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State of Xefn Mexico
r - - - ~r‘
KAy POWELL. M.S.. DYM. Commissioner of Iﬁuhhc Lands 505 827.5760
COMMISSIONER 310 OLD SANTA FE TRAIL PO. BOX 1148 FAX (505) &7-5766

May 4, 1995
SANTA FE, NEW MEXICO 87504-1148

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Attention: Ms. Mecca Mauritsen

Re:  Voluntary Termination
Bittersweet Unit
Chaves County, New Mexico

Dear Ms. Mauritsen;

This office is in receipt of your letter of February 17, 1995, wherein as unit operator of the
Bittersweet Unit, Chaves County, New Mexico, you have requested our approval to voluntarily
terminate the Bittersweet Unit. Also, attached with your termination request are executed
counter-parts by more than seventy-five percent (75%) of the working interest owners.

Pursuant to Section 20. EFFECTIVE DATE AND TERM: of the unit agreement, please be
advised that the Bittersweet Unit Agreement has this date been terminated effective February 21,

1995.

Please advise the New Mexico Qil Conservation Division and all other interested parties of this
action.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY:

JAMI BAILEY, Deputy Director
Qil/Gas and Minerals Division
(505) 827-5745

RP/IBL/cpm
Enclosure
cc: Reader File
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BITTERSWEET UNIT

Chaves County, New Mexico
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Exhibit "A”
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County Chaves Countv_ NM March 1, 1999
DATE OCC CASE NO. EFFECTIVE TOTAL SEGREGATION
APPROVED QCC ORDER NO DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
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SState of Nefwr Iexico
OFFICE OF THE

Commissioner of PFuhlic lﬁﬂanhs

JIM BACA

COMMISSIONER annta gfé P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1260
March 11, 1963

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re: 1893 Plan of Development
Bittersweet Unit
Chaves County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development. Our approval is subject to like
approval by &all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the unit may exist. You will
be contacted at a later date regarding these possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:WW\ﬂ[Q f\
FLOYD 0. 'PRANDO, Director

0il and Gas Division
(505) 827-5744
JB/FOP/pr
cc: OCD
BL



MARTIN YATES, lil
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET
L PR ARTESIA, NEW MEXICO88210

SN S. P. YATES
CHAIRMAN OF THE BOARD

y - 4 _,":;i' . JCHN A. YATES

s PETROLEUM SRR presioenT
CORPORATION revToN vaTES
L] EXECUTIVE VICE PRESIDENTY

— RANDY G. PATTERSON
D f SECRETARY
' DENNIS G. KINSEY

TREASURER

TELEPHONE (505) 748-1471

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexco 87504-1148

Attention: Mr. Floyd O. Prando

Gentlemen:

March 1, 1993

Bureau of Land Management
P.O. Box 1397
Roswell, New Mexico 88202

Attention: Mr. Armando Lopez
RE: Bittersweet Unit

Plan of Development 1993
Chaves County, New Mexico

Yates Petroleum Corporation, as Unit Operator of the Bittersweet Unit hereby submits, in triplicate,

for your approval our 1993 Plan of Development.

Summary of Operations

Yates Petroleum Corporation spud the Bittersweet Unit No. 1 Well located 1980' FSL and 1980’
FEL of Section 28-T9S-R26E on January 30, 1990. This well was drilled to a total depth of 6,158’
and plugged back to 6118"". Intervals 5860 - 5308" were perforated and the well was completed as

a producer in the Ordovician formation,

Calculated initial production was 1.7 MMCFPD. This well

was determined commercial by the Commissioner of Public Lands on Qctober 31, 1990.

Enclosed, in triplicate, are plats for the unit and production histories for each well thereon.

Plan of Development 1993

During 1992, we will be monitoring the unit well production and the gas market before proposing

any new uni: wells.

We respectfully request your approval of this 1993 Plan of Development.

Thank you.

MM/pkw
enclosure(s)

Very truly yours,

Prm of Pevakpsan
YATES PETROLEUM CORPORPREAVED:

e eir Mg R 0.8, 1492
Mecca Mauritsen ;/M_S' bJ'/ g

Associate Landma —l
QM RGH MANAGES:
@ LANR. MANAGEMAN =




State of New Mexico
Commissioner of Public Lands

W. R. dumphries
COMMISSIONER

Advisry Board

Geoige Clark
Ch.urman

Kristi1 Connif December 26, 1990
Vice (*hairman
Meivir Cordova Yates Petroleum Corporation
Jorr Kelly 105 South Fourth Street
Raber! Portillos Artesia, New Mexico 88210
N _ynch Vigil
ancy ynen g Attn: Ms. Janet Richardson
Rex Wilson
Re: Bittersweet Unit
Chaves County, New Mexico
1990 Plan of Development
1991 Plan of Development

Dear Ms. Richardson:

The Commissioner of Public Lands this date approved the 1990 and
1991 Plan of Developments for the Bittersweet Unit. Our approval
is subject to like approval by all other appropriate agencies.
There is a possibility of drainage by wells outside the Unit Area
and the need for further development may exist. You will be
contacted at a later date regarding these possibilities.

If we may be of further assistance, please contact Clyde Langdale
at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

7 n {(\)‘ s
BY: FR. N}(N 2
Floyd 0. Prando, Director
0il, Gas & Minerals Division

WRH/FOP/CL/dm

T,

P.0. Fox 1148 Santa Fe, NM 87504-1148 (505) 827-5760
-
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W NERLES Commissioner of Riblic Lands g, souiue

SANTA FE, NEW MEXICO 87504-1148

October 30, 1990

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Attn: Janet Richardson

Re: Bittersweet Unit #1 Well
Commercial Determination
Plan of Development
Bittersweet Unit
Chaves County, New Mexico

Dear Ms. Richardson:

We received your letter dated October 22, 1990, with attached
data regarding your determination that the subject well is a
commercial well in the Bittersweet Unit.

Please be advised that the Commissioner of Public Lands concurs
with your determination that the Bittersweet Unit #1 Well is
commercial.

As per Section 10 of the Bittersweet Unit Agreement, "within six
(6) months after completion of a productive well, the Unit
Operator shall submit, for approval by the A0, State Land
Commissioner and Divisions, an acceptable Plan of Development and
operations for the unitized land. As such, the Bittersweet Unit
#1 Well was completed on May 29, 1990, and the Plan of
Development is due by November 29, 1990.

If you have any further questions, please contact Clyde Langdale
at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

{ ~ 7 by T~ _
= ,Y(.L L 4 ilem
BY: o {

Floyd O. Prando, Director
0il, Gas & Minerals Division

WRH/FOP/CL/dm
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March 5, 199¢C

Energy, Minera.s and Nataral
Resourc=ag Department

Dil Conservaticn Division

P. O. Box 2083

Santa Fe, New Maxico 87:04

Re: Case No. 98589 / Order No. R-9134
Bittersweet Unit
Chaves County, New Mexico

Gentlemen:

Enclosed for “iling is an executed counterpart of the Unit Agrese-
ment for the D2valopment and Oparation of the Bitterswest Unit
Area, Chavas {cunty, New Mexico, as required by Order No. R-9114
entered Fezruary 14, 1990, in Case No. 98509. Also enclosed are
copies of the CZartificate of Aoproval dated February 21, 1990,
and Certification--Determination dated March 1, 1990, whereby the
Commissionz=r of Public Lands and Bureau of Land Management approv-
ed the Unit Agra2ement,

Please contact me 1f ycu reguirs aaything Zurthers ia connection
with this unattar.

Thank you.
Very truly yoars,
FISK7§VVANDIVER
/ o
s S Covecr wawer
David R. Vandiver

DRV:pvw

Bnclosures

cc: Ms. Xathy Forter



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

BITTFRSWEET UNIT
CHAVES COUNTY, NEW IMEXICO

There having been presented to the undersigned Commissionmer of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated January 10, 1990 ,which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable o0il or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW,THEREFORE, by virtue of the authority conferred upon me under
Sections 19-10-45, 19-10~-46, 19~10-47, New Mexico Statutes Annotated,
1978 Compilation, I, the undersigned Commissioner of Public Lands of
the State of New Mexico, do hereby consent to and approve the said Agree-
ment, however, such consent and approval being limited and restricted to
such lands within the Unit Area, which are effectively committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
same are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall remain in full force and effect in accordance with
the terms and conditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 21st day of TFebruarv , 19

/ { i
f { j /

Lo

i . - i HIILY
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico




Pursuant to the authority vested in the Secretary of the Interior, the act
approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S5.G., secs. 181, et

seq., and delgated to the District Manager, Bureau of Land Management, I do

hereby:

A. Approve tne attached agreement for the development and operation of
the Bittersweet unit area, State of New Mexico.

B. Certify and determine that the unit plan of development and operation
contemplated in the attached agreement is necessary and advisable in
the public interest for the purpose of more properly conserving the
natural resources.

C. Cernify and determine that the drilling, producing, rental, minimum

rovalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditions of this agreement.

%L \/ ../H«(L

G Lara

Aﬂﬁ’ Minerals

Bureau of Land Management

Mavcd [, 177¢

Date

NMNM_82103

Contract No.



UNIT AGREEMENT .
FOR THE CEYELOPMENT AND OPERATICN oo 4
OF THE Do T
BITTERSWEET  UNIT AREA B '
CCUNTY OF CHAVES '

STATE OF NEW MEXICO
NO,

THIS AGREEMENT, entered Into as of the 10th day of January

1940 , by and between the parties subscribing, ratlfying, or consenting
hereto, ‘and herein referred to as the "parties hereto”,

WITNESSETH:

WHEREAS, the partles hereto are the owners of working, royalty, or other
oll and gas Interests in the unit area subject to this agreement; and

WHEREAS, the Mlneral Leasing Act of February 25, 1920, 41 Statute 437, as
amended 30 U.S.C. Sectlion 181 et. seq., authorlizes Federal lessees and their
representatives Yo unlite with each other, or Jointly or separately with
others, incoilectively adopting and operating a unit pian of development or
operations of any oil and gas pool, flield, or ilke area, or any part thereof
for the rpurpose of more properly conserving the natural resources thereof
whenever determined and certifled by the Secretary of the Iinterlor to be
necessary or advisable in the publlic interest; and

WHEREAS, the Commissioner of Public.Lands of the State of New Mexlico is
authorized by an Act of the Legislature (Sectlion 19-10-45, 46, 47 NM Statutes
1978 Anncotated) to consent to or approve this agreement on behalf of the Starte
of New Mexico, insofar as it ccvers and includes lands and mineral interest of
+the State of New Mexico; and

WHEFEAS, +he 01l Ccnservatlon Divisicon of the New Mexico Energy and
Minerais Cepartment, hereinafter referred to as "Divisicn”, Is authorlized by
an act o* the Legislature (Chepter 70 and 71, NM Statutes 1978 Annotated) to
approve “nls agreement and the conservatlon provisions hereof; and

WHERZAS, tne parties hereto hold sufficient interests in the
Bittersweet Unit Area covering the land hereinafter described
to glve -easonably effective contrcl of operations therein; and

WHEREAS, it Is the purpcse of the partlies hereto to ccnserve natural
resources, prevent waste, and secure other benefits cbtainabple through
cevelopment and operaticn of the area subject to this agreement under the
terms, conal+ions, and limitations herein set forth;

NCw, THEREFORE, [n conslideraticn cf the premises and the promises herein
contained, +he parties hereto commit fo *his agreement their respective
interests {n the belcw-defined unit area, and agree severally among themseives
as fcllows:

1. ENAELING ACT AND FEGULATICNS.  The MIneral Leasing Act of February
25, 1920, as amended, supra, and all valld pertinent regulations Including
operating andg unit plan regquiations, heretofore lssued thereunder or valid,
pertinent and reasonable regufations hereaffer [ssued thereunder are accepted
and made a part of this agreement as to Federal lands, provided such
reguiaticns are not inccnsistent with the terms of this agreement; and as to
non-Feceral lands, the oil and gas operating reguiations In effect as of the
effective date hereof governing drilling and producing operations, not
inconslstent with the terms hereof or the laws of the State in which the
non-Feceral !and Is located, are hereby accepted and made a part of this
agreemrent,

Z. UNIT AREA. The following described fand Is hereby deslgnated and
recognized as constltuting the unit area:



TOWNSHIP 9 SOUTH, RANGE 26 EAST, N.M.P.M.

Section 21: §/2
28: AN
29: S/2
33: N/2NW/4; SE/4NW/4

Centaining 1400.00 acres, more or less.

Exalbit "A" shows, In addition to the-boundary of the unit area, the
Scuncaries and ldentity of tracts and leases in sald area To the extent known
+o the Unit Ccerator, Exhiblit "B" attacned hereto [s a schedule showing To
+he extent kncwn to the Unit Operater, the acreage, percentage, and kind of
cwnership cf oil and gas Interests in all lands in the unlt area. However,
nothing herein or in Exhibits "A" and "8" shall be construed as a
representaTtion by any party hereto as to the ownership of any Interest cther
than such interesT or InTerests as are shown in the Exhibits as owned by such
party. Exhiblits "A" and "8" shall be revised by the Unit Operartcr whenever
changes in the unit area or In the ownership interests in the iIndlvidual
tracts render such revisicn necessary, or when requesTed by *the Autherlzed
officer, hereinafter referred to as P"AO", or when requested by <*he
Ccmmissicner of Publlic Lands of +he State of New Mexico, hereinafter referred
to as "Land Commissioner™, and noT less than four (4) ccoles of the revised
Exhibits shall te filed with the prcper Bureau of Land Management offlice, and
one (1) copy thereof shall be filed with the Land Commissioner, and one (1)
copy with the New Mexico 01l Conservatlon Dlvision of fhe Energy and Minerals
DeparTtment, herelnafter referred to as "Division®,

The above-described unit area shall, when practicable, be expanded +to
include therein any additlonal lands or shall be contracted to exclude lands
whenever such expanslion or confractlon Is deemed to be necessary or advisable
to conform with the purposes of this agreement. Such expansion or contractlon
shall be effected In the following manner:

(a) Unit Operator, on Its own motion (after preliminary concurrence b
the AQ), or on demand of the AQ, or the lLand Commisslioner (after prellminary
concurrence by the AQO and the Land Commissioner) shall prepare a Notlcs of
Proposed Expansion or Centraction describing the contempiated changes In the
boundar les of the unit area, the reasons therefore, any plans for addlitional
arilling, and the proposed effective date of the expansion or contraction
preferaply the flrsT day of a month subsequent to the date of notlce. '

(b) Said notice shall be dellvered to the proper Bureau of Lland
Management offlce, the Land Commisslioner and the Dlvision, and coples thereof
malled to the last known address of each worklng Interest owner, lessee ang
lessor whose Interests are affected, advising that 30 days will be allowed for
sutmission to the Unit Operator of any objectlons,

-2=-



(c) Upon expliraticn of the 30-day period provided In the prqcodlng | tom
(b) hersof, Unit Cperator shall flle with the AO, the Land Commissioner and
the Dlvision, evicence of mallling of the Notlce of Expansion or Contractlon
and a copy of any cbjections thereto which have been flled with Unit Operator,
tcgether with an zpplication In tripiicate, tor approval of such expansion or
contraction and with appropriate Jolnders.

(d) Atter due conslderation of all pertinent Information, the expansion
or contractlion shall, upon approval by the AQ, the Land Commissioneor and the
Divislon, teccme effective as of the date prescribed In the notice thereof or
such other approprliate date.

(6) MNotwithstandlag-—-anry~prler—~eiminration~—under—~—tre~Brt-ting—~—*o0
n Att tlegal subdivisions of lands (f.e., 40 acres by
Government survey or Its nearest lot or tract equlvaient; In Instances of
Irregular surveys, unusually large lofs or tracts shall be ccnsidered In
multiples of 40 acres or the nearest allquot equivalent thereof), no parts of
which are entitled to be in a participating area on or—~before the flfth
anniversary of the effective date of the first Initial participating area
establlshed under this unit agreement, shail be eliminated automaticaily frcm
thls agreement, etfective as of sald flfth annlversary, and such lands shall
no longer be a part of the unit area and shail no longer be subject to this
agreement, uniess diligent drilfing operations are In progress on unitized
lands not entitled to participation on sald f1fth anniversary, In which event
all such lands shall remain subject hereto for so long as such drilling
operations are continued dlligently, with not more than ninety (S0) days' time
elapsing between the completion of one such weli and the commencement of the
next such well. All legal subdlvisions of lands not entitled to be In a
particlpating area within ten (10) years after the effective date of the flrst
initial participating area approved under thls agreement shall be
automatically eliminated from this agreement as of sald tenth anniversary.
The Unit Cperater shall, within ninety (90) days after the effective date of
any eliminatlion hereunder, describe the area so eliminated to the satisfactlon
of the AQ and Land Commissioner and promptly notify all parties In interest.
All lands reasonably proved productive of unitized substances I[n paying
quantities by dillgent dritiing operations after the aforesaid 5-year period
shall beccme participating in the same manner as during sald flrst 5-year
period. However, when such c¢lligent drilling operations cease, all
non-participating lands not then enfiftled to be in a participating area shall
be autcmatically eliminated effective as of the 91st day thereafter.

Any expansion of the unit area pursuant to this sectlon which embraces
lands theretofore elimlnated pursuant to this Subsectlon 2(e) shall not be
considered autcmatic commitment or recommifment of such lands. [f conditfions
warrant extension of the 10-year pericd speclfled In this subsection, a single
extension of not to exceed two (2) years may be acccmplished by consent of the
owners of 90% of the working interests In the current non-participating
unitized lands and the owners of 60% of the basic royalty Interests (exclusive
of the basic royalty Interests of the United States) In non-participating
unitized lands with approva! of the AO and the Land Commissioner provided such
extenslon appllication is submitted not later than sixty (60) days prior to the
expiration of said 10-year period.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter
committed to this agreement shall constitute land referred to herein as
"unitized land™ or "land subject to this agreement". All ofl and gas In any
and all formations of the unitized land are unitized under the terms of this
agreement and herein are called "unitized substances"”.

4, UNIT CPERATOR. YATES PETROLEUM CORPORATION

hereby designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obllgatlons of Unit Operator for
the dlscovery, development, and productlon of unitlized substances as herein
provided. Whenever reference Is made herein to the Unit Operator, such
reference means the Unit Operator acting In that capacity and not as an owner
of Interest In unitized substances, and the ferm "working interest owner" when
used herein shai! Include or refer to Unit Operator as the owner of a work I ng
interest only when such an Interest Is owned by Ift.

5. RESIGNATION OR REMOYAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any flme prior fto the establlishment of a particlpating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator frcm the dutles and obligatlions of Unjt Operator and

N



+erminate Unlt Cperator's rights as such for a perlod of slx (6) months after
not!ce of Intentlcn to resign hos been served by Unit Operator on all working
interest cowners and the AO and the land Commissioner and the Olvislon, ~nc
unt!l all wells then drifled hereunder are placed In a satlsfactory condlticn
for suspension or abandonment, whichever Is required by the AQ as to Federal
tands and the Dlvision as to State and fee lands, unless a new Unit Operatcr

snafl have been selected and approved and shall have taken over and assumed
the dutles and obllgations of Unit Operator prior to the explration of said
period.

Unit Operator shall have the rlght to resign In llke manner and subject
to Ilke limitations as above provided at any time affer a partlicipating area
established hereunder is In existence, out In all Instances of resignation or
removal, untll a successor Unit Operator 1Is selected and approved as
herainafter provided, the working lnterest owners shall be jointly responsible
for pérformance of the dutles of Unit Operator, and shail not later than
thirty (30) days before such resignation or removal becomes effective appoint
a common agent to represent them In any actlon to be taken Keresunder.

The resignation of Unit Qperator shail not release Unit Qperator frcm any

[tability for any default by It hereunder occurring prior to the effective
date of Its resignation,

The Unit Operator may, upon default or fallure In the performance of Its
dutlies or oblligations hereunder, be subject to removal by the same percentage
vote of the owners of working Interests as hereln provided for the selection

of a new Unit Operator. Such removal shall be effectlve upon notice thereof
to the A0 and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate i*s right, title, or interest as the owner of a working interest
or other Interest In unitized substances, but upon the resignation or removal
of Unit Operater beccming effective., such Unit Operator shall deliver
pessession of all wells, equipment, materials, and appurtenances used In
conducting the unit operations to the newly quallfled successor Unit Operator
or to the ccmmon zgent, if no such new Unit Operator is selected, elected, to
be used fcr the purpose of conducting unit operations hereunder. Nothing
herein shall be consfrued as authorizing removal of any material, equipment,
or appurtenances needed for the preservation of any wells.,

6. CSUCCESSCR UNIT CPERATCR. Whenever the Unit Operator shall tender his
or its reslignation as Unit Operator cr shall be removed as hereinabove
provided, or a change of Unit Cperator is negotiated by the working interest
owners, the owners of the working Interests according to their respective
acreage interests in all unitized land shall, pursuant to the approval of the
parties requirements of the unit operating agreement, select a successor Unit
Operatcr. Such selection shall not beccme effective untii:

(2} a Unit Cperator so selected shall accept In writing the duties and
respons’bilities of Unit Operatcr, and

(b) the selection shall have been approved by the AO and approved by the
Land Ccrmmissioner.

If no successor Unit Operator is selected and qualifled as herein
provided, the AO and the Land Commissicner, at their election may declare this
unit agreement terminated.

7.  ACCOUNTING PROYISIONS AND UNIT OPERATING AGREEMENT, If the Unit
Operatcr [s not the sole owner of working Interests, costs and expenses
Incurred by Unit Operator In conducting unit operations hereunder shall be
pald and apportioned among and borne by the owners of working interests, all
in accordance with the agreement or agreements entered into by and between the
Unit Cperator and the owners of working interests, whether one or more
separately or collectively. Any agreement or agreements entered Into befwee;
the working Interest owners and the Unit Operator as provided In this sectlon,
whether cne or more, are hereln referred to as the "unit operating agreement",
Such unit operating agreement shall also provide the manner In which +he
working interest owners shall be entitled to recelve thelr respective
proportionate and allocated share of the beneflts accrulng hereto [n
conformity with thelr underlying operating agreements, {leases, or other
Independent contracts, and such other rights and oblligations as between Uni+
Operator and the working Interest owners as may be agreed upon by Unit



Croratcr .nd the working interest cwners; hewever, £0 suld ¢nit cgerating
agreement <hall to deemed elther 10 modlty any of the torms 2nd condliticns of
this uni* cgreement or to ralleve the Unit Cperater of any right of ollnation
establlshed under this unlt agreement, and in case ot ony inconsistency or
conflict tetween this agreement and 1the wunit cperoting agrearent, this
aqroemgnt shail govern. Two coples ot any unlt operating agreoment executcd
pursuant ‘o this sectlon shall be flied in the precper Surcau of Llerd
Management of fice and one true copy with the Land Commissloner, and one frue
copy with the Dlvislon prler ‘o approval of this unlt agreenment.

8. RIGHTS AND OBLIGATIONS QF UNIT OPERATCR. Except as otherwlse
specifically provided hereln, the exclusive rlght, privilege, and duty of
exerclsing any and all rlghts of the parties hereto which are necessary or
convenient for prospecting for, produclng, sfor]ng, allocating, and
dlstributing the unltized substances are hereby delegated to and shall be
exercised by the Unit Operator as hereln provided. Acceptabie evidence of
title to said rights shall be deposited with Unit Cperatcr and, tcgether with
this agreement, shal! constitute and deflne the righ*s, privileges, and
obllgations of Unit Operator. Nothling hereln, however, shall be construed to
transfer title to any land or to any lease or cperating agreerent, It being
understced that under this agrcement the Unit Operator, In Its capacity as
Unit Operator, shall exercise the rights of possesslion and use vested In *he
partles hereto only for the purposes herseln specifled.

9. CRILLING TO DISCOVERY. Within six (6) months after the effective
date hereof, the Unit Operator shall commence to driil an adcquate test well
at a locatlon approved by the AO, If on Federal {and, or by the Lland
Commissioner, !f on State land, and by the Dlvislcn !f on Fee land, unless on
such effective date a well Is being drilled in confermity with the terms
hereof, znd thereaffer continue such c¢riltiing dillgently unt!ll the Ordovician

hes been tested or until at a lesser depth unltlzed substances shall te
dlscovered which can be produced In paying cuantities (to-wit: quantities
sutficlent to repay the costs ot drililng, completing, and producing
opsraticns, with a reasonable profit) or the Unit Cperator shail at any tlme
establish to the satisfactlon of the AO If on Federa! land, or the Land
Commissicner !f on State land, or the Dlvision If leocated on Fee land, thart

further c¢rilling of sald well would Se unwarranted cr limpraticanle, proviced,
however, that Unlt Operator shail not in any event be raquiread to drlil salg
well to a cepth in excess of 6500 feet. Untll the discovery of

unitlzed substances capable of belng produced In paying quantities, the Unl+
Operatcr shall contlnue drilling one well at a fime, allcwing not more +than
six (6) months between the ccmpletlon of cne well and the commencement of
drillting operations for the next well, until a well capable of producing
unitized substances In paying quantities Is completed to the satisfaction of
the AO [If 11 be on Feceral land or of the Land Cormlssicner [f on State land,
or the Ulvision 1f on Fee land, or untll it is reasonebly proved that the
unitlzed lend Is Inczpable of precucing unitized substances in  paylng
quantitles In the formatlions drilled hereuncder. HNothing In this sectlon shall
be deemed to limit the right of the Unlt Cperator fo resign as provided in
Sectlor 5 hereof, or as requiring Unlt Operator to ccmmence or contlnue any
drilllrg during the perlod pending such resignation becoming effectlve

In
order fo ccmply with the requlrements of thls sectlon.
The AQ0 and Land Commissloner may modify any of the drililng requlrements
of *this sectlon by granting reascnable extenslons of

tire when, In their
cplnlon, such actlen Is warranted.

Upon falfure to commence any well as provided for In this sectlon wlthin
the tlme allowed, prlor to the "establishment of a
including any extension of time granted by the AQ and the Land Coemmlissioner
thls egreement willl automatically ftermlnate. Upon falifure to conflnué
drilfing dllfgently any well commenced hereunder, the AQ and the Land
Commlsslioner may, after flfteen (15} days' notlce to

the Unlt OQperat
declare this unlt agreement terminated. The partles to thl Pray ool

5 agreement may not
Inltiate a request to voluntarily terminate thls agreement durlng the first

six (6) months of Its term unless at least one obllgatlon wel! has been
drilled In accordance wlth the provisions of thls sectlon.

partlicipating area,

10, PLAN OF FURTHER DEYELOPMENT AND OPERATION. Wlthin six (6) monihs

after ccmpletion of a well capable of producing unitized substances in paylng
quantltles, the Unit Operator shall submit for the approval of the AD, the
Land Commissicner and Dlvislon, an acceptable ptan of deveciopnent and
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creraticn f2r e unitizec iand which, when approved Dby the A0, thea Lanz

Cemmissicrer  and Civision, shal l consti+yto the further Arlbiing  ond
dovelcpment cBligstlcns of the Unit Cperatcr uynder *this cgreement for 7o
period specifled thareln. Thereafter, from time to tlme totcre *tte
expiraticn of 2ny exlistlng pilan, the Unit Qperator shall submit for 8o

approval of the AO, the Land Commissicner and Olvision a plan tor an
additicnal specifled perlod for the development and operation of the unitized
land. Subsequent pians should normaliy be flled on a calendar year basi. . .7

later than March 1 each year. Any proposed mod!flcatlion or addition to the
existing p.an should be flled as a supplement to the plan.

Any plan submitted pursuant to this sectlon shall provice for the timely
exploration of the unitized area, and for +he diligent drillling necessary fer
determination of the area cr areas capable of producing unitized substances I'n
paying quantitles In each and every prcductive formation. Thls plan shall te
as ccmplete and adequate as the AQ, +he Land Commissicner and Division may

determine to be necessary for tlmely development and proper conservation of
the oll and gas resources of the unitized area and shall:

(a) speclty the number and locations of any wells *o be drilled and *he
proposed crder and time for such driiling; and

(b) provide a summary of operatlions and productlon for the previcus year.

Ptans shall be modlfled or supplemented when necessary to meet changed
condltlons or Yo protect the Interests of all partles to thils agreement.
Reasonable dilligence shall be exerclsed In complying with the obligations of
the approved plan of development and operation. The AO and the Land
Commissicner are avthorlzed to grant a reasonable extension of the 6-month
period herein prescribed for submisslon of an Initial plan of development and

on opera~lon where such actlcn Is justified because of unusual conditlions or
clrcumstances.

After ccmpletion of a well capable of precducing unitized substances in
paying guantltles, nor further wells, except such as as may be necessary 1O
afford protectlion agalnst operatlions notT under thls agreement and such as may
be specifically approved by the ACQ, the Land Commissioner and Oivision, shall

be driiied except [n acccrcance with an approved plan cf gevelopment and
operation.

11. FARTICIPATION AFTER DISCCYERY. Upon ccmpietion of a weil capable of
precducing unitized substences [n paying quantities, cr as sccn thereafter as
required ty the AQ, the Land Commissicner cr the Clvision, the Unit Operater

shall sutmit for approval by the AC, the Land Commissicner and Dlvision, a
schedule, tased on subdivislons of the public-land survey cr alliquot parts
+hereof, of all land then regarded as reasonably proved to te productlive of
unitizec sudbstances In paylng guanTities. These lands shall ccnstlitute a
participating area on apprcval of the AQ, the Land Cemmissioner and Clvision,
effectlve as of the date cf ccmpleticn cf such well cr the effective date cof
this unit agreement, whichever Is later. The acreages of both Federal and
non-Federal lands shal! be based upon appropriate computations from the
courses and dlstances shown cn the last approved publlic-land survey as of +he
effectlve date cf each Initlal participating area. The schedule shall also
set forth the percentage of unitized substances fo be allocated, as provided
In Secticn 12 to each committed tract in the particlpating area so
established, and shal!l govern the allocaticn of producTion commencing with the
effective date of the participatring area, A dlifferent participating area
shall be established for each separate pool cr deposit of unitized substances
or for any group thereof which is produced as a single pool or zone, and any
two or more particlpating areas- so established may be combined into one, on
epproval of the A0, the Land Commissioner and the Division. When production
from two or more partlclipating areas Is subsequently found to be from a common
pool or deposit, the participating areas shall be comblned lnto one, effective
as of such appropriate date as may be approved or prescribed by the A0, the -
Land Ccmmissicner and Dlvision, The particlpating area or area; so
established shall be revised from *ime fo time, subject to the approval of the
A0, the Landa Commissloner, and Division to Include addltionai lands +then
regarded as reasonably proved to be procductive of unitlzed substances I[n
paying quantities or which are necessary for unit operations, or to exclude
langs then regarded as reasonably proved not to be productive of unjtlzed
substances In paying quantitles, and the schedule cof aflocation percentages
shall be revised accordingly. The effective cate of any revislon shall be the
tiret of the month in which the kncwlecge or information Is cbtained on which
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suych reviziCn Is rcredlcated; provided, rcwever, *h27 @ TIT@ ::;rc:r:a:o
etfective c2Te may Se used [t lustltled by tha Unit CJouratcr Srd 2pplovens o
the AQ, =+he vand Ccmmlsslioner and Olvislon., tho ijand =shatl te nagtuced fron K
partlcleating area on account of dopleticn of [ts uynltlzes suD0720CES t‘L09.
that eny pertlclipation area establlished unger +he grovislcns =t this  un
agreement shal! terminate automatically whenever all ccmpl27iCNS tn T79
formaticn cn whlch the partlclpating areas Is sased are ananconad

It Is the Intent of this sectlon that a garticlgating arze il
represent the area prcductive of unitized substances kngwn Cr reascnodly
proved to be prcductive In paying quantitles or which are necessary for unlt
operaticns; but, regardless of any revision of the oarticlpating area, nothlng
herein ccntalned shall be cons*rued as requirling any retrcactive ad Justmen?

tor production cbtalned prlor to the effective cate of-the revislion of the
particlpating area.

la the zbsence of agreement at any *time between +he Unit Cperater and The
AQ, the land Ccmmissloner and Dlvislon, as +o <*he cgroper ceflnitlon <r
redefinltlion of a particlpating area, cr until a cartlctgating area hes, =&
ereas heve, teen establlshed, the portion ot all peyments affecred There:
shall, except royalty due the Unlited States, te Imccunded In a menner mutuall
acceptable to the owners of commlitted working [nterests an¢ The AO0 ang n
Land Commissioner. Royaltles due to the Uniteqg States anc the State of New
Mexico shall be determined by the A0 for Federal lands and the Land
Ccmmisslicner for the State lands and the amount *hereof shall Se cepcsited, as
dlrected by the A0 and the Land Commissioner unt{! a participating area is
tinally zpproved and then adjusted In accordance wlth & cetermination of *he
sum due as Fecderal royalty on the basls of such approved rarviclpating area.

2 !
| b4
e

whenever |t Is determlned, subject to *he aopreoval cf the AQ, t+he Lland
Cemmissicrer anc the Dlivislion, that a well crllleg uncer this agreement |s noT
capable cof preoduction of wunltlized sutstances In rpaying guanTlitles and
Inclusicr In a perticipating area of the lang on wnich it is sltuated In a
particlipating 2rea ls unwarranted, producticn frcm sucn w=ell snall, for The
nurposes of settlement amcng aill parTies other than wcrking I[nTerest owners,
Se allccared *to the land on which The well Is !ccateg, ess sucn lang Is
atready within the particlipating area establlshed ‘or tne {
which sucn prccuctlen Is cttainec.  Setrtiement for weorkin
trom such & nrnonpaying unit well shall e nace as
operating egreement.

oo

i d

ST Zenerits
n

the uniT

12, ALLCCATION CF FRCLLUCTICH. AL cnitlized suzstzarces crccuced
each parTiclipaTting area establlishec uncer vhis agreemenT, except any
thereof used In conformity with gocd operating practices ~ithin the unit
area fcr z2rilltng, cperating, and other prccucTicn fer cevelcgrment purpo
fcr repressuring or recycling In acccrdence with e plean of cevelcpment
cperations which has been approved -y *the AQ0, Land Cecmmissi cner anc Clvision,
cr unavcidably lost, shall bte ceemed tC se preducec ecuelly cn en acrease
basls frcm the several irects of uniTizec lend <f <*he garticipering ares
establlshed fcr such prcductlion. For the purpcse of cetermining any tenefl+s
accrulng uncer thls agreement, each such tract of unitizec lang shall have
allccated to 1+ such percentege of sald productlon as the number of acres of
such tract Included In sald participaring area bears toc the total acres cf
unitized land In sald perticlpating area, except that allocartlon ¢f producrion
hereuncer for purposes other than for settlement of +the rcyalty, over-ridlng
royalty, or payment out of production cbligations cf the respective worklng
InteresT cwners, shall be on the basls prescribed in the vunlt Operating
agreement whether In conformity with the basis of allocation herein set ferth
or otherwise. |t Is hereby agreed that productlon of unitlized substances frem
a particlpating area shall be allocated as provicded hereln regardless of
whether any wells are drilled on' any particular part or fract of +he
participating area. If any gas produced frcm one particlipating area Is ysed
for repressurlng or recycling purposes in another participating area, the
flrst gas withdrawn frem the latter particlpating area for sale during the
I1fe of this agreement, shall te considered to te the gas so transferrod
untll an amount equal to that transferred shall be co produced for sale ané
such gas shall be allocated to the particlpating area from which Inlitlatty
produced as such 8rea was detlned at the time of such transferred gas was
tInally prcduced and sold.

!
3
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15, DEVELOPMENT OR OPERATION OF NOM-PARTICIPATING LAND OR FORMATICNS.

Anv party hereto ownlng or controlllng the working Interest In any unitizeo



i

land hav:.~2 theracn 3 regulsr well lccation may with *=n apprevel ! amy A0
and the Lzxr¢ Commisslicner, and the Division at sych carty's soiw rite, COS5TS,
and exponse, c¢rill 8 woll to fost any formation proviced *he .uii 15 Cufsico
any participating erea aestedblished for thet formation, uniess -lfh&n_ﬁfner/
(S0) days of recelpt of notlice from sald party of nls intentlon T4 =7 7?0
woll, the Unit Cperator elects and commences to orili tne weil in a3 1lke

manner as other wells are criited by the Unlt Qperator uncer thls agroem.n”.

't any well drilled under this sectlon by a working Interest cwner
results ia prcductien of unltlized substances In paylng cuantitles cuch that
the tand upon which It Is situated may property te inciuced In a porticipating
area, such particlpating area shall be estapilshed cr enlarged as providec In
thls agreement and *he well shal!l thereatter be operated,. by the Unlt Cperavcr

In acccrcance with the terms of thls agreement ana the unit operat!ng
agreement.

1f any well drllled under this sect!on by a working interest cwner *hat
cbtalns production In quantities Insufficient *o iustity <the lnciuslon of *he
land upcn which such well Is sltuated In a particlpating area, such well may
be operated and produced by the party drilllng the same, subject to The
coenservaricn requirements of thils agreement. The royaltles In amount or value

of production frcm any such well shall be paid as speclfled in the underlying
lease ang agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and any royalty
owner who ls entltled to take In kind a share of the suybstances now unitlzed
hereunder shall hereafter be entlitled to the right to +ake In klnd [ts share
of the unitlzed substances, and Unlt Operator, or the working interest cwner
In case of the operation of & well by a working lInterest owner as herein
provided for In speclal cases, shall make ceilveries cf such rcyalty snare
+aken in xInd In conformlity with <+he appllcadle contracts,
requlaticns. Settlement for royalty interest rov *aken in kInc cnall Se mace
by workling lInterest cwners responsible tTherefcre uynder exlisTlng conTracts,
laws and regulatlons, or by the Unit Operator on cr tefore the last day cf
each menth for unltlzed substances preducec durlng the preceding calencar
month: creviced, however, that nothing [n *his section shail
relieve tre iessees of any land frcm *heir resgecTive

the payrent cf any royaltles cue uncer Their ieases.

laws, ang

operate 1o
iezse cblicaricns for

[

D]

as ctrained frem lands not sudlect to this agreemenT is i
to any certicigzating eres hereuncer, for use in repressuring, s7
product!cn, or lIncreasirg ultimaTte reccvery in confermity with a plan cof
cevelcoment and operatlcn appreved Sy The £AQ and the Lanc Commissicner anc The
Divlsicn, a llke emount of cas, afrer seTTlemenT 2s herein prcviced
gas *transferred frcm any cther partlciparing area anc with
deducticn fcr loss froem eny cause, Tay be withdramn frcm the fcormaticn into
which <re cas Is Introcuced, rovyalty free &s ¥o dry gas, dut nct as to any
producTs which may be exTracted *therefrom; provided that such withdrawal shall
be at sucn Time as may bYe previded in the approved plan of develcpment and
operaticn or as may ctherwise te consented *to Sy the AQ0 ana the Larc
Ccmmissicner and the Divislen as conforming to good petrcleum englineering
practice; and provided further, that such right of withdrawal shal!l termlinate
cn the termination of thls unit agreement,

ntrcduced In
imulatlion cf

for any
gppropriate

_ Royalty due the United States shall be ccmputed as proviced In 30 CFR
Group 2CCand cald In value or dellvered in kind as to all unitized substances
on the basls of the amcunts thereof allccated to unitized Feceral land as
provided In Sectlon 12 2t the rates speclfled in the respecrive Fedsral tease,
or at such cther rate or rates as may be authorlized by law or regulation and
approved by the AQ; provided, that for leases on which the royalty rate
depends on the dally average production per well, saig average productlon
shajl te cetermined In accordance with the operating reguiaticns as though
each garticliparting area were @ single ccnsolidated lease.

Royalty due on account of State lends shall be computed and pald on the
basls of z2ll unltlzed substances allocateg to such lands,

15. RENTAL SETTLEMENT. Rental or minimum royaltfes due on leases
comml*tec hereto shall be pald by appropriate working Interest owners under
existing contracts, laws, end regulations, provided <that nothing herein
contalned shall operate to relleve the lessees of any lang ftrom thelr
respective {ease cbiligarlons for the payment of any rental or minimum royalty
due uncer *heir leases. Rental or minlmum royalty for lands of the United

- -



A P L the
States cub,ecT *o thls agreement shall bo pald at the rate cpecitiod fn the

respective ieases from the United States unless such rontal or minlmum royslTy

is walved, suspenced, cr reduced by law or by approvol of the lucrefary cr his
duly authcrized reprosentativae,

Rentals on State of New Mexico lands subject to this cgreement <hall te
pald at the rate specified In the respective |eases.

With respect to any lease on non-federat land contalning provisions which

would terminate such lease unless drilling operaticns are ccmmenced upon the
land covered theredy within the time therein speclfled or rentals are paid tor
the privilege of deferring such driliing operations, the rentals reqguired

thereby shall, notwithstanding any other provision of . this agreement, be
deemed to accrue and become payable during the term thereof as extended Dy
this agreerent and until the required driiiing operaticns are ccmmenced upeon

the land covered thereby, or untll some pertion cf such tand is inctuded
within a particlipating area.

16,  CCNSERVATION.  Operatlions hereunder and producticn of unitlzed’
substances shall be conducted to provide for the most economical and efficlent

reccvery of sald substances without waste, as deflned by or pursuant to State
or Federal law or regulation.

17. ORAINAGE. The Unit Operator shall take such measures as the AO and
Land Ccmmissioner deems approprlate and adequate to prevent dralnage of
unitized substances for unitized land by welils on land not subject to this
agreement, which shall Include the drilling of protective wells and which may
include the payment of a falr and reascnable cocmpensatory royalty, as

cetermined by The A0, as 1o Federal leases and the Land Commissioner, as 1o
State leases.

18. LEASES AND CCNTRACTS CONFCRMED AND EXTENDED. The terms, conditlicns,
and provisions of all leases, subleases, and other ccnTracts relating 7o
exploraticn, dritling, development, cor operaticon for oil or gas on lands
cemmitted to this agreement are hereby expressly modlfieg and amended to the
extent recessary To meke the same ccnform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto hereony
ccnsenT That the SecreTary, as To Feceral leases and the Land Cemmissioner, as
to State leases, shall and each by his approval hereof, or by the approval
hereof Lty his quly authcrized representative, dces heredy establish, alter,
change, cor revcke the driliing, producing, rental minimum royaity, and royaity
requirements of Federal leases ccmmitted hereto and the regulaticns in respecT
+hereto to conform sald requirements to the provisions of this agreement, andg,
withcut {imiting the generality cf the fcregoing, atl leases, subleases, and
contracts are particularly mocifled in accocrdance with the following:

(a) The cevelcpment and operatlcn of lands subject to this agreement
under the terms hereof shall be deemed full performance of all cbligations for
development and operaticn with respect to each and every separately owned
tract subject to this agreement, regardless of whether there 1Is any
cevelopment of any particular tract of this unit area.

(b) Dritling and prcducing operations performed hereuncer upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every fract of unitized land, and no lease shall be deemed

to expire by reascn of failure to drill or produce wells situated on the |and
therein embraced.

(c) Suspension of drilling or producing operations on all unitized |ands
pursuent fo dlrection or consent of .the AOQ and the Land Commissijoner, or his
duly authorized representative, shall be deemed to constitute such suspension
pursuant fo such dlrection or consent as to each and every tract of unitized
tand. A suspenslen cf drilling or producing operations limited to specified
lands shall be appllicable only to such lands.

{d) Each lease, sublease or contract relating to the exploration,
drilliing, development, or operation for oll or gas of lands other than those
of the United States and State of New Mexlco committed to this agreement
which, by Its terms might expire prior to the termlnation of this agreemant,
Is hereby extended beyond any such terms so provided therein so that |t shal]

be contlnued in full force and effect for and during the term of thls
aqreement,



(e) Any Federal lease ccmmitted heroto shall ccntlnue In torce tuycnd *7°
term so provided therein or by law as 1o the land commit*ed <o lCN5 25 Such
lease remains subject hereto, proviced that production of unlitized guosfancgs
In paylng quantities Is establlished In paying quantities under this unit
agreement prior to the expliration date of the term of such lease, or In 7he
event actual driliing operatlons are commenced on ynltized land, In accordance
with prov.slons of this agreement, prlor to the end of the primary term ct
such lease and are being dillgently prosecuted at that time, such leese onall
te extended for two years, and so long thereafter as oll or gas Is produced In

paying quantitles In accoerdance wlth the provisicns of the Mineral Leasing
Act, as amended.

(f) Each sublease or contract relating to the operafion and development
of unltized substances from iands of the Unitad States committed to this
agreement, which by its terms would expire prlor to the time at which the
underdying lease, as extended by the immediately preceding paragraph, wil
expire, |s hereby extended beyond any such term so provided therein so that it
shall be contlinued In full force and effect for and during the term of *he
underlylng lease as such term [s herein extended. '

(g) The segregation of any Federal lease committed to this agreement Is
governed by the following provision In the fourth paragrazph of Section 17(])
of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74
Stat. 781-784) (30 U.S.C. 226(j)): "Any (Federal) lease heretofore or
hereafter committed to any such (unit) plan embracing lands that are [n part
within and in part outside of the area covered by any such plan shall be
segregated Intc separate leases as to the lands committed and the fands not
cecmmitted as of the effective date cf unitization. Proyided, however that any
such lease as to the non-unitized portion shail continue in force and effect
for the term thereof, but for not less than two years from the date of such

segregetion and so fong thereafter as oil or gas is produced In paying
quantities.”

(R} tn the event the Initial Test Well! Is ccmmenced prior +o the
expiration date of the shortest term State Lease within the Unit Area, any
lease empracing lands of the State of New Mexico which is made the subject to
this agreement, shall continue In force beyond the term provided therein as to
the larcs cemmitted hereto until the terminaticn hereof.

(i Any lease embracing !ands of the State of New Mexico having cnly a
portion of its lands committed hereto, shall be segregated as to the porticn
committed and the portlion not ccmmitted, and the terms of such lease shall
apply cseparately to such segregatec portions ccmmencing as the effective date
hereof; contrary any lease embracing lands of the State of New Mexico having
cnly & sortion of its lands ccmmitted hereto shall centinue in full force and
effect beyond the term provided therein as to all lands embraced in such
lease, if oil or gas Is discovered and Is capable of being produced in paying
guantities frcm some part of the lands embraced in such lease at the
expiraticn of the secondary term of such lease; cr if, at the expiration of
the seccndary term, the lessee or the Unit Operator is then engaged in bona
fide drilling or reworking operations con some part of the lands embraced In
such lease, the same as to ali lands embraced therein, shall remain in fuy)|
force and effect so long as such operations are being diligently prosecuted,
and if they result [n the production of oil or gas; said lease shall continue
in full force and effect as to all the lands embraced therein, so long

thereafter as oll or gas in paying quantities is being produced from any
porticn of said lands.

19, COYENANTS RUN WITH LAND. The covenants hereln shall be construed to
be covenants running with the land with respect to the Interests of the
parties hereto and their successors In Interest wuntll +his agreement
terminates, and any grant, transfer or conveyance of interest In land or lease
sub ject hereto shall be and hereby is condlticned upon the assumption of all
privileges and obllgations hereunder by the grantee, transferee, or other
successor In interest. No assignment or tfransfer of any working interest,
royalty, or other Interest subject hereto shall be binding upon Unjt Operator
until the flrst day of fhe calendar month after Unit Operator 1s furnished

with the origlnal, photostatic, or certifled copy of the
transfer.

Instrument of

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the AO and the Land Commlssicner or thelr duly author!zed
renresentative and shall aufomatically termlinate five (5) vears frem caid



affectlive ccte unlass:

(a) Upon application by the Unit Cperatcr such date =t expiration IS
extanded by the AQ and the Lang Commissicner; cr

(b) 1t is reascnably determined prlor *to the expliration of tha fixed term
or any extenslon thereof that the unitized land (s inczpable of production of
unltized substances In paying quantlitles !n the formations +ested hereuncer,
and atter notice of Intentlon to terminate thls agreement ON such qround [s
glven by the Unlt Operator to all parties In InTerest af their last known

addresses, this agreement Is terminated with apprcval of Tthe A0 and the Lard
Commlssioner; or

.-

(c) a valuable dlscovery of unltlzed substances In payirg guantities has
been made cr accepted on unitized land during sald initiel Term or any
extenston thereof, In which event this agreement cshall remain in effect for
such term and so long thereafter as unitized substances can be produced as To
Federal lands and are belng produced as to State lands In quanf(TIes,
sufficlent to pay for the cost of producing same frcm wells on unitized | and
within any participating area established hereunder. Shouid production cease
and dlligent driiling operations to restcre productlcn or new production are
not In progress or reworking within sixty (60) days and produciion [s nof
restored or should new productlon not be obtalned in paying guantities on
conmitted lands within this unit area, *this agreement will automatical ly

terminate effective the last day of the month In which the last unitized
production occurred; or.

(d) 1t 1s voluntarily terminated as provided in this agreement. Except
as noted herein this agreement may be terminated at any time prior to the
discovery of unitized substances which can be produced in paying quantities by
not less than 75 per centum, on an acreage basis, of the working interest™
owners signatory hereto, with the apprevel ot the A0 ard the Land
Cormissioner. The Unit Operator shall give notice of any such approval to ail
parties hereto. Voluntary termination may not occur during the first six (6)
menths of this acreement unless at least one.cbligaticn well shall have teen
drilted in confcrmance with Section 9.

21. PATE CF PROSPECTING, CEYELCFMENT, AND PRCCUCTICN. The AQ is hereoy
vested with authority to alter or moaify frem time to Time, in his ciscretion,
the quantity end rate of producticn uncer +his agreement when such quantiTy
and rate are not fixed pursuant to Feceral cr Sfate law, or do not cenform To
any State-wide voluntary conservaticn c¢r allccaticn precram  which is
established, recognized, and generally achered Yo Dy The majcrity of aperators
in such State. The above authority is hereny limited *o alteration or
modificaticns which are in the pudblic interest. The public interest to te
served and the purpose thereof, must te stated in the orcer of aiteraticn or
modlflcation. Without regard to the foregoing, ~“he AQO is also hereby vested
with authcrity to alfer or mogify frcm time to time, in his dlscreticn, the
rate of prospecting and development and the quantity and rate of producticn
under this agreement when such altferation or medification is in the interest
of attaining the conservation objectives stated in thls agreement and is not
in violation of any applicable Feceral cr Stefe law; proviced, further, that
no such alteration or modification shall be effective as to any land of the
State of New Mexico, as to the rate of prospecting and developing 1In the
absence of the speciflc written approval +thereof by the Cocmmissioner and also
to any lands of the State of New Mexico or privately cwned lands subject to
this agreement as to the quantity and rate of production In the absence of
speciflc written approval thereof by the Division,

Powers In the section vested in the AO shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than
15 days from notice.

22. AFPEARANCES. Unit Operators shall, after notlice to other partles
affected, have the right to appear fcr and on behalf of any and all interest
affected hereby before the Department of the [nterior and the Commissioner of
Public Lands and Division, and Yo appeal from orders Issued under the
regulations of sald Department or Land Commissioner and Division or to apply
for rellef from any of sald regulations, or In any proceedings relative to
operations before the Cepartment or the Land Commissioner and Divisicn or any
other legally constituted authority; provided, however, that any other
interested party shall also have the right at Its own expense to be heard In
anv such proceeding.



>

23, NOTICES., All rotices, demands, or stataments reguired herruncer °C
te given or rendered to the parties herceto shall be in writlng and shall te
fersonalty cellvered to the party cr partles, or sent by postpald reqgistored
or certitied mall, to the last kncwn address of the party or partles.

24. NO WAIVER CF CERTAIN RIGHTS. Nothing contained In this agrecment
shall bte construed as a walver by any party hereto of *he right fo Jssert any
legal or constlturionai right or defense as to the vallidlty or invalldli+ of
any law of the State where uynitized lands are located, or of the Unlited
States, or requlations lssued thereunder In any way affectling such party, cr

as a waiver by any such party of any right beyond his gp/ifs autherity o
'aiven -

25. UNAVOICABLE DELAY. All obligations under this agreement requliring
the Unit Cperator to commence or contlnue drilling, or to operate on, cr
produce unitized substances frcm any of the fands covered by this agreement,
shall be suspended while the Unit Operator, despite the exerclse of due care,
and dillgence, Is prevented from complying with such obligations, In whole cr
In part, by strlkes, acts of God, Federal, State, or municipal law or
agencles, unavoldable accidents, uncontrollable delays In transportaticn,
Tnabil ity to obtain necessary materlals or equipment In open market, or other

matters beyond the reasonable control of the Unit Operator whether similar fo
matters herein enumerated or not.

26. NONDISCRIMINATION. 1In connectlon with the performance of work under
thls agreement, the United Operator agrees to comply with all fhe provisions
of Secticn 202 (1) to (7) Inclusive of Executlive Order 11246 (30 F.R. 12319),
as amended which are hereby [ncorporated by reference In this agreement.

27. LOSS CF TITLE. In the even *titie to any tract of unitized I[and
shall fail and the +true owner cannot be Induced to Jjoin in this unit
agreement, such Ttract shall be automatically regarded as not committed hereto,
and *here shall be such readjustment of future costs and benefits as may be
reqguired cn accsunt of the loss of such title. In the event of a dispute as
to title to any royalty, working Interest, or other interests subject thereto,
payment cr delivery con acccunt thereof may be withheld withcut liability fcr
interest until +he dispute is flnally settied; proviced, that, as to Federal
and StaTte lands or leases, no payments of funds due the United States or the
State of New Mexico shouid be withheid, but such funds shatl be depcsited as
directe¢ by the A0 and such funds of fthe Stete of New Mexico shall bte
deposited as directed by the Land Commissioner, to be held as unearned money
cending final settlement of the title dispute, and ‘hen zpplied as earned cr
returne¢ ln acccrdance with such final settiement.

Unit Qperatcr as such is relieved from any responsibility for any defect
or failure of any tiftle hereunder.

28, NON-JOINDER AND SUBSEQUENT JOINDER. It the owner of any substantial
interest in a ftract within the unit area fails or refuses to subscribe or
consent *o this agreement, the cwner of the working inferest In that tract may
withdraw the tract from this agreement by written nofice cellvered Yo the
proper Bureau of Land Management office, the Land Commissloner, the Divislon
and the Unlt Cperator prior to the approval of thls agreement by the AQ and
Commissioner. Any oil or gas lInterests In lands within the unit area not
committed hereto prior to final approval may thereafter be committed hereto by
the owner or owners thereof subscribing or consenting to this agreement, and,
if the Interest. s a working interest, by the owner of such interest only
subscribing to the unit operating agreement. After operatlons are commenced
hereunder, the right of subsequent jolnder, as provided in this section, by a
werking Interest owner is subject to such requirements or approval(s), if any,
pertaining to such jolncer, as may be provided for in the unit operating
agreement, After final approval hereof, Joinder by a non-working interest
owner must be consented to in writing by the working inferest owner committed
hereto and responsibie for the payment of any benefits +that may accrue
hereunder In behalf of such non-working Interest. A non-working interest may
not bte committed to this unit agreement unless the correspending working
interest ls ccmmitted hereto, Joinder to the unlt agreement by a working
interest owner, at any time, must be accompanled by appropriate jolnder to the
unit operating agreement, In order for the interest to be regarded as
committed to this agreement. Except as may otherwice herein be provided,
subsequent joinders to this agreement shall be effective as of the date of the
fillna with the AO, the Land Commissicner and the Division of duly executed



counterpar®s of all cor any pacers necessary to estapiich nffecrive oos
of any interest and/cr tract to thls aqreement,

29. CCUNTEFPARTS.  This agreement may be oxecuted in any number ct
counterpar®s, no one of which needs to be executed by all partles, or m:?Y te
ratifled cr consented to by separate Instrument in writing speciflcally
referring hereto and shall be binding upon all those partles who have executed
such a ccunterpar®, ratification, or consent hereto with =+he same force dnq
effect as If all such partifes had signed the same document and regordless c?
whether or not It Is executed by all other parties owning or claiming an
Interest In the lands withln the above-described unlit area.

30. SURRENDER. Nothing in this agreemen+ shall grohiblt the exerclse by
any working interest Owner of the right to surrender vested in such party BY
any lease, sublease, or operating agreement as to atl cr any part of *he
lands ccvered thereby, provided that each party who will or might acquire such

werking interest by such surrender or by forfelture as hereaiter set forth, is
bound by the terms of this agreement. -

l[f as a result of any such surrender, the working Interest rights as 790
such lands beccme vested [n any party other than the fee owner of the unitized
substances, sald party may forfeit such rights and further benefits from
operation hereunder as fo sald land fo the party next In the chain of title
who shall be and become the owner of such working interest.

If, as a result of any such surrender or forfeiture, working Interest
rights beccme vested in the fee cowner of the unitized substances, such owner
may:

(a) accepT those working Interest rights subject to this agreement and
the unit operating agreement; or

(b) lease the portion of such land as Is included In a participating area
establisheg hereunder subject to Thls agreement and the wunit operating
agreemenT; cr )

{c) crevice for the indepencent cperaticn of any part of such [and that
is not Then inclucded within a participating area establisned hereunger.

{f the fee cwner of the unifized substances dces noT accept the working
interest rights supject to this agreemenT ang the unit operaTing agreement or
lease such lanas as above provicded within six (6) months after the surrenderedg
or forfeited, working interest richts beccme vested in the fee cwner, <he
beneflits and obiligations of cperavicns eaccruing o such lards under this
egreemert and +he unit cperating agreement shall be shared by the remaining
cwners cf unitized working Interests in acccrdance with Tneir respective
working interest ownerships, and such owners of working interests shall
ccmpensate the fee owner of unitized subsfences in such lancds by paying sums
equal *o the rentals, minimum rcyalties, and royalties applicable to such
lands under the lease In effect when the lands were unitlized.

An appropriate acccunting and se?fyemenf shall be made for al! benefits
accruing to or payments and expenditures made or incurred on behalf of such
surrencered or forfeited working interest subsequent to the date of surrender
or forfeiture, and payment of any monles found to be owing by such an
accounting shall be made as between the parties within thirty (30) days.

The exerclse of any right vested In a working interest owner to reassign
such worklng Interest to the party from whom obtained shall be subject to the

seme ccnditions as set forth in this section In regard to the exercise of a
right to surrender.

31. TAXES. The working Interest owners shall render and pay for their
acccunt and the account of *he royalty owners all valid taxes on or measured
by the unitlized substances in and under or that may be produced, gathered and
sold frem the land covered by this agreement affer its effective date, or upon
the proceeds derived therefrom. The working lInterest owners on each tract
shall and may charge the proper proportlion of sald taxes to royalty owners
having Interest |In sald tract, and may currently retaln and deduct a
sufficient amount of the unitized substances or derivatlve products, or net
proceecs thereof, from the allocated share of each royalty owner to secure
reimbursement fcr the taxes so paid. No such taxes shall be charged to the
lInited States or the State of New Mexico or 0 any lessor who hac a contra-+



with his lessee which requires the lessee to pay such tarus.

1z, NO PARTHERSHIP. It 1Is exprossly agreed that the relatfion =8 =0F
parties horeto Is that ot independent contractors and nothing contaif:g
*his agreement, expressed or Implied, nor any operations conductec hereunder,

<haltl create cr be deemed to have created a parfnershup or asscclation pohween
the partles hereto or any of them.

3. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATICNS. MNothing in this
agreement shall modlfy or change either the speclal Federal lease stipulaticns
rejating *o surtace management or such special Federal lease leDuluTlcns
reiating to surface and environmental protection, attached to and made o fof

ot, O0il and Gas Leases covering lands within the Unit Area.

4 WITHESS WHERECF, the parties hereto have caused +his agreemenT TC o2
executed and have set opposite their respecTive names the cate of executlion.

UNIT CPESATOR ANMD WOPKING [MTZPECT CWMED

YATES PETROLEUM CORPORATION
= |
by x A 7 2l
, 3

Date of Exécution

/@7/??0

STATE OF NEW MEXICO)

: SS
COUNTY OF EDDY )

o The foregoing instrument was acknow]edged before me this /goﬁ"day of
Noderce a gy » 19 %, , by sy VA 27112‘_ , Attorney-In-Fact

fog7YATES PETgOLEUM CORPORATION, a New Mex1co corporat1on, on behalf of said
corporation.

My Commission Expires:

Z}W/{/L et 4 /% %y Notary Public

-14-
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YATES PETROLEUM CORP.
Federal Lands 320 acres 22.857143%

State Lands 1080 acres 77.142857% BITTERSWEET UNIT
Chaves County, New Mexico
1400 acres 100% T-9S — R-26E

Exhibit "A”




EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 1 of 11

Tract # o of Seriael No. & Basic Royalty Overriding Working Interest
T.and Description Acres Exp. Date Ownership %  Lessee of Record Royalty Owncr & Percentage
lllllllllllllll ) Surface to Base of
FEDERAL LANDS Abo Fo:mation:
lllllll Yates Petroleum
1. T9S-R26E 320.00 NM=-39952 Uusa 12.5% Yates Petroleum Michael Corporation - 14.293485%
Sec. 29: S} 8~31-90C Corporation - 4% Hartgraves Yates Drilling
Yates Drilling 5% Company - 11.361685
Company - 32 Abo Petroleum
Abo Petroleum Corporation - 11.361685
Corporation - 32 Myco Industries,
Myco Industries, Inc. - 11.361685
Inc. - 32 Enron 0il & Gas
Company - 27.796170
Matador Petroleum
Corporation = 11.912645
Plains Radio Broadcasting
Company - 11.912645

Below ABO Formation:

Yates Petroleum

Corporation - 14,637338%
Yates Drilling

Company - 11.07453¢
Abo Petroleum

Corporation - 11.07453F
Myco Industries,

Inc. - 11.07453¢
Enron 0il & Gas

Company - 28.07487¢
Matador Petroleum
Corporation - 12.03209¢
Plains Radio Broadcasting
Company - 12.032009¢

Total Federal Lands = 320.00 acres




EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 2 of 11

Tract #
LL.and Description

STATE _LANDS
2. TY9ES~-R26E
Sec. 28: N/2;
NE/4SW/4;
S/2SE/4

No of Serial No. & Basic Royalty
Acres Exp. Date

Overriding

Working Interest

440.00 LG-7642-1
2-1-90 12.5%

Ownership % Lessee of Record Royalty Owner & Percentage
Surface to Base of
Abo Formation:
Yates Petroleum

State of NM "Enron 0Oil & Gas Company None Corporation =~ 14.293485

Yates Drilling
Company - 11.361685
Abo Petroleum
Corporation - 11.361685
Myco Industries,
Inc. - 11.361685
Enron 0il & Gas
Company - 27.796170
Matador Petroleum
Corporation - 11.912645

Plains Radio Broadcastinc
Company - 11.912645



Page 3 of 11
EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Tryact # No of Serial Nc. & Basic Royalty Overriding Working Interest
I.ond Description Acres Exp. Date Ownership % Lessee of Record Royalty Owner & Percentage

Below Abo Formation:

Yates Petroleum

Corporation - 14.637338

Yates Drilling

Company - 11.074536

Abo Petroleum

Corporation - 11.074535

Myco Industries,

Inc. - 11.074535

Enron 0il & Gas

Company - 28.074876

Matador Petroleum

Corporation - 12.032090

Plains Radio Broadcastin

Company - 12.032090

2. T9S-R26E 80.00 LG-8365-1 State of NM Yates Petrolcum Armstrong Surface to Base of Abo
Sec.33: B/2NW/4 6-1-90 12.5 Corporation Enerqgy Formation:

Corporation-5% Yates Petroleum

Corporation - 14.,293485

Yates Drilling

Company - 11.361685

Abo Petroleum

Corporation - 11.361685

Myco Industrics,

Inc. - 11.361685

Enron 011 & Gas

Company - 27.796170

Matador Petroleum
Corpcocration - 11.912645



Page 4 of 11
EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Cchaves, County, New Mexico

Tract # No of Serial No. & DBasic Royalty Overriding Working Interest
l.and Description Acres Lxp. Date Ownership % Lecsee of Record Royalty Owner & Percentage

Plains Radio Broadcastinc
Company - 11.912645

Below Abo Formation:

Yates Petroleum

Corporation ~ 14.637338%
Yates Drilling

Company - 11.074536
Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron 0il & Gas

Company - 28.074876
Matador Petroleum
Corporation = 12.032090

Plains Radio Broadcasting
Company - 12.032090



To
BITTERSWLET UNIT

Chaves, New Mexico

EXHIBIT "B"
Unit Agreement

Ccunty,

Page 5 of 11

=

Toocth #

T9S-R26E
21:

Sec.

No of Serial No. & Basic Royalty Overriding Working Interest

Acres Lxp. Date Ownership % Lessee of Record Royalty Owner & Percentage

40.00 LG-8579 State of NM Enron 0Oil & Gas Conpany Surface to Base of Abo
SE/4SW/4 9-1~90 12.5% Formation:

Yates Petroleum

Corporation - 14.293485:
Yates Drilling

Company - 11.361685
Abo Petroleum
Corporation - 11.361685
Myco Industries,

Inc. - 11.361685
Enron 0il & Gas

Company - 27.796170
Matador Petroleum
Corporation - 11.912645
Plains Radio Broadcasting
Company - 11.912645

Below Abo Formation:

Yates Petroleum

Corporation - 14,637338"
Yates Drilling

Company - 11.07453¢6¢
Abo Petroleum
Corporation - 11.074535
Myco Tnduvstries,

Inc. - 11,074535
Enron 0Oil & Gas

Company - 28.074876
Matador Petroleum
Corporation - 12.032090

Plains Radio Broadcastin
Company - 12.032090



Chaves,

EXHIBIT "B"

To Unit Agreement

BITTERSWEET UNIT
County, New Mexico

Page 6 of 11

Tract #
l.and Description

Serial No.

& Basic Royalty

Overriding

Lessee of Record Royalty

Working Interest

5. TO9S-R26F
Sec. 28:
W/28W/4;

N/2SE/4
SE/4SW/ 4

Exp. Date Ownership %
V-2328~3 State of NM
6-1-92 16.67%

Matador Petroleum
Corporation - 50%
Plains Radio Broad-
casting Company - 50%

1989 Royalty
Venture - 3.33%

Surface to Base of Al
Formation:
Yates Petroleum

Corporation - 14.29:
Yates Drilling
Company - 11.36]
Abo Petroleun
Corporation - 11.361

Myco Industries,

Inc. - 11.36]
Enxon 0il & Gas
Company - 27 .79¢

Matador Petroleum

Corporation - 11.91¢
Plains Radio Broadcas
Company - 11.91%



Page 7 of 11
EXHIBIT "B"
To Unit Agreenent
BITTERSWEET UNIT
Chaves, County, New Mexico

Tract # No of Serial No. & Basic Rovalty Overriding Working Interest
LLand Description Acres Exp. Date Ownership % Lessee of Record Royalty

Below Abo Formation:

Yates Petroleum

Corporation - 14.637338%
Yates Drilling

Company - 11.074536
Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron 0Oil & Gas

Company - 28.074876
Matador Petroleum
Corporation - 12.032090

Plains Radio Broadcasting
Company - 12.032090



EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT

Page 8 of 11

Chaves, County, New Mexico
Tract # No of Serial No. & Basic Royalty Overriding Working Interest
Land Description Acres Exp. Date Ownership % Lessce of Record Royalty
6. T9S-R26E 280.00 VB-157-3 State of NM Matador Petroleum 1989 Royalty Surface to Base of Abo
Sec. 21: SE/4; 11-1-92 18.75% Corporation - 50% Venture - 1.25% Formation:
N/2SW/4;SW/4SW/4 Plains Radio Broad- . Yates Petroleum
casting Company - 50% Corporation - 14.2934¢8
Yates Drilling
Company - 11.36168
Abo Petroleumn
Corporation - 11.36168
Myco Industries,
Inc. - 11.3¢6168.
Enron 0Oil & Gas
Company - 27.79617

Matador Petroleum

Corporation - 11.91264
Plains Radio Broadcasti!
Company - 11.91264!



FPage 9 of 11
EXHIBIT "B"
To Unit Agrcement
BITTERSWEET UNIT
Chaves, County, New Mexico

Tract # No of Serial No. & Basic Royalty Overriding Working Interest
ILand Description Acres Exp. Date Ownership % Lessee of Record Royalty

Below Abo Formation:

Yates Petroleum

Corporation - 14.63733¢
Yates Drilling

Company - 11.07453¢
Abo Petroleum
Corpcration ~ 11.07453F¢
Myco Industries,

Inc. - 11.07453¢
Enron 0il & Gas

Company - 28.07487¢
Matador Petroleum
Corporation - 12.03209C

Plains Radio Broadcastir
Company - 12.03209¢C



EXHIBIT "B"
To Unit Agreement
BITTERSWELET UNIT
Chaves, County, New Mexico

Page 10 of 11

Tract *

7. TC&-R26GE

Sec.

No of Serial No. & Basic Royalty Overriding Working Interest

Acres Exp. Date Owner ship % Lessee of Record Royalty

40.00 VB-294 State of NM Yates Petroleum None Surface to Base of Abo
32: NW/4NW/4 11-1-93 18.75% Corporatioun Formation:

Yates Petroleum

Corporation - 14.293485
Yates Drilling

Company - 11.361685
Abo Petroleum
Corporatioun - 11.361685

Myco Industries,

Inc. - 11.361685
Enron 0il & Gas
Company - 27.796170

Matador Petroleum

Corporation = 11.912645
Plains Radio Broadcastin
Company - 11.912645



Page 11 of 11
EXHIBIT "B"
To Unit Agreenent
BITTERSWELET UNIT
Chaves, County, New Mexico

Tract # No of Serial No. & Basic Royalty Overriding Working Int
ILLand Description Acres Exp. Date Ownership $% Lessee of Record Royalty

Below Abo F

Yates Petrc
Corporatior
Yates Drill
Company

Abo Petrole
Corporatior
Myco Indust
Inc.

Enron 0il ¢
Company
Matador Pet
Corporatior
Plains Radi
Company

Total State Lands = HQMC.OO acres

RECAPITULATICN

Federal Lands 320.0C acres 22.857143%
State Lands 1080.00 acres 77.142857%

TOTAL 1406.00 acres 100.0000GG#%




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Agreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an 0il and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors

in interest.

EXECUTED this 22ndday of Jdanuary , 1990.

YATES DRIL NG COMPANY

./At orney-in-Fact o

105 h Fourth Street

Artesia, New Mexico 88210

STATE OF NEW MEXICO )
: S8
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 22nd day of
January, 1990 by Peyton Yates , Attorney-in-~Fact for YATES DRILLING
COMPANY, a New Mexico corporation, on behalf of said corporation.

My commission expires: QSﬁiﬁ;;;énLléf;§§;2§44,/’

March 5, 1990 Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Egreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’'s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an o0il and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the

undersigned, his, her or its heirs, devisees, executors, assigns or successors
in interest.

EXECUTED this 17th day of January , 1990.

ABO PETROLEUM CORPORATION

By , i?i?:;iigf/i;/i%~

///’Attorne <in-Fact @“

105 South Fourth Street

Arresia, New Mexico 88210

STATE OF NEW MEXICO )

: : ss
COUNTY OF ELDY )

The foregoing instrument was acknowledged before me this 17th day of
January, 199C by John A. Yates , Attorney~in-Fact for ABO PETROLEUM

CORPORATION, a New Mexico corporation, on behalf of said corporation.

My commission expires: Ao Af?
March 5, 1990 Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Agreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successcrs

in interest.

EXECUTED this 25th day of January , 1990.

MYCO INDUSTRIES, INC.

105 South Fourth Street

Artesia, New Mexico 88210

STATE OF NEW MEXICO )
: SS
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 25th day of
January, 1990 by Frank W. Yates, Jr. ’ Attorney-in-Fact for MYCO
INDUSTRIES, INC., a New Mexico corporation, on behalf of said corporation.

My commission expires: SXi%;;iy//C/?

March 5, 1990 Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In cansideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Agreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the

undersigned, his, her or its heirs, devisees, executors, assigns or successors
in interest.

EXECUTED this ’ thaiay of MM&%)@ 1990.
Y

ATTEST: ENRON OIL & GAS COMPANY
™ ' 27
By By / VWW‘/) C. ] L;/"?"" Sy or s
Secretary Gary L. 71homas

D

Agent & Attorney-in-Fact
P. O. Box 2267

Midland, Texas 79702

STATE OF TEXAS )

CcounTYy OF MIDLAND )

2 g The foregoing instrument was acknowledged before me this Zt%é day of

0 by Gary L. Thomas . Agent & Attorney-in-Fact
for ENRON OIL & GAS COMPANY, a DeTlaware corporation, on
behalf of said corporation.

/ L
CARMEN LANDIN [/ o s, (ot

Notary Public State of Texas Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Agreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors
in interest.

EXECUTED this 4, day of Jo. .. , 1990.
7
TTEST MATADOR PETROLEUM CORPORATION
D
Assistant Secretary C:;)Jdge%h Wm. Foran, President
David N. Frye

Suite 158, Pecan Creek

8340 Meadow Road

Dallas, Texas 75231

STATE OF TEXAS )
: Ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this ig]&d"day of

January, 1990 by Joseph Wm. Foran ’ President
for MATADOR PETROLEUM CORPORATION, a Texas

corporation, on behalf of said corporation.

My commission expires: <{::\§(T[\3/V\(l/ <:g-ﬁ:lf7V\JZQj4

1S 'EL:C%f}\ Notary Public

T o NI s

MA K. FENLEY
M‘{q\ﬁMmlsalON EXPIRES

Ociober 4, 1882



RATIFICATICN AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New
Mexico, dated January 10, 1990, in form approved on behalf of the Secretary of
the Interior and the Commission of Public Lands, and in consideration of the
execution or ratification by other working interest owners of the contemporary
Unit Operating Agreement which relates to said Unit Agreement the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the
undersigned may be found to have an cil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors
in interest.

EXECUTED this 31st day of January , 1990.
ATTEST: PLAINS RADIOC BROADCASTING COMPANY
‘i? /L*/?/ LAuﬁf By /;/ cf/ C(;{/
72411// Secretary // Jim W. Walker, President

P. O. Box 9354

Amarillo, Texas 79105

STATE OF TEXAS )

: ss
COUNTY OF POTTER )

The foregoing instrument was acknowledged before me this 31lst day of
January, 1990 by Jim W. Walker . President

for PLAINS RADIO BROADCASTING COMPANY, a Texas
corporation, on behalf of said corporation.

My commission expires:

June 1. 1993 Notary Publdc




N P HEIES Commissioner of Riblic Lands P, BOX 1148

SANTA FE, NEW MEXICO 87504-1148

' 7557

February 21, 1990

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Ms. EKathy Porter

RE: ﬁpproval of Bittersweet Unit
Chaves County, New Mexico

Gentlemen:

Please be advised that the Commissioner of Public Lands has this
date granted final approval to the Bittersweet Unit located in
Chaves County, New Mexico. It is our understanding that all
tracts are committed to the Unit Agreement at this time. The

Unit will be effective upon approval of the Buresau of Land
Management.

Our approval 1s subiject to like approval by the New Mexico 0il
Conservation Division and the BLHM. At your request, five (5
Certificates of Approval and an approved copy of thes Unit
Agreement are being sent to your attorney, Mr. David Vandiver.



Your filing +Fee in the amount of one hundred twenty dollars
(£$120.00) was received.

If we may be of further help, please do not hesitate to call
Susan Howarth at (503) 827-57%91.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF FUBLIC LANDS

- -~ . /

BY ‘Eiﬁ*Cﬂ“i“‘ YX&L¢4\5__
FLOYD 0. PRANDO, Director
(il and BGas Division
(S05) 27-3749

WRH/FOP/SMH

enclosures

cc: OCD - Santa Fe, New Mexico
BLM - Roswell, New Mexico



Unit Name Rittersweet Unit

APPROVED Februarv 21, 1990

Operator Yates Petroleum Cormoration
—EFFECTIVE , 199¢
County Chaves Countv NM March 1, 1999
DATE OOO.DPmm NO. EFFECTIVE TOTAL SEGREGATION
APPROVED 0CC ORDER NO DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE
Feb 21, 1990 Case No.: 9859 March 1 1990 1400 .00 1080 .00 320.00 0 Modified 5
Order No.: R-9114
UNIT AREA

T 9°S R-26 E

Section 21:
Section 28:
Section 29:
Section 33:

S/2
All
S/2
N/2/NW/4, SE/4NW/4

ALL TRACTS ARE COMMITTED TO THE UNIT AGREFMENT




EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 1 of 11

Tract # Mo of Seriel No. & Basic Royalty Overriding Working Interest
iand Description Acres Exp. Date Ownership % Lessee of Record Royalty Owncr & Perxcentage RENETTCTARY
T Surface to Base of
FEDEPRAL LAMNDS Abo Fo:mation:
- Yates Petroleum
1. T9S—-R26E 320.00 NM-39952 USA 12.5% Yates Petroleum Michael Corporation - 14.293485% A\
Sec. 29: Si 8-31-90 Corporation - 4% Hartgraves Yates Drilling O .\QW
Yates Drilling 5% Company - 11.361685 \@f
Company - 32 Abo Petroleum AU
Abo Petroleum Corporation - 11.361685
Corporation - 32 Myco Industries,
Myco Industries, Inc. - 11.361685
Inc. - 32 Erron 0il & Gas
Company - 27.796170
Matador Petroleum
Corporation - 11.912645
Plains Radio Broadcasting
Company - 11.912645

Below ABO Formation:

Yates Petroleum

Corporation - 14.637338%%
Yates Drilling

Company - 11.074536
Abo Petroleum

Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron 0Oil & Gas

Company - 28.074876

Matador Petroleum

Corporation - 12.032090
Plains Radio Broadcasting
Company - 12.032090

Total Federal Landc = 320.00 acres




EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 2 of 11

‘ract &

.and. - Description

No of
Acres

Serial No.
ExXxp. Date

& Basic Royalty

Ownership %

Lessee of Record

Overriding
Royalty

Working Interest
Owner & Percentage

TSE-RI6E

28: N/2;
NE/4SW/4;
S/2SE/4

440.00

LG-7642-1
2-1-90

State of NM

12.5%

"Enron 01il & Gas Company

None

Surface to Base of

Abo Formation:

Yates Petroleum
Corporation - 14.293485%
Yates Drilling

Company - 11.361685
Abo Petroleum

Corporation - 11.361685
Myco Industries,

Inc. - 11.361685
Enron 0Oil & Gas

Company - 27.79€170
Matador Petroleum
Corporatien - 11.912645
Plains Radio Broadcasting
Company - 11.912645



.

EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 3 of 11

act #

Py

and Description

No of Serial Nc. &

Acres EXp.

Date

Basic Royalty
Ownership % Lessee of Record

Overriding
Royalty

Working Interest
Owner & Percentage

TO9S~R26E
fec.33:

C/2NW/4

80.00

LG-8365~-1
6-1-90

State of NM Yates Petroleum
12.5 Corporation

Armstrong
Energy
Corporation-5%

Below Abo Formation:

Yates Petroleum
Corporation - 14.637338%
Yates Drilling

Company - 11.074536
Abo Petroleum

Corporation =~ 11,074535
Myco Industries,

Inc. - 11.074535
Enron 0il & Gas

Company - 28.074876
Matador Petroleum
Corporation - 12.032090
Plains Radio Broadcastinc
Company - 12,032090

Surface to Base of Abo
Formation:
Yates Petroleum

Corporation =~ 14,.293485¢
Yates Drilling

Company - 11.361685
Abo Petroleum
Corporation - 11.361685
Myco Industries,

Inc. - 11.361685
Enron 0il & Gas

Company - 27.796170

Matador Petroleum
Corporation = 11.912645



EXHIBIT "B"”
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 4 of 11

ract ®
ind Description

No of
Acres

Serial No.

Exp.

Date

&

Basic Royalty

Ownership % Lecsee of Record

Overriding
Royalty

Working Interest
Owner & Percentage

BENEFTCIARY

Plains Radio Broadcasting
Company - 11.912645

Below Abo Formation:

Yates Petroleum

Corporation - 14.637338%
Yates Drilling

Company - 11.074536
Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron 0il & Gas

Company - 26.074876
Matador Petroleum
Corporation - 12.032090

Plains Radio Broadcasting
Company - 12.032090



T

Chave

EXHIBIT "B"
[¢] Unit Agreemnen
BITTERSWEET UNIT
s, Ccunty, New M

t

erxico

Page 5 of 11

Looe # Ne of Serial No. & DbBasic Royalty Overriding Working Interest

.and Description Acres Lxp. Date Ownership % lL,ecsee of Record Royaltv Owner & Percentage BENFETICIARY

v. TO9S-R26E 40.00 LG-8579 State of NM Enron 0il & Gas Conpany Surface to Base of Abo N@&NM\\NNWQ
Sec. 21: SE/4S8W/4 9-1-90 12.5% Formation:

Yates Petroleum

Corporation - 14.293485%
Yates Drilling

Company - 11.361685
Abo Petroleum

Corporation - 11.361685
Myco Industries,

Inc. - 11.361685
Enron 0il & Gas

Company - 27.796170
Matador Petrcleum
Corporation - 11.912645
Plains Radio Broadcasting
Company - 11.912645

Below Abo Formation:

Yates Petroleum

Corporation - 14.637338%
Yates Drilling
Company - 11.074536

Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron 0il & Geas
Company - 28.074876

Hatador Petroleum

Corporation - 12.032090
Plains Radio Broadcasting
Company - 12.032090



e

EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT

Chaves, County, New Mexico

Page 6 of 11

Serial No. Basic Royalty

,and Description Ownership %

Overriding

Lessee of Record Rovalty

Working Interest
RENEFICIARY

T9S-R26E v-2328-3 State of NM

W/2SW/4; SE/4SW/4

Matador Petroleum
Corpuration - 50%
Plains Radio Broad-
casting Company - 50%

1989 Royalty
Venture - 3.33%

Surface to Base of Abo
Formation:

Yates Petroleum
Corporation -~ 14.293485%
Yates Drilling

Company - 11.361685
Abo Petroleum
Corporation - 11.361685
Myco Industries,

Inc. - 11.361685
Enron 0il & Gas

Company - 27.796170
Matador Petroleum
Corporatton = 11.912645
Plains Radio Broadcasting
Company - 11.912645

Wﬁ\ﬁm_\ \NVu
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EXHIBIT "B"
To Unit Agreemnmnent
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 7 of 11

L

- s 44
racc =

and Description

No of
Acres

Serial No.

EXp.

Date

&

Basic Royalty

Ownership % Lessee of Record

Overriding
Royalty

Working Interest

Below Abo Formation:

Yates Petroleum

Corporation - 14.63733¢€
Yates Drilling

Company - 11.07453¢
Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.07453F
Enron 0il & Gas

Company - 28.07487¢
Matador Petroleum
Corporation - 12.032090

Plains Radio Broadcastir
Company - 12.032090



Chaves,

EXHIBIT "B"

To Unit Agreement

BITTERSWEET UNIT
County, New Mexico

Page 8 of 11

Tract # ‘No of Serial Ho. & Basic Royalty Overriding Working Interest

Land Description Acres Exp. Date Ownership % Lessce of Record Royalty BENEFICIARY

6. TI9S-R26E 280.00 VB=157-3 State of NM Matador Petroleum 1989 Royalty Surface to Base of Abo mFmNﬂf \Nw&
Sec. 21: SE/4; 11-1-92 18.75% Corporation - 50% Venture - 1.25% Formation:

N/2SW/4;S%W/4SW/4

Plains Radio Broad-
casting Company - 50%

Yates Petroleum
Corporation -
Yates Drilling

14.293485%

Company - 11.361685
Abo Petroleum
Corporation - 11.361685

Myco Industries,

Inc. - 11.361685
Enron 0il & Gas
Company - 27.796170

Matador Petroleum
Corporation - 11.912645
Plains Radio Broadcasting
Company - 11.912645



To

E¥XHIBIT
Unit A

N
/

:m._
greement

BITTERSWEET UNIT

Chaves,

County

, New Mexico

Page 9 of 11

3
A

9]

—

)
3
~

-

E

Description

No of
Acres

Serial No.
Exp. Date

&

Basic Royalty
Ownership %

Lessee

cf Record

Overriding
Royalty

Working Interest

Below Abo Formation:

Yates Petroleum

Corporation - 14.63733¢
Yates Drilling

Company - 11.074536
Abo Petroleum
Corporation - 11.074535
Myco Industries,

Inc. - 11.074535
Enron Oil & Gas

Company - 28.07487¢
Matador Petroleum
Corporation - 12.03209¢C

Plains Radio Broadcastir
Company - 12.032090



N
J

EXHIBIT "B"
To Unit Agreement
BITTERSWEET UNIT
Chaves, County, New Mexico

Page 10 of 11

Tract # No of Serial No. & Basic Royalty Overriding Working Interest

Land Description Acres Exp. Date Ownership % Lessee of Record Royalty

7. T9S-R26E 40.00 VB-294 State of NM Yates Petroleum None Surface to Base of Abo
Sec. 33: NW/4NW/4 11-1-93 18.75% Corporation Formation:

Yates Petroleum

Corporation - 14.293485%
Yates Drilling

Company - 11.361685

Abo Petroleum

Corporation - 11.361685

Myco Industries,

Inc. - 11.361685

Enron 0Oil & Gas

Company - 27.796170

Matador Petroleum
Corporation = 11.912645
Plains Radio Broadcasting
Company - 11.912645



Chaves,

EXHIBIT "B"
To Unit Agreenent
BITTERSWEET UNIT
County, New Mexico

Page 11 of 11

Tract #

IL.and

Description

No of
Acrec

Serial No.

Exp.

Date

& Basic Royalty

Ownership %

Lessee of Record

Overriding
Royalty

Working Interest

Below Abo Formation:

Yates Petroleum

Corporation - 14.63723¢
Yates Drilling
Company - 11.07453¢

Abo Petroleun
Corporation = 11.07453°F
liyco Industries,

Inc. - 11.C7453¢
Enron 0Oil & Gag
Company - 28.07487¢

Matador Petroleum

Corporation = 12.03209C¢C
Plains Radio Broadcastair
Company - 12.03209¢C

Total State

Lands = 1080.00 acres

Federal Lands
State Lands
TOTAL

RECAPITULATICN

22.857143%
77.142857%
100.000000%

320.00 acres
1080.00 acres
1438G.00 acres




FISK & VANDIVER

ATTORNEYS AT LAW
SEVENTH & MAHONE / SUITE E
ARTESIA, NEW MEXICO 88210

(505) 746-9841
JOHN FISK

DAVID R. VANDIVER

FAX

(505) 746-4208
February 16, 1990

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

Attention: Ms. Susan Howarth

Re: Proposed Bittersweet Unit
Chaves County, New Mexico

Gentlemen:

On behalf of Yates Petroleum Corporation, application is hereby
made for final approval of the Bittersweet Unit, Chaves County,
New Mexico. Enclosed for this purpose are three originals of the
Unit Agreement, with ratifications attached, and two originals of
the Unit Operating Agreement., This exploratory unit consists of
1,400 acres of state and federal lands. All tracts (1 through 7)
are committed to the Unit Agreement as of the date hereof.

Hearing before the New Mexico 0il Conservation Division was held
in Case No. 9859 on February 7, 1990, and we anticipate approval
of the unit, effective upon approval of the agreement by the Com-
missioner of Public Lands and Bureau of Land Management. We will

furnish you with a copy of such Order upon our receipt of the
same.

State Lease LG-7642-1 (Unit Tract 2) was to have expired February
1, 1990. However, Yates Petroleum Corporation began drilling
operations prior to such expiration date and is currently prose-
cuting such operations in S/2 Section 28, Township 9 South, Range
26 East, pursuant to an approved short term Communitization Agree-
ment. After the Unit Agreement has been approved, the working
interest owners intend to voluntarily terminate the Communitiza-
tion Agreement.

Bureau of Land Management approval of this unit is being sought
at this time, and copies of the Unit Agreement and Unit Operating
Agreement, together with a copy of this letter, have been submit-
ted to the Bureau of Land Management at its Roswell Office.

Your early consideration of the Unit Agreement will be appreci-
ated. Please contact me if you need anything further prior to



Commissioner of Public Lands February 16, 1990
-2-

approval of this agreement. When approved, please return one of
the original copies of the Unit Agreement to me.

Thank you for your cooperation in this matter.
Very truly yours,
;7 FISK & VANDIVER -
David R. Vandiver -

DRV:pvw
Enclosures

cc: Bureau of Land Management
0il Conservation Division
Ms. Kathy H. Porter



STATE OF NEW MEXICO

% ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- ’*ﬁﬂ« OIL CONSERVATION DIVISION
’ MC?

GARREY CARRUTHERS Febauwary 16, 1990 RCST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE UILDING
SANTA SE, NEW MEXICC 57524
(5051 827-5800

Mr. David Vandiver Re: CASE NO.
Fisk and Vandiver
Attorneys at Law
Segenth and Mahone, Suite E Applicant:
Artesia, New Mexico

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

}/W d.(ur{(‘/aw

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




R e ER Commtssioner o{ Puuic Lanc{s P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
January 235, 1990

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Ms. Cathy Porter

# Bittersweet Unit

RE: ’
Chaves County, New Mexico

Gentlemen:

This office has reviewed the unexecuted copy of the unit
agreement submitted for the proposed Bittersweet Unit Area,
Chaves County, New Mexico. This agreement meets the general
requirements of the Commissioner of Public Lands who has this
date granted you preliminary approval as to form and content.

Preliminary approval shall not be construed to mean final
approval of this agreement in any way and will not extend any

short term leases until final approval and an effective date have
been given.

When submitting your agreement for final approval, please include
the following items:

1. Application +for <+inal approval by the Commissioner
setting forth the tracts that have been committed and
those that are not committed.

2. All ratifications from the Lessees of Record and Working
Interest Owners. All signatures should be acknowledged
by a notary and one set must contain original
signatures.

z. Order of the New Mexico 0il Conservation Division. QOur

approval will be contingent upon subsequent favorable
approval by the New Mexico 0il Conservation Division.

4. Letter of Designation from the BLM.
5. An original and one copy of both the Unit Agreement and

the Unit Operating Agreement for our files. Again, the
priginal set must contain original signatures.



We received your filing fee in the amount of one hundred twenty
dollars ($£120.00),.

If we may be of further help, please do not hesitate to call
Susan Howarth at (505) 827-5791.

Very truly yours,

W.R. HUMPHRIES

COMMISSIONER OF PUBLIC LANDS
\QV1w¥\*—"

FLOYD O. PRANDO, Director
0il and Gas Division
(S503) B827-3744

BY:

WHR/FOP/SMH



