Docket No. 37-88

Dockets Nos. 1-89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must
be filed at least 22 days in advance of hearing dace.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: -

-€ASE 9557:

———

CASE 9413:

CASE 9558:

CASE 9524:

CASE 9532:

CASE 9534:

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less,
"of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South,
Range 36 East. Sald unit is located approximately 2 miles East of Lovington, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-gtyled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said arca is
located approximately 9 miles north of Carlsbad, New Mexico.

Application of McKay 0il Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all miperal interests in the Pecos Slope-Abo Gas Pool
underlying the SW/4 of Section 34, Township 6 South, Range 26 East, to form a standard l60-acre gas
spacing and proration unit for said pool, to be dedicated to a well to be drilled at an orthodox
location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 14 miles N 75° W of Elkins, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 0il Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTS
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Poocl, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry .into the aforementioned well be
unsuccessful, the applicant seeks to drill the State MIS Well No. l-A at an unorthodox surface loca-
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to test
the Strawn formation. This area is located approximately 4 miles North of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acrs spacing (which includes but is not necessarily limited to the Undesignated Shipp~Strawn Pool
and the Undesignated Humble City-Atoka Pool). Said unit is to be dedicated to a well to be drilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and complet-
ing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 4.25 miles north of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Standard 011 Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Strawn formation uanderlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South,
Range 38 East, to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-acre oil spacing and proration units (which includes but is not
necessarily limited to the Undesignated West Garrett-Devonian and Undesignated KRnowles-Abo Pools).
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area {s located
approximately 2.5 miles north-northeast of Knowles, New Mexico.
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Examiner Hearing - Wednesday - December 21, 1988

CASE 9559:

CASE 9560:

CASE 9535:

CASE 9536:

CASE 9545:

CASE 9550:

CASE 9561:

Application of Nassau Resources, Inc. for 19 unorthodox coal gas well locations, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks exceptions to Division Order No. R-8768,
Basin-Fruitland Coal Gas Pool Rules, to allow 19 unorthodox cocal gas well locations all in the
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 West. Said Unit
Area is located approximately 8 miles East of the Navajo Reservoir.

Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard gas spacing and
proration unit for production fram the Basin-Fruitland Coal Gas Pool comprising all of irreqular
Section 2, Township 31 North, Range 5 West. Said unit is to be dedicated to a well to be drilled at a
standard coal gas well location 2000 feet fram the South line and 2200 feet from the West line (Unit
K) of said Section 2. Said unit is located approximately S miles South of Mile Cormer No. 36 located
on the New Mexico/Colorado Stateline.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for cumpulsory pooling, unorthodox gas well location, and
non-standard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Sectian 18, Township
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Com Well No. 301 to be drilled at an unorthodox gas well location in the
SE/4 MW/4 (Unit F) of said Section 18. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1.5 miles nortiwest by north of
Archuleta, New Mexico.

(Continued fram November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for campulsory poaling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas
Pool underlying the W/2 of Section 24, Township 30 North, Range 9 West, forming a standard 320-acre
gas spacing and proration unit for said pool, to be dedicated to its Riddle "A" Cam Well No. 260 to be
drilled at a standard gas well location in the NE/4 SW/4 (Unit X) of said Section 24. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
cperator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 1 mile west of Archuleta, New Mexico.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for campulsory pooling and a non-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal Gas Pcol underlying lots 3, 4, 5, 6, and 7, the SE/4 MW/4, and
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8
West, forming a non-standard 331,00-acre gas spacing and proration unit, to be dedicated to its Howell
G Com Well No. 300 to be drilled at a previously authorized unorthodox gas well location (pursuant to
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet fram the Narth line and 1090 feet
fram the West line (Unit F) of said Section 6. Also to be considered will be the cost of drilling and
conpleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of appucnnt as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3.25 miles north by west of
Archuleta, New Mexico.

{Continued from December 7, 1988, Examiner Hearing.)

Application of Meridian Oil Inc. for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 2200 feet fram the North line and 1360 feet fram the East line (Unit G),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots 1 and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles nortlwest by north
of Gobernador, New Mexico.

Application of Stevens Operating Corporation for an unorthodox oil well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1870
feet from the North line and 80 feet fram the West line (Unit E) of Section 1, Township 9 South, Range
28 East, Twin Lakes-Devanian Pool, the S/2 NW/4 of said Section 1 to be dedicated to said well forming
a standard 80-acre oil spacing and proration unit for said pool. Said location is approximately 9
miles South of Elkins, New Mexico.
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CASE 9528: (Readvertised)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorcthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests from the surface to the base of the Morrow formation underlying the following
described acreage in Section 17, Township 23 South, Range 31 East, and in the following described
manner:

the N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools)
developed on 320-acre spacing;

the NE/4 to form a standard l60-acre gas spacing and proration unit for any and all formations
developed on l60-acre spacing; and,

the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on statewide 40-acre spacing.

All of the above-described units are to be dedicated to a single well to be drilled 1980 feet from the North line
and 2310 feet from the East line (Unit G) of said Section 17, said location being unorthodox for production spaced
on 160 acres. :

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said area is located approximately 1.5 miles south by East
of the James Ranch.

CASE 9562: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Section 11,
Township 20 South, Range 24 East, and in the following described manner:

the NE/4 NW/4 to form a standard 40-acre oll spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the N/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing;

the NW/4 to form a standard 160-acre oll or gas spacing and proration unit for the Undesignated
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian 0il Pool, and
any and all formations and/or pools developed on 160-acre spacing;

the N/2 to form a standard 320-acre gas spacing and proration unit for the Undesignated
Cemetary-Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and all formations
and/or pools developed on 320-acre spacing.

All of the above-described units are to be dedicated to a well to be drilled at a standard location for each of
the units.

Also to be considered will be the coat of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said area is located approximately 18 miles Southeast of
Hope, New Mexico.

CASE 9563: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the NE/4 SE/4 of Section 14, Township 18
South, Range 32 East, Undesignated North Young-Bone Spring Pool and Undesignated Querecho Plains-Bone
Spring Pool, forming a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing. Said unit is to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 8 miles South by East of Maljamar, New Mexico.

CASE 9564: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, lLea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the NW/4 SE/4 of Section 14, Township 18
South, Range 32 East, Undesignated North Young-Bone Spring Pool and Undesignated Querecho Plains-Bone
Spring Pool, forming a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing. Said unit is to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a ctarge for risk fnvolved in
drilling said well. Said area is located approximately 8 miles South by East of Maljamar, New Mexico.
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CASE 9565:

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SE/4 SE/4 of Section 14, Township 18
South, Range 32 East, Undesignated North Young-Bone Spring Pool and Undesignated Querecho Plains-Bone
Spring Pool, forming a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing. Said unit {s to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 8 miles South by East of Maljamar, New Mexico.
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Dockers Nos. 2-89 and 3-89 are tentatively set for January 18 and February [, 1989. Applicactions for hearing zust
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1989

8:15 A.M., - OIL CONSERVATICN DIVISION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, alternate Examiner:

ALLOWABLE:

CASE 9557:

—

P .

CASE 9566:

CASE 9567:

CASE 9524:

CASE 9532:

(1) Consideration of the allowable production of gas for February, 1989, from fourteen prorated zas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1989, from four prorated gas
pools in San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico.

(Continued from December 21, (988, Examiner Hearing.)

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. applicant, in the
above-styled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less,
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South,
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico.

Application of Northwest Pipeline Corporation for an unorthodox coal gas well location and a
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled causas,
seeks approval for an unorthodox coal gas well location 535 feet from the South line and 685 feet from
the East line (Unit P) of irreguliar Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal
Gas Pool, all of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas
spacing and proration unit for said pool. Said unit {s located approximately 5 miles south of Mile
Corner No. 240 which is located on the Colorado/New Mexico Stateline.

Application of Amerind 0il Compsay for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the S/2 NW/4 of Section 29, Township 16 South, Range 37 East, to form a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (which includes cthe Undesignated West Knowles-Drinkard and the \Northeast
Lovington-Pennsylvanian Pool at this time). Said unit is to be dedicated to a well to be drilled at a
standard o1l well location in the SW/4 NW/4 (Unit E) of said Section 29. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is located approximately 5.3 miles
sogutheast of Lovington, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Amerind 0il Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, sseks authority to re-enter its State MTS
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penstrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to driil cthe State MTS Well No. l-A &t an unorthodox surface loca-
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to test
the Strawn formation. This area is located approximately 4 miles North of Humble City, New Mexico.

(Continued from December 2!, 1988, Examiner Hearing.)

Application of Amerind 01l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formacion underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (which includes but is not necessarily limited to the Undesignated Shipp~Strawn Pool
and the Undesignated Humble City-Atoka Pool). Said unit is to be dedicated to a well to be drilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and complec~
ing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 4.25 miles north of Humble City, New Mexico.
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CASE 9568:

CASE 9569:

CASE 9570:

CASE 9553:

CASE 9525:

CASE 9571:

CASE 9572:

CASE 9573:

Application of Nearburg Producing Company for an unorthodox gas well locationm, Ed?y County, »;eY
Mexico. dapplicant, in the above-styled cause, seeks approval for an unorthodox gas well location :¥38C
feet from the North line and 990 feet rrom the West line (Unit E) of Section 26, Township .9 3outh,
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, Ehe N2 of
said Section 26 to be dedicated to said well forming a standard 3I0-acre proration unit fcr either
pool. Said location is approximately 5 miles west of Lakewood, New Mexico.

Appiication of Nearburg Producing Company for an unorthodox gas well location, Eddy County, Yew
Mexico. aApplicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1380
feet from the Souch line and 990 feet from the West line (Unit L) of Section 7, Township .9 South,
Range 26 East, Undesignated West Four Mile Draw-Morrow Gas Pool, Lots 3 and 4, the E/2 SW/4, and the
SE/4 of said Section 7 to be dedicated to said well forming a standard 319.3l-acre proration unit for
said pool. Said location is approximately 3.75 miles northwest of lLakewood, New Mexico.

Application of Nearburg Producing Company for compulsory pooling and an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all wmineral
interests in the Strawn formation underlying the E/2 SE/4 of Section 1, Township L7 South, Range 37
East, Undesignated Shipp-Strawn Pool or Undesignated South Humble City-Strawn Pool, to form a standard
80-acre oll spacing and proration unit for either pool, to be dedicated to a well to be drilled at an
unorthodox oil well location 2310 feet from the South line and 600 feet from the East line (Unit I) of
said Section 1. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 4.5 miles north by east of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.) (This case will be continued to January 18, 1989.)

Application of Benson-Montin-Greer Drilling Corp. for downhole commingling, R{o Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval to commingle production from the
Basin-Dakota Pool and West Puerto Chiquito-Mancos 01l Pool within the wellbore of its Canada Ojitos
Unit Well No. 22 located 1685 feet from the North line and 1860 feet from the West line (Unit F) of
Section 20, Township 26 North, Range | West. Said well 1is located approximately 20 miles north of
Regina, New Mexico,

(Continued from December 7, 1988, Examiner Hearing.) (This case will be continued to January 18, 1989.)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No.
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard
proration units approved therein located in Township 24 North, Range | West and Township 26 North,
Range 1 West. The center of said area is located approximately |3 miles southwest of Regina, New
Mexico.

Application of Meridian Oil Inc. for an unorthodox coal gas well location and simultaneous dedication,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox
coal gas well location 2560 feet from the North line and 2610 feet from cthe West line (Unit F) of
Section 15, Township 30 North, Range 7 West, Basin-Fruitland Coal (Gas) Pool, the W/2 of said Section
15 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said
pool, to bes simultaneously dedicated to said well and to the applicant's San Juan 30-6 Unit Wells Nos.
406 and 402. Said Well No. 402 is located at a standard coal gas well location 1455 feet from the
South and West lines (Unit K) of said Section |5 and Well No. 406 is located at a previously
authorized unorthodox coal gas well locaction (pursuant to Decretory Paragraph No. 4 of Division Order
No. R=-8768) 2105 feet from the North line and 2390 feect from the West line (Unit F) of said Section
15. Said location unit is approximately 2.75 miles east by north of the Navajo Reservoir Dam.

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1
and 2 and the E/2 NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated
to its Knauff Well No, | which is presently completed in the Kutz-Fruitland Pool and is located at a
previously authorized unorthodox coal gas well location (pursuant to Decretory Paragraph No. (4) of
Division Order No, R-8768) 1015 feet from che North line and 1650 feet from the West line (Unit C) of

said Section 3l. This well is located approximately 6.5 miles south-southeast of Bloomfield, New
Mexico.

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/&4
of Section 18, Township 29 North, Range 11 West. Said unit 18 to be dedicated to its Hana Well No. !
which 1s presently a dually completed gas well in the Fruitland formation and the Fulcher
Kutz-Pictured Cliffs Pool and is located at a standard coal gas well location 790 feet from the North
line and 1520 feet from the East line (Unit B) of said Section 18. This well is located approximately
2.5 miles west-northwest of Bloomiield, New Mexico.
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CASE 9574:

CASE 9562:

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevelt Countv,
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Cook well
No. ! located at a previously approved unorthodox gas well location (Order No. R-8618) 330 feetr from
the North line and 1980 feet from the East line (Unit B) of Section 34, Township 2 South, Range 29
East, by disposing of produced salt water down through tubing intc the Undesignated TulefMon:oya Gas
Pool in the perforated interval from 7104 feet to 7116 feet and continue producing gas trom the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima=-
tely 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca Countles.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Section il
Township 20 South, Range 24 East, and in the following described manner:

the NE/4 NW/4 to form a standard &40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the N/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing;

the NW/4 to form a standard l60-acre oil or gas spacing and proration unit for the LUndesignated
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Oil Pool, and
any and all formations and/or pools developed on l60-acre spacing;

the N/2 to form a standard 320-acre gas spacing and proration unit for the Undesignated
Cemetary-Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and all formations
and/or pools developed on 320-acre spacing.

All of the above-described units are to be dedicated to a well to be drilled at a standard location for each of

the units.

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said area is located approximately 18 miles Southeast of
Hope, New Mexico.

CASE 9575:

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Eddy and Chaves Counties, New Mexico.

(A) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Livingston Ridge-Delaware Pool. The discovery well is the Pogo Prod. Co.
Neff 13 Well No. | located in Unit J of Section 13, Township 22 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM
Section 13: §/2

(B) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Upper Pennsylvanian
production and designated as the Loafer Draw-Upper Pennsylvanian CGas Pool. The discovery well
is the Yates Pet. Corp. Loafer Draw Fed. Well No. ! located in Unit B of Section 28, Township 21
South, Range 22 East, NMPM. Said pool would comprisa:

TOWNSRIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 28: N/2

© CREATE a new poocl in Chaves County, New Mexico, classified as a gas pool for Abo production and
designated as the North Pecos Slope-Abo Gas Pool. The discovery well 1is the McKay 0il Corp.
West PFork Unit Well No. | located in Umit C of Section 32, Township &4 South, Range 22 East,
NMPM. Said pool would comprise:

TOWNSHIP 4 SOg}B. RANGE 22 EAST, NMPM
Section 32: NW/4

(D) EXTEND the Dark Canyon-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 31: §/2
Section 32: §/2

(E) EXTEND the Espuela-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 26 EAST, NMPM
Section 21: SE/4
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(F) EXTEND the Foor Ranch-PrePermian Gas Pool ia Chaves County, New Mexico, to include cherein:

TOWNSHIP 9 SOUTH, RANGE 27 FAST, NMPM
Section 30: N/2

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 24: All

CXTEND the Miller Lake-Abo Gas Pool in Chaves County, New Mexico, to include therein:

()
~

TOWNSHIP 7 SOUTH, RANGE 29 EAST, NMPM
Section z5: NE/4

(H) EXTEND the Parkway-Delaware Pool in Eddy County, New Mexico, to include cherein:

TOWNSHIP 19 SQUTH, RANGE 29 EAST, NMPM
Section 35: SW/4

(1) EXTEND the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 6: SW/4

(J) EXTEND the Springer Basin Atoka-Morrow Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 14 SQUTH, RANGE 27 EAST, NMPM
Section 15: E/2




