
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MA TTER OF THE APPLICATION OF 
GRAND RESOURCES INC. FOR STATUTORY 
UNITIZATION, SAN" JUAN COUNTY, 
NEW MEXICO. CASE NO. 9836 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

WILLIAM F. CARR, attorney in fact and authorized representative of Grand 

Resources Inc., the Applicant herein, being first duly sworn, upon oath, states that the 

notice provisions of Rule 1207 of the Naw Mexico Oil Conservation Division have been 

complied with, that Applicant has caused to be conducted a good faith diligent effort to 

find the correct addresses of all interested persons entitled to receive notice as shown by 

Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at the 

correct addresses provided by such rule. 

WILLIAMXF. CARR 

SUBSCRIBED AND SWORN to before me this day of November, 1989. 

BEFORE EXAMINER STOGNER f 

My Comrmssiun Expires: j ^ CONSERVATION DIVISION 

- T V ^ UI , I'lSj |a^^^^©(H!Bn-NO 
jCA-SE NO 3 8 3 l p ^ 



Air Mex Corporation 
First Western National Bank 3uildin 
Post Office Box 249 
Moab, Utah 84532 
Attn: Skip Nightengale 

Bureau of Land Management 
435 Montane. Rd., NE 
Albuquerque. New Mexico 87107 
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November 7, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Air-Mex Corporation 
F i r s t Western National Bank Bu i l d i n g 
Post O f f i c e Box 249 
Moab, Utah 84532 

A t t n : Skip Nightengale 

Re: A p p l i c a t i o n of Grand Resources Inc. f o r Statutory-
Unit i z a t i o n , San Juan County, New Mexico 

Gentlemen 

This l e t t e r rs to advise you th a t Grand Resources Inc. has f i l e d 
an application, with the New Mexico O i l Conservation D i v i s i o n 
seeking an order s t a t u t o r i l y u n i t i z i n g f o r the purpose of 
es t a b l i s h i n g a secondary recovery p r o j e c t , a l l mineral i n t e r e s t s 
i n the designated and undesignated Mesa-Gallup Pool underlying 2 120 
acres, mere or less, of Federal Indian lands i n Sections 10, 13, 
14, 15, 23, 24 and 25, Township 32 North, Range 18 West. Said u n i t 
i s t o be designated the Mesa-Gallup Unit Area. Among the matters 
to be considered at the hearing w i l l be the necessity of u n i t 
operations; the designation of a u n i t operator; the determination 
of the h o r i z o n t a l and v e r t i c a l l i m i t s of the u n i t area; the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of 
production and costs of production, i n c l u d i n g c a p i t a l investment, 
to each of the various t r a c t s i n the u n i t area; the determination 
of c r e d i t s and charges to be made among the various owners i n the 
u n i t area f o r t h e i r investment i n wells and equipment; and such 
other matters as may be necessary and appropriate f o r carrying on 
e f f i c i e n t u n i t operations; i n c l u d i n g but not l i m i t e d t o , u n i t 
v o t i n g procedures, selection, removal or s u b s t i t u t i o n of u n i t 
operator, and time of commencement and termination of u n i t 
operations. Applicant also requests t h a t any such order issued i n 
t h i s case include a provision f o r car r y i n g any nonconsenting 
working i n t e r e s t owner maintain the u n i t area upon such terms and 
conditions t o be determined by the D i v i s i o n as j u s t and reasonable. 



Air-Mex Corporation 
November 7, 1989 
Page Two 

This a p p l i c a t i o n has been set f o r hearing before an Examiner of 
the O i l Conservation D i v i s i o n on November 29 , 1989. You do not 
need to be present at the hearing, but f a i l u r e t o appear at the 
hearing or otherwise become a party of record i n t h i s case w i l l 
preclude you from challenging t h i s matter at a l a t e r date. 

Veiry t r u l y yours, 

WILLIAM F. CARR 
ATTORNEY FOR GRAND RESOURCES, INC. 
WFC:mlh 
cc: Marvin Robinowitz 



=!7 

Air-Mex (; o r p 

V - n- Box 2 4 

M o a b > Utah 84532 

o r a t i o n 
c 

N x p> X <" 

5? t o 

"3>> 

2 ; "0 > 
a • H* 
23 »-! r-i 
cr 0 UJ 1 

.. • r t 

ro 
s: 

-T 0 rs 
-v, (fl n 
-r r t 0 

M fD r-i 
J> r-f TJ 

OO LD s 0 

•P~ 
r-l 

Ln 2 ; 23 
LO a r t 

ro r t H* 
H- O 
O 
3 
OJ 

1—1 cd 
Cu 

'JO 

• 

9 > 
a 5 
to t> 
o •< 
3 tt 

a. a, 
D 3 

> £. 

O S 
m c 
C 3 
< o m -* 

m Q. 
O Q. 

• t o 
X (B © 

T 3 o o 

s 8. 2 

• • • 

f 3 8. 
O JO 
a n 
3 o 
So 

O 

—• o TJ 1 
• ° 0 o> c 

Ja 2 

r i f e „ 
o 

- * O *-• 1 

- 1g-?5' 3 
O o <B ^ 

j j . i l * a. 
o 

a 
3 

< -»-rr< m 
S O O O H 
a -• c C w 

» 5 ' .3) 3- g.8fi5 

!?§§2 C ? 

S.i.SS8 

a » - . - » „ 
2 —O O IT 
O IB o 

< 5 

• 

33 

u .» 5 — 
a.«co O ! 
a a.a> < 
" " 2 2 2 . 

Si & 
_ a * -

5 0 0 . 

o n " a. 
=>o< 

T 3 ^ 1 
C^ CD CD 

I f 3 
§ 3 5 3 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

JACK M. A M R B E _ L. 
B R U C E : 3 _ A C K 

V . C H A E L . E . C A V = B E L. L 

_ ^ • A N1 ~ C A R R 

B R A Z J ^ O R I j C . B E R G E 

M A R K F ^ - E P ' j A ' s 

5 C C M A _ _ 

_ O H N ^ B E M S 

W l u - I A M 5 . A " : « Y 

= A ' R C ' A A V A T T H E * / S 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A . - U R E 

B O S ' O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87504-2208 

T E - E R H C N E I 5 0 5 ) 9 8 8 - 4 4 2 

T E L E C O P E H i 5 C 5 l 9 8 3 - 6 0 4 3 

November 7, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bureau of Land Management 
435 Montano Rd . , NE 
Albuquerque, New Mexico 87 107 

Re: Application of Grand Resources Inc. f o r Statutory 
U n i t i z a t i o n , San Juan County, New Mexico 

Gentlemen: 

This l e t t e r i s to advise you tha t Grand Resources Inc. has f i l e d 
an a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
seeking an order s t a t u t o r i l y u n i t i z i n g f o r the purpose of 
est a b l i s h i n g a secondary recovery p r o j e c t , a l l mineral i n t e r e s t s 
i n the designated and undesignated Mesa-Gallup Pool underlying 2120 
acres, more or less, of Federal Indian lands i n Sections 10, 13, 
14, 15, 23, 24 and 25, Township 32 North, Range 18 West. Said u n i t 
i s to be designated the Mesa-Gallup Unit Area. Among the matters 
to be considered at the hearing w i l l be the necessity of u n i t 
operations; the designation of a u n i t operator; the determination 
of the ho r i z o n t a l and v e r t i c a l l i m i t s of the u n i t area; the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of 
production and costs of production, including c a p i t a l investment, 
to each of the various t r a c t s i n the u n i t area; the determination 
of c r e d i t s and charges t o be: made among the various owners i n the 
u n i t area f o r t h e i r investment i n wells and equipment; and such 
other matters as may be necessary and appropriate f o r c a r r y i n g on 
e f f i c i e n t u n i t opers.tions; including but not l i m i t e d t o , u n i t 
v o t i n g procedures, s e l e c t i o n , removal or s u b s t i t u t i o n of u n i t 
operator, and time of commencement and termination of u n i t 
operations. Applicant also requests t h a t any such order issued i n 
t h i s caEie include a p r o v i s i o n f o r carrying any nonconsenting 
working i n t e r e s t owner maintain the u n i t area upon such terms and 
conditions to be determined by the Di v i s i o n as j u s t and reasonable. 



Bureau of Land Management 
November 7, 19 89 
Page Two 

This a p p l i c a t i o n has been set f o r hearing before an Examiner of 
the O i l Conservation D i v i s i o n on November 29, 1989. You do not 
need to be present at the hearing, but f a i l u r e to appear at the 
hearing or otherwise become a party of record i n t h i s case w i l l 
preclude you from challenging t h i s matter at a l a t e r date. 

WILLIAM F. CARR \ 
ATTORNEY FOR GRAND RESOURCES, INC. 
WFC:mlh 
cc: Marvin Robinowitz 
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