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1 HEARING EXAMINER: Go back t o the f i r s t 

2 page and w e ' l l c a l l the f i r s t case, Case Number 9824. 

3 MR. STOVALL: A p p l i c a t i o n of Ralph E. 

4 Wi l l i a m s o n f o r a u n i t agreement, Lea County, New 

5 Mexico. 

6 HEARING EXAMINER: C a l l f o r appearances. 

7 MR. CARR: May i t please the Examiner, my 

8 name i s W i l l i a m F. Car r , w i t h the law f i r m Campbell & 

9 Black, P.A., of Santa Fe. We re p r e s e n t Ralph E. 

10 W i l l i a m s o n , and I have two w i t n e s s e s . 

11 HEARING EXAMINER: Are t h e r e any other 

12 appearances i n t h i s m atter? 

13 W i l l the witnesses please stand t o be 

14 sworn. 

15 (Thereupon, the witnesses were sworn.) 

16 HEARING EXAMINER: Mr. Carr. 

17 RALPH E. WILLIAMSON 

18 C a l l e d as a w i t n e s s h e r e i n , having been f i r s t d u l y 

19 sworn upon h i s o a t h , t e s t i f i e d as f o l l o w s : 

20 EXAMINATION 

21 BY MR. CARR: 

22 Q. W i l l you s t a t e your f u l l name f o r the 

23 r e c o r d , p l e a s e . 

24 A. Ralph E. W i l l i a m s o n . 

25 Q. Mr. W i l l i a m s o n , where do you re s i d e ? 
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1 A. I r e s i d e i n Midland County or Mi d l a n d , 

2 Texas . 

3 Q. And you are the A p p l i c a n t i n t h i s case? 

4 A. Yes, I am. 

5 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

6 O i l Conservation D i v i s i o n and had your c r e d e n t i a l s 

7 accepted and made a matter of record? 

8 A. Yes, I have. 

9 Q. And at t h a t time were you q u a l i f i e d as an 

10 e x p e r t w i t n e s s i n pe t r o l e u m e n g i n e e r i n g ? 

11 A. Yes, I was . 

12 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d 

13 i n t h i s case? 

14 A. Yes, I am. 

15 Q. Are you also f a m i l i a r w i t h the proposed 

16 Southeast Salado U n i t ? 

17 A. Yes, I am. 

18 MR. CARR: Are the w i t n e s s ' s q u a l i f i c a t i o n s 

19 acceptable? 

20 HEARING EXAMINER: They a r e . 

21 Q. Mr. W i l l i a m s o n , w i l l you b r i e f l y s t a t e what 

22 ; you seek w i t h t h i s a p p l i c a t i o n ? 

23 A. W e l l , a f t e r examining g e o l o g i c a l evidence, 

24 we f e e l t h a t t h i s area i s v e r y p o t e n t i a l l y p r o d u c t i v e 

25 from the Lower Delaware Formation of the Brushy Canyon 
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1 Formation. There are numerous shows i n the Upper 

2 Delaware t h a t s u b s t a n t i a t e t h i s , as being an area of 

3 anomaly or d i s t u r b a n c e , and i t i s an area t h a t has not 

4 been d r i l l e d . 

5 There's numerous l e a s e h o l d i n t e r e s t s t h e r e , 

6 and by combining them i n t o a u n i t , i t w i l l enable us 

7 t o look f o r hydrocarbons t h a t p r o b a b l y would not 

8 o t h e r w i s e have been re c o v e r e d . 

9 Q. So you're seeking a p p r o v a l of a v o l u n t a r y 

10 U n i t Agreement? 

11 A. Ye s, I am. 

12 Q. What i s the s t a t u s of the lands i n t h i s 

13 u n i t ? Are they s t a t e , fee or f e d e r a l ? 

14 A. The vast preponderance of the lands i n t h i s 

15 u n i t are f e d e r a l , but t h e r e i s some s m a l l amount of 

16 fee l a n d . There i s no s t a t e l a n d . 

17 Q. Have you prepared an e x h i b i t f o r 

18 p r e s e n t a t i o n i n t h i s hearing? 

19 A. Yes, I have. 

20 Q. Would you i d e n t i f y what has been marked as 

21 W i l l i a m s o n E x h i b i t No. 1 f o r Mr. Stogner, p l e a s e . 

22 A. This i s a standard s t y l e f e d e r a l U n i t 

23 Agreement c o v e r i n g the a p p r o x i m a t e l y 2,400 acres 

24 t h a t ' s i n c l u d e d i n the proposed Southeast Solado U n i t 

25 area. 
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1 Q. Attached t o t h i s agreement as E x h i b i t A, i s 

2 t h e r e a p l a t t h a t i d e n t i f i e s the u n i t boundaries? 

3 A. Yes, t h e r e i s . 

4 Q. Would you r e f e r t o E x h i b i t B, and g e n e r a l l y 

5 review what i s shown on t h a t e x h i b i t ? 

6 A. W e l l , E x h i b i t B t o the U n i t Agreement here, 

7 o u t l i n e s a l l of the lands i n v o l v e d i n the u n i t , the 

8 exact number of acreage i n v o l v e d , the f e d e r a l s e r i a l 

9 number, the lessee of r e c o r d , the owner of the 

10 o p e r a t i n g r i g h t s , and g e n e r a l l y j u s t o u t l i n e s the 

11 t o t a l i t y of what we would l i k e t o be i n c l u d e d i n the 

12 u n i t area . 

13 Q. On the second page of E x h i b i t B, are a l l 

14 the working i n t e r e s t owners set f o r t h ? 

15 A. Yes, they a r e . 

16 Q. What percentage of these i n t e r e s t owners i n 

17 the u n i t area have r a t i f i e d the agreement, t h e r e b y 

18 c o m m i t t i n g t h e i r acreage t o the U n i t Agreement? 

19 A. P r e s e n t l y I have 68-plus p e r c e n t of the 

20 working i n t e r e s t owners v o l u n t a r i l y c o n s e n t i n g t o t h i s 

21 u n i t . I n a d d i t i o n , I have paperwork i n progress w i t h 

22 t h r e e o t h e r companies, Pogo P r o d u c i n g , Enron and 

23 Exxon, which I r e c e i v e d a ve r y f a v o r a b l e response from 

24 : them and they are p r o c e s s i n g the papers, so t h a t w i t h 

25 ; t h e i r j o i n d e r would b r i n g the t o t a l t o 87 p e r c e n t . 
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1 And I'm c u r r e n t l y n e g o t i a t i n g w i t h Yates 

2 Petroleum i n A r t e s i a f o r the other 13 p e r c e n t , and i t 

3 ! i s my f e e l i n g t h a t when we get a l l of t h i s we w i l l 

4 c o n t r o l 100 pe r c e n t of the u n i t area. 

5 Q. W i l l you advise the O i l C o n s e r v a t i o n 

6 D i v i s i o n as these a d d i t i o n a l r a t i f i c a t i o n s are 

7 received? 

8 A. Yes, I w i l l . 

9 Q. Do you i n t e n d tocomm ence u n i t o p e r a t i o n s 

10 p r i o r t o the time you w i l l have 100 pe r c e n t 

11 v o l u n t a r i l y committed? 

12 A. No, I w i l l n o t . 

13 Q. Do you request t o be de s i g n a t e d u n i t 

14 o p e r a t o r ? 

15 A. Yes, I do. 

16 Q. What i s the p r i m a r y o b j e c t i v e i n t h i s u n i t ? 

17 A. The p r i m a r y o b j e c t i v e i s a s e r i e s of Lower 

18 Delaware sands i n the Brushy Canyon Formation t h a t we 

19 f e e l are very p o t e n t i a l l y p r o d u c t i v e i n t h i s area. 

20 Q. What h o r i z o n s are covered by the proposed 

21 U n i t Agreement? 

22 A. A l l h o r i z o n s are t o be u n i t i z e d i n the u n i t 

23 area . 

24 Q. Was t h i s i n c l u s i o n of a l l h o r i z o n s made a t 

25 the request of the BLM? 
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1 A. Yes, i t was . 

2 Q. Would you review f o r Mr. Stogner g e n e r a l l y 

3 your plans f o r development of the u n i t area? 

4 A. W e l l , once we get the u n i t t o g e t h e r and 

5 r a t i f i e d and approved, the i n i t i a l t e s t w e l l s should 

6 be i n Se c t i o n 26 of 2633, be 1980 from the South and 

7 1980 from the West of t h a t S e c t i o n , w i t h an 

8 approximate t o t a l depth of 8,700 f e e t . 

9 Q. And at t h i s time what are your a n t i c i p a t e d 

10 a d d i t i o n a l development plans? 

11 A. W e l l , once we d r i l l t h i s w e l l and e s t a b l i s h 

12 p r o d u c t i o n , then the usua l procedure i s t o e s t a b l i s h a 

13 p a r t i c i p a t i n g area and d r i l l a w e l l a p p r o x i m a t e l y 

14 every s i x months. 

15 Q. When do you propose t o a c t u a l l y spud the 

16 i n i t i a l t e s t w e l l on the u n i t area? 

17 A. W i t h i n 90 days of the a p p r o v a l date of the 

18 U n i t Agreement, we would l i k e t o have a c t u a l f i e l d 

19 o p e r a t i o n s under way. 

20 Q. Why are you l o o k i n g at t h i s 90-day time 

21 requirement? 

22 A. There i s a lease i n the u n i t area t h a t 

23 e x p i r e s March the 1st of '90. This i s the f i r s t one 

24 t o e x p i r e , and we would l i k e t o keep t h i s lease i n 

25 e f f e c t and, t h e r e f o r e , have t h i s u n i t area i n t a c t . 
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1 And t h a t lease i s ve r y i m p o r t a n t t o the u n i t area. 

2 Q. You're t h e r e f o r e r e q u e s t i n g t h a t the Order 

3 i n t h i s case be ex p e d i t e d t o the e x t e n t p o s s i b l e ? 

4 A. Yes, I do . 

5 Q. Does the U n i t Agreement p r o v i d e f o r 

6 p e r i o d i c f i l i n g s of plans of development? 

7 A. Yes, they do. 

8 Q. Does i t i n c l u d e f i l i n g these plans of 

9 development w i t h the O i l C o n s e r v a t i o n D i v i s i o n ? 

10 A. I do not b e l i e v e t h a t i t does at the 

11 pr e s e n t t i m e . 

12 Q. Would you o b j e c t t o any order t h a t r e s u l t s 

13 from t h i s h e a r i n g r e q u i r i n g t h a t plans of development 

14 be f j . l e d w i t h the O i l C o n s e r v a t i o n D i v i s i o n ? 

15 A. No, I would not o b j e c t t o t h a t . 

16 Q. Do you know, under the U n i t Agreement, how 

17 o f t e n these plans are t o be f i l e d ? 

18 A. Ap p r o x i m a t e l y every s i x months. 

19 Q. What i s the s t a t u s of the o p e r a t i n g 

20 agreement f o r t h i s proposed u n i t ? 

21 A. The o p e r a t i n g agreement has been s i g n e d . 

22 I t ' s now i n Conoco's o f f i c e i n Hobbs. I t was 

23 b a s i c a l l y t h e i r agreement, and I have signed i t and 

24 they have approved i t , and t h e y ' r e w a i t i n g f o r t h e i r 

25 d i v i s i o n manager t o s i g n i t . I should have i t i n my 
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1 hand sometime e a r l y next week. 

2 Q. W i l l you p r o v i d e a copy of the approved 

3 o p e r a t i n g agreement t o the O i l C o n s e r v a t i o n D i v i s i o n 

4 on r e c e i p t ? 

5 A. Yes, I w i l l . 

6 Q. Has t h i s proposed u n i t been reviewed w i t h 

7 the Bureau of Land Management? 

8 A. Yes, i t was . 

9 Q. What was t h e i r response? 

10 A. They had a very f a v o r a b l e response t o the 

11 u n i t . We presented geology t h a t d e f i n e d the proposed 

12 u n i t boundaries based on geology, and th e y d i d not see 

13 any problem w i t h what we were p r o p o s i n g . 

14 Q. I n your o p i n i o n , w i l l g r a n t i n g t h i s 

15 a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n , 

16 the p r e v e n t i o n of waste and the p r o t e c t i o n of 

17 c o r r e l a t i v e r i g h t s ? 

18 A. Yes, i t w i l l . 

19 Q. I n your o p i n i o n , w i l l the u n i t o p e r a t i o n s 

20 r e s u l t i n the r e c o v e r y of hydrocarbons t h a t o t h e r w i s e 

21 would not be recovered? 

22 A. Yes, i t w i l l . 

23 Q. Was E x h i b i t No. 1 prepared by you? 

24 A. Yes. 

25 Q. W i l l you als o present g e o l o g i c a l t e s t i m o n y 
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1 t h r o u g h another witness? 

2 A. Yes, I w i l l . 

3 MR. CARR: At t h i s t i m e , Mr. Stogner, we 

4 would move the admission of W i l l i a m s o n E x h i b i t No. 1. 

5 HEARING EXAMINER: E x h i b i t No. 1 i s 

6 a d m i t t e d i n t o evidence at t h i s t i m e . 

7 MR. CARR: That concludes my d i r e c t 

8 examination of t h i s w i t n e s s . 

9 EXAMINATION 

10 BY Ml:. STOGNER: 

11 Q. Mr. W i l l i a m s o n , l e t ' s go back t o E x h i b i t B 

12 and l e t me c l a r i f y something. You mentioned t h a t you 

13 had ( 8 - p l u s percent r a t i f i e d . Whose p a r t i e s have you 

14 r a t i f i e d so f a r ? 

15 A. W e l l , Conoco i s the b i g g e s t one. I am 

16 p e r s o n a l l y the o p e r a t o r of r e c o r d of a p o r t i o n of the 

17 Exxon acreage l i s t e d i n the s o u t h , on the bottom p a r t 

18 of t h a t . And the other p a r t i e s i n v o l v e d here are 

19 p r o c e s s i n g the paperwork t o get t h i s t h i n g r a t i f i e d 

20 and get the farm out agreements i n t a c t and get 

21 e v e r y t h i n g signed up. 

22 Q. So you, a p p r o x i m a t e l y , have about seven 

23 p e r c e n t of the Exxon i n t e r e s t s ? 

24 A. Yes. 

25 Q. Okay. And th o s e , Conoco and your p o r t i o n 
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1 of t l i e Exxon i n t e r e s t s , are the o n l y ones r a t i f i e d at 

2 t h i s time? 

3 A. We have a small i n t e r e s t by JFG 

4 E n t e r p r i s e s . That i s r a t i f i e d a l s o . 

5 Q. Where i s t h a t l i s t e d i n E x h i b i t B? 

6 A. W e l l , they own a p o r t i o n o f the o p e r a t i n g 

7 r i g h t s i n v o l v e d i n the Exxon p o r t i o n . 

8 Q. So t h a t would be i n c l u d e d i n t h a t Exxon? 

9 A. Yes . 

10 Q. But as f a r as the E x h i b i t B, the Yates, 

11 Pogo, Enron and the oth e r p o r t i o n of the Exxon, have 

12 not been r a t i f i e d yet? 

13 A. Not f o r m a l l y y e t , as a matter of r e c o r d , 

14 yes . 

15 Q. What was the l o c a t i o n of your proposed 

16 i n i t i a l w e l l ? 

17 A. I t ' s 1980 from the South and West of 

18 S e c t i o n 26, Township 26 South, Range 30 East, Lea 

19 County. 

20 HEARING EXAMINER: I have no other 

21 q u e s t i o n s of t h i s w i t n e s s at t h i s t i m e . You may be 

22 excused. 

23 Mr. Carr? 

24 MR. CARR: At t h i s time we would c a l l Mr. 

25 McMahon. 
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1 DAVID A. McMAHON 

2 C a l l e d as a wi t n e s s h e r e i n , having been d u l y sworn 

3 upon h i s o a t h , t e s t i f i e d as f o l l o w s : 

4 HEARING EXAMINER: Mr. Carr. 

5 • EXAMINATION 

6 BY MR. CARR: 

7 Q. W i l l you s t a t e your f u l l name f o r the 

8 r e c o r d , please . 

9 A. David A. McMahon . 

10 Q. Mr. McMahon, where do you re s i d e ? 

11 A. Mi d l a n d , Texas. 

12 Q. By whom are you employed and i n what 

13 c a p a c i t y ? 

14 A. I'm employed i n a c o n s u l t i n g c a p a c i t y by 

15 Ralph W i l l i a m s o n . 

16 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

17 New Mexico O i l C o n s e r v a t i o n D i v i s i o n ? 

18 A. No, I haven ' t . 

19 Q. Could you b r i e f l y review your e d u c a t i o n a l 

20 background f o r Mr. Stogner? 

21 A. Yes. I r e c e i v e d a b a c h e l o r ' s and master's 

22 degree from the U n i v e r s i t y of Texas, and a Ph.D. i n 

23 geology, again from Texas A & M U n i v e r s i t y . 

24 Q. F o l l o w i n g g r a d u a t i o n , c o u l d you review your 

25 work experience? Some of i t may precede some of these 

CUMBRE COURT REPORTING 
(505) 984-2244 



15 

1 degrees, but would you j u s t summarize your work 

2 experience f o r the Examiner. 

3 A. Yes, I worked f o r Tenneco O i l Company as a 

4 g e o l o g i s t from 1975 t o 1979 i n South L o u i s i a n a and i n 

5 the Permian Basin i n West Texas and New Mexico. 

6 Since 1979 I have been an independent and 

7 c o n s u l t i n g g e o l o g i s t working the Permian Basin i n West 

8 Texas; and New Mexico. 

9 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d 

10 i n t h i s case on b e h a l f of Ralph E. Willi a m s o n ? 

11 A. Yes, I am. 

12 Q. Are you f a m i l i a r w i t h the proposed 

13 Southeast Salado U n i t area? 

14 A. Yes. 

15 Q. Have you made a study of t h i s area? 

16 A. Yes, I have. 

17 MR. CARR: We would tender Mr. McMahon as 

18 an ex p e r t w i t n e s s i n p e t r o l e u m geology. 

19 HEARING EXAMINER: Dr. McMahon i s so 

20 q u a l i f i e d . 

21 Q. Dr. McMahon, have you prepared c e r t a i n 

22 e x h i b i t s f o r p r e s e n t a t i o n i n t h i s case? 

23 A. Yes, I have. 

24 Q. Would you r e f e r t o what has been marked f o r 

25 i d e n t i f i c a t i o n as W i l l i a m s o n E x h i b i t No. 2 and 
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1 i d e n t i f y t h i s , please? 

2 A. Yes. This E x h i b i t 2 i s a s t r u c t u r e map on 

3 the top of the Delaware sandstone. This i s a 

4 s t r a t a g r a p h i c p r o s p e c t , but the purpose of t h i s map i s 

5 t o d e f i n e the Upper Delaware anomaly on which we're 

6 I basing our t e s t of the Lower Delaware sandstone. 

7 Q. Now, the proposed u n i t boundaries are 

8 o u t l i n e d i n the dark blue l i n e on t h i s agreement? 

9 A. Yes, t h a t ' s c o r r e c t . 

10 Q. What does the y e l l o w o u t l i n e i n d i c a t e ? 

11 A. The y e l l o w o u t l i n e i s the o u t l i n e of the 

12 Upper Delaware anomalous area, d e f i n e d by shows from 

13 wells;. 

14 Q. Would you go around the boundary and show 

15 the Examiner what i n f o r m a t i o n you have u t i l i z e d i n 

16 d e t e r m i n i n g the l i m i t s of t h i s anomaly as d e p i c t e d on 

17 t h i s e x h i b i t ? 

18 A. Yes On the west s i d e we have i n Se c t i o n 

19 27, ve have a w e l l on the west p a r t of t h a t s e c t i o n 

20 which was cored i n the Upper Delaware. There were no 

21 shows; . 

22 On the east p a r t of t h a t s e c t i o n i s a w e l l 

23 t h a t ' s t e m p o r a r i l y abandoned but d i d produce from the 

24 Upper Delaware's B e l l Canyon sandstone, and a w e l l 

25 which had shows from cores and d r i l l stem t e s t s . 
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1 On the n o r t h boundary we a l s o , i n S e c t i o n 

2 23, have a w e l l t h a t had shows, and then t o the n o r t h j 

3 of t h a t , i n S e c t i o n 13, was a w e l l w i t h no shows. j 

4 A l s o , on the e a s t e r n boundary we have a j 

5 w e l l i n S e c t i o n 24 w i t h no shows, and al s o i n S e c t i o n j 

6 25, on the east side of the u n i t , we have two w e l l s j 
i 

7 which d i d not have shows i n the Delaware. j 
i 
i 

8 I n Se c t i o n 26, which i s w i t h i n the u n i t , we j 

9 also had two w e l l s which d i d d r i l l stern t e s t s , o i l and 

10 gas jirom the Ramsey sand. 

11 Q. When we look at t h i s e x h i b i t , the w e l l s 
12 t h a t are shaded red i n d i c a t e what? 

i 

13 A. The w e l l s t h a t are shaded red i n d i c a t e ! 

14 shows; from the Upper Delaware. | 

15 Q. And the green dot? 

16 A. And the green dot i s p r o d u c t i o n from the 

17 Upper Delaware. We have one t e m p o r a r i l y abandoned 

18 w e l l w i t h i n the u n i t , and then an Upper Delaware f i e l d ! 

19 t o the n o r t h of the u n i t , the Salado Draw f i e l d . ! 
20 Q. What i s the reason f o r drawing the southern 

21 boundary as you have? ' 

22 A. The southern boundary i s an a d m i n i s t r a t i v e 

23 boundary. That's the Texas and New Mexico Sta t e l i n e . 

24 Q. This i s an e x h i b i t or a s t r u c t u r e map drawn 

25 on top of the Upper Delaware, i s t h a t c o r r e c t ? 
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1 A. Yes, t h a t ' s c o r r e c t . 

2 Q. The p r i m a r y o b j e c t i v e i n t h i s a p p l i c a t i o n 

3 was s t a t e d by Mr. W i l l i a m s o n t o be the Lower Delaware? 

4 A. Yes. 

5 Q. What does t h i s s t r u c t u r e map on the Upper 

6 Delaware t e l l you about the Lower Delaware? 

7 A. Based on our experience i n the area, we 

8 f e e l t h a t these anomalous shows w i t h i n the Upper 

9 Delaware can be i n d i c a t i v e of p o t e n t i a l w i t h i n the 

10 Lower Delaware, the Brushy Canyon. Many of the same 

11 g e o l o g i c processes t h a t operated and were o p e r a t i n g 

12 undei: the Upper Delaware time were a l s o s i m i l a r 

13 processes operated i n the d e p o s i t i o n o f these 

14 sandstones d u r i n g the Brushy Canyon t i m e . 

15 Q. I s the l o c a t i o n o f the o r i g i n a l t e s t w e l l 

16 i n d i c a t e d on t h i s e x h i b i t ? 

17 A. Yes, i t i s . I t ' s i n S e c t i o n 26, i n d i c a t e d 

18 w i t h a c i r c l e and a number one. 

19 Q. On t h i s e x h i b i t t h e r e ' s a l s o a t r a c e f o r a 

20 c r o s s - s e c t i o n , i s t h a t c o r r e c t ? 

21 A. Yes, t h a t ' s c o r r e c t . 

22 Q. I s t h a t what has been marked as E x h i b i t No. 

23 3? 

24 A. Yes, i t i s . 

25 Q. I s t h i s c r o s s - s e c t i o n on the Upper or the 
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1 Lowe:: Delaware? 

2 A. The c r o s s - s e c t i o n shown, i t ' s a 

3 s t r a t i g r a p h i c c r o s s - s e c t i o n , and i t ' s w i t h i n the Lower 

4 Delaware Brushy Canyon f o r m a t i o n , the o b j e c t i v e 

5 f o r m a t i o n here. 

6 Q. Would you r e f e r t o t h a t c r o s s - s e c t i o n and 

7 review t h a t f o r the Examiner, p l e a s e . 

8 A. Yes. The i n f o r m a t i o n here came from, t h e r e 

9 are s e v e r a l deep w e l l s w i t h i n the area, not w i t h i n the 

10 u n i t boundaries but w i t h i n the area t h a t d i d p e n e t r a t e 

11 the Brushy Canyon f o r m a t i o n . 

12 As p a r t of our s t u d y , I examined samples 

13 from these w e l l s i n the Brushy Canyon and de t e r m i n e d , 

14 from t h i s e x a m i n a t i o n , s e v e r a l p o t e n t i a l zones w i t h i n 

15 the Brushy Canyon. The p r i m a r y zone of 

16 p o t e n t i a l — a g a i n t h i s i s a s t r a t i g r a p h i c c r o s s - s e c t i o n 

17 so i t ' s hung s t r a t i g r a p h i c a l l y , t h e r e are s t r u c t u r a l 

18 d i p s across here — but i n the l o c a t i o n t h a t we're 

19 showing, we would be l o o k i n g at the p r i m a r y sandstone 

20 j u s t below 8,000 f e e t , about 8,400 f e e t . 

21 We've marked the proposed l o c a t i o n as 

22 i n d i c a t e d here, and the p o t e n t i a l zones are shown on 

23 y e l l o w on t h i s . Again, the w e l l s nearby were shown, 

24 the mechanical w e l l l o g s , and al s o the sample logs 

25 made by myself from the sample e x a m i n a t i o n . 
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1 Q. Now, Dr. McMahon, what c o n c l u s i o n s have you 

2 re a d i e d based on your study of the geology i n t h i s 

3 area? 

4 A. Based on the study of geology i n the area 

5 we f u e l t h e r e ' s p o t e n t i a l w i t h i n the Lower Delaware 

6 sandstones, t h a t we can produce these by fo r m i n g t h i s 

7 u n i t . 

8 Q. I f t h i s u n i t i s formed, do you have an 

9 o p i n i o n as t o whether or not reserves can be recovered 

10 t h a t o t h e r w i s e would be l e f t i n the ground? 

11 A. Yes, I do. 

12 Q. And i n your o p i n i o n , w i l l the a p p r o v a l of 

13 t h i s a p p l i c a t i o n i m p a i r the c o r r e l a t i v e r i g h t s of any 

14 i n t e r e s t owner i n the area? 

15 A. No, t h i s i s a v o l u n t a r y u n i t . 

16 Q. Were E x h i b i t s 2 and 3 prepared by you? 

17 A. Yes. 

18 MR. CARR: At t h i s t i m e , Mr. Stogner, we 

19 would move the admission of W i l l i a m s o n E x h i b i t s 2 and 

20 3 . 

21 HEARING EXAMINER: E x h i b i t s 2 and 3 w i l l be 

22 a d m i t t e d i n t o evidence a t t h i s t i m e . 

23 MR. CARR: And t h a t concludes my d i r e c t 

24 e x a m i n a t i o n of Dr. McMahon. 

25 EXAMINATION 
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1 BY M:*. STOGNER: 

2 Q. Dr. McMahon, whenever I look at E x h i b i t No. 

3 2, I'm k i n d of c u r i o u s of your choices w i t h i n the u n i t 

4 of your logs t h a t you chose, e s p e c i a l l y t o t h a t number 

5 one, which you had i t c o r e d , i t was co r e d , you had 

6 c o r i n g i n f o r m a t i o n , i s t h a t c o r r e c t ? 

7 A. From the Upper Delaware Ramsey sand, yes. 

8 Q. How come the w e l l t h a t d i d have some 

9 p r o d u c t i o n wasn't i n c l u d e d i n t h i s c r o s s - s e c t i o n , or 

10 what would we see from t h a t ? 

11 A. What we would see, t h i s c r o s s - s e c t i o n 

12 start:s w i t h the t o p of the Brushy Canyon sandstone, so 

13 t h a t p a r t i c u l a r w e l l was not d r i l l e d t h i s deep. And, 

14 i n f a c t , i t TD'd s e v e r a l thousand f e e t i n the s e c t i o n 

15 above t h i s , so i t wouldn't show on t h i s c r o s s - s e c t i o n . 

16 HEARING EXAMINER: That's a good reason. 

17 Okay. I have no other q u e s t i o n s f o r Dr. McMahon. 

18 Any ot h e r q u e s t i o n s of t h i s w i t n e s s ? You 

19 may tie excused. 

20 Mr. Carr? 

21 MR. CARR: I have n o t h i n g f u r t h e r , Mr. 

22 Examine r . 

23 HEARING EXAMINER: Does anybody el s e have 

24 a n y t h i n g f u r t h e r i n Case 9824? I f n o t , t h i s case w i l l 

25 be tc ken under advisement. 
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