sec. 
NM-43715 & NM044216 * 

13 

Bluitt San Andres Unit. Sec. 18 #11 4940' 
Bluitt 18 Federal #11 4700' 

K-1980' FSL & 1980' FWL, Sec. 18 
NM-0509201 

Bluitt San Andres Unit. Sec. 13 #15 4745' 
Bluitt 13 Federal #15 4589' 

O-660' FSL & 1980' FEL, Sec. 13 
NM-044216 

On 9-4-93 the Bluitt San Andres Unit Sec. 13 #6 well was re-entered, a CIBP was set 
at 4610' with 2 sacks cement. The non-unitized Pt San Andres zone was perforated from 4504'-
4579', acidized and frac'd, swabbed and placed on production. A 4-point back pressure test was 
run 9-25-93 for AOF of 700.6 MCFD, name changed to Bluitt 13 Federal #6 well. * A 
Communitization Agreement, NMNM91000, involving 40 acres of land in Federal lease NM-
43715 and 120 acres of land in Federal lease NM-044216 in Roosevelt County, New Mexico, 
comprising a 160 acre well spacing unit has been approved effective September 1, 1993 by the 
Bureau of Land Management. 

115 WEST WALL STREET, SUITE 1000 MIDI AND, TX 79701 (915) 683-4434 


