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JUN 8 1989 

S T A T E O F N E W M E X I C O CHRISTY LAW OFFICES 

STATE ENGINEER OFFICE 
SANTA FE 

S. 6. REYNOLDS BATAAN MEMORIAL BUILDING 
STATE ENGINEER STATE CAPITOL 

SANTA FE. NEW MEXICO 87503 

June 6, 1989 

S.B. "Christy IV, Fsq . 
Christy Law Offices 
P.O. Box 569 
Roswell, New Mexico 88202-0569 

Re: Proposed Cato U n i t , Chavez County, New Mexico 

Dear Mr. Ch r i s t y : 

The State Engineer has asked ne tn respond to your May 30, 1989 l e t t e r 
regarding the proposed waterflood. p r o j e c t i n the Cato U n i t , encompassing 
15,321.83 acres, per the e x h i b i t "A" you attached. 

Please be advised, that the Cato Unit i s not w i t h i n e declared underground 
water basin administered by the State Engineer, and p.e such, no permit i s 
required from t h i s o f f i c e to d r i l l a w e l l and appropriate groundwater f o r 
b e n e f i c i a l use. The ground water also belongs to the. pub l i c and i s subject 
to the doctrine of p r i o r a p p r o p r i a t i o n and as such owners of p r i o r water 
r i g h t s have recourse to the courts i f they believe that t h e i r water eights 
would be impaired by a new or l a t e r use. In seeking an i n j u n c t i o n or 
damages, the owners of the p r i o r r i g h t would have the burden of proof. 

I am not able to f u r n i s h any s p e c i f i c Information on we l l s w i t h i n or near 
the Cato Unit other than 1981 water l e v e l s measured i n s i x wells located 
approximately s i x to ten miles east of the Cato Unit as f o l l o w s : 

Water Level ( i n f e e t ) 
Location Owner Below Land Surface 

95.32E.11.244 Lewis Cooper Estate 105.55 
95.32E.21.212 Lewis Cooper Estate 70.13 
95.32E.25.113 J. McGuffin 153.94 
95.32E.31.412 Caprock Ranch 208.43 
95.32E.32.412 Caprock Parch 18.3.56 

A l l of the shovp refcrpnced wells are producing water from the Chinle 
Formation according to the IlRGS/SEO Haslc Data Report - "Cronnd-Vater Levels 
i n the New Mexico, 1978-1980." 



Page 2 of 2 
S.E. Christy TV, Esq. 

Please l e t me know i f further discussion of this matter would be helpful, 

Sincerely, 

S.E. Reynolds 
State Engineer 

DNS/sb 
encl 
cc: Glenn Brim, Roswell Office 

D.N. Stone, Chief 
Water Rights Division 



AHaahmeAf for J/e/n X 111 on FowC'lOZ 
BEFORE THE NEW MEXICO OIL CONSEKVATION DIVISION 

APPLICATION OF KELT OIL & GAS, 
INC. FOR STATUTORY UNITIZATION, 
APPROVAL OF A UNIT, AND FOR AUTHORITY 
TO INSTITUTE A WATER FLOOD PROJECT, 
CHAVES COUNTY, NEW MEXICO. No. 

CERTIFICATE OF SERVICE 

The u n d e r s i g n e d a t t o r n e y does hereby c e r t i f y t h a t he d i d on 
th e 1 3 t h day o f J u l y , 19 89 m a i l a t r u e and c o r r e c t copy o f t h e 
A p p l i c a t i o n , w i t h form C-108 t o : 

Name Addre ss 

V i o l e t B. P. Queen 848 S u p e r i o r 
J a c k s o n v i l l e , F l o r i d a 32205 

C e r t i f i e d M a i l No. P 665 397 557 

F r a t e s Seeligson 1604 National Bank of Commerce Bldg 
San A n t o n i o , Texas 78205 

C e r t i f i e d M a i l No. P 665 397 558 

Yates Energy C o r p o r a t i o n P. O. Box 2323 
Ro s w e l l , New Mexico 88201 

C e r t i f i e d M a i l No. P 665 397 559 

K e l t New Mexico, I n c . 363 N. B e l t , S u i t e 1000 
Houston, Texas 77060 

C e r t i f i e d M a i l No. P 665 397 560 

That he did take such ac t i o n for and i n behalf of the Appl i c a n t 
K e l t O i l & Gas, I n c . 

S . B . (Christy IA 
P . O. Box 569 J 
Roswe 11., Nev/ Mex 1 co 8 8 2 0 1 
(505) 625-2021 


