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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the 1st day of November, 1985, by and 
between the parties subscribing, r a t i f y i n g , or consenting hereto, and herein 
referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or other o i l 
and gas interests i n the unit area subject to this Agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 
amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal lessees and their 
representative to unite with each other, or j o i n t l y or separately with others, 
i n c o l l e c t i v e l y adopting and operating a cooperative or unit plan of development 
or operation of any o i l or gas pool, f i e l d , or l i k e area, or any part thereof 
for the purpose of more properly conserving the natural resources thereof when­
ever determined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary 
or advisable i n the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 
authorized by an Act of the Legislature (Section 1, Chapter 88, Laws 1943 , as 
amended by Section 1, Chapter 162, Laws of 1951; Chapter 19, A r t i c l e 10, Section 
47, New Mexico Statutes Annotated) to amend with the approval of lessee, e v i ­
denced by the lessee's execution of such agreement or otherwise, any o i l and gas 
lease embracing State lands so that the length of the term of said lease may 
coincide with the term of such agreements for the unit operation and development 
of part or a l l of any o i l or gas pool, f i e l d or area; and 

WHEREAS, the O i l Conservation Division of the State of New Mexico 
(hereinafter referred to as the "Division") i s authorized by an Act of the 
Legislature (Chapter 72, laws of 1935 as amended; Chapter 70, A r t i c l e 2, Section 
2 et seq. , New Mexico Statutes 1978 Annotated) to approve this Agreement and the 
conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interest i n the Unit Area 
covering the land hereinafter described to give reasonably effective control of 
operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re­
sources , prevent waste, and secure other benefits obtainable through development 
and operation of the area subject to this Agreement under the terms, conditions, 
and l i m i t a t i o n s herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the promises herein 
contained, the parties hereto commit to this Agreement their respective interest 
i n the below-defined unit area, and agree severally among themselves as follows: 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 
February 25, 1920, as amended, supra, and a l l v a l i d pertinent regulations, 
including operating and unit plan regulations, heretofore issued thereunder or 
v a l i d , pertinent and reasonable regulations hereafter issued thereunder are 
accepted and made a part of this Agreement as to Federal lands , provided such 
regulations are not inconsistent with the terms of this Agreement; and as to 
non-Federal lands, the o i l and gas operating regulations i n effect as of the 
eff e c t i v e date hereof governing d r i l l i n g and producing operations , not incon­
sistent with the terms hereof or the laws of the state i n which the non-Federal 
land i s located, are hereby accepted and made a part of thi s Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agreement , 
the following terms and expressions as used herein shall mean: 

(a) "Unit Area" i s defined as those lands described i n Exhibit "B" and 
depicted on Exhibit "A" hereof, and such land i s hereby designated and 
recognized as constituting the Unit Area, containing 1800.00 acres, more or 
less, i n Roosevelt County, New Mexico. 

(b) "Land Commissioner" i s defined as the Commissioner of Public Lands of 
the State of New Mexico. 
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(c) "Division" i s defined as Che Oil Conservacion Division of the 
DeparCmenC of Energy and Minerals of Che SCaCe of New Mexico. 

(d) "Director" i s defined as the Director of the Bureau of Land Management 
for the State of New Mexico or any person authorized to act on the Director's 
behalf. 

(e) "Secretary" i s defined as the Secretary of the I n t e r i o r of the United 
States of America, or his duly authorized delegate. 

( f ) "Department" is defined as the Department of the I n t e r i o r of the United 
States of America. 

(g) "Authorized Officer (AO)" i s defined as any employee of the Bureau of 
Land Management who has been delegated the authority to perform the duties 
described i n t h i s Part. 

(h) "Unitized Formation" shall mean that subsurface portion of the Unit 
Area commonly known as the San Andres formation, and which i s the same formation 
that was encountered between the logged depths of 4640' (subsea elevation of 
-643) and 4676' (subsea elevation of -679') in the Murphy Operating Corporation 
B l u i t t Federal Well No. 3 as shown on the Nuclear Log of said well dated October 
17 , 1977 , which well i s located 660' FSL and 1980' FEL of Section 13, T-8-S, 
R-37-E, NMPM, Roosevelt County, New Mexico. 

( i ) "Unitized Substances" are a l l o i l , gas, gaseous substances, sulphur 
contained In gas, condensate, d i s t i l l a t e and a l l associated and constituent 
l i q u i d or l i q u e f i a b l e hydrocarbons, other than outside substances, within and 
produced from the Unitized Formation, of the Unitized Land. 

( j ) "Tract" i s each parcel of land described as such and given a Tract 
number i n Exhibit "B." 

(k) "Tract Participation" i s defined as the percentage of pa r t i c i p a t i o n 
shown on Exhibit "B" for allocating Unitized Substances to a Tract under this 
Agreement. 

(1) "Unit Participation" i s the sum of the percentages obtained by 
multiplying the Working Interest of a Working Interest Owner in each Tract by 
the Tract Participation of such Tract. 

(m) "Working Interest" is the right to search f o r , produce and acquire 
Unitized Substances whether held as an incident of ownership of mineral fee 
simple t i t l e , under an o i l and gas lease, or otherwise held, which interest is 
chargeable with and obligated to pay or bear, either In cash or out of produc­
t i o n , or otherwise, a l l or a portion of the cost of d r i l l i n g , developing and 
producing the Unitized Substances from the Unitized Formation and operations 
thereof hereunder. Provided that any royalty interest created out of a working 
interest subsequent to the execution of t h i s Agreement by the owner of the 
working interest shall continue to be subject to such working Interest burdens 
and obligations. 

(n) "Working Interest Owner" i s any party hereto owning a Working I n t e r e s t , 
including a carried working interest owner, holding an interest i n Unitized 
Substances by v i r t u e of a lease, operating agreement, fee t i t l e or otherwise. 
The owner of o i l and gas rights that are free of lease or other instrument 
creating a Working Interest i n another shall be regarded as a Working Interest 
Owner to the extent of seven-eighths (7/8) of his interest i n Unitized 
Substances, and as a Royalty Owner with respect to his remaining one-eighth 
(1/8) interest therein. 

(o) "Royalty Interest" or "Royalty" i s an interest other than a Working 
Interest i n or r i g h t to receive a portion of the Unitized Substances or the pro­
ceeds thereof and includes the royalty interest reserved by the lessor or by an 
o i l and gas lease and any overriding royalty i n t e r e s t , o i l payment i n t e r e s t , net 
p r o f i t contracts, or any other payment or burden which does not carry with i t 
the r i g h t to search for and produce Unitized Substances. 

(p) "Royalty Owner" i s the owner of a Royalty Interest. 
(q) "Unit Operating Agreement" i s the agreement entered into by and between 

the Unit Operator and the Working Interest Owners as provided In Section 9, 
i n f r a , and shall be styled "Unit Operating Agreement, B l u i t t San Andres Unit, 
Roosevelt County, New Mexico." 

( r ) "Oil and Gas Rights" i s the r i g h t to explore, develop and operate lands 
w i t h i n the Unit Area for the production of Unitized Substances, or to share In 
the production so obtained or the proceeds thereof. 

(s) "Outside Substances" i s any substance obtained from any source other 
than the Unitized Formation and injected Into the Unitized Formation. 

( t ) "Unit Manager" i s any person or corporation appointed by Working 
Interest Owners to perform the duties of Unit Operator u n t i l the selection and 
q u a l i f i c a t i o n of a successor Unit Operator as provided for i n Section 7 hereof. 

(u) "Unit Operator" i s the party designated by Working Interest Owners 
under the Unit Operating Agreement to conduct Unit Operations. 

(v) "Unit Operations" i s any operation conducted pursuant to t h i s Agreement 
and the Unit Operating Agreement. 
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(w) "Unit Equipment" i s a l l personal property, lease and well equipment, 
plants, and other f a c i l i t i e s and equipment taken over or otherwise acquired for 
the j o i n t account for use i n Unit Operations. 

(x) "Unit Expense" is a l l cost, expense, or indebtedness incurred by 
Working Interest Owners or Unit Operator pursuant to this Agreement and the Unit 
Operating Agreement for or on account of Unit Operations. 

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by 
reference: Exhibit "A" attached hereto is a map showing the Unit Area and the 
boundaries and i d e n t i t y of tracts and leases In said Unit Area to the extent 
shown to the Unit Operator. Exhibit "B" attached hereto is a schedule showing, 
to the extent known to the Unit Operator, the acreage comprising each t r a c t , 
percentages and kind of ownership of o i l and gas interests i n a l l land i n the 
Unit Area, and Tract Participation of each Tract. However, nothing herein or in 
said schedule or map shall be construed as a representation by any party hereto 
as to the ownership of any interest other than such interest or interests as are 
shown i n said map or schedule as owned by such party. Exhibit "C" attached 
hereto i s the provisions of paragraphs 1 through 7 of Section 202 of Executive 
Order 11246. Exhibits "A" and "B" shall be revised by the Unit Operator when­
ever changes render such revision necessary or when requested by the AO, and 
copies of such revision shall be f i l e d with the Land Commissioner, and not less 
than seven copies shall be f i l e d with the AO. 

SECTION 4. EXPANSION. The above described Unit Area may when practicable 
be expanded to include therein any additional Tract or Tracts regarded as 
reasonably necessary or advisable for the purposes of this Agreement. Such 
expansion shall be effected i n the following manner: 

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to 
bring such Tract or Tracts into this u n i t , shall f i l e an application therefor 
with Unit Operator requesting such admission. 

(b) Unit Operator shall circulate a notice of the proposed expansion to 
each Working Interest Owner i n the Unit Area and i n the Tract proposed to be 
included i n the u n i t , setting out the basis for admission, the Tract 
Participation to be assigned to each Tract i n the enlarged Unit Area and other 
pertinent data. After negotiation (at Working Interest Owners' meeting or 
otherwise) i f at least three Working Interest Owners having in the aggregate 
eighty percent (80%) Unit Participation then i n effect have agreed to inclusion 
of such Tract or Tracts i n the Unit Area, then Unit Operator s h a l l : 

(1) After obtaining preliminary concurrence by the Director, prepare a 
notice of proposed expansion describing the contemplated changes i n the bound­
aries of the Unit Area, the reason therefor, the basis for admission of the 
additional Tract or Tracts, the Tract Participation to be assigned thereto and 
the proposed e f f e c t i v e date thereof; and 

(2) Deliver copies of said notice to the Land Commissioner, the AO, 
each Working Interest Owner and to the lessee and lessor whose interests are 
affected, advising such parties that t h i r t y (30) days w i l l be allowed for sub­
mission to the Unit Operator of any objection to such proposed expansion; and 

(3) F i l e , upon expiration of said t h i r t y (30) day period as set out i n 
(2) immediately above with the Land Commissioner and AO the following: (a) evi­
dence of mailing or delivering copies of said notice of expansion; (b) an appli­
cation for approval of such expansion; (c) an instrument containing the 
appropriate joinders i n compliance with the pa r t i c i p a t i o n requirements of 
Section 14, and Section 32, i n f r a ; and (d) a copy of a l l objections received 
along with the operator's response thereto. 

The expansion s h a l l , after due consideration of a l l pertinent information 
and approval by the Land Commissioner and the AO, become effective as of the 
date prescribed In the notice thereof, preferably the f i r s t day of a month sub­
sequent to the date of notice. The revised Tract Participation of the respec­
t i v e Tracts included within the Unit Area prior to such enlargement shall remain 
the same r a t i o one to another. 

SECTION 5. UNITIZED LAND. A l l land committed to this Agreement as to the 
Unitized Formation shall constitute land referred to herein as "Unitized Land" 
or "Land subject to this Agreement." Nothing herein shall be construed to uni­
t i z e , pool, or i n any way affect the o i l , gas and other minerals contained in or 
that may be produced from any formation other than the Unitized Formation as 
defined i n Section 2(h) of this Agreement. 

SECTION 6. UNIT OPERATOR. MURPHY OPERATING CORPORATION i s hereby desig­
nated the Unit Operator, and by signing this instrument as Unit Operator, agrees 
and consents to accept the duties and obligations of Unit Operator for the oper-
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the operation, development, and production of Unitized Substances as herein pro­
vided. Whenever reference Is made herein to the Unit Operator, such reference 
means the Unit Operator acting i n that capacity and not as an owner of interests 
i n Unitized Substances, when such interests are owned by i t and the term 
"Working Interest Owner" when used herein shall refer to the Unit Operator as 
the owner of a Working Interest when such an interest i s owned by I t . 

Unit Operator shall have a l i e n upon interests of Working Interest Owners in 
the Unit Area to the extent provided i n the Unit Operating Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall 
have the ri g h t to resign at any time, but such resignation shall not become 
eff e c t i v e so as to release Unit Operator from the duties and obligations of Unit 
Operator and terminate Unit Operator's rights as such for a period of six (6) 
months aft e r w r i t t e n notice of intention to resign has been given by Unit 
Operator to a l l Working Interest Owners, the Land Commissioner and the AO unless 
a new Unit Operator shall have taken over and assumed the duties and obligations 
of Unit Operator prior to the expiration of said period. The resignation or 
removal of Unit Operator shall not release Unit Operator from any l i a b i l i t y for 
any default by i t hereunder occurring prior to the effective date of i t s resig­
nation or removal. 

The Unit Operator s h a l l , upon default or f a i l u r e i n the performance of i t s 
duties and obligations hereunder, be subject to removal by Working Interest 
Owners having i n the aggregate seventy-five percent (75%) or more Unit P a r t i c i ­
pation then i n effect exclusive of the Working Interest Owner who is the Unit 
Operator. Such removal shall be effective upon notice thereof to the Land 
Commissioner and the AO. 

In a l l such instances of effective resignation or removal, u n t i l a successor 
to Unit Operator i s selected and approved as hereinafter provided, the Working 
Interest Owners sha l l be j o i n t l y responsible for the performance of the duties 
of the Unit Operator and s h a l l , not la t e r than t h i r t y (30) days before such 
resignation or removal becomes e f f e c t i v e , appoint a Unit Manager to represent 
them i n any action to be taken hereunder. 

The resignation or removal of Unit Operator under this Agreement shall not 
terminate i t s r i g h t , t i t l e or interest as the owner of a Working Interest or 
other Interest i n Unitized Substances, but upon the resignation or removal of 
Unit Operator becoming e f f e c t i v e , such Unit Operator shall deliver possession of 
a l l wells, equipment, books and records, materials, appurtenances and any other 
assets used In connection with the Unit Operations and used by the Working 
Interest Owners to the new duly q u a l i f i e d successor Unit Operator or to the Unit 
Manager I f no such new Unit Operator is elected. Nothing herein contained shall 
be construed to relieve or discharge any Unit Operator or Unit Manager who 
resigns or is removed hereunder from any l i a b i l i t y or duties accruing or perform-
able by i t prior to the effective date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 
tender i t s resignation as Unit Operator or shall be removed as hereinabove pro­
vided, the Working Interest Owners sha l l select a successor Unit Operator as 
herein provided. Such selection shall not become effective u n t i l (a) a Unit 
Operator so selected shall accept ln writing the duties and responsibilities of 
Unit Operator, and (b) the selection shall have been approved by the Land 
Commissioner and the AO. I f no successor Unit Operator or Unit Manager is 
selected and qu a l i f i e d as herein provided, the Land Commissioner and/or the 
Director, at the i r e l e c t i o n , may declare this Agreement terminated. 

In selecting a successor Unit Operator, the affirmative vote of three or 
more Working Interest Owners having a t o t a l of s i x t y - f i v e percent (65%) or more 
of the t o t a l Unit Participation shall prevail; provided that i f any one Working 
Interest Owner has a Unit Participation of more than t h i r t y - f i v e percent (35%) , 
i t s negative vote or f a i l u r e to vote shall not be regarded as s u f f i c i e n t unless 
supported by the vote of one or more other Working Interest Owners having a 
t o t a l Unit Participation of at least f i v e percent ( 5 % ) . I f the Unit Operator 
who i s removed votes only to succeed i t s e l f or f a i l s to vote, the successor Unit 
Operator may be selected by the affirmative vote of the owners of at least 
seventy-five percent (75%) of the Unit Participation remaining after excluding 
the Unit Par t i c i p a t i o n of the Unit Operator so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Costs and 
expenses incurred by Unit Operator and i n conducting Unit Operations hereunder 
sh a l l be paid, apportioned among and borne by the Working Interest Owners in 
accordance with the Unit Operating Agreement. Such Unit Operating Agreement 
sha l l also provide the manner i n which the Working Interest Owners shall be 
e n t i t l e d to receive their respective proportionate and allocated share of the 
benefits accruing hereto i n conformity with their underlying operating agree­
ments , leases or other contracts and such other rights and obligations as 
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between Unit Operator and the Working Interest Owners as may be agreed upon by 
the Unit Operator and the Working Interest Owners; however, no such Unit 
Operating Agreement shall be deemed either to modify any of the terms and con­
di t i o n s of thi s Agreement or to relieve the Unit Operator of any right or o b l i ­
gation established under this Agreement, and i n case of any inconsistency or 
c o n f l i c t between this Agreement and the Unit Operating Agreement, this Agreement 
sha l l p r e v a i l . Copies of any Unit Operating Agreement executed pursuant to this 
Section s h a l l be f i l e d with the Land Commissioner and with the AO as required 
p r i o r to approval of this Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 
s p e c i f i c a l l y provided herein, the exclusive r i g h t , privilege and duty of exer­
cising any and a l l rights of the parties hereto which are necessary or con­
venient for prospecting f o r , producing, stori n g , allocating and d i s t r i b u t i n g the 
Unitized Substances are hereby delegated to and shall be exercised by the Unit 
Operator as herein provided. Upon request, acceptable evidence of t i t l e to said 
rights shall be deposited with said Unit Operator, and together with this 
Agreement, shall constitute and define the r i g h t s , privileges and obligations of 
Unit Operator. Nothing herein, however, shall be construed to transfer t i t l e to 
any land or to any lease or operating agreement, i t being understood that under 
th i s Agreement the Unit Operator, i n i t s capacity as Unit Operator, shall exer­
cise the rights of possession and use vested In the parties hereto only for the 
purposes herein specified. 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed by the parties 
hereto that a l l of the land subject to this Agreement is reasonably proved to be 
productive of Unitized Substances and that the object and purpose of this 
Agreement Is to formulate and to put into effect an Improved recovery project i n 
order to effect additional recovery of Unitized Substances, prevent waste and 
conserve natural resources. The parties hereto agree that the Unit Operator 
may, subject to the consent and approval of a Plan of Operation by the Working 
Interest Owners, the AO, the Land Commissioner and the Division, i n j e c t into the 
Unitized Formation, through any well or wells completed therein, brine, water, 
a i r , gas, o i l , l i q u i f i e d petroleum gases and any one or more other substances or 
combination of substances, whether produced from the Unitized Land or not, and 
that the location of input wells and the rates of i n j e c t i o n therein shall be 
governed by standards of good geological and petroleum engineering practices and 
conservation methods. Subject to l i k e approval, the Plan of Operation may be 
revised as conditions may warrant. 

The i n i t i a l Plan of Operation shall be f i l e d with the AO, the Land 
Commissioner and the Division concurrently with the f i l i n g of this Unit 
Agreement for f i n a l approval. Said i n i t i a l plan of operations and a l l revisions 
thereof shall be as complete and adequate as the AO, the Land Commissioner and 
the Division may determine to be necessary for timely operation consistent 
herewith. Upon approval of th i s Agreement and the i n i t i a l plan by the AO and 
the Commissioner, said plan, and a l l subsequently approved plans, shall consti­
tute the operating obligations of the Unit Operator under this Agreement for the 
period specified therein. Thereafter, from time to time before the expiration 
of any existing plan, the Unit Operator shall submit for l i k e approval a plan 
for an additional specified period of operations. After such operations are 
commenced, reasonable diligence shall be exercised by the Unit Operator i n 
complying with the obligations of the approved Plan of Operation. 

Notwithstanding anything to the contrary herein contained, should the Unit 
Operator f a i l to commence Unit Operations for the secondary recovery of Unitized 
Substances from the Unit Area within eighteen (18) months after the effective 
date of this Agreement, or any extension thereof approved by the AO, this 
Agreement shall terminate automatically as of the date of default. 

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties have to the 
extent of the i r rights and Interests, hereby granted to Unit Operator the right 
to use as much of the surface of the Unitized Land as may reasonably be 
necessary for Unit Operations; provided that nothing herein shall be construed 
as leasing or otherwise conveying to the Unit Operator a s i t e for water, gas 
In j e c t i o n or other plants or camp s i t e . 

Unit Operator shall have free use of water or brine or both from the 
Unitized Land for Unit Operations, except water from any w e l l , lake, pond or 
i r r i g a t i o n d i t c h of a surface owner, unless approval for such use is granted by 
the surface owner. 

Unit Operator shall pay the Owner for damages to growing crops, timber, 
fences , improvements and structures on the Unitized Land that result from Unit 
Operations, and such payments shall be considered as items of Unit Expense to be 
borne by a l l Working Interest Owners of lands subject hereto. 
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SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto, there are 
l i s t e d and numbered the various Tracts within the Unit Area, and set for t h oppo­
s i t e each Tract are figures which represent the Tract P a r t i c i p a t i o n , during Unit 
Operations i f a l l Tracts i n the Unit Area qualify as provided herein. The Tract 
P a r t i c i p a t i on of each Tract as shown in Exhibit B was determined i n accordance 
with the following formula: 
Tract Participation = 20% A + 80% B 

Where A = Percent of Total Useable Wells i n Unit Area. 
B = Percent of Total Ultimate Primary Oil Recovery in 

Unit Area. 
In the event less than a l l Tracts are qualif i e d on the Effective Date 

hereof, the Tract Participation shall be calculated on the basis of a l l such 
qu a l i f i e d Tracts rather than a l l Tracts In the Unit Area. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective 
Date hereof, the Tracts within the Unit Area which shall be e n t i t l e d to par­
t i c i p a t i o n i n the production of Unitized Substances shall be those Tracts more 
p a r t i c u l a r l y described i n Exhibit "B" that corner or have a common boundary 
(Tracts separated only by a public road or a railroad right-of-way shall be con­
sidered to have a common boundary), and that otherwise qualify as follows: 
(a) Each Tract as to which Working Interest Owners owning one hundred percent 
(100%) of the Working Interest have become parties to thi s Agreement and as to 
which Royalty Owners owning seventy-five percent (7 5%) or more of the Royalty 
Interest have become parties to this Agreement. 

(b) Each Tract as to which Working Interest Owners owning one hundred per­
cent (100%) of the the Working Interest have become parties to this Agreement, 
and as to which Royalty Owners owning less than seventy-five percent (7 5%) of 
the Royalty Interest have become parties to this Agreement, and as to which (1) 
the Working Interest Owner who operates the Tract and at least seventy-five per­
cent (75%) of a l l other Working Interest Owners i n such Tract have joined in a 
request for the inclusion of such Tract, and as to which (2) owners of seventy-
f i v e percent (75%) of the combined Unit Participation i n a l l Tracts that meet 
the requirements of Section 14(a) above have voted in favor of the inclusion of 
such t r a c t . 

(c) Each Tract as to which Working Interest Owners owning less than one 
hundred percent (100%) of the Working Interest have become parties to this 
Agreement, regardless of the percentage of Royalty Interest therein that is com­
mitted hereto; and as to which (1) the Working Interest Owner who operates the 
Tract and a t o t a l of seventy-five percent (75%) or more of the other Working 
Interest Owners i n such Tract who have become parties to this Agreement have 
joined i n a request for inclusion of such Tract, and have executed and de l i v ­
ered, or obligated themselves to execute and deliver an indemnity agreement 
indemnifying and agreeing to hold harmless the other owners of committed Working 
In t e r e s t s , t h e i r successors and assigns, against a l l claims and demands that may 
be made by the owners of Working Interest in such Tract who are not parties to 
thi s Agreement, and which arise out of the inclusion of the Tract; and as to 
which (2) the owners of seventy-five percent (75%) of the Unit Participation i n 
a l l Tracts that meet the requirements of Section 14(a) and 14(b) have voted in 
favor of the inclusion of such t r a c t and to accept the indemnity agreement. 
Upon the inclusion of such a Tract, the Tract Participations which would have 
been attributed to the non-subscribing owners of Working Interest In such Tract, 
had they become parties to this Agreement and the Unit Operating Agreement , 
sha l l be attributed to the Working Interest Owners i n such Tract who have become 
parties to such agreements, and joined i n the indemnity agreement, in proportion 
to t h e i r respective Working Interests i n the Tract. 

I f , on the Effective Date of this Agreement, there i s any Tract or Tracts 
which have not been e f f e c t i v e l y committed to or made subject to this Agreement by 
qualifying as above provided, then such Tract or Tracts shall not be e n t i t l e d to 
participate hereunder. Unit Operator s h a l l , when submitting t h i s Agreement for 
f i n a l approval by the Land Commissioner and the AO, f i l e therewith a schedule of 
those tracts which have been committed and made subject to this Agreement and 
are e n t i t l e d to participate i n Unitized Substances. Said schedule shall set 
f o r t h , opposite each such committed Tract, the lease number or assignment number, 
the owner of record of the lease, and the percentage p a r t i c i p a t i o n of such tract 
which sh a l l be computed according to the pa r t i c i p a t i o n formula set fo r t h in 
Section 13 (Tract Participation) above. This schedule of part i c i p a t i o n shall be 
revised Exhibit "B" and upon approval thereof by the Land Commissioner and the 
AO, shall become a part of this Agreement and shall govern the allocation of 
production of Unitized Substances u n t i l a new schedule is approved by the Land 
Commissioner and AO. 
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SECTION 15A. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized Substances 
produced and saved (l e s s , save and except any part of such Unitized Substances 
used in conformity with good operating practices on Unitized Land for d r i l l i n g , 
operating, camp and other production or development purposes and for i n j e c t i o n 
or unavoidable loss i n accordance with a Plan of Operation approved by the AO) 
shal l be apportioned among and allocated to the qualif i e d tracts i n accordance 
with the respective t r a c t participations effective hereunder during the respec­
t i v e schedule of pa r t i c i p a t i o n i n Exhibit "B." The amount of Unitized Substances 
so allocated to each t r a c t , and only that amount (regardless of whether i t be 
more or less than the amount of the actual production of Unitized Substances 
from the well or wells, l f any, on such t r a c t ) s h a l l , for a l l intents, uses and 
purposes, be deemed to have been produced from such t r a c t . 

The Unitized Substances allocated to each tract shall be distributed among, 
or accounted f o r , to the parties e n t i t l e d to share i n the production from such 
tr a c t i n the same manner, i n the same proportions, and upon the same conditions, 
as they would have participated and shared i n the production from such tracts , 
or i n the proceeds thereof, had this Agreement not been entered i n t o ; and with 
the same legal force and e f f e c t . 

No t r a c t committed to this Agreement and qu a l i f i e d for p a r t i c i p a t i o n as 
above provided shall be subsequently excluded from p a r t i c i p a t i o n hereunder on 
account of depletion of Unitized Substances. 

I f the working interest and/or the royalty interest i n any tract are divided 
with respect to separate parcels or portions of such tract and owned now or 
hereafter i n severalty by d i f f e r e n t persons, the Tract Participation s h a l l , i n 
the absence of a recordable instrument executed by a l l owners and furnished to 
Unit Operator f i x i n g the divisions of ownership, be divided among such parcels 
or portions i n proportion to the number of surface acres in each. 

SECTION 15B. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances 
allocated to each Tract shall be delivered in kind to the respective Working 
Interest Owners and parties e n t i t l e d thereto by virtue of the ownership of o i l 
and gas rights therein. Each Working Interest Owner and the parties e n t i t l e d 
thereto shall have the continuing r i g h t to receive such production in kind at a 
common point within the Unit Area and to s e l l or dispose of the same as i t sees 
f i t . Each party s h a l l have the right to construct, maintain and operate a l l 
necessary f a c i l i t i e s for that purpose on Unitized Land, provided the same are so 
constructed, maintained and operated so as not to interfer e with operations 
carried on pursuant hereto. Subject to Section 17 hereof, any extra expenditure 
incurred by Unit Operator by reason of the delivery i n kind of any portion of 
the Unitized Substances shall be borne by the party responsible therefor under 
the c o n t r o l l i n g lease or contract. In the event any Interest Owner shall f a i l 
to take or otherwise adequately dispose of i t s proportionate share of the pro­
duction from the Unitized Formation currently as and when produced, then so long 
as such condition continues, Unit Operator, for the account and at the expense 
of the Working Interest Owner of the Tract or Tracts concerned, and i n order to 
avoid c u r t a i l i n g the operation of the Unit Area, may, but shall not be required 
t o , s e l l or otherwise dispose of such production to I t s e l f or to others on a 
day-to-day basis, provided that a l l contracts of sale by Unit Operator of any 
other party's share of Unitized Substances shall be only for such reasonable 
periods of time as are consistent with the minimum needs of the industry under 
the circumstances , but i n no event shall any such contract be for a period in 
excess of one year, and at not less than the prevailing market price in the area 
f o r l i k e production, and the account of such Working Interest Owner shall be 
charged therewith as having received such production. The net proceeds, i f any, 
of the Unitized Substances so disposed of by Unit Operator shall be paid to the 
Working Interest Owner of the Tract or Tracts concerned. Notwithstanding the 
foregoing, Unit Operator shall not make a sale Into interstate commerce of any 
Working Interest Owner's share of gas production without f i r s t giving such 
Working Interest Owner sixty (60) days' notice of such intended sale. 

Any Working Interest Owner receiving i n kind or separately disposing of a l l 
or any part of the Unitized Substances allocated to any Tract, or receiving the 
proceeds therefrom i f the same i s sold or purchased by Unit Operator, shall be 
responsible for the payment of a l l Royalty, Overriding Royalty and Production 
Payments due thereon, and each such party shall hold each other Working Interest 
Owner harmless against a l l claims, demands and causes of action by owners of 
such ro y a l t y , overriding royalty and production payments. 

I f , a f t e r the Effective Date of this Agreement, there i s any Tract or Tracts 
that are subsequently committed hereto, as provided i n Section 4 (Expansion) 
hereof, or any Tract or Tracts within the Unit Area not committed hereto as of 
the Effective Date hereof but which are subsequently committed hereto under the 
provisions of Section 14 (Tracts Qualified for Participation) and Section 32 
(Nonjoinder and Subsequent Joinder) , or i f any Tract is excluded from this 
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Agreement as provided for i n Section 31 (Loss of T i t l e ) , the schedule of par­
t i c i p a t i o n as shown i n Exhibit "B," upon approval by the Land Commissioner and 
the AO, shall govern the allocation of production on and after the effective 
date thereof u n t i l a revised schedule i s approved as hereinabove provided. 

I f the Unit Area is enlarged, the revised Tract Participations of the Tracts 
which were within the Unit Area prior to the enlargement shall remain i n the 
same r a t i o one to another. 

SECTION 16. OUTSIDE SUBSTANCES. I f gas obtained from formations not sub­
j e c t to this Agreement i s introduced into the Unitized Formation for use i n 
repressuring, stimulating of production or Increasing ultimate recovery which 
sha l l be i n conformity with a Plan of Operation f i r s t approved by the Land 
Commissioner and the AO, a l i k e amount of gas with appropriate deduction for 
loss or depletion from any cause may be withdrawn from Unit wells completed in 
the Unitized Formation royalty free as to dry gas, but not royalty free as to 
the products extracted therefrom; provided that such withdrawal shall be at such 
time as may be provided i n the approved Plan of Operator or as otherwise may be 
consented to or prescribed by the Land Commissioner and the AO as conforming to 
good petroleum engineering practices and provided further that such right of 
withdrawal shall terminate on the termination date of this Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States 
of America and a l l Royalty Owners who, under an existing contract, are e n t i t l e d 
to take In kind a share of the substances produced from any Tract unitized 
hereunder, sh a l l continue to be e n t i t l e d to such ri g h t to take i n kind their 
share of the Unitized Substances allocated to such Tract, and Unit Operator 
sh a l l make deliveries of such Royalty share taken i n kind in conformity with the 
applicable contracts, laws and regulations. Settlement for royalty not taken i n 
kind shall be made by Working Interest Owners responsible therefor under 
existing contracts , laws and regulations on or before the last day of each month 
for Unitized Substances produced during the preceding calendar month; provided, 
however, that nothing herein contained shall operate to relieve the lessees of 
any land from their respective lease obligations for the payment of any Royalty 
due under the leases, except that such Royalty shall be computed on Unitized 
Substances as allocated to each Tract i n accordance with the terms of this 
Agreement. With respect to Federal leases committed hereto on which the royalty 
rate depends upon the d a i l y average production per w e l l , such average production 
s h a l l be determined i n accordance with the operating regulations pertaining to 
Federal leases as though the committed Tracts were included i n a single con­
solidated lease. 

I f the amount of production or the proceeds thereof accruing to any Royalty 
Owner (except the United States of America) i n a Tract depends on the average 
production per well or the average pipeline runs per well from such Tract during 
any period of time, then such production shall be determined from and after the 
Effective Date hereof by dividing the quantity of Unitized Substances allocated 
hereunder to such Tract during such period of time by the number of wells 
located thereon capable of producing Unitized Substances as of the Effective 
Date hereof, provided that any Tract not having any well so capable of producing 
Unitized Substances on the Effective Date hereof shall be considered as having 
one such well for the purpose of this provision. 

A l l Royalty due the State of New Mexico and the United States of America and 
the other Royalty Owners hereunder shall be computed and paid on the basis of 
a l l Unitized Substances allocated to the respective Tract or Tracts committed 
hereto, i n l i e u of actual production from such Tract or Tracts. 

Each Royalty Owner (other than the State of New Mexico and the United States 
of America) that executes this Agreement represents and warrants that i t is the 
owner of a Royalty Interest i n a Tract or Tracts within the Unit Area as I t s 
interest appears i n Exhibit "B" attached hereto. I f any Royalty Interest in a 
Tract or Tracts should be lost by t i t l e f a i l u r e or otherwise i n whole or in 
pa r t , during the term of this Agreement, then the Royalty Interest of the party 
representing himself to be the owner thereof shall be reduced proportionately 
and the interests of a l l parties shall be adjusted accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the 
leases committed hereto shall be paid by Working Interest Owners reponsible 
therefor under existing contracts, laws and regulations provided that nothing 
herein contained shall operate to relieve the lessees of any land from their 
respective lease obligations for the payment of any rental or minimum Royalty i n 
l i e u thereof, due under their leases. Rental for lands of the State of New 
Mexico subject to this Agreement shall be paid at the rate specified in the 
respective leases from the State of New Mexico. Rental or minimum Royalty for 
lands of the United States of America subject to this Agreement shall be paid at 
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the rate specified i n the respective leases from the United States of America, 
unless such rental or minimum Royalty is waived, suspended or reduced by law or 
by approval of the Secretary or his duly authorized representative. 

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized 
Substances s h a l l be conducted to provide for the most economical and e f f i c i e n t 
recovery of said substances without waste, as defined by or pursuant to Federal 
and State laws and regulations. 

SECTION 20. DRAINAGE. The Unit Operator shall take appropriate and ade­
quate measures to prevent drainage of Unitized Substances from unitized land by 
wells on land not subject to this Agreement. 

The Unit Operator, upon approval by the Working Interest Owners, the AO and 
the Land Commissioner, i s hereby empowered to enter into a borderline agreement 
or agreements with working interest owners of adjoining lands not subject to 
t h i s Agreement with respect to operation i n the border area for the maximum eco­
nomic recovery, conservation purposes and proper protection of the parties and 
interest affected. 

SECTION 21. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con­
ditio n s and provisions of a l l leases, subleases and other contracts rela t i n g to 
exploration, d r i l l i n g , development or operation for o i l and gas on lands com­
mitted to this Agreement are hereby expressly modified and amended to the extent 
necessary to make the same conform to the provisions hereof, but otherwise to 
remain i n f u l l force and e f f e c t , and the parties hereto hereby consent that the 
Secretary and the Land Commissioner, respectively, shall and by their approval 
hereof, or by the approval hereof by their duly authorized representatives, do 
hereby establish, a l t e r , change or revoke the d r i l l i n g , producing, r e n t a l , mini­
mum Royalty and Royalty requirements of Federal and State leases committed 
hereto and the regulations i n respect thereto to conform said requirements to 
the provisions of t h i s Agreement. 

Without l i m i t i n g the generality of the foregoing , a l l leases , subleases and 
contracts are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to this Agreement under 
the terms hereof shall be deemed f u l l performance of a l l obligations for develop­
ment and operation with respect to each part or separately owned Tract subject 
to t h i s Agreement , regardless of whether there Is any development of any par­
t i c u l a r part or Tract of the Unit Area, notwithstanding anything to the contrary 
i n any lease, operating agreement or other contract by and between the parties 
hereto, or t h e i r respective predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or improved recovery operations performed hereunder 
sha l l be deemed to be performed upon and for the benefit of each Tract, and no 
lease shall be deemed to expire by reason of f a i l u r e to d r i l l or produce wells 
situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 
pursuant to d i r e c t i o n or consent of the Land Commissioner and the Secretary, or 
t h e i r duly authorized representatives, shall be deemed to constitute such 
suspension pursuant to such di r e c t i o n or consent as to each Tract of unitized 
lands. 

(d) Each lease, sublease, or contract r e l a t i n g to the exploration, 
d r i l l i n g , development, or operation for o i l and gas which by i t s terms might 
expire prior to the termination of t h i s Agreement, is hereby extended beyond any 
such term so provided therein, so that i t shall be continued i n f u l l force and 
ef f e c t for and during the term of this Agreement. 

(e) Any lease embracing lands of the State of New Mexico which is made sub­
j e c t to this Agreement shall continue i n force beyond the term provided therein 
as to the lands committed hereto u n t i l the termination hereof. 

( f ) Any lease embracing lands of the State of New Mexico having only a por­
t i o n of i t s land committed hereto shall be segregated as to that portion com­
mitted and that not committed, and the terms of such lease shall apply 
separately to such segregated portions commencing as of the effective date 
hereof. Provided, however, that notwithstanding any of the provisions of this 
Agreement to the contrary, such lease (including both segregated portions) shall 
continue i n f u l l force and effect beyond the term provided therein as to a l l 
lands embraced i n such lease i f o i l or gas i s , or has heretofore been discovered 
i n paying quantities on some part of the lands embraced in such lease committed 
to t h i s Agreement or, so long as a portion of the Unitized Substances produced 
from the Unit Area is , under the terms of this Agreement , allocated to the por­
t i o n of the lands covered by such lease committed to this Agreement, or, at any 
time during the terra hereof, as to any lease that i s then va l i d and subsisting 
and upon which the lessee or the Unit Operator is then engaged in bona fide 
d r i l l i n g , reworking, or improved recovery operations on any part of the lands 
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embraced i n such lease, Chen the same as to a l l lands embraced therein shall 
remain i n f u l l force and effecC so long as such operations are d i l i g e n t l y prose­
cuted, and i f they result i n the production of o i l or gas, said lease shall con­
tinue i n f u l l force and effect as to a l l of the lands embraced therein, so long 
thereafter as o i l or gas i n paying quantities is being produced from any portion 
of said lands. 

(g) The segregation of any Federal lease committed to this Agreement i s 
governed by the following provision i n the fourth paragraph of Section 17(j) of 
the Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 
781-784): "Any (Federal) lease heretofore or hereafter committed to any such 
( u n i t ) plan embracing lands that are i n part within and in part outside of the 
area covered by any such plan shall be segregated into separate leases as to the 
lands committed and the lands not committed as of the Effective Date of 
u n i t i z a t i o n ; provided, however, that any such lease as to the nonunltized por­
t i o n shall continue i n force and effect for the term thereof but for not less 
than two years from the date of such segregation and so long thereafter as o i l 
or gas i s produced i n paying quantities." 

SECTION 22. COVENANTS RUN WITH LAND. The convenants herein shall be 
construed to be convenants running with the land with respect to the interest of 
the parties hereto and their successors i n interest u n t i l this Agreement ter­
minates, and any grant, transfer or conveyance of interest In land or leases 
subject hereto shall be and hereby i s conditioned upon the assumption of a l l 
privileges and obligations hereunder by the grantee , transferee or other suc­
cessor i n i n t e r e s t . No assignment or transfer of any Working Interest subject 
hereto shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar 
month after Unit Operator is furnished with the o r i g i n a l , or acceptable photo­
s t a t i c or c e r t i f i e d copy, of the recorded instrument or transfer; and no 
assignment or transfer of any Royalty Interest subject hereto shall be binding 
upon the Working Interest Owner reponsible therefor u n t i l the f i r s t day of the 
calendar month after said Working Interest Owner is furnished with the o r i g i n a l , 
or acceptable photostatic or c e r t i f i e d copy, of the recorded instrument or 
transfer. 

SECTION 23. EFFECTIVE DATE AND TERM. This Agreement shall become binding 
upon each party who executes or r a t i f i e s i t as of the date of execution or r a t i f i ­
cation by such party and shall become effective on the f i r s t day of the calendar 
month next following the approval of t h i s Agreement by the AO, the Land 
Commissioner and the Division. 

I f t his Agreement does not become effective on or before June 1 , 1986, i t 
shal l ipso facto expire on said date (hereinafter called "expiration date") and 
thereafter be of no further force or e f f e c t , unless prior thereto this Agreement 
has been executed or r a t i f i e d by Working Interest Owners owning a combined 
Participation of at least eighty percent (80%); and at least seventy-five per­
cent (75%) of such Working Interest Owners committed to this Agreement have 
decided to extend said expiration date for a period not to exceed one (1) year 
(hereinafter called "extended expiration date"). I f said expiration date is so 
extended and thi s Agreement does not become effective on or before said extended 
expiration date , i t shall ipso facto expire on said extended expiration date and 
thereafter be of no further force and e f f e c t . 

Unit Operator shall f i l e for record within t h i r t y (30) days after the 
Effective Date of th i s Agreement, i n the o f f i c e where a counterpart of this 
Agreement i s recorded, a c e r t i f i c a t e to the effect that this Agreement has 
become eff e c t i v e according to i t s terms and stating further the effective date. 

The terms of thi s Agreement shall be for and during the time that Unitized 
Substances are produced from the unitized land and so long thereafter as 
d r i l l i n g , reworking and other operations (including improved recovery 
operations) are prosecuted thereon without cessation of more than ninety (90) 
consecutive days unless sooner terminated as herein provided. 

This Agreement may be terminated with the approval of the Land Commissioner 
and the AO by Working Interest Owners owning eighty percent (80%) of the Unit 
Part i c i p a t i o n then i n effect whenever such Working Interest Owners determine that 
Unit Operations are no longer p r o f i t a b l e , or i n the interest of conservation. 
Upon approval, such termination shall be eff e c t i v e as of the f i r s t day of the 
month a f t e r said Working Interest Owners' determination. Notice of any such 
termination shall be f i l e d by Unit Operator i n the o f f i c e of the County Clerk of 
Roosevelt County, New Mexico, within t h i r t y (30) days of the effective date of 
termination. 

Upon termination of this Agreement, the parties hereto shall be governed by 
the terms and provisions of the leases and contracts affecting the separate 
Tracts j u s t as I f this Agreement had never been entered i n t o . 
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I f not otherwise provided by the leases unitized under this Agreement, 
Royalty Owners hereby grant Working Interest Owners a period of six months after 
termination of t h i s Agreement i n which to salvage, s e l l , d i s t r i b u t e or otherwise 
dispose of the personal property and f a c i l i t i e s used i n connection with Unit 
Operations. 

SECTION 24. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. A l l produc­
t i o n and the disposal thereof shall be i n conformity with allocations and quotas 
made or fixed by any duly authorized person or regulatory body under any Federal 
or State statute. The Director i s hereby vested with authority to alt e r or 
modify from time to time, i n his discretion, the rate of prospecting and develop­
ment and within the l i m i t s made or fixed by the Commissioner to alter or modify 
the quantity and rate of production under this Agreement, such authority being 
hereby l i m i t e d to a l t e r a t i o n or modification i n the public interest , the purpose 
thereof and the public interest to be served thereby to be stated in the order 
of a l t e r a t i o n or modification; provided, f u r t h e r , that no such a l t e r a t i o n or 
modification shall be effective as to any land of the State of New Mexico as to 
the rate of prospecting and development i n the absence of the specific written 
approval thereof by the Land Commissioner and as to any lands i n the State of 
New Mexico or privately-owned lands subject to this Agreement or to the quantity 
and rate of production from such lands i n the absence of specific written appro­
val thereof by the Division. 

Powers i n thi s Section vested i n the Director shall only be exercised after 
notice to Unit Operator and opportunity for hearing to be held not less than 
f i f t e e n (15) days from notice, and thereafter subject to administrative appeal 
before becoming f i n a l . 

SECTION 25. NONDISCRIMINATION. Unit Operator i n connection with the per­
formance of work under th i s Agreement re l a t i n g to leases of the United States, 
agrees to comply with the clauses set f o r t h i n Exhibit "C" attached hereto and 
made a part hereof. 

SECTION 26. APPEARANCES. Unit Operator shall have the right to appear for 
or on behalf of any interests affected hereby before the Land Commissioner, the 
Department, and the Division, and to appeal from any order issued under the 
rules and regulations of the Land Commissioner, the Department or the Division, 
or to apply for r e l i e f from any of said rules and regulations or in any pro­
ceedings r e l a t i v e to operations before the Land Commissioner, the Department or 
the Division or any other l e g a l l y constituted authority; provided, however, that 
any other interested party shall also have the right at his or i t s own expense 
to be heard i n any such proceeding. 

SECTION 27. NOTICES. A l l notices, demands, objections or statements 
required hereunder to be given or rendered to the parties hereto shall be deemed 
f u l l y given i f made i n wr i t i n g and personally delivered to the party or parties 
or sent by postpaid c e r t i f i e d or registered mail, addressed to such party or 
parties at the i r respective addresses set f o r t h i n connection with the signa­
tures hereto or to the r a t i f i c a t i o n or consent hereof or to such other address 
as any such party or parties may have furnished i n wr i t i n g to the party sending 
the notice, demand or statement. 

SECTION 28. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this Agreement con­
tained shall be construed as a waiver by any party hereto of the right to assert 
any legal or consltutional r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of 
any law of the State wherein said Unitized Lands are located, or regulations 
issued thereunder i n any way affecting such party, or as a waiver by any such 
party of any r i g h t beyond his or I t s authority to waive; provided, however, each 
party hereto convenants that i t w i l l not resort to any action to p a r t i t i o n the 
unitized land or the Unit Equipment. 

SECTION 29. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Each 
Working Interest Owner has heretofore placed and used on I t s Tract or Tracts 
committed to this Agreement various well and lease equipment and other property, 
equipment and f a c i l i t i e s . I t i s also recognized that additional equipment and 
f a c i l i t i e s may hereafter be placed and used upon the Unitized Land as now or 
hereafter constituted. Therefore, for a l l purposes of this Agreement, any such 
equipment shall be considered to be personal property and not fixtures attached 
to r e a l t y . Accordingly, said well and lease equipment and personal property is 
hereby severed from the mineral estates affected by thi s Agreement, and i t is 
agreed that any such equipment and personal property shall be and remain per­
sonal property of the Working Interest Owners for a l l purposes. 
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SECTION 30. UNAVOIDABLE DELAY. A l l obligations under th i s Agreement 
requiring the Unit Operator to commence or continue improved recovery operations 
or to operate on or produce Unitized Substances from any of the lands covered by 
th i s Agreement shall be suspended while, but so long as, the Unit Operator, 
despite the exercise of due care and diligence, i s prevented from complying with 
such obligations, i n whole or i n part, by s t r i k e s , acts of God, Federal, State 
or municipal law or agency, unavoidable accident, uncontrollable delays i n 
transportation, i n a b i l i t y to obtain necessary materials i n open market, or other 
matters beyond the reasonable control of the Unit Operator whether similar to 
matters herein enumerated or not. 

SECTION 31. LOSS OF TITLE. In the event t i t l e to any Tract of unitized 
land shall f a i l so as to render the Tract inoperable under this Agreement, such 
Tract shall be automatically regarded as not committed hereto as of the f i r s t 
day of the calendar month i n which the f a i l u r e of t i t l e i s determined and there 
s h a l l be such readjustment of future costs and benefits as may be required on 
account of the loss of such t i t l e . In the event of a dispute as to t i t l e to any 
Royalty, Working Interest or other interest subject thereto, payment or delivery 
on account thereof may be withheld without l i a b i l i t y or Interest u n t i l the 
dispute i s f i n a l l y s e t t l e d ; provided, that as to State or Federal land or 
leases, no payments of funds due the State of New Mexico or the United States of 
America shall be withheld, but such funds shall be deposited as directed by the 
Land Ctoinmissioner and/or the AO (as the case may be), to be held as unearned 
money pending f i n a l settlement of the t i t l e dispute , and then applied as earned 
or returned i n accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any r e p o n s i b i l i t y for any defect or 
f a i l u r e of any t i t l e hereunder. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty 
Owner, at any time, must be accompanied by appropriate joinder of the 
corresponding Working Interest Owner i n order for the interest of such Royalty 
Owner to be regarded as e f f e c t i v e l y committed. Joinder to this Agreement by a 
Working Interest Owner, at any time, must be accompanied by appropriate joinder 
to the Unit Operating Agreement i n order for such Interest to be regarded as 
e f f e c t i v e l y committed to this Agreement. 

Any o i l or gas interest i n the Unitized Formations not committed hereto 
p r i o r to submission of thi s Agreement to the Land Commissioner and the AO for 
f i n a l approval may thereafter be committed hereto upon compliance with the 
applicable provisions of thi s Section and of Section 14 (Tracts Qualified for 
Participation) hereof, at any time up to the effective date hereof on the same 
basis of p a r t i c i p a t i o n as provided i n said Section 14, by the owner or owners 
thereof subscribing, r a t i f y i n g , or consenting i n writ i n g to this Agreement and, 
i f the Interest i s a Working I n t e r s t , by the owner of such interest subscribing 
also to the Unit Operating Agreement. 

I t Is understood and agreed, however, that from and after the Effective Date 
hereof the r i g h t of subsequent Joinder as provided in this Section shall be sub­
j e c t to such requirements or approvals and on such basis as may be agreed upon 
by Working Interest Owners owning not less than s i x t y - f i v e percent (65%) of the 
Unit Participation then i n effect , and approved by the Land Commissioner and 
AO. Such subsequent joinder by a proposed Working Interest Owner must be evi­
denced by his execution or r a t i f i c a t i o n of this Agreement and the Unit Operating 
Agreement and, where State or Federal land i s involved, such Joinder must be 
approved by the Land Commissioner or AO. Such Joinder by a proposed Royalty 
Owner must be evidenced by his execution, r a t i f i c a t i o n or consent of this 
Agreement and must be consented to i n wr i t i n g by the Working Interest Owner 
responsible for the payment of any benefits that may accrue hereunder in behalf 
of such proposed Royalty Owner. Except as may be otherwise herein provided, 
subsequent joinder to this Agreement shall be ef f e c t i v e as of the f i r s t day of 
the month following the f i l i n g with the Land Commissioner and the AO of duly 
executed counterparts of any and a l l documents necessary to establish effective 
commitment of any Tract or interest to thi s Agreement, unless objection to such 
joinder by the Land Commissioner or the AO i s duly made sixty (60) days after 
such f i l i n g . 

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of 
counterparts, no one of which needs to be executed by a l l parties and may be 
r a t i f i e d or consented to by separate instrument i n w r i t i n g , s p e c i f i c a l l y 
r e f e r r i n g hereto, and shall be binding upon a l l those parties who have executed 
such a counterpart, r a t i f i c a t i o n or consent hereto with the same force and 
effect as i f a l l parties had signed the same document, and regardless of whether 
or not i t i s executed by a l l other parties owning or claiming an interest in the 
land within the described Unit Area. 

-12-



( f i n a l copy 11/15/85) 

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by any 
party as either a Working Interest Owner or a Royalty Owner shall commit a l l 
Interests owned or controlled by such party; provided, that i f the party is the 
owner of a Working I n t e r e s t , he must also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each party hereto s h a l l , for i t s own account, render 
and pay i t s share of any taxes levied against or measured by the amount or value 
of the Unitized Substances produced from the unitized land; provided, however, 
that i f i t i s required or i f i t be determined that the Unit Operator or the 
several Working Interest Owners must pay or advance said taxes for the account 
of the parties hereto, i t is hereby expressly agreed that the parties so paying 
or advancing said taxes shall be reimbursed therefor by the parties hereto, 
including Royalty Owners, who may be responsible for the taxes on their respec­
t i v e allocated share of said Unitized Substances. No taxes shall be charged to 
the United States or to the State of New Mexico, nor to any lessor who has a 
contract with a lessee which requires his lessee to pay such taxes. 

SECTION 36. NO PARTNERSHIP. The duties , obligations and l i a b i l i t i e s of the 
parties hereto are intended to be several and not j o i n t or c o l l e c t i v e . This 
Agreement i s not intended to create, and shall not be construed to create, an 
association or t r u s t , or to impose a partnership duty, obligation or l i a b i l i t y 
with regard to any one or more of the parties hereto. Each party hereto shall 
be i n d i v i d u a l l y responsible for i t s own obligation as herein provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make 
a proper and timely gauge of a l l leases and other tanks within the unitized land 
i n order to ascertain the amount of merchantable o i l above the pipeline connec­
t i o n i n such tanks as of the effective date hereof. A l l such o i l which has then 
been produced i n accordance with established allowables shall be and remain the 
property of the Interest Owner e n t i t l e d thereto, the same as i f the unit has not 
been formed; and the responsible Working Interest Owner shall promptly remove 
said o i l from the unitized land. Any such o i l not so removed shall be sold by 
Unit Operator for the account of such Working Interest Owners, subject to the 
payment of a l l Royalty to Royalty Owners under the terms hereof. The o i l that 
i s i n excess of the prior allowable of the wells from which i t was produced 
s h a l l be regarded as Unitized Substances produced after Effective Date hereof. 

I f , as of the Effective Date hereof , any Tract i s over-produced with respect 
to the allowable of the wells on that Tract and the amount of over-production 
has been sold or otherwise disposed of, such over-production shall be regarded 
as a part of the Unitized Substances produced after the Effective Date hereof 
and shall be charged to such Tract as having been delivered to the parties 
e n t i t l e d to Unitized Substances allocated to such Tract. 

SECTION 38. NO SHARING OF MARKET. This Agreement i s not intended to pro­
vide and s h a l l not be construed to provide, d i r e c t l y or i n d i r e c t l y , for any 
cooperative r e f i n i n g , j o i n t sale or marketing of Unitized Substances. 

EXECUTED th i s 1st day of November, 1985. 

ATTEST: "UNIT OPERATOR" & "WORKING INTEREST OWNER" MURPHY OPERATING CORPORATION 

By: 
Nadine Reed, Secretary A. J. Murphy, Chairman & Chief Executive 

Officer 

"NON-OPERATORS 

F. W. Baumgartner 
9785 Maroon Circle , Suite G-104 
Englewood, Colorado 80112 

Mr. J. E. Cieszinski 
22 Riverside Drive 
Roswell, New Mexico 88201 
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Mr. A. W. D i l l a r d , Jr. 
Post Office Box 423 
Midland, Texas 79701 

James H. Hamersley 
Box 282A SHS 
Duxbury, Massachusetts 02331 

ATTEST: 
HANOVER PETROLEUM CORPORATION 

, Secretary 
By: 

Ward M. Clark, Vice President 
2950 One Allen Center 
Houston, Texas 77002 

HARVARD & LEMAY EXPLORATION, LTD. 

By: 

Post O f f i c e Box 936 
Roswe l l , New Mexico 88202-0936 

Tom L . Ingram 
Post O f f i c e Box 1757 
Roswel l , New Mexico 88202-1757 

KELLY FAMILY TRUST 

By: 
Arthur Kelly 
10889 Wilshire Boulevard, Suite 1032 
Los Angeles, California 90024 

Earl A. Latimer, Jr. 
1802 West Fourth Street 
Roswell, New Mexico 88201 

ATTEST: 
KAISER-FRANCIS OIL COMPANY 

, Secretary 
By: 

Post Office Box 21468 
Tulsa, Oklahoma 74121-1468 

ATTEST: 
LAYTON ENTERPRISES, INC. 

Mary L. Layton, Secretary Donald R. Layton, President 
3103 79th Street 
Lubbock, Texas 79423 

Jack L. McClellan 
Post Office Drawer 730 
Roswell, New Mexico 88202-0730 

Larry Mcintosh 
130 Spring Park Drive, Suite 103 
Midland, Texas 79705 
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W i l l i s L. Sanburg 
22156 Highway 550 
Montrose, Colorado 81401 

Frank Southworth 
5650 S. Syracuse Ci r c l e , Suite 217 
Englewood, Colorado 80111 

ATTEST: 
TRINITY RESOURCES, INC. 

Secretary 
By: 

, President 
2600 Republic Bank Center 
700 Louisiana Street 
Houston, Texas 77002 

Ralph H. Viney 
500 North Loraine, Suite 1000 
Midland, Texas 79701 

John B. Wogan, Jr. 
600 South Cherry Street , Suite 800 
Denver, Colorado 80222 

ATTEST: 
THE WISER OIL COMPANY 

Secretary 
By: 

, President 
905 Oil and Gas Building 
Wichita F a l l s , Texas 76307 
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EXHIBIT "A" 
(revised 11/20/85) 

ATTACHED TO AND MADE A PART OF THAT CERTAIN UNIT AGREEMENT, BLUITT SAN ANDRES 
UNIT, COUNTY OF ROOSEVELT, STATE OF NEW MEXICO, DATED NOVEMBER 1, 1985. 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

R-37 E R-38 E 
I I 12 

MURPHY MIN. 
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HBP 
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MURPHY MINERALS CORP. 
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I - - - - •23 
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BAUMGARTNER 
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HBP 

U.S. 

19 
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SCALE: 1"=2000' 

Q TRACT NUMBER 

UNIT OUTLINE 

FEDERAL LANDS: 1,800.00 ACRES 
100% UNIT AREA 
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EXHIBIT "C" 

Attached to and made part of that certain Unit Operating Agreement, B l u i t t San 
Andres Unit, County of Roosevelt, State of New Mexico, dated November 1, 1985. 

EOL'AL EMPLOYMENT OPPORTUNITY PROVISION 

rxirir.g the performance of th i s contract, the Operator (meaning and r e f e r r i n g separately to each party 
hereto) agrees as f o l l o v s : 

(1) The Operator w i l l not discriminate against ar.y employee or applicant for employment because of race, 
color, r e l i g i o n , sex or national o r i g i n . The Operator v i l l take a f f i r m a t i v e action to ensure that 
applicants are employed, and that employees are treated during employment without regard to t h e i r 
race, color, r e l i g i o n , sex or national o r i g i n . Such action sh a l l include, but not be l i m i t e d to the 
following: Employment, upgrading, demotion, or trans fer, rec r u i tment or recruitment advertising; 
l a y o f f or termination: rates of pay or other forms of corn? ensat icn: and selection for t r a i n i n g i n ­
cluding apprenticeship. The Operator agrees to post i n conspicuous places, available to employees 
and applicants for employment notices to be provided s e t t i n g f o r t h the previsions of this non­
discrimination clause. 

(2) The Operator w i l l , i n a l l s o l i c i t a t i o n s or advertisements for emplcvees placed by or on behalf of 
the Operator, state that a l l q u a l i f i e d applicants w i l l receive consideration for employment with­
out regard to race, color, r e l i g i o n , sex or national o r i g i n . 

(3) The Operator w i l l send to each labor union or representative of workers with vhich Operator has a 
c o l l e c t i v e bargaining agreement or other contract or understanding, a notice to be provided, ad­
v i s i n g the said labor union or workers' representatives of the Operator's comrr.itnents under Sec­
t i o n 202 of Executive Order 11246 of September 24, 1965, and sh a l l post copies of the notice i n 
conspicuous places available to employees and applicants f o r employment. 

(4) The Operator w i l l comply v i t h a l l provisions of Executive Order 11246 of September 24, 1965, and 
of the rules, regulations, and relevant orders of the Secretary of Labor. 

(5) Tne Operator w i l l furnish a l l information and reports required by Executive Order 11246 of Septem­
ber 24, 1965, and by the rul e s , regulations, and orders of the Secretary of Labor, or pursuant 
thereto, and w i l l permit access to Operator's books, records, and accounts by the administering 
agency and the Secretary of Labor for purposes of investigation to ascertain compliance with such 
rules, regulations, and orders. 

(6) Ir. the event of the Operator's non-compliance with the non-discrimination clauses of this contract 
or v i t h any of the said rules, regulations, or orders, th i s contract may be cancelled, terminated 
or suspended i n whole or i n part and the Operator may be declared i n e l i g i b l e for further Govern­
ment contracts or federally assisted construction contracts i n accordance with procedures author­
ized i n Executive Order 11246 of September 24, 1965, and such ether sanctions -ay be imposed and 
remedies invoked as provided i n Executive Order 11246 of September 24, 1965, or by rul e , regula­
t i o n , or order of the Secretary of Labor, or as otherwise provided by law. 

(7) The Operator w i l l include the provisions of paragraphs (1) through (7) i n every subcontract or pur­
chase order unless exempted by rules, regulations, or orders of the Secretary of Labor issued pur­
suant to'Section 204 of Executive Order 11246 of Seotember 24, 1965, so that such provisions w i l l 
be binding upon each subcontractor or vendor. The Operator w i l l take such action v i t h respect to 
any subcontract or purchase order as the administering agency cay d i r e c t as a means of enforcing 
such provisions including sanctions f o r non-compliance: Provided, however, that i n the event the 
Operator becomes involved i n , or i s threatened w i t h , l i t i g a t i o n v i t h a subcontractor or vender as 
a r e s u l t of such d i r e c t i o n by the administering agency, the Operator may request the United States 
to enter i n t o such l i t i g a t i o n to protect the interests of the United States. 

Operator acknowledges that Operator may be required to f i l e Standard Form 100 (EE0-1) promulgated 
j o i n t l y by the Office of Federal Contract Compliance, the Equal Emplcyment Opportunity Commission and 
Plans for Progress with the appropriate agency w i t h i n 30 days of the date of contract award i f such re­
port has not been f i l e d f o r the current year and otherwise comply with or f i l e such other compliance 
reports as may be required under Executive Order 11246, as amended ar.d Rules and Regulations adopted 
thereunder. 

Operator further acknowledges that Operator may be required to develop a w r i t t e n affirmative ac­
t i o n compliance prograa as required by the Rules and Regulations approved by the Secretary of Labor 
under authoritv of Executive Order 11246 and supply each other party hereto with a copy of such program 
i f so requested. 

CERTIFICATION' OF NONSEGREGATED FACILITIES 

By entering i n t o t h i s contract, the Operator c e r t i f i e s that Operator does not and w i l l not maintain 
or provide for Operator's employees any segregated f a c i l i t i e s at any or Operator's establishments, and 
that Operator does not and w i l l not permit Operator's employees to perform t h e i r services at any loca­
t i o n , under Operator's contr o l , where segregated f a c i l i t i e s are maintained. The Operator agrees that a 
breach of th i s c e r t i f i c a t i o n i s a v i o l a t i o n of the Equal Opportunity clause i n th i s contract. As used 
i n t h i s c e r t i f i c a t i o n , the term "segregated f a c i l i t i e s " means, but is not l i m i t e d t o , any waiting rooms, 
wcrV: areas, rest rooms and wash rooms, restaurants and other eating areas, time clocks, locker rooms and 
ether storage cr dressing areas, parking l o t s , drinking fountains, recreation or entertainment areas, 
transportation, and housing f a c i l i t i e s provided for employees vhich are segregated by e x p l i c i t d i r e c t i v e 
cr are i n fact segregated on the basis of race, color, r e l i g i o n , or national o r i g i n , because of habit, 
local custom, or otherwise. Operator further agrees that (except where Operator has obtained i d e n t i c a l 
c e r t i f i c a t i o n s from proposed contractors and subcontractors for specific time periods) Operator v i l l ob­
t a i n i d e n t i c a l c e r t i f i c a t i o n s from proposed contractors and subcontractors p r i o r to the award of con­
tracts cr subcontracts exceeding S10,OC'O which are not exempt from the provisions of the Equal Oppor-
f . r . i t v clause; that Operator v i l l r e t ain such c e r t i f i c a t i o n s in Operator's f i l e s and that Operator v i l l 
f . r - ' . r : the f e l l r-v ir.s r.ctice to such proposed contractors and subcontractors (except where the proposed 
: r r : r , r s cr sub cor. t r net ers have submitted i d e n t i c a l c e r t i f i c a t i o n s for specific t i r e periods): 
'•:::;c to- rrosrective contractors end subcontractors of requirement for c e r t i f i c a t i o n s of nonsegregated 

-. " t r : i : i c c t e c: Ncnsezrccatid F a c i l i t i e s must be submitted p r i o r to the award of a con­
t r a : ; -r s-'t-cr.tratt exceeding 510,000 vhich is not exempt from the provisions of the Equal Opportunity 
c.s.se. The ce r:::" ic a: ior. may be submitted either fer each contract and subcontract cr for a l l con­
tracts 2 - i subcontracts during a period ( i . e . , quarterly, semiannually, or annual lv) . 
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( f i n a l copy 11/15/85) 

UNIT OPERATING AGREEMENT 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

THIS AGREEMENT, entered Into as of the 1st day of November, 1985 , by and 
between the parties who have signed the o r i g i n a l of t h i s Instrument, a counter­
part thereof, or other instrument agreeing to become a party hereto. 

WITNESSETH 

WHEREAS, the parties hereto as Working Interest Owners have executed, as of 
the date hereof, an Agreement e n t i t l e d "Unit Agreement, B l u i t t San Andres Unit, 
Roosevelt County, New Mexico," herein referred to as "Unit Agreement," which, 
among other things, provides for a separate agreement to be entered into by 
Working Interest Owners to provide for Unit Operations as therein defined. 

NOW, THEREFORE, i n consideration of the mutual agreements herein set f o r t h , 
i t is agreed as follows: 

ARTICLE 1 
CONFIRMATION OF UNIT AGREEMENT 

1.1 Confirmation of Unit Agreement. The Unit Agreement i s hereby confirmed 
and by reference made a part of t h i s Agreement. The d e f i n i t i o n s i n the Unit 
Agreement are adopted for a l l purposes of this Agreement. I f there is any 
c o n f l i c t between the Unit Agreement and this Agreement , the Unit Agreement shall 
govern. 

ARTICLE 2 
EXHIBITS 

2.1 Exhibits. The following exhibits are incorporated herein by reference: 
2.1.1 Exhibits A, B and C of the Unit Agreement. 
2.1.2 Exhibit D, attached hereto, i s a schedule showing the Unit 

Participation of each Working Interest Owner. Exhibit D, or a revision 
thereof, shall not be conclusive as to the information therein, except i t 
may be used as showing the Unit Participations of Working Interest Owners 
for purposes of this Agreement u n t i l shown to be i n error or revised as 
herein authorized. 

2.1.3 Exhibit E, attached hereto, is the Accounting Procedure appli­
cable to Unit Operations. I f there is any c o n f l i c t between this Agreement 
and Exhibit E, t h i s Agreement shall govern. 

2.1.4 Exhibit F, attached hereto, contains insurance provisions appli­
cable to Unit Operations. 
2.2 Revision of Exhibits. Whenever Exhibit A or B are revised, Exhibit D 

sh a l l be revised accordingly and be effective as of the same date. Unit 
Operator shall also revise Exhibit D from time to time as required to conform to 
changes i n ownership of which Unit Operator has been n o t i f i e d as provided in the 
Unit Agreement. 

2.3 Reference to Exhibits. When reference is made herein to an e x h i b i t , i t 
i s to the exhibit as o r i g i n a l l y attached or, i f revised, to the last revision. 

ARTICLE 3 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 Overall Supervision. Working Interest Owners shall exercise overall 
supervision and control of a l l matters pertaining to Unit Operations pursuant to 
t h i s Agreement and the Unit Agreement. In the excercise of such authority, each 
Working Interest Owner shall act solely i n i t s own behalf in the capacity of an 
in d i v i d u a l owner and not on behalf of the owners as an e n t i r e t y . 

3.2 Specific Authorities and Duties. The matters with respect to which 
Working Interest Owners shall decide and take action shall include, but not be 
l i m i t e d to the following: 

3.2.1 Method of Operation. The method of operation, Including the 
type or types of pressure maintenance, secondary recovery, or other recovery 
program to be employed. 

3.2.2 D r i l l i n g of Wells. The d r i l l i n g of any well whether for produc­
t i o n of Unitized Substances, for use as an i n j e c t i o n w e l l , or for other pur­
poses . 

3.2.3 Well Recompletion and Change of Status. The recompletion, aban­
donment, or permanent change of status of any w e l l , or the use of any well 
for i n j e c t i o n or other purposes. 
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3.2.4 Expenditures. The making of any single expenditure i n excess of 
Fifteen Thousand Dollars ($15,000.00); however, approval by Working Interest 
Owners of the d r i l l i n g , reworking, deepening or plugging back of any well 
s h a l l include approval of a l l necessary expenditures required therefor, and 
fo r completing, t e s t i n g , and equipping the w e l l , including necessary flow 
l i n e s , separators, and lease tankage. 

3.2.5 Disposition of Unit Equipment. The s e l l i n g or otherwise 
disposing of any major item of surplus Unit Equipment, i f the current price 
of new equipment similar thereto i s Five Thousand Dollars ($5,000.00) or 
more. 

3.2.6 Appearance Before a Court or Regulatory Agency. The designating 
of a representative to appear before any court or regulatory agency in mat­
ters pertaining to Unit Operations; however, such designation shall not pre­
vent any Working Interest Owner from appearing i n person or from designating 
another representative on i t s own behalf. 

3.2.7 Audits. The auditing of the accounts of Unit Operator per­
taining to Unit Operations hereunder; however, the audits s h a l l : 

(a) not be conducted more than once each year except upon the resigna­
t i o n or removal of the Unit Operator, and 
(b) be made upon the approval of the owner or owners of a majority of 
Working Interest other than that of Unit Operator, at the expense of 
a l l Working Interest Owners other than Unit Operator, or 
(c) be made at the expense of those Working Interest Owners requesting 
such audit, i f owners of less than a majority of Working In t e r e s t , 
other than that of Unit Operator, request such an audit, and 
(d) be made upon not less than t h i r t y (30) days written notice to Unit 
Operator. 
3.2.8 Inventories. The taking of periodic inventories under the terms 

of Exhibit E. 
3.2.9 Technical Services. The authorizing of charges to the Joint 

Account for services by consultants of Unit Operator's technical personnel 
not covered by the overhead charges provided by Exhibit E. 

3.2.10 Assignments to Committees. The appointment of committees to 
study any problems i n connection with Unit Operations. 

3.2.11 The removal of Unit Operator and the selection of successor. 
3.2.12 The enlargement of the Unit Area. 
3.2.13 The adjustment and readjustment of investments. 
3.2.14 The termination of the Unit Agreement. 
3.2.15 Border Line Agreements. 

ARTICLE 4 
MANNER OF EXERCISING SUPERVISION 

4.1 Designation of Representatives. Each Working Interest Owner shall 
inform Unit Operator i n wri t i n g of the names and addresses of the representative 
and alternate who are authorized to represent and bind such Working Interest 
Owner with respect to Unit Operations. The representative or alternate may be 
changed from time to time by written notice to Unit Operator. 

4.2 Meetings. A l l meetings of Working Interest Owners shall be called by 
Unit Operator upon I t s own motion or at the request of two (2) or more Working 
Interest Owners having a t o t a l Unit Participation then i n effect of not less 
than ten percent (10%). No meeting shall be called on less than fourteen (14) 
days advance wr i t t e n notice, with agenda for the meeting attached. Working 
Interest Owners who attend the meeting may amend items included in the agenda 
and may act upon an amended item or other items presented at the meeting. The 
representative of Unit Operator shall be chairman of each meeting. 

4.3 Voting Procedure. Working Interest Owners shall decide a l l matters 
coming before them as follows: 

4.3.1 Voting Inte r e s t . Each Working Interest Owner shall have a 
voting interest equal to i t s Unit Participation i n effect at the time of the 
vote. 

4.3.2 Vote Required. Unless otherwise provided herein or in the Unit 
Agreement , Working Interest Owners shall determine a l l matters by the a f f i r ­
mative vote of four or more Working Interest Owners having a combined voting 
interest of at least s i x t y - f i v e percent (65%); however, should any one 
Working Interest Owner have more than t h i r t y percent (30%) voting interest , 
i t s negative vote or f a i l u r e to vote shall not defeat a motion and such 
motion s h a l l pass i f approved by Working Interest Owners having a majority 
voting I n t e r e s t , unless three or more Working Interest Owners have a com­
bined voting interest of at least ten percent (10%) likewise vote against 
the motion or f a i l to vote. 
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4.3.3 Vote at Meeting by Nonattending Working Interest Owner. Any 
Working Interest Owner who i s not represented at a meeting may vote on any 
agenda item by l e t t e r or telegram addressed to the representative of Unit 
Operator I f i t s vote i s received prior to the vote at the meeting, provided 
the agenda items are not amended. 

4.3.4 Poll Votes. Working Interest Owners may vote on and decide, by 
l e t t e r or telegram, any matter submitted i n writing to Working Interest 
Owners. I f a meeting is not requested, as provided i n Section 4.2, within 
seven (7) days after a written proposal is sent to Working Interest Owners, 
the vote taken by l e t t e r or telegram shall become f i n a l . Unit Operator w i l l 
give prompt notice of the results of such voting to a l l Working Interest 
Owners. 

ARTICLE 5 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5.1 Reservation of Rights. Working Interest Owners severally reserve to 
themselves a l l t h e i r r i g h t s , except as otherwise provided i n this Agreement and 
the Unit Agreement. 

5.2 Specific Rights. Each Working Interest Owner shall have, among others, 
the following specific r i g h t s : 

5.2.1 Access to Unit Area. Access to the Unit Area at a l l reasonable 
times to inspect Unit Operations, a l l wells, and the records and data per­
taining thereto. 

5.2.2 Reports. The right to receive from Unit Operator, upon written 
request, copies of a l l reports to any governmental agency, reports of crude 
o i l runs and stocks, inventory reports, and a l l other information pertaining 
to Unit Operations. The cost of gathering and furnishing information not 
o r d i n a r i l y furnished by Unit Operator to a l l Working Interest Owners shall 
be charged to the Working Interest Owner that requests the information. 

ARTICLE 6 
UNIT OPERATOR 

6.1 Unit Operator. MURPHY OPERATING CORPORATION i s hereby designated as 
the i n i t i a l Unit Operator. 

6.2 Resignation or Removal and Selection of Successor. The resignation or 
removal of Unit Operator and the selection of a successor shall be governed by 
the provisions of the Unit Agreement. 

ARTICLE 7 
AUTHORITIES AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Unit. Subject to the provisions of this 
Agreement and to instructions from Working Interest Owners, Unit Operator shall 
have the exclusive r i g h t and be obligated to conduct Unit Operations. 

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit Operations i n a 
good and workmanlike manner as would a prudent operator under the same or simi­
l a r circumstances. Unit Operator shall freely consult with Working Interest 
Owners and keep them informed of a l l matters which Unit Operator, i n the exer­
cise of i t s best judgment, considers important. Unit Operator shall not be 
l i a b l e to Working Interest Owners for damages , unless such damages result from 
i t s gross negligence or w i l l f u l misconduct. 

7.3 Liens and Encumbrances. Unit Operator shall endeavor to keep the lands 
and leases i n the Unit Area and Unit Equipment free from a l l liens and 
encumbrances occasioned by Unit Operations, except the l i e n and security 
interest of Unit Operator and Working Interest Owners granted hereunder. 

7.4 Employees. The number of employees used by Unit Operator in conducting 
Unit Operations, t h e i r selection, hours of labor, and compensation shall be 
determined by Unit Operator. Such employees shall be the employees of Unit 
Operator. 

7.5 Records. Unit Operator shall keep correct books, accounts, and records 
of Unit Operations. 

7.6 Reports to Working Interest Owners. Unit Operator shall furnish 
Working Interest Owners periodic reports of Unit Operations. 

7.7 Reports to Governmental Authorities. Unit Operator shall make a l l 
reports to governmental authorities that i t has the duty to make as Unit 
Operator. 

7.8 Engineering and Geological Information. Unit Operator shall furnish to 
a Working Interest Owner, upon written request, a copy of a l l logs and other 
engineering and geological data pertaining to wells d r i l l e d for Unit Operations. 
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7.9 Expenditures. Unit Operator is authorized to make single expenditures 
not i n excess of Fifteen Thousand Dollars ($15,000.00) without prior approval of 
Working Interest Owners. I f an emergency occurs, Unit Operator may immediately 
make or incur such expenditures as i n i t s opinion are required to deal with the 
emergency. Unit Operator shall report to Working Interest Owners, as promptly 
as possible, the nature of the emergency and the action taken. 

7.10 Wells D r i l l e d by Unit Operator. A l l wells d r i l l e d by Unit Operator 
sha l l be at the usual rates prevailing i n the area. Unit Operator may employ is 
own tools and equipment, but the charge therefor shall not exceed the usual 
rates prevailing i n the area, and the work shall be performed by Unit Operator 
under the same terms and conditions as are usual in the area in contracts of 
independent contractors doing work of a similar nature. 

7.11 Border Agreements. Unit Operator may, after approval by Working 
Interest Owners, enter into border agreements with respect to lands adjacent to 
the Unit Area for the purpose of coordinating operations. 

ARTICLE 8 
TAXES 

8.1 Ad Valorem Taxes. Beginning with the f i r s t calendar year after the 
Effective Date hereof, Unit Operator shall make and f i l e a l l necessary ad 
valorem tax renditions and returns with the proper taxing authorities with 
respect to a l l property of each Working Interest Owner used or held by Unit 
Operator for Unit Operations. Unit Operator shall s e t t l e assessments arising 
therefrom. A l l such ad valorem taxes shall be paid by Unit Operator and charged 
to the j o i n t account; however, i f the interest of a Working Interest Owner is 
subject to a separately assessed overriding royalty i n t e r e s t , production payment, 
or other interest i n excess of a one-eighth (1/8) royalty, such Working Interest 
Owner shall n o t i f y Unit Operator of such interest prior to the rendition date 
and shall be given credit for the reduction i n taxes paid resulting therefrom. 
Any Working Interest Owner d i s s a t i s f i e d with any assessment of i t s interest i n 
real or personal property shall have the r i g h t , at i t s own expense, and after 
due notice to the Operator, to protest and resist any such assessment. 

8.2 Other Taxes. Each Working Interest Owner shall pay or cause to be paid 
a l l production, severance, gathering, and other taxes imposed upon or with 
respect to the production or handling of i t s share of Unitized Substances. 

ARTICLE 9 
INSURANCE 

9.1 Insurance. Unit Operator, with respect to Unit Operations, s h a l l : (a) 
comply with the Workmen's Compensation Laws of the State; (b) carry Employer's 
L i a b i l i t y and other insurance required by the laws of the State; and (c) provide 
other insurance as set f o r t h i n Exhibit F. 

ARTICLE 10 
ADJUSTMENT OF INVESTMENTS 

10.1 Personal Property Taken Over. Upon Effective Date, Working Interest 
Owners shall deliver to Unit Operator the following: 

10.1.1 Wells. A l l wells completed in the Unitized Formation. 
10.1.2 Well and Lease Equipment. The casing and tubing i n each such 

w e l l , the wellhead connections thereon, and a l l other lease and operating 
equipment that Is used in the operation of such wells which Working Interest 
Owners determine i s necessary or desirable for conducting Unit Operations. 

10.1.3 Records. A copy of a l l production and well records for such 
wells. 
10.2 Inventory and Evaluation of Personal Property. Working Interest Owners 

sh a l l at Unit Expense inventory and evaluate, as determined by Working Interest 
Owners, the personal property taken over by Unit Operator under Section 10.1.2. 
Such inventory shall include and be l i m i t e d to those items of equipment con­
sidered controllable under Exhibit "E" except , upon determination of Working 
Interest Owners, items considered uncontrollable may be included i n the inven­
tory i n order to insure a more equitable adjustment of investment. Casing shall 
be included i n the inventory for record purposes , but shall be excluded from 
evaluation and investment adjustment. 

10.3 Investment Adjustment. Upon approval of Working Interest Owners of the 
Inventory and evaluation, each Working Interest Owner shall be credited with the 
value, as determined i n accordance with Section 10.2 above, of i t s interest i n 
a l l personal property taken over by Unit Operator under Section 10.1.2 and 
charged with an amount equal to that obtained by multiplying the t o t a l value of 
a l l such personal property taken over by Unit Operator under Section 10.1.2 by 
such Working Interest Owner's Unit P a r t i c i p a t i o n , as shown in Exhibit "D." I f 
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the charge against any Working Interest Owner is greater than the amount cre­
dited to such Working Interest Owner, the resulting net charge shall be paid and 
i n a l l other respects be treated as any other item of Unit Expense chargeable 
against such Working Interest Owner. I f the credit to any Working Interest 
Owner i s greater than the amount charged against such Working Interest Owner , 
the resulting net credit shall be paid to such Working Interest Owner by Unit 
Operator out of funds received by i t i n settlement of the net charges described 
above. 

10.4 General F a c i l i t i e s . The acquisition of warehouses, warehouse stocks, 
lease houses, camps, f a c i l i t y systems, and o f f i c e buildings necessary for Unit 
Operations shall be by negotiation by the owners thereof and Unit Operator, sub­
j e c t to the approval of Working Interest Owners. 

10.5 Ownership of Personal Property and F a c i l i t i e s . Each Working Interest 
Owner, i n d i v i d u a l l y , shall by virtue hereof own an undivided i n t e r e s t , equal to 
i t s Unit P a r t i c i p a t i o n , i n a l l personal property and f a c i l i t i e s taken over or 
otherwise acquired by Unit Operator pursuant to this Agreement. 

ARTICLE 11 
UNIT EXPENSE 

11.1 Basis of Charges to Working Interest Owners. Unit Operator i n i t i a l l y 
s h all provide for a l l Unit Expense i n accordance with the provisions of this 
A r t i c l e 11. Each Working Interest Owner shall reimburse Unit Operator for i t s 
share of Unit Expense i n proportion to the respective Unit Participations of the 
parties hereto. A l l charges, c r e d i t s , and accounting for Unit Expense shall be 
i n accordance with Exhibit "E." 

11.2 Budgets. Before or as soon as practical after the Effective Date, Unit 
Operator shall prepare a budget of estimated Unit Expense for the remainder of 
the calendar year, and, on or before the f i r s t day of each August thereafter, 
s h a l l prepare a budget for the ensuing calendar year. A budget shall set fo r t h 
the estimated Unit Expense by quarterly periods. Budgets shall be estimates 
only, and s h a l l be adjusted or corrected by Working Interest Owners and Unit 
Operator whenever an adjustment or correction is proper. A copy of each budget 
and adjusted budget shall be furnished promptly to each Working Interest Owner. 

11.3 Advance B i l l i n g . Unit Operator shall have the r i g h t , without prejudice 
to other rights or remedies , to require Working Interest Owners to advance their 
respective shares of estimated Unit Expense by submitting to Working Interest 
Owners, on or before the 15th day of any month, an itemized estimate thereof for 
the succeeding two months, with a request for payment in advance. Within f i f t e e n 
(15) days after receipt of the estimate, each Working Interest Owner shall pay 
to Unit Operator i t s share of such estimate. Adjustments between estimated and 
actual Unit Expense shall be made by Unit Operator at the close of each calendar 
month, and the accounts of Working Interest Owners shall be adjusted accordingly. 

11.4 Coiiimingling of Funds. Funds received by Unit Operator under this 
Agreement need not be segregated or maintained by i t as a separate fund, but may 
be commingled with I t s own funds. 

11.5 Lien and Security Interest of Unit Operator and Working Interest 
Owners. Each Working Interest Owner grants to Unit Operator a l i e n upon i t s Oil 
and Gas Rights i n each Tract, and a security interest i n i t s share of Unitized 
Substances when extracted and i t s interest i n a l l Unit Equipment, to secure 
payment of i t s share of Unit Expense, together with interest thereon at the rate 
of Prime +2% per annum but not to be less than 21% per annum. To the extent 
that Unit Operator has a security interest under the Uniform Commercial Code of 
the State, Unit Operator shall be e n t i t l e d to exercise the rights and remedies 
of a secured party under the Code. The bringing of a suit and the obtaining of 
judgment by Unit Operator for the secured indebtedness shall not be deemed an 
election of remedies or otherwise affect the l i e n rights or security interest as 
security for the payment thereof. In addition, upon default by any Working 
Interest Owner i n the payment of i t s share of Unit Expense, Unit Operator shall 
have the r i g h t , without prejudice to other rights or remedies, to collect from 
the purchaser the proceeds from the sale of such Working Interest Owner's share 
of Unitized Substances u n t i l the amount owed by such Working Interest Owner, 
plus Interest has been paid. Each purchaser shall be e n t i t l e d to rely upon Unit 
Operator's wr i t t e n statement concerning the amount of any default. Unit 
Operator grants a l i k e l i e n and security interest to the Working Interest 
Owners. 

11.6 Unpaid Unit Expense. I f any Working Interest Owner f a i l s or is unable 
to pay i t s share of Unit Expense within s i x t y (60) days after rendition of a 
statement therefor by Unit Operator, the non-defaulting Working Interest Owners 
s h a l l , upon request by Unit Operator, pay the unpaid amount as i f i t were Unit 
Expense In the proportion that the Unit Participation of each Working Interest 
Owner bears to the Unit Participation of a l l such Working Interest Owners. Each 

-5-



( f i n a l copy 11/15/85) 

Working Interest Owner so paying i t s share of the unpaid amount s h a l l , to obtain 
reimbursement thereof, be subrogated to the security rights described in Section 
11.5 of this Agreement. 

11.7 Uncommitted Royalty. Should an owner of a Royalty Interest in any 
Tract f a i l to become a party to the Unit Agreement, and, as a result thereof, 
the actual Royalty Interest payments with respect to such Tract are more or less 
than the Royalty Interest payments computed on the basis of the Unitized 
Substances that are allocated to such Tract under the Unit Agreement, the d i f ­
ference shall be borne by or inure to the benefit of Working Interest Owners , in 
proportion to their respective Unit Participations at the time the Unitized 
Substances were produced; however, the difference to be borne by or inure to the 
benefit of the Working Interest Owners shall not exceed an amount computed on 
the basis of one-eighth (1/8) of the difference between the Unitized Substances 
allocated to the Tract and the Unitized Substances produced from the Tract. 
Such adjustments shall be made by charges and credits to the j o i n t account. 

11.8 Rentals. The Working Interest Owners in each Tract shall pay a l l ren­
t a l s , minimum royalty, advance rentals or delay rentals due under the lease 
thereon and shall concurrently submit to the Unit Operator evidence of payment. 

11.9 Carved-out Interests. Any overriding royalty, production payment, net 
proceeds i n t e r e s t , carried Interest or any other interest carved out of a 
Working Interest shall be subject to this Agreement. I f a Working Interest 
Owner does not pay i t s share of Unit Expense and the proceeds from the sale of 
Unitized Substances under A r t i c l e 11.5 are i n s u f f i c i e n t for that purpose, the 
security rights provided for therein may be applied against the carved-out 
interests with which such Working Interest i s burdened. In such event, the 
owner of such carved-out interest shall be subrogated to the security rights 
granted by A r t i c l e 11.5. 

ARTICLE 12 
NON-UNITIZED FORMATIONS 

12.1 Right to Operate. Any Working Interest Owner that now has or hereafter 
acquires the ri g h t to d r i l l for and produce o i l , gas or other minerals, from a 
formation underlying the Unit Area other than the Unitized Formation, shall have 
the r i g h t to do so notwithstanding t h i s Agreement or the Unit Agreement. In 
exercising the r i g h t , however, the Working Interest Owner shall exercise care to 
prevent unreasonable interference with Unit Operations. No Working Interest 
Owner shall produce Unitized Substances through any well d r i l l e d or operated by 
I t . I f any Working Interest Owner d r i l l s any well into or through the Unitized 
Formation, the Unitized Formation shall be protected in a manner satisfactory to 
Working Interest Owners so that the production of Unitized Substances w i l l not 
be affected adversely. 

12.2 Multiple Completions. No well now or hereafter completed in the uni­
tized formations shall ever be completed as a multiple completion with any other 
formation unless such multiple completion and the subsequent handling of the 
multiple completion Is approved by Working Interest Owners i n accordance with 
A r t i c l e 4.3 of th i s Agreement. 

ARTICLE 13 
TITLES 

13.1 Warranty and Indemnity. Each Working Interest Owner represents and 
warrants that I t i s the owner of the respective working interest set f o r t h oppo­
s i t e i t s name i n Exhibit "B" of the Unit Agreement, and agrees to indemnify and 
hold harmless the other Working Interest Owners from any loss due to f a i l u r e , in 
whole or i n part , of i t s t i t l e to any such interest , except f a i l u r e of t i t l e 
a r ising out of Unit Operations; however, such indemnity and any l i a b i l i t y for 
breach of warranty shall be limited to an amount equal to the net value that has 
been received from the sale or receipt of Unitized Substances attributed to the 
inte r e s t as to which t i t l e f a i l e d . Each f a i l u r e of t i t l e w i l l be deemed to be 
e f f e c t i v e , Insofar as this Agreement i s concerned, as of 7:00 A.M. on the f i r s t 
day of the calendar month i n which such f a i l u r e Is f i n a l l y determined , and there 
s h a l l be no retroactive adjustment of Unit Expense, or retroactive allocation of 
Unitized Substances or the proceeds therefrom, as a result of t i t l e f a i l u r e . 

ARTICLE 14 
LIABILITY, CLAIMS, AND SUITS 

14.1 Individual L i a b i l i t y . The duties and obligations, and l i a b i l i t i e s of 
Working Interest Owners shall be several and not j o i n t or c o l l e c t i v e ; and 
nothing herein shall ever be construed as creating a partnership of any kind, 
j o i n t venture, association, or trust among Working Interest Owners. 
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14.2 Settlements. Unit Operator may s e t t l e any single damage claim or suit 
involving Unit Operations i f the expenditure does not exceed Five Thousand 
Dollars ($5,000.00) and i f the payment is in complete settlement of such claim 
or s u i t . I f the amount required for settlement exceeds the above amount, 
Working Interest Owners shall assume and take over the further handling of the 
claim or s u i t , unless such authority i s delegated to Unit Operator. A l l costs 
and expense of handling, s e t t l i n g , or otherwise discharging such claim or suit 
s h a l l be an item of Unit Expense. I f a claim is made against any Working 
Interest Owner or i f any Working Interest Owner i s sued on account of any matter 
arisin g from Unit Operations over which such Working Interest Owner Individually 
has no control because of the rights given Working Interest Owners and Unit 
Operator by t h i s Agreement and the Unit Agreement, the Working Interest Owner 
shall immediately n o t i f y the Unit Operator, and the claim or sui t shall be 
treated as any other claim or suit involving Unit Operations. 

ARTICLE 15 
LAWS AND REGULATIONS 

15.1 Internal Revenue Provision. Notwithstanding any provisions herein that 
the rights and l i a b i l i t i e s of the parties hereunder are several and not j o i n t or 
c o l l e c t i v e , or that this Agreement and operations hereunder shall not constitute 
a partnership, i f for Federal income tax purposes th i s Agreement and the opera­
tions hereunder are regarded as a partnership, then each of the parties hereto 
elects to be excluded from the application of a l l of the provisions of 
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1954, as 
permitted and authorized by Section 761 of the Code and the regulations pro­
mulgated thereunder. Unit Operator i s hereby authorized and directed to execute 
on behalf of each of the parties hereto such evidence of this election as may be 
required by the Secretary of the Treasury of the United States or the Federal 
Internal Revenue Service, including s p e c i f i c a l l y , but not by way of l i m i t a t i o n , 
a l l of the returns, statements, and the data required by Federal Regulations 
1.761-l(a). Should there be any requirement that each party hereto further evi­
dence th i s e l e c t i o n , each party hereto agrees to execute such documents and fur­
nish such other evidence as may be required by the Federal Internal Revenue 
Service or as may be necessary to evidence this election. Each party hereto 
further agrees not to give any notices or take any other action inconsistent 
with the election made hereby. I f any present or future income tax laws of the 
state or states i n which the Unit Area i s located, or any future income tax law 
of the United States, contain provisions similar to those in Subchapter K, 
Chapter 1 , Subtitle A, of the Internal Revenue Code of 1954 , under which an 
election similar to that provided by Section 761 of the Code i s permitted, each 
of the parties agrees to make election as may be permitted, or required by such 
laws. In making t h i s e l e c t i o n , each of the parties states that the income 
derived by such party from the operations under this Agreement can be adequately 
determined without the computation of partnership taxable income. 

ARTICLE 16 
NOTICES 

16.1 Notices. A l l notices required hereunder shall be i n writing and shall 
be deemed to have been properly served when sent by c e r t i f i e d mail ("return 
receipt requested") or telegram to the address of the representative of each 
Working Interest Owner as furnished to Unit Operator in accordance with A r t i c l e 4. 

ARTICLE 17 
WITHDRAWAL OF WORKING INTEREST OWNER 

17.1 Withdrawal. A Working Interest Owner may withdraw from this Agreement 
by t r a n s f e r r i n g , without warranty of t i t l e , either express or implied, to the 
other Working Interest Owners, a l l i t s Oil and Gas Rights, exclusive of Royalty 
I n t e r e s t s , together with i t s interest i n a l l Unit Equipment and i n a l l wells 
used in Unit Operations. The Instrument of transfer may be delivered to Unit 
Operator for the transferees. Such transfer shall not relieve the Working 
Interest Owner from any obligation or l i a b i l i t y incurred prior to the date of 
the delivery of the instrument of transfer; however, the tender has to be 
accepted unless Working Interest Owners decide within ninety (90) days to ter­
minate the Unit. The interest transferred shall be owned by the transferees i n 
proportion to their respective Unit Participations i n e f f e c t . The transferees, 
i n proportion to the respective interest so acquired, shall pay transferor, for 
I t s interest i n Unit Equipment, the net salvage value thereof as determined by 
Working Interest Owners. In the event such withdrawing party's interest i n the 
aforesaid f a i r salvage value after deducting the estimated cost of salvaging 
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same i s less than the withdrawing party's share of estimated cost of plugging 
and abandoning the wells then being used or held for Unit Operations, then the 
withdrawing party, as condition precedent to withdrawal, shall pay i n cash to 
the party or parties succeeding to i t s interest a sum equal to the deficiency. 
Within s i x t y (60) days after receiving delivery of the transfer, Unit Operator 
shall render a f i n a l statement to the withdrawing owner for i t s share of Unit 
Expense, including any deficiency i n salvage value, as determined by Working 
Interest Owners, incurred as of the f i r s t day of the month following the date of 
receipt of the transfer. Provided a l l Unit Expense, including any deficiency 
hereunder, due from the withdrawing owner has been paid i n f u l l within t h i r t y 
(30) days aft e r the rendering of such f i n a l statement by the unit Operator, the 
transfer shall be effective the f i r s t day of the month following i t s receipt by 
Unit Operator and, as of such effective date, withdrawing owner shall be 
relieved from a l l further obligations and l i a b i l i t i e s hereunder and under the 
Unit Agreement, and the rights of the withdrawing Working Interest Owner 
hereunder and under the Unit Agreement shall cease insofar as they existed by 
v i r t u r e of the interest transferred. 

17.2 Limitation on Withdrawal. Notwithstanding anything set fo r t h in 
Section 17.1, Working Interest Owners may refuse to permit the withdrawal of a 
Working Interest Owner i f i t s Working Interest i s burdened by any r o y a l t i e s , 
overriding r o y a l t i e s , production payments, net proceeds i n t e r e s t , carried 
interest , or any other interest created out of the Working Interest In excess of 
one-eighth (1/8) lessor's royalty, unless the other Working Interest Owners 
w i l l i n g to accept the assignment agree to accept the Working Interest subject to 
such burdens. 

ARTICLE 18 
ABANDONMENT OF WELLS 

18.1 Rights of Former Owners. I f Working Interest Owners decide to per­
manently abandon any well within the Unit Area prior to termination of the Unit 
Agreement, Unit Operator shall give written notice thereof to the Working 
Interest Owners of the t r a c t on which the well is located, and they shall have 
the option for a period of ninety (90) days after the sending of such notice to 
n o t i f y the Unit Operator in writing of their election to take over and own the 
w e l l . Within ten (10) days after the Working Interest Owners of the Tract have 
n o t i f i e d the Unit Operator of the i r election to take over the w e l l , they shall 
pay Unit Operator, for credit to the j o i n t account, the amount determined by 
Working Interest Owners to be the net salvage value of the casing and equipment 
i n and on the well. The Working Interest Owners of the Tract, by taking over 
the w e l l , agree to seal o f f the Unitized Formation, and upon abandonment to plug 
the well i n compliance with applicable laws and regulations. 

18.2 Plugging. I f the Working Interest Owners of a Tract do not elect to 
take over a well located within the Unit Area that i s proposed for Abandonment, 
Unit Operator shall plug and abandon the well i n compliance with applicable laws 
and regulations. 

ARTICLE 19 
EFFECTIVE DATE AND TERM 

19.1 Effective Date. This Agreement shall become effective when the Unit 
Agreement becomes e f f e c t i v e . 

19.2 Term. This Agreement shall continue In effect so long as the Unit 
Agreement remains i n e f f e c t , and thereafter u n t i l (a) a l l unit wells have been 
plugged and abandoned or turned over to Working Interest Owners i n accordance 
with A r t i c l e 20; (b) a l l Unit Equipment and real property acquired for the j o i n t 
account have been disposed of by Unit Operator in accordance with instructions 
of Working Interest Owners; and (c) there has been a f i n a l accounting. 

ARTICLE 20 
ABANDONMENT OF OPERATIONS 

20.1 Termination. Upon termination of the Unit Agreement, the following 
w i l l occur: 

20.1.1 Oi l and Gas Rights. Oil and Gas Rights i n and to each separate 
Tract shall no longer be affected by this Agreement, and thereafter the par­
t i e s shall be governed by the terms and provisions of the leases, contracts 
and other instruments affecting the separate Tracts. 

20.1.2 Right to Operate. Working Interest Owners of any Tract that 
desire to take over and continue to operate wells located thereon may do so 
by paying Unit Operator, for credit to the j o i n t account , the net salvage 
values, as determined by Working Interest Owners, of the casing and equipment 
i n and on the wells taken over and by agreeing upon abandonment to plug each 
well i n compliance with applicable laws and regulations. 
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20.1.3 Salvaging Wells. Unit Operator shall salvage as much of the 
casing and equipment in or on wells not taken over by Working Interest Owners 
of separate Tracts as can economically and reasonably be salvaged , and shall 
cause the wells to be plugged and abandoned i n compliance with applicable 
laws and regulations. 

20.1.4 Cost of Abandonment. The cost of abandonment of Unit 
Operations shall be Unit Expense. 

20.1.5 Di s t r i b u t i o n of Assets. Working Interest Owners shall share in 
the d i s t r i b u t i o n of Unit Equipment, or the proceeds thereof, i n proportion to 
th e i r Unit Participations. 

ARTICLE 21 
EXCISE TAX PROVISIONS 

21.1 Crude O i l Excise Tax. For the period during which excise taxes are 
payable under the Crude Oil Windfall P r o f i t Tax Act of 1980 on any party's 
Unitized Substances, the f i r s t crude o i l allocated to any Tract after d i s t r i b u ­
t i o n of any incremental t e r t i a r y crude as hereinafter provided shall be the tax 
t i e r type of crude o i l actually produced or considered to have been produced 
during the base period under I.R.C. regulations but not to exceed i t s Tract 
Participation share or the amount of such tax t i e r type of crude o i l currently 
available. Any excess of a tax t i e r type of crude o i l existing after the 
foregoing specific I d e n t i f i c a t i o n allocation shall be allocated to the remaining 
Tracts i n the unit which have an underallocation of crude o i l i n proportion to 
the amount of their r e l a t i v e underallocations of crude o i l . Anything 
hereinabove notwithstanding, any incremental t e r t i a r y o i l as defined under 
I.R.C. Section 4993 shall be allocated to each Tract i n accordance with i t s 
Tract Participation prior to any other allocation of tax t i e r type of crude o i l 
under this A r t i c l e 21.1. In no case shall the sum of the d i f f e r e n t tax t i e r 
types of crude o i l allocated to any Tract exceed the t o t a l amount of crude o i l 
allocable under i t s Tract P a r t i c i p a t i o n . 

21.2 Amendment by Working Interest Owners. This A r t i c l e 21 may be amended 
or deleted by vote of the Working Interest Owners using the voting procedure set 
out i n A r t i c l e 4.3 of thi s Operating Agreement i f i n the opinion of the Working 
Interest Owners (a) application of A r t i c l e 21 as written becomes unworkable or 
inequitable as a result of changes i n laws or regulations of any governmental 
agency, or (b) amendment or deletion of this A r t i c l e 21 i s necessary to comply 
with applicable laws, rules, regulations or orders of any governmental agency 
having j u r i s d i c t i o n . 

ARTICLE 22 
EXECUTION 

22.1 O r i g i n a l , Counterpart, or Other Instruments. An owner of a Working 
Interest may become a party to this Agreement by signing the o r i g i n a l of this 
instrument, a counterpart thereof, or other instrument agreeing to become a 
party hereto. The signing of such instrument shall have the same effect as i f 
a l l parties had signed the same instrument. 

ARTICLE 23 
GOVERNMENTAL REGULATIONS 

23.1 Governmental Regulations. Working Interest Owners agree to release 
Unit Operator from any and a l l losses, damages, i n j u r i e s , claims and causes of 
action arising out of, incident to or resulting d i r e c t l y or i n d i r e c t l y from Unit 
Operator's i n t e r p r e t a t i o n or application of rules, regulations or orders of any 
governmental agency or predeccessor agencies to the extent Unit Operator's 
i n t e r p r e t a t i o n or application of such rules , r u l i n g s , regulations or orders were 
made i n good f a i t h . Working Interest Owners further agree to reimburse Unit 
Operator for their proportionate share of any amounts Unit Operator may be 
required to refund, rebate or pay as a result of an incorrect Interpretation or 
application of the above noted rules, r u l i n g s , regulations or orders, together 
with t h e i r proportionate part of interest and penalties owing by Unit Operator 
as a result of such Incorrect Interpretation or application of such rules, 
r u l i n g s , regulations or orders. 

ARTICLE 24 
SUCCESSORS AND ASSIGNS 

24.1 Successors and Assigns. This Agreement shall extend t o , be binding 
upon, and inure to the benefit of the parties hereto and their respective heirs, 
devisees , legal representatives, successors and assigns , and shall constitute a 
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covenant running with the lands, leases and interests covered hereby. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the 
dates opposite t h e i r respective signatures. 

"UNIT OPERATOR" AND "WORKING INTEREST OWNER" 
MURPHY OPERATING CORPORATION 

ATTEST: 

Nadine Reed, Secretary 
By: 

A. J. Murphy, Chairman & Chief 
Executive Officer 

' NON-OPERATORS" 

F. W. Baumgartner 
9785 Maroon C i r c l e , Suite G-104 
Englewood, Colorado 80112 

Mr. J. E. Cieszinski 
22 Riverside Drive 
Roswell, New Mexico 88201 

Mr. A. W. D i l l a r d , Jr. 
Post Office Box 423 
Midland, Texas 79701 

James H. Haraersley 
Box 282A SHS 
Duxbury, Massachusetts 02331 

ATTEST: 
HANOVER PETROLEUM CORPORATION 

, Secretary 
By: 

Ward M. Clark, Vice President 
2950 One Allen Center 
Houston, Texas 77002 

HARVARD & LEMAY EXPLORATION, LTD. 

By: 

Post Office Box 936 
Roswell, New Mexico 88202-0936 

Tom L . Ingram 
Post O f f i c e Box 1757 
Roswel l , New Mexico 88202-1757 

KELLY FAMILY TRUST 

By: 
Arthur Kelly 
10889 Wilshire Boulevard, Suite 1032 
Los Angeles, California 90024 

Earl A. Latimer, Jr. 
1802 West Fourth Street 
Roswell, New Mexico 88201 

ATTEST: 
KAISER-FRANCIS OIL COMPANY 

, Secretary 
By: 

Post Office Box 21468 
Tulsa, Oklahoma 74121-1468 
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ATTEST: 
LAYTON ENTERPRISES, INC. 

Mary L. Layton, Secretary Donald R. Layton, President 
3103 79th Street 
Lubbock, Texas 79423 

Jack L. McClellan 
Post Office Drawer 730 
Roswell, New Mexico 88202-0730 

Larry Mcintosh 
130 Spring Park Drive, Suite 103 
Midland, Texas 79705 

W i l l i s L. Sanburg 
22156 Highway 550 
Montrose, Colorado 81401 

Frank Southworth 
5650 S. Syracuse Ci r c l e , Suite 217 
Englewood, Colorado 80111 

ATTEST: 
TRINITY RESOURCES, INC. 

, Secretary 
By: 

, President 
2600 Republic Bank Center 
700 Louisiana Street 
Houston, Texas 77002 

Ralph H. Viney 
500 North Loraine, Suite 1000 
Midland, Texas 79701 

John B. Wogan, Jr. 
600 South Cherry Street, Suite 800 
Denver, Colorado 80222 

ATTEST: 
THE WISER OIL COMPANY 

Secretary 
By: 

, President 
905 Oil and Gas Building 
Wichita F a l l s , Texas 76307 
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( f i n a l 

Recommended by the 
Council of Petroleum 
Accountant's Societies of 
North America 

EXHIBIT " E •" 

Attached to and made a part of -that__ c e r t a i n , 
J l u i . t t _ _ . S a n „ Andres . U n i t 

Mex_ico,.___da.ted Npvei_ib_er.._lj__.198_5^. 

A C C O U N T I N G P R O C E D U R E 
JOINT O P E R A T I O N S 

pnpnc L.urno 

I . GENERAL PROVISIONS 

1. Definitions 

"Joint Property" shall mean the real and personal property subject to the agreement to which this Accounting 
Procedure is attached. 

"Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 

"Joint Account" shall mean the account showing the charges paid and credits received in the conduct of the Joint 
Operations and which are to be shared by the Parties. 

"Operator" shall mean the party designated to conduct the Joint Operations. 

"Non-Operators" shall mean the parties to this agreement other than the Operator. 

"Parties" shall mean Operator and Non-Operators. 

"First Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direct 
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat­
ing capacity. 

"Technical Employees" shall mean those employees having special and specific engineering, geological or other 
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi­
tions and problems for the benefit of the Joint Property. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expenses of Operator's employees. 

"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

"Controllable Material" shall mean Material which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Statement and Billings 

Operator shall b i l l Non-Operators on or before the last day of each month for their proportionate share of the 
Joint Account for the preceding month. Such bills w i l l be accompanied by statements which identify the author­
i ty for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of i n ­
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep­
arately identified and f u l l y described in detail. 

3. Advances and Payments by Non-Operators 

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their 
share of estimated cash outlay for the succeeding/ operation. Operator shall adjust each monthly billing 
to reflect advances received f rom the Non-Operators. 

Each Non-Operator shali pay its proportion of all bills wi th in f if teen (15) days after receipt. I f payment is not 
made wi th in such time, the unpaid balance shall bear interest monthly at the rate as d e f i n e d i n S e c t i o n 11 .5 

o f UOA°r the maximum contract rate permitted by the applicable usury laws in the state in which the Joint 
Property is located, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection with 
the collection of unpaid amounts. 

4. Adjustments 

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct­
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any 
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following 
the end of any such calendar year, unless wi th in the said twenty-four (24) month period a Non-Operator takes 
writ ten exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall 
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent 
adjustments resulting f rom a physical inventory of Controllable Material as provided for in Section V. 

5. Audits 

A. Non-Operator, upon notice in wri t ing to Operator and all other Non-Operators, shall have the right to audit Ope­
rator's accounts and records relating to the Joint Account for any calendar year wi th in the twenty-four (24) month 
period following the end of such calendar year; provided, however, the making of an audit shall not extend the 
time for the taking of wri t ten exception to and the adjustments of accounts as provided for in Paragraph 4 of this 
Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effor t to 
conduct joint or simultaneous audits in a manner which w i l l result in a minimum of inconvenience to the Opera­
tor. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed 
to by the Operator. 

6. Approval by Non-Operators 

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec­
tions of this Accounting Procedure and i f the agreement to which this Accounting Procedure is attached contains 
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator's proposal, and 
the agreement or approval of a majori ty in interest of the Non-Operators shall be controlling on all Non-Opera­
tors. 
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II . D I R E C T CHARGES 

Operator shall charge the Joint Account with the following items: 

1. Rentals and Royalties 

Lease rentals and royalties paid by Operator for the Joint Operations. 

2. Labor 

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of Joint Operations. 

(2) Salaries of First Level Supervisors in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property i f such charges are 
excluded f rom the Overhead rates. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 
I I . Such costs under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage as­
sessment" on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this 
Section I I . I f percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are 
applicable to Operator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec­
tion I I . 

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
Paragraph 2A of this Section I I . 

3. Employee Benefits 

Operator's current costs of established plans for employees' group life insurance, hospitalization, pension, re­
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator's labor 
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator's actual 
cost not to exceed twenty-three per cent (23%) or the per c e n t most r e c e n t l y recommended by 

4 MaterYai U n C : L ' 1 ' ° f P e t r o l e u m Accountants S o c i e t i e s of North A m e r i c a . 

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only 
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use 
and is reasonably practical and consistent wi th efficient and economical operations. The accumulation of sur­
plus stocks shall be avoided. 

5. Transportation 

Transportation of employees and Material necessary for the Joint Operations but subject to the following l imita­
tions: 

A. I f Material is moved to the Joint Property f rom the Operator's warehouse or other properties, no charge shall 
be made to the Joint Account for a distance greater than the distance f rom the nearest reliable supply store, 
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed 
to by the Parties. 

B. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge 
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac­
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties. 

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
of $200 or less excluding accessorial charges. 

6. Services 

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by 
Paragraph 9 of Section I I and Paragraph 1. i i of Section I I I . The cost of professional consultant services and con­
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded f rom the 
Overhead rates. The cost of professional consultant services or contract services of technical personnel not d i ­
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by 
the Parties. 

7. Equipment and Facilities Furnished by Operator 

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com­
mensurate wi th costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other 
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%) 
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area 
of the Joint Property. 

B. . In lieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailing in 
the immediate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates 
published by the Petroleum Motor Transport Association. 

8. Damages and Losses to Joint Property 

A l l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam­
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator's 
gross negligence or w i l l f u l misconduct. Operator shall furnish Non-Operator writ ten notice of damages or losses 
incurred as soon as practicable after a report thereof has been received by Operator. 

9. Legal Expense 

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments 
and amounts paid for settlement of claims incurred i n or resulting f rom operations under the agreement or 
necessary to protect or recover the Joint Property, except that no charge for services of Operator's legal staff 
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. A l l other legal 
expense is considered to be covered by the overhead provisions of Section I I I unless otherwise agreed to by the 
Parties, except as provided in Section I , Paragraph 3. 
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10. Taxes 

A l l taxes of every kind and nature assessed or levied upon or in connection wi th the Joint Property, the opera­
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit, of the 
Parties. 

11. Insurance 

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par­
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work­
men's Compensation and/or Employers Liabil i ty under the respective state's laws, Operator may, at its election, 
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates. 

12. Other Expenditures 

Any other expenditure not covered or dealt w i th i n the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

III . OVERHEAD 

1. Overhead - Drilling and Producing Operations 

i . As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge 
dri l l ing and producing operations on either: 

( x ) Fixed Rate Basis, Paragraph I A , or 
( ) Percentage Basis, Paragraph IB . 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and salaries or wages plus applicable burdens and expenses of al l personnel, except those directly chargeable 
under Paragraph 2A, Section I I . The cost and expense of services f rom outside sources in connection with 
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered 
as included in the Overhead rates provided for in the above selected Paragraph of this Section I I I unless such 
cost and expense are agreed to by the Parties as a direct charge to the Joint Account. 

i i . The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant 
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall 
not ( x ) be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

(1) Operator shall charge the Joint Account at the following rates per well per month: 

Dri l l ing Well Rate $ 4 .000.QQ 
Producing Well Rate $ 400 .00 

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Dr i l l ing Well Rate 

[1 ] Charges for onshore dri l l ing wells shall begin on the date the well is spudded and terminate on 
the date the dr i l l ing or completion rig is released, whichever is later, except that no charge shall 
be made during suspension of dri l l ing operations for fifteen (15) or more consecutive days. 

[2] Charges for offshore dr i l l ing wells shall begin on the date when dri l l ing or completion equipment 
arrives on location and terminate on the date the dri l l ing or completion equipment moves off loca­
tion or r ig is released, whichever occurs first , except that no charge shall be made during suspen­
sion of dr i l l ing operations for f if teen (15) or more consecutive days 

[3 ] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con­
secutive days or more shall be made at the dr i l l ing well rate. Such charges shall be applied for 
the period f rom date workover operations, wi th r ig, commence through date of r ig release, except 
that no charge shall be made during suspension of operations for f if teen (15) or more consecutive 
days. 

(b) Producing Well Rates 

[1] An active well either produced or injected into for any portion of the month shall be considered 
as a one-well charge for the entire month. 

[2] Each active completion in a multi-completed wel l in which production is not commingled down 
hole shall be considered as a one-well charge providing each completion is considered a separate 
well by the governing regulatory authority. 

[3 ] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc­
tion shall be considered as a one-well charge providing the gas well is directly connected to a per­
manent sales outlet. 

[4] A one-well charge may be made for the month in which plugging and abandonment operations 
are completed on any well . 

[5 ] A l l other inactive wells (including but not limited to inactive wells covered by unit allowable, 
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge. 

(3) The well rates shall be adjusted as of the f irst day of A p r i l each year following the effective date of the 
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by m u l t i ­
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year 
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc­
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the 
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be 
the rates currently in use, plus or minus the computed adjustment. 

— 3 — 
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B. Overhead—Percentage- Bacie 

Operator shall charge the Joint Account at the following rates: 

(aT^Susveloprnent 
. Percent ( % ) of the cost of Development of the Joint Pr 

provided uncT&rsParagraph 9 of Section I I and al l salvage credits. 
Sfty exclusive of costs 

(b) Operating 

Percent ( 9o><if the cost of OperaJjjjvg~fhe Joint Property exclusive of costs provided 
under Paragraphs 1 and 9 of Section~SI^all sa jy^ecredi ts , the value of injected substances purchased 
for secondary recovery and all taxes andj^etitsjn^nts which are levied, assessed and paid upon the min­
eral interest in and to the Joint Prjoperty. 

(2) Application of Overhead - Pej^eeriuige Basis shall be as follow 
For the purpose of detejjjarffnng charges on a percentage basis una^rsj^aragraph I B of this Section I I I , de­
velopment shallJj^ehfSe all costs in connection with dri l l ing, redrilling/fteejjening or any remedial opera­
tions on ai}>--ofall wells involving the use of dr i l l ing crew and equipment; al^b>spreliminary expenditures 
necejsjaryin preparation for dri l l ing and expenditures incurred in abandoning when~tvi3j__well is not com-

Eed as a producer, and original cost of construction or installation of f ixed assets, the expansion of fixed 
assets and any other project clearly discernible as a f ixed asset, except Major Construction asc>>Jied in 
Paragraph 2 of thia Section I I I . — A l l other oooto ohall bo oonsidorod ae Operating: 

Overhead - Major Construction — To be i n c l u d e d i n A u t h o r i t y f o r E x p e n d i t u r e . 

Tu LUinpei'iJate Operator for overhead oooto incurred in tho oonetruotion and installation of fixed assets, thao__ 
paTSrtTfr-of^ixed assets, and any other project clearly discernible as a f ixed asset required for the dev£jj^rrn5nTand 
operation oftHe*~5>s4atI?roperty, Operator shall either negotiate a rate prior to the begirunjTjg^j^l-rr^^ or shall 
charge the Joint AccomiT7or-OjZ£r^ based on the following rates for ai]^_JdSr^ir^CoiLStruction project in excess 
of $ : 
A. % of total costs if such costs aTe^S^^f^~%i^—- but less than $_ 
B. % of total costs in e__ 

plus 
.but i n $1,000,000; plus 

I s m excess of $1,000,000. 

TotaJ_j236t"'SfiaTlinean the gross cost of any one project. For the purpose of this paragraph7TH^~rj««arjonent parts 
a tingle project ahall not be treated ooparatcly and thc coat of dr i l l ing and workover wollo shall be eit^Iuij^d*— 

Amendment of Rates 

The Overhead rates provided for in this Section I I I may be amended f rom time to time only by mutual agreement 
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive. 

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS 

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma­
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how­
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition 
of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in 
kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera­
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera­
tor shall be agreed to by the Parties. 

1. Purchases 

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case 
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint 
Account when adjustment has been received by the Operator. 

2. Transfers and Dispositions 

Material furnished to the Joint Property and Material transferred f rom the Joint Property or disposed of by thu 
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis­
counts: 

A. New Material (Condition A ) 

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a 
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowest 
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property 
where such Material is normally available. 

(2) Line Pipe 

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of 
movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor­
mally available. 

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para­
graph 2A (1) of this Section IV. 

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable 
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally 
available. 

B. Good Used Material (Condition B) 

Material in sound and serviceable condition and suitable for reuse without reconditioning: 

(1) Material moved to the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV. 

(2) Material moved f rom the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV, 
i f Material was originally charged to the Joint Account as new Material, or 

_ 4 _ 
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(b) at sixty-five percent (65%) of current new price, as determined by Paragraph 2A oi' this Section 
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per­
cent (75%) of current new price. 

The cost of reconditioning, if any, shall be absorbed by the transferring property. 

C. Other Used Material (Condition C and D) 

(1) Condition C 

Material which is not in sound and serviceable condition and not suitable for its original function until 
after reconditioning shall be priced at f i f t y percent (50%) of current new price as determined by Para­
graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro­
vided Condition C value plus cost of reconditioning does not exceed Condition B value. 

(2) Condition D 

A l l other Material, including junk, shall be priced at a value commensurate wi th its use or at prevailing 
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be 
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis­
pose of Condition D Material under procedures normally utilized by the Operator without prior approval 
of Non-Operators. 

D. Obsolete Material 

Material which is serviceable and usable for its original function but condition and/or value of such Material 
is not equivalent to that which would jus t i fy a price as provided above may be specially priced as agreed to by 
the Parties. Such price should result in the Joint Account being charged with the value of the service ren­
dered by such Material. 

E. Pricing Conditions 

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15if.) per 
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when 
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section I I . 

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Material. 

3. Premium Prices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes 
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the 
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable for use, 
and in moving it to the Joint Property; provided notice in wr i t ing is furnished to Non-Operators of the proposed 
charge prior to bil l ing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and 
notifying Operator wi th in ten days after receiving notice f rom Operator, to furnish in kind all or part of his share 
of such Material suitable for use and acceptable to Operator. 

4. Warranty of Material Furnished by Operator 

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the 
Joint Account unt i l adjustment has been received by Operator f rom the manufacturers or their agents. 

V. INVENTORIES 

The Operator shall maintain detailed records of Controllable Material. 

1. Periodic Inventories, Notice and Representation 

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material. 
Written notice of intention to take inventory shall be given by Operator at least thir ty (30) days before any inven­
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators 
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator. 

2. Reconciliation and Adjustment of Inventories 

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages 
shall be furnished to the Non-Operators wi thin six months following the taking of the inventory. Inventory ad­
justments shall be made by Operator wi th the Joint Account for overages and shortages, but Operator shall be 
held accountable only for shortages due to lack of reasonable diligence. 

3. Special Inventories 

Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. I t shall 
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 

4. Expense of Conducting Periodic Inventories 

The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the 
Parties. 
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EXHIBIT "F" 

Attached to and made a part of that certain Unit Operating Agreement, B l u i t t San 
Andres Unit, County of Roosevelt, State of New Mexico, dated November 1, 1985. 

INSURANCE 

Unit Operator and Unit Operator's contractors and subcontractors s h a l l , during 
the d r i l l i n g and completing of any and a l l well or wells d r i l l e d on the Unit 
Area and during the performance of a l l operations , carry the following described 
miniuraum insurance coverage on the Unit Area. 

A. Employer's L i a b i l i t y with l i m i t of $300,000 and Workmen's Compensation 
Insurance covering Operator's employees and the employees of Operator's 
contractors and subcontractors engaged i n operations under this 
Agreement , i n compliance with the laws of the State where the work is to 
be performed. 

B. General Public L i a b i l i t y Insurance covering the parties hereto in con­
nection with a l l operations conducted by Operator or Operator's contrac­
tors and subcontractors with Bodily Injury or Death l i m i t of not less 
than Two Hundred F i f t y Thousand Dollars ($250,000.00) for i n j u r y to or 
death of any one person; not less than Five Hundred Thousand Dollars 
($500,000.00) for i n j u r y to or death of more than one person resulting 
from any one accident and for Property Damage with a l i m i t of not less 
than Two Hundred F i f t y Thousand Dollars ($250,000.00) for damage to 
property for each accident; and 

C. Automobile Public L i a b i l i t y and Property Damage Insurance covering the 
parties hereto in connection with a l l operations conducted by Operator 
or Operator's contractors and subcontractors with Bodily Injury or Death 
l i m i t of not less than Two Hundred F i f t y Thousand Dollars ($250,000.00) 
for i n j u r y to or death of any one person; not less than Five Hundred 
Thousand Dollars ($500,000.00) for i n j u r y to or death of more than one 
person resulting from any one accident and for Property Damage with a 
l i m i t of not less than Two Hundred F i f t y Thousand Dollars ($250,000.00) 
for damage to property for each accident. 

D. Such additional insurance as may hereafter be deemed necessary by the 
Unit Operator or as may be required by law. 

Unit operator s h a l l require i t s contractors and subcontractors working and per­
forming services on land committed hereto to carry other insurance of the types 
specified above and such amounts as the Unit Operator shall deem necessary. A l l 
insurance coverage shall be carried at the j o i n t expense and for the benefit of 
the parties hereto. 



EXHIBIT "5 

United States Department of the Interior 
BUREAU OF • LAND MANAGEMENT 

IN REPLY 
REFER TO. 
B l u i t t San Andres 

Roswell District Office 

P. O. Box 1397 

Roswell, New Mexico 88201 

May 9, 1984 

Murphy Operating Corporation 
A t t e n t i o n : A. J. Murphy 
P.O. Drawer 2648 
Roswell, NM 88201 

Gentlemen: 

Your a p p l i c a t i o n of February 17, 1984, f i l e d w i t h the Bureau of Land 
Management, Roswell, New Mexico, requested the d e s i g n a t i o n of the B l u i t t San 
Andres u n i t area, embracing 1800 acres, more or le s s , as l o g i c a l l y subject to 
operations under the u n i t i z a t i o n p r o v i s i o n of the M i n e r a l Leasing Act as 
amended. 

Pursuant to u n i t plan r e g u l a t i o n s 43 CFR 3186, the land requested as o u t l i n e d 
on your p l a t " E x h i b i t "A" B l u i t t San Andres U n i t , Roosevelt County, 
New Mexico" i s hereby designated as,a l o g i c a l u n i t area.for the purpose of 
conducting secondary recovery operations by w a t e r f l o o d i n g and w i l l be l i m i t e d 
to the San Andres f o r m a t i o n as defined by Section 2(h) of the u n i t . 

Your basis f o r a l l o c a t i o n of u n i t i z e d substances and your proposed form of 
u n i t are acceptable w i t h the f o l l o w i n g m o d i f i c a t i o n . 

1. The t r a c t numbers should be renumbered from the o l d e r t o younger leases. 

I f c o n d i t i o n s are such t h a t f u r t h e r m o d i f i c a t i o n t o the agreement i s deemed 
necessary, three copies of the proposed m o d i f i c a t i o n s w i t h a p p r o p r i a t e 
j u s t i f i c a t i o n must be submitted t o t h i s o f f i c e through the D i s t r i c t Manager, 
Bureau of Land Management, f o r p r e l i m i n a r y approval. 

I n the absence of any other type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or of 
any o b j e c t i o n not now apparent, a duly executed agreement i d e n t i c a l w i t h said 
form, modified as o u t l i n e d above, w i l l be approved, i f submitted i n approvable 
status w i t h i n a reasonable p e r i o d of time. 

However, n o t i c e i s hereby given t h a t the r i g h t i s reserved t o deny approval of 
any executed agreement submitted which, i n our o p i n i o n , does not have the f u l l 
committment of s u f f i c i e n t lands to a f f o r d e f f e c t i v e c o n t r o l of operations i n 
the u n i t area. 



When Che executed agreement i s t r a n s m i t t e d to the D i s t r i c t Manager, Roswell, 
New Mexico f o r approval include the l a t e s t s t a t u s of a l l acreage. I n 
pr e p a r a t i o n of E x h i b i t s "A" and "B", f o l l o w c l o s e l y the format of the sample 
e x h i b i t s attached t o the standard form of u n i t agreement f o r unproved areas. 

Sincerely yours, 

D i s t r i c t Manager 

Enclosure: 
Associate* 
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BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

Schedule A 
Ra t i f i c a t i o n of Unit Agreement and Unit Operating Agreement 

WORKING INTEREST OWNERS 

X - r a t i f i c a t i o n attached 
0 - r a t i f i c a t i o n requested but not received 

Original Unit I n i t i a l 
P a rticipation Participating 

NAME Interests Interests 

X 

J. E. Cieszinski 
22 Riverside Drive 
Roswell, New Mexico 88201 

A. W. D i l l a r d , Jr. 
Post Office Box 423 
Midland, Texas 79702 

Hanover Petroleum Corporation 
2950 One Allen Center 
Houston, Texas 77002 

Harvard & LeMay Exploration, Ltd. 
Post Office Box 936 
Roswell, New Mexico 88202-0936 

Tom L. Ingram 
Post Office Box 1757 
Roswell, New Mexico 88202-1757 

0.422933000 

2.107233333 

12.715586251 

1.837051562 

21.401870000 
0.000000000 

0.566168568 

2.107233333 

17.021999383 

0.000000000 

6.093500000 
0.000000000 

Kaiser-Francis O i l Company 
Post Office Box 21468 
Tulsa, Oklahoma 74121-1468 

Earl A. Latimer, Jr. 
1802 West Fourth Street 
Roswell, New Mexico 88201 

Layton Enterprises, Inc. 
3103 79th Street 
Lubbock, Texas 79423 

McClellan O i l Corporation 
Post Office Drawer 730 
Roswell, New Mexico 88202-0730 

Larry H. Mcintosh 
130 Spring Park Drive, Suite 103 
Midland, Texas 79705 

Murphy Operating Corporation 
Post Office Box 2648 
Roswell, New Mexico 88202-2648 

1.433436000 

0.422933000 

0.358359000 

0.000000000 

2.107233334 

2.939282499 
3.488797000 

0.000000000 

0.566168568 

0.479725162 

0.000000000 

2.820894279 

3.934735206 
4.670354887 

T r i n i t y Resources, Inc. 
2600 Republic Bank Center 
700 Louisiana Street 
Houston, Texas 77002 

The Wiser O i l Company 
905 Oil and Gas Building 
Wichita F a l l s , Texas 76307 

29.881627688 
5.664799000 

10.573325000 

40.001698548 
7.583307854 

14.154214212 
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NAME 

Original Unit I n i t i a l 
P a r t i c i p a t i o n P a r t i c i p a t i n g 

Interests Interests 

0 

John B. Wogan, Jr. 
600 South Cherry Street 
Suite 800 
Denver, Colorado 80222 

Ralph H. Viney ** — , . , \ j M '' 
500 North Loraine, Suite 1000 % , j r . . . 
Midland, Texas 79701 • " ' 

0.253830000 

2.107233333 

0.000000000 

0.000000000 

TOTAL COMMITTED 97.715530000 100.000000000 

0 F. W. Baumgartner * ̂  ^ 
9785 Maroon C i r c l e , Suite G-104 sr 
Englewood, Colorado 80112 — 

0.507660000 0.000000000 

James H. Hamersley * 
Box 282A SHS 
Duxbury, Massachusetts 02331 

Kelly Family Trust * 
10889 Wilshire Boulevard, Suite 1032 
Los Angeles, C a l i f o r n i a 90024 

W i l l i s L. Sanburg * 
22156 Highway 550 
Montrose, Colorado 81401 

0.507660000 

0.507660000 

0.507660000 

0.000000000 

0.000000000 

0.000000000 

Frank K. Southworth * 
5650 South Syracuse C i r c l e , Suite 217 
Englewood, Colorado 80111 t 

TOT^U OUTS|A»^ING 

0.253830000 

2.284470000 

0.000000000 

0.000000000 

* Indicated intent to accept statutory u n i t i z a t i o n proceedings per telephone 
conversation 12/02/85 wi t h F. W. Baumgartner's attorney, Scott Hall of the 
Campbell and Black Law Firm. 

** Indicated i n t e n t to r a t i f y per various telephone conversations , delay I n 
processing. 
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"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Uni;, County of Roosevelt, State of Nev; Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreenent; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreenent, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of thc 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding- Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
in t e r e s t s only or the owner of both a working int e r e s t or interests and 
overriding royalty i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

DATE: 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

B y : 

(Signature of Working -Interest Owner and/or 
Overriding Royalty In ti-. rest Owner as 
applicable) 

I t s : 
(Signature and capacity as fiduc i a r y 

i f applicable) 

STATK OF MtW.MW.CQ ) 
/» ) s s 

COUNTY OF J [ J k £ \ / £ $ ) 

•-. • ' 1 "The/, f rvregoing Instrument was acknowledged before, oe t h i s 

day of .ftjjttltwtetz^ 1 9 8 5 . hy J^-£^-LL£.5AchMl I 

My Conmi.'kston.•*Vf<pi res : 

Notary Public 

mvint&aRETURN THiS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or int e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreeaent dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an. Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working int e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or intere s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm s a i l 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tract-, i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST. 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

B y : . . „ „ 

(Signature of Working I n t e r e s t Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATK : 

I t s : 
(Signature aad capacity as fid u c i a r y 

i f applicable) 

STAT-: OF / ) 
f , ) S3 

CnijN'TY OF / / j j 3 / i „ , ( { ) 

/'• The foi-..''.t«.ing Instrument was acknowledged before nc this ^-Jt 

day of Jj'-''-'" __ > 1985, by -JLXL. .±- — L-C-i- JFl 1 l* 
~_ _ [ [ [ . . . . ' .__ of I " 

• 

My Co mi i ss Lon E x p i r e s : , 

. ̂ _ - -\ \ _ __^CJrEr:\ '. 
~ ~~ Notary Public 

RFRJRN THIS COPY 
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UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT' 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN' BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreeaent; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner,,or both, as defined i n said 
Unit Agreement, in one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement aid each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement• 

NOW THEREFORE, each of the undersigned who Is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement , and each of the undersigned who i s the owner of a working in t e r e s t or 
int e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect fo a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHKRSOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov; opposite i t s signature. 

WITNESS OR ATTEST 

J n t i t y : ^ N O V E R _ J P F J ^ 
(Name of business e n t i t y i f a p p l i c a b l e ) 

By WARD_Mz_ ̂ LAR_ 
(Sign-.ture of Working fntereVt Owner""~and/or 
Overriding Royalty Interest Owner as 
applicable) 

DA'r.: 

I t s : V I C E PRESIDENT 
( S i g n a t u r e and capac i t y as f i d u c i a r y 

i f a p p l i c a b l e ) 

3TA. i •: OF TEXAS 

COUNTY OF HARRIS 
) ss 

:e ne this cr^? ~ ~"\ The 'foregoing inst run.".nt was acknowledged before 
day of '. • • 1985,'by _JtfARD_ M_._ JTL^^ \ 

' " " " of HANOVER PETROLEUM CORPORATION 

My C^nniis v l o n K/.|>i n;s : 



"UNIT AGREEMENT" AND "UNIT OPERATING AUKfcfc-nfcNi 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS , each of the undersigned owners of an overriding royalty 
i n t e r e s t or i n t e r e s t s liereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
i n t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true nnd correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tr a c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty I n t e r e s t Owner or Working Inte r e s t Owner, or both, as defined i n said 
Unit Agreement , i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agr-iement. 

NOS/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or in t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
i n t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
ove r r i d i n g r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and sain Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov; opposite i t s signature. 

WITNESS OR ATTES'j 

E n t i t y : HARVARD & LEMAY EXPLORATION, LTD_._~ SERIES 1976 
(Name of business e n t i t y i f applicable) 

DATE: 

Bv 
(Signature of Working Interest Own 
Overriding Royalty Interest Owner 
applicable) Frank E. Curt i s , J r 
Attorney-in-Fact f o r H. Lee Harvard, General 
Partner of Harvard & LeMay Exploration Co., 
a Limited Partnership. 

as 
, Agent and 

I t s : 
(Signature and capaci; 

i f applicable) 
as fiduciary 



UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement> a n c* 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
I , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working in t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating .Agree-.ent , each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

Entity: Tom L. Ingram 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

applicable) 

DATE: 

U/19/85 I t s : 
(S igna tu re and capac i ty as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF New Mexico ) 
" ) ss 

COUNTY OF Chaves ) 

The fores'oing instrument was acknowledged before ne th i s 19th 

day of tolerateH » 1985, by Tom L. Ingram 
~ of P. 0. Box 1757 

Roswell, NM 88201 
<£ ̂  S% * Sb Sb !>> r- 0< CS ̂  •> O. cv !* Cb 9< 9- * s>. Sb SS 5> Sb 5* * 

My Commission Ex pi. OFFICIAL SKAL f , 

% DONALD G. COLE, JR. % 
_9/25/^88_ £ ^"-^iiil^NnTA-iV PUOI ic >-<-\" nrvirn S 

ci NOTARY ootiD m m WITH ^ftt^iFJ5EvPttfeiA<lrf-S> r*\ • — " T " I » — , i \ s " " " i 3 s , - \ . f -. r-\ r—v\ / 

L , _ „ „ . 9/25/88 f K c l u K N I h i b COPY 
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"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexioo," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that It is an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined in said 
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agraement» 

NOV! THEREFORE, each of the undersigned who is the ovner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confiru said Unit 
Agreement, and each of the undersigned who is the owner of a working int e r e s t or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y interest or Interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owaar with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h holow opposite i t s signature. 

E n t i t y Raiser-Francis Oil Company 
(Name of business e n t i t y i f applicable) 

W W « ATTEST: 
/ 

£ . ^ & ^ r By :^±~?±!c£ _._£2__ / I f f l ifb 
Eric C. Lowe, Assistant Secretary (Signature of Wording Interest Own*- md/or 

Overriding Royalty Interest Owner is 
applicable) 

DATf\: 

11-20-85 TI- S. President 
(Signature and capacity as fiduciary 

i f applicable) 

ST')"-' 0* Oklahoma 

COUNTY OF Tulsa 

) 
") ss 
) 

The fort-going instrument was acknowledged before no t h i s ^ 2 0 tj l_ 
'day.rjf _ ̂ November , 1985, by Gfigrge B. Kaispr _ . j : 
_ President^ _ of ^ I ^ a i s j ^ r j - ^ ^ 

My Commissi ou F/pi. r<«s: :* •' • 
11-21-87 

Notary Public 

RETURN THIS COPY 
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"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of: an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
interests hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement , and each of the undersigned who i s the owner of a v/orking interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding royalty interest or interests dons hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to all . 
of i t s interests i n a l l of the. separately ovrcei Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed th i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

E n t i t y : 
(Nama of business e n t i t y i f a p p l i c a b l e ) 

( S f g ^ a t i re 'of Working la t - r f res t Owner and/or 
O v e r r i d i n g Roya l ty I n t e r e s t Owner as 
a p p l i c a b l e ) • •/.////.,,,' DATE: 

November 25, 1985 I t s : 
(Signature and capacity as fiduciary 

i f -.pplicable) 

STATE OF 

COUNTY OF 

New Mexico ) 
) 

Chaves ) 

Tho foregoing instrument was acknowledged before me tht; 
day of November , 1983, by _Dr. Earl A. Latimer, Jr. _ 

27th 

f ly Commission K>'.| 

.Febrj jary_ _2_4_,_ 1989__ 
Notary Public RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated Novenber 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working in t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Op e r a t i ng A:5r - erne n t . 

NOW THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a working interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agr-?emant , each owner with respect to a l l 
of i t s interests in a l l of the separ-itely owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov/ opposite i t s signature. 

WITNESS Ot: ATTEST 

Mary L.. Layton, Secretary 

DAT 

Ent i t y : LAYTON ENTERPRISES, INC. 
(Name of business e n t i t y i f applicable) 

By 

nto rest Owner as 
( Signature of 
Over r i d i ng Ro ya1 
applicable) Donald R. Layton 

President 

I c 
(S i - j r i a tu ru and capaci t y as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATo OF jCexas 

COUNTY OF Lubbock 

The f o r e g o i n g ins t rument was acknowledged b e f o r e . n o t h i s 27 th 

day o f November , 1985, by Donaid_R J __LaytQn + _Eresident » 
_ o f _ ^ L a y t o n _ E n t e r p r i s e S j _ I n c . 

M y Co mm i s s i o n E :< p i. r • • s : 



r v t \ i i r jLVytvi. m n \ J L — 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEU MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexioo," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working interest or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts v/hich may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Uni; 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

N0'7 THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the ov.mor nf a working interest or 
inte r e s t s only or the owner of both a working interest or interests and 
overriding royalty interest or interests does hereby r a t i f y and confirm said 
Uni.t Agreement and said Unit Operating .Agreement, each owner with respect to a l l 
of I t s inte r e s t s in a l l of the. separately owne i Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

Enti ty:__ HcCLELLAN OIL CORPORATION 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST 

'Z^P^^yy ^^tygd^ 
Barbara A. M c C l e l l a n , V i c e Pres ident > l v f ' - n f W j l - ' ' r l u - M e r e s t 0 w a u : ; ' - ' / o r 

( Overbid ing Roya l ty I n t e r e s t Owner ds 

DATE: 

.-..November 26,1 985. I t s : 
(Signature and capacity as fiduciary 

i f a-o^licable) 

STATE OF _NEW MEXICO ) 
) ss 

CniJNTY OF CHAVES ) 

The f o r e g o i n g Ins t rument was acknowledged be fo re me t h i s 26th 
day of.' J??y ember , 1983, by J a c . k _ L ^ J t f c £ l e l l a n .. 

.President - - - o f McCiEiLM-.OII^.CQfiEORATLOA' r .a_New -Mexico-
^JjPPXSfJ-Pilj Pi 1 - bGhalf_ o f_s a id _cuipar a t i o n . * 

My Commission E x p i r e s : 

( ° z * 2 _ ^ ^ ^ j f ^ „ > ^ ^ 7 v C ^ 
" ' Notary r u l ) ! i o 

• ; RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working in t e r e s t or 
inte r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating A?reement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with, the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

N0V7 THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner j f a v/orking interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding royalty i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Nadine P.eed, Secretary 

DATE: 

November 15, 1985 

Ent i t y : MURPHY OPERATING CORPORATION 
(Name of business e n t i t y i f applicable) 

By:_ 4 ^ : _ i . _ y . i _ ^ 
(Signature of Wo<rki -.ig Interest /pwnkc and/or 
Overriding Royalty Interest Owner as 
applicable) 

A. J. Murphy 

I t s : Chairman and Chief Executive jOf_fi_cer 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF _N_EW MEXICO _) 
'") S3 

COJNTY OF CHAVES ) 

The fo r t -go ing in s t rumen t was acknowledged be fo re me t h i s 15th 
d a v J f 



RATIFICATION Ur" AtiKC.nnr.iiio t i u u b a u 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unic Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, in one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof , desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r v i t h the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said. 
Unit Operating .Agreement. 

NOVJ THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a working interest or 
i n t e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned. Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

T r i n i t y Resources, I n c . 
2600 R e p u b l i c Bank C e n t e r 
700 L o u i s i a n a 

E n t i t y :_jiaus,txai,^ _ Texas, 77.CIQ 2 
(Name of business e n t i t y i f applicable) 

WITNESS OK ATTEST: 

~r~ X.—Own a r — ' o r 

B>- -L=r^i\ : S^.-^ki 
( S i g n a t u r e o f Wo r klrre I n re t 

O v e r r i d i n g Ri.rrnTTy I n t e r e s t Owner a> 
a p p l i c a b l e ) 

UATE: 

11-26-85 I t s : L o u i s H. Smulders E x e c u t i v e V i c e P r e s i d e n t 
(S igna tu re a id 

i f a p p l i c a M ' 
ca pac i ' v a; f i d uci.ary 

STATE OF Texas 
) s: 

COUNTY OF H a r r i s 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 2 6 t h 
day of _JsIovember _ , 1985, M i i - s . ^ ^ - - - A m l l i e I ? » 
Execut ive Vice" ' " ' " " o f Tr i n t iy_Resources , _ Inc . 

"""'"President""" ~ Z I ~ — * 

My Commission Empires: 

_6-i6-86 HUU^UUL- h rk iu^ t i fc.,_ 
- N„ca ry Publ ic V i r g i n i a D . H a w k i n s 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEU MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS , each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County, of Roosevelt, State of New Mexico," v/hich said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working in t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; a11-^ 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i.t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit .Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, anil each of the undersigned who i s the owner of a v/orking interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement i od said Unit Operating Agreement , each owner with respect to a!' 
of i t s interests i n a l l of tho. separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov/ opposite i t s signature. 

WITNESS OR ATTEST: 

En t i t y : The Wiser jOJJLJ]°5iE?iVy 
(Name of business e n t i t y i f applicable) 

"Sec fe Cary ^••_L^i^i\i'dllL 
( Sig'na tu>>/of, -.wr'ci :;g Interest Owner -ind/o-1 
Overriding Royalty Interest Owner as 
a pplicable) 

.November. _2_CU JL9_83_ 1 1 s : ^ l l f f 
(Slgnatjre and capacity as fiduciary 

i f applicable) 

STAT r-l OF West Virginia. _ ) 

COUNTY OF Ty_ler ) 

The f,>a-going Ins t r u a n t was acknowledged before mo thi s 20th 
day of ̂ o^Jmber , 1985, by __Jflhju_.C-..-Wright_l 
President; of The . Wiser__0tl_ Company.*_._ 
a Delaware corporation. 

My Commission Expires: 

November 13, 1988 ' ' '_i 
Notary Public 
Betty L.. Bla t t 



KATJLr'lCATJLUN ur A<&)\E.r&ium.a um. x i utuu 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 19S5, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tr a c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit .Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working late rest Owner, being f a m i l i a r with tlie 
contents thereof, desires to r a t i f y and confirm s a i l Unit Agreement and s i I d 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only docs her.shy r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a v/orking interest or 
in t e r e s t s only or the owner of both a worki ig interest or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm s a i l 
Unit Agreement and said Unit Operating .Agreement, each owner with respect to a l l 
of I t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by sai-i 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 

WITNESS OR ATTEST: 
(Name of business e n t i t y i f a p p l i c a b l e ) 

j(-Slg:iapjr«2 o f Working tlntere^sY Owner and/or 
O v e r r i d i n g R o y a l t y /in/te res tv Owner as 
a p p l i c a b l e ) 

DATE : 

I t s 
(Signature and capacity as fiduciary 

i i appli cable) 

( f 

;TAI-: OF .^/Q^-a^xece- ) 
\ 

COUNTY OF V-

) ss 
i_U2-A ) 

. The f o r e g o i n g in s t rumen t was acknowledged be fo re me t h i s J j £ 
day o f ^ V ^ ^ y v f j i ^ _ , 1985, by V f ^ A V .. L t J c t - o c u ^ t • 

' ' " o f \ 'Oi 

My Commission Exp i r e s ; 

V.. -v. 
Notary Publ ic 

RETURN THIS COPY 



EXHIBIT "7 

M U R P H Y O P E R A T I N G C D R P D R A T I D N 
U N I T E D B A N K P L A Z A , S U I T E 3CO 

4 0 0 N O R T H P E N N S Y L V A N I A A V E N U E 

P O S T O F F I C E B O X 2 6 4 8 

R O S W E L L , N E W M E X I C O B B 2 0 2 - 2 6 4 8 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

Schedule B 
Ra t i f i c a t i o n of Unit Agreement 

Rfi6e^K3^r ilTObBfitS 

X = r a t i f i c a t i o n attached 

0 = r a t i f i c a t i o n requested but not received 

NAME COMMENTS 

0 F. W. Baumgartner * 
9785 Maroon C i r c l e , Suite G-104 
Englewood, Colorado 80112 

X A. W. D i l l a r d , Jr. 
Post Office Box 423 
Midland, Texas 79702 

0 HNG Oil Company ** 
Post Office Box 2267 
Midland, Texas 79702-2267 

X Tom L. Ingram 
Post Office Box 1757 
Roswell, New Mexico 88202-1757 

0 Kerr-McGee Corporation ** 
Post Office Box 297005 
Houston, Texas 77297-7005 

X Larry H. Mcintosh 
130 Spring Park Drive, Suite 103 
Midland, Texas 79705 

X Murphy Minerals Corporation 
Post Office Drawer 2164 
Roswell, New Mexico 88202-2164 

X Murphy Operating Corporation 
Post Office Box 2648 
Roswell, New Mexico 88202-2648 

0 Ralph H. Viney ** 
500 North Lorainne , Suite 1000 
Midland, Texas 79701 

X Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

* Indicated intent to accept statutory u n i t i z a t i o n proceedings per telephpne 
conversation 12/02/85 with F. W. Baumgartner's attorney, Scott Hall of the 
Campbell and Black Law Firm. 

** Indicated intent to r a t i f y per various telephone conversations , delay i n 
processing. 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Unit, County of Roosevelt, State of Nev; Mexico," which said agreement is 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement , i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted- and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of ths Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being fa m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of a record 
t i t l e interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests in a l l of thc separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

DATE : 

I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF _ _ _ J _ £ ^ ^ _ ) 

COUNTY OF M t ilSxx tl ) 

The foregoing instrument was acknowledged before me this 
day of fl/gviiltj'tf' , 1985, by /(• \AA J?LOA>j/^JjLl 

of 

My Commission Expires: r~>. 

., . Notary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 19S5, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
U n i t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e Interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OK ATTEST: 

DATE: 

Entity: Jj?jTLLIngram 
(Name of business e n t i t y i f applicable) 

c<2 
(S igna tu re o f "Lessee 

11/19/85 I t s ; 
(S igna tu re and capac i ty as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF tteViJfexijLQ, 

COUNTY OF Chaves 

_) 
) ss 
) 

The foregoing instrument was acknowledged before me this 19th 
day of November , 1985, by Jpm__L_._JjQflrajji 

~ ~__ I of _ _P_. 0. Box 1757 
_~ ~ ~ ~"__1_ 1. Roswell, NM 88201 

My Commission E x p i r e s : 

9/25/88 
% A^3^ OFFICIAL SEAL „ g 

Notary Publics DONALD G. COLE, JR./V? 
J £i xi3E£r NOTARY PUBLIC NEW MEXICO <? 

( i NOTARY BONO FILED WITH STATE OF NEW MEXICO 5> 

e * 
My Commis3ion Expires 9JZ5J. 88 » 

Rt i URN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Uni t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts v/hich may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS 'WHEREOF, each of the undersigned parties has executed th i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

DATE: 

- J — 

Entity: 
(Name of business e n t i t y i f applicable) 

By: 
^Signature'of "Lessee of Record") 

I t s : 
(Signature and capacity as fi d u c i a r y 

i f applicable) 

STAT": OF 

COUNTY OF v'r T DL AND 

.) 
) ss 
) 

The foregoing instrument was acknowledged before me this 20th 
day of ^ ° ^ m - 2 L - 1 9 8 5» '°y Larry Mcintosh 
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RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
Interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
U n i t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e i n terest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Ent i t y : Murphy Minerals Corporation 
(Name of business e n t i t y i f applicable) 

(Signature of "Lessee of Record") 

November 18, 1985 I t s : 
(Signature and capacity as fid u c i a r y 

i f applicable) 

STATE OF New Mexico 

COUNTY OF Chaves 
) ss 

The foregoing instrument was acknowledged before me th i s 18th 
day of November , 1985, by Bert H. Murphy 

President of Murphy Minerals Corporation 

My Commissi on-Expires: 

•' February 24, -.1989 ( Y J ^ J , L A C ^ L ^ 
• , f Notary Public 

- ."»••.. ' : 
RETURN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e i n terest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Unit, County of Roosevelt, State of New Mexico," which said agreement is 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, in one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of a record 
t i t l e interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
te l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS* WATTEST: 

Nadine Reed.,- secretary 

DATE: , . ,. -

November 15, 1985 

Ent i t y : MURPHY OPERATING CORPORATION 
(Name of business e n t i t y i f applicable) 

By: 
ignature of "L^Zsee' of R^orff'Sl 
.7 . Mnrnfav 

(S 
A. J. Murphy 

I t s : Chairman and Chief Executive Officer 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 15th 
' ' day 'erf' November > 1985, by A. J. Murphy, Chairman and C.E.O. 
• of MURPHY OPERATING CORPORATION, a New Mexico corporation. 

My Commission Expires: 

August*24, 1986 
Notary Public 
Clara Talbert 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e i n terest or 
inte r e s t s hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 19S5, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
U n i t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHER.EAS , each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires co r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e i n terest or interests only does hereby r a t i f y and confirm said Unic 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

ecretary 

DATE: 

NOV 21 1985 

E n t i t y : YATES PETROLEUM CORPORATION 
(Name of business e n t i t y i f applicable) 

(Signature and capacity as fiduciary 
i f applicable) 

STATE OF NEW MEXICO 

COUNTY OF EDDY 

_) 
) ss 
) 

The foregoing instrument was acknowledged before me this ~2'/̂ ^ 
day of / X t ^ i ^ ^ L t ^ J > 1985, by John_A^_Yates_ 

Vice President of YATES PETROLEUM CORPORATION, a Nev; Mexico 
ooj^ovs^aa^ on behalf of said corporation. 

My Commission Expires: 

> ' ' ' M Notary Public 

RETURN THIS COPY 



EXHIBIT "7" 

M U R P H Y O P E R A T I N G C O R P O R A T I O N 
U N I T E D B A N K P L A Z A , S U I T E 3 0 0 

4 0 0 N O R T H P E N N S Y L V A N I A A V E N U E scs ^ 2 3 c 

P O S T O F F I C E B O X 2 6 4 8 

M O C / R O S W E L L , N E W M E X I C O B 8 2 0 2 - 2 6 4 8 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

Schedule B 
Ra t i f i c a t i o n of Unit Agreement 

RECORD TITLE HOLDERS 

X = r a t i f i c a t i o n attached 

0 = r a t i f i c a t i o n requested but not received 

NAME COMMENTS 

0 F. W. Baumgartner * 
9785 Maroon C i r c l e , Suite G-104 
Englewood, Colorado 80112 

X A. W. D i l l a r d , Jr. 
Post Office Box 423 
Midland, Texas 79702 

0 HNG Oil Company ** 
Post Office Box 2267 
Midland, Texas 79702-2267 

X Tom L. Ingram 
Post Office Box 1757 
Roswell, New Mexico 88202-1757 

0 Kerr-McGee Corporation ** 
Post Office Box 297005 
Houston, Texas 77297-7005 

X Larry H. Mcintosh 
130 Spring Park Drive, Suite 103 
Midland, Texas 79705 

X Murphy Minerals Corporation 
Post Office Drawer 2164 
Roswell, New Mexico 88202-2164 

X Murphy Operating Corporation 
Post Office Box 2648 
Roswell, New Mexico 88202-2648 

0 Ralph H. Viney ** 
500 North Lorainne, Suit 
Midland, Texas 79701 

1000 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

* Indicated intent to accept statutory u n i t i z a t i o n proceedings per telephpne 
conversation 12/02/85 with F. W. Baumgartner's attorney, Scott Hall of the 
Campbell and Black Law Firm. 

** Indicated intent to r a t i f y per various telephone conversations, delay i n 
processing. 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Unit, County of Roosevelt, State of New Mexico," which said agreement is 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of a record 
t i t l e i n terest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s Interests i n a l l of thc separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

DATE: 

I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF L£^A2.^-

COUNTY OF MidfS^J 

) 
") ss 
) 

The foregoing instrument was acknowledged before me this ,-/-CJ 

day of / j £ V twJ ' i f , 1985, by /f« W* V ' / A i r d , 4 r • " 
or 

My Commission Expires; 

Notary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Uni t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e Interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed th i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OK ATTES 

DATE: 

11/19/85 

Entity: J[om__L._ Ingram 
(Name of business e n t i t y i f applicable) 

(Signature of 'Lessee 

I t s : 
(Signature and capacity as fi d u c i a r y 

i f applicable) 

STATE OF Mew_Mexicji 

COUNTY OF Chaves 

_) 
) ss 
) 

The f o r e g o i n g ins t rument was acknowledged before me 

day of November . 1985, by JTi)jjLĴ -_JJigJiain _ 
_~ — ~ o f _ — _P-JL-Jto£_1757_ 

. Roswell, NM 8820j 

t h i s 19th 

My Commission E x p i r e s : 

9/25/88 
OFFICIAL SEAL , f 

DONALD G. COLE, JR.7 $ 
NOTARY PUBLIC NEW MEXICO S 1 

Notary Publics 

<•< 
Ci NOTARY BOND FILEO WITH STATE OF NEW MEXICO S? 

S My Comrnl63ion Expires 9/25/88 % Rh I URN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Uni t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined I n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement, 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

DATE: 

J Z 2 o ± > t e J ^ 2 j 2 - J Q ^ I t s : 

y (Signature and capacity as fid u c i a r y 
i f applicable) 

) 
) ss 
) 

STAT- OF _ E X A S 

COUNTY OF r ' r T D L AND 

Tne f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 2 0 t h 
day of ^ Z f ^ - f ' f L . '„» 3 9 8 5 > '°y Larry' Mcintosh " 

., " o f 

My :Commission E x p l r e s : 

; i _ 2 i f ~ 8 9 / / 

Notary Pub l i c 
(Debbie Hadaway) 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e i n terest or 
inte r e s t s hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Uni t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, I d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e i n terest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : Murphy Minerals Corporation 
(Name of business e n t i t y i f applicable) 

•' i -

November 18, 1985 T t s: 
(Signature and capacity as fi d u c i a r y 

i f applicable) 

STATE OF New Mexico 

COUNTY OF Chaves 
) ss 
) 

The foregoing instrument was acknowledged before me t h i s 18th 
day of November > 1985, by Bert H. Murphy 

President of Murphy Minerals Corporation 

My Commission Expires: 

••' February 24, -.1989 
otary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e i n terest or 
interests hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Unit, County of Roosevelt, State of New Mexico," which said agreement is 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, in one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of a record 
t i t l e interest or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests i n a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR?ATTEST: 

Nad ine Reed.,- ̂ c r e t a r y 

DATE: (i! 

November 15, 1985 

Ent i t y : MURPHY OPERATING CORPORATION 
(Name of business e n t i t y i f applicable) 

By : J • 0 
(S igna tu re o f "Lessee o f R^torrf'Vjl 

A. J . Murphy 

I t s : Chairman and Chief Executive Officer 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF CHAVES ) 

,v, The foregoing instrument was acknowledged before me thi s 15th 
day of' November t 1985, by A. J. Murphy, Chairman and C.E.O. , 

of MURPHY OPERATING CORPORATION, a New Mexico corporation. 

My Commission Expires: 

August >24, 1986 
Notary Public 
Clara Talbert 



RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEU MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a record t i t l e interest or 
inte r e s t s hereby acknowledges receipt of a true and correct copy of that certain 
agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t San Andres 
Uni t , County of Roosevelt, State of New Mexico," which said agreement i s 
hereinafter referred to as the Unit Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is a "Lessee of 
Record" as defined i n said Unit Agreement, i n one or more of the Tracts iden­
t i f i e d by said Exhibits; and 

WHEREAS, each undersigned "Lessee of Record", being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of a record 
t i t l e i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, each owner with respect to a l l of i t s interests in a l l of the separa­
t e l y owned Tracts i d e n t i f i e d by said Exhibits, thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

DATE:. 

NOV 21 1985 

En t i t y: YATES PETROLEUM CORPORATION 
(Name of business e n t i t y i f applicable) 

(Signature and capacity as fiduc i a r y 
i f applicable) 

STATE OF NEW MEXICO 

COUNTY OF EDDY 

_) 
) ss 
) 

The foregoing instrument was acknowledged before me this J 1 ^ 
day of /W^^TL^, ; , 1985, by John A. Yates 

Vice President of YATES PETROLEUM CORPORATION, a New Mexico 
corTjqraticjnj_ on behalf of said corporation,, 

My Commission Expires: 
•V 

i t . . . . . * Y j _ - T i i _ - ! . r _ 

j l y j / ' i } ' \ -* . Notary Public 
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EXHIBIT "8" 

M U R P H Y O P E R A T I N G C O R P O R A T I O N 
U N I T E D B A N K P L A Z A , S U I T E 3 0 0 

4 0 0 N • R T H P E N N S Y L V A N I A A V E N U E 

P O S T O F F I C E B O X 2 6 4 8 

R O S W E L L , N E W M E X I C O B B 2 D 2 - 2 6 4 8 

T E L E P H O N E 

5 0 5 6 2 3 - 7 2 1 0 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

Schedule C 
Ra t i f i c a t i o n of Unit Agreement 
OVERRIDING ROYALTY INTEREST OWNERS 

X = r a t i f i c a t i o n attached 

0 = r a t i f i c a t i o n requested but not received 

NAME COMMENTS 

X Joanne Baumgartner 
10 Driver Lane 
L i t t l e t o n , Colorado 80123 

X Estate of Bertrand 0. Baetz 
111 Brightwood Place 
San Antonio, Texas 78209 

X Peggy E. Baetz 
111 Brightwood Place 
San Antonio, Texas 78209 

X George W. Benz Trust 
2104 American National Bank 
5th and Minnesota Streets 
St. Paul, Minnesota 55101 

X Oscar A. Bourg, Jr. 
376 East 700 South 
Salt Lake City, Utah 84111 

X Conquistador Council, Boy Scouts 
of America Trust Fund 
2603 North Aspen 
Roswell, New Mexico 88201 

X Ben A. Copass, Jr. 
Post Office Box 1377 
Alpine, Texas 79831-1377 

X Margaret K. Davey 
806 Richvale 
Houston, Texas 77062 

X Charles W. Farnham, Jr. 
16825 South 25th Street 
St. Marys Point 
Lakeland, Minnesota 55043 

X Robert B. Farnham 
548 Portland Avenue 
St. Paul, Minnesota 55102 

X Walter B. Farnham 
858 W. Armitage 
Chicago, I l l i n o i s 60614 

X F i r s t City National Bank of Midland, 
Trustee, Account #99-1195-00 

Post Office Box 10966 
Midland, Texas 79702 
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X John W. Gates 
706 Grand Avenue 
Artesia, New Mexico 88210 

0 HNG Oil Company * 
Post Office Box 2267 
Midland, Texas 79702-2267 

Tom L. Ingram R a t i f i c a t i o n included under 
Post Office Drawer 1757 Schedule A. 
Roswell, New Mexico 88202-1757 

0 George B. Judd * 
7925 West Layton Avenue #927 
L i t t l e t o n , Colorado 80123 

0 Kerr-McGee Corporation * 
Post Office Box 297005 
Houston, Texas 77297-7005 

X M. R. Kirkpatrick 
600 East Gonzales Street 
Yoakum, Texas 77995 

X T. A. Kirkpatrick 
104 East Kiwi 
McAllen, Texas 78504 

X W. H. Kirkpatrick and 
Sarah J. Kirkpatrick 
308 Jonquil 
McAllen, Texas 78501 

Earl A. Latimer, Jr. R a t i f i c a t i o n Included under 
1802 West Fourth Street Schedule A. 
Roswell, New Mexico 88201 

X Mary F. Love 
2 Locust Street 
San Francisco, California 94118 

X Jack W. McCaw and Mary Ann McCaw 
Post Office Box 127 
Artesia, New Mexico 88210 

X Robert S. McCaw and Nora Helen McCaw 
4201 West Richardson 
Artesia, New Mexico 88210 

X Murphy Minerals Corporation 
Post Office Drawer 2164 
Roswell, New Mexico 88202-2164 

X Eugene E. Nearburg 
Post Office Box 31405 
Dallas, Texas 75231-1405 

X New Mexico M i l i t a r y I n s t i t u t e ( 

Board of Regents 
North H i l l 
Roswell, New Mexico 88201 

X The University of Chicago 
One F i r s t National Plaza 
Room 2716 
Chicago, I l l i n o i s 60603 

X University of New Mexico 
Board of Regents 
Scholes H a l l , Room 235 
Albuquerque, New Mexico 87131 
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X Peter L. and Vida B. Wentz 
Revocable Trust 

5830 South Stoney Island Avenue 
Chicago, I l l i n o i s 60637 

X Annie L. Williams 
Post Office Box 1283 
Mexia, Texas 79423-1283 

X The Wiser O i l Company Ratifications included under 
905 O i l and Gas Building Schedule A. 
Witchita F a l l s , Texas 76307 

X Robert A. Woods 
150 South Wacker Drive 
Room 3000 
Chicago, I l l i n o i s 60606 

X Yates Brothers 
207 South Fourth Street 
Artesia, New Mexico 88210 

X Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 
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RATIFICATION Ur Afenx.i~-i-»w 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or int e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
I s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with tha 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s Interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

\ ii • J V , 

• ' (Signature of Working [nwTrest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 

I t s : 
(S igna tu r e and c a p a c i t y as f i d u c i a r y 

i f a p p l i c a b l e ) 

STAT.-: OF ^Colorado _ ) 
") ss 

COUNTY OF j ^ P a > 2 0 e _ ) 

The f o r e g o i n g i n s t rumen t was acknowledged b e f o r e me t h i s 20th _ 

day of November t 1935, by Joanne Baumgartner ,..-••*""."* -~r t -. 

My Commission Expires: \ ' .* *' -

<.-^Mj3dL ' 
r f ~ Notary Public ( / 

fl^JTcT lluo RETURN THIS COPY 



K A T I - ' l C A l JLUN Ur fti.TM-r_i_.ii.vJ 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
Inte r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San .Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that I t is an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement , i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. , 

NOW THEREFORE, each of the undersigned who is tlie owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a v/orking interest or 
Inter e s t s only or the owner of both a working i n t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts I d e n t i f i e d by sai«l 
Exh i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Nama of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

DATE: 

<5 

l l Ik -J?s" 

sy:___7G_~ 2?-

(Signature of- Working In teres t Owner and/jfyr 
Overriding Royalty IntetX>st Owner as 
appl icable) 

I t s : 
(Signature and capacity as 

i f applicable) 

STAT,-: OF 

COUNTY OF 

TEXAS 

BEXAR 
) ss 
) 

The foregoing Instrument was acknowledged before mo thi s 18th 
clay of NQYemher..._l_. 1 9 8 5 » by JjARgARET E. BAETZ , INDEPENDENT EXEOTRir ; 

of the Estajte_pfrtxajid_PJ_£3et? 

My Commission Expires: 

Notary Pubfic 

u RETURN THIS COPY 



l_Yi.lt IUM IUN ur Aiij\E.ru'ir.n_o _wi JLI L.GU 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding r o y a l t y 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agraement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working I n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true nnd correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, I d e n t i f y the separately owned tr a c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agraement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or int e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a v/orking i n t e r e s t or 
Inte r e s t s only or the owner of both a working i n t e r e s t or int e r e s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y ami confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts I d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov/ opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

' / ^ ) j ) ! \ v^_J (Signature of Working Inter e s t Owner-, and/or 
~ k-̂  Overriding Royalty Interest Owner as 

applicable) [) 

DATE: 

MQVemher_ia,...L955. l c s : 

(Signature and capacity as 
i f applicable) 

STATE OF TEXAS ) 
) ss 

COUNTY OF BEXAR _ ^ ) 

The foregoing instrument was acknowledged before me t h i s 18th 

day of _J,ovember_ » 1955, by Peggy F. BaPt-? . . : » 
of 

" \ 7 
My Commission Expires: \^ / 

Notary Public 
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tuvij.rjLUAii.un ur A\..K.ci_n_,Ni_. t N i i i L t u 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i u t e r e s t or i n t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
i n t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned t r a c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Int e r e s t toner or Working I n t e r e s t Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires t o r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or i n t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
over r i d i n g r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

DATE: /- /.tv/ir, 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

George W. Benz T r u s t , American N a t i o n a l Bank 
& T r u s t Company, T r u s t e e 

5 t h & Minnesota S t r e e t s , St. Paul,--MN ,.. 5 5101 
_ l _ - _ _ ; . _ • 

(Signature of Working Interest/Owner and/or'-".'-' 
Overriding RovnltY Interest Owner as-" 
applicable) / 

I r s : 

;' .:• t it i j 
Robert U. Jenk in j s s^ A s s i s t ' t j n t - . V i c e • P r _ s i d e n t 

( S i g n a t u r e and c a p a c i t y as f i d u c i a r y 
i f̂  a p p l i c a b l e ) 

STATE OF MINNESOTA 

COUNTY OF RAMSEY 

_) 
) ss 
) 

The f o r e g o i n g i n s t r u m e n t was acknowledged be fo r e me t h i s _ _ £ 9 t h _ 
day o f N o v e m b e r t 1985, by R o b e r t E . J e n k i n s , A s s i s t a n t V i c e 
P r e s i d e n t o f A m e r i c a n N a t i o n a l Bank _a_nd T r u s t . Company 

My Commission E x p i r e s : 

A • 
Notary Public RFT? !PW TP!* c nn PV 



RATIFICATION Of AtiKt_r.nn.wio nnLi.Lu.au 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or int e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
it i t e r e s t s hereby acknowledges receipt or" a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
int e r e s t s only _-r the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y an.1 confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite I t s signature. 

WITNESS OR ATTEST: 

DATE 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

By: J - _ Jk_̂>_V!ySfc 
(Signature of Working InteresjJ 0<Jgfec and/or 
Overriding Royalty Interest Owner a.", 
applicable) 

I t s : 
(Signature and capacity as fi d u c i a r y 

i f applicable) 

STATE OF _J_ \ • ) 
, j ) ss 

COUNTY OF O i J . I ' • U-X ) 

The foregoing instrument was acknowledged before me this (jf_ 
day of joC_A_i •.. • \- <- - 1985, by i-_ ->.- , a • >.__-JL 

of 1L_AA L c. k * y_ 

My Commission Expires: V ") ' I 

_. - Notary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding r o y a l t y 
i n t e r e s t or i n t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
i n t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty I n t e r e s t Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said E x h i b i t s ; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an ov e r r i d i n g 
r o y a l t y i n t e r e s t or in t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or in t e r e s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite I t s signature. 

WITNESS OR ATTEST: 

SUNWEST BANK OF ROSWELL, N.A., AS Custodian 
Conquistador Council Boy Scouts of America 

En t i t y : Trust Fund 
(Name of business e n t i t y i f applicable) 

(Signature of Working^Anterest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

OATE: Catherine E. Rugen 
Vice President & Trust O f f i c e r 

I t s : 
(Signature and capacity as f i d u c i a r y 

i f applicable) 

STATE OF J___w_jfexico ) 
) s s 

COUNTY OF Chaves . ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged be fo re no t h i s 18 th 
day of November _ _ , 1985, byQfrthGEc^^ & Trust 

O f f i c e r " " ~ of Sunwest§ Bapk^of Roswell. N.A. 
—Ol I . L f A L l iLAir 

My Commission E x p i r e s : 

Signo«u'«: 
DLXONES M. BURKE ^ 

,—"NOfA*r PU9UC - NEW*\_XiCO 
NOTARY BONO f\\lL\ WITH S_C«Ufc¥ « * ( V A T _ £ \ ) j 

My Ct>w«*iX&^ 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or in t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tra c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f ied by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

N0V7 THEREFORE, each of the undersigned who Is the owner of an overriding 
r o y a l t y i n t e r e s t or in t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

5 7 ) ^ 

DATE: 

En t i t y : 
(Name of business e n t i t y i f applicable) 

By: 
(Signature of Wording Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF _ 

COUNTY OF 
) ss 
) 

The - foregoing instrument was acknowledged before me th is * v 
day of / j \ , 1985, by / D ^ V ? C^-A.x-y,^-.'^ 

o f 7 / 

My Commissio n E:< p i res: 

IJJxPiiJJjAl:^ 
NbtaJry Public ru-

RETURfvFTHIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
interest or Interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Unit, County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; anc! 

WHEREAS, each undersigned Overriding Royalty Interest Ovner, being 
f a m i l i a r with the contents thereof, desires tc r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and cou.fifr*. said Unit Agreement and said 
Unit Operating Agreement. 

NOV? THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement , and each of the undersigned who i s the owner of a working Interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding royalty interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating .Agreement, each owner with respect to a l l 
of i t s Interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

.bignanur, of Working Inter/ 
0 v e r r(/ d i ng Ro ya I t y Inter. : 

applicable) 

Owner and/or 
Owner as 

DATE: 

I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF -_y^ sJ^J. 

COUNTY OF „J^v/__^_,, 

.) 
) S3 

) 

The foregoing instrument was acknowledged4 before me th i s 
day o t f J l - u ; t - J ^ . , 1985, by _ J ^ ' : _ - . . L ^ - , 

of 

My Commission Expires: 

Notary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or interests hereby acknowledges receipt of a true and correcL copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San .Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement , and each of the undersigned who i s the owner of a working interest or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of I t s inte r e s t s i n a l l of the separately owned Traces i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f a p p l i c a b l e ) 

WITNESS OR ATTEST: 

( S i g n a t u r e o f Working I T re res t Owner aAd/or 
O v e r r i d i n g Roya l ty I n t e r e s t Owner as 
a p p l i c a b l e ) 

DATE: 

(Signature and capacity as fiduciary 
i f applicable) 

STATS OF / 
v - / 

cout, 

day of 

<TY OF ^ A f ^ ^ / f ^ 

) 
) ss 

The foregoing instrument was acknowledged before no this 

M^v.C-llz.t'ii.* 1985, by Cti/1gl&$> >U\ , rxiZ~ 
o f 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Un i t Op e r a t i ng A'? ra erne n t . 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a working interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding royalty i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner wi th respect to a l l 
of i t s interUKts in a l l of the separately ownel Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Entity: 
(Name of business e n t i t y i f applicable) 

"hf By: 
(Signature of Working Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 

l l h l i z S - -
/ (Signature and capacity as f i d u c i a r y 

i f applicable) 

STATE OF J l ' r U ) ^ ' j > o J . ^ _> 

COUNT Y OF y_ ̂  /_ £ ey/ ___) 

The foregoing instrument was acknowledged before nc thi s Jr."2 

^J...^C . 1985, by kd?*iX--. <P-__-ELf_>2 -LA_,__X -LI day of A)f;.,)c-,y>>>ef 
of 

My Commission I •Ixpir.-.r" . .... __________ 

PFTI !RM THIS COPY 



RATIFICAT1UN Ut AURor-icii 1 o - m x i w . 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding r o y a l t y 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as I n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that I t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Ovner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirn said Unit Agreement and said 
Unit Operating .Agreement. 

N0V7 THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and co n f i r n said Unit 
Agreement, and each of the undersigned who is the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or int e r e s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreonant, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
Instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITXcSS OR ATTEST: 

B y : _ _ [ ^ h - S L ^ j i j , _ ....:̂.'_:..:r„...._ 
(Signature or Wor.-cing Interest Owner and/or 
Overriding Royalty Interest Owner a.-, 
applicable) 

DAT": 

^ s : _ 
(Si T iatere an.! capacity as fi d u c i a r y 

i f -P?Iicable) 

sv.Y! or . _ _ _ _ _ • _ _ ) 
_ ... ̂  ^ 

COUNTY OF _______ 

The for-going instrument was acknowledged before me this ( 

c'' :'/ o f j _ _ _» 1 9 8 5 » b ^ [ - : » 

. " _ „ _ _ . _ " _ . . ' . „ - o f : 

My Commission E x p l r e s : 

Rotary Publ i c 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNI' AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or int e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1933, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred t o 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tra c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that I t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined in said 
Unit Agreement, In one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working in t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or intere s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov? opposite i t s signature. 

W IT-.NE.SSJ • UR" AT,t EST: 

DTane.RcrTFTTgott, Vi<e President 
and Trust Officer 

DATE: 

November 18, 1985 

Entity:First Citv National RankT Midland, TPY* S . Trustee 
(Name of business e n t i t y i f appl icable) 

By: 
(Signature of Working Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

William M. Hall 

i t s : S j _ i i _ T _ ^ 
(Signature and capacity as fid u c i a r y 

i f applicable) 

STATK OF Texas 

COUNTY OF Midland 

.) 
) ss 
) 

."The foregoing instrument was acknowledged before ne th i s 18th 
day .o-f^ Nuvejnber , 1985, by WjQTjam M. Hall, Senior Vics_President and > 
,TruVt' OTfvcer; , ~ of First City National Bank, Midland, Texas 

My Commission Expires: / 

->/i9/88-••:'••:}',• •• i - r , - •- •/-/:.', .<.,-
•-, '• r .} Notary Public 
n^-„mVi_e D L T T l I D M T U I C P O D V 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of tlie 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t is an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and saM 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

Ent I ty-t ; ; I nj __,/ 
(Na/rf*.of p¥s,iness. entity if applicable) 

WITNESS OR ATTEST: / \ j *£-<?J{ 

Y ' ~ J ' ' ' 
By: » 

(Signature of Working Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 

_ __ _ _ _ _ I t s : 

"(Signature and capacity as f i d u c i a r y 
i f applicable) 

STATE OF New Mexico ) 
) ss 

COUNTY OF _Edch/ ) 

The foregoing instrument was acknowledged before ne th i s 20th 
day of November _, 1935, by John W. Gates 

_________ of ~ ___J 1 
* • 

r* • 

My -Con-pis 41 on Expires: / ' 

__Jr6-&/_.' _ .^_.__lJ±._lLii —i- : ' ; l.J-
• . Notary Public 

P P T M D M T l J i o P n n v / 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working Interest or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working In t e r e s t Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement , and each of the undersigned who is the owner of a working in t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and. confirm said 
Unit Agreement and said Unit Operating A^recmant , each ownĉ r with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

- r ,-Uis. , , 

(Signature of Wo/^mg Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 

11-18-85 I ts 
( S i g n a t u r e and c a p a c i t v as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF _TEXAS ) 

COUNTY OF DE WITT ) 

- ' T h e f o r e g o i n g ins t rument was acknowledged be fo re me t h i s l o t ) 
dav of" isjovember , 1985, by M.J_._ K i r k p a t r i c k _ 

-;— f 600 E~Gonzaies , ToaTTum, Texas /199b 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that certain agreement dated November 1 , 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexioo," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement , i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Uni. 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating .Agreement, each ovner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Nama of business- e n t i t y i f applicable) 

WITNESS OR ATTEST: 

i. *• Bv 
( S i g n a t u r e o f Working I n t e r e s t Owner and/or 

O v e r r i d i n g Roya l ty Int- 1.res!: Owner is 
a p p l i c a b l e ) 

DATE: 

ll//g/<g*r I t s ; 
( S i g n a t u r e and capac i t y as f i d u c l a . y 

i f a p p l i c a b l e ) 

STATK OF ^ T k ^ A J t > 
) ss 

COUNTY OF ^ j / i e A L ^ s a . > 

The f o r e g o i n g in s t rumen t was acknowledged be fo r e me t h i s /_pA 

day of /J<2i/t7Ml±£L-t > 1 9 8 5 > b? \TZ^-^l^JLOlAL<K 
of M C J L L L £ J ^ . , ,~~7L<sZ£Jt . 

My Commission E x p i r e s : 

.. • iS.-V ' " j t _ l _ L _ U L j _ L ( _ _ -
Notary Pub l i c RFTURN ThilS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
Inter e s t s only or the owner of both a working in t e r e s t or in t e r e s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov; opposite i t s signature. 

WITNESS OR ATTEST: 

1 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

(Signature of Wor^Mig In t e r e s t Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 

I t s : 
(Signature and capacity as f i d u c i a r y 

i f applicable) 

STATE OF Thk jZA. 'S > 
) ss 

COUNTY OF ___/___^£__-__ > 

The foregoing instrument was acknowledged before me th i s _______ 
day of J _ ^ j J ^ _ __, 1985, by OJ^.i^^lJ^e^^r.L<ZJ^ 

. of 6dtA±LL^L%L^ T Z „ K _ „ 

My Commission Expires: 

. . Notary Public 

RFTi !RM THR TORY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or i n t e r e s t s liereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
i n t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that c e r t a i n agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter r e f e r r e d to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, I d e n t i f y the separately owned tra c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty I n t e r e s t Owner or Working Inter e s t Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Inter e s t Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or i n t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who Is the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
overr i d i n g r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y : 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

T.ky^ __ BY : \x_ y\orv % -
(Signature of Working In te res t Owner and/or 
Overriding Royalty Interes t Owner as 
appl icable) 

DATE: 

/ /- - I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF ( \ i, 4 ) 
) ss 

COUNTY OF ̂ „__".,___1.,._,x .. , ) 

-K 
The foregoing instrument was acknowledged before no th i s ___________ 

of f/_ __,-„, Urns , 1 9 8 5> bY H * v - j P. L_-__.c 

j j lPr c t •LL.'-.f-
° f __L_La_____j__-:—Sfv r-<-.~L, S_?„_i_ __• t-l ( I 

My Commission Expires: __̂ = _f - £ 

ute. r n 
U 1 C U U J O J J J M . A N ^ y ^ ^ i " ^ 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Unit, County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and'each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s interests in a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov; opposite i t s signature. 

WITNESS OR ATTEST: 

Ent i t y : 
(Name of business e n t i t y i f applicable) 

/ V . < / 

Bv: 
.(Sighat'ire of Working' Interest Owner and/or 
Overriding Royalty Titerest Owner as 
appl i cable") 

DATE: 

I t s : 
(Signature and capacity as fi d u c i a r y 

i f applicable) 

STATE OF 

COUNTY OF 

•'!>'> . ) 
) ss 
) 

Tbe foregoing instrument was acknowledged before me th i s 
dayof '•_ _ , 1985, by _ . j -, • ., 7,;'\ /-. ' c J 7 

ilLuJ7777IJ776lZZ- ___z.__r.i_ 
M y Corjn 1 s s ton -Expires: 

/• _____1___ Notary Public / 

„ 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding r o y a l t y 
i n t e r e s t or i n t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty I n t e r e s t Owner or Working I n t e r e s t Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r w i t h the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or in t e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of'the undersigned who i s the owner of a working Interest or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
overriding r o y a l t y I n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
Instrument on the date set f o r t h belov; opposite.its signature. 

WITNESS OR ATTEST*.; 

En t i t y : 
(Name ofbusiness e n t i t y Lf applicable) 

By: ''IZJra 
(Signature of Working Interest Owner-and/or 
Overriding Royalty Interest Ovmer as 
applicable) 

DATE: 

I t s ; 
(Signature and capacity as f i d u c i a r y 

i f applicable) 

STATE OF New .fexico 

COUNTY OF Eddy 

.) 

) ss 
) 

The foregoing instrument was acknowledged before me t h i s 21 
day of November t 1985, hy Robert S. IfcCaw and Nora Helen McCaw, his wife, 

' of 

—-r-.-,\ V J 

My Conm_$$ioh Expires: 

V 6/13/88 
Notar_^Public ___/ 

RPTI !RM TMIQ r.OPV 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of Che undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true aad correct copy of 
that c e r t a i n agreement dated November 1 , 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of tlie 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working in t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreeient, each owner with respect tn a l l 
of i t s Interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

. ; .- E n t i t y : Murphy Minerals Corporation 
• (Nama of business e n t i t y i f applicable) 

'WITNESS'OR ATTEST: 

DATE: 

Nqvembex_18*. JL?J_L I t s : 
(S igna t j r e and c a p a c i t y as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF New Mexico ) 
) ss 

COUNTY OF Chaves ) 

, The foregoing instrument was acknowledged before ne thi s 18th 
day of• .November 1985, by Bert H. Murphy 

_ President _ _ of Murphy Minerals Corporation 

M y Co rim t s s i o n F. :< p i r e s : 

February 24, 1989 / / A ~ X - X ( £ \ ^ A 
Notary Public? 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding r o y a l t y 
i n t e r e s t or int e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred t o a s the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San .Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tra c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Int e r e s t Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Un i t Ope rat i ng Ag reement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and c o n f i r n said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or int e r e s t s and 
overriding r o y a l t y interest or interests does hereby r a t i f y an.1 confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

E n t i t y 

WITNESS OR ATTEST: 
applicable) 

forking I n t e r e s t Owner and/ir 
Overriding Royalty Interest Owner as 
( Sig na t^-
Over r i d 
applicable) 

UATf;: 

I t s ; 
(Signature and capacity as f i d u c i a r y 

i f applicable) 

S T A T E OF 

COLJNTY OF 

) 
") ss 
) 

The for-going instrument was acknowledged before me t h i s 

day o f J i £ j ^ ; m l ^ L . , , 1985, hy _ _ ^ ^ ^ £ _ ^ l c a ^ J e c ^ z — 

My Commission E.<pi r«-s : 

^^••M-JLlM ALA 

Notary Public i 

RFTMPN THi^ COPY 



RATIFICATION OF Al.K_r.n_.ii-o 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, ns defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with thc 
contents thereof, desires to r a t i f y and confirn said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who Is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y interest or interests docs hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

Ent i t y : NEW MEXICO MILITARY INST1T1ITF __ 
(Name of business e n t i t y i f applicable) 

By: ; -V. .. : ....-...._ 
(Signature of Working Interest Owner and/or 
Overr1ding Roya11y Interest Owner as 
applicable) 

DATE: 

18 November 1985 its: 
(Signature and capacity as fid u c i a r y 

i f applicable) 

STATE OF New_Mexico ) 
) SS 

COUNTY OF Chaves ) 

...-••The foregoing instrument was acknowledged before ne this I 8 tb _ 

day of\ .November 1985, hy Donald S. Stuart ~_ ~_ > 
Deputy - WenlT.e>Tden~t o f New Mexico Military Institute"" 
.._ _:__._;;_:_;r_: Roswel 1, New Mexico . , • 
M y Co nm 1 s s i o n F. < v i r e s : 

Ll^/ss. ^c^2h^A€^y. 
, .- • . Notary Public 

'•' RETURN TH.'S COPY 



RATIFICATION OF AGREEMENTS ENTITLED 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or in t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement , i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working in t e r e s t or intere s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Ag r o d e n t , each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov; opposite i t s signature. 

E n t i t y : THE UNIVERSITY OF CHICAGO 
(Name of business e n t i t y i f applicable) 

KXXXXXXXM ATTEST: 

' ' / i ̂ j . C r . . } f>, A X 

:l0l^'f , By: \t^:^'f^\mk 
Assistant Secretary of i t s Board 

of Trustees Overriding Royalty Interest Owner as 
applicable) 

DATE: 

_November 26* 1985 . Its: JSSS^J&±3..JJ3&£LV£$X 

(Signature and capacity as f i d u c i a r y 
1f upplicable) 

STATE OF ILLINOIS __) 
) ss 

COUNTY OF COOK ) 

The foregoing instrument was acknowledged before me th i s 26th 
day of _ November , 1985, by Allen B. Kuhlman » 
_.A?„£_____lE_§?H^er~ of „..„TJ_HLJJNIVERSITY OF CHICAGO ' " 

• 

My Commission Expires: 

June_7, _1989_ / iA^ATx<> 
Notary Public 

RETURN THIS COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW X\LL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working in t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with tha contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
'contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating /Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Uni: 
Agreement, and each of the undersigned who is the owner of a working interest or 
int e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately ovn.d Tracts I d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

The Regents of the Univers i ty of N.M., 
Entity: a corporation of theJState of New Mexico 

(Name of business en t i ty i f appl icable ) 

(Signature of Workings-interest Owner and/or 
Over r id I ng Ro yaI ty Inte rest Owner as 
appl i cab le ) Director of Budget 

DATE: 

November 27, 1985 I t s : 
(S igna tu re and capac i ty as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF New Mexico 

COUNTY OF B e r n a l i l l o 

.) 
) ss 
) 

The foregoing instrument was acknowledged before me this 27th 
day of November t 1985, by James Wiegmann _ 
Director-'of Budget _ of University of J_ew J_exicq 

My Commission F.<pi.res: 

Notary Public 

QFTi IPM .TUfc nr.n\/ 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit .Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated Novenber 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as I n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined in said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a v/orking interest or 
in t e r e s t s only or the owner of both a working interest or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s Interests i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

Entity: L < £ ^ 3 ^ ^ ^ ' 
(Name of business e n t i t y i f applicable) 

WITNESS OR ATTEST: 

(Signature of Working lar.ecest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

DATE: 
- . /? ; / - ̂  / 

I t s : 
(Signature and capacity 

i f applicable) 
as f i d u c i a r y 

STATE OF 

COUNTY OF 
) SS 

A. 

- *-The foregoing instrument was acknowledged before me this 1" 

day of _i':£2ittli_L» 1985• by L-^-^- cu-e^ t> --pj^Jjtkkl"'* 

My Commission Expires. 

~ ~ Notary Public 

RFT! !RN THlx 'COPY 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "ONIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or intere s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1 , 1935, e n t i t l e d "Unit Agreement, BLuitt 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
int e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r w ith the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a n i i i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or interests only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a v/orking i n t e r e s t or 
int e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y interest or interests does hereby r a t i f y and confirm said 
Unit Agreement and s a i l Unit Operating .Agreement, each owner with respect to a l l 
of i t s interests in a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OK ATTEST: 

Ent i t y 
(Name of business e n t i t y i f applicable) 

r 
• (Signature of Working Interest Owner and/or 

Overriding Royalty Interest Owner as 
applicable) 

DATE: 

I t s : 
(Si.-jnatare and capacity as f i d u c i a r y 

i f applicable) 

STATE OF _TEXAS ) 
' -. ) S3 

CoU.;:>Y-rjF J J i ^ T O N E ) 

The foregoing instrument was acknowledged before ne th i s l9_th 

day of „ N o ^ i i i b e r 1 9 8 5 . b>' A M l ^ l ^ j m j _ I A M S 
o f .Mexia-,—l^ime^^n€--GQ.uR4y->- -Tex-arS 

My Commission Expires: 

_U3/£_7 -
Notary Public 
Wanda S l a t e r p C J [ j J f J j Q O O P Y 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
i n t e r e s t or Interests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1935, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres Un i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1 , 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, I d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Interest Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement , i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a m i l i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working interest or 
int e r e s t s only or the owner of both a working in t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm said 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of I t s interests i n a l l of the. separately own_d Tract-; i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

WITNESS OR ATTEST: 

En t i t y : 
(Name of business e n t i t y i f applicable) 

1 f 

.._ /' • / • / 
By: ' M (J K L ^ T T t 0 

(Signature of Working Interest Owner and/or 
Overriding Royalty Interest Owner as 
applicable) 

OATE: 

! • I t s : 
(Signature and capacity as fiduciary 

i f applicable) 

STATE OF ) 
") ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thi s 
day of '; ••'__» 1985, by __. 

~" of __-_**>-; , • My Commissi on Expires: 

1 
Notary Public 

.RETURN THIS OOPv 



K A i I t l U A i 1 U N U * AOK._C.nn .n_D - B I I I L H U 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 
BLUITT SAN ANDRES UNIT 

ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or Lnterests hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1, 1985, e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working i n t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated November 
1, 1985, e n t i t l e d "Unit Operating Agreement, B l u i t t San Andres U n i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tracts which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Int e r e s t Owner or Working Interest Owner, or both, as defined i n said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOW THEREFORE, each of the undersigned who i s the owner of an overriding 
r o y a l t y i n t e r e s t or int e r e s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who i s the owner of a working i n t e r e s t or 
in t e r e s t s only or the owner of both a working i n t e r e s t or intere s t s and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm s a i l 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of I t s i n t e r e s t s I n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h belov/ opposite i t s signature. 

WITNESS OR ATTEST: 

Entity : YATES BROTHERS, a Partnership 
(Name of business e n t i t y i f applicable) 

By: 
(Signature o f Workings/interest Owner and/or 
Ovor/iding Royalty/Interest Owner as 
applicable) 

DATE: 

I t s : ;ner 
( S i g n a t u r e and c a p a c i t y as f i d u c i a r y 

i f a p p l i c a b l e ) 

STATE OF ;TILV; "EXICO 

COUNTY OF -EDYY 

_) 
) ss 
) 

'-The foregoing instrument was acknowledged before ne th i s _o__ 
day o r i ^ i Q ^ x ^ ^ 1985, by John A. Yates 

P a r r r . ^ ; ; - . " o f YATES SuOTliErS, a P a r t n e r s h i p . 

• C > 
My -Ci) mil i s's 1 o n F.x p i r c> s : 

yd, 
Notary Pub l i c 

RETURN THIS COPY 



KAXIFICATION Of AtiK_t.fir,NlS _NJ._T__D 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

BLUITT SAN ANDRES UNIT 
ROOSEVELT COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of an overriding royalty 
I n t e r e s t or in t e r e s t s hereby acknowledges receipt of a true and correct copy of 
that c e r t a i n agreement dated November 1 , 1935 , e n t i t l e d "Unit Agreement, B l u i t t 
San Andres U n i t , County of Roosevelt, State of New Mexico," which said agreement 
i s hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working in t e r e s t or 
in t e r e s t s hereby acknowledges receipt of a true and correct copy of said Unit 
Agreement, and a true and correct copy of that certain agreement dated Noveiaber 
i, 1985, e n t i t l e d "Unit Operating .Agreement, B l u i t t San Andres Un i t , County of 
Roosevelt, State of New Mexico," which said agreement i s hereinafter referred to 
as the Unit Operating A?reement; and 

WHEREAS, Exhibits "A" and "B" , attached to and made a part of said Unit 
Agreement, i d e n t i f y the separately owned tra c t s which may become a part of the 
B l u i t t San Andres Unit as i n i t i a l l y constituted; and 

WHEREAS, each of the undersigned represents that i t i s an Overriding 
Royalty Int e r e s t Owner or Working Interest Owner, or both, as defined in said 
Unit Agreement, i n one or more of the Tracts i d e n t i f i e d by said Exhibits; and 

WHEREAS, each undersigned Overriding Royalty Interest Owner, being 
f a n i i i a r with the contents thereof, desires to r a t i f y and confirm said Unit 
Agreement and each undersigned Working Interest Owner, being f a m i l i a r with the 
contents thereof, desires to r a t i f y and confirm said Unit Agreement and said 
Unit Operating Agreement. 

NOV/ THEREFORE, each of the undersigned who is the owner of an overriding 
r o y a l t y i n t e r e s t or intere s t s only does hereby r a t i f y and confirm said Unit 
Agreement, and each of the undersigned who is the owner of a working interest or 
in t e r e s t s only or the owner of both a working i n t e r e s t or interests and 
overriding r o y a l t y i n t e r e s t or interests does hereby r a t i f y and confirm s a i l 
Unit Agreement and said Unit Operating Agreement, each owner with respect to a l l 
of i t s i n t e r e s t s i n a l l of the separately owned Tracts i d e n t i f i e d by said 
E x h i b i t s , thereby becoming a party thereto. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h below opposite i t s signature. 

STAT-: OF 

CilJrlTY OF 

:xico ) 
) ss 
) 

The foregoing Instrument was acknowledged before me this __5_____ 
day of- i k v ^ ' / U ^ , 1935, by 
Vice Pi'osl' ic-nt ' of Yates Petroleum Corporation . a New Mexieo 

My- Commission Kxpir-'s: 

_^o\T__V«ivior«A cn ^ehalfjDf_s_aici_cornpr^ig: 

7/'~~'~~ ~" Notary Public 

RETURN THIS COPY 
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SUPPLEMENTAL WATER FLOOD SURVEY 
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W A T E R F L O O D I N G V A L U A T I O N S R E S E R V O I R S T U D I E S 

W I C H I T A F A L L S , T E X A S 
76307 

December 22, 1983 

Murphy Operating Corporation 
P. 0. Drawer 2648 
Roswell, New Mexico 88201 

Attn: Miss A. J. Murphy 

Re: Supplemental Water Flood Survey 
B l u i t t (San Andres) Fiel d 
Roosevelt County, New Mexico 
As of September 1, 1983 

Dear Miss Murphy: 

I n accordance with the in s t r u c t i o n s received i n a recent Ope­
rator's Committee meeting, we have reviewed the o r i g i n a l Preliminary 
Water Flood Survey prepared on the various leases i n the v i c i n i t y 
of the Murphy Operating Corporation, B l u i t t Federal lease for the 
purpose of updating the anticipated water flood program and the 
f e a s i b i l i t y of i n s t a l l i n g a flood to improve the o i l recovery from 
t h i s v i c i n i t y of the B l u i t t (San Andres) F i e l d , Roosevelt County, 
New Mexico, As i n the o r i g i n a l analysis, t h i s update indicates 
that although somewhat hazardous the San Andres reservoir i n t h i s 
v i c i n i t y should respond favorably to a water flood program. As 
indicated i n the Operator's Committee meeting, however, i t should 
be pointed out that due to the fractured nature of t h i s reservoir, 
i t i s highly recommended that a p i l o t program be i n i t i a t e d i n the 
v i c i n i t y of the Murphy Operating Corporation, Baetz and B l u i t t 
leases p r i o r to the i n s t a l l a t i o n of a f u l l stage program on the 
other properties. I t i s f e l t that through the use of a p i l o t flood 
performance analysis, a more d e f i n i t e p i c t u r e as to the flooda-
b i l i t y of the San Andres i n t e r v a l can be obtained before any large 
expenditures of money are necessary. The p i l o t program would 
therefore reduce the amount of economic exposure to the working 
i n t e r e s t owners. 

Our analysis i n general indicates that by p r o j e c t i n g e x i s t i n g 
o i l production decline trends, the future primary o i l available 



from the ten leases analyzed i n the proposed u n i t area should be 
approximately 6,780 barrels as of September 1, 1983. Further the 
ultimate primary recovery from these leases should be 1,492,047 
barrels. 

Water flood recovery estimates which w i l l be detailed l a t e r 
i n t h i s report indicate a p o t e n t i a l water flood recovery of 
1,699,181 barrels i f the p i l o t program proves the f l o o d a b i l i t y of 
the San Andres i n t e r v a l . 

Cost data indicates an ultimate expense of $7,987,900 wi t h a 
p o t e n t i a l p r o f i t of $27,355,065. This p r o f i t estimate assumes the 
i n s t a l l a t i o n of a f u l l scale water flood program upon completion 
of a s a t i s f a c t o r y p i l o t program; and 80 percent working i n t e r e s t 
ownership throughout the f i e l d ; and a continual price throughout 
the flood l i f e of $26.00 per ba r r e l as i s presently being received 
i n t h i s v i c i n i t y . I t should be pointed out that the cost estimate 
r e f l e c t s a l l expenditures anticipated during the complete program, 
including operational expense and the additional d r i l l i n g require­
ments necessary for the i n s t a l l a t i o n of the program as set out here­
i n . 

I . History and Development 

The o r i g i n a l discovery we l l completed i n the B l u i t t (San Andres) 
Field was completed by Nearburg and Ingram on the K i r k p a t r i c k Federal 
Well No. 1. This w e l l was completed as a gas we l l on November 6, 
1963 and a f t e r several years of production turned to an o i l produc­
ing well which led to the f u r t h e r development of the o i l reservoir 
on the downdip por t i o n of the structure. This f u r t h e r development 
was i n i t i a t e d with a d r i l l i n g program i n 1968 and 1969 which led 
to the ultimate development of the o i l reservoir southeast of the 
discovery w e l l . At the present time the area proposed f o r u t i l i ­
zation i n t h i s program has some 22 producing wells, several of 
which are presently temporarily abandoned and/or have been recom­
pleted i n t o the San Andres P-l i n t e r v a l above the zone of i n t e r e s t , 
which i s referred to as the P-2 zone. O i l recovery as of September 
I , 1983 has t o t a l e d 1,485,267 barrels and the future o i l recovery 
i s estimated at 6,780 bar r e l s . This data would indicate that the 
ultimate primary recovery of o i l from the general area of i n t e r e s t 
i s 1,492,047 barrels. 

I I . Geological and Reservoir Data 

The producing i n t e r v a l i n the B l u i t t (San Andres) Fiel d i s 
described as being the P-2 zone of the San Andres i n t e r v a l . This 
zone i s a highly fractured i n t e r v a l which responded favorably to 
the normal 6,000 gallon acid treatments u t i l i z e d upon completion 
of the various producing wells i n the f i e l d . Core and log i n f o r ­
mation indicate an average porosity of 8.5 percent; an average 
water saturation of 23 percent; a formation volume factor of 1.20; 
and a normal primary recovery of 15 percent. Based on t h i s i n f o r -



mation we are of the opinion that the ultimate primary recovery 
w i l l be approximately 63.5 barrels per acre-foot of the 423 bar­
r e l s per acre-foot o r i g i n a l l y i n place. 

Gas production information, which i s also included herein, 
indicates a t o t a l gas recovery to January 1, 1983 of 3,627,507 MCF 
I t should be pointed out, however, that a considerable amount of 
the gas recovered to date i s from the s t r u c t u r a l l y higher leases 
i n the reservoir and are therefore producing p r i m a r i l y from the 
gas cap which exists i n the northwest p o r t i o n of the o i l reservoir 
I t i s also believed that a portion of the gas contributed to t h i s 
reservoir a c t u a l l y was obtained from the P-l reservoir rather than 
the P-2 i n t e r v a l . To emphasize t h i s s t r u c t u r a l p o s i t i o n , records 
indicate that the Murphy Operating Corporation, McCaw lease w i l l 
have an ultimate primary o i l recovery of 78,463 bar r e l s . Gas pro­
duction from the McCaw lease todate has been 80,070 MCF. This 
would indicate a gas/oil r a t i o of 1,020 cubic feet per b a r r e l . 
Further up structure from the McCaw lease i s the Murphy Operating 
Corporation, Baetz KGS lease. This lease has recovered approxi­
mately 27,011 barrels of primary o i l and approximately 184,183 MCF 
of gas. Based on t h i s information, the ov e r a l l gas-oil r a t i o of 
the KGS lease was 6,819 cubic feet per b a r r e l . I t i s therefore 
apparent that as the structure becomes higher, gas-oil r a t i o s i n ­
crease and that possibly a po r t i o n of the gas obtained from the 
higher structure wells comes from the gas cap section of the o i l 
reservoir. 

I t should also be noted that several wells have been recom­
pleted i n the P-l reservoir and are presently producing therefrom. 
This i s strongly supported by the gas production presently being 
obtained from the Tom Ingram, Federal "E" lease, which i s avera­
ging approximately 3,000 MCF per month while the normal P-2 reser­
vo i r i s producing l i t t l e or no gas production. 

Also contained herein i s a gross i n t e r v a l isopach map which 
indicates a t o t a l reservoir volume of 31,618 acre-feet. This i s o ­
pach map was prepared from the log information available which i s 
believed to be s l i g h t l y o p t i m i s t i c when measuring the gross pay 
i n t e r v a l . I t was necessary to correct the gross pay calculations 
through the use of a gross to net correction f a c t o r . This factor 
was determined to be 0.74315. This information was obtained based 
on the previously discussed primary o i l recovery of 63.5 barrels 
per acre-foot and the ultimate primary recovery from the f i e l d of 
1,492,047 barrels. U t i l i z i n g t h i s information i t i s apparent that 
the net productive acre-feet i n the reservoir would be 23,497 net 
acre-feet. As previously mentioned the isopach map r e f l e c t s a 
gross volume of 31,618 acre-feet. I n order to correct the gross 
isopach volume to a net isopach volume i t i s necessary to u t i l i z e 
the correction factor of 0.74315. 



I I I . Estimate of Recoverable Oil 

The ultimate primary recovery from the reservoir i s estimated 
to be 1,492,047 barrels. This information i s p r i m a r i l y the r e s u l t 
of analayzing the production to September 1, 1983 and p r o j e c t i n g 
the e x i s t i n g decline trends on one lease which i s believed to con­
t a i n additional future primary o i l recovery. Of the ten leases 
analyzed, one lease i s believed to contain add i t i o n a l future p r i ­
mary o i l and the recovery estimate from t h i s lease i s contained 
w i t h i n the exhibits attached hereto. 

Secondary o i l recovery was obtained i n the usual manner by 
reducing the o r i g i n a l o i l i n place of 423 barrels per acre-foot by 
the 63.5 barrels per acre-foot believed obtainable by primary pro­
ducing means and futher reducing the remaining o i l i n place by a 
residual o i l estimate of 25 percent of the pore space or 165 bar­
r e l s per acre-foot. This would r e s u l t i n a p o t e n t i a l secondary 
reserve of 195 barrels per acre-foot which should be corrected f o r 
flood e f f i c i e n c y . Our estimates indicate that 97.5 barrels per 
acre-foot should be recoverable provided a good sweep e f f i c i e n c y 
and control of the fracture trend can be achieved. Based on t h i s 
estimate and the corrected floodable volume of 17,427.5 acre-feet, 
an ultimate water flood recovery was determined as being 1,699,181 
barrels. 

IV. Recommended Water I n j e c t i o n Program 

As indicated i n our o r i g i n a l report concerning t h i s property, 
we are of the opinion that the data obtained from core analysis 
and the excellent reservoir drainage proven by the d r i l l i n g of the 
Murphy Operating Corporation, B l u i t t Federal w e l l No. 3 i n l a t e 
1977 dictate the. necessity for a p i l o t program to be i n s t a l l e d 
p r i o r to any large development expenditure i n order to f u l l y 
evaluate a water floo d i n t h i s reservoir. We continue to recommend 
that the Murphy Operating Corporation, Baetz wells No. 1 and 2 and 
the Murphy Operating Corporation, B l u i t t Federal wells No. 1 and 3 
be u t i l i z e d f o r water i n j e c t i o n purposes. Through the u t i l i z a t i o n 
of these wells and the anticipated major response at the Murphy 
Operating Corporation, B l u i t t Federal w e l l No. 2, as w e l l as other 
o f f s e t t i n g wells to the i n j e c t i o n points, considerable a d d i t i o n a l 
information can be gained which could a l t e r the f i n a l water flood 
program design as indicated herein. 

We are of the opinion that t h i s p i l o t program w i l l require 
u n i t i z a t i o n of a l l leases shown on the proposed u n i t area map con­
tained herein w i l l require obtaining an i n i t i a l water supply f o r 
the p i l o t program of approximately 1,200 barrels of water per day 
which should be d i s t r i b u t e d equally among the four wells used for 
i n j e c t i o n purposes i n i t i a l l y ; and should be watched very closely 
i n order to determine the response anticipated. 

Once response has been indicated to the p i l o t program, and 
the program has been f u l l y analayzed and proven successful, im-



mediate expansion of the water injection, program w i l l be necessary. 
This expansion w i l l require the d r i l l i n g of six producing wells 
and f i v e water i n j e c t i o n wells. I t f u r t h e r w i l l u l t i m a t e l y require 
the conversion of an additional seven producing wells to i n j e c t i o n 
status and the p o t e n t i a l reequipping at a l a t e r date of the majority 
of the remaining eight producing wells. Ultimately, i t i s a n t i c i ­
pated that an i n j e c t i o n rate of approximately 4,800 barrels of water 
per day w i l l be necessary i n t h i s area and that there w i l l be an 
ultimate 30 t o t a l wells being used, 14 of which w i l l be producing 
wells and 16 of which w i l l be water i n j e c t i o n wells. The pattern 
selected and l i n e layout f o r the i n j e c t i o n f a c i l i t i e s has been 
presented on a map included herein for your review. 

V. Organization 

Included w i t h i n t h i s report i s a tabulation i n d i c a t i n g the 
proposed u n i t i z a t i o n f a c t o r s . We are of the opinion that the area 
analyzed should be u n i t i z e d and since r e l i a b l e data as to reservoir 
thickness, etc. are not available, that the most r e l i a b l e informa­
t i o n should be u t i l i z e d i n the u n i t i z a t i o n factors. The factors 
selected by the Operating Committee to date include a 20 percent 
weighing of usable wells and an 80 percent weighing of ultimate 
primary o i l recovery. These factors appear to establish equity 
w i t h i n the proposed B l u i t t San Andres Unit, especially i n view of 
the rather small amount of o i l recovery remaining to be obtained. 
We strongly recommend these factors to the owners of the project 
even though instances of possible drainage across lease lines un­
doubtedly has occurred w i t h i n the f i e l d during the primary produc­
t i o n phase of•the B l u i t t (San Andres) F i e l d . 

VI. Cost Estimate 

The cost of the program to be i n s t a l l e d i n the B l u i t t Area 
has also been reanalyzed w i t h i n t h i s report and updated since the 
o r i g i n a l Preliminary Water Flood Survey. The cost of the p i l o t 
program has been determined to be approximately $824,000 including 
operational expense; water plant, water supply and other i n s t a l ­
l a t i o n s . I t i s anticipated that t h i s program w i l l l a s t approxi 
mately two years before expansion w i l l become feas i b l e . Ultimately, 
a t o t a l i n s t a l l a t i o n , operation and equipment cost of approximately 
$7,987,900 i s anticipated. This expenditure includes an operational 
expense estimate of approximately $4,500,000 during the complete 
l i f e of the program. Following i s a general summation of the money 
requirement for the major items contained i n the f i n a l water f l o o d 
program: 

A. Water Supply $ 554,900 

B. Water Plant $ 200,000 

C. Water D i s t r i b u t i o n System $ 180,000 



D. I n j e c t i o n Well Expense 
(includes d r i l l i n g of f i v e water 
i n j e c t i o n wells and conversion of 
eleven wells to i n j e c t i o n service) 

$ 925,000 

E. Producing well expense 
(includes the d r i l l i n g of six new 
producing wells and equipping eight 
remaining producing wells as necessary) 

$1,478,000 

F. Producing f a c i l i t y changes $ 150,000 

G. Operational expense $4,500,000 
(assumes a period of three years 
with 20 wells operational at $15,000 
per w e l l per year, and a period of 
eight years with 30 wells active at 
$15,000 per w e l l per year) 

As indicated previously, a p i l o t program can be i n s t a l l e d f o r 
an expenditure of approximately $824,000. Should t h i s program 
prove successful, an immediate expansion of the i n j e c t i o n and pro­
ducing f a c i l i t i e s w i l l be mandatory and w i l l be strongly recom­
mended . 

V I I . Economic Analysis 

As indicated previously, an o i l production recovery of 
1,699,181 barrels of water flood o i l appears feasible from the 
B l u i t t (San Andres) F i e l d . Assuming a working i n t e r e s t ownership 
of 80 percent and an a f t e r tax net o i l price of $26.00 per b a r r e l , 
i t i s anticipated that the gross income from a water flood program 
would be $35,342,965. Reducing t h i s amount by the t o t a l a n t i c i ­
pated expense previously discussed under the cost estimate section 
of t h i s report of $7,987,900, a p r o f i t of $27,355,065 is indicated. 
I t should be pointed out, however, that the actual r i s k investment 
i s considerably below the $7,987,900 fi g u r e indicated i n the cost 
estimate section. Our estimate of the r i s k c a p i t o l f o r the i n s t a l ­
l a t i o n and operation of the p i l o t program i s $824,000. With a suc­
cessful p i l o t program, i t i s v i r t u a l l y assured that an ultimate 
p r o f i t of $27,355,065 should r e s u l t . 

V I I . General Summary 

As discussed w i t h i n t h i s analysis, the San Andres reservoir 
i n the B l u i t t (San Andres) Field appears to have excellent water 
fl o o d p o t e n t i a l i t y . I n order to be assured of these p o t e n t i a l i t i e s , 
i t w i l l be necessary for the i n s t a l l a t i o n of a p i l o t program to be 
accomplished w i t h i n the area under study i n the immediate fu t u r e . 

H. Total Expense $7,987,900 



This can only be accomplished fol l o w i n g u n i t i z a t i o n . U n i t i z a t i o n 
i s believed to be more equitable to a l l concerned parties by u t i ­
l i z i n g a 20 percent weight towards usable wells and an 80 percent 
weight of ultimate primary o i l recovery anticipated to be obtained 
from the f i e l d . Once u n i t i z a t i o n has been achieved and an adquate 
water supply obtained, the i n s t a l l a t i o n of a small 1,200 b a r r e l 
per day p i l o t plant should be undertaken. I t i s anticipated that 
t h i s program w i l l require approximately two years for a f u l l analy­
sis and upon i t s completion, an immediate expansion of the program 
must be accomplished. With the f u l l program carried to i t s com­
p l e t i o n , i t i s anticipated that an excellent p r o f i t p o t e n t i a l i s 
available for the working i n t e r e s t ownership w i t h i n the area 
under study. 

Should there be any questions concerning the information or 
recommendations contained herein, please do not hesitate to contact 
us . 

Yours very t r u l y , 

STEPHENS ENGINEERING 

Joe L. Johnson, Jr. 
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