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- AHachment for_Item XI on Form C-/08
A g s - -

@ - 09} B CEIVED

JUN 81989
STATE OF NEW MEXICO CHAISTY LAW OFFICES
STATE ENGINEER OFFICE
SANTA FE

BATAAN MEMORIAL BUILDING
STATE CAPITOL
SANTA FE, NEW MEXICO 87503

S E. REYNOLDS
STATE ENGINEER

June 6, 1989

'S.B. Christy IV, FEaq.

Christy Law Offices

P.0. Rox 569

Rogswell, New Mexico 88202-0569

Re: Proposed Cato Unit, Chavez County, New Mexico

Dear Mr. Christy:

The State Engineer has asked me to respond to your May 30, 1989 letter
regarding the proposed waterflcod proiect in the Cato Unit, encompassing
15,321.83 acres, per the exhibit "A" you attached.

Please be advised, that the Cato Unit 1is not within & declared underground
water basin administered by the State FEngineer, and ae such, no permit is
required from this office to drill a well and appropriate groundwater for
beneficial use. The ground water also belonpe tn the public and 1s subject
to the doctrine of prior epproprviation and as such owners of prior water
rights have recourse to the courts if thev helieve that their water rights
would be impaired by 2 npew or later use. In seeking an 1injunction or
damages, the owners of the prior right would have the burden of proof.

I am not ahle to furrich ary specific information on wells within or near
the Cato Unit other than [981 water levels measured 1ir six wells located
approximatelyv oix to ten miles east of the Cato Unit as follows:

Water Tevel (in feet)

TLocation Owner Relow Land Surface
95.32E.11.244 lLewis Cooper Tstate 105,55
95.32E.21.212 Lewis Cooper Fstate 70.13
95.32E.25.113 J. MceGuffin 153.94
95.32E.31.412 Caprock Ranch 208.43
95.32E,32.412 Caprock Panch 183.56

All of the above referenced wells are producing water from the Chinle
Formation according to the USGS/SEO Baslc Data Report - "Ground-Water Levals
in the New Mexico, 1978-1980."



Page 2 of 2
S.E. Christy TV, Esq.

Please let me know if further discussion of this matter would be bhelpful.
Sincerely,

S.F. Reynolds
State Engineer

ey

D.N. Stone, Chief
Water Rights Division

DNS/sb

encl
cc: Glenn Brim, Roswell Office



Attachment For Ttrem X1II on Form C-l0%

BEFORE

THE NEW MEXICO 0OIL CONSERVATION DIVISION

APPLICATION OF KELT OIL & GAS3,

INC.
APPROVAL OF A UNIT,

FOR STATUTORY UNITIZATION,
AND FOR AUTHCORITY

TO INSTITUTE A WATER FLOOD PROJECT,

CHAVES COUNTY, NEW MEXICO.

No.

CERTIFICATE OF SERVICE

The undersigned attorney dces
1989
with form C-108 to:

the 13th day of July,
Application,

Name
Violet B. P. Queen
Certified Mail No. P 665
Frates Seeligson
P 665

Certified Mail No.

Yates Energy Corporation

Certified Mail No. P 665

Relt New Mexico, Inc.

Certified Mail No. P 665

That he did take such
Kelt O0il & Gas, Inc.

¢

action

hereby certify that he did on

mail a true and correct copy of the

Address

848 Superior
Jacksonville,
397 557

Florida 32205

1604 National Bank of Commerce Bldyg.

San Antonio, Texas 78205
397 558

P. O. Bux 2323

Roswell, New Mexico 88201
397 559

363 N. Belt, Suite 1000

Houston, Texas 77060
397 5640

for and in behalf of the Applicant

/3/ s 77
e T

S

P. O. Box 569

Rogswell, New Mexico 88201
(505) 625~-2021



