Docket No. 34-89

Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1989
8:15 A.M. - OIL COMSERVATION DIVISION COMFERENCE ROOM,
STATE LAMD OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, E£xaminer, or David R, Catanach or Victor T. Lyon, Alternate Examiners:

CASE 8712:

CASE 9713:

CASE 9824:

CASE 9726:

CASE 9825:

CASE 9826:

CASE 9801:

(Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0i1 Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5 Well No.
1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel . County, New Mexico (which is located
approximately 9.25 miles north-northwest of Tucumcari, New Mexico),.should.not be plugged and abandoned in accordance
with a Division-approved plugging program.

(Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0i1 Conservation Diviston on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and
abandoned in accordance with a Division-approved plugging program.

Application of Ralph E. Williamson for a unit agreement, Lea County, New Mexico. Applicant, in the above styled cause,
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal
and Fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area is
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5.

" (Continued from October 18, 1989, Examiner Hearing.)

Application of Haylan 0il Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which
presently includes but s not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Orinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned
units are to be dedicated tc a single well to be driiled at a standard location in the NE/4 SW/4 (Unit K) of said Section
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine,
New Mexico.

Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State
and Fee lands in portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 tast. Said area is located
approximateiy 13 miles west of Hilburn City, Hew Mexico.

Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr.
"A" Well No. 2 located 2080 feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township
14 South, Range 34 £ast, and recomplete by side tracking and directionally drilling from a kick-off depth of approximately
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Poo) at a depth of approximately 10,600 feet within
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said
area is located approximately 13 miles west of Hilburn City, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Conoco, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4

" of Section 36, TownsRip 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all

formations and/or pools within said vertical extent develaped on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Poo! and North Dagger Draw-Upper Pennsylvanian Pool). Said unit
s to be dedicated to a wel! to be drilled at a standard location 660 feet from the South 1ine and 990 feet from the West
Tine (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
an operator of the well and a charge for risk involved in drilling said well. Said well location is approximately 15
miles west by south of Lakewood, New Mexico.
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CASE 9827:

CASE 09828:

CASE 9829:

CASE 9830:

CASE 9831:

CASE 9832:

CASE 9796:

Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the applicant’s
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P) of
Section 334, Township 21 South, Range 37 East, Paddock Pool, of 1,000,000 SCF/Day, any such order fssued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico.

Application of Bill Fenn, Inc. for amendment of Division Order No. R-8351, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-B951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site
19 located approximately 4.5 miles south-southeast of the Marathon 0il Company Indian Basin Gas Plant.

Applicatior of Roberts and Hammack, Inc: for-a non-standard oit-proration-unit, tea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a
standard ofil well location 1980 feet from the South and West lines (Unfit K) of Section 8, Township 11 South, Range 33
East, North Bagley-Permo Pennsylvaniam Pool, from a X/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/A dedication forming
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles
east by south of Caprock, New Mexico.

Application of Strata Production Company for a horfizontal directional drilling pilot project and special operating rules
therefor, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a horizontal medium
radius directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, forming a standard
160-acre gas spacing and proration unit in the Bone Spring Formation, by commencing its Yeso Hills Federal Well No. 1
at a surface location 660 feet from the South line and 1980 feet from the East line of said Section 18. Applicant
proposes to drill to a true vertical depth of approximately 4,900 feet in the Bone Spring Formation whereby the formation
wil)l be evaluated to determine the proper direction for a 1200-feet horizonta) extension to said wellbore within said
Bone Spring interval. The applicant further seeks special rules and provisions within the pilot project area including
the designation of a prescribed area limiting the horfizontal displacement of the proposed wellbore such that it cannot
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. S5aid location is approximately 2.5
miles east of Mile Post No. 6 on U.S. Highway 62/180.

Application of TX0 Production Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well No.
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township
20 South, Range 29 East, in such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool
at a point within 150 feet of a target point 2145 feet from the North 1ine and 1815 feet from the West line and continue
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East,
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location is approximately
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Morrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing
and proration unit for any and all formations and or pools developed on 320-acre spacing within said vertical extent.
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow
Gas Pools as promuligated by Division Order No. R-3452, as amended. Said unit is to be dedicated to a well to be drilled
at an unorthodox gas well location 600 feet from the Horth line and 660 feet from the East line (Unit A) of said Section
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said well.
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P, designated as operator of said well. Said unit
is located approximately 6 miles south by east of Riverside, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Santa fe Energy Operating Partners, L.P. for compulisory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the £/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated tast Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from

. the.North and East lines. (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing

said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant an operator of the well and a charge for risk involved in drilling satd well. Said well location
{s approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.
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CASE 9797:

CASE 9833:

CASE 9834:

CASE 9799

CASE 9818:

CASE 9819:

CASE 9820:

Docket No. 34-89

(Readvertised)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and a non-standard gas proratfon unit,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation undertying the following described acreage in Irreguliar Section 20, .Township
23 South, Range 25 East, and in the following described manner: all of said Section 20 to form a non-standard 599.41-
acre, more or less, gas spacing and proration unit for the Undesignated Rock Tank-Lower Morrow Gas Pool and Undesignated
Rock Tank-Upper Morrow Gas Pool (both pools which are developed on 640-acre spacing): and, Lots 1 through 7 and the NW/&
NE/4 (N/2 equivalent) of said Section 20, forming a non-standard 301.37-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing within said vertical extent. Both units are to be dedicated
to a single well to be drilled at a standard gas wel) location 1980 feet from the North and West lines (Unit F) of said
Section 20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said
well. Said units are located approximately 6 miles south by east of Riverside, New Mexico.

Application of Texaco, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced water into the Lazy J-Pennsylvanian Pool in the perforated interval from approximately
9734 feet to 9740 feet in its N.M. "OM" State NCT-2 Well Ho. 1 located 1980 feet from the North line and 330 feet from
the West line (Unit E) of Section 21, Township 13 South, Range 33 fast. Safd well is located approximately 15.5 miles
south-southeast of Caprock, New Mexico.

Application of Texaco, Inc. for a non-standard gas proration unit, 2 unorthodox gas we!l locations and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approva! to redesignate acreage in the
fumont Gas Pool to form a non-standard 320-acre gas proration unit comprising the SE/4 SW/4, NE/4 SE/4, and S$/2 SE/4 of
Section 23, the W/2 NW/4 of Section 25, and the E/2 NE/4 of Section 26, all in Township 19 South, Range 36 East. Said
unit is to be simultanecusly dedicated to its William Weir Wells Nos. 1 and 2, both located at unorthodox gas well
locations 1980 feet from the North line and 660 feet from the ¥West Vine (Unit E) of said Section 25 and 660 feet from
the South Tine and 1980 feet from the West line (Unit W) of said Section 23, respectively. Said unit is located
approximately 4.5 miles south-southeast of Arkansas Junction, New Mexico.

{Continued from November 1, 1989, Examiner Hearing.)

Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an uncrthodox oil well location for its Grace federal "24" Well No. 1-R
to be drilled 330 feet from the North line and 2130 feet from the West line (Unit C) of Section 24, Township 24 North,
Range 7 West, Devil's Fork-Gallup Associated Pool, said well to be simu)taneously dedicated to an existing standard 160-
acre oil spacing and proration unit comprising the NW/4 of said Section 24 along with the Grace Federal "24" Well Mos.
1 and 2 located 950 feet frcm the Morth line and 1640 feet from the West line (Unit C) and 1850 feet from the North line
and 1820 feet from the West line (Unit F) of said Section 24, respectively. Said unit is located approximately 5 miles
north by east of the Southern Union Gas Company Lybrook Plant.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location, Sam Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Northeast Blanco
Unit Well No. 440 to be drilled 530 feet from the North line and 2135 feet from the fast iine (Unit 8) of Section 11,
Township 31 North, Range 7 west, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 11 to be dedicated to said well
forming a standard 320-acre gas spacing and proration unit for said pool. This well location is approximately 5.5 miles
south of Mile Post No. 247.% located on the New Mexico/Colorado Stateline.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Cao., Ltd. far compulsory pooling and an unorthodox gas well location, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order poaling all mineral! interests
from the surface to the base of the Fruitiand formation underlying Lots 7 and 8, the S/2 NW/4, and the SKW/4 of Section
4, Township 30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which
presently includes the Basin-fFruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to
be drilled at an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit
F) of said Section 4. Alsc to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said unit is approximately 3.5 miles north-northeast
of the Navajo Reservoir Dam.

{Continued from November 1%, 1989, E£xaminer Hearing.)

Application of Blackwood-& Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the fruitland formation underlying the E/2 equivalent of Irregular Section 13, Township 30 North, Range
8 West, for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing
{which presently includes but is not necessarily limited to the Basin-Fruitland Coal Gas Pool). Said unit is to be
dedicated to its Northeast 3lanco Unit Well Mo. 469, to be drilled at a previously approved (NSL-2685) unorthodox coal
gas well location 1315 feet from the North line and 645 feet from the East line (Unit H) of said Section 13. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is approximately 1 mile northwest of the Navajo Reservoir Dam.
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CASE 9835:

CASE 39836:

CASE 9837:

CASE 9788:

- CASE_9809:

CASE 9810:

Application of Grand Production Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Atoka formation underlying the
£/2 SE/8 of Section 10, Township 17 South, Range 37 tast, forming a standard B0-acre oil spacing and proration unit for
any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which includes but is not
necessarily limited to the Humble City-Strawn and Undesignated Humble City-Atoka Pools. Said unit is to be dedicated
to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing satd well and the allocation of the cost thereof as well as actual operating costs and charges for supervision
and a charge for risk involved in drilling said well. Said unit is located approximately 4.5 miles northwest by north
of Humble City, New Mexico.

Application of Grand Resources, Inc. for statutory unitization, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral
interests in the designated and Undesignated Mesa-Gallup 0il Pool underlying 2,120 acres, more or less, of Federal Indian
Tands in portions of Sections 10,713, 14, 15, 23, 24, and 25, Township 32 Rorth, Range 18 West, all as projected into
the unsurveyed Navajo Indian Reservation. Said unit is to be designated the Mesa Gallup Unit Area. Among the matters
to be considered at the hearing will be the necessity of unit operations; the designation of a unit operator; the
determination of the horizontal and vertical limits of the unit ares; the determination of the fair, reasonable, and
equitable allocation of production and costs of production, including capital investment, to each of the various tracts
in the unit area; the determination of credits and charges to be made among the various owners in the unit area for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of unit
operator, and time of cormencement and termination of unit operations. Applicant also requests that any such order {ssued
in this case include a provision for carrying any non-consenting working interest owner within the unit area upon such
terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is located approximately
12 miles north of Shiprock, New Mexico.

Application of Benson-Montin-Greer Drilling Corporation for amendment of Division Order No. R-3401, as amended, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-3401, as amended, which
order promuligated special pool rules for the West Puerto Chiquito-Mancos Pressure Maintenance Project including provisions
to permit the calculation of injection credits on a cumulative or annual basis. Applicant now seeks to revise Rules 7,
8, and 9 of said Special Rules to permit the accumulation of gas injection credits on an annual basis and to establish
procedures for reporting and, otherwise, accounting for this credit to the Division. Said project comprises acreage
in Townships 24, 25, and 26 North, Range 1 West, and is centered approximately 5 miles north-northeast of Lindrith, New
Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface
Tocation of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range
29 East, to an unorthodox bottomhole gas well location in the Horrow formation within 50 feet of a point 2480 feet from
the North line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 tast, the [/Z of said
Section 14 to be dedicated to said wel) forming a standard 320-acre gas spacing and proration unit for the Undesignated
fast Burton Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S.
Highway 62/180 and New Mexico State Highway 31.

{Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral
interests in the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of Federal, State
and Fee lands in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 €ast. Said unit is to be designated
the Cactus Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of horizontal and vertical limits of the unit area; the determination
of the fair, reasonable, and equitablie allocation of production and costs of production, including capital investment,
to each of the various tracts in the unit area; the determination of credits and charges to be made among the variocus
owners in the unit area for their investment in wells and equipment; and such other matters as may be necessary and
appropriate for carrying on efficient unit operations; including but not limited to, unit voting procedures, selection,
removal or substitution of unit operator, and time of commencement and termination of unit operations. Applicant also
requests that any such order issued in this case include a provision for carrying any non-consenting working interest
owner within the unit area upon such terms and conditions to be determined by the Division as just and reasonable. Said
Unit Area is centered approximately 12 miles southwest by south of Caprock, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of. Yates Orilling Company for a waterfloed project, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project by the injection of water into the Southeast Chaves Queen
Gas Area Associated Pool in its proposed Cactus Queen Unit Area (Division Case No. 9809), underlying portions of Sections
26, 27, 34 and 35, Township 12 South, Range 31 East. Said area is centered approximately 12 miles southwest by south
of Caprock, New Mexico.
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CASE 9823:

CASE 9838:

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Drilling Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of Federal, State and Fee
lands in all or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area {s centered
approximately 12 miles southwest by south of Caprock, New Hexico.

Application of Parker Drilling Company for the institution of gas prorationing and the adoption of Special Rules for the
Pitchfork Ranch-Atoka Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the limitation of
g&s production from the Pitchfork Ranch-Atoka Gas Poo! in all or portions of Sections 28, 32, 33 and 34 of Township 24
South, Range 34 East, and Sections 3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and
ta.the capacity of gas transportation facilities, and that Special Rules and.Regulations be adopted for the pool including
provisions for allocating the allowable production among the wells in the pool on a 100% surface acreage basis. Said
area is located approximately 17 miles west-northwest of Jal, New Mexico.



Docket No. 33-89

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOWABLE:

CASE 9798:

CASE 9800:

CASE 9788:

CASE 9811:

CASE 9812:

CASE 9813:

CASE 9801:

(@D} Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
: Arribs, and Sandoval Counties, New Mexico.

{Continued-from November 1, 1989, Examiner-Nesring.) -

Application of EL Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, New México.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single
meter and to meter only the total volume of gas being withdrawn from the storage area through 8 second single meter. Said
project area is located in an area 5 miles south of the Carlsbad Caverns National Park.

(Continued from November 1, 1989, Examiner Hearing.)

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unorthodox oil well tocation for a welt to be drilled 2310 feet from the South tine and 2452
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. & located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill & well from a surface location
of 563 feet from the South line and 2125 feet from the East line (Unit O) of Section 11, Township 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North
tine and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the £/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton
Flat-Morrow Gas Pool. This well location is approximately & mites north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31.

Application of Southland Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruitland Coat
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 West.
sSaid area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approvel for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South tine and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruittand Coal Gas Pool, the ¥W/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south
of the Navajo Reservoir Dam.

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located spproximately 6.25 miles east-
southeast of the Navajo Reservoir Dam.

(Contined from November 1, 1989, Examiner Hearing.}

Application of Cenoco, Inc.. for compulsory peoling,. Eddy County, New.Mexico.. Applicant, in the sbove-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SwW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and Morth Dagger Draw-Upper Pennsyivanian Pool). Said unit is
to be dedicated to a well to be drilled at a standard tocation 660 feet from the South line and 990 feet from the West line
(Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator
of the well and a charge for risk involved in drilling said well. Said well location is approximately 15 miles west by
south of Lakewood, New Mexico.
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CASE 9808: (Continued from November 1, 1989, Examiner Hearing.)

Application of TXO Production Corporation for compulsory pooling, directional drilling, and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the ebove-styled cause, seeks an order pooling all mineral interests in the
Undesignated East Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally
drilled from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11,
Township 20 South, Range 29 East, to a non-standard bottomhole gas well tocation within 50 feet of a point 825 feet from
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of
dritling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of spplicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31,

CASE 9814: Application of Mewbourne 0it Company for ‘an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West lines. (Unit M) of Section
14, Township 17 South, Range 26 East, Undesignated Xennedy Farms-Morrow Gas Pool, the $/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. The proposed well site is located
approximately 3 miles east-southeast of Artesia, New Mexico.

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the W/2 of Section 16, Township 21 South, Range 35 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, which presently includes but is not necessarily
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Sald unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 13 miles west by north of Eunice, New Mexico.

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 32, Township 23 South, Range 29 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be dritled at a standard gas well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in dritling said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico.

CASE 9796: (Continued from November 1, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the E/2 of Section 22, Yownship 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said wetl and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location is
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.

CASE 9789: (Continued from November 1, 1989, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the alternative
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool
for the production of oil from the Mancos formation comprising alt of Section 15, Township 23 North, Range 1 West, and for
the promulgation of special rules and regulations therefor including provisions for 640-acre spacing and proration units,
designated well tocation requirements, and the assigrment of a special depth bracket allowable, IN THE ALTERNATIVE, the
applicant seeks to extend the West Puerto Chiquito-Mancos Oil Pool to include all of Sections 3, 10 and 15, Township 23
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico.

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well tocation for its Peregrine State
"36" Well No. 1 to be drilled either 1310 or 1330 feet from the North tine and either 1310 or 1330 feet from the East line
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, all said
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zone.
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21.
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CASE 9818: Application of Blackwood & Nichols Co., Ltd. for an unorthodox cosl gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for {ts Northeast Blanco Unit
Well No. 440 to be drilled 530 feet from the North Line and 2135 feet from the East line (Unit B) of Section 11, Township
31 North, Range 7 West, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 11 to be dedicated to said well forming a
standard 320-acre gas spacing and proration unit for said pool. This well location is approximately 5.5 miles south of
Mile Post No. 247.5 located on the New Mexico/Colorado Stateline.

CASE 9819: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and sn unorthodox gas well location, San Juan and Rio
Arribe Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section 4, Township
30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes
the Basin-Fruitiand Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to be drilled at an unorthodox
coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit F) of safd Section 4. Also
to be considered will be the cost of dritting and completing said wetl- and' the atlocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is approximately 3.5 miles north-northeast of the Nevajo Reservoir Dam. -

CASE 9820: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Fruitland formation underlying the E/2 equivalent of Irregular Section 13, Township 30 North, Range 8 West,
for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Basin-Fruitiand Coal Gas Pool). Said unit is to be dedicated to
its Northeast Blanco Unit Well No. 469, to be drilled at s previously approved (NSL-2685) unorthodox coal gas well location
1315 feet from the North line and 645 feet from the East line (Unit H) of said Section 13. Also to be considered witl be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the weil and a charge for risk involved in driliing said
well. Said unit is approximately 1 mile northwest of the Navsjo Reservoir Dam.

CASE 9821: Application of Nearburg Producing Company for amendment of Division Order No. R-8991, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-8991, dated August 31, 1989, which order authorized an
unorthodox oil well location in the South Humble City-Strawn Pool for its Boy's Ranch Well No. 1 to be drilled 1100 feet
from the North line and 880 feet from the East line (Unit A) of Section 13, Township 17 South, Range 37 East, by inciuding
provisions to test the Devonian formation whereby the NE/& NE/4 of said Section 13 is to be dedicated to form a standard
statewide 40-acre oil spacing and proration unit for said zone. Said well site is located approximatety 3 miles north by
east of Humble City, New Mexico.

CASE 9791: (Continued from October 18, 1989, Examiner Hearing.)

Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup Oil Pool by the deletion of the NE/4 SW/4, S/2
SW/4, and SW/4 SE/&4 of Section 31, Township 24 North, Range 6 West, to contract the Counselors Gallup-Dakota Oil Pool by
the deletion of the NE/4 of Section 6 and N/2 of Section S, both in Township 23 North, Range 6 West, and to extend the
Escrito-Gallup Associated Pool to include therein the E/2 NE/&, NW/4, and S/2 of Section 31, Township 24 North, Range 6
West, and the NE/4 of Section 6 and N/2 of Section 5, both in Township 23 North, Range 6 West. This ares is located
approximately 3 miles northeast of the Southern Union Gas Company Lybrook Plant.

CASE 9822: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the NE/&4
SW/4 of Section 12, Township 18 South, Range 32 East, forming a standard statewide 40-acre ofl spacing and proration unit
for any and all formations and/or pools developed on 40-acre oil spacing within said vertical extent, which presently
includes but is not necessarily limited to the Undesignated Corbin-San Andres, Undesignated South Mal jamar-Yates,
Undesignated West Corbin-Delaware, Undesignated Querecho Plains-Upper Bone Spring, and Undesignated North Young-Bone Spring
Pools. Said unit is to be dedicated to a well to be drilled at a standard oil well location 2310 feet from the South and
West lines (Unft L) of said Section 12. Also to be considered will be the cost of drilling and completing said well and
the aliocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilting said well. Said well location is spproximately 7 miles
south-southeast of Mal jamar, New Mexico.
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CASE 9809: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests in
the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of Federal, State and Fee lands
in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East. Said unit is to be designated the Cactus
Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of horizontal and vertical limits of the unit area; the determination of the fair,
reasonable, and equitable allocation of production and costs of production, including capital investment, to each of the
various tracts in the unit area; the determination of credits and charges to be made smong the various owners in the unit
area for their investment in wells and equipment; and such other matters as may be necessary and sppropriate for carrying
on efficient unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of
unit operator, and time of commencement and termination of unit opera-tions. Applicant also requests that any such order
issued in this case include a provision for carrying any non-consenting working interest owner within the unit srea upon
such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.

.

CASE 9810: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Drilling Company for 8 waterflecod project, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority *o institute a waterflood project by the injection of water into the Southeast Chaves Queen Gas Area
Associated Pool in its proposed Cactus Queen Unit Area (Division Case No. 9809), underlying portions of Sections 26, 27,
34 and 35, Township 12 South, Range 31 East. Said ares is centered approximately 12 miles southwest by south of Caprock,
New Mexico.

CASE 9823: Application of Yates Drilling Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of federal, State and fee lands
in all or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.
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DOCKET: EIAMINER HEARING - WRDMESDAY - MOVEMBER 1, 1983
8:15 A.M. « OIL CONSERVATION DIVISION CONZERENCE RICX,
STATE LAND OFYICE BUILDING
SANTA TE, NBW NELICO

The following cases vill be heard before Victor T. Lyon, Examiner, or Nichael 8. Stogaer or David 1. Catanach. Alternate Ixamipers:

(ASE 9712:  (Contimued frow October 14, 1984, Izaminer Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own sotion to permit Tom L. Iagra:.
Aserican Employers' Iosuramce Compaay, and all other isterested parties to appear and show cause why the Chappell *5?
Well No. 1 located 2310 feat fros the North line and 390 feet from the West lime (Usit ) of Section §, Tawaskip 12
North, Range 30 Bast, as projected into the unsurveyed Baca Location No, 2 Grant, Sam Miguel County, New Mexico [which
is located approximately 9.25 siles porth-morthwest of fucumcari, New Mexico), should pot be plugged and abandoaed 1n
accordance with a Division-approved plugging prograa.

CASE §713:  ({Continued frow October 18, 1989, 8xaminer Hearing.)

In the matter of the hearing called by the 0il Comservation Division on its own motice to permit Tow L. Ingram, American
Enployers' Insurance Company, and all cther intarested parties to appear and show cause why the Gihon *31° wWell No.
1 located 2970 feet from the Soutd line and 1314 feet from the Rast line (Unit G) of Section 31, Township 12 Nerthd.
Range 30 Bast, as projected into the unsyrveyed Baca Location Mo. 2 Graat/Pablo Montoya Land Grast, San Miguel County,
Kew Mexico (which is located approzimately 10.5 miles north-northwest of Tucumcari, New Mexico), should act be plugged
and abandosed in accordasce with a Divisiom-approved plugqing progras.

ZAS2 9794 Application of Yates Petroleus Corpotatioa for a umit agreesent, Lea County, New Mexico. Applicant, 1n the abave-
styled cause, seeks approval of the Resuda State Uait Aqreement for am area comprising 2,962.61 acres. more or less,
of state lands in all or portions of Sections 5, 7, 8. 9, 16, aad 17, Township 10 South, Range 33 Bast. Said area s
located approxisately 8 miles northeast by east of Caprock, New Xexico.

CASE 9795:  Application of Yates Petroleus Corporation for an userthodox gas well location, Chaves County, New Mexico. Acplicant,
in the above-styled cause, seeks approval for am unorthedox gas well [ocation 1980 feet frew the South line and €60
feat fros the Zast lime {Uait I) of Sectioa 2, Towaship 10 South, Range 26 Rast, to test the Undesignated Foor Ranch-
Prepersian Gas Pool, the §/2 of said Section 2 to be dedicated to said well to form a standard 320-acre gas spaciny
and proration unit for said pool. Said upit is located approzimately 6 miles east by south of the Peccs River Bridge
on U.5. Highway 70.

CASE 9788:  |Contizued from October 18, 1983, Bxaminer Hearing.)

Application of Yates Petroleus Corporation for directional drilling and an umorthodox gas well locaticn. Bddy County,
Nev Mexico. Applicant, {a the above-styled cause, seeks autborizatiom to directiomally drill a well frow a surface
location of 563 feet from the South line and 2125 feet from the Bast lime {Onit 0) of Section 11, Township 0 South,
Range 29 fast, to an umorthodox bottombole gas well locatiom in the Morrow formation within 50 feet of a point 2480
feet from the Horth line and 1980 feet frow the Bast line {Uait G) of Section 14, Towaship 20 South, Range 29 last.
the £/2 of said Section 14 to be dedicated to said well foraing a standard 320-acre gas spacing and proratios unit for
the Undesignated Bast Burton Mlat-Morrow Gas Pool. This well location is approximately 4 siles north-northwest of the
junction of U.S. Highway 62/180 and New Mexico State Highway 31.
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CASR §72%:

CAST 9796

CASE 9797:

CASZ 9799:

{Coatinued frea October 19, 1989, Examiner Hearing.)

Application of Tates Petroleus Corperation for an unorthodor gas well location, Chaves County, New Nexico. Applicant,
10 the above-styled cause, seeks approval for an unorthodox gas well locaticn for its Red Rock *NB® Federal well Ko.
Ity bedrilled 330 feet from the South line and 1980 feet from the West line {Unit R} of Sectien 28, Tewnship § South,
Range 13 Rast, Pecos Slope-Ad2 Gas Paol, the SW/4 of said Sectiom 25 to be dedicated to said weil forming a standard
i$0-acre gas spacing and preratien unit for said peel. Said well locat{em is approximately 13.25 miles north by west
cf the Pecos Ruiver Bridge ca U.S. Highway 10,

Application of Santa Fe Energy Operaticg Partmers. L.P. for cempulsory pooling and an unorthodax gas well lccation,
lea Couaty, New Mexico. Applicant, o the abave-styled cause, seeks an order pooling all simeral interssts frem the
surface to the base of the Norrow formaticn underlying the 8/2 of Sectiom 22, Yowaship 19 Scuth, Range 33 Sast, forming
4 standard 320-acre gas spacing and proration uait for amy and all formations and/or pools being develsped 2 320-
acre spacing {which presently imcludes but {s not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the
Undesignated Bast Gea-Morrow Gas Paol). Said umit is to be dedicated to a well to be drilled at an unorthcdox gas well
location 660 feet from the North and Zast lines (Dait A) of said Sectiom 22. Also to be considered will bhe the zost
of drilling and completing said well and the alleccatica of the cost thereaf as well as actual cperating cests and
charges for supervisicn, designation of acplicact an operator of the well and a charge for risk iavolved ip drilling
satd well. Said well location 1s approximately 4.5 miles north of Xile Post No. 73 located on U.S. Highway £2/189.

Apolication of Santa fe Energy Operating Partners, L.P. for cospulsory pacling and a nen-standard gas proraticn unit,
2ddy County, New Mexico. Applicant, tn the above-styled cause, seeks am order pooling 3ll mineral interssts froy the

driiled at a standard gas well lacaticn therson. Alsc to be comsidered will be the cost of drilling 2ad c-apleting
said well and the allscation of the zast theresf as well as aztual cperating costs and charges for supsrvision,
designation of applicant an cperatar 2f tha wall 124 1 charge for risk involved 1n drilling said well. 231d umyt e
located approxizately & =2:iles south by east of Riverside. New Mexice.

1Ccatizued frey Setchar 1%, 1339, Eraziner Hearizgl)

Arclication of John H. Hendrix Corporatisn fzr an iasrtheds
Lea County, New Mexics. Apolicant, in the above-styled cau
feet frog the North line aad 2190 feat frog ti: J ¢f Sactinn 11, Township 11 South, Pamce 34 Fagt,
Tugont Gas Pool, the ¥/2 K&/t of said Seztion 11t o ¢33 vell forming 2 nen-standard 8C-a7re 935 crafing
and proration unit for said poel. Said lszatiem ts approzisately 1.6 uiles east of 0il Center, Hew Meric:.

Application of Bl Paso Natural Gas Cecagazy for azsndaent of Divisicn Order No. R-8173, ac amended. Tddy County, New
Mexico. Applicant, in the above-styied cause. seaks to asead Division Crder Ne. R-6173. which ordar autheryzad the
Vashington Raach Gas Storage Prcject, by allowies the measuresent of the total voluze cf imput 935 into the sterage
area through a single seter and to meter only the tctal volume of gas being withdrawn from the storage irea thriugh
a second single meter. Said project area is located in am area 5 miles south of the Carlstad Caverns Maticmal FPark.

Application of Bamason Bnmerqy Iacorperated f:r am uporthodox oil well location, Rie Arriba Ceunty, New Mexics.
Applicant, in the above-styled cause, s2ats approval for an unorthodox oil well location for its Grace fadaral "I4°
Well No. 1-R to be drilled 330 feet frca the ¥orth l:ne 2ad 2130 feet from the West line IUnit C) of Sectpon

Township 24 North, Range 7 West, Devil's Fork-Gallup 2ssociated Pool, said well to be sizultanesusly dadi-cated t2 an
existing standard 160-acre oil spacing and proration umit cosprising the NW/4 of said Section 24 along with the Crace
Federal "24* wzlls Nes. 1 and 2 located 330 fzet frow the North line and 1840 foer froy the Wes® line (Un:t ) and 1337
foet froa the North line and 1820 fzzt foow oks ezt lime (Umit FY) of said Sectisn 24, respectively. Sa:d umit 1s
lecated approxisataly § s:les aspsh 27 zzst af the Southarn (qizn Gas {zzpany Lyjbrzak Plant,
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CASE 3800:  Application of . B. Jeffers for an vmerthodox oil well location, fddy Couaty, New Mexico., Applicint, in the abcve-
styled cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 feet from the South liae
and 2452 feet froa the west liae {Omit K) of Section 2, Township 18 South, Range 28 Rast, Artesia Queen-Grayburg-San
Andres Pool, the NB/4 SW/4 of said Section 2 to be dedicated to said well and the existing featherstone State Well Ke.
{ located at a standard oil well locatiom 1650 feet from the South and West lines of said Section 2. Said unit 1s
located dpproxizately ? siles southeast of the junctiom of 0.5, Highway 82 and N.X. State Highway No. 360,

CASY 9792:  (Continued from Octoher 18, 1989, Bxaminer Hearing.)

Applicaticn of R. §. Hibbert for directicmal drilling and an umorthodox gas well location. Rddy County. Naw Mexico.
Applicant, {n the above-styled cause, seeks authorization to sidetrack frop its existing Ridge State Vell No. 1 located
at a previousiy approved unerthodox gas well Iocatien (MSL-2531} 360 feet from the North lime and 1980 feet froa the
West lime (Umit C) of Section 17, Towaship 24 South, Range 25 Rast, and directionally drill to ac unorthodox gas well
Jocation in the Mosley Canyon-Strawn Gas Pool within 30 feet of a point 360 feet frow the North line 2nd 980 feet from
the west lize (Onit D) of said Secticn 17, the §/2 of said Section 17 to be dedicated to said well fcrming a standard
120-acre qas spacing and proratios usit for said pool. Yhis well is located approximately 4.5 miles northwest of Whites
City, New Mexico.

CASE 9801: Application of Comeco, Inc. for cempulsory peoling, fddy County, New Msxico. Applicant. in the above-styled cause,
seeks an order pealing all sineral interests from the surface to the base of the Cisco Canyon formatizn uaderlyiag the
SW/4 of Section 36, Township 19 South, Range 24 RBast, forming a standard 180-acre spacing amd proration umit for ary
and all formations and/or pools within said vertical exteat developed o 160-acre spacing (which includes but 1s 22t
pecessarily liaited to the Jndesignated Dagger Drav-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Posll.
Said unit is to be dedicated to a well to be drilled at a standard location 660 feet from the South lise and 990 faat
from the West lime {Upit M) cf said Sectios 35. Also to be considered will be the cost of drilling and cospleting sa:id
well and the allocation of the cost thereaf as well as actual operating costs and charges for supervision, designation
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well lecation is
approxinately 15 miles west by south of Lakewood, New Nexico.

CASE 9802: Application of Marathon Oil Company for an unmorthedex gas well lecation and simultaneous dedication, Eddy County, New
exico. Applicant, in the above-styled cause, seeks approval for am uporthodox gas well location 110 feet frea the
South line and 1630 feet from the wWest lime [Unit ¥} of Sectica ¥, Township 21 South, Range 23 Iast, Indian Rasin-
Upper Pemasylvanian Gas Pool, all of said Sectica 3, forming a standard 640-acre gas spacing and proratien umit fer
said pool, to be siaultaneously dedicatzd to said vell and to the existing North Indiam Basia Unit Well No. 5 located
at a standard gas well location 1815 feet from the Scuth line and 1752.3 feet from the fast line (Umt J) eof said
Section 9. The subject spacing umit is located approximately 2.5 miles sorthwest of the applicant's Indian Basin Gas
plant.

CASE 9801:  Applicatiom of eridiam 0il Imc. for an unorthodox coal gas well location, Rio Arriba County, New Nexico. Applicant.
in the above-styled cause, seeks appro7al for a3 unorthodax coal gas well location for its Rosa Unit Well No. 257 to
be drilled 955 feet from the South line aad 725 feet from the West lime (Uait ¥) of Section 27, Tewnship 31 North, Range
5 est, the /2 of said section being dedicated to said vell foraing a standard 120-acre gas spacing and preration unit
for said pool. Said location is approzimately 9 miles south of Mile Corner ¥o. 237.5 located on the Celorado/New Mexico
stateline.

CASE 9804:  Application of Meridiam 011 Iac. for an unorthedox gas well location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an unorthcdox gas well location 945 feet from the South line and 1110 feet froa
the West lime (Unit ¥) of Sectiom 6, Tcwnship 30 Nerth, Range 9 west. Said well is to be dedicated ty an existing
299.85-acre nog-staadard gas proration uait for the Blanco-Mesaverde Pool ccaprising Lots 3, 4, 5, 6 and 7 and the 810
¥/2 (92 equivalent) of Section § azd Lots 1 and 2 and the 8/2 W¥/4 (NU/4 equivalent) of Secticn 7, Tewaship 30 Nerth,
Range 9 West (authorized by Division Order No. R-15). Said locatiom is approximately 12 miles west by north of the
Navajo Reservoir Daa.
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(ASE 3803:  Application of Oryr Boergy Ccmpany for az uasrehodex gas well Iscatiom. Lea County. New Mexico. Applicast. in the
above-styled cause, seeks approval for ao vaorthedox gas weil lecation 660 faet from the South and West lines (Ugit
M) of Sectica 26, Township 22 South, Ramge 34 ¥ast, Ondesignated Antelope Ridge-Atoka Gas Feol, the §/2 of said Sectico
26 to be dedicated to said well to form a standard 32%-acre gis spacing aad proration uait for said pool. $a1d locaticn
1§ approxisately 4 miles north-northwest of the Sia Simecz Sink.

3
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Application of Paciflc Enterprisss Q1] Ciapany for an wportheodex gas well locatien, Chaves Caunty, New Mevico.
Applicant, 1n the above-styled cause, seaxs scproval £:r a3 vnorthodex gas well Iocation 660 feet from the Noreh line
and 1400 feet froa the Bast line {0ait B) cf Secticn 2, Tewaship 10 South, Range 26 Past, to test the Undesignated Foor
Ranch-PrePermian Gas Pool, Lots 1, 2, 1, rd and the §/2 N/2 (/2 equivalent) of satd Secticn 2 to be dedicatad ts
said well foraing a 320.52-acre gis spacicg acd proration uit. Said wnit is located appreximately 6 miles east by
south of the Pecos River Bridge cn 0.5. 31 ¥iy 10,

€2
e
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9807:  Application of Anadarke Petroleva Corporaticn for cempulsory poeling, direstional drilling and an unerthedox o1l well
location, Lea County, New Mexico, Applicant, in the above-styled cause, seeks zpcroval for an order pooling ail 11peral
interests 1a the Strawn formatica underlyicy the SE/4 MW, 4 (Unit ) of Secticn 33, Township 15 South, Range 38 Iast,

foraing a standard 40-acre oil spacing and prorazisg uait for said zome. Said umit 1s to be dedicated to 2 well to
be directionally drilled froa a surface locaticn 2447 faet fYE! the North lige and 2230 feet frem the west line of said
Section 13, to the Strawn forzatien at a true vertizal depth of aprroxisately 11,700 feet within a 125 foot radius of
an unorthodox oil well locaticn 2060 feet froa the North line and 2500 feet from the West line of said Sactiep 23,

Also to be considered wiil be the cast cf drilling and -ompleting said well and the allocaticn of the cost thersef as
well as actual operating costs and charges for s.p.r.xs. 1, Ges:ignation of applicant an cperator of the well and 3
charge for risk iavolved tndriliizg sandwzli, $a:d umitis located appreximacely 7 ailes mortheast by north cf Huable

City, New Mexice,

CAST 9808:  Applization of TI0 Productiza Corparatiza for coapelesry pooling. directiomal drilling, and am umerthedar gas well
locaticn. Bddy Couaty, New Mexica, Applizant, in the shoye-styled cause, seeks an order paaling all yrneral intarests
in the dndesignated £ast Burton Flat-Strawn G3s Pocl zndsrlyrag the /2 cf Sectien T4, Tewnship 20 Seuth, 2znge 13 Dast,
feraing a standard 320-acre 3as scaciag and proraticn it for sand peol. Sa:ud unit 1s to be dedizated to g wall to
be directionally drilled frea a surface lozaticn 300 fzst frza the Senth lime and 1819 feet frea the West line f0nid
N) of Section !1, Township 20 South. Ramgs I3 Sast, %o 1 ncm-standard bettoahele gas wall lezaticn within 80 faat of
3 point 825 feet froa the North lime acd 1815 fest froa the Wast lime (Umnt O of said Sextien 140 2les (0 I:
considered will be the cost of drilling azd sesplsting sa:d well and the 3llecaticon of tha cest ther:zaf ag wall 1c
actual operating costs and charges for supzrvicicn, desiznaticn of applicant as cperator of the well and 3 sharge for
risk 1gvolved in drilling said well, €aid !szatizzrs aprremizately 4 mules morthencrthasst of the funstion o8 U5,

Highway 62/1830 and New Mex1co Stale Hignway 11

332 9762:  (Continued from Qctober 18, 1989, Rraminsr Hearing.!
Applicaticn of TI0 Productisn Corp. for directizaal drilliag, Eddy County. New Mexiza, Applizant, in the above-styled
cause, seeks authorizaticn to direc 14nally 8011 frez 3 surface locaticn 900 feet frem the South line and 1815 feet
froa the West linme (OUnit N} of Sectioa ll ewnghip 10 Soyth, Range 19 Past, to 3 standard hettoahele ci] well Iozatien
in the $trawn formation within 50 feet =% 3 pount 923 feel frow the North lize and 1915 fest from the West line im:t
Cl of Secticn 14, Towaship 20 South, Rangs 23 Tast, the XE, & NW/4 of said Sestion 14 te be dedicated to cacd weil
forming a standard 40-acre oil gpazing ard provazicn unit for the Undesignated Scuth Parkwaj-Strawn Facl. Thie well
locaticn 1s approxigately .25 aiies porth-nzrinwsst cf the junctizo of U.S. Highway 62/130 and Naw Mexico State Hizhway

1.
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CASE 9789:  (Contigued from October 18, 1989, Bxasinmer Heariag.)

Application of Mobil Producing Texas and New Mexico In-. feor pool creation and special pool rules, or in the alternative
for pocl extension, Rio Arciba County, New Mexico. Applicant, im the above-styled cause, seeks the creation cf a nev
pool for the production of oil from the Magcos formatica comprising all of Section 15, Towaship 23 North, Range 1 West,
and for toe promulgation of special rules and regulations therefor imcluding provisions for 640-acre spacing and
proration units, designated well locatisn requireseats, and the assignment of a special depth bracket allowable. N
THE ALTIRNATIVE, the applicant seeks to extend the West Puerto Chiquito-Mancoes Oil Pool to iaclude all of Secticus 1.
10 and !5, Township 23 North, Range 1 West. Applicaat farther requests that the sffective date of amy srder 1ssued
in this case be the date of this heariny, Said area 1s located approximately 3 wiles acrth-mortheast of Regina, New
Mexico. i

CASE 9809:  Application of Yates Drilling Cowpany for statutory unitizatilon, Chaves County, Kew Mexico. Applicant, 1n the ahove-
. _styled cause, seeks an order umitizing. for the purpose of establishing a secondary recovery project, all simeral
interests in the Southeast Chaves Queem Gis Area Associated Pool, underlying S60 acres, more or less. of Federal, State

and Pee lands 13 portlons of Sectioms 28, 27, 34, and 35, Township 12 South, Range 31 Hast. Sald unit 1s to be
designated the Cactus Queen Unit. Among the matters to be considered at the hearing will be the necessity of umit
operations; the designation of 2 unit operator; the determinatiom of horizostal and vertical limits of the umit area;

the determination of the fair, reasonable, and equitable #llocation of production and costs of production, iacluding
capital investaeat, to each of the various tracts in the nnit area; tne detersination of credits and charges to be sade
apong the varicus owmers in the wait area for their ievestaemt in wells and equipsent: and such other 3atters as aay

be necessary and appropriate for carrying cn efficrent unit operatioss; including but aot limited to, umit vetirg
procedures, selection, reaoval or substitutica of uait cperator, and time of coamencesent and terminaticn of unit opera-
tions. Applicant also requests that amy such erder issued im taie case imclude a provisica for carrying iany nca-
consenting working interest owmer within the unit ares upen such terss asd conditions to be deterained by the Pivisicn

as just and reasomable. Sa1d Unit Area is ceatered approzisately 12 siles southwest by south of Caprock, ¥ew Nexico.

Casr 9810:  Application of Yates Drilling Cospany for 2 waterflond projest, Chaves County, New Mexicn. Applicant, in the above-
styled cause, seeks authority to imstit:te a waterilscd project By the injectizn of water into the Soytheast Chaves
Queen Gas Area Associated Pool in 15§ proposed Cactus Queen Cait Area (Division Case No. 98091, underlying portions
of Sections 26, 27, 34 and 35, Townsdip 12 South, Raxge J! Nast. Said area is centered approximately {1 siles s:uthwest
by south of Caprock, New Mexics.

CASR 9791:  (Continued fros October 18, 1989, Bxasiner Hear1ag.!
In the satter of the hearing <alled by the 0il Coaservation Pivisicn on its cwn goticn far 3m order creatiag.
contracting, reclassifying, and exteading certain peels 1n Lea County, Hew Mexico.
the West Tonto-Delaware Pool. The discovery well is the Mitchell frerqy Corporaticn Federa] £8 Well Ne. 1 located

in Unit J of Secticn 12, Township 1% Soutdh, Range 32 Bast, NMPM. Said pool would ceaprise:

TOWNSHIP 19 SOUTH, RANGR 32 IASY, NupM
Section 12: SI/A

(b) RECLASSIPY the 0i] Ceatsr-Glorista Gas Poal ia Lea County, New Mexico, to the 0] Center-Glorjeta C:l Pool, bezause
four of the five wells producing 1n this pool are classified as oil wells and because of low GO2's.

{c) CONTRACT the Arrowhead-Grayburg Pool in Lea Caumt7, New Mexico, by the deletion of the follewing described ares:

TOWNSHIP 22 SOUTH, RANGZ 17 TiST?, Yury
Section 18: SI/d
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(d} EITEND the Anteiope Ridge-Atoka Gis Pcol :n Lea Ccunty, Rew Nexico, to isclude therein::

TOWNSHIP 22 SQUTH, RANGE 34 EAST, N¥RK
Ssctien 27 542

?CHHSHIP 23 SQUTH, RANGE 24 PAST, wupy
Section 14: E/1

(e

EITIND the East Gea-Morrow Gas Peel in Les County, New Mexico, to imclude therein:

TOWNSHIP I° SQUTH, PBANGE 2} 7187 \NEy
Section 13: 8.
Sectlon ‘5. NE/4

(f) SYTEND the Isperial Tubl-Driskard Pscl fn Lea Ccunty, Kew Mexico, to imclude thereinm:

TOFNSHIP 23 SQUTH. RANGE 37 EAST, hu:z
Section 16: 3§/2

{g) TLTEND the Langlie Mattix-Sevem Rivsrs-Queen-Grayburg Paal in Lea Couaty, New Mexico, to iaclude thera:m:

TCWNSHIP 22 SCUTH, BANCE I7 EAST, NWZM
secty

(B) ZITEND the Lusk-Atcka Gas Feal in Lz Ziumty, New Mexpca, to iaclude thersinm:

TOWNSHIP 19 SCUTH, RANGE 31 RAST, WuBX
Secticn 1% E/1

{1} TITEIND the Bast Lusk-Reae Sprimg Baol in Lz3 Couaty, New Mazico, t2 in:lude thereja:

TOWMSHIP 19 30UTH, 9I§IT 2D TAST, R

Sectian 15 W/2
Section Z6: NENM

(1) EITEND the West Lusk-Delawire Pas! in lea Zointy, Naw Mawice, to ipciude therein:
TONNSHIP 19 SOUTH, PANGE 32 EAST, §vsv
Section 17: SE/4

{k) EZITEND the Mescalero Escarpe-Rame Spring Foal 11 l23 Couaty, New Mexic:, teo 1ac]ude thersin:

TCWNSHIP 18 SOUTH, RANZT 31 RAST, yu'w
Section 15: SENM

{1) BITEHD the Nadize Drinkard-Abo Pool 1n lea (supty. Naw Mexico, to imclude therein:

TOWHSHIP 19 SQUTH, RANGE 8 EpSY, vwiw
Sectizn 22 SI/4

EYTEND the Tonto-Saven Qivaer

[
w
o

22l 17 les Ciuaty, Naw Mexics, to include therein:

TONNSHIF 13 2TUTH, AN

v

sectien 4 N




