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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of November, 1985, by and
between the parties subscribing, ratifying, or consenting hereto, and herein
referred to as the "parties hereto,"”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other oil
and gas interests in the unit area subject to this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representative to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or 1like area, or any part thereof
for the purpose of more properly conserving the natural resources thereof when-
ever determined and certified by the Secretary of the Interior to be necessary
or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 1is
authorized by an Act of the Legislature (Section 1, Chapter 88, Laws 1943, as
amended by Section 1, Chapter 162, Laws of 1951; Chapter 19, Article 10, Section
47, New Mexico Statutes Annotated) to amend with the approval of lessee, evi-
denced by the lessee's execution of such agreement or otherwise, any oil and gas
lease embracing State lands so that the length of the term of said lease may
colincide with the term of such agreements for the unit operation and development
of part or all of any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Division of the State of New Mexico
(hereinafter referred to as the "Division™) is authorized by an Act of the
Legislature (Chapter 72, laws of 1935 as amended; Chapter 70, Article 2, Section
2 et seq., New Mexico Statutes 1978 Annotated) to approve this Agreement and the
conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interest in the Unit Area
covering the land hereinafter described to give reasonably effective control of
operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development
and operation of the area subject to this Agreement under the terms, conditions,
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this Agreement their respective interest
in the below-defined unit area, and agree severally among themselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder or
valid, pertinent and reasonable regulations hereafter 1issued thereunder are
accepted and made a part of this Agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this Agreement; and as to
non-Federal lands, the o0il and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not incon-
sistent with the terms hereof or the laws of the state in which the non-Federal
land is located, are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agreement,
the following terms and expressions as used herein shall mean:

(a) "Unit Area" 1is defined as those lands described in Exhibit "“B" and
depicted on Exhibit "A" hereof, and such land 1is hereby designated and
recognized as constituting the Unit Area, countaining 1800.00 acres, wmore or
less, in Roosevelt County, New Mexico.

(b) "Land Commissioner” is defined as the Commissioner of Public Lands of
the State of New Mexico.

-1~



(final copy 11/15/85)

(c) "Division” 1s defined as the 0i1 Conservation Division of the
Department of Energy and Minerals of the State of New Mexico.

(d) "Director"” is defined as the Director of the Bureau of Land Management
for the State of New Mexico or any person authorized to act on the Director's
behalf.

(e) "Secretary” is defined as the Secretary of the Interior of the United
States of America, or his duly authorized delegate.

(f) “"Department” is defined as the Department of the Interior of the United
States of America.

(g) "Authorized Officer (A0)" is defined as any employee of the Bureau of
Land Management who has been delegated the authority to perform the duties
described in this Part.

(h) "Unitized Formation™ shall mean that subsurface portion of the Unit
Area commonly known as the San Andres formation, and which 1s the same formation
that was encountered between the logged depths of 4640' (subsea elevation of
-643) and 4676' (subsea elevation of -679') in the Murphy Operating Corporation
Bluitt Federal Well No. 3 as shown on the Nuclear Log of said well dated October
17, 1977, which well is located 660' FSL and 1980' FEL of Section 13, T-8-S,
R-37-E, NMPM, Roosevelt County, New Mexico.

(1) "Unitized Substances™ are all oil, gas, gaseous substances, sulphur
contalned in gas, condensate, distillate and all associated and constituent
liquid or 1liquefiable hydrocarbons, other than outside substances, within and
produced from the Unitized Formation, of the Unitized Land.

(3) "Tract” is each parcel of land described as such and given a Tract
nunber in Exhibit "B.,”
(k) "Tract Participation” is defined as the percentage of participation

shown on Exhibit "B"” for allocating Unitized Substances to a Tract under this
Agreement.

(1) "Unit Participation” 1is the sum of the percentages obtained by
multiplying the Working Interest of a Working Interest Owner in each Tract by
the Tract Participation of such Tract.

{(m) "Working Interest”™ is the right to search for, produce and acquire
Unitized Substances whether held as an incident of ownership of mineral fee
simple title, under an oil and gas lease, or otherwise held, which interest is
chargeable with and obligated to pay or bear, either in cash or out of produc-
tion, or otherwise, all or a portion of the cost of drilling, developing and
producing the Unitized Substances from the Unitized Formation and operations
thereof hereunder. Provided that any royalty interest created out of a working
interest subsequent to the execution of this Agreement by the owner of the
working interest shall continue to be subject to such working interest burdens
and obligations.

(n) "Working Interest Owner" is any party hereto owning a Working Interest,
including a carried working interest owner, holding an interest in Unitized
Substances by virtue of a lease, operating agreement, fee title or otherwise.
The owner of oi1l and gas rights that are free of lease or other instrument
creating a Working Interest in another shall be regarded as a Working Interest
Owner to the extent of seven-eighths (7/8) of his 1interest in Unitized
Substances, and as a Royalty Owner with respect to his remaining one-eighth
(1/8) interest therein.

(o) "Royalty Interest" or "“Royalty” 1is an interest other than a Working
Interest in or right to receive a portion of the Unitized Substances or the pro-
ceeds thereof and includes the royalty interest reserved by the lessor or by an
oil and gas lease and any overriding royalty interest, oil payment interest, net
profit contracts, or any other payment or burden which does not carry with it
the right to search for and produce Unitized Substances.

(p) "Royalty Owner"” is the owner of a Royalty Interest.

(q) "Unit Operating Agreement” is the agreement entered into by and between
the Unit Operator and the Working Interest Owners as provided in Section 9,
infra, and shall be styled "Unit Operating Agreement, Bluitt San Andres Unit,
Roosevelt County, New Mexico.”

(r) "0il and Gas Rights" is the right to explore, develop and operate lands
within the Unit Area for the production of Unitized Substances, or to share 1in
the production so obtained or the proceeds thereof.

(s) "Outside Substances” is any substance obtained from any source other
than the Unitized Formation and injected into the Unitized Formation,
(t) "Unit Manager” is any person or corporation appointed by Working

Interest Owners to perform the duties of Unit Operator until the selection and
qualification of a successor Unit Operator as provided for in Section 7 hereof.
{(u) "Unit Operator” is the party designated by Working Interest Owners
under the Unit Operating Agreement to conduct Unit Operations.
(v) "Unit Operations” is any operation conducted pursuant to this Agreement
and the Unit Operating Agreement.
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(w) "Unit Equipment” 1is all personal property, lease and well equipment,
plants, and other facilities and equipment taken over or otherwise acquired for
the joint account for use in Unit Operations.

(x) "Unit Expense” 1is all cost, expense, or indebtedness incurred by
Working Interest Owners or Unit Operator pursuant to this Agreement and the Unit
Operating Agreement for or on account of Unit Operations.

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by
reference: Exhibit "A" attached hereto is a map showing the Unit Area and the
boundaries and identity of tracts and leases in said Unit Area to the extent
shown to the Unit Operator. Exhibit "B" attached hereto is a schedule showing,
to the extent known to the Unit Operator, the acreage comprising each tract,
percentages and kind of ownership of o0il and gas interests in all land in the
Unit Area, and Tract Participation of each Tract. However, nothing herein or 1in
said schedule or map shall be construed as a representation by any party hereto
as to the ownership of any interest other than such interest or interests as are
shown in said map or schedule as owned by such party. Exhibit "C" attached
hereto 1is the provisions of paragraphs 1 through 7 of Section 202 of Executive
Order 11246, Exhibits "“A” and "B"” shall be revised by the Unit Operator when-
ever changes render such revision necessary or when requested by the A0, and
coples of such revision shall be filed with the Land Commissioner, and not less
than seven copies shall be filed with the AO.

SECTION 4. EXPANSION. The above described Unit Area may when practicable
be expanded to 1include therein any additional Tract or Tracts regarded as
reasonably necessary or advisable for the purposes of this Agreement. Such
expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to
bring such Tract or Tracts into this unit, shall file an application therefor
with Unit Operator requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to
each Working Interest Owner in the Unit Area and in the Tract proposed to be
included in the wunit, setting out the basis for admission, the Tract
Participation to be assigned to each Tract in the enlarged Unit Area and other
pertinent data. After negotiation (at Working Interest Owners' meeting or
otherwise) 1if at least three Working Interest Owners having {n the aggregate
eighty percent (807%) Unit Participation then in effect have agreed to inclusion
of such Tract or Tracts 1in the Unit Area, then Unit Operator shall:

(1) After obtaining preliminary concurrence by the Director, prepare a
notice of proposed expansion describing the contemplated changes in the bound-
aries of the Unit Area, the reason therefor, the basis for admission of the
additional Tract or Tracts, the Tract Participation to be assigned thereto and
the proposed effective date thereof; and

(2) Deliver copies of said notice to the Land Commissioner, the A0,
each Working Interest Owner and to the lessee and lessor whose interests are
affected, advising such parties that thirty (30) days will be allowed for sub-—
mission to the Unit Operator of any objection to such proposed expansion; and

(3) File, upon expiration of said thirty (30) day period as set out in
(2) immediately above with the Land Commissioner and A0 the following: (a) evi—
dence of mailing or delivering copies of said notice of expansion; (b) an appli-
cation for approval of such expansion; (c¢) an instrument containing the
appropriate joinders 1in compliance with the participation requirements of
Section 14, and Section 32, infra; and (d) a copy of all objections received
along with the operator's response thereto.,

The expansion shall, after due consideration of all pertinent information
and approval by the Land Commissioner and the AO, become effective as of the
date prescribed in the notice thereof, preferably the first day of a month sub-
sequent to the date of notice. The revised Tract Participation of the respec-—
tive Tracts included within the Unit Area prior to such enlargement shall remain
the same ratio one to another.

SECTION 5. UNITIZED LAND. All land committed to this Agreement as to the
Unitized Formation shall constitute land referred to herein as "Unitized Land”
or "Land subject to this Agreement.” Nothing herein shall be coanstrued to uni-
tize, pool, or in any way affect the oil, gas and other minerals contained in or
that may be produced from any formation other than the Unitized Formation as
defined in Section 2(h) of this Agreement.

SECTION 6. UNIT OPERATOR. MURPHY OPERATING CORPORATION is hereby desig-
nated the Unit Operator, and by signing this instrument as Unit Operator, agrees
and consents to accept the duties and obligations of Unit Operator for the oper-
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the operation, development, and production of Unitized Substances as herein pro-
vided. Whenever reference is made herein to the Unit Operator, such reference
means the Unit Operator acting in that capacity and not as an owner of interests
in Unitized Substances, when such 1nterests are owned by it and the term
"Working Interest Owner” when used herein shall refer to the Unit Operator as
the owner of a Working Interest when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Interest Owners in
the Unit Area to the extent provided in the Unit Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations of Unit
Operator and terminate Unit Operator's rights as such for a period of six (6)
months after written notice of intention to resign has been given by Unit
Operator to all Working Interest Owners, the Land Commissioner and the A0 unless
a new Unit Operator shall have taken over and assumed the duties and obligations
of Unit Operator prior to the expiration of said period. The resignation or
removal of Unit Operator shall not release Unit Operator from any liability for
any default by it hereunder occurring prior to the effective date of its resig-
nation or removal.

The Unit Operator shall, upon default or failure in the performance of its
duties and obligations hereunder, be subject to removal by Working Interest
Owners having in the aggregate seventy~five percent (75%) or more Unit Partici-
pation then in effect exclusive of the Working Interest Owner who is the Unit
Operator. Such removal shall be effective upon notice thereof to the Land
Commissioner and the AO.

In all such instances of effective resignation or removal, until a successor
to Unit Operator 1s selected and approved as hereinafter provided, the Working
Interest Owners shall be jointly responsible for the performance of the dutiles
of the Unit Operator and shall, not later than thirty (30) days before such
resignation or removal becomes effective, appoint a Unit Manager to represent
them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not
terminate its right, title or interest as the owner of a Working Interest or
other interest in Unitized Substances, but upon the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all wells, equipment, books and records, materials, appurtenances and any other
assets used In connection with the Unit Operations and used by the Working
Interest Owners to the new duly qualified successor Unit Operator or to the Unit
Manager 1f no such new Unit Operator is elected. Nothing herein contained shall
be construed to relieve or discharge any Unit Operator or Unit Manager who
resigns or is removed hereunder from any liability or duties accruing or perform-—
able by it prior to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender its resignation as Unit Operator or shall be removed as hereinabove pro-
vided, the Working Interest Owners shall select a successor Unit Operator as
herein provided. Such selection shall not become effective until (a) a Unit
Operator so selected shall accept in writing the duties and responsibilities of
Unit Operator, and (b) the selection shall have been approved by the Land
Commissioner and the AO. If no successor Unit Operator or Unit Manager is
selected and qualified as herein provided, the Land Commissioner and/or the
Director, at their election, may declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote of three or
more Working Interest Owners having a total of sixty-five percent (657%) or more
of the total Unit Participation shall prevail; provided that if any one Working
Interest Owner has a Unit Participation of more than thirty-five percent (35%),
its negative vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of one or more other Working Interest OQwners having a
total Unit Participation of at least five percent (5%). 1If the Unit Operator
who is removed votes only to succeed itself or fails to vote, the successor Unit
Operator may be selected by the affirmative vote of the owners of at least
seventy-five percent (75%) of the Unit Participation remaining after excluding
the Unit Participation of the Unit Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Costs and
expenses incurred by Unit Operator and in conducting Unit Operations hereunder
shall be paid, apportioned among and borne by the Working Interest Owners in
accordance with the Unit Operating Agreement. Such Unit Operating Agreement
shall also provide the manner in which the Working Interest Owners shall be
entitled to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying operating agree-

ments, leases or other contracts and such other rights and obligations as
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between Unit Operator and the Working Interest Owners as may be agreed upon by
the Unit Operator and the Working Interest Owners; however, no such Unit
Operating Agreement shall be deemed either to modify any of the terms and con-
ditions of this Agreement or to relleve the Unit Operator of any right or obli-
gation established under this Agreement, and in case of any inconsistency or
conflict between this Agreement and the Unit Operating Agreement, this Agreement
shall prevail. Copies of any Unit Operating Agreement executed pursuant to this
Section shall be filed with the Land Commissioner and with the A0 as required
prior to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege and duty of exer-
cising any and all rights of the parties hereto which are necessary or con-
venient for prospecting for, producing, storing, allocating and distributing the
Unitized Substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Upon request, acceptable evidence of title to said
rights shall be deposited with said Unit Operator, and together with this
Agreement , shall constitute and define the rights, privileges and obligations of
Unit Operator. Nothing herein, however, shall be construed to transfer title to
any land or to any lease or operating agreement, it being understood that under
this Agreement the Unit Operator, in its capacity as Unit Operator, shall exer-
cise the rights of possession and use vested in the parties hereto only for the
purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by the parties
hereto that all of the land subject to this Agreement is reasonably proved to be
productive of Unitized Substances and that the object and purpose of this
Agreement is to formulate and to put into effect an improved recovery project in
order to effect additional recovery of Unitized Substances, prevent waste and
conserve natural resources. The parties hereto agree that the Unit Operator
may, subject to the consent and approval of a Plan of Operation by the Working
Interest Owners, the A0, the Land Commissioner and the Division, inject into the
Unitized Formation, through any well or wells completed therein, brine, water,
air, gas, oil, liquified petroleum gases and any one or more other substances or
combination of substances, whether produced from the Unitized Land or not, and
that the location of input wells and the rates of Injection therein shall be
governed by standards of good geological and petroleum engineering practices and
conservation methods. Subject to like approval, the Plan of Operation may be
revised as conditions may warrant.

The 1initial Plan of Operation shall be filed with the A0, the Land
Commissioner and the Division concurrently with the filing of this Unit
Agreement for final approval. Said initial plan of operations and all revisions
thereof shall be as complete and adequate as the A0, the Land Commissioner and
the Division may determine to be necessary for timely operation consistent
herewith. Upon approval of this Agreement and the initial plan by the A0 and
the Commissioner, said plan, and all subsequently approved plans, shall consti-
tute the operating obligations of the Unit Operator under this Agreement for the
period specified therein. Thereafter, from time to time before the expiration
of any existing plan, the Unit Operator shall submit for like approval a plan
for an additional specified period of operations. After such operations are
commenced, reasonable diligence shall be exercised by the Unit Operator in
complying with the obligations of the approved Plan of Operation.

Notwithstanding anything to the contrary herein contained, should the Unit
Operator fail to commence Unit Operations for the secondary recovery of Unitized
Substances from the Unit Area within eighteen (18) months after the effective
date of this Agreement, or any extenslion thereof approved by the A0, this
Agreement shall terminate automatically as of the date of default.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties have to the
extent of their rights and interests, hereby granted to Unit Operator the right
to use as wmuch of the surface of the Unitized Land as may reasonably be
necessary for Unit Operatiouns; provided that nothing herein shall be construed
as leasing or otherwise conveying to the Unit Operator a site for water, gas
injection or other plants or camp site.

Unit Operator shall have free use of water or brine or both from the
Unitized Land for Unit Operations, except water from any well, lake, pond or
irrigation ditch of a surface owner, unless approval for such use 1s granted by
the surface owner.

Unit Operator shall pay the Owner for damages to growing crops, timber,
fences, improvements and structures on the Unitized Land that result from Unit
ODperations, and such payments shall be considered as items of Unit Expense to be
borne by all Working Interest Owners of lands subject hereto.
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SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto, there are
listed and numbered the various Tracts within the Unit Area, and set forth oppo-
site each Tract are figures which represent the Tract Participation, during Unit
Operations 1f all Tracts in the Unit Area qualify as provided herein. The Tract
Participation of each Tract as shown in Exhibit "B” was determined in accordance
with the following formula:

Tract Participation = 202 A + 80X B
Where A = Percent of Total Useable Wells in Unit Area.
B = Percent of Total Ultimate Primary 0il Recovery in
Unit Area.

In the event less than all Tracts are qualified on the Effective Date
hereof, the Tract Participation shall be calculated on the basis of all such
qualified Tracts rather than all Tracts in the Unit Area.

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective
Date hereof, the Tracts within the Unit Area which shall be entitled to par-
ticipation in the production of Unitized Substances shall be those Tracts more
particularly described in Exhibit "B" that corner or have a common boundary
(Tracts separated only by a public road or a railroad right-of-way shall be con-—
sidered to have a common boundary), and that otherwise qualify as follows:
(a) Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement and as to
which Royalty Owners owning seventy-five percent (75%) or more of the Royalty
Interest have become parties to this Agreement.

(b) Each Tract as to which Working Interest Owners owning one hundred per-
cent (100%) of the the Working Interest have become parties to this Agreement,
and as to which Royalty Owners owning less than seventy-five percent (75%) of
the Royalty Interest have become parties to this Agreement, and as to which (1)
the Working Interest Owner who operates the Tract and at least seventy-five per-
cent (75%) of all other Working Interest Owners in such Tract have joined in a
request for the inclusion of such Tract, and as to which (2) owners of seventy-
five percent (75%) of the combined Unit Participation in all Tracts that meet
the requirements of Section 14(a) above have voted in favor of the inclusion of
such tract.

(¢) Each Tract as to which Working Interest Owners owning less than one
hundred percent (100%) of the Working Interest have become parties to this
Agreement, regardless of the percentage of Royalty Interest therein that is com-
mitted hereto; and as to which (1) the Working Interest Owner who operates the
Tract and a total of seventy—-five percent (75%) or more of the other Working
Interest Owners in such Tract who have become parties to this Agreement have
joined in a request for inclusion of such Tract, and have executed and deliv-
ered, or obligated themselves to execute and deliver an 1indemnity agreement
indemnifying and agreeing to hold harmless the other owners of committed Working
Interests, their successors and assigns, against all claims and demands that may
be made by the owners of Working Interest in such Tract who are not parties to
this Agreement, and which arise out of the inclusion of the Tract; and as to
which (2) the owners of seventy-five percent (75%) of the Unit Participation in
all Tracts that meet the requirements of Section 14(a) and 14(b) have voted in
favor of the inclusion of such tract and to accept the indemnity agreement.
Upon the inclusion of such a Tract, the Tract Participations which would have
been attributed to the non-subscribing owners of Working Interest in such Tract,
had they become parties to this Agreement and the Unit Operating Agreement,
shall be attributed to the Working Interest Owners in such Tract who have become
parties to such agreements, and joined in the indemnity agreement, in proportion
to their respective Working Interests in the Tract.

If, on the Effective Date of this Agreement, there 1s any Tract or Tracts
which have not been effectively committed to or made subject to this Agreement by
qualifying as above provided, then such Tract or Tracts shall not be entitled to
participate hereunder. Unit Operator shall, when submitting this Agreement for
final approval by the Land Commissioner and the AQ, file therewith a schedule of
those tracts which have been committed and made subject to this Agreement and
are entitled to participate in Unitized Substances. Said schedule shall set
forth, opposite each such committed Tract, the lease number or assignment number,
the owner of record of the lease, and the percentage participation of such tract
which shall be computed according to the participation formula set forth in
Section 13 (Tract Participation) above. This schedule of participation shall be
revised Exhibit "B" and upon approval thereof by the Land Commissioner and the
A0, shall become a part of this Agreement and shall govern the allocation of
production of Unitized Substances until a new schedule is approved by the Land
Commissioner and AO.

-6—



(final copy 11/15/85)

SECTION 15A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances
used in conformity with good operating practices on Unitized Land for drilling,
operating, camp and other production or development purposes and for Injection
or unavoldable loss in accordance with a Plan of Operation approved by the AO)
shall be apportioned among and allocated to the qualified tracts in accordance
with the respective tract participations effective hereunder during the respec-
tive schedule of participation in Exhibit "B."” The amount of Unitized Substances
so allocated to each tract, and only that amount (regardless of whether it be
more or less than the amount of the actual production of Unitized Substances
from the well or wells, if any, on such tract) shall, for all intents, uses and
purposes, be deemed to have been produced from such tract.

The Unitized Substances allocated to each tract shall be distributed among,
or accounted for, to the parties entitled to share in the production from such
tract in the same manner, in the same proportions, and upon the same conditions,
as they would have participated and shared in the production from such tracts,
or in the proceeds thereof, had this Agreement not been entered into; and with
the same legal force and effect.

No tract committed to this Agreement and qualified for participation as
above provided shall be subsequently excluded from participation hereunder on
account of depletion of Unitized Substances.

If the working interest and/or the royalty interest in any tract are divided
with respect to separate parcels or portions of such tract and owned now or
hereafter in severalty by differeat persons, the Tract Participation shall, in
the absence of a recordable instrument executed by all owners and furnished to
Unit Operator fixing the divisions of ownership, be divided among such parcels
or portions in proportion to the number of surface acres in each.

SECTION 15B. TAKING UNITIZED SUBSTANCES IN KIND., The Unitized Substances
allocated to each Tract shall be delivered in kind to the respective Working
Interest Owners and parties eantitled thereto by virtue of the ownership of oil
and gas rights therein. Each Working Interest Owner and the parties entitled
thereto shall have the continuing right to receive such production in kind at a
common point within the Unit Area and to sell or dispose of the same as it sees
fit. Each party shall have the right to construct, maintain and operate all
necessary facilities for that purpose on Unitized Land, provided the same are so
constructed, maintained and operated so as not to interfere with operations
carried on pursuant hereto. Subject to Section 17 hereof, any extra expenditure
incurred by Unit Operator by reason of the delivery in kind of any portion of
the Unitized Substances shall be borne by the party responsible therefor under
the controlling lease or contract. In the event any Interest Owner shall fail
to take or otherwise adequately dispose of its proportionate share of the pro-
duction from the Unitized Formation currently as and when produced, then so long
as such condition continues, Unit Operator, for the account and at the expense
of the Working Interest Owner of the Tract or Tracts concerned, and in order to
avoid curtailing the operation of the Unit Area, may, but shall not be required
to, sell or otherwise dispose of such production to itself or to others on a
day-to-day basis, provided that all contracts of sale by Unit Operator of any
other party's share of Unitized Substances shall be only for such reasonable
periods of time as are consistent with the minimum needs of the industry under
the circumstances, but in no event shall any such contract be for a period in
excess of one year, and at not less than the prevailing market price in the area
for like production, and the accouat of such Working Interest Owner shall be
charged therewith as having received such production. The net proceeds, if any,
of the Unitized Substances so disposed of by Unit Operator shall be pald to the
Working Interest Owner of the Tract or Tracts concerned. Notwithstanding the
foregoing, Unit Operator shall not make a sale into interstate commerce of any
Working Interest Owner's share of gas production without first giving such
Working Interest Owner sixty (60) days' notice of such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all
or any part of the Unitized Substances allocated to any Tract, or receiving the
proceeds therefrom if the same is sold or purchased by Unit Operator, shall be
responsible for the payment of all Royalty, Overriding Royalty and Production
Payments due thereon, and each such party shall hold each other Working Interest
Owner harmless against all claims, demands and causes of action by owners of
such royalty, overriding royalty and production payments.

1f, after the Effective Date of this Agreement, there is any Tract or Tracts
that are subsequently committed hereto, as provided in Section 4 (Expansion)
hereof, or any Tract or Tracts within the Unit Area not committed hereto as of
the Effective Date hereof but which are subsequently committed hereto under the
provisions of Section 14 (Tracts Qualified for Participation) and Section 32
(Nonjoinder and Subsequent Joinder), or if any Tract is excluded from this
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Agreement as provided for in Section 31 (Loss of Title), the schedule of par-
ticipation as shown in Exhibit "B,” upon approval by the Land Commissioner and
the A0, shall govern the allocation of production on and after the effective
date thereof until a revised schedule is approved as hereinabove provided.

If the Unit Area 1Is enlarged, the revised Tract Participations of the Tracts
which were within the Unit Area prior to the enlargement shall remain in the
same ratlo one to another.

SECTION 16. OUTSIDE SUBSTANCES. 1f gas obtained from formations not sub-
ject to this Agreement is introduced into the Unitized Formation for use in
repressuring, stimulating of production or increasing ultimate recovery which
shall be in conformity with a Plan of Operation first approved by the Land
Commissioner and the A0, a like amount of gas with appropriate deduction for
loss or depletion from any cause may be withdrawn from Unit wells completed in
the Unitized Formation royalty free as to dry gas, but not royalty free as to
the products extracted therefrom; provided that such withdrawal shall be at such
time as may be provided in the approved Plan of Operator or as otherwise may be
consented to or prescribed by the Land Commissioner and the A0 as conforming to
good petroleum engineering practices and provided further that such right of
withdrawal shall terminate on the termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States
of America and all Royalty Owners who, under an existing contract, are entitled
to take in kind a share of the substances produced from any Tract unitized
hereunder, shall continue to be entitled to such right to take in kind their
share of the Unitized Substances allocated to such Tract, and Unit Operator
shall make deliveries of such Royalty share taken in kind in conformity with the
applicable contracts, laws and regulations. Settlement for royalty not taken in
kind shall be made by Working Interest Owners responsible therefor under
existing contracts, laws and regulations on or before the last day of each month
for Unitized Substances produced during the preceding calendar month; provided,
however, that nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment of any Royalty
due under the leases, except that such Royalty shall be computed on Unitized
Substances as allocated to each Tract 1in accordance with the terms of this
Agreement. With respect to Federal leases committed hereto on which the royalty
rate depends upon the dally average production per well, such average production
shall be determined in accordance with the operating regulations pertaining to
Federal leases as though the committed Tracts were included in a single con-
solidated lease.

If the amount of production or the proceeds thereof accrulng to any Royalty
Owner (except the United States of America) in a Tract depends on the average
production per well or the average pipeline runs per well from such Tract during
any period of time, then such production shall be determined from and after the
Effective Date hereof by dividing the quantity of Unitized Substances allocated
hereunder to such Tract during such period of time by the number of wells
located thereon capable of producing Unitized Substances as of the Effective
Date hereof, provided that any Tract not having any well so capable of producing
Unitized Substances on the Effective Date hereof shall be considered as having
one such well for the purpose of this provision.

All Royalty due the State of New Mexico and the United States of America and
the other Royalty Owners hereunder shall be computed and paid on the basis of
all Unitized Substances allocated to the respective Tract or Tracts committed
hereto, in lieu of actual production from such Tract or Tracts.

Each Royalty Owner (other than the State of New Mexico and the United States
of America) that executes this Agreement represents and warrants that it is the
owner of a Royalty Interest in a Tract or Tracts within the Unit Area as its
interest appears in Exhibit "B"” attached hereto. If any Royalty Interest in a
Tract or Tracts should be lost by title failure or otherwise in whole or in
part, during the term of this Agreement, then the Royalty Interest of the party
representing himself to be the owner thereof shall be reduced proportionately
and the interests of all parties shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the
leases coumitted hereto shall be paid by Working Interest Owners reponsible
therefor under existing contracts, laws and regulations provided that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any rental or minimum Royalty in
lieu thereof, due under their leases. Rental for lands of the State of New
Mexico subject to this Agreement shall be paid at the rate specified in the
respective leases from the State of New Mexico. Rental or minimum Royalty for
lands of the United States of America subject to this Agreement shall be paid at
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the rate specified in the respective leases from the United States of America,
unless such rental or minimum Royalty is waived, suspended or reduced by law or
by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized
Substances shall be conducted to provide for the most economical and efficient
recovery of sald substances without waste, as defined by or pursuant to Federal
and State laws and regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take appropriate and ade-
quate measures to prevent drainage of Unitized Substances from unitized land by
wells on land not subject to this Agreement.

The Unit Operator, upon approval by the Working Interest Owners, the A0 and
the Land Commissioner, is hereby empowered to enter Iinto a borderline agreement
or agreements with working interest owners of adjoining lands not subject to
this Agreement with respect to operation in the border area for the maximum eco-
nomic recovery, conservatlon purposes and proper protection of the parties and
interest affected.

SECTION 21. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-
ditions and provisions of all leases, subleases and other contracts relating to
exploration, drilling, development or operation for oil and gas on lands com-
mitted to this Agreement are hereby expressly modified and amended to the extent
necessary to make the same conform to the provisions hereof, but otherwise to
remain in full force and effect, and the parties hereto hereby consent that the
Secretary and the Land Commissioner, respectively, shall and by their approval
hereof, or by the approval hereof by thelr duly authorized representatives, do
hereby establish, alter, change or revoke the drilling, producing, rental, mini-
mum Royalty and Royalty requirements of Federal and State leases committed
hereto and the regulations in respect thereto to conform said requirements to
the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement under
the terms hereof shall be deemed full performance of all obligations for develop-
ment and operation with respect to each part or separately owned Tract subject
to thls Agreement, regardless of whether there 1is any development of any par-—
ticular part or Tract of the Unit Area, notwithstanding anything to the countrary
in any lease, operating agreement or other contract by and between the parties
hereto, or their respective predecessors in Interest, or any of them.

(b) Drilling, producing or improved recovery operations performed hereunder
shall be deemed to be performed upon and for the benefit of each Tract, and no
lease shall be deemed to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(e) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Land Commissioner and the Secretary, or
their duly authorized representatives, shall be deemed to constitute such
suspension pursuant to such direction or consent as to each Tract of unitized
lands.

(d) Each lease, sublease, or contract relating to the exploration,
drilling, development, or operation for oil and gas which by its terms might
explre prior to the termination of this Agreement, is hereby extended beyond any
such term so provided therein, so that it shall be continued in full force and
effect for and during the term of this Agreement.

(e) Any lease embracing lands of the State of New Mexico which is made sub-
ject to this Agreement shall continue in force beyond the term provided therein
as to the lands committed hereto until the termination hereof.

(f) Any lease embracing lands of the State of New Mexico having only a por-
tion of its land committed hereto shall be segregated as to that portion com-—
mitted and that not committed, and the terms of such lease shall apply
separately to such segregated portions commencing as of the effective date
hereof. Provided, however, that notwithstanding any of the provisions of this
Agreement to the contrary, such lease (including both segregated portiocus) shall
continue in full force and effect beyond the term provided therein as to all
lands embraced in such lease if oil or gas 1s, or has heretofore been discovered
in paying quantities on some part of the lands embraced in such lease committed
to this Agreement or, so long as a portion of the Unitized Substances produced
from the Unit Area 1s, under the terms of this Agreement, allocated to the por-
tion of the lands covered by such lease committed to this Agreement, or, at any
time during the term hereof, as to any lease that 1s then valid and subsisting
and upon which the lessee or the Unit Operator is then engaged in bona fide

drilling, reworking, or improved recovery operations on any part of the lands
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embraced in such lease, then the same as to all lands embraced therein shall
remain in full force and effect so long as such operations are diligently prose-
cuted, and if they result in the production of oil or gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portion
of said lands.

(2) The segregation of any Federal lease committed to this Agreement is
governed by the following provision in the fourth paragraph of Section 17(j) of
the Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat.
781-784): "Any (Federal) lease heretofore or hereafter committed to any such
(unit) plan embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the Effective Date of
unitization; provided, however, that any such lease as to the nonunitized por-
tion shall continue in force and effect for the term thereof but for not less
than two years from the date of such segregation and so long thereafter as oil
or gas 1is produced in paying quantities.”

SECTION 22. COVENANTS RUN WITH LAND. The convenants herein shall be
construed to be convenants running with the land with respect to the interest of
the parties hereto and thelr successors in interest until this Agreement ter-
minates, and any grant, transfer or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligat{ions hereunder by the grantee, transferee or other suc-
cessor in interest. No assignment or transfer of any Working Interest subject
hereto shall be binding upon Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original, or acceptable photo-
static or certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto shall be binding
upon the Working Interest Owner reponsible therefor until the first day of the
calendar month after said Working Interest Owner is furnished with the original,
or acceptable photostatic or certified copy, of the recorded instrument or
transfer.

SECTION 23. EFFECTIVE DATE AND TERM. This Agreement shall become binding
upon each party who executes or ratifies it as of the date of execution or ratifi-
cation by such party and shall become effective on the first day of the calendar
month next following the approval of this Agreement by the A0, the Land
Commissioner and the Division.

If this Agreement does not become effective on or before June 1, 1986, it
shall ipso facto expire on said date (hereinafter called "expiration date”) and
thereafter be of no further force or effect, unless prior thereto this Agreement
has been executed or ratified by Working Interest Owners owning a combined
Participation of at least eighty percent (80%); and at least seventy-five per-
cent (753%) of such Working Interest Owners committed to this Agreement have
decided to extend sald expiration date for a period not to exceed one (1) year
(hereinafter called "extended expiratlion date”). If saild expiration date 1is so
extended and this Agreement does not become effective on or before said extended
expiration date, it shall ipso facto expire on said extended expiration date and
thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the
Effective Date of this Agreement, in the office where a counterpart of this
Agreement 1is recorded, a certificate to the effect that this Agreement has
become effective according to its terms and stating further the effective date.

The terms of this Agreement shall be for and during the time that Unitized
Substances are produced from the unitized land and so long thereafter as
drilling, reworking and other operations (including improved recovery
operations) are prosecuted thereon without cessation of more than ninety (90)
consecutive days unless sooner terminated as herein provided.

This Agreement may be terminated with the approval of the Land Commissioner
and the A0 by Working Interest Owners owning eighty percent (80%) of the Unit
Participation then in effect whenever such Working Interest Owners determine that
Unit Operations are no longer profitable, or in the interest of conservation.
Upon approval, such termination shall be effective as of the first day of the
month after said Working Interest Owners' determination. Notice of any such
termination shall be filed by Unit Operator in the office of the County Clerk of
Roosevelt County, New Mexico, within thirty (30) days of the effective date of
termination.

Upon termination of this Agreement, the parties hereto shall be governed by
the terms and provisions of the leases and contracts affecting the separate
Tracts just as if this Agreement had never been entered into.
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If not otherwise provided by the leases unitized under this Agreenent,
Royalty Owners hereby grant Working Interest Owners a period of six months after
termination of this Agreement in which to salvage, sell, distribute or otherwise
dispose of the personal property and facilities used in connection with Unit
Operations.

SECTION 24, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. All produc-
tion and the disposal thereof shall be in conformity with allocations and quotas
made or fixed by any duly authorized person or regulatory body under any Federal
or State statute. The Director 1s hereby vested with authority to alter or
modify from time to time, in his discretion, the rate of prospecting and develop-
ment and within the limits made or fixed by the Commissiocner to alter or modify
the quantity and rate of production under this Agreement, such authority being
hereby limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order
of alteration or modification; provided, further, that no such alteration or
modification shall be effective as to any land of the State of New Mexico as to
the rate of prospecting and development in the absence of the specific written
approval thereof by the Land Commissioner and as to any lands in the State of
New Mexico or privately-owned lands subject to this Agreement or to the quantity
and rate of production from such lands in the abhsence of specific written appro-
val thereof by the Division.

Powers in this Section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice, and thereafter subject to administrative appeal
before becoming final.

SECTION 25. NONDISCRIMINATION. Unit Operator in connection with the per-
formance of work under this Agreement relating to leases of the United States,
agrees to comply with the clauses set forth in Exhibit "C" attached hereto and
made a part hereof.

SECTION 26. APPEARANCES. Unit Operator shall have the right to appear for
or on behalf of any interests affected hereby before the Land Commissioner, the
Department, and the Division, and to appeal from any order issued under the
rules and regulations of the Land Commissioner, the Department or the Division,
or to apply for relief from any of said rules and regulations or in any pro-
ceedings relative to operations before the Land Commissioner, the Department or
the Division or any other legally constituted authority; provided, however, that
any other interested party shall also have the right at his or its own expense
to be heard in any such proceeding.

SECTION 27. NOTICES. All notices, demands, objections or statements
required hereunder to be given or rendered to the parties hereto shall be deemed
fully given if made in writing and personally delivered to the party or parties
or sent by postpald certified or registered mail, addressed to such party or
parties at their respective addresses set forth in conanection with the signa-
tures hereto or to the ratification or consent hereof or to such other address
as any such party or parties may have furnished in writing to the party sending
the notice, demand or statement.

SECTION 28. NO WAIVER OF CERTAIN RIGHTS. Nothing Iin this Agreement con-
talned shall be construed as a waiver by any party hereto of the right to assert
any legal or consitutional right or defense as to the validity or invalidity of
any law of the State wherein said Unitized Lands are located, or regulations
issued thereunder in any way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive; provided, however, each
party hereto convenants that it will not resort to any action to partition the
unitized land or the Unit Equipment.

SECTION 29, EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Each
Working Interest Owner has heretofore placed and used on its Tract or Tracts
committed to this Agreement various well and lease equipment and other property,
equipment and facilities. It 1s also recognized that additional equipment and
facilities may hereafter be placed and used upon the Unitized Land as now or
hereafter constituted. Therefore, for all purposes of this Agreement, any such
equipment shall be considered to be personal property and not fixtures attached
to realty. Accordingly, said well and lease equipment and personal property is
hereby severed from the mineral estates affected by this Agreement, and it 1is
agreed that any such equipment and personal property shall be and remain per-
sonal property of the Working Interest Owners for all purposes.
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SECTION 30. UNAVOIDABLE DELAY. All obligations under this Agreement
requiring the Unit Operator to commence or continue improved recovery operations
or to operate on or produce Unitized Substances from any of the lands covered by
this Agreement shall be suspended while, but so long as, the Unit Operator,
despite the exercise of due care and diligence, is prevented from complylng with
such obligations, in whole or in part, by strikes, acts of God, Federal, State
or municipal law or agency, unavoidable accident, uncontrollable delays in
transportation, inability to obtain necessary materials in open market, or other
matters beyond the reasonable control of the Unit Operator whether similar to
matters herein enumerated or not.

SECTION 31. LOSS OF TITLE. 1In the event title to any Tract of unitized
land shall fail so as to render the Tract inoperable under this Agreement, such
Tract shall be automatically regarded as not committed hereto as of the first
day of the calendar month in which the failure of title is determined and there
shall be such readjustment of future costs and benefits as may be required on
account of the loss of such title. In the event of a dispute as to title to any
Royalty, Working Interest or other interest subject thereto, payment or delivery
on account thereof may be withheld without 1liability or interest until the
dispute 1s finally settled; provided, that as to State or Federal land or
leases, no payments of funds due the State of New Mexico or the United States of
America shall be withheld, but such funds shall be deposited as directed by the
Land Commissioner and/or the A0 (as the case may be), to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such is relieved from any reponsibility for any defect or
failure of any title hereunder.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty
Owner, at any time, must be accompanied by appropriate joinder of the
corresponding Working Interest Owner in order for the interest of such Royalty
Owner to be regarded as effectively committed. Joinder to this Agreewment by a
Working Interest Owner, at any time, must be accompanied by appropriate joinder
to the Unit Operating Agreement in order for such interest to be regarded as
effectively committed to this Agreement.

Any o1l or gas interest in the Unitized Formations not committed hereto
prior to submission of this Agreement to the Land Commissioner and the A0 for
final approval may thereafter be committed hereto upon compliance with the
applicable provisions of this Section and of Section 14 (Tracts Qualified for
Participation) hereof, at any time up to the effective date hereof on the same
basis of participation as provided in said Section 14, by the owner or owners
thereof subscribing, ratifying, or consenting in writing to this Agreement and,
1f the interest is a Working Interst, by the owner of such interest subscribing
also to the Unit Operating Agreement.

It is understood and agreed, however, that from and after the Effective Date
hereof the right of subsequent Joinder as provided in this Section shall be sub-
ject to such requirements or approvals and on such basis as may be agreed upon
by Working Interest Owners owning not less than sixty-five percent (65%) of the
Unit Participation then in effect, and approved by the Land Commissioner and
AO. Such subsequent joinder by a proposed Working Interest Owner must be evi-
denced by his execution or ratification of this Agreement and the Unit Operating
Agreement and, where State or Federal land is involved, such Joinder must be
approved by the Land Commissioner or AO. Such Joinder by a proposed Royalty
Owner must be evidenced by his execution, ratification or consent of this
Agreement and must be consented to in writing by the Working Interest Owner
responsible for the payment of any benefits that may accrue hereunder in behalf
of such proposed Royalty Owner. Except as may be otherwise herein provided,
subsequent joinder to this Agreement shall be effective as of the first day of
the month following the filing with the Land Commissioner and the AO of duly
executed counterparts of any and all documeats necessary to establish effective
commitment of any Tract or interest to this Agreement, unless objection to such
joinder by the Land Commissioner or the A0 is duly made sixty (60) days after
such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties and may be
ratified or consented to by separate Instrument 1in writing, specifically
referring hereto, and shall be binding upon all those parties who have executed
such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document, and regardless of whether
or not it is executed by all other parties owning or claiming an interest in the
land within the described Unit Area.

_12_
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by any
party as either a Working Interest Owner or a Royalty Owner shall commit all
interests owned or controlled by such party; provided, that if the party 1is the
owner of a Working Interest, he must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own account, render
and pay its share of any taxes levied against or measured by the amount or value
of the Unitized Substances produced from the unitized land; provided, however,
that if it 1s required or if it be determined that the Unit Operator or the
several Working Interest Owners must pay or advance said taxes for the account
of the parties hereto, it is hereby expressly agreed that the parties so paying
or advancing said taxes shall be reimbursed therefor by the parties hereto,
including Royalty Owners, who may be responsible for the taxes on their respec-—
tive allocated share of said Unitized Substances. No taxes shall be charged to
the United States or to the State of New Mexico, nor to any lessor who has a
contract with a lessee which requires his lessee to pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabilities of the
parties hereto are intended to be several and not joint or collective. This
Agreement is not intended to create, and shall not be construed to create, an
association or trust, or to impose a partnership duty, obligation or liability
with regard to any one or more of the parties hereto. Each party hereto shall
be individually responsible for 1its own obligation as herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make
a proper and timely gauge of all leases and other tanks within the unitized land
in order to ascertain the amount of merchantable o0il ahove the pipeline connec-
tion in such tanks as of the effective date hereof. All such o0il which has then
been produced in accordance with established allowables shall be and remain the
property of the Interest Owner entitled thereto, the same as 1f the unit has not
been formed; and the responsible Working Interest Owner shall promptly remove
sald oil from the unitized land. Any such oil not so removed shall he sold by
Unit Operator for the account of such Working Interest Owners, subject to the
payment of all Royalty to Royalty Owners under the terms hereof. The oil that
is in excess of the prior allowable of the wells from which it was produced
shall be regarded as Unitized Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract 1s over—produced with respect
to the allowable of the wells on that Tract and the amount of over—production
has been sold or otherwise disposed of, such over—production shall be regarded
as a part of the Unitized Substances produced after the Effective Date hereof
and shall be charged to such Tract as having been delivered to the parties
entitled to Unitized Substances allocated to such Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to pro-
vide and shall not be construed to provide, directly or indirectly, for any
cooperative refining, joint sale or marketing of Unitized Substances.

EXECUTED this 1lst day of November, 1985.

ATTEST: "UNIT OPERATOR” & "WORKING INTEREST OWNER"
MURPHY OPERATING CORPORATION

By:
Nadine Reed, Secretary A. J. Murphy, Chairman & Chief Executive
Officer

"NON~OPERATORS"

F. W. Baumgartner Mr. J. E., Cieszinski
9785 Maroon Circle, Suite G-104 22 Riverside Drive
Englewood, Colorado 80112 Roswell, New Mexico 88201

_13_



Mr. A. W. Dillard, Jr.
Post Office Box 423
Midland, Texas 79701

ATTEST:

s Secretary

HARVARD & LEMAY EXPLORATION, LTD.

By:

Post Of fice Box 936

Roswell, New Mexico 88202-0936

KELLY FAMILY TRUST

By:
Arthur Kelly

10889 Wilshire Boulevard, Suite 1032

Los Angeles, California 90024

ATTEST:

» Secretary

ATTEST:

Mary L. Layton, Secretary

Jack L. McClellan
Post Of fice Drawer 730
Roswell, New Mexico 88202-0730

-14~
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James H. Hamersley
Box 282A SHS

Duxbury, Massachusetts 02331

HANOVER PETROLEUM CORPORATION

By:
Ward M. Clark, Vice President
2950 One Allen Center
Houston, Texas 77002

Tom L. Ingram
Post Office Box 1757

Roswell, New Mexico 88202-1757

Earl A. Latimer, Jr.
1802 West Fourth Street
Roswell, New Mexico 88201

KAISER-FRANCIS OIL COMPANY

By:

Post Office Box 21468
Tulsa, Oklahoma 74121-1468

LAYTON ENTERPRISES, INC.

Donald R. Layton, President
3103 79th Street

Lubbock, Texas 79423

Larry McIntosh
130 Spring Park Drive, Suite 103
Midland, Texas 79705



Willis L. Sanburg

22156 Highway 550
Montrose, Colorado 81401

ATTEST:

» Secretary

Ralph H. Viney
500 North Loraine, Suite 1000
Midland, Texas 79701

ATTEST:

s Secretary

_15_.
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Frank Southworth

5650 S. Syracuse Circle, Suite 217
Englewood, Colorado 80111

TRINITY RESOURCES, INC.

By:

» President
2600 Republic Bank Center
700 Louisiana Street
Houston, Texas 77002

John B. Wogan, Jr.
600 South Cherry Street, Suite 800
Denver, Colorado 80222

THE WISER OIL COMPANY

By:

, President
905 0il and Gas Building
Wichita Falls, Texas 76307



EXHIBIT

"‘All

(revised 11/20/85)

ATTACHED TO AND MADE A PART OF THAT CERTAIN UNIT AGREEMENT, BLUITT_SAN ANDRES

UNIT, COUNTY OF ROOSEVELT, STATE OF NEW MEXICO, DATED NOVEMBER 1

BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

P

1985,

O

TRACT NUMBER
UNIT OUTLINE

FEDERAL LANDS:

1,800,00 ACRES
100% UNIT AREA
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EXHIBIT "C"

Attached to and made part of that certain Unit Operating Agreement, Bluitt San
Andres Unit, County of Roosevelt, State of New Mexico, dated November 1, 1985.

EQUAL EMPLOYMENT OPPORTUNITY PROVISI

During the performance of this con:ract the Operator {(weaning and referring separately

to each party
heretc) agrees as follows:

(1) The Operator will not discrizinate against any emplevee or applicant for emplovrment because of race,
cclor, religion, sex or national origin. The Operatcer vill tzke affirmative action te ensure that
appilcants are emploved, and that emplovees are treated during emplovment without regard to their
race, color, religion, sex or national origin. Such action shall include, but not be limited to the
folloving: Emplevment, upgrading, demoticn, or transfer, recruitment or recrultment advertising;
layvoff or termination: rates of pay or other forms of compensaticn: and selection for training in~.
c¢luding apprenticeship. The Operator agrees to post in conspicuous places, available to emplovees

and applicants for emplovment notices to be provided setting forth the precvisions of this non-
discriaination clause.

(2) The Operator will, in all solicitations or advertisements for emcleovees placed by or on behalf of
the Operator, state that all qualified applicants will receive consideration for erplovment with-
out regard to race, coler, religion, sex or naticrnal origin.

(3) The Operator will send to each labor union or representative of workers with which Operator has a
collective bargaining agreement or other contract or understanding, a notice to be provided, ad-
vising the said labor union or workers' representatives of the Operator's commitments under Sec—
tion 202 of Executive Order 11246 of September 24, 1965, and shall post copies of the notice in
conspicuous places available to emplovees and applicants for empleyment.

(4) The Operator will comply with all provisions of Executive Order 11246 of September 24, 1965, and

f the rules, regulations, and relevant orders of the Secretary of Labor.

(5) 7The Operator will furnish all information and reports required by Executive Order 11246 of Septem-
ber 24, 1965, and by the rules, regulations, and orders of the Secretarv of Labor, or pursuant
thereto, and will permit access to Operator's books, records, and accounts by the administering

agency and the Secretary of Labor for purposes of investigation to ascertain compliance with such
rules, regulations, and orders.

(6) Ir the event of the Operator's non-compliance wizh the non-discrimination clauses of this contract
or with any of the said rules, regulationms, or orders, this cecntract may be cancellec, terminated
or suspended in whole or in part and the Operator may be declared ineligible for further Gevemrn-
ment coatracts or federally assisted construction contracts in accordance with procedures author-
ized in Executive Order 11246 of Seprember 24, 1%€5, and such cther sanctions may be imposed and
rezedies invoked as provided in Executive Order 11246 of Seprecder 24, 1965, or by rule, regula-
ticn, or order of the Secretary of Labor, or as othervise provided by law.

(7) The Operator will include the provisions of paragraphs (1) tHrcugh~(7) in every subcontract or pur-
chase order unless exenpted bv rules, regulaticns, or orders of the Secretary of Lazbor issued pur-
suant to Section 204 of Executive Order 11246 of Seotember 24, 1965, so that such provisicns will
be binding upon each subcontractor or vendor. The Operator wlll take such action with respect to
any subcontract or purchase order 2s the adninistering agency cay direct as 2 means of enforcing
such provisions including sanctions for non-compliance: Provided, however, that in the event the
Operator becomes involved in, or is threatened with, litigation with a subcontractor or vendcy as
a result of such direction by the administering agency, the Operator may request the United Sctates

to enter into such litigation to protect the interests of the United States.

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1) promulgated
joinzlr by the Cffice of Federal Contract Compliance, the Equal Empleyment Opportunity Commission and
Plans for Progress with the zppropriate agency within 30 days of the date of contract award if such re-
port has not been filed for the current vear and otherwvise comply with or file such other compliance

reports as may be required under Executive Order 11246, as amended and Rules and Regulztions adcpted
thereunder.

Operatcr further acknowledges that Operator mey be reguired to cevelop a written affirmative ac-
tien compliance progrsm as reguired by the Rules and Regulations apprecved by the Secretary of Labor
vnder avthority of Executive Order 11246 =nd supply each other party hereto with a copv of such program
if co requested.

CERTIFICATION OF NONSEGREGATID FACILITIES

Bv entering into this contract, the Operator certifies that Operator does not and will not maintain
or provide fcr Operator's emplovees anyv segregated facilities at any of Operater's establishments, and
that Operator does not and will not permit Operator's emplovees to perform their services at any loca-
ticn, under Cperator’s control, wvhere segregated facilities are maintazined. The Operator agrees that 2
breach of this certification is a violation of the Egqual Opportunity clause ir this centract. As used
in this certification, the term ''segregated facilities' weans, but is net lirmited to, any waiting roows,
wory 2reas, rest rooms and wash rooms, restaurants and other eating areas, time clocks, locker rooms and

cther storzge cr dressing areas, parring lots, drinking fountains, recreation or entertainment zreas,
trazrneportatieon, and housing facilities provided for emplovees which are segregated by expliciy directive
cr are In Zact segregated on the basis of race, color, religion, or nationzl origin, because of habit,
locai custem, or otherwise. Operater further agrees that (except wheare Opera;or has cbtainrned identical
certifications Irem preposecd conmirvacters and subcenirazctors for specific time periods) Operator will ob-
talin ILcentical cert cations Ircm sroposed contractors and subcontrazctors pricr to the awaré of con-
trezts v osubee exceeding Sl0,0CO which are no: exempt from the provisions of the Zqual Oppor-
tund clavse; erater will retain such certifications in Operator's files and that Operater will
H ste fe rctice to s propcsed contracters and subcontractors (except where the pronoesed
: oTs o7 razters nav uhmirted xde“.xcal cerzifications for specific tire periods):

2 1o prIn centracsoars and subceeontracter £ requiremsnt for certificaticns of nonsegregated
: Liies. ol fate c¢f Nonsegrecated :aczlz::es must be submitted prior to the award of 3 con-

3 ST osutzs xceeding 313,000 which is not exerpr fron the provisicns of the Zgual Opporzuntcy
4 The ¢ tion may be submitted elther fcr each contract and subcoatract or for all con-

t and subciagtraces d 2 pericd (i.e., quarterly, semiannually, o

2T annualln).




EXHIBIT "4"

UNIT OPERATING AGREEMENT
BLUITT SAN ANDRES OUNIT
COUNTY OF ROOSEVELT

STATE OF NEW MEXICO
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UNIT OPERATING AGREEMENT
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of November, 1985, by and
between the parties who have signed the original of this ianstrument, a counter-
part thereof, or other instrument agreeing to become a party hereto.

WITNESSETH

WHEREAS, the partles hereto as Working Interest Owners have executed, as of
the date hereof, an Agreement entitled “Unit Agreement, Bluitt San Andres Unit,
Roosevelt County, New Mexico,” herein referred to as "Unit Agreement,” which,
among other things, provides for a separate agreement to be entered into by
Working Interest Owners to provide for Unit Operations as therein defined.

NOW, THEREFORE, in consideration of the mutual agreements herein set forth,
it is agreed as follows:

ARTICLE 1
CONFIRMATION OF UNIT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby confirmed
and by reference made a part of this Agreement. The definitions in the Unit
Agreement are adopted for all purposes of this Agreement. If there 1is any
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall
govern.

ARTICLE 2
EXHIBITS

2.1 Exhibits. The following exhibits are Incorporated herein by reference:

2.1.1 Exhibits A, B and C of the Unit Agreement.

2.1.2 Exhibit D, attached hereto, is a schedule showing the Unit
Participation” of each Working Interest Owner. Exhibit D, or a revision
thereof, shall not be conclusive as to the information therein, except {it
may be used as showing the Unit Participations of Working Interest Owners
for purposes of this Agreement until shown to be 1in error or revised as
herein authorized.

2.1.3 Exhibit E, attached hereto, 1s the Accounting Procedure appli-
cable to Unit Operations. If there is any conflict between this Agreement
and Exhibit E, this Agreement shall govern.

2.1.4 Exhibit F, attached hereto, contains insurance provisions appli-
cable to Unit Operations.

2.2 Revision of Exhibits. Whenever Exhibit A or B are revised, Exhibit D
shall be revised accordingly and be effective as of the same date. Unit
Operator shall also revise Exhibit D from time to time as required to conform to
changes in ownership of which Unit Operator has been notified as provided in the
Unit Agreement.

2.3 Reference to Exhibits. When reference 1is made herein to an exhibit, it
is to the exhibit as originally attached or, if revised, to the last revision.

ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 Overall Supervision. Working Interest Owners shall exercise overall
supervision and control of all matters pertaining to Unit Operations pursuant to
this Agreement and the Unit Agreement., 1In the excercise of such authority, each
Working Interest Owner shall act solely in 1ts own behalf in the capacity of an
individual owner and not on behalf of the owners as an entirety.

3.2 Specific Authorities and Duties. The matters with respect to which
Working Interest Owners shall decide and take action shall include, but not be
limited to the following:

3.2.1 Method of Operation. The method of operation, including the
type or types of pressure maintenance, secondary recovery, or other recovery
program to be employed.

3.2.2 Drilling of Wells, The drilling of any well whether for produc-
tion of Unitized Substances, for use as an injection well, or for other pur-—
poses.

3.2.3 Well Recompletion and Change of Status. The recompletion, aban-
donment, or permanent change of status of any well, or the use of any well
for injection or other purposes.
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3.2.4 Expenditures. The making of any single expenditure in excess of
Fifteen Thousand Dollars ($15,000.00); however, approval by Working Interest
Owners of the drilling, reworking, deepening or plugging back of any well
shall include approval of all necessary expenditures required therefor, and
for completing, testing, and equipping the well, including necessary flow
lines, separators, and lease tankage.

3.2.5 Disposition of Unit Equipment. The selling or otherwise
disposing of any major item of surplus Unit Equipment, if the curreant price
of new equipment similar thereto 1is Five Thousand Dollars ($5,000.00) or
more.

3.2.6 Appearance Before a Court or Regulatory Agency. The designating
of a representative to appear before any court or regulatory agency in mat—-
ters pertaining to Unit Operations; however, such designation shall not pre-
vent any Working Interest Owner from appearing in person or from designating
another representative on its own behalf.

3.2.7 Audits. The auditing of the accounts of Unit Operator per-
taining to Unit Operations hereunder; however, the audits shall:

(a) not be conducted more than once each year except upon the resigna-

tion or removal of the Unit Operator, and

(b) be made upon the approval of the owner or owners of a majority of

Working Interest other than that of Unit Operator, at the expense of

all Working Interest Owners other than Unit Operator, or

(c) be made at the expense of those Working Interest Owners requesting

such audit, if owners of less than a majority of Working Interest,

other than that of Unit Operator, request such an audit, and

(d) be made upon not less than thirty (30) days written notice to Unit

Operator.

3.2.8 Inventories. The taking of periodic inventories under the terms
of Exhibit E.

3.2.9 Technical Services. The authorizing of charges to the Joint
Account for services by consultants of Unit Operator's technical personnel
not covered by the overhead charges provided by Exhibit E.

3.2.10 Assignments to Committees. The appointment of committees to
study any problems in connection with Unit Operations.

3.2.11 The removal of Unit Operator and the selection of successor.

3.2.12 The enlargement of the Unit Area.

3.2.13 The adjustment and readjustment of investments.

3.2.14 The termination of the Unit Agreement.

3.2.15 Border Line Agreements.

ARTICLE 4
MANNER OF EXERCISING SUPERVISION

4.1 Designation of Representatives. Each Working Interest Owner shall
inform Unit Operator in writing of the names and addresses of the representative
and alternate who are authorized to represent and bind such Working Interest
Owner with respect to Unit Operations. The representative or alternate may be
changed from time to time by written notice to Unit Operator.

4.2 Meetings. All meetings of Working Interest Owners shall be called by
Unit Operator upon its own motion or at the request of two (2) or more Working
Interest Owners having a total Unit Participation then in effect of not less
than ten percent (10%). No meeting shall be called on less than fourteen (14)
days advance written notice, with agenda for the meeting attached. Working
Interest Owners who attend the meeting wmay amend items included in the agenda
and may act upon an amended item or other items presented at the meeting. The
representative of Unit Operator shall be chairman of each meeting.

4.3 Voting Procedure. Working Interest Owners shall decide all matters
coming before them as follows:

4.3.1 Voting Interest. Each Working Interest Owner shall have a
voting interest equal to its Unit Participation in effect at the time of the
vote.

4.3.2 Vote Required. Unless otherwise provided herein or in the Unit
Agreement , Working Interest Owners shall determine all matters by the affir-
mative vote of four or more Worklng Interest Owners having a combined voting
interest of at least sixty-five percent (65%); however, should any one
Working Interest Owner have more than thirty percent (30%) voting interest,
its negative vote or fallure to vote shall not defeat a motion and such
motion shall pass if approved by Working Interest Owners having a majority
voting Interest, unless three or more Working Interest Owners have a com—
bined voting interest of at least ten percent (10%) likewise vote against
the motion or fail to vote.
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4.,3.3 Vote at Meeting by Nonattending Working Interest Owmer. Any
Working Interest Owner who 1Is not represented at a meeting may vote on any
agenda 1tem by letter or telegram addressed to the representative of Unit
Operator if its vote is received prior to the vote at the meeting, provided
the agenda items are not amended.

4,3.4 Poll Votes. Working Interest Owners may vote on and decide, by
letter or telegram, any matter submitted in writing to Working Interest
Owners. If a meeting 1s not requested, as provided in Section 4.2, within
seven (7) days after a written proposal is sent to Working Interest Owners,
the vote taken by letter or telegram shall become final. Unit Operator will
give prompt notice of the results of such voting to all Working Interest
Owners.

ARTICLE 5
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS

5.1 Reservation of Rights. Working Interest Owners severally reserve to
themselves all their rights, except as otherwise provided in this Agreement and
the Unilt Agreement.

5.2 Specific Rights. Each Working Interest Owner shall have, among others,
the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all reasonable
times to inspect Unit Operations, all wells, and the records and data per-
taining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon written
request, coples of all reports to any governmental agency, reports of crude
oil runs and stocks, inventory reports, and all other information pertaining
to Unit Operations. The cost of gathering and furnishing information not
ordinarily furnished by Unit Operator to all Working Interest Owners shall
be charged to the Working Interest Owner that requests the information.

ARTICLE 6
UNIT OPERATOR

6.1 Unit Operator. MURPHY OPERATING CORPORATION is hereby deslignated as
the initial Unit Operator.

6.2 Resignation or Removal and Selection of Successor. The resignation or
removal of Unit Operator and the selection of a successor shall be governed by
the provisions of the Unit Agreement.

ARTICLE 7
AUTHORITIES AND DUTIES OF UNIT OPERATOR

7.1 Exclusive Right to Operate Unit. Subject to the provisions of this
Agreement and to instructions from Working Interest Owners, Unit Operator shall
have the exclusive right and be obligated to conduct Unit Operations.

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit Operations in a
good and workmanlike manner as would a prudent operator uander the same or simi-
lar circumstances. Unit Operator shall freely consult with Working Interest
Owners and keep them informed of all matters which Unit Operator, in the exer-
cise of its best judgment, considers important. Unit Operator shall not be
liable to Working Interest Owners for damages, unless such damages result from
its gross negligence or willful misconduct.

7.3 Liens and Encumbrances. Unit Operator shall endeavor to keep the lands
and leases in the Unit Area and Unit Equipment free from all liens and
encumbrances occasioned by Unit Operations, except the 1lien and security
interest of Unit Operator and Working Interest Owners granted hereunder.

7.4 Employees. The number of employees used by Unit Operator in conducting
Unit Operations, their selection, hours of labor, and compensation shall be
determined by Unit Operator. Such employees shall be the employees of Unit
Operator.

7.5 Records. Unit Operator shall keep correct bhooks, accounts, and records
of Unit Operations.

7.6 Reports to Working Interest Owners. Unit Operator shall furnish
Working Interest Owners periodic reports of Unit Operations.

7.7 Reports to Governmental Authorities. Unit Operator shall make all
reports to governmental authorities that 1t has the duty to make as Unit
Operator.

7.8 Engineering and Geological Information. Unit Operator shall furnish to
a Working Interest Owner, upon written request, a copy of all logs and other
engineering and geological data pertaining to wells drilled for Unit Operations.
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7.9 Expenditures. Unit Operator 1s authorized to make single expenditures
not in excess of Fifteen Thousand Dollars ($15,000.00) without prior approval of
Working Interest Owners. If an emergency occurs, Unit Operator may immediately
make or incur such expenditures as in its opinion are required to deal with the
emergency. Unit Operator shall report to Working Interest Owners, as promptly
as possible, the nature of the emergency and the action taken.,

7.10 Wells Drilled by Unit Operator. All wells drilled by Unit Operator
shall be at the usual rates prevailing in the area. Unit Operator may employ is
own tools and equipment, but the charge therefor shall not exceed the usual
rates prevailing in the area, and the work shall be performed by Unit Operator
under the same terms and conditions as are usual in the area in contracts of
independent contractors doing work of a similar nature.

7.11 Border Agreements. Unit Operator wmay, after approval by Working
Interest Owners, enter into border agreements with respect to lands adjacent to
the Unit Area for the purpose of coordinating operations.

ARTICLE 8
TAXES

8.1 Ad Valorem Taxes. Beginning with the first calendar year after the
Effective Date hereof, Unit Operator shall make and file all necessary ad
valorem tax renditions and returns with the proper taxing authorities with
respect to all property of each Working Interest Owner used or held by Unit
Operator for Unit Operations. Unit Operator shall settle assessments arising
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged
to the joint account; however, 1f the interest of a Working Interest Owner is
subject to a separately assessed overriding royalty interest, production payment,
or other interest in excess of a one-eighth (1/8) royalty, such Working Interest
Owner shall notify Unit Operator of such interest prior to the rendition date
and shall be given credit for the reduction in taxes pald resulting therefrom.
Any Working Interest Owner dissatisfied with any assessment of its interest 1in
real or personal property shall have the right, at its own expense, and after
due notice to the Operator, to protest and resist any such assessment.

8.2 Other Taxes. Each Working Interest Owner shall pay or cause to be paid
all production, severance, gathering, and other taxes imposed upon or with
respect to the production or handling of its share of Unitized Substances.

ARTICLE 9
INSURANCE

9.1 1Insurance. Unit Operator, with respect to Unit Operations, shall: (a)
comply with the Workmen's Compensation Laws of the State; (b) carry Employer's
Liability and other insurance required by the laws of the State; and (c) provide
other insurance as set forth in Exhibit F.

ARTICLE 10
ADJUSTMENT OF INVESTMENTS

10.1 Personal Property Taken Over. Upon Effective Date, Working Interest
Owners shall deliver to Unit Operator the following:

10.1.1 Wells. All wells completed in the Unitized Formation.

10.1.2 Well and Lease Equipment. The casing and tubing in each such
well, the wellhead connections thereon, and all other lease and operating
equipment that 13 used in the operation of such wells which Working Interest
Owners determine is necessary or desirable for conducting Unit Operations.

10.1.3 Records. A copy of all production and well records for such
wells.

10.2 Inventory and Evaluation of Personal Property. Working Interest Owuners
shall at Unit Expense inventory and evaluate, as determined by Working Interest
QOwners, the personal property taken over by Unit Operator under Section 10.1.2.
Such {aventory shall include and be limited to those items of equipment con-
sidered controllable under Exhibit "E" except, upon determination of Working
Interest Owners, items considered uncontrollable may be included in the inven-
tory in order to insure a more equitable adjustment of investment. Casing shall
be included in the inventory for record purposes, but shall be excluded from
evaluation and investment adjustment.

10.3 Investment Adjustment. Upon approval of Working Interest Owners of the
inventory and evaluation, each Horking Interest Owner shall be credited with the
value, as determined in accordance with Section 10.2 above, of its interest in
all personal property taken over by Unit Operator under Section 10.l1.2 and
charged with an amount equal to that obtained by multiplying the total value of
all such personal property taken over by Unit Operator under Section 10.1.2 by
such Working Interest Owner's Unit Participation, as shown in Exhibit "D." If
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the charge against any Working Interest Owner is greater than the amount cre-
dited to such Working Interest Owner, the resulting net charge shall be paid and
in all other respects be treated as any other item of Unit Expense chargeable
agalnst such Working Interest Owner. If the credit to any Working Interest
Owner 1s greater than the amount charged against such Working Interest Owner,
the resulting net credit shall be pald to such Working Interest Owner by Unit
Operator out of funds received by it in settlement of the net charges described
above.

10.4 General Facilities. The acquisition of warehouses, warehouse stocks,
lease houses, camps, facility systems, and office buildings necessary for Unit
Operations shall be by negotiation by the owners thereof and Unit Operator, sub-
ject to the approval of Workiang Interest Owners.

10.5 Ownership of Personal Property and Facilities. Each Working Interest
Owner, individually, shall by virtue hereof own an undivided interest, equal to
its Unit Participation, iIn all personal property and facllities taken over or
otherwise acquired by Unit Operator pursuant to this Agreement,

ARTICLE 11
UNIT EXPENSE

11.1 Basis of Charges to Working Interest Owners. Unit Operator initially
shall provide for all Unit Expense in accordance with the provisions of this
Article 11. Each Working Interest Owner shall reimburse Unit Operator for its
share of Unit Expense in proportion to the respective Unit Participations of the
parties hereto. All charges, credits, and accounting for Unit Expense shall be
in accordance with Exhibit "E.”

11.2 Budgets. Before or as soon as practical after the Effective Date, Unit
Operator shall prepare a budget of estimated Unit Expense for the remainder of
the calendar year, and, on or before the first day of each August thereafter,
shall prepare a budget for the ensuing calendar year. A budget shall set forth
the estimated Unit Expense by quarterly periods. Budgets shall be estimates
only, and shall be adjusted or corrected by Working Interest Owners and Unit
Operator whenever an adjustment or correction 1s proper. A copy of each budget
and adjusted budget shall be furnished promptly to each Working Interest Owner.

11.3 Advance Billing. Unit Operator shall have the right, without prejudice
to other rights or remedies, to require Working Interest Owners to advance their
respective shares of estimated Unit Expense by submitting to Working Interest
Owners, on or before the 15th day of any month, an itemized estimate thereof for
the succeeding two months, with a request for payment in advance. Within fifteen
(15) days after receipt of the estimate, each Working Interest Owner shall pay
to Unit Operator its share of such estimate. Adjustments between estimated and
actual Unit Expense shall be made by Unit Operator at the close of each calendar
month, and the accounts of Working Interest Owners shall be adjusted accordingly.

11.4 Commingling of Funds. Funds received by Unit Operator under this
Agreement need not be segregated or maintained by it as a separate fund, but may
be commingled with its own funds.

11.5 Lien and Security Interest of Unit Operator and Working Interest
Owners. Each Working Interest Owner grants to Unit Operator a lien upon its 0il
and Gas Rights in each Tract, and a security interest in its share of Unitized
Substances when extracted and 1its interest in all Unit Equipment, to secure
payment of its share of Unit Expense, together with interest thereon at the rate
of Prime +2% per annum but not to be less than 21% per annum. To the extent
that Unit Operator has a security interest under the Uniform Commercial Code of
the State, Unit Operator shall be entitled to exercise the rights and remedies
of a secured party under the Code. The bringing of a suit and the obtaining of
judgment by Unit Operator for the secured indebtedness shall not be deemed an
election of remedies or otherwise affect the lien rights or security interest as
security for the payment thereof. In addition, upon default by any Working
Interest Owner in the payment of its share of Unit Expense, Unit Operator shall
have the right, without prejudice to other rights or remedies, to collect from
the purchaser the proceeds from the sale of such Working Interest Owner's share
of Unitized Substances until the amount owed by such Working Interest Owner,
plus interest has been paid. Each purchaser shall be entitled to rely upon Unit
Operator's written statement concerning the amount of any default. Unit
Operator grants a 1like 1lien and security interest to the Working Interest
Owners.

11.6 Unpaid Unit Expense. If any Working Interest Owner fails or is unable
to pay its share of Unit Expense within sixty (60) days after rendition of a
statement therefor by Unit Operator, the non-defaulting Working Interest Owners
shall, upon request by Unit Operator, pay the unpaid amount as if it were Unit
Expense 1n the proportion that the Unit Participation of each Working Interest
Owner bears to the Unit Participation of all such Working Interest Owners. Each
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Working Interest Owner so paying its share of the unpaid amount shall, to obtain
reimbursement thereof, be subrogated to the security rights described in Section
11.5 of this Agreement.

11.7 Uncommitted Royalty. Should an owner of a Royalty Interest 1in any
Tract fail to become a party to the Unit Agreement, and, as a result thereof,
the actual Royalty Interest payments with respect to such Tract are more or less
than the Royalty Interest payments computed on the basls of the Unitized
Substances that are allocated to such Tract under the Unit Agreement, the dif-
ference shall be borne by or inure to the benefit of Working Interest Owners, in
proportion to their respective Unit Participations at the time the Unitized
Substances were produced; however, the difference to be borne by or inure to the
benefit of the Working Interest Owners shall not exceed an amount computed on
the basis of one-eighth (1/8) of the difference between the Unitized Substances
allocated to the Tract and the Unitized Substances produced from the Tract.
Such adjustments shall be made by charges and credits to the joint account.

11.8 Rentals. The Working Interest Owners in each Tract shall pay all ren-
tals, minimum royalty, advance rentals or delay rentals due under the Llease
thereon and shall concurrently submit to the Unit Operator evidence of payment.

11.9 Carved—-out Interests. Any overriding royalty, production payment, net
proceeds 1interest, carried interest or any other interest carved out of a
Working Interest shall be subject to this Agreement. If a Working Interest
Owner does not pay 1its share of Unit Expense and the proceeds from the sale of
Unitized Substances under Article 11.5 are insufficient for that purpose, the
security rights provided for therein may be applied against the carved-out
interests with which such Working Interest is burdened. In such event, the
owner of such carved-out interest shall be subrogated to the security rights
granted by Article 11.5.

ARTICLE 12
NON-UNITIZED FORMATIONS

12.1 Right to Operate. Any Working Interest Owner that now has or hereafter
acquires the right to drill for and produce oil, gas or other minerals, from a
formation underlying the Unit Area other than the Unitized Formation, shall have
the right to do so notwithstanding this Agreement or the Unit Agreement., TIn
exercising the right, however, the Working Interest Owner shall exercise care to
prevent unreasonable interference with Unit Operations. No Working Interest
Owner shall produce Unitized Substances through any well drilled or operated by
it. If any Working Interest Owner drills any well into or through the Unitized
Formation, the Unitized Formation shall be protected in a manner satisfactory to
Working Interest Owners so that the production of Unitized Substances will not
be affected adversely.

12.2 Multiple Completions. No well now or hereafter completed in the uni-
tized formations shall ever be completed as a multiple completion with any other
formation unless such multiple completion and the subsequent handling of the
multiple completion is approved by Working Interest Owners in accordance with
Article 4.3 of this Agreement.

ARTICLE 13
TITLES

13.1 Warranty and Indemnity. Each Working Interest Owner represents and
warrants that it is the owner of the respective working interest set forth oppo-
site its name in Exhibit "B" of the Unit Agreement, and agrees to indemnify and
hold harmless the other Working Interest Owners from any loss due to failure, in
whole or in part, of 1ts title to any such interest, except failure of title
arising out of Unit Operations; however, such indemnity and any liability for
breach of warranty shall be limited to an amount equal to the net value that has
been received from the sale or receipt of Unitized Substances attributed to the
interest as to which title failled. Each failure of title will be deemed to be
effective, insofar as this Agreement is concerned, as of 7:00 A.M. on the first
day of the calendar month in which such failure 1is finally determined, and there
shall be no retroactive adjustment of Unit Expense, or retroactive allocation of
Unitized Substances or the proceeds therefrom, as a result of title failure.

ARTICLE 14
LIABILITY, CLAIMS, AND SUITS

14,1 1Individual Liability. The duties and obligations, and liabilities of
Working Interest Owners shall be several and not joint or collective; and
nothing herein shall ever be construed as creating a partnership of any kind,
joint venture, association, or trust among Working Interest Owners.

e



(final copy 11/15/85)

14.2 Settlements. Unit Operator may settle any single damage claim or suit
involving Unit Operations 1f the expenditure does not exceed Five Thousand
Dollars ($5,000.00) and if the payment is in complete settlement of such claim
or suit. If the amount required for settlement exceeds the above amount,
Working Interest Owners shall assume and take over the further handling of the
claim or suit, unless such authority is delegated to Unit Operator. All costs
and expense of handling, settling, or otherwlse discharging such claim or suit
shall be an item of Unit Expense. If a claim 1is made against any Working
Interest Qwner or 1f any Working Interest Owner 1s sued on account of any matter
arising from Unit Operations over which such Working Interest Owner individually
has no control because of the rights given Working Interest Owners and Unit
Operator by this Agreement and the Unit Agreement, the Working Interest Owner
shall immediately notify the Unit Operator, and the claim or suit shall be
treated as any other claim or suit involving Unit Operations.

ARTICLE 15
LAWS AND REGULATIONS

I5.1 Internal Revenue Provision. Notwithstanding any provisions herein that
the rights and liabilities of the parties hereunder are several and not joint or
collective, or that this Agreement and operations hereunder shall not constitute
a partnership, if for Federal income tax purposes this Agreement and the opera-
tions hereunder are regarded as a partnership, then each of the parties hereto
elects to be excluded from the application of all of the provisions of
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1954, as
permitted and authorized by Section 761 of the Code and the regulations pro-
mulgated thereunder. Unit Operator is hereby authorized and directed to execute
on behalf of each of the parties hereto such evidence of this election as may be
required by the Secretary of the Treasury of the United States or the Federal
Internal Revenue Service, including specifically, but not by way of limitation,
all of the returns, statements, and the data required by Federal Regulations
1.761-1(a). Should there be any requirement that each party hereto further evi-
dence this election, each party hereto agrees to execute such documents and fur-
nish such other evidence as may be required by the Federal Internal Revenue
Service or as may be necessary to evidence this election. Each party hereto
further agrees not to give any notices or take any other action inconsistent
with the election made hereby. If any present or future income tax laws of the
state or states in which the Unit Area is located, or any future income tax law
of the United States, contain provisions similar to those 1in Subchapter K,
Chapter 1, Subtitle A, of the Internal Revenue Code of 1954, under which an
election similar to that provided by Section 761 of the Code 1is permitted, each
of the parties agrees to make election as may be permitted, or required by such
laws. In making this election, each of the partlies states that the income
derived by such party from the operations under this Agreement can be adequately
determined without the computation of partnership taxable income.

ARTICLE 16
NOTICES

16,1 Notices. All notices required hereunder shall be in writing and shall
be deemed to have been properly served when sent by certified wmail (“return
receipt requested”) or telegram to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance with Article 4.

ARTICLE 17
WITHDRAWAL OF WORKING INTEREST OWNER

17.1 Withdrawal. A Working Interest Owner may withdraw from this Agreement
by transferring, without warranty of title, either express or implied, to the
other Working Interest Owners, all its 0i1l and Gas Rights, exclusive of Royalty
Interests, together with its interest in all Unit Equipment and in all wells
used in Unit Operations. The instrument of transfer may be delivered to Unit
Operator for the transferees. Such transfer shall not relieve the Working
Interest Qwner from any obligation or 1liability incurred prior to the date of
the delivery of the instrument of transfer; however, the tender has to be
accepted unless Working Interest Owners decide within ninety (90) days to ter—
minate the Unit. The interest transferred shall be owned by the transferees in
proportion to their respective Unit Participations in effect. The transferees,
in proportion to the respective interest so acquired, shall pay transferor, for
its interest in Unit Equipment, the net salvage value thereof as determined by
Working Interest Owners. In the event such withdrawing party's interest in the
aforesaid fair salvage value after deducting the estimated cost of salvaging
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same 1s less than the withdrawing party's share of estimated cost of plugging
and abandoning the wells then being used or held for Unit Operations, then the
withdrawing party, as condition precedent to withdrawal, shall pay in cash to
the party or parties succeeding to its interest a sum equal to the deficiency.
Within sixty (60) days after receiving delivery of the tramsfer, Unit Operator
shall render a final statement to the withdrawing owner for its share of Unit
Expense, including any deficiency in salvage value, as determined by Working
Interest Owners, lncurred as of the first day of the month following the date of
receipt of the transfer. Provided all Unit Expense, including any deficiency
hereunder, due from the withdrawing owner has been paid in full within thirty
(30) days after the rendering of such final statement by the unit Operator, the
transfer shall be effective the first day of the month following its receipt by
Unit Operator and, as of such effective date, withdrawing owner shall be
relieved from all further obligations and liabilities hereunder and under the
Unit Agreement, and the rights of the withdrawing Working Interest Owner
hereunder and under the Unit Agreement shall cease iasofar as they existed by
virture of the intevrest transferred.

17.2 Limitation on Withdrawal. Notwithstanding anything set forth in
Section 17.1, Working Interest Owners may refuse to permit the withdrawal of a
Working Interest Owner if its Working Interest is burdened by any royalties,
overriding royalties, production payments, net proceeds interest, carried
interest, or any other interest created out of the Working Interest in excess of
one-eighth (1/8) lessor's royalty, unless the other Working Interest Owners

willing to accept the assignment agree to accept the Working Interest subject to
such burdens.

ARTICLE 18
ABANDONMENT OF WELLS

18.1 Rights of Former Owners. If Working Interest Owners decide to per-
manently abandon any well within the Unit Area prior to termination of the Unit
Agreement, Unit Operator shall give written notice thereof to the Working
Interest QOwners of the tract on which the well is located, and they shall have
the option for a period of ninety (90) days after the sending of such notice to
notify the Unit Operator in writing of thelr election to take over and own the
well. Within ten (10) days after the Working Interest Owners of the Tract have
notified the Unit Operator of their election to take over the well, they shall
pay Unit Operator, for credit to the joint account, the amount determined by
Working Interest Owners to be the net salvage value of the casing and equipment
in and on the well. The Working Interest Owners of the Tract, by taking over
the well, agree to seal off the Unitized Formation, and upon abandonment to plug
the well in compliance with applicable laws and regulations.

18.2 Plugging. If the Working Interest Owners of a Tract do not elect to
take over a well located within the Unit Area that is proposed for Abandonment,
Unit Operator shall plug and abandon the well in compliance with applicable laws
and regulations.

ARTICLE 19
EFFECTIVE DATE AND TERM

19.1 Effective Date. This Agreement shall become effective when the Unit
Agreement becomes effective.

19.2 Term. This Agreement shall continue in effect so long as the Unit
Agreement remains in effect, and thereafter until (a) all unit wells have been
plugged and abandoned or turned over to Working Interest Owners in accordance
with Article 20; (b) all Unit Equipment and real property acquired for the joint
account have been disposed of by Unit Operator in accordance with instructions
of Working Interest Owners; and (c) there has been a final accounting.

ARTICLE 20
ABANDONMENT OF OPERATIONS

20.1 Termination. Upon termination of the Unit Agreement, the following
will occur:

20.1.1 0il and Gas Rights. 011 and Gas Rights in and to each separate
Tract shall no longer be affected by this Agreement, and thereafter the par-
ties shall be governed by the terms and provisions of the leases, contracts
and other instruments affecting the separate Tracts.

20.1.2 Right to Operate. Working Interest Owners of any Tract that
desire to take over and continue to operate wells located thereon may do so
by paying Unit Operator, for credit to the joint account, the net salvage
values, as determined by Working Interest Owners, of the casing and equipment
in and on the wells taken over and by agreeing upon abandonment to plug each

well in compliance with applicable laws and regulations.

-8
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20.1.3 Salvaging Wells. Unit Operator shall salvage as much of the
casing and equipment in or on wells not taken over by Working Interest Owners
of separate Tracts as can economically and reasonably be salvaged, and shall
cause the wells to be plugged and abandoned in compliance with applicable
laws and regulations.

20.1.4 Cost of Abandonment. The cost of abandonment of Unit
Operations shall be Unit Expense.

20.1.5 Distribution of Assets., Working Interest Owners shall share in
the distribution of Unit Equipment, or the proceeds thereof, in proportion to
their Unit Participations.

ARTICLE 21
EXCISE TAX PROVISIONS

21.1 Crude 0il Excise Tax. For the period during which excise taxes are
payable under the Crude 01il Windfall Profit Tax Act of 1980 on any party's
Unitized Substances, the first crude oil allocated to any Tract after distribu-
tion of any incremental tertiary crude as hereinafter provided shall be the tax
tier type of crude oil actually produced or considered to have been produced
during the base period under I.R.C. regulations but not to exceed its Tract
Participation share or the amount of such tax tier type of crude oil curreantly
available. Any excess of a tax tier type of crude oil existing after the
foregoing specific identification allocation shall be allocated to the remaining
Tracts in the unit which have an underallocation of crude oil in proportion to
the amount of their relative underallocations of crude oil. Anything
hereinabove unotwithstanding, any incremental tertiary oil as defined under
I.R.C. Section 4993 shall be allocated to each Tract in accordance with its
Tract Participation prior to any other allocation of tax tier type of crude oil
under this Article 21.1. In no case shall the sum of the different tax tier
types of crude o0il allocated to any Tract exceed the total amount of crude oil
allocable under its Tract Participation.

21.2 Amendment by Working Interest Owners. This Article 21 may be amended
or deleted by vote of the Working Interest Owners using the voting procedure set
out in Article 4.3 of this Operating Agreement if in the opinfon of the Working
Interest Owners (a) application of Article 21 as written becomes unworkable or
inequitable as a result of changes in laws or regulations of any governmental
agency, or (b) amendment or deletion of this Article 21 is necessary to comply
with applicable laws, rules, regulations or orders of any goverumental agency
having jurisdiction.

ARTICLE 22
EXECUTION

22.1 Original, Counterpart, or Other Instruments. An owner of a Working
Interest may become a party to this Agreement by siguning the original of this
instrument, a counterpart thereof, or other instrument agreeing to become a
party hereto. The signing of such instrument shall have the same effect as 1if
all parties had signed the same instrument.

ARTICLE 23
GOVERNMENTAL REGULATIONS

23.1 Governmental Regulations. Working Interest Owners agree to release
Unit Operator from any and all losses, damages, Iinjuries, claims and causes of
action arising out of, incident to or resulting directly or indirectly from Unit
Operator's interpretation or application of rules, regulations or orders of any
governmental agency or predeccessor agencles to the extent Unit Operator's
interpretation or application of such rules, rulings, regulations or orders were
made 1in good faith. Working Interest Owners further agree to reimburse Unit
Operator for their proportionate share of any amounts Unit Operator may be
required to refund, rebate or pay as a result of an incorrect interpretation or
application of the above noted rules, rulings, regulations or orders, together
with thelr proportionate part of interest and penalties owing by Unit Operator
as a result of such incorrect I1interpretation or application of such rules,
rulings, regulations or orders.

ARTICLE 24
SUCCESSORS AND ASSIGNS

24,1 Successors and Assigns. This Agreement shall extend to, be binding
upon, and inure to the benefit of the parties hereto and their respective heirs,
devisees, legal representatives, successors and assigns, and shall constitute a

—-9-
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covenant running with the lands, leases and interests covered hereby.

IN WITNESS WHEREOF, the parties hereto have executed thls Agreement on the
dates opposite their respective signatures.

"UNIT OPERATOR" AND "WORKING INTEREST OWNER"
MURPHY OPERATING CORPORATION
ATTEST:

By:
A. J, Murphy, Chairman & Chief
Executive Officer

Nadine Reed, Secretary

"NON~-OPERATORS"

F. W. Baumgartner Mr. J. E. Cleszinski
9785 Marnon Circle, Suite G-104 22 Riverside Drive
Englewood, Colorado 80112 Roswell, New Mexico 88201

Mr. A. W. Dillard, Jr.
Post Office Box 423
Midland, Texas 79701

James H., Hamersley
Box 282A SHS
Duxbury, Massachusetts 02331

HANOVER PETROLEUM CORPORATION
ATTEST:

By:
Ward M. Clark, Vice President
2950 One Allen Center
Houston, Texas 77002

, Secretary

HARVARD & LEMAY EXPLORATION, LTD.

By:

Post Office Box 936
Roswell, New Mexico 88202-0936

KELLY FAMILY TRUST

By:
Arthur Kelly

10889 Wilshire Boulevard, Suite 1032

Los Angeles, California 90024

ATTEST:

, Secretary

Tom L. Ingram
Post Office Box 1757
Roswell, New Mexico 88202-1757

Earl A, latimer, Jr.
1802 West Fourth Street
Roswell, New Mexico 88201

KAISER-FRANCIS OIL COMPANY

By:

Post Office Box 21468
Tulsa, Oklahoma 74121-1468



ATTEST:

Mary L. Layton, Secretary

Jack L. McClellan
Post Of fice Drawer 730

Roswell, New Mexico 88202~-0730

Willis L. Sanburg
22156 Highway 550
Montrose, Colorado 81401

ATTEST:

, Secretary

Ralph H. Viney
500 North Loraine, Suite 1000
Midland, Texas 79701

ATTEST:

» Secretary

-11-

LAYTON ENTERPRISES, INC.

Donald R. Layton, President
3103 79th Street
Lubbock, Texas 79423

Larry McIntosh
130 Spring Park Drive, Suite 103
Midland, Texas 79705

Frank Southworth
5650 S. Syracuse Circle, Suite 217
Englewood, Colorado 80111

TRINITY RESOURCES, INC.

By:

, President
2600 Republic Bank Center
700 Louisiana Street
Houston, Texas 77002

John B. Wogan, Jr.
600 South Cherry Street, Suite 800
Denver, Colorado 80222

THE WISER OIL COMPANY

By:

, President
905 0i1 and Gas Building
Wichita Falls, Texas 76307
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Recommended by the
Council of Petroleum

K 74101 Accountants Societies of
North America
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EXHIBIT “g "

Attached to and made a part of .that certain Unit Operating Agreement,

ACCOUNTING PROCEDURE
JOINT OPERATIONS

1. GENERAL PROVISIONS

1. Definitions

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached.

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Joint Account’” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.
“Parties” shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat-
ing capacity.

“Technical Employees” shall mean those employees having special and specific engineering, geological or other
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi-
tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees.
“‘Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

2. Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately identified and fully described in detail.

3. Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Qperator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding/ Rth’s operation. Operator shall adjust each monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fifteen (15) days after receipt. If payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate 35 defined in Section 11.5
of UQAor the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the lesser, plus attorney’s fees, court costs, and other costs in connection with

the collection of unpaid amounts.

4. Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

5. Audits

A, Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed
to by the Operator.

6. Approval by Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec-
tions of this Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Non-Opera-
tors.
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:
1.

Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Operations.
Labor

A. (1) Salaries and wages of Operator’s field employees directly employed on the Joint Property in the conduct
of Joint Operations.

(2) Salaries of First Level Supervisors in the field.

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
excluded from the Overhead rates.

B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “‘percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Section II. If percentage assessment is used. the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion II.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this Section II.

Employee Benefits

Operator’s current costs of established plans for employees’ group life insurance, hospitalization, pension, re-
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator’s actual

cost not to exceed twenty-three per cent (23%) or the per cent most recently recommended by

m?ercf:luncj'l of Petroleum Accountants Societies of North America.

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-
plus stocks shall be avoided.

Transportation

Transportation of employees and Material necessary for the Joint Operations but subject to the following limita-
tions:

A. If Material is moved to the Joint Property from the Operator’s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed
to by the Parties.

B. If surplus Material is moved to Operator’s warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consultant services or contract services of technical personnel not di-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by
the Parties.

Equipment and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, olher
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8¢
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area
of the Joint Property.

B.. In ileu of charges in Paragraph TA above, Operator may elect to use average commercial rates prevailing in
the immediate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates
published by the Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator’s
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator.

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator's legal staff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. All other legal
expense is considered to be covered by the overhead provisions of Section III unless otherwise agreed to by the
Parties, except as provided in Section I, Paragraph 3.
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Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Parties.

Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
men’s Compensation and/or Employers Liability under the respective state’s laws, Operator may, at its election,
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's
cost not to exceed manual rates.

Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

III. OVERHEAD

Overhead - Drilling and Producing Operations

1. As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:
( X ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
ii. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall () shall
not ( x ) be covered by the Overhead rates.

A. Overhead - Fixed Rate Basis

(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $___4,000.00
Producing Well Rate $___ 400,00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on
the date the drilling or completion rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion equipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days.

(b) Producing Well Rates

[1] An active well either produced or injected into for any portion of the month shall be considered
as a one-well charge for the entire month.

[2] Each active completion in a multi-completed well in which production is not commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to a per-
manent sales outlet.

[4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

[5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, etec.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by multi-
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc-
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plus or minus the computed adjustment.

—3—
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5 Operator shall charge the Joint Account at the following rates:
‘ (a)Revelopment

Percent ( %) of the cost of Development of the Joint Property exclusive of costs
provided undenwLaragraph 9 of Section II and all salvage credits.

‘, (b) Operating

. Percent ( 9o r~af the cost of OperatingThe Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section all salyage credits, the value of injected substances purchased
for secondary recovery and all taxes and askefsments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Prop

(2) Application of Overhead - Pereeritage Basis shall be as follows:

For the purpose of deteprffiing charges on a percentage basis undexRaragraph 1B of this Section III, de-

ed in

2. Overhead - Major Construction —- To be included in Authority for Expenditure.

=<1 o Fat s Fd Ve = Qe x 3 M M s :
TU comperrsate—-operator-ror—overacaa eosta—ineurred in-the—gonstruation—and-installation—of fixad mcntcy tha ox

panstor-af fixed assets, and any other project clearly discernible as a fixed asset required for the developrmtnt and
: operation of the=Jeint Property, Operator shall either negotiate a rate prior to the beginningefco¥struction, or shall
! charge the Joint Account Tor-Querhead based on the following rates for any MajerConstruction project in excess

of $ :

A, 9% of total costs if such costs are more=tien $ but less than $ . plus
B. ¢, of total costs in excessor§ but Tess-than $1,000,000; plus

C. % of total-eosTs in excess of $1,000,000.

Total coe all mean the gross cost of any one project. For the purpose of this paragraph, thecemponent parts

) a P ro a v - a > para & e O - a -840 S SW-e Errir-5a0 be—eicaiiaed

3. Amendment of Rates

The Overhead rates provided for in this Section III may be amended from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma-

terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-

ever, at Operator’s option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition

of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in
‘ kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
! tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-
' tor shall be agreed to by the Parties.

1. Purchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint
Account when adjustment has been received by the Operator.

2. Transfers and Dispositions

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis-
counts:

A. New Material (Condition A)

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of guantity transferred, equalized to the lowest
published price f.0.b. railway receiving point or recognized barge terminal nearest the Joint Property
where such Material is normally available.

(2) Line Pipe
(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of
: movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor- i
: mally available.
{b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.
(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally
available.

B. Good Used Material {Condition B)
Material in sound and serviceable condition and suitable for reuse without reconditioning: i

(1) Material moved to the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV.
(2) Material moved from the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV, *
if Material was originally charged to the Joint Account as new Material, or '
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{b) at sixty-five percent (65¢ ) of current new price, as determined by Paragraph 2A of this Secction
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per-
cent (75¢% ) of current new price.

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D)
(1) Condition C

Material which is not in sound and serviceable condition and not suitable for its original function until
after reconditioning shall be priced at fifty percent (50¢) of current new price as determined by Para-
graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value,

(2) Condition D

All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators.

D. Obsolete Material

Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price should resuit in the Joint Account being charged with the value of the service ren-
dered by such Material.

E. Pricing Conditions

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II.

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down
price of new Material.

Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator’s actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material suitable for use and acceptable to Operator.

Warranty of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES
Operator shall maintain detailed records of Controllable Material.

Periodic Inventories, Notice and Representation

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material.
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

Reconciliation and Adjustment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

Special Inventories

Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.

Expense of Conducting Periodic Inventories

The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to hy the
Parties.
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EXHIBIT "F"

Attached to and made a part of that certain Unit Operating Agreement, Bluitt San
Andres Unit, County of Roosevelt, State of New Mexico, dated November 1, 1985.

INSURANCE

Unit Operator and Unit Operator's contractors and subcontractors shall, during
the drilling and completing of any and all well or wells drilled on the Unit
Area and during the performance of all operatioas, carry the following described
minfiumum insurance coverage on the Unit Area.

A, Employer's Liability with limit of $300,000 and Workmen's Compensation
Insurance covering Operator's employees and the employees of Operator's
contractors and subcontractors engaged 1in operations under this
Agreement, in compliance with the laws of the State where the work is to
be performed.,

B. General Public Liability Insurance covering the parties hereto in con-
nection with all operations conducted by Operator or Operator's contrac-
tors and subcontractors with Bodily Injury or Death 1limit of not less
than Two Hundred Fifty Thousand Dollars ($250,000.00) for injury to or
death of any one person; not less than Five Hundred Thousand Dollars
($500,000.00) for injury to or death of more than one person resulting
from any one accident and for Property Damage with a limit of not less
than Two Hundred Fifty Thousand Dollars ($250,000.00) for damage to
property for each accident; and

C. Automobile Public Liability and Property Damage Insurance covering the
parties hereto in connection with all operations conducted by Operator
or Operator's contractors and subcontractors with Bodily Injury or Death
limit of not less than Two Hundred Fifty Thousand Dollars ($250,000.00)
for injury to or death of any one person; not less than Five Hundred
Thousand Dollars ($500,000.00) for injury to or death of more than one
person resulting from any one accident and for Property Damage with a
limit of not less than Two Hundred Fifty Thousand Dollars ($250,000.00)
for damage to property for each accident.

D. Such additional insurance as may hereafter be deemed necessary by the
Unit Operator or as may be required by law.

Unit operator shall require its contractors and subcontractors working and per-
forming services on land committed hereto to carry other insurance of the types
specified above and such amounts as the Unit Operator shall deem necessary. All
insurance coverage shall be carried at the joint expense and for the benefit of
the parties hereto.
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United States Department of the Interior

BUREAU OF-LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Roswell, New Mexico 88201

IN REPLY
REFER TO.

Bluitt San Andres May 9, 1984

Murphy Operating Corporation
Attention: A. J. Murphy
P.0. Drawver 2648

Roswell, NM 88201

Gentlemen:

Your application of February 17, 1984, filed with the Bureau of Land
Management, Roswell, New Mexico, requested the designation of the Bluitt San
Andres unit area, embracing 1800 acres, more or less, as logically subject to
operations under the unitization provision of the Mineral Leasing Act as
amended.

Pursuant to unit plan regulations 43 CFR 3186, the land requested as outlined
on your plat "Exhibit "A" Bluitt San Andres Unit, Roosevelt County,

New Mexico'" is hereby designated as a logical unit area.for the purpose of
conducting secondary recovery operations by waterflooding and will be limited
to the San Andres formation as defined by Section 2(h) of the unit.

Your basis for allocation of unitized substances and your proposed form of
unit are acceptable with the following modification.

1. The tract numbers should be renumbered from the older to younger leases.

If conditions are such that further modification to the agreement is deemed
necessary, three copies of the proposed modifications with appropriate
justification must be submitted to this office through the District Manager,
Bureau of Land Management, for preliminary approval.

In the absence of any other type of land requiring special provisions or of
any objection not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved, if submitted in approvable
status within a reasonable period of time.

However, notice is hereby given that the right is reserved to deny approval of
any executed agreement submitted which, in our opinion, does not have the full
committment of sufficient lands to afford effective control of operatiomns in
the unit area.



When the executed agreement is transmitted to the District Manager, Roswell,
New Mexico for approval include the latest status of all acreage. In

preparation of Exhibits "A" and "B", follow closely the format of the sample
exhibits attached to the standard form of unit agreement for unproved areas.

Sincerely yours,

Jlte0 Lorsllel

District Manager

cimad o=
LasMoclate

Enclosure: ‘ |
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- EXHIBIT

MURPHY OPERATING CORFORATION
UNITED BANK PLAZA, SUITE 300
400 NORTH PENNSYLVANIA AVENUE
POST OFFICE BAOX 2648
ROSWELL, NEW MEXICO 88202-2648

a0

"6"

BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

Schedule A
Ratification of Unit Agreement and Unit Operating Agreement
WORKING INTEREST OWNERS

X - ratification attached
0 - ratification requested but not received

TELEPHONE
505 ©23-7210

Original Unit Initial
Participation Participating

NAME Interests Interests
J. E. Cieszinski 0.422933000 0.566168568
22 Riverside Drive
Roswell, New Mexico 88201
A. W. Dillard, Jr. 2.107233333 2.107233333
Post Office Box 423
Midland, Texas 79702
Hanover Petroleum Corporation 12.715586251 17.021999383
2950 One Allen Center
Houston, Texas 77002
Harvard & LeMay Exploration, Ltd. 1.837051562 0.000000000
Post Office Box 936
Roswell, New Mexico 88202-0936
Tom L. Ingram 21.401870000 6.093500000
Post Office Box 1757 0.000000000 0.000000000
Roswell, New Mexico 88202-1757
Kaiser-Francis 0il Company 1.433436000 0.000000000
Post Office Box 21468
Tulsa, Oklahoma 74121-1468
Earl A. Latimer, Jr. 0.422933000 0.566168568
1802 West Fourth Street
Roswell, New Mexico 88201
Layton Enterprises, Inc. 0.358359000 0.479725162
3103 79th Street
Lubbock, Texas 79423
McClellan 0il Corporation 0.000000000 0.000000000
Post Office Drawer 730
Roswell, New Mexico 88202-0730
Larry H. McIntosh 2.107233334 2.820894279
130 Spring Park Drive, Suite 103
Midland, Texas 79705
Murphy Operating Corporation 2.939282499 3.934735206
Post Office Box 2648 3.488797000 4.670354887
Roswell, New Mexico 88202-2648 ’
Trinity Resources, Inc. 29.881627688 40.001698548
2600 Republic Bank Center 5.664799000 7.583307854
700 Louisiana Street
Houston, Texas 77002
The Wiser 0il Company 10.573325000 14.154214212

905 011 and Gas Building
Wichita Falls, Texas 76307

Page 1 of 2



Original Unit Initial

Participation Participating
NAME Interests Interests
X John B. Wogan, Jr. 0.253830000 0.000000000
600 South Cherry Street
Suite 800
Denver, Colorado 80222
0 Ralph H. Viney ** - ;C,hhuqf{@¢ it 2.107233333 0.000000000
500 North Loraine, Suite 1000 ., ;..
Midland, Texas 79701 S A
- -~
TOTAL COMMITTED ... .97.715530000 100.000000000
0 F. W. Baumgartmer * @ - "% 0. 507660000 0.000000000
9785 Maroon Circle, Suite G-104 7 - i
Englewood, Colorado 80112 —
0 James H. Hamersley * 0.507660000 0.000000000
Box 282A SHS
Duxbury, Massachusetts 02331
0 Kelly Family Trust * 0.507660000 - 0.000000000
. 10889 Wilshire Boulevard, Suite 1032
Los Angeles, California 90024
0 Willis L. Sanburg * 0. 507660000 0.000000000
22156 Highway 550
Montrose, Colorado 81401
0 Frank K. Southworth * 0.253830000 0.000000000
5650 South Syracuse Circle, Suite 217
Englewood ; Colorado 80111 /
b ‘ P ! C
TOTAL OUTS?;Ar{émG 2.284470000 0.000000000

*

Indicated intent to accept statutory unitization proceedings per telephone
coaversation 12/02/85 with F. W. Baumgartner's attorney, Scott Hall of the
Campbell and Black Law Firm. '

** Indicated intent to ratify per various telephone conversations, delay in
processing.

Page 2 of 2‘
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"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
iuterest or {aterests hereby acknowledzes receipt of a true and correct copy of
that certain agraemeat dated Noveaber 1, 1985, entitled “"Unit Agreement, Bluftt
San Andres Uni:, County of Roosevelt, Srate of New Mexico,” which said agrecment
is hereinafter referred to as the Unit A¢reenent; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreemeat dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andr=s Unit, County of
Roosevelt, State of New Mexlco,” which said agreement is hereinafter referred to
as the Unit Operating Agreenmeat; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement , identify the separately owaed tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Rovalty Interest Owner or Working Intecrest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding. Rovalty Intecest Owner, being
faniliar with the contents thereof, desires to ratify aad coanfirm said Uni:
Agrzenent aad each undersigned Working Iaterest Owner, being familiar with the
coatents thereof, desires to ratify and coaficam said linit Agrzenent and said
Unit Operating AZreement.

NOV THEREFORE, each of the undersigned who is the owner of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a working interest or interests and
overridiag royalty interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreement, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

(Name of business entity if app11ca 1e)
WITNESS OR ATTEST:

o //// 3 Ve

T <
N . . ; s

s 4
By: K < p 1z ,.,é/.l..aﬁ_‘..%f,____
(S;?ﬁd*ule of Jorrlqw Jinterest Owner and/or
0vvcr1u1ng Royalty Iﬁ*utbat Jvruer as
applicable)

DATE:

Its:

(leﬂarurL and capacity as Fldutlary
if applicable)

STATE OF ME_WME&/L_Q_ )
COUNTY OF _LH’ME&______“__)

v
]
147]

-"“lhe- foregoing instrument was_acknowledged before ne this gés‘

P e U —

day §f I]/m[gmbe[___, 1985, by __\Z,-E_.._Cléﬁé/./?éé,{"_____,_~__._____.,_A-__’

RV of _—

A

——— _....-_.._.._L\ B e T ————

.
—— ..,._._._ —— i e e e e

{ 0y ‘l{”

My Commlqblonvrknlcos. *f--
ﬁf fauz! -ZQ;L? &7 /ﬂ@&/@l&» /_éaﬂi R

Notary Public

mome eeep RETURN THIS COPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW. ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and corrtect copy of
that certaln agrzenent dated November ], 1985, entitled "Unit Agreement, Bluitt
San Adres Uait, County of Roosevelt, State of New Mexico,” which said agreement
is hereilnafter referred to as the Unit A¢reecment; aad ‘

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agraeament, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

.~ WHEREAS, Exhibits "A" and “B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an. Overriding
Royalty Interest Owner or Working Intecrest Owner, or both, as defined ian said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents ther=0f, desirss to ratify and confirm said Uni:
Agrezenent and each undersigned Working Interest Owner, beingz familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement and said
Unit Operating Azrezement.

NOW THEREFORE, each of the undersizned who is the ovmer of an overriding
royalty interest or interests only does heraby ratify and confirm said Unit
Agreenant, and each of the undersigned who i1s the owaer >f a working interest or
interests only or the owner of both a working interest or interests aad
overriding royalty interest or interests does hereby ratify and confirm satd
Uni: Agreement and said Unit Operating Agreenant, each owmer with respect &n all
of its Interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signatare

Entity:

(Nam2 of business entity if applicéﬁle)
WITNESS OR ATTEST:

i/ 5
By: /"/// //“ /&' .//';'

(S1ﬂq4L1rn of Jﬂr iny Interest Owner and/or
Overriding Rovalty Interest Ovwner as
applicable)

Its:

(Signature and capacity as fiduciary
if applicable)

STAT= OF (f}_j_____““_”_)
) ss
COUNTY OF f;//l_d_/ )
- “iz'
o7 The forersing instrunent was acknoyledged before ne t”"___:if _______
day of oSl T 1985, hy M"_.,,__Yi_-i;__i;£LZL-if______._Q____-_---_-'
A 2 S e
- ) e e e s
My Commisslon Fxpives: ;ﬂ\\ o
- o y L Voee N0
Doas N Y N\ -?_i;/l T

e e v e = —

Notary Public
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"UNIT AGREEMENT" AND "UNIT OPERATING AGREEWENT"
BLULTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or t1tvrpsts hereby acknowledges racelpt of a true and correct copy of
that certain avrzenent dated Noveaber 1, 1935, entitled "Unit Agr=cment, Bluitt
San Andrzs Unit, County of Roosevelt, State of New Mexico,” which said agreement
is herzinafter referrved to as the Unit Asreenent; aad

WHEREAS, each of the undersigned owners of a working iaterest or
interasts hereby acknowledges recelpt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreemant dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andr=s Unit, County of
Rooscevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreenment; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Acrecunent , identify the separately ownad tracts which may become a part of the
Bluict San Andres Unit as initially constitnted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined im said
Unit Agreemant, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents theraeof, desirss to ratify and confirm bald Unit
Agreenaat a1d each undersigned YWorking Interest Owner, being familiar with the
contants thareol, desires to ratify and conficn said Unit Agreement and said
Uniz Jperating Azrzenent.

NOW THEREFORE, each of the undersiined who is the owner of an overriding
royalty interest or interests only does haraeby ratify aud coafira said Unit
Agreeaent, and each of the uadersigned who is the owner >f a working interest or
interests oaly or the owner of both a working interest or interests and
overriding royalty interest or interests doss hereby ratify and confirm said
Uni: Agreement and said Unit Operatiag Ajreeaaat, eaach owmar with respect tn all
of its interests in all of the separately ownad 1racts identified by sald
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the unlersigned pa*tles has executed this
instrunent an the date set forth balow oppdsitz its signature.
untity: HANOVER PETROLEUM CORPORATION

(Name of business entity if applicable)
WITNESS OR ATTHEST:

By: WARD M. CLAR

(Siznatare of Yorking Inter
Ovecr 1d L'\v' \-’)}'-’11.,:\ Interes
apnlizable)

DAT=:
Its: VICE PRESIDENT
o e (Siznature and capacity as fiduciiry
if applicable)
TATD OF TEXAS

N N
7]
147}

CHuNTY OF HARRIS

. “\'fﬁé fovezoing instrnmnq: was acknouledged before me this ALY
day of 7 . % - . 1985, by WARD M. CLARK, VICE PRESIDENT ________»

T of HANOVER PETROLEUM CORPORATIOV

et et - e a g = o - s - - ——— - e

e o ot e e e o gl n e & & o e e em e o < S 0 o o o e e —— —_—— -

My Commissionn Fepires:

- s ¢ \ ; AN N
T 4 (' 7 .- i Ty S

PO J*f ) —-«---w__-_-*.--;--;;___‘,“,_-____
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413 COPY
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{ Notﬁr, Public

LINDA X KEILERS P i ! fj: ;\}
Riotary Public-State ot Tem \



"CNIT AGREEMENT™ AND "UNIT OPERATING AGKERMENL
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEW BY THESE PRESENTS, THAT:

WHEREAS, each of the undersipgned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of
that certain apgrzenent dated Noveaber 1, 19395, entitled “"Unit Agreement, Bluitt
San Andres Uni:z, County of Roosevelt, State of New Mexico,” which said agreenent
is hereinafter referred to as the Unit Agreenent; and

WHEREAS, each of the undersipned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Azreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Blultt San Andres Unit, County of
Roosevelt, State of New Mexico," which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhihits A" and "B", attached to and made a part of said Unit
Agreenent, identify the separately owaed tracts which may become a part of the
Bluitt San Andres Unit as {nitially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or WorkKing Interest Owner, or both, as defined in said
Unit Agreement, in one or wore of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the coatents thereof, desires to ratify and confirm qald Uai:
Agreewent and each undersigned Working Interest Owner, beinz fanmiliar with the
contents thereof, desires to ratify and confirm said Unit Agreecuent and said
Unit Operating Azr=2emant.

NOW THEREFURE, each of the undersizned who is the owner of an overriding
royalty interest or Lnterests only does herzby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a vorking interest or
interests only or the owner of both a working interest or interests and
overriding royaltyv interest or interests do=s hereby ratify and confirm said
Unit Agreement and said Unit Operating Azreement, each owner with respect to all
of its interests in all of the separately oswmed Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set fort1 below opodsite its signature,

Entity: HARVARD & LEMAY EXPLCRATION, LTD. - SERIES 1976
(Name of business entity if applicable)

v Tkl b1,

{Sianature of YWorking Interest Own
Overriding Rovalty Intecest OJwner as
applicable) Frank E. Curtis, Jr., Agent and
Attorney-in-Fact for H. Lee Harvard, General

WITNESS OR ATTEST:

and/or

DATE s Partner of Harvard & LeMay Exploration Co.,
a Limited Partnership.
Its:

(Siznature and capacity as fiduciary
ii applicablie)
STATE OF 7, - oo

COUNTY OF 7

.
. The foresoing finstrument was, ac\noulcdifd before me. this =7 =

y “),""r} . . /_, -
dav of > v Sew s 1985, byveziy So . f'-/-;..+2i~-r T
e °f<¢<:4..4.;1;&;;;¢, e Lo n PR

TR T2t 14474,2‘;4(_ PP A AT
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e T Notary Public f
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"UNIT AGREEMENT" AND UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzement dated November 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Uni:z, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as tha Unit Agreenent; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreenent dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreenment; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and '

WHEREAS, each of the undersigned represeats that it is an Overridiang
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHERZAS, each undersigned Overriding Royalty Intecest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unic:
Agreement and each undersigned Working Iaterest Owner, beinz familiar with the
contents thereof, desires to ratify and confirn said Unit Agreemont and said
Unit Operating Agreement.

NOW THEREFORE, each of the undersigned who i3 the owaer of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who 1s the owner of a working ianterest or
interests only or the owner of both a woarking interest or interests and
overriding royaltiy iaterest or interests does hereby ratify and confirm said
Unit Agreement and sald Unir Operating Agreeaent, each owner with respect to all
nf its interests in all of the separately owied Tracts identified by said
Exhibits, thereby becoming a party therato.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opnosite its signature.

Entity: Tom L. Ingram_

(Namz of business entity if applicable)

WITNESS OR ATTEST:

3 e

R “\_,Ll s / ; "N >
pa— — RSP SRRyiag S L A QR = Ry vttt
(91-7'11 are of Working Tnts Owner and/or
Overriding Rovalty Intérest Dwner as
appliczable)
DATS:
J11/19/85 . Tes:

(Siznatare aad capacity as fiduciary
17 applicable)

STATE OF New Mg)flgg_.-__‘,-)
) ss
CHOUNTY OF _ Chaves_ ¢_~-A~‘__)
The forezoing instrument was acknowledged before me this _ 19th
day of _ November ___ > 1985, by  Toml. Ingram ________ _ ___ _________s
of P. 0. Box 1757 e
S ~ Roswell, NM 88201 .
ﬁ%%%%%%%%%%i% maa«maa9%\9%%&9%9g
My Coamission Hapires:§ OIFHW}l,b!AL L %
&4 Sizaature T3 . ’ 4 'a,.;,).,
9/25/88 . __ % SaFunaw m.‘?P"?%Ef_gffiE.i_-_';3__*___-_,___
—_—- ¢ NOTARY BOMNO 7LD VATH &gg%ryr\ml >JT(‘!(+“ & "‘\ e

9/25/88 %?:1;:.3 \_j i:i\g T}ﬂ | (.}l P\/

DD

Mv l‘nmmls,lnn Eyph-'-ﬁ _____
A vacACANAR AR CNCROR OR SN CR IR PR CE o CE L 8



KATAF LUALIUN UP AUNGIGle 20 wura a s
"UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY TdESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or tntnvebL hereby acknowledges receipt of a true and correct copy of
that certain apgrzenent dated Noveaber 1, 1985, entitled Unlc Agr=ement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreeuent
is hereinafter referved to as the Unit. Agreesent; aad

WHERFEAS, each of the undersigned owners of a working iaterest or
interests hereby acknowledgzes receipt of a true and correct copy of said Uait
Agrecaent, and a truae and correct copy of that certain agreement dated Noveaber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexicon,” which said agrzement-is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A"” and "B", attached to aad made a .part of said Unit
Apreenent, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHERFAS, each of the undersigned represents that it is an Overriding
Royalty Interest Jwner or Working Interest Owner, ov bhoth, as defined in said
Unit Agreenert, in one or wmore of the Tracts identified by said Exhibits; aad

WHEREAS, each uadersigned Overriding Royalty Interest Dwner, being
faniliar w1th tnﬂ contents theraof, desires to ratify and confirm said Uni:
Agzracaent aad each undersigred Workiung Iaterest Owner, beiaz faniliar with the
contents thareof, dnbiras to ratify and confirn said Uait Agreement and said
Uni:t Dperating Agraenant, '

NOW TIEREFORE, each of the undersigned who is the osmer of an overrviding
royalty interast or iaterests osly does herzby ratify and confiraw said Unic
Agrsenant , and each of the undecsigned who i35 the owaer of a workiag intecest or
interests only or the owner of both a working iaterest or Intevests and
overciding royalty intnrvest or interests does herzby ratify and coafirm said

Unit Azreenment and said Uniz Jperatiag Agreement, each owvazr with respect to all
of irs lnterests in all of the separately ownzd Traces identified by said
Exhibits, thereby becoming a party thaerato.

i

IN WITNESS WHEREDF, each of the uwiersigq\d parties has executed this
instrumant on the date sert erLH halowu apposizs its signature,

Kaiser-Francis 0il Company

(Name of business entiry if appiicabl.)

BEntity:

X&&XXXXXXL‘ ATTEST:
V

é;;;;;Z:“'Ciflétfﬁé;;;i*n-,_‘,_ ' By:a

Eric €. Lowe, Assistant Secretary

(Siz ,d*qrw Df Woridoas Latorest Owne-s iadfar
Ovecclding Royalty Interest Owaer as
applicable) ' ‘

DATH

11-20-85 Its: President

(Signatars and capacity was deULLd.)
i1f applicable)

Oklahoma

STATL OF

couNtyYy OFf _____Igls_q N

The foredgoing ins meat was acknowlodged bafore me this 20th
-y <} e o ——— Y. w

stru
“day.of _November _ ____, 1955, hy__N__jﬂUlejL~KalSﬁL_,_______w____”__-,_,__ﬂ
Pre31dent _ _ of  Kaiser-Francis 04l Company _ _____ ___ . _____________

"My Commi sz;n Fepiros:

,
t

vt - RPN

11721'-'87 A N

e e e - am e m v m $Te et e - = --.—‘-,-...‘...._-..- -

RETURN THIS COPY
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"UNIT AGREEMENT” AND "OUNIT OPERATING ACthdFNT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersipgned owaers of an overriding royalty
interest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzenent dated November 1, 1935, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agrecment
is hereinafter referred to as the Unit Agreerent; and .

WHEREAS, each of the undersigned owners of a working iaterest or
interests heraeby acknowlaedges receipt of a true and correct copy of said Unit
Agroeaent, and a true and corcact copy of that certain agreenant dated Noveamber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roo;evel;, State of New Mexico,” which said agrzaement is hereinafter referred to
as the Unit Operating Agreemeat; and '

WHEREAS, Exhibits A" and "B", attached to aand made a part of said Uait
Agreenant, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Intecest Owner or Workiag Interest Dwner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersizned Overridinz Royalty Interest Owner, being
faniliar with the contents therzof, desires to ratify and confirm said Uni:
Agrzenent aad each undersigned Working Taterast Dwner, beinz faniliar with the
contents thereof, desires to ratify and conficn said Unit Agraenent and said

Unit Operating Agra2ement.

NOW THEREFORE, each of the undersiined who is the owner of an overriding
royalty intevest or interests only does heraby ratify and confirm said Unit
Agreemant , and each of the undersigned who 1Is the owner of a working interest or
interests only o1 the owaer of bdoth a working intevest or interests and
overriding royalty interest or interests do2s hereby ratify and confiram said
Unit Agreement and safid Unit O-erating Azraeeaant, each owner with respect to atll
of its interests in all of the saeparately owizl Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the un

d igned parties has executed this
instrument on the date set forth below opposi

3
2 its signature

er
i~
12

Entity:

(Name of business entity if applicable)

WITNESS 02 ATTEST:

.1\-»: (,h (:. N é ~

[ .

(SR NG e S A e S g SO e

I
: E. Zg,
(STafhzr: of Working LLP4t~<' Owner and’or
Overviding Royalry Intocest Jwaer as

Y

applizable) O
DATF :
November 25, 1985 Tty:
T (Siznatire and capacity as fiduciary
17 apolicabie)
STAT= OF _New Mexico )
) ss
COUNTY OF Chaves )

. e foresoing instrument was acknowledged before me this -EZEE___--
day of November » 1983, by _Dr. Earl A. latimer, Jr. |
_ I S . e
My Conmiscion Bapiros:

. A o N :
___ February 24, 1989 B A S A T

“Notary Public R‘WMLJ:{!\] Tiw':;; ‘JOF)Y



RATIFICATION OF AGREEMENTS ENTITLED
“"UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
fnterest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzement dated Novemboar 1, 1985, entitled "Unit Agrzenent, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is herelaafter referred to as the Unit Agreenaent; and

WHEREAS, each of the undersigned owners of a working ianterest or
iatecests hereby acknowledges receipt of a true and corract copy of said Unit
Agraement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is herceinafter referred to
as the Unit Operating Azreemeuat; and

WHEREAS, Exhibits "A" and "B, attachesd to and made a part of said Unit
Agreenent , identify the separately owned tractis which may become a part of the
Bluitt San Andres Unit as initially coastituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Intecest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify aand confirm said Uni:
Agreement and each undersigned Working Taterast Owner, heing faniliar with the

contents thereof, desires to ratify and confira saild Unit Agrzeaent and said
Uniz Operating Agreemant.

NOW THEREFORE, each of the undersizned who {s the owner of an overriding
royalty interest or interests only does haraby ratify and coafirwm said Unit
Agreement, and each of the undersigned who Is the owaer > a working ianterest or
faterests only or the owner of both a working intevest or interests and
overriding roval:iy intevest or interests does hereby ratify and confirm said
Uaiz Agreement aad said Unir Odperatiag Agreetsat, each owaars Wwith respect ton all
nf its {aterests in all of the saparitely ownad Tracts tdentitfied by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREDF, each of the undersigned parties has executed thxs
instrument on the date set forth below opposite its signature

Entity: LAYTON ENTERPRISES, INC.

(Nama of business “ntxty if appllraHl )

WITNESS 08 ATTEST:

B
L . 1/

,,4) cu‘tv-/ ‘

o T
Mary L. Layton, Secretary - aad/or

11~
‘|-~. T
appiis ,wke)

Donald R. Layton

President
DAT e
i i -
AN T Its: L L
(Siznatare and capacitiy as fiduciary
if anplicable)
STATA OF S

NN
n
7]

COUNTY OF  Lubbock

The foreoing lastrunent was acknowladged before ne this _27th
day of _ November , 1955, by Do
of Layton_En

n@ld-RL~Layton+_Eresident_,_,___--_,__ﬁ_’
terprises, Inc.

My Commission Expicos:

- AN .
-
, e e e
/ e, : . .
5o St N : PP S B
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Barbara A. McClellan, Vice President

DAL L LURMRL LU WL nrivessesmoe- - — —

"UNIT AGREEMENT" AND "ONIT OPERATIVG ACREEHENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOY ALL MEW BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledgeg raceipt of a true aand correct copy of
that certain agrzenent dated November 1, 1935, eatitled "Unit Agrzcment, Bluitt
San Andras Unit, County of Roosevelt, State of New Mexicn,” which said agreement
is hereinafter referred to as the Unit Agreenent; and

WHEREAS , each of the undersigned owners of a working iaterest or
interests hereby acknowledges receipt of a true and corrvect copy of said Unit
Agreenent , and a true and correct copy of that certain agrecacat dated November
1, 1985, entitled "Unit Operating Agreeaent, Bluitt San Andrz2s Uait, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreemeat; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Uait as initially coastituted; and

WHEREAS, each of the undersigned represents that Lt is an Overriding
Royvalty Interest Owner or Working Interest Owner, or both, as defined in said
Voit Agreement, in one ot more of the Tr ntified bv said Exhibits; aad

a

e
acts id

4]

Poyalty Intecest Jwner, being

WHEREAS ) each undersigned Overr: 2
esires to ratify and confirm said Uai:z

e

i

faniliar with the contaents thereof, d
Asraemeant aad each undersigned Workiag
coakants theraof, d891res to ratify and confi
Unit Operating Azrzeunent.

st Ouner, belag faniliav with the
1 osaid Unit Agrzenent and sadld

NOW THEREFORE, aach of the uadersigned who {5 tha owaer of an cvervidiag
rovalty interast or iatevests only does haraby ratify and confiran said Uni:
Acraenment, and each of the uadersigned whe L3 the owasr >f a working iaterest or
interests only »r the owaer of both a woyrking iantevest »or iantervests aad
overriding royvalcty interest or interests does hereby ratify and confirm said
Uniy Azreenmen: aad said Unit Operating Agzraenant, each owner with respect to all
of Lts interests in all of the separately owme? Tracts identified by said
Exhinits, theraby becoming a party thereto,

IN WITNESS WHEREDF, each of the undersigned parties has executed this
instrument oa the date set forth below opposite its signature.
Entity:  McCLELLAN OIL CORPORATION

(Namz of business entity if appfr abla)
WITNESS OR ATTHST:

“féfézéi?%zéz@uwé AWM OO0

1-‘;',’.')[’

DAY

_ November 26, 1985 __ _

as LLdUCLjF\

STAT< OF . NEW MEXICO_

COUNTY OF _ CHAVES

The foregoing Lnstrument was acknowlzadged before ne this  26th
day of November 1985, by  Jack L, McClellan_ .. ___ . __...
o Presidenc - ... .....0F __ McCLELLAN QIL_CORPORATIOX, .a-New.MexXiGo-——---- -
CO(RQEQR}QR; on_behalf of said ,QQIDQIathn‘.A.._____,“-..-_.,_-4__*-__4~‘,_~,,“'

My Fomml ssion ﬁxpirvs:

/0- 1% 87 . S/ >.4_’?§"f“‘“_i

TTTocTTTTTTI T T Votdrj Public

SRR QEfiiN“¥{QLJPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT” AND “UNIT OPERATING AGREEMENT".
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
intecest or iaterests hereby acknowledges receipt of a true and correct copy of
that certain agreenent dated Noveaber !, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Rooseveltr, State of New Mexico,” which said agreement
is hereinafter referred to as tha Unit Agreenent; aand

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Ay rzaenent, and a true and correct copy of that certaia agreement dated Noveaber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andr2s Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agrzenment, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coanstituted; and

WHEREAS, each of the undersigned represeants that it 1s an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Intecest Owner, being
faniliar with the contents therazof, desires to ratify and confirm said Uni:
Agr2cment and each undersigned Working Interest Owner, being familiar with the
contents thereof, desires to ratify and confira said Unit Agreement and said
Unit Operating Azrzement.

NOW THEREFORE, each of the undersigned who is the owner of an overriding
royvalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who 1s the owaer >f a working interest or
interests only or the owaer of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and confirm said
Unis Agreement and said Unirt Operating Agreenment, each owier with respect to all
of its interests in all of the separately owmed Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
ingtrument on the date set forth below opposite its signature.

Entity: MURPHY OPERATING_CORPORATIQN
(Namz of business entity if applicable)

WITNESS DR ATTEST:

/_/(_/W&/_/;Z(«Lé{. —— By: . 4/,/_2* -__g_-; A, R

Nadine Reed, Secretary (Signatare of Wotiag Inter wuer and/or
Overriding Royalzy Interest D¥ner us
applicable)

A. J. Murphy

DATR:
_November 15, 1985 Irs: Chairman and Chief Executive Officer
R (Signatare and capacity as fiduciarvy
if applicablie)
STATS OF _ NEW MEXICO )

~
o3
57}

COUNTY OF _ CHAVES

The Fforegoing instrument was acknowledged before nme this 15th

dav 5f _ Novenmbar _____, 1985, bv A, J. Murphy, Chairman & C.E.0 - ______.>
e of Murphy Operating Corporation, a New Mexica ___ .. _.__
corporation : .

aoriilssion Fapires:

19, /957




RATIFICATLIUN UY AGKELILNLD LNLLLLAEY
"UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT"™
BLUITT SAN ANDRES UNIT :
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledzes receipt of a true and correct copy of
that certain agrzenent dated Noveamber 1, 1935, entitled "Uniz Agreement, Bluitt
San Andres Unit, County of Roosevelt, %rat’ of New Mexico,” which said agreement
is herelnafter referred to as the Un1t Agreenaent; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct cnpy of said Unit
Agrecaent, and a true and correct copy of that certain agreenment dated Noveabec
1, 1985, eatitled "Unit Operating Agreement, Bluitt Szn Andr=s Unit, County of
Roosevelt, State of New Mexico,” which said agreement is herzinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owaed tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said

Uniz Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Intecest Jwner, being
familiar with thp contents thereof, desiras to ratify aad confirm said Uni:
Agrzezaat and each uadersignaed Working Tateraest Owner, heing familiar with the
contanats thereof, desires to rvatify and conficn said Unit Agrecment and said

Uiz Operating Agrzenent.

NOW THEREFORE, each of the undersizned who 1is the owaer of an overviding
royalty interast or iatevests only does hersby ratify and confiram said Unit
Agr=eneat, and each of the undersigned who 1s the owaer >f a working interes! or
iaterests only 2r the owner of bath a wyrking interest or interests aand
overciding royal:iy intevest or interests do=2s hereby ratify and confirm said
Uni:z Agreement and said Unit Operating Agraecaent, each owaner with respect tn all
of its interests in all of the separately owmgdvTracts identifiad by said
Exbtidits, thereby becoming a party therato.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instruneat on the date set forth below opposite its signature.

Trinity Resources, Inc.
2600 Republic Bank Center
700 Louisiana

Entity: Houston, Texas 77002 . ________
(Name of business ent ity if applicabla)

By: (..

(Signatare of

Overriding Roe
applicadla)

DAY

. i1-26-85 . Ies:  Touils H. Smulders Executive Vice President
Siznatare awl capacity as flduciaryg
if applicable)

STATZ OF _ Texas

12

)
) ss
coMINTY OF Harris )

The foregoing instrument was acknowledged before ne O

115 26th

day of Mggyempg;'A_ﬁ_J 1985, by Louis H. Smulders =~ -
Executive Vice of Tg}ptly Resources, Ing:“"____“__*~m““__a_“
. President """ T S
My Comaission ﬁipiren: . .
e 4
6-16-886 it e A %[(f(’[i( k.,

Notary Public y ginia D. Hawklns

RETUIRN THIS COPY
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RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY TdESE PRESENTS, TilAT:

WHEREAS, each of the undersigned owners of aa overriding royalty -
interest or interests hereby acknowledges receipt of a true and correct copy of
that certain agreenant dated Novewber 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which sald agreement
is hercinafter referred to as the Unit Agreemant; and

WHEREAS, each of the undersigned owners of a warking iaterest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agrecaent, and a true and correct copy of that certain agreenent dated Noveabec
1, 1985, entitled "Uait Operating Agreement, Bluitt San Andrzs Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Jperating Agreenent; and

WHEREAS, Exhibits "A" and "B”, attachad to and made a part of said Unit
Agreemcnt , identify the separately owned tracts which may become a part of the
Bluitt San Andres Uait as initially coastituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Uniz Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each uadersigned Overriding Royalty Interest Owner, being
familiar with the contents ther=0f, desires to ratify and coanfira said Unic:
Agraecaent and each undersigned Working Interest Owner, being faniliav with the
contants thereof, desires to ratify and confirm said Unir Agrzeweat and satd
Unit Operating Agrzement.

NOW THEREFORE, each of the uadersigned who is the ouner of an overriding
rovalty interest or intevests only does hareby ratify and confirm said Unit
Agreement, and each of the uandersigned who is the owaner of a workiang interest or
interests only or the owner of both a working Iaterest or interests aand
overriding royalty interest or interests does hereby ratify and confirm said
Unit Agreemcent 21 sald Unit Jperatiag Azcceeast, each ovme:
of its inter=sts in all of the separitely owie! Tracts Gden
Exhibits, thereby becoming a party therato.

with respect to all

-
crera v,
T

LIiha 0y said

IN WITNESS WHEREOF, each of the uandersigned parties has cxecuted this
instrument on the date set forth below opoosites its signature.

Entity: The Wiser 0il Company
(Name of business entity if applicable

S T A
.-'%’5:5 Y U RS RS Bo- A /'i'
~ e GEEFEFATG T Tt smem e 85 e T Ao L S T
eCTefary (Sidnatun? of Workiag laterast Ownec aad/or
Ju’le{[ ¢ \*Vi}t" {hT;:rcst Jvraer as
applizablsa)
T
v Preside
_._November. 20, 1985 ______.__ Tese  Yresident ..

(Siznatire and capacity as fiduciary
it any plicabl 3)

STAT: OF West Virgir ~_<w__W_M~)

) ss

COUtTY O Tyler

The forepoing instruascnt was acknowledged bafore oot

day of _November _ ___, 1985, by _ Jjohp C. Wright . ___-,-_,.-__,-M_-_«-.___.__._-,
President’ ~~ __of The Wiser 0il Compavy. . .____ ___ .. __.____.______.

a Delaware corporation. _— ; S . S
My Commicsion bxpires:

November 13, 1988 °

e i s e mmdeet — o m e e s

hoLary Public

Betty L.. Blatt Rt-TU?{N TA" ;:U ~;OP\{




KATLF LCATLUN Uf AUALLULIVLD  LUVL AL LLU
-"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersijgned owners of an overriding royalty
fnterest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agreement dated Noveamber 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referved to as the Unit A¢reeament; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges veceipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreemeat dated Woveaber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and “B", attached to and made a part of said Unit
Agreement , identify the separately owaned tracts which may becone a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned rapresents that it is an Overriding
Royalty Interest Owner or Working Interest Owaner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with tha contents ther=of, desires to ratify and confirm said Uni:
Agreaenment aad sach andevsigned Working Iaterest Owuer, heing familiav with the
contents thereof, desires to ratify and confirm said Unit Agraenent and said
Unit Operating Agrzemant.

NOW THEREFORE, each of the undersizned who 1s the owner of an overriding
royalty interaest or interests Ou]v does 1:r,b) ratify and confirm said Uni:
Agrecnaent, and each of the ulersigned who 13 the owner of a working interest or
interests only or the owaar of both a woirkiyg Ilaterest or interests and
overriding royalty interest or taterests do=s hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreeaent, each owner with respect to all
of lts Interests in all of the separately owied Tracts ideantified by sai4d
Exhibits, thereby becoming a2 party thereto.

IN WITNESS WHERSEOF, each of the undersigned parties has executed this
instrument oa the date sat Lorth below oppisite its signature.

Entity:

(Name of business entity if app] applicable)

WITNESS OR ATTRST:

{Signature of Workiag Interegl Owner and/or
ing Rovalty /InterestVDunec as

/ *able)
\
DATE: '
VoY
\Wor e Its: S
i (Sisnature and capacitv as fiduciary
i7 apnlicahle)
QDAY 10 l:’-.‘. {‘. - ) f
STATZ OF Ngleasnete- )
N ) ss
COUITY OF \fig,“\l L )
,
A
Thae foreroing instrument was gcknowledged bafore me this A
day of R‘ i diaoal w5 1985, by A /“\fx«_\ - L;&lftﬂﬁk4<xa;>V_‘ S ’
of [ . S
Hy Commission Explres: T
S0 A ST . u,.uc SN __\__-_:f\: %\

Nu*g;} Publi

- 'RETURN THIS COPY



- EXHIBIT "7" —_

MURPHY OPERATING CORFPORATION
UNITED BANK PLAZA, SUITE 360
400 NORTH PENNSYLVANIA AVENUE
POST OFFICE BOX 2648
ROSWELL, NEW MEXICC B8202-2648

BLULTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

Schedule B
Ratification of Unit Agreement g
RUTTTLE HOLBERS

X ratification attached
0 ratification requested but not received
NAME COMMENTS
0 F. W. Baumgartner *
9785 Maroon Circle, Suite G-104%
Englewood, Colorado 80112
X A. W. Dillard, Jr.
Post Office Box 423
Midland, Texas 79702
0 HNG 0il Company **
Post Office Box 2267
Midland, Texas 79702-2267
X Tom L. Ingran
Post Office Box 1757
Roswell, New Mexico 88202-1757
0 Kerr-McGee Corporation *%*
Post Office Box 297005
Houston, Texas 77297-7005
X Larry He McIntosh
130 Spring Park Drive, Suite 103
Midland, Texas 79705
X . Murphy Minerals Corporation
Post Office Drawer 2164
Roswell, New Mexico 88202-2164
X Murphy Operating Corporation
Post Office Box 2648
Roswell, New Mexico 88202-2648
0 Ralph H. Viney **
500 North Lorainne, Suite 1000
Midland, Texas 79701
X Yates Petroleum Corporation
207 South Fourth Street
Artesla, New Mexico 88210
*

*% Indicated intent to ratify per various telephone conversations, delay in

Indicated intent to accept statutory unitization proceedings per telephpne
conversation 12/02/85 with F. W. Baumgartner's attormey, Scott Hall of the

Campbell and Black Law Firm.

processing.



RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

NOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests bereby acknowledges receipt of a true and correct copy of that certain
agrzement dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico,” which said agreement is
hereinafter raferred to as the Unit Agreement; aad

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit

Agreenment, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coastituted; aad

WHEREAS, each of the undersigned repraseunts that it is a "Lessee of
Record” as defined in said Unit Agrecement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessae of Record”, beinz familiar with the
coatants therzof, desires to ratify and confirm said Unit Agreenent.

NOW THEREFORE, each of the undersigned who is the owner of a recori
title interest or interests only does hereby ratify and confirm said Uni:
Agreament, each owner with respect to all of its intorests In all of the sepava-
tely owned Tracts identified by saild Exzhibits, theraby becoming a party thereto.

IN WITNESS WHEREOY, each of the undersigred parties has axecuted this
instrunent on the date set forth below opposite its signature

Entity: .
(Rame of business entity if applicable)

By: ///Z{//‘g/

WITNESS OR ATTEST:

(Signature of e5se€ of Record"”)
DATE:
. L _ Its: . ._
(Signature and capacity as fiduciary
if applicable)
STATE OF [ Xas )

COUNTY OF /Vlu{/m d

3
The foregoing instrunment was, acknowledyed bafore me this fgi?gi_-__
day of Apvauder. 1985, by _ AW Diflared, Te. :
i

My Coamisslon fxpires:

PP X szﬂ e

T e e e e Notary Publlc

e

RETURN THIS COPY



RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT”
BLUTTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICOH

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undecrsigned ownerzs of a record title interest or
intecests heraby acknowledges receipt of a true and correct copy of that certain
agraenent dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Uait, County of Roosevelt, State of New Mexico,” which said agroement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attachad to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluirt San Andres Unit as iaitially coanstituted; and

WHEREAS, each of the undersigned reprasents that it is a "Lessee of
Record” as defined in said Unit Agrzement, in one or more of the Tracts idean-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessce of Record”, being familiar with the N
contants thereof, desires to ratify and confirn said Unit Agrzeaent.

NOW THEREFORE, each of the undersigned who is the owaer of a record
title interest or iaterests only does hereby ratify aund coafirm said Uni:
Agrzement, each owaer with respect to all of its interests in all of the separa-
taly awned Tracts identified by said Exhibits, thereby becoming a party therato,

IN VITNLSS WHEREOY, each of the undersigned parties has axecutad this
instrument on the date set forth below opposite its signature.

Entity: Tom L. Ingram _
(Name of business entity if applicable)

WITNESS OR ATTHST:

¢ £ //7 f’»!?, /:;I/ ] ,)},ﬁ":,ﬁ;;‘_,,' B m—

(Signature of "Lessee

g

DATE:

11/19/85 . Its:

(Signature and capacity as fiduciary
if applicable)

Nt

STATE OF __New Mexico .

N N
w
w

COUNTY OF _Chaves ___

The foraguing iastrument was acknowledged before me this 19th

day of _ November ____, 1985, by TJom L. Ingram . s
o . of . P. 0. Box 1757 _ o
e — — oo Roswell, NM 88201 ______________ . ___
My Commission Expires: EARNAADAAADARANARANARRNRARABANN Y
& QIFFICIAL SEAL P
,_-9.42_51[‘8_8.__ e i - g &'mtuwm;:a: ! L:.tj.‘;‘.‘t(

By v
NG DONALD G. COLE, JR. J'5
S NOTARY PUBLIC - NEW MEXICO g
b
¥
b4

&
(':' NOTARY BOND FILED WITH STATE OF NEW MEX!(CO
&

féMy Commission Expires 9_/25/88

D N T O R T A A O D TR
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RATIFICATION OF AGREEMENT ENTITLED
"UNTIT AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALIL MEN 8Y THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
agrzement datad November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico,” which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A"™ and "B", attached to and made a part of said Unit
Agreenment, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coastituted; aad

WHEREAS, e2ach of the undersigned rapreseats that it is a “Lessee of
Record” as defined ia said Unit Agreement, in one or more of the Tracts iden-
tified by said Hxhibhits; and ’

WHEREAS, each undersigned "Lessee of Record”, being familiar with the
contents thereof, desires to ratify and confirm said Unit Agraenent. ‘

NOW THERERFORE, each of the undersigned who is the owner of a record
title interest or intecrests only does her2by ratify and confirm said Uni:
Agreement, each owaer with respect to all of its iaterests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrunent on the date set forth below opposite its signature.

Entity: .
(Name of business entity if applicable)

WITNESS OR ATTHST:

4&&4‘&;&4&///‘/ By dﬁya_?lfizg;j S

¢Signature of "Lessee of Record™)

DATE:

_ﬁm@;@.a_g.équéé___ Its:

(Signature and capacity as fiduciary
if applicable)

STATZ OF ___"CXAS )
) ss
COUNTY OF MTDLAND )
The Toregoing {astrument was acknowledged bafore me this 20th
EX] ———— e e
day of  November , 1985, by Larry NMcTntosh ,

of

_Z
.- it e e T T pp—

?6}ary.Puhlic
Debbie Hadaway)

RETURN THIS COP.Y
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RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or

interests hereby acknowledges receipt of a true and correct copy of that certain
agreement dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico,” which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit

Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as inltially constituted; and

WHEREAS, each of thévundersigned represeunts that it is a "Lessee of
Record” as defined in said Unit Agreement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record”, being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the undersigned who is the owner of a record
title interest or interests only does hereby ratify and confirm said Unit

Agreement, each owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Eutity: Murphy Minerals Corporation

(Name of business entity if applicable)

WITVFSb OR ﬁTTEST'

(Signature of “"Lessee of Record")

togr
CoipeT
November 18, 1985 Its:
(Signature and capacity as fiduciary
if applicable) :
STATE OF New Mexico )
) ss
COUNTY OF  chaves )
The foregoing instrument was acknowledged before me this 18th
day of November » 1985, by Bert H. Murphy ,
President of Murphy Minerals Corporation

My CommiésibnfExpires:

: Febru Yy 24 198?__ ) b(/:iﬁi‘ﬁ;f

otary Public 4
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RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
agreement dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico," which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A'" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is a "Lessee of
Record" as defined in said Unit Agreement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record", being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the undersigned who is the owner of a record
title interest or interests only does hereby ratify and confirm said Unit
Agreement, each owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity: MURPHY OPERATING CORPORATION
_f; (Name of business entity if applicable)
WITNLSS OR‘ATTEST

N

s !
*8) 1.

o ) 1
{/V/ﬁ/f, 7/( ; '(//t;léé/ By: . )
Nadine Peed, aéﬂretary (Signature of "ngsee of Rélordj)
”g"" _ A. J. Murphy
DATE: ., .
November 15, 1985 Its: Chairman and Chief Executive Officer
(Signature and capacity as fiduciary
if applicable)
STATE OF NEW MEXICO )
) ss
COUNTY OF CHAVES )
. ., The foregoing instrument was acknowledged before me this 15th
dayqu' November , 1985, by A. J. Murphy, Chairman and C.E.O. ,

of MURPHY OPERATING CORPORATION, a New Mexico corporation.

My Commission Expires:
AT g s

August \24] 1986 Clare ~Zoibine/~

Notary Public
Clara Talbert




RATIFICATION OF AGREEMENT ENTITLED
“UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

ENOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of 2 true and correct copy of that certain
agraement dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexicec,” which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agr=ement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coastituted; and

WHEREAS, each of the undersigned represents that it is a "Lesscee of
Record” as defined in said Unit Agreement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record”, being familiar with the
conteats thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the uudersigned who is the owner of a record
title interest or interests ounly does hereby ratify and confirm said Unic
Agrzement, each owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity: YATES PETROLEUM CORPORATION B
(MName of business entity if applicable)

WITNESS OR ATTEST:

% By: 7 N %W
30 Ao Secretary ighatire of “Le

, te of Record™)

A

DATE:"

NOV 21 1385 Vice President
(Signature and capacity as fiduciary
if applicable) »
STATE OF _NEW M=XICO )
) ss
COUNTY OF EDDY )
The foregoing instrunent was acknowledged before me this QZ/‘“L
day of pcierfical» 1985, by _ John A. Yates ,
__Vice President of _YATES PETROLEUM CORPORATION, a New Mexico
corporation, on benalf of said corporation. - .

My Commission Hxpires:
1 ! Y.

T neeiSl 1984 Ihivions) o Horcboer

PRV - Notary Public

RETURN THIS COPY



— EXHIBIT "7" —

MURPHY OPERATING CORPORATION
UNITED BANK PLAZA, SUITE 300
400 NORTH PENNSYLVANIA AVENUE
POST OFFICE BCX 2648
ROSWELL, NEW MEXICO 88202-2648

TELEFHONE
5C3 ©23-72'C

BLULTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

Schedule B
Ratification of Unit Agreement g
RECORD TITLE HOLDERS

X = ratification attached

0 = ratification requested but not received

NAME COMMENTS

0 F. W. Baumgartner *
9785 Maroon Circle, Suite G-104 >
Englewood, Colorado 80112

X A. W. Dillard, Jr.
Post Office Box 423
Midland, Texas 79702

0 HNG 0il Company **
Post Office Box 2267
Midland, Texas 79702-2267

X Tom L. Ingran
Post Office Box 1757
Roswell, New Mexico 88202-1757

0 Kerr-McGee Corporation *%*
Post Office Box 297005
Houston, Texas 77297-7005

X Larry H. McIntosh
130 Spring Park Drive, Suite 103
Midland, Texas 79705

X - Murphy Minerals Corporation
Post Office Drawer 2164
Roswell, New Mexico 88202-2164

X Murphy Operating Corporation
Post Office Box 2648
Roswell, New Mexico 88202-2648

0 Ralph H. Viney **
500 North Lorainne, Suite 1000
Midland, Texas 79701

X  Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

* Indicated intent to accept statutory unitization proceedings per telephpne
conversation 12/02/85 with F. W. Baumgartner's attorney, Scott Hall of the
Campbell and Black Law Firm.

*% Indicated intent to ratify per various telephone conversations, delay in
processing.



RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
agrzement dated Vovember 1, 1985, euntitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico,” which said agreement is
hereinafter referred to as the Unit Agreement; aad

WHEREAS, Exhibits "A™ and "B", attached to and made a part of said Unit
Agrzemant, identify the separately owned tracts which may become a part of the
Bluitt San Andr2s Unit as ianitially coastituted; and

WHEREAS, each of the undersigned rezpresents that it is a "Lessee of
Record” as defined in said Unit Agreement, in oae or more of the Tracts iden-

tified by said Exhibits; and

WHEREAS, each undersigned “"Lessae of Record”, being familiar with the
contants theresof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the undersigred who is the owner of a record
title interest or interests only does hereby ratify and confirm said Unit
Agreament, eacn owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREODF, each of the undersigned parties has executed this
instrunent on the date set forth below opposite its signature.

Entity:

(Name of business entity if applicable)

(SlgnaLer of Le)s of Record")

WITNESS OR ATTEST:

DATEHE:

Its:

(Signature and capacity as fiduciary
if applicable)

STATE OF / Xa )

COUNTY OF M(A{L.,L (/ )

he foregoing iastrument was aczknowledyed baf ne this
day of 985

-. 4.‘(4:’2’/:5.(.---_ » by ~_A \A/ 2//75} ({I ' — *———-’

My Conmmisslon Expires:

;\ S %Q DSK-@ @“J‘“}‘“

NOLaly PU‘)].IQ T T

...—-..w-,.-w-..-.. ————————

P
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RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KXOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned ownerss of a record title interest or
intecests hereby acknowledges receipt of a true and correct copy of that certain
agrzenent dated Novembar 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Uait, County of Rooseveli, State of New Mexico,” which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attachad to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as iaitially constituted; and

WHEREAS, each of the undersigned represents that it is a “Lessee of
Record” as defined in said Unit Agreement, in one oc more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record”, being familiar with the “
contants thereof, desires to ratify and confiram said Unit Agraenent.

NOW THEREFORE, each of the undersigned who is the owaer of a record
title interest or interests oanly does heraby ratify and confirm said Unit
Apreement, each owasr with respect to all of its iatere sts Lq all of the separa-
taly awned Tracts identified by said Exhibits, thereby becoming a party theraeto,

]

IN WITNESS WHEREOF, each of the uadersigned parties has executed this
instrumant on the date set forth below opposite its signature.

Entity: Tom L. Ingram
(Nane of business entity if applicable)

‘Jll\" 55 OB ATTH

. . :
& A 7 a
ZAT G 24 Zyéw B 7 W—-Qf

(Signature of "Lessee

CJ‘J
'—J
.e

11/19/85 Its:

(Signature and capacity as fiduciary
if applicable)

STATE OF __ New Mexico_______)

ss
COUNTY OF _Chaves

The foraguing lastrument was acknowledged before me this _19th
day of _ November ____ ., 1985, by To_m,L. Ingram .. o __»
e o of _ P. 0. Box 1757 - e
N e _ . __Roswell, NM 88201  _
My Commission Expires: &“m%%%m%%%aa&amammaa%&mgaﬁﬁaa%%”

§ OFFICIAL SEAL
_9/25/88 . . o S oae Do AL Ll [

DONALD G. COLE, JR.
NOTARY PUBLIC - NEW MEXICO

{
C":' NOTARY BOND FILED WITH STATE OF NEW MEX!ICO
&

vq%%%%%é% B

2 My Commission Expires 9/25/88 7
D O L B T D DL R
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RATIFICATION OF AGREEMENT ENTITLED
“UNIT AGREEMENT™
BLUITT SAN ANDRES UNTT
ROOSEVELT COUNTY, NEW MHEXICO

KNOW ALL MEN 8Y THESE PRESENTS, THAT:

WHEREZAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges recelpt of a true and correct copy of that certain
agreaemant datad November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico,” which said agreement is
hercinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned rapresents that it is a "Lessee of
Record” as defined ia said Unit Agreement, in one or more of the Tracts iden-—
tified by said Exhibits; and )

WHERZAS, each undersigned "Lessee of Record", being familiar with the
contents thereof, desires to ratify and confirm sald Unit Agreenent.,

NOW THEREFORE, each of the undersigned who is the owner of a record
title interest or intecrests only does Heleny racify and confirm said Unit

Agreement, each owner with respect to all of its iaterests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has exocuted this
instrunent on the date sect ortn below opposxtﬂ 1tq signature,

Entity:

(Name of business entity if - appl;cable)

WITNESS OR ATTHST:

M?ﬂ £ By ﬁ_/ 27 s Adeds

(Signature Jof "Lessee of Reco

DATH:
Z;’,C"':'izt{i:’gb.za /955 Its:
‘ (Signature and capacity as fiduciary
if applicable) :
STATT OF ;iigf;Ln__.~~‘,__)
) ss
COUNTY OF MTDLAND )
The {arogoing iastrument was acknowledged before me this 20th

day of wovember , 1985, by Larry ¥YcTntosh °,

,‘L- of

- e s, .-_—___.g.. e - o i e e e o o o e —_—— T T

IS | S A S SO -
-- " -
. S

Hy Commissina Exypires:

’_‘
i
)
=
1
o
o)
Ve
é
{

S e Notary Public
e N Debbie Hadaway)

RETURN THIS COP'Y
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RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALIL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
Bluitt San Andres

agreement dated November 1, 1985,

Unit, County of Roosevelt, State of New Mexico,

entitled "Unit Agreement,

" which said agreement is

hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "
Agreement,

A" and "B", attached to and made a part of said Unit
identify the separately owned tracts which may become a part of the

Bluitt San Andres Unit as initially constituted; and

WHEREAS

Record”
tified by said Exhibits; and

, each of the undersigned represents that it is a “Lessee of
as defined in said Unit Agreement, in one or more of the Tracts iden-

WHEREAS, each undersigned "Lessee of Record”, being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the undersigned who 1s the owner of a record
title interest or ilnterests only does hereby ratify and confirm said Unit
AZreement, each owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF,

each of the undersigned parties has executed this

trument on the date set forth below opposite its signature.

Eantity:

WITVFSS OR ATTEST'

NOQéﬁbér 18, 1985

Murphy Minerals Corporation

(Name of business entity if applicable)

Its:

(Signature of “"Lessee of Record”)

(Signature and capacity as fiduc1ary

if applicable)

STATE OF New_Mexico )
) ss
counTy of _ Chaves )
The foregoing Instrument was acknowledged before me this 18th
day of November » 1985, by Bert H. Murphy
President of Murphy Minerals Corporation

My Commiésion'ﬂxpires:

~

! Febru Yy 24 198?
*TQE .-"
S
‘ S

%
/e, -

7

otary Public

“RETURN THIS COPY



RATIFICATION OF AGREEMENT ENTITLED
"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
agreement dated November 1, 1985, entitled "Unit Agreement, Bluitt San Andres
Unit, County of Roosevelt, State of New Mexico," which said agreement is
hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is a "Lessee of
Record" as defined in said Unit Agreement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record", being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the undersigned who is the owner of a record
title interest or interests only does hereby ratify and confirm said Unit
Agreement, each owner with respect to all of its interests in all of the separa-
tely owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

. Entity: MURPHY OPERATING CORPORATION
o iy (Name of business entity if applicable)
w1Tans OR?ATTEST

N )

' Aﬂﬂﬂ4j&' AJ&Z/ By:

Nadine Reedy $éﬁretary (Signature of "LsZsee'of Réloréj)
”;““ : A. J. Murphy
DATE: .| . -
November 15, 1985 Its: Chairman and Chief Executive Officer

(Signature and capacity as fiduciary
if applicable)

STATE OF NEW MEXICO )
) ss
COUNTY OF  CHAVES )
..y, The foregoing instrument was acknowledged before me this 15th
day o’ November , 1985, by A. J. Murphy, Chairman and C.E.O. .

of MURPHY OPERATING CORPORATION, a New Mexico corporation.

My CommszLOn EXplres

August\24 1986 (2é1z¢g¢/' &QZ;;ZZZ&&/A\\

Notary Public
Clara Talbert




RATIFICATION OF AGREEMENT ENTITLED
“"UNIT AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owaners of a record title interest or
interests hereby acknowledges receipt of a true and correct copy of that certain
agraement dated Wovember 1, 1985, entitled "Unit Agrecment, Bluitt San Andres
Uniz, County of Roosevelt, State of New Mexico,” which said agreement is
hereinafter referred to as the Unit Agreement; aund

WHEREAS, Exhibits "A" and "B", attachaed to and made a part of said Unit
Agr2enment, identify the separately owned tracts which may become a part of the
Bluitt San Andres Uait as initially constituted; and

WHEREAS, each of the undersigned represents that it is a "Lessee of
Record” as defined in said Unit Agreement, in one or more of the Tracts iden-
tified by said Exhibits; and

WHEREAS, each undersigned "Lessee of Record”, being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement.

NOW THEREFORE, each of the uadersigned who is the owaer of a record
title interest or interests oaly does hereby ratify and confirm said Unic

Agrzement, each owner with respect to all of its intervests in all of the separa-
taly owned Tracts identified by said Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Euntity: YATES PETROLEUM CORPORATICN ~
(Name of busginess entity if applicable)

In AT

atdre of "Lesfbe of Record”)

WITNESS OR ATTEST:

NOV 21 1385

Vice President
(Signature and capacity as fiduciary
if applicable) :

STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY )

The foregoing instrunent was acknowledged before me this __J/

day of Z Vcter o tica s 1985, by John A, Yates N
__Vice President of VATES PETROLEUM CORPORATION, a New Mexico
__corporation, on behalf of “said_ corporatlon . .

My Commission Huaplres:

.....

_Z.hé:’:_‘.i_é/ié, 195¢ / herion o J/MW

R VAV T Notary Public

RETURN “rHS COPY



EXHIBIT "8" —

MURPHY OPERATING CORRPDRATION
UNITED BANK PLAZA, SUITE 300

E
400 NORTH PENNSYLVANIA AVENUE SJELEZT:ZIO
POST OFFICE BOX 2648
Mac ROSWELL, NEW MEXICO 88202-2648

BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

Schedule C
Ratification of Unit Agreement
OVERRIDING ROYALTY INTEREST OWNERS

X = ratification attached

0 = ratification requested but not received

NAME COMMENTS

X Joanne Baumgartner
10 Driver Lane
Littleton, Colorado 80123

X Estate of Bertrand 0. Baetz
111 Brightwood Place
San Antonio, Texas 78209

X Peggy E. Baetz
111 Brightwood Place
San Antonio, Texas 78209

X George W. Benz Trust
2104 American Natiomal Bank
5th and Minnesota Streets
St. Paul, Minnesota 55101

X  Oscar A, Bourg, Jr.
376 East 700 South
Salt Lake City, Utah 84111

X Conquistador Council, Boy Scouts
of America Trust Fund
2603 North Aspen
Roswell, New Mexico 88201

X Ben A. Copass, Jr.
Post Office Box 1377
Alpine, Texas 79831-1377

X  Margaret K. Davey
806 Richvale
Houston, Texas 77062

X Charles W. Farnham, Jr.
16825 South 25th Street
St. Marys Point
Lakeland, Minnesota 55043

X Robert B. Farnham
548 Portland Avenue
St. Paul, Minnesota 55102 ’

X Walter B. Farnham
858 W. Armitage
Chicago, Illinois 60614

X First City National Bank of Midland,
Trustee, Account #99-1195-00
Post Office Box 10966
Midland, Texas 79702

Page 1 of 3



John W. Gates
706 Grand Avenue
Artesia, New Mexico 88210

HNG 0il Company *
Post Office Box 2267
Midland, Texas 79702-2267

Tom L. Ingram
Post Office Drawer 1757
Roswell, New Mexico 88202-1757

George B. Judd *
7925 West Layton Avenue #927
Littleton, Colorado 80123

Kerr-McGee Corporation *#*
Post Office Box 297005
Houston, Texas 77297-7005

M. R. Kirkpatrick
600 East Gonzales Street
Yoakum, Texas 77995

T. A. Kirkpatrick
104 East Kiwi
McAllen, Texas 78504

W. He. Kirkpatrick and
Sarah J. Kirkpatrick
308 Jonquil

McAllen, Texas 78501

Earl A. Latiwer, Jr.
1802 West Fourth Street
Roswell, New Mexico 88201

Mary F. Love
2 Locust Street
San Francisco, California 94118

Jack W. McCaw and Mary Ann McCaw
Post Office Box 127
Artesia, New Mexico 88210

Robert S. McCaw and Nora Helen McCaw
4201 West Richardson
Artesia, New Mexico 88210

Murphy Minerals Corporation
Post Office Drawer 2164
Roswell, New Mexico 88202-2164

Eugene E. Nearburg

Post Office Box 31405
Dallas, Texas 75231-1405

New Mexico Military Institute |
Board of Regents

North Hill

Roswell, New Mexico 88201

The University of Chicago
One First National Plaza
Room 2716

Chicago, Illinois 60603

University of New Mexico

Board of Regents

Scholes Hall, Room 235 ,
Albuquerque, New Mexico 87131

Page 2 of 3

Ratification included under
Schedule A.
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Schedule A.



Peter L. and Vida B. Wentz
Revocable Trust

5830 South Stoney Island Aveunue

Chicago, Illinois 60637

Annie L. Williams
Post Office Box 1283
Mexia, Texas 79423-1283

The Wiser 0il Company Ratifications included under
905 0il and Gas Building Schedule A.
Witchita Falls, Texas 76307

Robert A. Woods

150 South Wacker Drive
Room 3000

Chicago, Illinois 60606

Yates Brothers
207 South Fourth Street
Artesia, New Mexico 88210

Yates Petroleum Corporation

207 South Fourth Street
Artesia, New Mexico 88210
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RATIF ICATLUON UF AURDOULLIYAY  tiva s sace.
“UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"

BLULTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzement dated Novewber 1, 1985, entitled “"Unit Agreement, Blufitt

San Andres Unit, County of Roosevelt, State of New Mexico,

[

which said agrezement

is hereinafter referred to as the Unit A¢greenent; aad

WHEREAS, each of the undersigned owners of a working iaterest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agrecment dated Novenbec
1, 1985, entitled "Unit Operating Agreemeat, Bluitt San Andres Uait, County of

Roosevelt, State of New Mexico,

which said asrzement is hereinafter referred to
g ]

as the Unit Operating Agreement; and

WHEREAS, Exhibits "A” and "B”, attached to and made a part of sald Uanit
Agreenment, identify the separately owaed tracts which may become a part of the
Bluitt San Andres lait as initially constituted; aad

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Intecest Owner, or both, as defined in said
Unit Agreenent, in one or wore of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overciding Royalty Interest Owner, belnyg
faniliac with the coatents thereof, desires to ratify and confirm said Uni:
Agr=enent aad each undersigned Working Iaterest Dwner, being faniliar with the
contants thernof, desires to ratify and confira sald Unit Agrzement and said
Unit Operatinzg Agrsement.

NOW THERFFORE

each of the undersigned who 1s the ow.mer of an overviding

royalty iaterest or intervests only does hereby ratify and confirm said Unis
Agrecaeat, and each of the undersigned who is the owner of a working intecest or
intecests oaly or the owner of both a working interest or interests and '
overcriding royalty interest or intervests do=s hereby ratify and confirm said
Unit Agreement and sald Unit Operating Agreenent, each owaer with respect to all
of {ts Interests in all of the separately owned Tracts identified by said
Exhidits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opnosite its signature.

WITNESS OR ATTEST:

STATZ OF _Colorado

counTy oF Arapahoe

Entity:

(Name of business entity if applicable)

et §Z23a>¢454z ¢9,t2:;:;/(~
ignature of Working (ngérest Owner and/or
verriding Rovalty Interest dwner as

applicable)

Its:

(Siznatare and capacity as flducliry
if applicable)

The fﬂruJuLn7 {nstrunent was acknowledged before me thls

day nf November

|

1985, by Joanne Baumgartner
of

. . = o " e e e e o

My Commission Fxpires:

R EL

5583 S. Prince St.
1ittlnton. CO 80120

=LA hw-/;*a_.z_ug_w.,

oty T RETURN THIS COPY



RATLIFLCATLUN U AURLGLUILIYAD  LIVA Ak by
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLULITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALILL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of aa overriding royalty
iaterest or interests hereby acknowledges rzceipt of a true and correct copy of
that certaln agrzement dated November 1, 1933, entltled "Unit Agreement, Bluitt
San Andres Uni:, County of Roosevelt, State of New Mexico,” which said agreement
i1s herelnafter referred to as the Unit Agreeneant; and

WHEREAS, each of the undersigned owners of a working iaterest or
interests heraby acknowledges receipt of a true and correct copy of said Unit
Agrzement, and a true and correct copy of that certain agreement dated Novenber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,"” which said agrzement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreemeant , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as fnitially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royal:y Interast Owner or Working Interest Owner, or both, as defined in saild
Unit Agreement, in one or wore of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Intecest Owner, beivg
faniliar with the contents therzof, desires to ratify and confirm saild Uni:
Auraeaent aand each undersigned workiug Taterest Owner, being faniliar with the
contants theraof, desires to ratify and confirm said ilnit Agreement and satid
Unit Operating Agrzement. .

NOW THEREFORE, each of the undecsigned who is the owner of an overriding
royalty interest or interests only does herzby ratify and confirm saild Uait
Agr=enent, and each of the undecrsigned who Ls the owner of a working interest or
iuntecests only or the owaer of both a working interest or intecrests and
overrviding royalty interest or interests does hereby ratify and confira said
Unit Agreement and said Unit Operating Agreecaent, each owner with respect to all
of irs Interests in all of the separataely owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposita its signature.

Entity:

(N ama of business bn'xry if appllcahle)

WITNESS OR ATTHEST:

By: \7Y$YILC5iCxT7’\ il ,

(S¥gnature oﬁrv rking Iatejrest Owner and/Br
Overriding &ov lty Intepést Odwner as
applicable) -

DATE
. T
A e S
- (§17“1;1rg and rap3c1bv as
if applicable)
sTATZ OF __ TEXAS
. ) ss
COUNTY OF BEXAR )

The forezoing instrument was acknowledged before me this 18th

day of __ Novemher ..., 1985, by VARGARET E. BAETZ , INDEPENDENT EXECUTRIX

of the Estate of Bertrand 0. Baetz _ o oo

.
-

. —— P W " o = ST T e - -

My Commission Ezpices:

)/ Z(( e le g f '.fm‘@ S

‘ Notary Pu T

T RETURN THIS COPY




KALLEFLUALLUN UF AUKDOIILIVLY GINLLLLGU
“UNIT AGREEMENT"” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UWIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESFK PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
Interest or interests hereby acknowledges receipt of a true and correct copy of
that certaln agrzement dated November 1, 1985, entitled "Unit Agrecment, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,"” which said agreement
is herelnafter referred to as the Unit Agreement; and :

WHEREAS, each of the undersigned owners of a working Interest or
interests hereby acknowledges recelpt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certaln agreement dated November
1, 1985, entitled “Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operatliang Agreemeunt; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agreenent, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coastituted; anad

WHEREAS, each of the undersigned represents that it is anvaerriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desices to ratify and confirm said Unit
Agreaenment and each undersigned Working Iaterest Owner, beilnz faniliav with the
contents thereof, desires to ratify and confirm said Unit Agrzeaneat and sald
Unit Operating raenent.

NOW THEREFORE, each of the uadersigned who is the owner of an overriding
royalty intevest or intevests only does herebhy ratify and confirm said Unit
Agrzement, and each of the undersigned who is the owacr of a working interest or
fnterests oaly or the owner of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and confirm said
Unit Agreement and sald Unit Operating Agreecnent, each owner with respect to all
of its Iinterests in all of the separately owmed Tracts identified by said
Exhibits, thereby becoming a party thercto.

IN WITNESS WHEREQF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

' (Name of business eatity if applicable)
WITNESS OR ATTEST:

v T T Do

— e ————— -t L e e ———— -

(Signatnre of {Ofli]“ Interest Ownlciand/or

Overriding Roya;fy Interest Ownet-a
applicable) )

DATE:

_ November _18, 1985 __________ Tes: e

(Signature and capacity as
if applicable)

stars oF _ TEXAS
) ss
county of _ BEXAR )
The forexoing instrumeant was acknowledged before me this __l§£h___",_
day of _ November ._____» 1985, by ___ peggy E. Baetz : : ——t
e of i - —
— e P e, e W~ - . > N > - - //
%

My Commission Expires:

\&Q Ll - f:? N

Notary Publuc

. . FRETURN THIS COPY




KALLE LLALLUN UY AGLKDLIMLNLD DNLLLLED
"UNIT AGREEMENT™ AND “UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNWIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
futerest or interests hereby acknowledges recelipt of a true and correct copy of
that certain agreement dated November 1, 1935, entitled “"Unit Agrecment, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agrecnent
is herelnafter referred to as the Unit Agreenent; and '

WHEREAS, each of the undersigned owners of a working interest or
Interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexlco,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as fanitially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
familiar with the coatents thereof, desires to ratify and confirm said Unit
Agreement and each undersigned Working Interest Owner, being familiar with the
contents thereof, desires to ratify and confirm said Unit Agreement and said
Unit Operating Agreecment.

NOW THEREFORE, each of the undersigned who is the owner of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interes: or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests dos:s hereby ratify and confiram said
Unit Agreement and sald Unit Operating Agreczeat, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby beconming a party thereto.

IN WITNESS VHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

(Name of business catity if applicable)
WITNESS OR ATTEST: ' George V. Benz Trust, American National Bank
& Trust Company, Trustee
5th & Minnesota Streets, St. Paul M 55
B — [

(Signature of hqrn19~ IanrLbr/OWQ“E dnd/or
Ovnrr’ulﬂﬂ Royaity Intrrust Owner ag .

plic able) - R L b

o — e Y A P S

DATE : ///;/ _ /[ ;\‘ | !,.~~,4’} /f,t =y .1_11‘
P T N R Ics: %PSE_LE’L.J_?EEEP_S_’_*%EEJEE“ Vice President

(signatureé and capacity as flducnr)
if applicable)

STATE OF MINNESOTA )
2= ) s
COUNTY OF RAMSEY = )

The foregoing instrumeat was acknowledged before ne this 29t11.~___
day of November , 1985, by Robert E. Jenkins, Assistant Vice ____
President of American National Bank and Txuﬁt_ﬂnmpanz__,_
My Commission Explres:

i . /. /7 I3
RO SR LN Lhi i A AL

/, - . Notary Public DFT' ;ms\! T!-' ;f\. '\AD\/

A



RATIFICATION OF AGKLELMALNLID GNLLLLGU
"UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of
that certaln agrzcmeat dated Novewmber 1, 1985, entitled "Unit Agreement, Blunitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreenent; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby ackncowlaedges receipt of a true and correct copy of said Uanit
Agreenent, and a true and correct copy of that certaln agreement dated Noveamber
1, 1985, entitled “Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agrezement is hereinafter referved to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B”, attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defiaed in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersizned Overciding Royalty Intecest Owner, being
farniliar with the contents thereof, desires to ratify and confirm said Unit
Agrzement aand each undersigned Working Iaterest Ouner, being faniliar with the
contents thereof, desires to ratify and coafirm said Unit Agrecnent aand said
Unit Operating Agrzement.

NOW THEREFORE, each of the undersigned who is the owaer of an overriding
royalty intevest or interests only does hereby ratify and confirm said Unit
Agreement , and each of the undersigned who is the owner >f a working interest or
interests only sr the owner o>f both a workiag interest or interests and
overriding rovalty {interest or iaterests does hereby ratify and confirm said
Unitc Agreement aad said Unir Operatiag Azr:eaent, each owvaer with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREQF, each of the undersigned parties has executed this
instrument on the date set forth below opposits its signature.

Entity:

(Name of business entity if applicable)
WITNESS OR ATTEST:

~
By: fv-/cﬁv_\ _',).-“-,%\_zfl- A g.}/\
(GLGW4L1t~ of Yarkiag Tntereds Ounyer Juilur

Overriding Royal:zy Iunterest Jwner as
applicable)

Its: i

(Signatare and capacity as fiduciary
if applicable)

The foregoing {nstrument was acknowledged before nme this {J

day of lﬁggj;i{l_;k;:Q_ﬂs 1985, by ;‘_‘,.,E:-gé;iLL_,_l;&--_&)QAu_%_.) ; e 2?
R S O €Y AP SR SO P S
My Commission Expirces: ' vf\’ 2 : ’ f

5. / 1} | | —\/u Al 1‘ P GO S
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RATIFICATION OF AGREEMENTS ENTITLED
“"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"

~ BLUITT SAN ANDRES WNIT

ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, cach of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges recelpt of a true and correct copy of
that certain agreement dated November 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreenment; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

. WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by sald Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit
Agreenent and each undersigned Working Interest Owner, beinz familiar with the
contents thereof, desires to ratify and confirn said Unit Agreement aad said
Unit Operating Agzreement.

NOW THEREFORE, each of the undersigned who is the owmer of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Azreeament, each owner with respect to all
of its Interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

SUNWEST BANK OF ROSWEIL, N.A., AS Custodian
Conquistador Council Boy Scouts of America
Entity: Trust Fund
(Name of business entity if applicable)

WITNESS OR ATTEST:

~

///'%/ /,f.\.! "1:/\»f",_/»-'ififw7 ' By: @«w*‘@u lu_-f é /{2“*4""""\*
N

i (Signature of Working Anterest Owner and/or
Overriding Royalty Interest Owner as
applicabdble)
DATE: Catherine E. Rugen
Vice President & Trust Officer
11/18/85 _ Its: SO, S
(Signature and capacity as fiduciary
i1f applicable)
STATE OF New Mexico )
) ss
COUNTY OF __ Chaves . )
The foregoing instrument was acknowledged before ae this __18th
day of _ November » 1985, by (atherine.lia Ul m ppdent & Trust
Officer ~ of Sunwest§Bapk of Roswell, N.A.
of £ AL SEAL—— -

TDTLGRES M. BURKE
~—ROTARY PUBLIC - NEWMEXICO —‘§"~ N
J
e

) _L, / 7 MOTARY BOND E12 SECRETARY ATE ); .
. - M H 3 : VAN k e -
*“L"L%L LI ) prary Pkl TTIIDN TLITS ~ADVY

My Commission Explres:



RATIFICATION OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
tuterest or interests hereby acknowledges receipt of a true and correct copy of
that certain agreement dated November 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is herelnafter referred to as the Unit Agreenent; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreemeat dated November
1, 1985, entitled “Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A"” and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit:
Agreement and each undersigned Workiug Iatervest Owner, being familiar with the
contents thereof, desires to ratify and conficm said Uinit Agreement and said
Unit Operating Agrzement.

NOW THEREFORE, each of the undersigned who is the owaer of an overriding
royalty interest or interests only does heresby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a warking interest or interests and
overriding royalty fatecest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreement, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the uadersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

(Name of business entity if applicabhle)
WITNESS OR ATTEST: ' -

SDW«# | By;

(Signature of Wording Intérest Owner and/or
Overriding Royalty Interest Owner as

';: applicable)
DATE:
. e g -~ e o 58t P eyt Aot = e e A4 - e e o e Its: — e < e e e
' (Signature and capacity as fiduciary

. if applicable)
STATE OF __ /. ..

/ e SSs
COUNTY OF _7 - 7 . .25 )

The foregoing instrument was acknowLeéﬁed before ne this _Ji:ii---
day of ____;_[________ L1985, by Aol U s A o
of / /

My oni/zz'o},kfplre%: | | A; /7»-(;;/é;t?_‘_ < ___
RETURI\?ﬁ HIS COPY

—




RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of
that certain agraement dated November 1, 1985, entitled "Unit Agreement, Bluitt
San Andrzs Unit, County of Roosevelt, State of New Mexico,” which said agreement

s hereinafter referred to as the Unit Agreenent; aad :

WHEREAS , each of the underslyned owners of a working interest or
iatecests hereby acknowledges receipt of a true and correct copy of said Uait
Agrecment, and a true and correct copy of that certain agreement dated Noveaber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of Naw Mexico,"” which said agrzement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attachad to and made a part of said Unit
Agreenent, identify the separately owaed tracts which may become a part of the
Bluitt San Andres Unit as initially coanstituted; and

WHEREAS, each of the undersigned rapreseats that it is an Overriding
Rovalty Interest Owner or Working Tntecrest Owner, or both, as defined in said
Unit Agreeaant, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Intecast Jwner, being
faniliar with the contents thereof, desices ts ratify and confiram said Uni:
Agrezenment and each undersigned Working TInterest Owner, bheing faniliar with the
contents thereof, desires to ratify and conficm said Unit Agrzenant and said
Unit Operating Agr=ement.

NOW THEREFORE, each of the undersizned who is the owner of an overriding
royalty interest or interests only does heraby ratify and confirm said Unit
Agreement, and each of the undersigned who iIs the owaner of a working intecest or
interests only ar the owner of both a working iaterest or interests and
overciding rovalty interest or intaerests do2s hereby ratify and counfirm said
Unit Agreemeat and saild Unit Operatiag Agreeasnt, each owaer with respect to ail
of its Interesis in all of the separately ownad Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposilia its signature.

Entity:

{(Nama of business entti y if anpllcaﬁlp)
WITNESS OR ATTEST:

By: /
Sizna

Ovcrr

DATE:

R
.00, 118 L L
A and capacity as fiduciary

{(Signatuare
if anplizable)

STATE OF = JL0 ) ¢

county OF _ (J/,.

[N A "2 AT S I PRIV =g

S e .
. 1"' 1 N :':,v' A y ‘J/
The f(“_e r01n'v instrunent was ao:cnmhedged’ ,.')\’-efo,re ne this ::>__/__C_' -
day of 7]y, i did i s Y9BS, by e
of R SR .

———— e .- s P e S Pt f s et - e

My Commissinn Tipires: ,

S v y o~/
( ftg i G 1§ L {i;f:iu _MJ_// el

VLA AT S f{’_,._.. g
7 Notary BublLL .

’ RETHEN THIS ~OPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEW BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correcl copy of
that certala agrzemant dated November 1, 1985, entitled "Unit Agrzement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agrzement
is hereinafter referred to as the Unit Agreenment; and '

WHEREAS, each of the undersigned owners of a working iaterest or
interests heraby acknowledges receipt of a true and correct copy of said Unit
Agreecaent, and a true and correct copy of that certain agreencnt dated Novewmbere
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; aad

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may beconme a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned repraseats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, ovr both, as defined ia said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overciding Royalty Intecest Owner, being
faniliac with the coatents therzof, desires to ratify and confirm said Uni:
Agreenment and each undersigned Working Iatersst Owner, being fz2niliar with the
contents thereof, desires to ratify and conficm said Unit Agr2euent and said
Unit Operating Agra2eaent. '

NOW THPthORE, each of the undersigned who is the owner O an overriding
royalty interest or intevests only does heraeby ratify and confirn said Unit
Agreement, and each of the undersigned who iIs the owner >f a working interest or
interests only or the owaer of both a workiag interest or interzsts aad
overriding royalty intervest or interests do2s hereby ratify aal confirw said
Unit Agzreement aad sajid Unit Jperating Agreeacnt, eagch owner with respect to all
of its Interests in all of the separately ownad friLfﬁ itdentiiied by said
Exhibits, thereby becoming a party therato.

IN WITNESS VHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity: e
(Name of business entity if appllcaﬁln)

(C /(/)é( I k//b/b

WITNESS OR ATTEST:

Signature Workiag Taracest Owncr aRhd/ o
OVLLleLﬂg &oya 1ty Inter:st Odwner as
applicable) ‘

DATE:

(51’11 are and ecapacity as fiduciary
if aﬁpl cahle) ‘

STATS OF /_/_/__'_ .;:‘_~1_/_;~_“)

SS
COUNTY OF U AYN A )

The fofero]ng instrument was ac\nouledwed before me this

day of __A,L_~__m :_r,l.- » 1985, by _ L,&i/}f 55’ 1/{' ;ch._’_“-f:.‘r.-m-_..,_*

T of

g P e T Lo e e

My Commission I(erdww
L

— 5 ‘7 i oo PR *4"« v A e .Y ; P . 7= / /’_;:;::_\' . N / ‘:.

VRET U?’J\I TH?S COPY




RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT”
BLULTT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY TdESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
tuterest or interests hereby acknowledges receipt of a true and correct copy of
that certain agreenent dated Noveaber 1, 1935, entitled "Unit Agreement, RBlultt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agrecaent
is hereinafter referred to as the Unit Agreement; aad

WHEREAS, each of the undersigned owners of a wonrking iaterest or
interests heraby acknowledges receipt of a true and correct copy of said Uait
Agrecnent, and a true and correct copy of that certain agreemant dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andrzs Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreaenmeat; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately ownad tracts which may become a part of the
Bluitt San Andres Unit as initially constitutad; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest OQwner, being
familiar with the contents thereof, desires to ratify and confira said Uni:x
Agraeaent aad each undersigned Working Taterest Owner, beiaz faniliar with the

contents thereof, desires te vatify and confirn said Unit Agrzcnent aand said
Unit Operating Agraement.

NOW THEREFORE, each of the undersizned who 15 the owaer of an overriding
royalty intecest or Lntetcsts only does hereby ratify and confirw said Uniz
Agc2ement, and sach of the undecsigned who is the owaer >f a working interest ov
interests oaly or the owner of both a working intevest or interzsts and
overciding royalty interest or interests does hereby ratify anl confirm said
Unit Agrzement and said Unit Operatiag Asrezenent, each ouners with respect to alt
of its interests in all of the separately owazd frd(Ls identitiad by sail
Exhibits, thereby becoming a party therato.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrumeat on the date set forth below oppositz its signature.

Entity:

(Name of business entity if applicable)
WITNESS OR ATTEST:

A // P By : ; ’ @ [ /"f.- ;/,.

PE# ,// f://,/// D

L

. I AL SR it e 4._,_.‘_‘»--._5.__‘.‘.._\" QL Y o M i
'/- (DlngLJ 2 of YWorking Iaterest Owner and/ >r
i Overridiag Rovalty Interest dvner as
<y - i
applicable)
DATE:
- ! il . )
M7 E S L Less . e

(Signarare and capacitvy as fiduciary
1f applicable)

STATS OF /7 Zc’:lf.&ﬁ/’f “

COUNTY OF ymrr 377’_-_-“_

et N N

,/.‘
The foregoing antrumenr was gL\nQuTe lzed before ne this ;221____
day of Nrgembe¢ , 1985, by Lbkmi B Facnhaor 77

z’h

e ————————_—

5 -

- o o N H1i
"/" T N THI FOPY




RATIFICATLON UF AURCLILIVII LOLALLGUY
"UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT™
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESHE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
futerest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzemant dated Novenber 1, 1935, entitled "Unit Agrecment, Bluitt
San Andras Unit, County of Roosevelt, State of New Mexico,” which saild agreement
is hereinafter referred to as the Unit Agreenent; and

WHERFEAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agrecnent, and a true and correct copy of that certain agreement dated November
1, 1985, eatitled “"Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agzreement; aad

WHEREAS, FExhibits “A" and "B", attachaed to and made a part of said Unit
Agreenent, identify the separately owaned tracts which may become a part of the
Bluitt San Andres Unit as Initially coanstituted; aad

WHEREAS, each of the undersigned represeants that it is an Overriding
Royalty Intecraest Owner or Working Interest Cwner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Uniz
Agraeaent aad each undersigned Working Iatervest Ouner, being faniliar with the
contents ther20f, desires to ratify and confirn said Unit Agr2enent and said
bunit Operating Azrdemaent.

NOW THEREFORE, each of the undarsizned who is the owaner of an overriding
royalty interest or interests only does herzby rzitify znd confirn said Unit
Agreenant, and each of the undersizned who s the ouwner of a uverking interest or
interasts oaly ov the owner of both a wovrking iaterzst or intzrests and
ovaerridiag royalty intervest or taterests doss heraby ratify azal confira said
Unit Agreenment and said Unit Operating Agraeni2at, each owmer with respect to all
of its {ntarests in all of the separately ownad Tracts identified by said
Exhibits, thereby becoming a party therato.

IN WITNESS WHEREOF, each of the uniersigned parties has executed this
instrument on the date set fOLLd below oppositz its signature,

Entity: e e e e e e e i

, {(#ame of business antity 1f “applicable)
WITNSSS OR ATiasT:

By: L I.L‘ ,':) . :7_L_ s ~< v~

.._.é---.—.-._-—-—-..—_ -—— . —————

(Sianature of Working Iaterest Owner and/or
Overric toerest dwaer as
applizabhl

DATH:
‘ R
fore T VT Its
STATL OF A )
, ‘ ) ss
4
'U"_Y Or A . RS )
. C The fovesoing Iastrument was ackaowladged before ne this _ ¢ - .
¢ay of ., 1985, by ) I R T A
. of e e e e
e e e e e e e e — i
e e e e i s e i e e et S P - "T—' ——— i
My Commission Txpires:
N
. . ’\ -
TThoTTTTTTTT oo Npta y PubllP

Re “RETURN THIS COPY



RATIFICATION OF AGREEMENTS ENTITLED
“UNI". AGREEMENT" AND "UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOYW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of
that certain agrezement dated Noveuwber 1, 1935, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referved to as the Unit Agreenment; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certaln agreement dated Woveumber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agreement, identify the separately owaned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined ia said
Uni: Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
familiar with the contents thereof, desires to ratify and confirm said Unit
Agrezement and each undersigned Working Interest Ouwner, beiig f{aniliar with the
contents thereof, desires to ratify and confirm said Unit Agreement and said
Unit Operating Azrzement.

NOW THEREFORE, each of the undersigned who is the owner of an overriding
royalty interest or intecrests only does hera2by ratify and confirm said Unit
Agreenmant , and each of the undersigned who is the owner of a working intecest or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests doss hereby ratify and confirm said
Unit Agreement and sald Unit Operating Azreement, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thareto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its siznature.

LA Entity:First City National Bank, Midland, Texas, Trustee

AT e (Name of business entity if applicable)
hIT?Eb& UT"ATTZ

’1 )/d,lf fr)" ‘7}“?\( By: (/\)Ms.. M'\é’w

D*'ne M_ s 1gott VTQQ President (Signature of Yorking Interest Owner and/or
and Trust Officer . Overriding Rovalty Intecest Ouwner as
applicable)
William M. Hall

DAT®:

November 18, 1985 : Senior Vice President and Trust Officer
(Signature and capacity as fiduciary
if applicable)
STAT: OF __ Texas )
) ss
CounTY OF _Midland )
~The foregoing instrunent was acknowledged before ne this 18th

ay\g‘f( Névg)nbey: ______ __» 1985, by William M. Hall, Senior Vice President and__.»

’ Trust OTFwor , ___of First City National Bank, Midland, Texas -

—— - '_ -

My Commicslon Fxplfeb

4/ 19/88 B B I ,,/\:’\,"/ ‘\'7&:'/( ,,LA--»:
'u]~ O ‘1»ﬂ , Notary Public

Nanns Lhilace DCTIIDAI TL.”Q f‘f\DV




RATIFICATION OF AGREEMENTS ENTITLED
"UNLIT AGREEMENT" AND "OUNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXIC

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owmers of an overridiang royalty
interest or interests hereby acknowledges raceipt of a true and correct copy of
that certain agrzenent dated November 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreewent
is hereinafter referred to as the Unit Agreenent; aad

WHEREAS, each of the undevsigned owners of a working interest or
finterests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreement dated Noveaber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andr2s Unit, County of
Roosevelt, State of New Mexico,” which said agreemeant is hereinafter referred to
as the Unit Operating Agreement; and '

WHERFAS, Exhibits "A" and "B"”, attached to and made a part of said Unit
Agreenent , identify the separately owasd tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Intecest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Uni:
Agrecneant aad each undersigned Working Interest Owner, beiaz faniliar with the
contents thereof, desires to ratify and confirm said Unit Agrzeaent and safd
Unit Operating Agrsement.

NOW THEREFORE, each of the undersigned who is the owner of an overviding
royalty interest or iuterests only does heraby ratify and confirm said Uni:
Agreement , and each of the undersigned who Ls the owaer of a vorking ianterest or
interests oanly or the owaer of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and conflirm said
Unit Agreemcnt and said Unir Operatiag Agreenent, each ownar with respect to all
of its Interests in all of the separately ownad Tracts itdeatiiied by said
Exhibits, thereby becoming a party thereto.

T
2
2

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entitys )

-

-

s%gggs.eﬁtif} if applicable)

(Nazjfoi'

~—t

WITNESS OR ATTEST:

By:
(Signarare of Workiag Iatarest Owner and/or
Overviding Rovalty Intorest Dwoec as

applicable)

DATE:

Its: e e e e e

(Signature and capaciiy a2z fiduciary
if applicabie)

STAT OF _New Mexico

Ss
County OF __Eddy

The foresoing instrument was acknowledged before me this _ 20th

day of November ~ , 1985, by _ John W. Gates B L
S S
My{Commigéicn Expices: a

1-6-67_ A L R S

Notary Public

-

RETIIDN T mnAamavgy



RATIFICATION OF AGREEMENTS ENTITLED
“"UNLIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
luterest or interests hereby acknowledges receipt of a true and correct copy of
that certailn agrzement dated Noveaber 1, 1985, entitled "Unit Agreement, Bluftt
San Andres Unit, County of Roosevelrt, State Df New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreement; aand :

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of sald Unit
Agreement, and a true and correct copy of that certain agreement dated Novenber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreeument; and

WHEREAS, Exhibits "A" and "B", attached to aad made a part of said Unit
greement, identify the separately owned tracts which may benome a part of the
Bluitt San Andres Unit as initially ConStltuth and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Iaterest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersizned Overriding Rovalty Intecrest Owner, being
faniliar with the contents ther=of, desires to ratify and confirm said Uni:
Agreeunent aad each undersigned Working Interest Owner, beinz fzamiliar with the
contants thereof, desires to ratify and coanfirn said Unit Agrzenent and said
- Unit Operating Agrzemant.

NOW THEREFORE, each of the uadersigned who is the owier of aa overriding
royalty intervest or intecrests only does haraby ratify and confira said Unit
Agrzement, and each of the undersigned who 15 the owner of a vorking interest or
iaterests only st the owner of both a working iaterest or interests and
overriding royalty interest or interests do2s hereby ratify and confirm said
Uniz Agrecment and said Unit Operating Agrzeaent, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhi>lits, theraby becoming a party thereto.

IN WITNESS WHEREOF, each of the und
instrument on the date set forth below oppos

si gnei parties has executed this
2 its signatnure.

o
C

-
-

e
it

Entity:

(Name of business entity if applicable)

_,A%)%ég?im,._--~.~-

ature of Wofking interest Owner and/or
Ov“'~1ding Rovalty Interest Dwner as
applicable)

WITNESS OR ATTEST:

11-18-85 ] Test

(Signatare and capacity as fitduciary
if applicable)

STATHE OF TEXAS )
- ) ss
counTy or DE WITT )
. -+ The foregoing iastrunent was acknow‘=dW&d before ne this lQEIL"_'*
day.of . November 19685, by M, R. Kirkpatrick_ e .
e of 600 E—‘G ales, ’Voa’k"um, Texas 77995

e m e e e a mcm = e e e = e Sr e e . e - -

My Commisslon'ﬁxpirasz

1-23-89

e e g Ly e i o ram mm e o — et NS M SN IPIE _SUSS .

) Notary Publxc — < .(A
<PATRo5R VEXERETHIRN THIC nNDY




RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
intevest or interests hereby acknowledges receipt of a true and correct copy of
that certaln agrzecnent dated Novewber 1, 1985, entitled "Unit Agrecment, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is herelnafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agrecnent, and a true and correct copy of that certain agreenmeat dated Novenber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andr=s Unit, County of

Roosevelt, State of New Mexico,” which said agreement is herzinafter referred to

as the Unit Operating Agreenent; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agreement , identify the separately own=2d tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represents that it is an Overéidinv
Royalty Iunterest Owner or Working Intercst Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding RoYalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and coafirm aald Uaizx
Azrecnent aad each undersigned Working Taterest Owner, being familiar wich the
contents thereof, desires to ratify and coanfira said Unit Azreenent aand said
Unit Operating Agraement.

NOW THERSFORE, each of the undersigned who is the owuaer of an overriding
royalty interest or interests only does heraby ratify and confira said Unit
Agreement, and each of the undersigned who 1s the owner >f a working interest orv
interests only sr the owner of both a working interest or interests and
overridiang royalty intevest or interests does hereby ratify ani confirm said
Uni: Agreement and said Unis Operatiag Azreeaent, aach owner <ith respect to all
of its interests in all of the separately owmed Tracis iden:xf' >d by said
Exhi»its, thereby becoming a party thereto.

IN WITNESS WHEREDF, each of the undersigned parties has executed this
instrumeat on the date set forth below opposits its signature.

Entity ____‘_Xzz é

(Name

WITNESS OR ATTEST:

R O L e S R ~ s By: . e
(917w4tutu of Working Intsrest Dwneco and/or
Overriding Rovalsy Intaresi dwnaer ag

a ;);)1 ic AD].\./

DATY
___”___-Jg/égi/éggf___m-_-«_-“ Les: T E—————.
) (ql'NI"H\_ A 1r;dL,LL}' A3 xLle‘n:_{‘}'
’ if appL1CAHIB)
STATHE OF ______’7_2_)_(_&_5______«_’_)
ss

COUNTY OF _ Hipprce )

The foregoing lastrument was acknowledged before nme this ﬂﬁéﬂ--__--
day of _ phyempce 1985, by T 4., RKPATRICK.

of hk;ﬂLLEl/ . TE=xAS Y

et i e = - = e S

My Coamission Egpives:

e AR ; i o
A MSSERAT: R W VS
Notary Publi

e | "RETURN THIS

OPY



RATIFICATION OF AGREEMENTS ENTITLED
“UNIT AGREEMENT™ AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby ackanowledges receipt of a true and correct copy of
that certain agreement dated Noveumber 1, 1985, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which sald agreement
is hereinafter referred to as the Unit Ag¢reenment; and

WHEREAS, each of the undersigned owners of a working iaterest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certaln agreement dated November
1, 1985, entitled "Unit Operating Agreemeat, Bluitt San Andr=s Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operatiang Agreement; and

WHEREAS, Exhibits "A” and "B", attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as {nitially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the conteants thereof, desires to ratify aad confirm said Uni:
Agreement and each undersigned Working Iaterest Owner, bheing faniliar with the
contents thereof, desires to ratify and confira said Unit Agr)clent and satd
Unit Operating Aé"*LﬂGﬂt.

NOW THEREFORE, each of the undersigned who is the owner of an overriding
royalty interast or intevests only does hereby ratify and confirwm said Unit
Agreenent, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a working interest or interests and
overriding royalty intervest or interests does hereby ratify and coafirm said
Unit Agreement and sald Unit Opervating Agveement, each owmer with respect to all
of its interests in all of the separately ownad Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHERROF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

(Name of business entity if apple;SIe)
WITNESS OR ATTHEST:

(Signaturs of WYorkfliy Iaterest Owaer and/or
Overriding Rovalty Interest Ovwnec as
applicable)

DATE :
/// - S &
v (Signature and capacity as flduciavy
if applicable)
STATE OF __.-ZEJ.(G?.—_I?:.__-M_)
ss

counity of _ HMipzlace )

- The faregoing instrument was acknowledged before me this L
day of ;;‘J.Jes_/g_-_____’ 1985, by ____4/._ L,&aﬁz&zﬁicg s

of Lcdren Texz s ' .

e e e - o dn o e e - aim

My FommiqsfohrF<pires: : CZ é? «~1¢Mn
C.B, _Trovcanw —

<. /98 &
,_.;.3-@4) —/7, = Notary Public

............ RETIUIRN 7 pm DY




RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of
that certaln agreement dated November 1, 1985, entitled "Unit Agrecment, Bluitt
San Andres Unit, County of Rooscvelt, State of New Mexico,” which said agreenent
is herelnafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Uanit
Agreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Azreement; and

WHEREAS, Exhibits “A” and "B”, attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined iu said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit:
Agreement and each undersigned Working Interest Owner, beinz familiar with the
contents thereof, desires to ratify and confirm said Unlt Agreement and said
Unit Operating Agreement.

NOW THEREFORE, each of the undersigned who 1s the owner of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement , and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Azraecaent, each owmer with respect to all
of its interests in all of the separately ownad Tracts identified by said
Exhibits, thereby becoming a party thereto. '

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:
(Name of business entity if applicable)

WITNESS OR ATTEST:

__-5}&&“’( T.love By: .\ES.-X\W\ 'Q-__}\P‘*

(Signature of Working Intuerest Owner “and/or
Overriding Royalty Intervest Ouner as
applluable)

Its: L
(Signature and capacity as flduClar)
if .applicable)

staTe OF (b L h S )
) ss

COUNTY OF S ., 7 oive ssen )

+14
The foregoing instrument was acknowledged be fore ne this’ A S
dil'j of H'l fe.';"‘_..{_ﬁ'_?—.':._.-__._’ 1985 by M Bv»; f ALQ-’C —_ L
S of 2 locu $j' Sf’f Cﬁz‘f_,__Sc_u._J:’ Y.M__‘_,____
CY-X X A : : ———t
My Commission Expires: _ o ) ¢ - {
’ : ;\;:,./7'(/): 1oan® ’V‘) — J -~ "'::
. . A - By r\
Mooy 11928 e DRETIANRAL LS
Alorcha 11228 Notary Public [\b. i sisis i P {



RATIFICATION OF AGREEMENTS ENTITLED
“"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
luterest or interests hereby acknowledzes receipt of a true and correct copy of.
that certain agreement dated Noveuber 1, 1935, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
i1s hereinafter referred to as the Unit Agreenent; aad

WHEREAS , each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Uait
Agreement, and a true and correct copy of that certain agreeament dated November
1, 1985, entitled "Unit Operating Agreemeat, Bluitt San Andras Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement , identify the separately owaed tracts which may become a part of the
Bluitt San Andres Uanit as initially coastituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and conficm said Unit
Agreenent and each undersigned Yorking Taterest Owner, being fanmiliar with the
contents thereof, desires to ratify and confirn said Uni: Agraeaent aad said
Unit Operating Agregmunt.

NOW THEREFORE, each of the undersigzned who is the owner of an overriding
royalty interest or interests only does hereby ratify and conflrm said Unit
Agrzement , and each of the undersigned who is the owner >f a worxing interest or
interests only or the owner of both a working interest or interests and
overriding royalrcy interest or interests do2s hereby ratify and coafirm said
Unit Agreement aad said Unit Onerating Agrezenaat, each owuner with respect to all
of its iatarests in all of the separitely owazd Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set fort1 below opposite its signature.

Entity: e
(Name of business untlty if applicahle)
WITNESS OR ATTEST: S e Sy T -
e raa{ IR ,// ¢ . w7
4 L -

4 :
———— v —_— —— e — - —_— - - — . i———— s e e e A-""*t-—-»«———--~— o ———— i - a

(Glﬁn'“ltﬂ of Jatkiwq Intevast Duner and/or
Ovecrriding Rovalsy ITntarest Juner as

applizable)

DATE:
s
(Siznature and capacitv as fiduciary
if applicable
. ' Ty Tyt '
STATE OF AT O R,
. ) ss
COUNTY OF _  © /.7, )
e L
The forezoing instrument was ag\nowlbdbbd beforg ne thlq 2/
- N - . P / ’ B - ‘.—'—T--- -
1985, by LI‘,‘,",, ."_VZ ’ }/ A LT / ‘,:_,1 O SR

Oﬁ. u’i“://(.— o

',. . ""\ - ) o,
My Conmiqsionahwplros: 5
- { s $ , ) /
} b / /” ‘i/";,?’,z (:‘ / -
“”“~<g“ A I SN LA et a:~“<“_
o Jc{ J/ Notary Public y
P RETUDN T ~ODY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges receipt of a true and correct copy of -
that certaln agreement dated November 1, 1985, entitled “"Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners-of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreemeat, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,"” which sald agreement is hereinafter referred to
as the Unit Operatlag Azreement; and

WHEREAS, Exhibits . -"A” and "B", attached to and made a part of said Unit
Agreement, 1dent1fy the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Qwner or Working Intecest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit
Agreement and each undersigned Working Interest Owner, beinz familiar with the
contents thereof, desires to ratify and confirm said Unit Agreenent and said
Unit Operating Azr=emeat.

NOW THEREFORE, each of the undersigned who is the owaner of an overriding
royalty interest or interests only does hereby ratify and coanfirm said Unit
Agreement, and each of -the undersigned who 1s the owner of a working interest or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and confirm said
Unit Agreement and sald Unit Operating Agreement, each owner with respect to all
of its interests in all of the separately owned Tracts ildentified by sald
Exhibits, thereby becoming a party thereto.

IN WITNESS VHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

LY

Entity:

; A (Name o busineqs en ty applicable)
_WITNESS OR ATTEST: ‘ @

)

' /Mg M/J 7]////’4/4/‘“

(Slgqatxre of Working Interest Owner-and/or
Overriding Royalty Interest Jvmer as

applicable)
DATE:
e Its: . R
(Signature and capacity as fiduciary
if applicable)
STATE OF New Mexico )
. : ) ss
¢counTYy OF  Eddy )
o . The foregoing instrument was acknowledged before me this 21
day. of .\Iovemb , 1985, by Robert S. McCaw and Nora Helen McCaw, his wifg
LU of
ESATAT ‘; ; : _ *
{Ay Comffssion Expires: ‘ <::;) i 7
o 6/13/88 A \ AT N DY

RN D T IRN TRIQ AOPY



RATIFICATION OF AGREEMENLIS ENYITLED
“"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN.BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges raceipt of a true and correct copy of
that certaln agrezement dated Novewmber 1, 1935, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreenent; and

WHEREAS, each of the undersigned osners of a working iaterest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreement dated Novembercr
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hercinafter referred to
as the Unit Operating Agreement; aud

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned rapreseats that it is an Overriding
Royalty Interest Owner or Working Intecrest Owner, or bhoth, as defined ian said
Unit Agreement, ia one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overridiag Royalty Interest Owner, being
faniliar with the contents thereof, desirzss to ratify and confirm said Unit
Agreement and each undersigned Working Interest Owner, beinz faniliar with the
contents theraof, desires to ratify and confira said Unit Agrzeaent and said
Unit Operating Agrsement.

NOW THEREFORE, each of the undersizned who is the owner of an overriding
royalty interest or interests only does herzby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a workinaz interest or interests and
overriding royalty interest or interests do=s hereby ratify and confirm said
Unit Agreement and said Unit Operating Azraeient, each owner ~ith respect tn all
of its Interests in all of the separately ownad Tracts identified by said
Exhibits, thereby becoming a party therato.

IN WITNESS VHEREOF, each of the uniersigned parties has executed this
instrument on the date set forth below opposita its signature.

- Entity: Murphy Minerals Corporation
(Namz of business entity if applicable)

*IWI vws*; ux A'I'l‘!- ST:

L 4 %f o
—-—‘;;ﬁQSecre é;;7A

DATFE:

(Signanir: of “Working Int srest Owner and/or
Overridiag Royalty Intarest Ovner as
applizat LD)

Tts:

[
GJ
o
[o2]
lU'1

_ November _ e e e e e e = e

(Signatire and capacits as fidueiary
i1f applicabie)

s’

S5TATE OF New Mex1co

N’ N
[z
[43]

CNOUNTY OF _Chaves

The forexoing instrument was acknowledged before ne this | 18th e

i

day of _ .Movember " 1985 by  Bert W. Murphy _________ T,
__President _________of Murphy Minerals _Corporation —_—

) . -

et e e e =

My Commtssion txpires:

FLbruary 24, 1989 /6;7;4LZL;AZ ;Zg,ﬂ«___.__- —

~4-~v-f_—*~——~'—--——~ Notary publi P T O
' R RETU RN THIS COPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
‘ BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOYW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
lnterest or interests hereby acknowledges receipt of a true and correct copy of
that certaln agrzement dated Novewber 1, 1985, entitled "Unit Agrecment, Bluitt
San Adres Uni:, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to'as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working interest or
interests heraby acknowledges receipt of a true and correct copy of said Uni:
Agrecment, and a true and correct copy of that certaia agreement dated Noveuber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; and "

WHEREAS, Exhihiteg "A" and "B", attached to and made a pért of said Unit
Agreement , identify the separately ownad tracts which may become a part of the
Bluitt San Andras Unit as initially coastituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Iaterest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit
Agreeaent and each undersigned Working Iaterast Owner, beiag faniliar with the

A

contents thereof, desires to ratify and confirm said Udit Agrzement and said
Unis Operating Azrsemant,

NOW THEREFORE, each of the undersigned who 15 the owaer 2f an overrciding
royalty intervast or interests only does herzby ratify and confira said Unit
Agreement, and each of the undersigned who 1Is the owner >f a working interest or
interests only v the owaer of both a working iaterest or interests aad
overriding rovalty intevest or interests doa2s heraeby ratify anl confirm said
Unit Agreement and sald Unit Operating Agreement, each owaer with respect to all
of its interests in all of the separvately owned Tracts identified by said
Exhi>its, thereby beacoming a party thereto.

IN WITNESS WHERROF, each of the undersigned parties has executed this
instrument on the date set forth below opoosite its signature.

Entity:

(Name of siness ena:it

~

.

applicable)

(Signagy 2 :éorxiﬁgfigierest Owner agd/lr

Overriding Rovalty Intecest ODwner as
i
~anplicable) ‘ _

ﬁ/f?}&@éfs— Ies:

(Siznature ant capacity as fiduciary
if applicable) '

-

__:?7 A

STATE OF

'J

)
) ss
COUNTY OF )

The fsregoing lastrument was acknouwledged before me this 23,4Z/

day of Qpepndadt. , 1985, by w&f&mﬁﬂﬁu&sﬁf_“_“_-mw---"'

of

e e ——— e o e e e o aam - e e . ——— ————— ————

]

My Commission “apires:

’ \‘ i /i /
Vichy 34 4758 _«-_‘__,Z);LL*A.ALJM P SR
P Notary Public |

RETHRN THIS "OPY




RATIFICATION OF AGKOLMALNLY Lviirsuu
“UNIT AGREEMENT” AND “UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
inter2st or interests hereby acknowledges receipt of a true and correct copy of
that certain agreement dated Novewbar 1, 1985, entitled "Unit Agreement, Bluitt
Saa Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is herelnafter referred to as the Uait Agreenent; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agrecment, and a true aand correct copy of that certaln agreem2nt dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andrzs Uait, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operatiag Agreement; aand

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreemant, identify the separately owaed tracts vhich may begovg a part of the
Biuitt San Andres Unit as initially coastituted; anh

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
- Unit Agreement, ia one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Intecest OJwner, being
familiar with the coatents thereof, desires to ratify and confirm said Uni:
Agraenent aad each undersigned Working Iaterest Owner, beinz faniliar with thaz
contents thereof, desires to ratify and confien said Uﬂl Agrzenent and satd
Unit Operating Azrzement. :

NOW THEREFORE, each of the undersigned who 1s the owner >f an overriding
royalty interast or intevests only does herazby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only osr the owaner of both a working interest or interests and
overriding royalty intevast or interests does hareby ratify and confirm said
Unit Agrecment and satd Unit Operating Agreenment, each owner with respect to all
of its interests in all of the separately owmed Tracts identified by said
Exhibits, theraby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposits its signature.

Entity:  NEW MEXICO MILITARY INSTITUTE

(Name of business entity if applicable)

WITNESS OR 5T

Ve / .
£ ALAZ¢§£__--1%16;£;L422521_,' By: (Moo sexda i

(Signature of Working Interest Owaer and/oc
Overriding Royalty Interest Dvner as

applicable)
DATH:
18 November 1985 TSt .
Signatare and capacitv as fiduciary
f Ap,LLCAble)
STATE OF _ New Mexico .
) ss

county or _ Chaves

~The foregoiag instrument was acknowledged before ne this _ 18th
day of November I98>, by Donald S. Stuart. . ________ ",
DePUty "Sdﬁemmer-cfent New Mexico Military Institute

Roswell, New Mexico e e

.-__.4*-_1_.- -n-,.,_,--—a... - e m— -

My Cowmis“ion'ﬁxpires:

4/ 23/88 o __«__,,&;A/_ZZQQM.-”M_W--

e b e e e Notary Public

RETURN T2 rapy
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KNOW ALL MEN BY THESE PRESENTS,

RATIFICATION OF AGREEMENTS ENTITLED

“"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT

ROOSEVELT COUNTY, NEW MEXICO

THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or interests hereby acknowledges rzceipt of a true and correct copy of
that certain agrzcment dated November 1, 1935, entitled "Unit Agr=ement, Bluitt
San Andres Uni:, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Uanit Ag¢greeament; and ' ‘

WHEREAS,

each of the undersigned owners of a working interest or

interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreenent, and a true and correct copy of that certain agreement dated November
1, 1985, entitled “"Unit Operating Agreement, Bluitt San Andres Unit, County of

Roosevelt,

State of New Mexico,"”

which said agreement is hereinafter referred to

as the Unit Operating Agreemeat; and

Agreecment,
Bluitt San Andres Unit as

WHEREAS,

WHEREAS, each of
Royalty Interest Owner or
Unit Agreement, in one or

exhibits "A" and “B", attached to and made a part of said Unit
identify the separately owned tracts which may become a part of the
initially constituted; aad

the undersigned represeats that it is an Overriding
Working Intecest Owner, or both, as defined in said
more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overridinz Royalty Intecrest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit
Agracment aad each undersigned Working TIaterest Owner, beinz f2miliar with the
contents thereof, desires to ratify and confirm said Unit Agreemnent aad said
Uait Operating Agraement.

NOW THEREFORE,

each of the undersizned who is the ouwaer of an overriding

royalty intecest or fatevests only does herzby ratify and confirm said Unit
Agreement, and each of the undersigned who 1s the owaner 5f a working intecrest or
interests only ar the owner of both a working interest or interests and

overriding royal
Unit Agreement

ty interest or interests do=s hereby ratify and confirm said
and said Unit Operatiag Agrzeqeat, each owmer with respect to all

of its interests in all of the separately ownad Tracts identified by said

Exhibits, theraby becoming

a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrumeat on the date set forth below opposite its signature.

uxxxxxxXﬂx ATTEST:

e

i e
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AsSlstant Secretary of its Board

of Trustees

Entity: THE UNIVERSITY OF CHICAGO

(Name of business entity if applicaSle)

Lip VR \
-t ~ : * N N
By : \ 5'{ J}Qb ( 3 \"' AN

AR NONLIP, S - S I - 4N VU,

Overriding Rovalty Interest Owner as
applicabdblz)

DATE
____November 26, 1985 __ _ __ Its: ___ Associate Treasurer. .. ._._________
(Siznatuare and capacity as fiduciary
i{ applicable)
STALX OF _ ILLINOIS )
)} ss

COUNTY OF._"__QQQE__"__~‘____)

The foresoing lnstrument was acknowledged before me this _ 26th_
day of __ November , 1985, by Allen B. Kuhlman - K

..é§§ggz§£9*129§§u£e£--_

of

__THE UNIVERSITY OF CHICAGO.

My Comaissina Expire

June 7, 1989

G2

tzliﬂt/uwvo é:) j72{;111,(2/,

Notary Public
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RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT”
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersijzned owners of an overriding royalty
futevest or iﬂthu&CS hereby acknowledges receipt of a true and correct copy of
that certain agrzenaat dated November 1, 193 ntitled "Unit Agreement, Bluitt
San Andres Uni:, County of Roosevelt, State of \e Mexico,” which said agroement
is hereinafter veferred to as the Uait Agreenent; and

(’.)

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of sald-Unit
Agreement, and a true and correct copy of that certain agreement dated Noveiber
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreement; aand :

WHEREAS, Exhihits "A" and "B, attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned rapresents that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Intecest Owner, being
faniliar with the contents ther=of, desirzs to ratify aad confirm said Uni:
Agreenent aad each undersigned Workinzg Tnterest Owner, heing faniliar with tha
conteats theraof, desires to ratify and confirn said hn"’ Agrzenent and said
Unit Opnerating Azrzement,

NOW THEREFORE, each of the undersizned who is the o.aer of an overriding
royalty interast or iatevests only does harzby ratify and confirm said Unic:
Agrecaent, and each of the undersigned who 1s the owaer >f a working iaterest or
interests only or the owner of both a workiag interest or interests and
overtiding royal:y intevest or interests do2s hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreeaeat, each ownar with respect to all
of its Intecests in all of the separately oumzd Tracts tdentified by said
Exhidits, thereby becoming a party therato.

ned parties has executed this

IN WITNESS WHEREOF, each of the under:
sis ts signature

instrument on the date set fort1 below oppos

The Regents of the University of N.M.
Entity: @ corporatlon of the State of New Mexico

(Name of business entity if appllca%l;)
WITNESS OR ATTEST:

/4 LS/ _:_ o -@i —— By: _f.Z e _’_"ff £, ATl

(Signatare of Working Intsrest Owner and/or
Ovecriding Royalty Intacest Dwner as
applizable) Director of Budget

DATH:

November 27, 1985 Its:

ignatare and capacity as fldnchry
if anplicable)

STATE OF New Mexico

A

COUNTY OF Bernallllo

The foregoing instrument was acknowladged before e this 27th

————— e

day of - ;nyoveﬁber _, 1985, by James Wiegmann R

e e ———— e =

ety = e

Dlrector of Budget of University of New Mexico_

PR

°. i ., . \7 Y “
SN, % S SRR P CNL N

S S S S

Notary Public
DETHIDALTLIC MoV



RATIFICATION OF AGREEMENTS ENTITLED
“UNIT AGREEMENT” AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESYE PRESENTS, THAT:

WHEREAS , each of the undersigned owners of an.overriding royalty
interest or inte rests hereby acknowledges rzceipt of a true and correct copy of
that certaln agrzen2at dated Novewber 1, 1935, entitled "Unit Agreement, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referred to as the Unit Agreenent; aad

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowladges receipt of a true and correct copy of said Unit
Agreeaent, and a true and correct copy of that certain agreement dated Novenmber
1, 1985, entitled "Unit Operating Agrecement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Azreement; and

WHEREAS, Exhibits "4" and “B", attached to and made a part of said Unit
Agreement , identify the separately owaned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Intecrest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the coatents thercof, desires to ratify and confirm said Uni:
Agraemant and each undersigned Working Taterzst Owner, heiag familiar with the
coatents thereof, desires to ratify and conficm said Unit Agsr2enent and said
Unit Operating Azraenent.

NOW THEREFORE, 2ach of the undersigned who is the ovwner of an overriding
royalty interest or 1nterusts only does haraby ratify and confirm said Unit
Agrecnment , and each of the undersigned who 1s the owner 2f a working intercest or
intercests onlj ot the owner of both a2 working interest or intevests and
overciding royalty interest or interests do2s hereby ratify and confirm said
Uait Agreement and s4id Unit Jperating Agreoneant, each ounar with respect to all
of its iaterests in all of the sepavately ovmed Tracts {dentified by said
Exhidits, thereby bocoming a party thereto.

IN WITNESS MHERZOF, each of the undersigned parties has executed this
instrument on the date set forth below opposita its signature.

7 o j
fodo | e e Bt

Eattey: Hfmw

(Name of business ontity if appll'aﬁl )

f‘f’

WITNESS OR ATTEST:

Noatta i adlon Ay /:j ﬁwj )
' Signatar. T -

o LT inr 25t Owner and/ o
O\v;rldxﬁg Royalty Intacest Jwners as
applicable
DATH
——— __//-’ / .
i ) Vo ; P U
/- it AL s - - g
,/.IJ'V.‘:A--..E/_IZ RO, Y Tts: U % .-{.[,4“..’_’___4: (_..(J_,.C( - .,.-_,,.._(..M PP
' (Signatare and cavacley as fiduciary
if applicable)
G 'f/f'ft_‘ Gl
STATA DF ~, A )
e : ) ss
COUNTY OF _ (M pr )
2o "4(
cs » forvegoing instraneat was dc\nowleugad before ne this Tz

day of _Lposevcre 1985, by _ piodlas /7 ferenZ, T TR
__,,--____;-__-_“«-‘_-_ of *_£9J15'4~~<§ul\ \Zgih___.ﬂ-___,_,-__,___. ———

o e
M anniqsiun Bipires: : .
i phoe o2 P
“j PO X TN

)L’ l("\’ 9 J‘ ’| ! Z I' ) / /L i s / . \,(4»1..' { g

/ Notary Public

F?FT’ RN THIS ~OPRPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of aan overriding royalty
interest or interests hereby acknowledges rzceipt of a true and correct copy of
that certaln agrzement dated Noveuber 1, 1935, entitled "Unit Agreemeant, Bluitt
San Andres Unit, County of Roosevelt, State of New Mexico,” which saild agreement
is hereinafter referred to as the Unit Agreenment; and

WHEREAS | each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agrecaent, and a true and correct copy of that certain agreement dated Noveinnbecr
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operatiang Agreement; and

WHEREAS, Exhibits "A” and "B”, attached to and made a part of said Unit
Agreement , identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undecrsigned represeants that it is an Overriding
Royalty Interest Owner or Working Intecest Owanar, or both, as defined in said
. Unit Agreement, in one or more of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overriding Royalty Intecest Owner, being
faniliar with the contents thereof, desires to ratify aund confirm said Uni:
Avyreenent and each undersigned Working Interest Owner, being faniliar with the
contaeats thereof, desires to ratify and confirn said Unit Agrzement and said
Unit Operating Agrz2enant.

NOW THEREFORE, each of the undersigned who is the owner of an overriding
royalty interest or ianterests only does heraby ratify aud coafira said Unit
Auraeaent, and each of the undecsigned who is the owanar of a working interest ov
interests only »r the owaer of both a working interest or interests and
overviding royalty interest or interests do=s hereby ratify and coufirm said
Uait Agreement and said Unit Operatiag Azvaeaeat, each owmer with respect to all
of its Intecests in all of the separately oswaed Tracts identified by said
Exhibits, therebhy becoming a party thereto.

IN WITNESS WHEREOF, each of the unlersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity:

(Namz of business enticy if app11ra51u)

WITNESS 02 ATTEST:

/rw
&
BY'///i>77hé(/ -:> ,4142,1&53J2DL//

A(Signature of Jcn “ing {ntaresl Ouwnec aad/or
Overciding RoyaL_) Interest Odwner as
applizable)

DATE:

S

(Siznatare and capacity as fiduciarvy
if applicable)

STATE OF __TEXAS

ot 1Y0f I'_v_i ISTONE _ )

The fovegoing instrument was acknowledged before me this 19th

day of .;Noys‘hﬂi.er-__-_» 1985, by ____ANNIE L. WILLIAMS __  _______________ s
S of _ __Mexia, Limestone-GCounty- -Texas——————-—--

My Commission Expircoes

o 6/3/87 . ___ >4/’////rz e ,%/7,‘/._-_-__._“-__

Notary Public

Wanda Slatergr ! fP; ! T}- S PQPY



RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interast or tqtorests hereby acknowledges raceipt of a true and correct copy of
that certain agrzenent dated Noveuwber 1, 1935, entitled "Unit Agrecment, Bluitt
San Andres Uait, County of Roosevelt, State of New Mexico,” which said agrecment
is hereinafter referred to as the Unit Agreenant; aand '

WHEREAS, each of the undersigned owners of a working interest or
interests hereby aCnnowlodgps receipt of a true and corrvect copy of said Uait
Agreenent, and a true and correct copy of that certaian agreemant dated Noveaber
1, 1985, eatitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosevelt, State of New Mexico,"” which said agreement is hereinafter referred to
as the Unit Operating Agreemeat; and

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially coastituted; and

WHEREAS, each of the undersigned represents that it is an Overriding
Royalty Interest Owner or Working Interest Owne:, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
familiar with the contents thereof, desires to ratify and confirm said Uni:
Agrzement and each undersigned Working Iaterest Owner, being faniliar with the
contents thereof, desires to ratify and confirn said lUinir Agrsceument and sald
Unit Operating Azrzement.

NOW THEREFORE, each of the undersiined who is the owaer >f an ovzrriding
royalty interest or iaterests only does herzby ratify and confiram said Unit
Agrzement , and each of the undersigned who 1s the owaer of a wvorking interest or
interests only or the owner of both a working interest or interests aand
overriding royalty interest or interests do=2s hereby ratify and confirm said
Unit Agreement and sald Unir Operatiag Agreeaaat, each ouner with respect to all
of its interests in all of the separatsiy owred Tracts idencified by said
Exhibits, thereby becoming a party thereto,

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposita its signature.

Entity:

(Name of business entity if applicable)
WITNESS OR ATTEST: JENSEESEN

PN SO SO AU UU-GL SUUU U U D U . 5 SN =L H U

(Signartare of VQL\L1J I}EPEPbL Owner at‘/ar
Overciding Royalty Intarest Owner as
applicable)

DATS

; o 4
AR Its:

(Siznatisve and capacity as fidueiary
1f anolicable)

STATY OF

N NN
n
w

CAUNTY OF

y The forczoing instcument was acknow! dged before me this

day of’ .+, 1985, by i S A SRS ST
e of - e B
e e = A~ et o e om > o i i e S0 o 0 ol — —— —— - - —*:‘-_.'-.}- .
3
My Commissinn Eipires: o ;';fn:nu*j;ﬂ

My - -JSS'"H fx {&e "m, 2,_1_98f . L - ST

o e e et e i i el o o it e e T o i e e S T e T At e . e il

Notary Public *_
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, KALLF ICALLUN UF AGKLESLNLD ENLLLLEU
"UNIT ‘AGREEMENT™ AND "UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of an overriding royalty
interest or Interests hereby acknowledges receipt of a true aad correct copy of
that certaln agreement dated Noveamber 1, 1985, entitled "Unit Agrecment, Rluitt
San Andres Unit, County of Rooseveli, State of New Mexico,” which said agreement
is hareinafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working interest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, and a true and correct copy of that certain agreement dated November
1, 1985, entitled "Unit Operating Agreement, Bluitt San Andres Unit, County of
Roosavelt, State of New Mexico,” which said agreement is hereinafter referred to
as the Unit Operating Agreeaeant; and

WHEREAS, Exhihits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the undersigned represeats that it is an Overriding
Royalty Interest Owner or Working Interest Owner, or both, as defined in said
Unit Agreement, in one or more of the Tracts identified by said Exhibits; aad

WHEREAS, each undersigned Overriding Royalty Interest Owner, being
faniliar with the contents thereof, desires to ratify and confirm said Unit
Agreement and each undersigned Working Interest Owner, heing Iamiliar with the
contents thereof, desires to ratify and confirm said Unit Agrsement and said
Unit Operating Azreement.

NOW THEREFORE, each of the uadersigned who 13 the owner of an overriding
royalty interest or interests only does hereby ratify and confirm said Unit
Agreement, and each of the undersigned who is the owner of a working interest or
interests only or the owner of both a working interest or interests and
overriding royalty interest or interests does hereby ratify and coafirm said
Uniz Agreement and said Unit Operating Agreaenment, each owner with respect to all
of its interests in all of the separately owned Tracts identified by said
Exhibits, thereby becoming a party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its signature.

Entity: YATZS BROTHERS, a Partnership
(Name of business entity if applicable)

WITNESS OR ATTEST:

- 1rc43? V3r<L1~ nterest Owner and/or
”ILLLWU Royal Interest Ovmer as
nlicable)
DATE:
Tavriee
Its: SETLTer . ]
(Signatuare and capacity as fiduciary
if applicable)
STATE OF [T7 EXICO )
} ss
COUNTY OF __ ZDYY )
, . e : A
‘¢ -The forejroing instrument was acknowledged before me this cJéL_____-q
day of-z%;wu , 1985, by Jorx A, Yavtes - s
Partnaps. - of Y%TES SHOTHESS, & Partnersnip. .
i A - ——— .

SO
My “Cyimission Bxpires:

]}\bt/L/A/ /1986 Irdsiannn / A JW

Notary Public RETURN THIS COPY




RATLFICATLIUN UF AGKLELMENLDS ENLLILED
"UNIT 'AGREEMENT" AND "“UNIT OPERATING AGREEMENT"
BLUITT SAN ANDRES UNIT
ROOSEVELT COUNTY, NEW MEXICO

KNOW ALL MEN BY TUESE PRESENTS, THAT:

WHEREAS , each of the undersigned owners of an overriding royalty
{aterest or interests hereby acknowledges receipt of a true and correct copy of
that certain agraenent dated November 1, 1985, entitled “Unit Agrecment, Bluitt
San Andres Uniz, County of Roosevelt, State of New Mexico,” which said agreement
is hereinafter referrad to as the Unit Agreenent; and :

WHEREAS, each of the undersigned owners of a working iaterest or
interests hereby acknowledges receipt of a true and correct copy of said Unit
Agreement, aad a true and correct copy of that certain agreement dated Noveuber
1, 1985, entitled "Unit Operating Agreement, Blultt San Andres Unit, County of
Roosevelt, State of New Mexico,"” which said agreement 1is hereinafter referred to
as the Unit Operating Agreement; aand

WHEREAS, Exhibits "A" and "B", attached to and made a part of said Unit
Agreement, identify the separately owned tracts which may become a part of the
Bluitt San Andres Unit as initially constituted; and

WHEREAS, each of the. undersigned rapresents that it is an Overriding

> » A b= (=]

Royalty Interest Owner or Working Interest Owner, or both, as defined ia said
Unit Agreement, in one or mores of the Tracts identified by said Exhibits; and

WHEREAS, each undersigned Overridiag Royalty Interest Owner, being
faniliar with thn contents thereof, desires to ratify and confirm sdld Unic
Agrzemant and each undarsigned Working Interest Owner, being faniliar with the
contents thereof, desires to ratify and confirm said Uni: Agreenent and said
Unit Operating Agrzement.

NOW THEREFORE, each of the nndersizned who is the owser of an overriding
royalty interest or interests only does herzby ratify and coafirn said Unit
Agrezement, and each of the undersizned who 1s the owner »>f a working interest or
interests only or the owner of both a working interest or interzsts and
overriding royalty interest or interests do=2s hereby ratify an! confirm said
Unit Agreement and said Uniz Jperatiag Agreecaant, each owmer sith respect to all
nf its interests in all of the separitely ownad Tracts identiiied by said
Exhibits, theraby becoming a narty theraeto.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth below opposite its siznature.

Entity: VATE
(Name o

NOTEDT FID. COSSORATION
business antity if applicable)

Int=rest Owner and/or
vLevest Dvmec ag

CATE: r,,l . [
o /
NOV 21 1985 es: Vize Fresifent
Tttt TTr (Si,{'l_r’l—:—;l.—:tl.l P ’ipl‘\.’l v oas lellClj‘r-}"--
if applicable)
STATS OF NE EXICO )
&8
COUNTY OF BeY

d(i}’ {;)‘&_M(_/_({ry\_rt\fbi/ 'Y lq(‘S) b)' —— J';).ﬂ'h ,-;;_.__1_ ue-g_'____________ 3 PP }
e of Yates Petrolzum Corpcravion , a2 New Mexieo

T oam cornortion .

- —_ @ m o ————————— e . e

My P)'ml,slwn Raplros:

éf)\ﬁbidﬁjL/ / /’QJZQ )71JUKAy6V~vV// Clr ==;vl‘1/€d¥vc”

e — - - —————
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SUPPLEMENTAL WATER FLOOD SURVEY
- MURPHY' OPERATING CORPORATION -
BLUITT (SAN ANDRES) FIELD
ROOSEVELT COUNTY, NEW MEXICO
" AS OF SEPTEMBER 1, 1983

LIV ENGy ’
) "_‘!° ! 'M‘;"

STEPHENS ENGINEERING

K ‘5
""Hm fFats, 764



WATER FLOODING VALUATIONS RESERVOIR STUDIES

EUM ENGyy,
e €,
(s eag

STEPHENS ENGINEERING

™ s
‘Cnrra pavis, 155

TELEPHONE - e17-723- 2166 POST OFFICE BOX—~2249

WICHITA FALLS, TEXAS
76307

December 22, 1983

Murphy Operating Corporation
P. O. Drawer 2648
Roswell, New Mexico 88201

Attn: Miss A. J. Murphy

Re: Supplemental Water Flood Survey
Bluitt (San Andres) Field
Roosevelt County, New Mexico
As of September 1, 1983

Dear Miss Murphy:

In accordance with the instructions received in a recent Ope-
rator's Committee meeting, we have reviewed the original Preliminary
Water Flood Survey prepared on the various leases in the vicinity
of the Murphy Operating Corporation, Bluitt Federal lease for the
purpose of updating the anticipated water flood program and the
feasibility of installing a flood to improve the o0il recovery from
this vicinity of the Bluitt (San Andres) Field, Roosevelt County,
New Mexico. As in the original analysis, this update indicates
that although somewhat hazardous the San Andres reservoir in this
vicinity should respond favorably to a water flood program. As
indicated in the Operator's Committee meeting, however, it should
be pointed out that due to the fractured nature of this reservoir,
it is highly recommended that a pilot program be initiated in the
vicinity of the Murphy Operating Corporation, Baetz and Bluitt
leases prior to the installation of a full stage program on the
other properties. It is felt that through the use of a pilot flood
performance analysis, a more definite picture as to the flooda-
bility of the San Andres interval can be obtained before any large
expenditures of money are necessary. The pilot program would
therefore reduce the amount of economic exposure to the working
interest owners.

Our analysis in general indicates that by projecting existing
0il production decline trends, the future primary oil available



from the ten leases analyzed in the proposed unit area should be
approximately 6,780 barrels as of September 1, 1983. Further the
ultimate primary recovery from these leases should be 1,492,047
barrels.

Water flood recovery estimates which will be detailed later
in this report indicate a potential water flood recovery of
1,699,181 barrels if the pilot program proves the floodability of
the San Andres interval.

Cost data indicates an ultimate expense of $7,987,900 with a
potential profit of $27,355,065. This profit estimate assumes the
installation of a full scale water flood program upon completion
of a satisfactory pilot program; and 80 percent working interest
ownership throughout the field; and a continual price throughout
the flood life of $26.00 per barrel as is presently being received
in this vicinity. It should be pointed out that the cost estimate
reflects all expenditures anticipated during the complete program,
including operational expense and the additional drilling require-
ments necessary for the installation of the program as set out here-
in.

I. History and Development

The original discovery well completed in the Bluitt (San Andres)
Field was completed by Nearburg and Ingram on the Kirkpatrick Federal
Well No. 1. This well was completed as a gas well on November 6,
1963 and after several years of production turned to an oil produc-
ing well which led to the further development of the 0il reservoir
on the downdip portion of the structure. This further development
was initiated with a drilling program in 1968 and 1969 which led
to the ultimate development of the 0il reservoir southeast of the
discovery well. At the present time the area proposed for utili-
zation in this program has some 22 producing wells, several of
which are presently temporarily abandoned and/or have been recom-
pleted into the San Andres P-1 interval above the zone of interest,
which is referred to as the P-2 zone. O0il recovery as of September
1, 1983 has totaled 1,485,267 barrels and the future oil recovery
is estimated at 6,780 barrels. This data would indicate that the
ultimate primary recovery of o0il from the general area of interest
is 1,492,047 barrels.

IT. Geological and Reservoir Data

The producing interval in the Bluitt (San Andres) Field is
de.scribed as being the P-2 zone of the San Andres interval. This
zone is a highly fractured interval which responded favorably to
the normal 6,000 gallon acid treatments utilized upon completion
of the various producing wells in the field. Core and log infor-
mation indicate an average porosity of 8.5 percent; an average
water saturation of 23 percent; a formation volume factor of 1.20;
and a normal primary recovery of 15 percent. Based on this infor-
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mation we are of the opinion that the ultimate primary recovery
will be approximately 63.5 barrels per acre-foot of the 423 bar-
rels per acre-foot originally in place.

Gas production information, which is also included herein,
indicates a total gas recovery to January 1, 1983 of 3,627,507 MCF.
It should be pointed out, however, that a considerable amount of
the gas recovered to date is from the structurally higher leases
in the reservoir and are therefore producing primarily from the
gas cap which exists in the northwest portion of the o0il reservoir.
It is also believed that a portion of the gas contributed to this
reservoir actually was obtained from the P-1 reservoir rather than
the P-2 interval. To emphasize this structural position, records
indicate that the Murphy Operating Corporation, McCaw lease will
have an ultimate primary oil recovery of 78,463 barrels. Gas pro-
duction from the McCaw lease todate has been 80,070 MCF. This
would indicate a gas/oil ratio of 1,020 cubic feet per barrel.
Further up structure from the McCaw lease is the Murphy Operating
Corporation, Baetz KGS lease. This lease has recovered approxi-
mately 27,011 barrels of primary oil and approximately 184,183 MCF
of gas. Based on this information, the overall gas-oil ratio of
the KGS lease was 6,819 cubic feet per barrel. It is therefore
apparent that as the structure becomes higher, gas-o0il ratios in-
crease and that possibly a portion of the gas obtained from the
higher structure wells comes from the gas cap section of the oil
reservoir,

It should also be noted that several wells have been recom-
pleted in the P-1 reservoir and are presently producing therefrom.
This is strongly supported by the gas production presently being
obtained from the Tom Ingram, Federal "E" lease, which is avera-
ging approximately 3,000 MCF per month while the normal P-2 reser-
voir is producing little or no gas production. '

Also contained herein is a gross interval isopach map which
indicates a total reservoir volume of 31,618 acre-feet. This iso-
pach map was prepared from the log information available which is
believed to be slightly optimistic when measuring the gross pay
interval. It was necessary to correct the gross pay calculations
through the use of a gross to net correction factor. This factor
was determined to be 0.74315. This information was obtained based
on the previously discussed primary oil recovery of 63.5 barrels
per acre-foot and the ultimate primary recovery from the field of
1,492,047 barrels. Utilizing this information it is apparent that
the net productive acre-feet in the reservoir would be 23,497 net
acre-feet. As previously mentioned the isopach map reflects a
gross volume of 31,618 acre-feet. 1In order to correct the gross
isopach volume to a net isopach volume it is necessary to utilize
the correction factor of 0.74315.

™



III. Estimate of Recoverable 0il

The ultimate primary recovery from the reservoir is estimated
to be 1,492,047 barrels. This information is primarily the result
of analayzing the production to September 1, 1983 and projecting
the existing decline trends on one lease which is believed to con-
tain additional future primary oil recovery. Of the ten leases
analyzed, one lease is believed to contain additional future pri-
mary oil and the recovery estimate from this lease is contained
within the exhibits attached hereto.

Secondary oil recovery was obtained in the usual manner by
reducing the original oil in place of 423 barrels per acre-foot by
the 63.5 barrels per acre-foot believed obtainable by primary pro-
ducing means and futher reducing the remaining oil in place by a
residual oil estimate of 25 percent of the pore space or 165 bar-
rels per acre-foot. This would result in a potential secondary
reserve of 195 barrels per acre-foot which should be corrected for
flood efficiency. Our estimates indicate that 97.5 barrels per
acre-foot should be recoverable provided a good sweep efficiency
and control of the fracture trend can be achieved. Based on this
estimate and the corrected floodable volume of 17,427.5 acre-feet,
an ultimate water flood recovery was determined as being 1,699,181
barrels.

I1V. Recommended Water Injection Program

As indicated in our original report concerning this property,
we are of the opinion that the data obtained from core analysis
and the excellent reservoir drainage proven by the drilling of the
Murphy Operating Corporation, Bluitt Federal well No. 3 in late
1977 dictate the necessity for a pilot program to be installed
prior to any large development expenditure in order to fully
evaluate a water flood in this reservoir. We continue to recommend
that the Murphy Operating Corporation, Baetz wells No. 1 and 2 and
the Murphy Operating Corporation, Bluitt Federal wells No. 1 and 3
be utilized for water injection purposes. Through the utilization
of these wells and the anticipated major response at the Murphy
Operating Corporation, Bluitt Federal well No. 2, as well as other
offsetting wells to the injection points, considerable additional
information can be gained which could alter the final water flood
program design as indicated herein.

We are of the opinion that this pilot program will require
unitization of all leases shown on the proposed unit area map con-
tained herein will require obtaining an initial water supply for
the pilot program of approximately 1,200 barrels of water per day
which should be distributed equally among the four wells used for
injection purposes initially; and should be watched very closely
in order to determine the response anticipated.

Once response has been indicated to the pilot program, and
the program has been fully analayzed and proven successful, im-
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mediate expansion of the water injection program will be necessary.
This expansion will require the drilling of six producing wells

and five water injection wells. It further will ultimately require
the conversion of an additional seven producing wells to injection
status and the potential reequipping at a later date of the majority
of the remaining eight producing wells. Ultimately, it is antici-
pated that an injection rate of approximately 4,800 barrels of water
per day will be necessary in this area and that there will be an
ultimate 30 total wells being used, 14 of which will be producing
wells and 16 of which will be water injection wells. The pattern
selected and line layout for the injection facilities has been
presented on a map included herein for your review.

V. Organization

Included within this report is a tabulation indicating the
proposed unitization factors. We are of the opinion that the area
analyzed should be unitized and since reliable data as to reservoir
thickness, etc. are not available, that the most reliable informa-
tion should be utilized in the unitization factors. The factors
selected by the Operating Committee to date include a 20 percent
weighing of usable wells and an 80 percent weighing of ultimate
primary oil recovery. These factors appear to establish equity
within the proposed Bluitt San Andres Unit, especially in view of
the rather small amount of o0il recovery remaining to be obtained.
We strongly recommend these factors to the owners of the project
even though instances of possible drainage across lease lines un-
doubtedly has occurred within the field during the primary produc-
tion phase of-the Bluitt (San Andres) Field.

VI. Cost Estimate

The cost of the program to be installed in the Bluitt Area
has also been reanalyzed within this report and updated since the
original Preliminary Water Flood Survey. The cost of the pilot
program has been determined to be approximately $824,000 including
operational expense; water plant, water supply and other instal-
lations. It is anticipated that this program will last approxi
mately two years before expansion will become feasible. Ultimately,
a total installation, operation and equipment cost of approximately
$7,987,900 is anticipated. This expenditure includes an operational
expense estimate of approximately $4,500,000 during the complete
life of the program. Following is a general summation of the money
requirement for the major items contained in the final water flood
program:

A. Water Supply $ 554,900
B. Water Plant $§ 200,000

C. Water Distribution System $ 180,000



D. Injection Well Expense $ 925,000
(includes drilling of five water
injection wells and conversion of
eleven wells to injection service)

E. Producing well expense $1,478,000
(includes the drilling of six new
producing wells and equipping eight
remaining producing wells as necessary)

F. Producing facility changes $ 150,000

G. Operational expense $4,500,000
(assumes a period of three years
with 20 wells operational at $15,000
per well per year, and a period of
eight years with 30 wells active at
$15,000 per well per year)

H. Total Expense $7,987,900

As indicated previously, a pilot program can be installed for
an expenditure of approximately $824,000. Should this program
prove successful, an immediate expansion of the injection and pro-
ducing facilities will be mandatory and will be strongly recom-
mended.

VII. Economic Analysis

As indicated previously, an o0il production recovery of
1,699,181 barrels of water flood oil appears feasible from the
Bluitt (San Andres) Field. Assuming a working interest ownership
of 80 percent and an after tax net oil price of $26.00 per barrel,
it is anticipated that the gross income from a water flood program
would be $35,342,965. Reducing this amount by the total antici-
pated expense previously discussed under the cost estimate section
of this report of $7,987,900, a profit of $27,355,065 is indicated.
It should be pointed out, however, that the actual risk investment
is considerably below the $7,987,900 figure indicated in the cost
estimate section. Our estimate of the risk capitol for the instal-
lation and operation of the pilot program is $824,000. With a suc-
cessful pilot program, it is virtually assured that an ultimate
profit of $27,355,065 should result.

VII. General Summary

As discussed within this analysis, the San Andres reservoir
in the Bluitt (San Andres) Field appears to have excellent water
flood potentiality. 1In order to be assured of these potentialities,
it will be necessary for the installation of a pilot program to be
accomplished within the area under study in the immediate future.

By,
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This can only be accomplished following unitization. Unitization
is believed to be more equitable to all concerned parties by uti-
lizing a 20 percent weight towards usable wells and an 80 percent
weight of ultimate primary oil recovery anticipated to be obtained
from the field. Once unitization has been achieved and an adquate
water supply obtained, the installation of a small 1,200 barrel
per day pilot plant should be undertaken. It is anticipated that
this program will require approximately two years for a full analy-
sis and upon its completion, an immediate expansion of the program
must be accomplished. With the full program carried to its com-
pletion, it is anticipated that an excellent profit potential is
available for the working interest ownership within the area

under study.

Should there be any questions concerning the information or
recommendations contained herein, please do not hesitate to contact
us.

Yours very truly,

STEPHENS ENGINEERING

/(/L% 2 )W./___\,},.

“Joe L. Johnson, Jr.
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