
IUY POWELL, M.S., D.VJvI. 
COMMISSIONER 

State of ^etv iHextco 
Commtsswtter of |luMtc jSCmtus 

(505) 827-5760 
FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

May 4, 1995 
SANTA FE, NEW MEXICO 87504-1148 

Yates Petroleum Corporation 
105 South 4th Street 
Artesia, New Mexico 88210 

Attention: Ms. Mecca Mauritsen 

Re: Voluntary Termination 
Bittersweet Unit 
Chaves County, New Mexico 

Dear Ms. Mauritsen: 

This office is in receipt of your letter of February 17, 1995, wherein as unit operator of the 
Bittersweet Unit, Chaves County, New Mexico, you have requested our approval to voluntarily 
terminate the Bittersweet Unit. Also, attached with your termination request are executed 
counter-parts by more than seventy-five percent (75%) of the working interest owners. 

Pursuant to Section 20. EFFECTIVE DATE AND TERM: of the unit agreement, please be 
advised that the Bittersweet Unit Agreement has this date been terminated effective February 21, 

Please advise the New Mexico Oil Conservation Division and all other interested parties of this 
action. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: 
JAMI BAILEY, Deputy Director 
Oil/Gas and Minerals Division 
(505) 827-5745 

RP/JBL/cpm 
Enclosure 
cc: Reader File 
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OFFICE OF THE 

JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

SLO REF NO. OG-126 0 

March 11, 19 9 3 

Yates Petroleum Corporation 
105 South 4th St r e e t 
A r t e s i a , New Mexico 88210 

A t t n : Ms. Mecca Mauritsen 

Re: 19 9 3 Plan of Development 
B i t t e r s w e e t Unit 
Chaves County, New Mexico 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. Our approval i s subject t o l i k e 
approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by w e l l s outside of the Unit Area and 
the need f o r f u r t h e r development of the u n i t may e x i s t . You w i l l 
be contacted a t a l a t e r date regarding these p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of f u r t h e r help, 
please contact Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/prr. 
c c : OCD 

BLM 



M A R T I N Y A T E S . Ill 
] 9 1 2 - ! 9 9 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
CDRPDRRTIDN 

105 SOUTH FOURTH STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

5' 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

JOHN A. Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
EXECUTIVE VICE PRESIDENT 

R A N D Y G. PATTERSON 
SECRETARY 

DENNIS G. K iNSEY 
TREASURER 

March 1, 1993 

Commissioner of Public Lands Bureau of Land Management 
P.O. Box 1 148 P.O. Box 1397 
Santa Fe, New Mex co 87504-1 148 Roswell, New Mexico 88202 

Attention: Mr. Floyd 0 . Prando Attention: Mr. Armando Lopez 

RE: Bittersweet Unit 
Plan of Development 1993 
Chaves County, New Mexico 

Gentlemen: 

Yates Petroleum Co rporation, as Unit Operator of the Bittersweet Unit hereby submits, in triplicate, 
for your approval our 1993 Plan of Development. 

Summary of Operations 

Yates Petroleum Corporation spud the Bittersweet Unit No. 1 Well located 1980' FSL and 1980' 
FEL of Section 28-T9S-R26E on January 30, 1990. This well was drilled to a total depth of 6,158' 
and plugged back to 6 1 1 8 " . Intervals 5860 - 5908 ' were perforated and the well was completed as 
a producer in the Ordovician formation. Calculated initial production was 1.7 MMCFPD. This well 
was determined commercial by the Commissioner of Public Lands on October 3 1 , 1990. 

Enclosed, in triplicate, are plats for the unit and production histories for each well thereon. 

Plan of Development 1993 

During 1993, we will be monitoring the unit well production and the gas market before proposing 
any new unr: wells. 

We respectfully request your approval of this 1993 Plan of Development. 

Thank you. 

Very truly yours, , 

YATES PETROLEUM CORP&f t f i f l ^VEf fc 

Mecca Mauritsen ' ^L^^.^ 
Associate Landmaf 

MM/pkw 
enclosure(s) 



State of9{eiu IvCeTrico 
Commissioner ofTuSCic Lands 

December 26, 1990 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

At t n : Ms. Janet Richardson 

Re: Bittersweet Unit 
Chaves County, New Mexico 
1990 Plan of Development 
1991 Plan of Development 

Dear Ms. Richardson: 

The Commissioner of Public Lands t h i s date approved the 1990 and 
1991 Plan of Developments f o r the Bittersweet Unit. Our approval 
i s subject t o l i k e approval by a l l other appropriate agencies. 

There i s a p o s s i b i l i t y of drainage by wells outside the Unit Area 
and the need f o r fu r t h e r development may exi s t . You w i l l be 
contacted at a l a t e r date regarding these p o s s i b i l i t i e s . 

I f we may be of f u r t h e r assistance, please contact Clyde Langdale 
at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

By: \ 
Floyd 0. Prando, Director 
O i l , Gas & Minerals Division 

WRH/FOP/CL/dm 

<P.O. XOK_U48 Santa fc, 9&( 87504-1148 ($05) 827-5760 



ecu 
State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner cf Ritllc Lands P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

October 30, 1990 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, NM 88210 

Attn: Janet Richardson 

Re: Bittersweet Unit #1 Well 
Commercial Determination 
Plan of Development 
Bittersweet Unit 
Chaves County, New Mexico 

Dear Ms. Richardson: 

We received your l e t t e r dated October 22, 1990, with attached 
data regarding your determination that the subject w e l l i s a 
commercial we l l i n the Bittersweet Unit. 

Please be advised that the Commissioner of Public Lands concurs 
with your determination that the Bittersweet Unit #1 Well i s 
commercial. 

As per Section 10 of the Bittersweet Unit Agreement, "within six 
(6) months a f t e r completion of a productive w e l l , the Unit 
Operator sh a l l submit, f o r approval by the AO, State Land 
Commissioner and Divisions, an acceptable Plan of Development and 
operations for the unitized land. As such, the Bittersweet Unit 
#1 Well was completed on May 29, 1990, and the Plan of 
Development i s due by November 29, 1990. 

I f you have any further questions, please contact Clyde Langdale 
at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY:^ '-̂ Y'"' ^ 
Floyd 0. Prando, Director 
O i l , Gas & Minerals Division 

WRH/FOP/CL/dm 



: -K <fc V ANDIVK K 

:• A \ 

March 5, 199 0 

Energy, Minerals and Natural 
Resources Department 

Oil Conservation D i v i s i o n 
P. 0. Box 2 0 83 
Santa Fe, New Mexico 87504 

Re: Case No. 9859 / Order No. R-9114 
Bittersweet Unit 
Chaves County, New Mexico 

Gentlemen: 

Enclosed f o r f i l i n g i s an executed counterpart of: the Unit Agree­
ment for the Development and Operation of the B i t t e r s w e e t U n i t 
Area, Chaves County, New Mexico, as required by Order No. R-9114 
entered February 14 , 1990 , i n Case No. 9 8 5 9 . Also enclosed are 
copies of the C e r t i f i c a t e of Approval dated February 21, 1990, 
and C e r t i f i c a t i o n — D e t e r m i n a t i o n dated March 1, 1990, whereby the 
Commissioner of Public Lands and Bureau of Land Management approv­
ed the Unit Agreement. 

Please c o n t a c t me i f you r e q u i r e anything f u r t h e r in connection 
with t h i s matter. 

Thank you. 

Very t r u l y yours, 

FISK _& VANDIVSR 

/ ~~>~ 

David R. Vandiver 

DRV:pvw 
Enclosures 

cc: Ms. Kathy Porter 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

BITTER^TEET UNIT 
CHAVES COUNTY, NE™ I EXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which is described w i t h i n 
the attached Agreement, dated January 10, 1990 .which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That: each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That: such agreement is i n other respects for the best 
interests of the state, with respect to state lands. 

NOW,THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 19-10-45., 19-10-46, 19-10-47, New Mexico Statutes Annotated, 
1978 Compilation, I , the undersigned Commissioner of Public Lands of 
the State of New Mexico, do hereby consent to and approve the said Agree­
ment, however, such consent and approval being l i m i t e d and r e s t r i c t e d to 
such lands w i t h i n the Unit Area, which are e f f e c t i v e l y committed to the 
Unit Agreement as of thi s date, and, furth e r , that leases insofar as the 
lands covered thereby committed to thi s Unit Agreement shall be and the 
same are hereby amended to conform with the terms of such Unit Agreement, 
and said leases shall remain i n f u l l force and effect i n accordance with 
the terms and conditions of said Agreement. This approval is subject to 
a l l of the provisions and requirements of the aforesaid statutes. 

IN WITNESS WHEREOF, th i s C e r t i f i c a t e of Approval i s executed, with seal 
a f f i x e d , t h i s 21st day of February % 19 90 

i 

COMMISSIONER OF PUBLIC LANDS 
of the State of New Mexico 



CERTIFICATION--DETERM1NAT I ON 

Pursuant to the authority vested in the Secretary of the I n t e r i o r , the act 

approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.G., sees. 181, et 

seq., and delgated to the Dis t r i c t Manager, Bureau of Land Management, I do 

hereby: 

A. Approve the attached agreement for the development and operation of 

the Bitte::sweet unit area, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation 

contemplated i n the attached agreement is necessary and advisable in 

the public interest for the purpose of more properly conserving the 

natural resources. 

C. Certify and determine that the d r i l l i n g , producing, rental, minimum 

royalty, and royalty requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 

J&e/G. Lara 
i f m , Minerals 
Bureau of Land Management 

Date 

NM.N'M 82 103 
Contract No. 



UNIT AGREEMENT 
FOR THE DEVELOPMENT ANO OPERATION 

OF THE ^ 
BITTERSWEET UNIT AREA 

COUNTY OF CHAVES 
STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT, entered Into as of the 10th day of January 
1990 , by a n d between the parties subscribing, ratifying, or consenting 
hereto, "and herein referred to as the "parties hereto", 

WITNESSETH: 

WHEREAS, tha parties hereto are the owners of working, royalty, or other 
oil and gas Interests In the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as 
amended 30 U.S.C. Section 181 et. seq., authorizes Federal lessees and their 
representatives to unite with each other, or Jointly or separately with 
others, in cotlectlvely adopting and operating a unit plan of development or 
operations of any oi l and gas pool, f i e l d , or like area, or any part thereof 
for the purpose of more properly conserving the natural resources thereof 
whenever determined and certified by the Secretary of the Interior to be 
necessary or advisable in the public interest; and 

WHEREAS, the Commissioner of Public.Lands of the State of New Mexico Is 
authorized by an Act of the Legislature (Section 19-10-45, 46, 47 NM Statutes 
1978 Annotated) to consent to or approve this agreement on behalf of the State 
of New Mexico, insofar as i t covers and includes lands and mineral interest of 
the State of New Mexico; and 

WHEPEAS, the 0!! Conservation Division of the New Mexico Energy and 
Minerals Department, hereinafter referred to as "Division", is authorized by 
an act o~ the Legislature (Chapter 70 and 71, NM Statutes 1978 Annotated) to 
approve -his agreement and The conservation provisions hereof; and 

WHEREAS, tne parties hereto hold sufficient interests in the 
Bitters,weet Unit Area covering the land hereinafter described 

to give -easonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 
resources, prevent waste, and secure other benefits cbtainaDle through 
development and operation of the area subject to this agreement under the 
terms, conoitlons, and limitations herein set forth; 

NCW, THEREFORE, in consideration cf the premises and the premises herein 
contained, the parties hereto commit to this agreement their respective 
interests in the belcw-defIned unit area, and agree severally among themselves 
as folIows: 

1. ENAELING ACT AND REGULATIONS. The Mineral Leasing Act of February 
25, 1920, as amended, supra, and all valid pertinent regulations Including 
operating and unit plan regulations, heretofore issued thereunder or valid, 
pertinent and reasonable regulations hereafter Issued thereunder are accepted 
and made a part of this agreement as to Federal lands, provided such 
regulations are not inconsistent with the terms of this agreement; and as to 
non-Federal lands, the oil and gas operating regulations in effect as of the 
effective date hereof governing d r i l l i n g and producing operations, not 
Inconsistent with the terms hereof or the laws of the State In which the 
non-Feceral 'and Is located, are hereby accepted and made a part of this 
agreement. 

2., UNIT AREA. The following described land ts hereby designated and 
recognized as constituting the unit area: 



TOWNSHIP 9 SOUTH, RANGE 26 EAST, N.M.P.M. 

Section 21 
28 
29 
33 

S/2 
All 
S/2 
N/2NW/4; SE/4NW/4 

Containing 1400.00 acres, more or less. 

Exhibit "A" shows, in addition t o the-boundary of the unit area, the 
fccuncaries and Identity of tracrs and leases in said area t o the extent known 
to Tne Unit Cseratcr. Exhibit "5" attacned hereTo is a schedule showing TO 
The exrenr known To The Unit OperaTcr, the acreage, percenTage, and kind of 
ownership cf o i l and gas InTeresTs in a l l lands In the unit area. However, 
noThing herein or In ExhibiTs "A" and "ES" shall be consTrued as a 
representation by any. parry herero as to the ownership of any interest oTher 
than such inTeresr or lnreresrs as are shown in The Exhibits as owned by such 
parry. Exhibits "A" ana "H" shall be revised by the Unit OperaTcr whenever 
chances in The unit area or In the ownership interesTs in The Individual 
tracrs render such revision necessary, or when requesTed by The Authorized 
of f i c e r , hereinafter referred to as "AO", or when requesTed by The 
Commissioner of Public Lands of the State of New Mexico, hereinafter referred 
to as "Land Commissioner", and noT less than four (4) ccoles of the revised 
Exhibits shall be f i l e d with the proper Bureau of Land Management o f f i c e , and 
one (1) copy thereof shall be f i l e d with the Land Commissioner, and one (1) 
copy with the New Mexico Oil Conservation Division of the Energy and Minerals 
Department, hereinafter referred to as "Division". 

The above-described unit area s h a l l , when practicable, be expanded t o 
include therein any additional lands or shall be contracted to exclude lands 
whenever such expansion or contraction Is deemed to be necessary or advisable 
to conform with the purposes of th i s agreement. Such expansion or contraction 
shall be effected In the following manner: 

(a) Unit Operator, on I t s own motion (after preliminary concurrence by 
the AO), or on demand of the AO, or the Land Commissioner (after preliminary 
concurrence by the AO and the Land Commissioner) shall prepare a Notice of 
Proposed Expansion or Contraction describing the contemplated changes In the 
boundaries of the unit area, the reasons therefore, any plans for additional 
d r i l l i n g , and the proposed effective date of the expansion or contraction, 
preferably the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice shall be delivered to the proper Bureau of Land 
Management off i c e , the Land Commissioner and the Division, and copies thereof 
mailed to the last known address of each working Interest owner, lessee and 
lessor whose Interests are affected, advising that 30 days w i l l be allowed for 
submission to the Unit Operator of any objections. 

-2-



(c) Upon expiration of the 30-day period provided In the procodlng Item 
(b) hereof, Unit Operator shall f i l e with the AO, the Land Commissioner and 
the Division, evidence of mailing of the Notice of Expansion or Contraction 
and a copy of any objections thereto which have been f i l e d with Unit Oporator, 
together with an application In t r i p l i c a t e , for approval of such expansion or 
contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent Information, the expansion 
or contraction shall, upon approval by the AO, the Land Commissioner and the 
Division, become effective as of the date prescribed tn the notice thereof or 
such other appropriate date. 

( Q) j4ô -ktks4aoiilAg—a**y-—pM©f̂ ~eH-flHfra+4-ofi—itn̂ ef*--̂ t+re—"SrM-M+rtg-̂ o 
Wsceve^tylJ-^-sec^Jjao* A l l legal subdivisions of lands ( I . e . , 40 acres by 
Government survey or Its nearest l o t or tract equivalent; In Instances of 
Irregul.ar surveys, unusually large lots or tracts shall be considered In 
multiples of 40 acres or the nearest aliquot equivalent thereof), no parts of 
which are entitled to be In a participating area on oi—before the f i f t h 
anniversary of the effective date of the f i r s t I n i t i a l participating area-
established under this unit agreement, shall be eliminated automatically frcm 
th i s agreement, effective as of said f i f t h anniversary, and such lands shall 
no longer be a part of the unit area and shall no longer be subject t o thi s 
agreement, unless d i l i g e n t d r i l l i n g operations are In progress on unitized 
lands not entitled to participation on said f i f t h anniversary, In which event 
a l l such lands shall remain subject hereto for so long as such d r i l l i n g 
operations are continued d i l i g e n t l y , with not more than ninety (90) days' time 
elapsing between the completion of one such well and the commencement of the 
next such well. All legal subdivisions of lands not e n t i t l e d to be In a 
participating area within ten (10) years after the effective date of the f i r s t 
i n i t i a l participating area approved under t h i s agreement shall be 
automatically eliminated from t h i s agreement as of said tenth anniversary. 
The Unit Cperatcr shall, within ninety (90) days after the effective date of 
any elimination hereunder, describe the area so eliminated t o the satisfaction 
of the AO and Land Commissioner and promptly notify a l l parties In interest. 
All lands reasonably proved productive of unitized substances In paying 
quantities by diligent d r i l l i n g operations after the aforesaid 5-year period 
shall become participating in the same manner as during said f i r s t 5-year 
period. However, when such diligent d r i l l i n g operations cease, a l l 
non-participating lands not then entitled to be in a participating area shall 
be automatically eliminated effective as of the 91st day thereafter. 

Any expansion of the unit area pursuant to this section which embraces 
lands theretofore eliminated pursuant to this Subsection 2(e) shall not be 
considered automatic commitment or recommitment of such lands. If conditions 
warrant extension of the 10-year period specified in this subsection, a single 
extension of not to exceed two (2) years may be accomplished by consent of the 
owners of 90$ of the working interests in the current non-participating 
unitized lands and the owners of 60$ of the basic royalty Interests (exclusive 
of the basic royalty Interests of the United States) in non-participating 
unitized lands with approval of the AO and the Land Commissioner provided such 
extension application Is submitted not later than sixty (60) days prior to the 
expiration of said 10-year period. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter 
committed to this agreement shall constitute land referred to herein as 
"unitized land" or "land subject to th i s agreement". All o i l and gas In any 
and a l l formations of the unitized land are unitized under the terms of t h i s 
agreement and herein are called "unitized substances". 

4. UNIT OPERATOR. YATES PETROLEUM CORPORATION 
hereby designated as Unit Operator and by signature hereto as Unit Operator 
agrees and consents to accept the duties and obligations of Unit Operator for 
the discovery, development, and production of unitized substances as herein 
provided. Whenever reference Is made herein to the Unit Operator/ such 
reference means the Unit Operator acting In that capacity and not as an owner 
of Interest In unitized substances, and the term "working interest owner" when 
used herein shall Include or refer to Unit Operator as the owner of a working 
interest only when such an Interest is owned by I t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have 
the right to resign at any time prior to the establishment of a participating 
area or areas hereunder, but such resignation shall not become effective so as 
to release Unit Operator frcm the duties and obligations of Unit Operator and 

-3-



terminate Unit Operator's rights as such for a period of six (6) months aftor 
notice of Intention to roslgn has been served by Unit Oporator on a l l working 
Interest owners and the AO and the Land Commissioner and tho Olvlslon, n^c 
until a l l wells then d r i l l e d hereunder are placed In a satisfactory condition 
for suspension or abandonment, whichever Is required by the AO as to Fodoral 
lands and the Division as to State and fee lands, unless a new Unit Operator 
snail have been selected and approved and shall have taken over and assumed 
the duties and obligations of Unit Operator prior to the expiration of s<jid 
period. 

Unit Operator shall have the right to resign In like manner and subject 
to like limitations as above provided at any time after a participating area 
established hereunder Is tn existence, Dut In a l l Instances of resignation or 
removal, until a successor Unit Operator Is selected and approved as 
hereinafter provided, the working Interest owners shall be j o i n t l y responsible 
for performance of the duties of Unit Operator, and shall not later than 
t h i r t y (30) days before such resignation or removal becomes effective appoint 
a common agent to represent them In any action to be taken hereunder. 

The resignation of Unit Operator shaiI not release Unit Operator from any 
l i a b i l i t y for any default by I t hereunder occurring prior to the effective 
date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e In the performance of I t s 
duties or obligations hereunder, be subject to removal by the same percentage 
vote of the owners of working Interests as herein provided for the selection 
of a new Unit Operator. Such removal shall be effective upon notice thereof 
to the AO and the Land Commissioner. 

The resignation or removal of Unit Operator under this agreement shall 
not terminate its r i g h t , t i t l e , or Interest as the owner of a working interest 
or other Interest in unitized substances, but upon the resignation or removal 
of Unit Operator becoming effective., such Unit Operator shall deliver 
possession of a l l wells, equipment, materials, and appurtenances used In 
conducting the unit operations to the newly qualified successor Unit Operator 
or to the common agent, i f no such new Unit Operator is selected, elected, to 
be used for the purpose of conducting unit operations hereunder. Nothing 
herein shall be construed as authorizing removal of any maTerial, equipmenT, 
or appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT CFERATOR. Whenever the Unit Operator shall tender his 
or i t s resignation as Unit Operator cr shall be removed as hereinabove 
provided, or a change of Unit Operator is negotiated by the working interest 
owners, the owners of the working interests according to their respective 
acreage interests in a l l unitized land shall, pursuant to the approval of the 
parties requirements of the unit operating agreement, select a successor Unit 
Operator. Such selection shaiI not become effective u n t i I : 

(a) a Unit Operator so selected shall accept In writing the duties and 
responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the AO and approved by the 
Land Commissioner. 

If no successor Unit Operator is selected and qualified as herein 
provided, the AO and the Land Commissioner, at their election may declare t h i s 
unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit 
Operator Is not the sole owner of- working Interests, costs and expenses 
Incurred by Unit Operator In conducting unit operations hereunder shall be 
paid and apportioned among and borne by the owners of working Interests a l l 
In accordance with the agreement or agreements entered Into by and between the 
Unit Operator and the owners of working interests, whether one or more 
separately or collectively. Any agreement or agreements entered Into between 
the working Interest owners and the Unit Operator as provided In t h i s section 
whether one or more, are herein referred to as the "unit operating agreement"! 
Such unit operating agreement shall also provide the manner In which the 
working interest owners shall be e n t i t l e d to receive t h e i r respective 
proportionate and allocated share of the benefits accruing hereto in 
conformity with their underlying operating agreements, leases, or other 
Independent contracts, and such other rights and obligations as between Unit 
Operator and the working interest owners as may be agreed upon by Unit 
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Operator -rid the working Interest owners; however, ro such unit ccent 
agreement chaI I to deemed either to modify any of the terms end conditions 
this uni: cgreemont or lo relieve tho Unit Operator of any right or .51 I g j r I on 
established under this unit agrooment, and In case cf any inconsistency or 
conflict cotween this agreement and 1he unit operating jgrcement, this 
agroement shaiI govern. Two copies of any unit operating agreement executed 
pursuant *o this section shall be f i l e d In the prccer Bureau of Land 
Management office and ono truo copy with the Land Commissioner, and one true 
copy with the Division prior to approval ot th i s unit agreen».>n t . 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 
specifically provided herein, the exclusive r i g h t , p r ivilege, and duty of 
exercising any and a l l rights of the parties hereto which are necessary cr 
convenient for prospecting for, producing, storing, allocating, and 
distributing the unitized substances are hereby delegated to and shall be 
exercised by the Unit Operator as herein provided. Acceptable evidence of 
t i t l e to said rights shall be deposited with Unit Operator and, together with 
this agreement, shall constitute and define the ri g h t s , privileges, and 
obligations of Unit Operator. Nothing herein, however, shall be construed to 
transfer t i t l e to any land or to any lease or operating agreenent, I t being 
understood that under th i s agreement the Unit Operator, ln Its capacity as 
Unit Operator, shall exercise the rights of possession and use vested In the 
parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six (65 months after the effective 
date hereof, tha Unit Operator shall commence to dr11 I an adequate test well 
at a location approved by the AO, If on Federal land, or by the Land 
Commissioner, If on State land, and by the Division If on Fee land, unless on 
such effective date a well Is being d r i l l e d In conformity with the terms 
hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the Ordovician 

has been tested or un t i l at a lesser depTh unitized suostances shall be 
discovered which can be produced In paying quantities ( t o - w i t : quantities 
sufficient to repay the costs of d r i l l i n g , completing, and producing 
operations, with a reasonable p r o f i t ) or the Unit Operator shall at any time 
establish to The satisfaction of the AO If on Federal land, or the Land 
Commissioner If on State land, or the Division If located on Fee land, that 
further d r i l l i n g of said well would be unwarranted or Impratlcab Ie, provided, 
however, that Unit Operator shall not in any event be required to d r i l l said 
well to a depth in excess of 6500 feet. Until the discovery of 
unitized substances capable of being produced In paying quantities, the Unit 
Operate;- shall continue d r i l l i n g one well at a time, allowing not more than 
six (6) months between the completion of one well and the commencement of 
d r i l l i n g operations for the next well, u n t i l a well capaole of prcducinq 
unitized substances In paying quantities Is completed to The satisfaction of 
the AO If i t be on Federal land or of the Land Commissioner If on State land, 
or the Division If on Fee land, or unt i l I t is reasonably proved that the 
unitized land Is Incapable of producing unitized substances In paying 
quantities In the formations d r i l l e d hereunder. Nothing In this section shall 
be deemed to l i m i t the right of the Unit Operator to resign as provided in 
Section 5 hereof, or as requiring Unit Operator to ccninence cr continue any 
d r i l l i n g during the period pending such resignation becoming effective In 
order to comply with the requirements of this section. 

The AO and Land Commissioner may modify any of the d r i l l i n g requirements 
of this section by granting reasonable extensions of tine when. In t h e i r 
opinion, such action Is warranted. 

Upon failure to commence any well as provided for In t h i s section within 
the time allowed, prior to the ' estab I I shment of a partic i p a t i n g area 
Including any extension of tirne granted by the AO and the Land Commissioner' 
this agreement w i l l automatically terminate. Upon f a i l u r e to continue 
d r i l l i n g d i l i g e n t l y any well commenced hereunder, the AO and the Land 
Commissioner may, after f i f t e e n (15) days' notice to 1he Unit Operator 
declare this unit agreement terminated. The parties to this agreement may not 
In i t i a t e a request to voluntarily terminate t h i s agreement during the f i r s t 
six (6) months of Its term unless at least one obligation well has been 
d r i l l e d In accordance with the provisions of t h i s section. 

IO. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) monlhs 
after completion of a well capable of producing unitized substances In paying 
quantities, the Unit Operator shall submit for the approval of the AO, the 
Land Commissioner and Division, an acceptable plan of developn>ent and 
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operation -he unitized land which, when approved by the AO. Land 
Ccrr.mlss Icror and Division, shall constitute the further d r i l l i n g jnd 
development obligations of the Unit Operator under this agreement for *to 
period specified therein. Thereafter, from time to tin.? fcofcro the 
expiration of any existing plan, the Unit Operator shall submit fcr the 
approval of the AO, the Land Commissioner and Division a plan for an 
additional specified period for the development and operation of the unitized 
land. Subsequent plans should normally be f i l e d on a calendar year basi- . 
later than March 1 each year. Any proposed modification or addition to the 
existing p:. an should be f i l e d as a supplement to the plan. 

Any plan submitted pursuant to this section shall provide for the timely 
exploration of the unitized area, and for the diligent d r i l l i n g necessary for 
determination of the area cr areas capable of producing unitized substances In 
paying quantities In each and every productive formation. This plan shall be 
as complete and adequate as the AO, the Land Commissioner and Division may 
determine to be necessary for timely development and proper conservation of 
the o i l and gas resources of the unitized area and shall: 

(a) specify the number and locations of any wells to be d r i l l e d and the 
proposed order and time for such d r i l l i n g ; and 

(b) provide a summary of operations and production for the previous year. 

Plans shall be modified or supplemented when necessary to meet changed 
conditions or to protect the Interests of a l l parties to this agreement. 
Reasonable diligence shall be exercised In complying with the obligations of 
the approved plan of development and operation. The AO and the Land 
CommissIcner are authorized to grant a reasonable extension of the 6-month 
period herein prescribed for submission of an I n i t i a l plan of development and 
on operation where such action Is j u s t i f i e d because of unusual conditions or 
circumstances. 

After completion of a well capable of producing unitized substances in 
paying quantities, nor further wells, except such as as may be necessary to 
afford protection against operations not under this agreement and such as may 
be specifically approved by the AO, the Land Commissioner and Division, shall 
be d r i l l e d except In accordance with an approved plan cf development and 
operation. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of 
producing unitized substances In paying quantities, or as seen thereafter as 
required by the AO, the Land Commissioner or the Division, the Unit Operator 
shall submit fcr approval by the AG, fhe Land Commissioner and Division, a 
schedule, based on subdivisions of the public-land survey cr aliquot parts 
thereof, of a l l land then regarded as reasonably proved to be productive of 
unitizec substances in paying quantities. These lands shall constitute a 
participating area on approval of the AO, the Land Commissioner and Division, 
effective as of the date cf completion cf such well or the effective date cf 
this unit agreement, whichever is later. The acreages of both Federal and 
non-Federal lands shall be based upon appropriate computations from the 
courses and distances shewn cn the last approved public-land survey as of the 
effective date cf each I n i t i a l participating area. The schedule shall also 
set forth the percentage of unitized substances to be allocated, as provided 
In Section 12 to each committed t r a c t in the participating area so 
established, and shall govern the allocation of production commencing with the 
effective date of the participating area. A di f f e r e n t participating area 
shall be established for each separate pool or deposit of unitized substances 
or for any group thereof which is produced as a single pool or zone, and any 
two or more participating areas so established may be combined into one, on 
approval of the AO, the Land Commissioner and the Division. When production 
from two or more participating areas Is subsequently found to be from a common 
pool or deposit, the participating areas shall be combined Into one, effective 
as of such appropriate date as may be approved or prescribed by the AO, the 
Land Commissioner and Division. The participating area or area's so 
established shall be revised from time to time, subject to the approval of the 
AO, the Land Commissioner, and Division to Include additional lands then 
regarded as reasonably proved to be productive of unitized substances In 
paying quantities or which are necessary for unit operations, or to exclude 
lands then regarded as reasonably proved not to be productive of unitized 
substances In paying quantities, and the schedule cf allocation percentages 
shall be revised accordingly. The effective date of any revision shall be the 
f i r s t of the month in which the knowledge or information Is obtained on which 
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such revision is prod I cared; provided, rcevor, : " ::prc?r . a . 
effective dJto may used If Justified by the Unit Cpur 5 r e ;rd jp; rev ..<•.' 
The AO, *ho uand Ccmm I ss I oner and Division. No Und eMail ce "̂ C u-od frcm j 
participating area on account of dopletlon of Its unitized :UDS ' arccs, e^cec^ 
that eny pert IcIpatlon area established undor the provisions of *nls 
agreement shall terminate automatically whenever a l l completions l n 0 

formation cn which the participating areas Is based are aDandcrod. 

I t Is the Intent of this section that a particlpatl ng area sr.a. I 
represent the area productive of unitized substances knewn cr reasonably 
proved to be productive In paying quantities or which are necessary for unit 
operations; but, regardless of any revision of the participating area, nothing 
herein contained shall be construed as requiring any retroactive adjustment 
for production obtained prior to the effective date of-fhe revision of the 
participating area. 

l-n the absence of agreement at any time between the Unit Operator ard the 
AO, the Land Commissioner and Division, as to the proper definition cr 
redefinition of a participating area, cr until a participating area has, cr 
areas have, been established, the portion cf all payments affected thereby 
shall, except royalty due the United States, be Impounded In a manner mutually 
acceptable to the owners of committed working Interests and the AO and "he 
Land Commissioner. Royalties due to the United States and the State of New 
Mexico shall be determined by the AO for Federal lands and the Land 
Commissioner for the State lands and the amount thereof shaiI be deposited, as 
directed by the AO and the Land Commissioner until a participating area Is 
finally approved and then adjusted In accordance with a determination of the 
sum due as Federal royalty on the basis of such approved participating area. 

Whenever I t Is determined, subject to the approval cf the AO, *he Land 
Commissioner anc the Division, that a well d r i l l e d uncer this agreement Is not 
capable of production of unitized sucstances In paying quantities and 
Inclusion In a participating area of the I ana on wnicn i t is situated in a 
participating area Is unwarranted, production frcm sucn well snail, for the 
purposes of settlement among a l l parties oTher than wcrKirg Interest owners, 
be allocated to the land on which the well Is located, unless sucn land Is 
already within the participating area estaDllshed for -he -col cr deposit 'rem 
which sucn product len Is cctainec. Settlement fcr wcrK I r.g 'nteresr tenet i t s 
from sucn a non pay ing unit well shall ce made as p.-cv iced in the unit 
operating agreement. 

12. ALLOCATION CF FRCCL'CTICN. AM unitized sucstarces produced frcm 
each participating area estaDllshed under this agreement, except any cart 
thereof used In conformity with good operating practices . i t h i n the unitized 
area fcr d r i l l i n g , operating, and other prcCuctlcn fcr cevelcpment purposes, 
fcr repressuring or recycling In accordance with a plan of development ana 
operations which has been approved by the AO, Land Commissioner and Division, 
or unavoidably lost, shall be ceemed tc ce produced eccally cn an acreage 
basis frcm the several tracts of unitized land cf -he participating area 
established fcr such production. For the purpose of determining any benefits 
accruing under this agreement, each such tract of unitized land shall have 
allocated to I t such percentage of said production as the number of acres cf 
such tract included In said participating area bears to the total acres cf 
unitized land In said participating area, except that allocation cf production 
hereunder for purposes other than for settlement of the royalty, over-rldlng 
royalty, or payment out of production obligations of the respective working 
Interest owners, shall be on the basis prescribed in the unit operating 
agreement whether In conformity with the basis of allocation herein set forth 
or otherwise. I t Is hereby agreed that production of unitized substances frcm 
a participating area shall be allocated as provided herein regardless of 
whether any wells are d r i l l e d on any particular part or tract of the 
participating area. If any gas produced frcm one participating area Is used 
for repressuring or recycling purposes in another participating area, the 
f i r s t gas withdrawn frcm the latter participating area for sale during the 
l i f e of this agreement, shall be considered to be the gas so transferred 
until an amounT equal to that transferred shall be so produced for sale and 
such gas shall be allocated to the participating area from which I n i t i a l l y 
produced as such area was defined at the time of such transferred gas was 
fi n a l l y produced and sold. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPAT IMG LAND OR FORMATIONS. 
Anv cartv hereto owning or controlling the working interest In any unitized 



land hav: "5 therocn J regular wel I IccaT Ion nay . I rh *".n .jpprcvoi vt — 
and the Lard Gcmm i ss I cnor, and tho Division at such party's soiu costs, 
and exponso, d r i l l a wol I to tost any formation provided *ho - o i l 1 '< outside 
any participating area established for that formation, unless - i t n m n l n o n 
(90) days of receipt of notice from said party cf his intention to :*-u 
well, the Unit Operator elects and commences to d r i l l the - o i l in a l Ua 
manner as other wells are d r i l l e d by the Unit Operator under this agr< • e o 

If any well d r i l l e d under this section by a working Interest owner 
results in production of unitized substances In paying quantities ouch that 
the land upon which I t is situated may properly be Included In a participating 
area, sucn participating area shall be established cr enlarged as provided In 
this agreement and the well shall thereafter be operated,--by the Unit Cporatcr 
In accordance with the terms of thi s agreement and the unit operating 
agreement. 

If any well d r i l l e d under this section by a working interest owner "hat 
obtains production In quantities Insufficient to j u s t i f y the Inclusion of the 
land upon which such well Is situated In a participating area, such well may 
be operated and produced by the party d r i l l i n g the same, subject to the 
conservation requirements of this agreement. The royalties In amount cr value 
of production frcm any such well shall be paid as specified in the underlying 
lease and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State and any royalty 
owner who Is entitled to take In kind a share of the substances now unitized 
hereunder shall hereafter be entitled to the right to take in kind Its share 
of the unitized substances, and Unit Operator, or the working interest cwner 
in case of the operation of a well by a working Interest owner as herein 
provided for In special cases, shall make deliveries cf sucn royalty snare 
taken in kind In conformity with the applicable contracts, laws, and 
regulations. Settlement for royalty Interest not taken in kind shall be mace 
by working Interest owners responsible therefore under existing contracts, 
laws and regulations, or by the Unit Operator on cr before the last day cf 
each month fcr unitized substances prcducec during the preceding calendar 
month; provided, however, that nothing In this section shall operate to 
relieve tne iessees of any land frcm their respective iease obligations fcr 
the payment cf any royalties cue uncer their leases. 

If oas obtained frcm lands not subject to this agreement is introduced In 
to any participating area hereunder, for use in repressuring, stimulation cf 
production, cr Increasing ultimate recovery in conformity with a plan cf 
development and operation apprcved by the AO and the Land Commissioner and the 
Division, a like amount of gas, after settlement as herein provided for any 
gas transferred frcm any ether participating area anc with appropriate 
deduction for loss frcm any cause, may be withdrawn frcm the formation into 
which the gas is Introduced, royalty free as to dry gas, but net as to any 
products which may be extracted therefrom; provided that such withdrawal shall 
be at sucn time as may be provided in the apprcved plan of development and 
operation cr as may otherwise be consented to by the AO ana the Lane 
Commissioner and the Division as conforming to good petroleum engineering 
practice; and provided further, that such right of withdrawal shall terminate 
cn the termination of this unit agreement. 

Royalty due the United States shall be computed as provided In 30 CFR 
Group 2C0and paid In value or delivered in kind as to a l l unitized substances 
on the basis of the amounts thereof allocated to unitized Federal land as 
provided In Section 12 at the rates specified In the respective Federal lease, 
or at such other rate or rates as may be authorized by law or regulation and 
approved by the AO; provided, that for leases on which the royalty rate 
depends on the dally average production per well, said average production 
shall be determined In accordance with the operating regulations as though 
each participating area were a single consolidated lease. 

Royalty due on account of State lands shall be computed and paid on the 
basis of ell unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases 
committed hereto shall be paid by appropriate working Interest owners under 
existing contracts, laws, and regulations, provided that nothing herein 
contained shall operate to relieve the lessees of any land from their 
respective lease obligations for the payment of any rental or minimum royalty 
due under their leases. Rental or minimum royalty for lands of the United 
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Stares cue Jeer to this agreement shall bo paid at tho rate specified In tho 
respective leases from tho United States unloss such rental cr minimum revelry 
is waived, suspended, cr reduced by law or by approval of tho Secretary cr his 
duly authorized representative. 

Rentals on State of New Mexico lands suDject to this agreement shall be 
paid at the rate specified In the respective leases. 

With respect to any lease on non-federal land containing provisions which 
would terminate such lease unless d r i l l i n g oporatlcns are commenced upon the 
land covered thereDy within the time therein specified or rentals are paid for 
the privilege of deferring such d r i l l i n g operations, the rentals required 
thereby shall, notwithstanding any other provision of this agreement, be 
deemed to accrue and become payable during the term thereof as extended by 
this agreement and until the required d r i l l i n g operations are commenced upon 
the land covered thereby, or u n t i l some portion cf such land is included 
within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized' 
substances shall be conducted to provide for the most economical and e f f i c i e n t 
recovery of said substances without waste, as defined by or pursuant to State 
or Federal law or regulation. 

17. DRAINAGE. The Unit Operator shall take such measures as the AO and 
L2nd Commissioner deems appropriate and adequate to prevent drainage of 
unitized substances for unitized land by wells on land not subject to this 
agreement, which shall Include the d r i l l i n g of protective wells and which may 
include the payment of a f a i r and reasonable compensatory royalty, as 
determined by the AO, as to Federal leases and the Land Commissioner, as to 
State leases. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, 
and provisions of a l l leases, subleases, and other cenrracts relating to 
exploration, d r i l l i n g , development, or operation for o i l or gas on I anas 
committed to this agreement are hereby expressly modified and emended to the 
extent necessary to make the same conform to the provisions hereof, but 
otherwise to remain in f u l l force and effect; and the parties hereto hereoy 
consent that the Secretary, as to Federal leases and the Land Commissioner, as 
to State leases, shall and each by his approval hereof, or by the approval 
hereof by his duly authorized representative, does hereoy establish, a l t e r , 
change, cr reveke the d r i l l i n g , producing, rental minimum royalty, and royalty 
requirements of Federal leases committed hereto and the regulations in respect 
thereTo to conform said requirements to the provisions of this agreement, and, 
without limiting the generality cf the fcregoing, a l l leases, subleases, and 
contracts are particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this agreement 
under the terms hereof shall be deemed f u l l performance cf a l l obligations fcr 
development and operaticn with respect to each and every separately owned 
tract subject to this agreement, regardless of whether there is any 
development of any particular t r a c t of t h i s unit area. 

(b) D r i l l i n g and producing operations performed hereunder upon any t r a c t 
of unitized lands w i l l be accepted and deemed to be performed upon and for the 
benefit of each and every tract of unitized land, and no lease shall be deemed 
to expire by reason of fai l u r e to d r i l l or produce wells situated on the land 
therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 
pursuant to direction or consent of the AO and the Land Commissioner, or his 
duly authorized representative, shall be deemed to constitute such suspension 
pursuant to such direction or consent as to each and every t r a c t of unitized 
land. A suspension cf d r i l l i n g or producing operations limited to specified 
lands shall be applicable only to such lands. 

(d) Each lease, sublease or contract relating to the exploration 
d r i l l i n g , development, or operation for o i l or gas of lands other than those 
of the United States and State of New Mexico committed to t h i s agreement 
which, by its terms might expire prior to the termination of t h i s agreement, 
Is hereby extended beyond any such terms so provided therein so that I t shall 
be continued in f u l l force and effect for and during the term of t h i s 
aqreement. 



(e) Any Federal lease committee horoto shall continue In forco beyond 
term so provided therein or by law as to tho land committed so lenq as sucn 
lease remains subject hereto, provided that production of unitized suosfancos 
In paying quantities Is established In paying quantities under this unit 
agreement prior to the expiration date of the term of such lease, or In tho 
event actual d r i l l i n g operations are commenced on unitized land, In accordance 
with provisions of this agreement, prior to the end of tho primary term cf 
such lease and are being d i l i g e n t l y prosecuted at that time, such lease snail 
be extended for two years, and so long thereafter as o i l or gas Is produced In 
paying quantities In accordance with the provisions of tho Mineral Leasing 
Act, as amended. 

Cf) Each sublease or contract relating to the operation and development 
of unitized substances from lands of the United States committed to this 
agreement, which by i t s terms would expire prior to the time at which the 
underlying lease, as extended by the immediately preceding paragraph, w i l l 
expire, Is hereby extended beyond any such term so provided therein so that I t 
shall be continued In f u l l force and effect for and durfng the term of the 
underlying lease as such term Is herein extended. 

(g) The segregation of any Federal lease committed to this agreement Is 
governed by the following provision In the fourth paragraph of Section 17(j) 
of the Mineral Leasing Act, as amended by the Act of September?, 1960, (74 
Stat. 781-784) (30 U.S.C. 226(j)): "Any (Federal) lease heretofore or 
hereafter committed to any such (unit) plan embracing lands that are In part 
within and in part outside of the area covered by any such plan shall be 
segregated Into separate leases as to the lands committed and the lands not 
committed as of the effective date cf uni t i z a t i o n . Prov tried, however that any 
such lease as to the non-unltlzed portion shall continue in force and effect 
for the term thereof, but for not less than two years from the date of such 
segregation and so long thereafter as o i l or gas is produced In paying 
quant 11i es." 

(h) In the event the I n i t i a l Test Well Is commenced prior to the 
expiration date of the shortest term State Lease within the Unit Area, any 
lease emoracing lands of the State of New Mexico which is made the subject to 
this agreement, shall continue In force beyond the term provided therein as to 
the lares committed hereto until the termination hereof. 

( i ) Any lease embracing lands of the State of New Mexico having only a 
portion of i t s lands committed hereto, shall be segregated as to the portion 
committed and the portion not committed, and the terms of such lease shall 
apply separately to such segregated portions commencing as the effective date 
hereof; contrary any lease embracing lands of the State of New Mexico having 
only a portion of i t s lands committed hereto shall continue in f u l l force and 
effect beyond the term provided therein as to a l l lands embraced in such 
lease, i f o i l or gas Is discovered and Is capable of being produced in paying 
quantities frcm some part of the lands embraced in such lease at the 
expiration of the secondary term of such lease; cr i f , at the expiration of 
the secondary term, the lessee or the Unit Operator is then engaged in bona 
fide d r i l l i n g or reworking operations on some part of the lands embraced In 
such lease, the same as to a l l lands embraced therein, shall remain in f u l l 
force and effect so long as such operations are being d i l i g e n t l y prosecuted, 
and i f they result in the production of o i l or gas; said lease shall continue 
in f u l l force and effect as to a l l the lands embraced therein, so long 
thereafter as otl or gas In paying quantities is being produced from any 
portion of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to 
be covenants running with the land with respect to the Interests of the 
parties hereto and their successors ln Interest u n t i l this agreement 
terminates, and any grant, transfer or conveyance of interest In land or lease 
subject hereto shall be and hereby is conditioned upon the assumption of a l l 
privileges and obligations hereunder by the grantee, transferee, or other 
successor In interest. No assignment or transfer of any working Interest 
royalty, or other Interest subject hereto shall be binding upon Unit Operator 
until the f i r s t day of the calendar month after Unit Operator Is furnished 
with the or i g i n a l , photostatic, or c e r t i f i e d copy of the Instrument of 
transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon 
approval by the AO and the Land Comml ss loner or their duly authorized 
renresentative and shall automatically terminate five (5) years from said 



effective date unless: 

(a) Upon application by the Unit Cperatcr such date of n x p i m l o n ^ 
extended by the AO and tho Land Commissioner; or 

(b) I t Is reasonably determined prior to the expiration of the fixed term 
or any extension thereof that the unitized land Is Incapable of production o 
unitized substances In paying quantities In tho formations tested hereunder, 
and after notice of Intention to terminate this agreement on such ground 
given by the Unit Operator to a l l parties In Interest at their last known 
addresses, this agreement is terminated with approval of the AO and the La no 
Commissioner; or 

(c) a valuable discovery of unitized substances In paying quantities has 
been made or accepted on unitized land during said i n i t i a l term or any 
extensfon thereof, In which event this agreement shall remain in effect for 
such term and so long thereafter as unitized substances can be produced as to 
Federal lands and are being produced as to State lands In quantities 
sufficient to pay for the cost of producing same frcm wells on unitized land 
within any participating area established hereunder. Should production cease 
and diligent d r i l l i n g operations to restore production or new production are 
not In progress or reworking within sixty (60) days and production Is not 
restored or should new production not be obtained in paying quantities on 
committed lands within t h i s unit area, this agreement w i l l automatically 
terminate effective the last day of the month In which the last unitized 
production occurred; or. 

(d) I t is voluntarily terminated as provided in this agreement. Except 
as noted herein this agreement may be terminated at any time prior to the 
discovery of unitized substances which can be produced in paying quantities by 
not less than 75 per centum, cn an acreage basis, of tne working interest 
owners signatory hereto, with the approval cf the AO and the Land 
Commissioner. The Unit Operator shall give notice cf any such approval to a l l 
parties hereto. Voluntary termination may not occur during the f i r s t six (6) 
months of this agreement unless at least one-cbl icaticn well shall have been 
d r i l l e d in conformance with Section 9. 

21. PATE CF PROSPECTING, DEVELOPMENT, AND FRCCUCTICN. The AO is hereoy 
vested with authority to alter or modify frcm time to time, in his discretion, 
the quantity end rate of production under this agreement when sucn quantity 
and rate are not fixed pursuant to Feceral cr State law, or do not conform to 
any State-wide voluntary conservation cr al location program which is 
established, recognized, and generally adhered to by the majority of operators 
in such State. The above authority is hereDy limited to alteration or 
modifications which are in the public interest. The public interest to be 
served and the purpose thereof, must be stated in the order of alteration or 
modification. Without regard to the foregoing, the AO is also hereby vested 
with authority to alter or modify frcm time to time, in his discretion, the 
rate of prospecting and development and the quantity and rate of production 
under this agreement when such alteration or modification is in the interest 
of attaining the conservation objectives stated in this agreement and is not 
in violation of any applicable Feceral cr State law; provided, further, that 
no such alteration or modification shall be effective as to any land of the 
State of New Mexico, as to the rate of prospecting and developing In the 
absence of the specific written approval thereof by the Commissioner and also 
to any lands of the State of New Mexico or privately owned lands subject to 
this agreement as to the quantity and rate of production in the absence of 
specific written approval thereof by the Division. 

Powers in the section vested in the AO shall only be exercised after 
notice to Unit Operator and opportunity for hearing to be held not less than 
15 days from notice. 

22. APPEARANCES. Unit Operators shall, after notice to other parties 
affected, have the right to appear fcr and on behalf of any and a l l interest 
affected hereby before the Department of the Interior and the Commissioner of 
Public Lands and Division, and to appeal from orders Issued under the 
regulations of said Department or Land Commissioner and Division or to apply 
for r e l i e f from any of said regulations, or In any proceedings relative to 
operations before the Department or the Land Commissioner and Division or any 
other legally constituted authority; provided, however, that any other 
interested party shall also have the right at i t s own expense to be heard In 
anv such proceeding. 
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23. NOTICES. All notices, demands, cr statements required hen-undor 

ca given or rendered to the parties heroto shall be in writing and snail 
personally delivered to the party or parties, or sent by postpaid nx]lsW«J 
or ce r t i f i e d mall, to the last known address of tho party or parties. 

24. NO WAIVER CF CERTAIN RIGHTS. Nothing contained In this agreement 
shall be construed as a waiver by any party hereto of the right to .issert any 
legal or constitutional right or defense as to the v a l i d i t y or Invalldlt-- of 
any law of the State where unitized lands are located, or of the United 
States, or regulations Issued thereunder In any way affecting such party, cr 
as a waiver by any such party of any right beyond his ci> i t s authority to 
waive. 

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring 
the Unit Operator to commence or continue d r i l l i n g , or to operate on, cr 
produce unitized substances frcm any of the lands covered by this agreement, 
shall be suspended while the Unit Operator, despite the exercise of due care 
and diligence, Is prevented from complying with such obligations, In whole cr 
in part, by strikes, acts of God, Federal, State, or municipal law cr 
agencies, unavoidable accidents, uncontrollable delays In transportation, 
In a b i l i t y to obtain necessary materials or equipment In open market, or other 
matters beyond the reasonable control of the Unit Operator whether similar t o 
matters herein enumerated or not. 

26. NONDISCRIMINATION. In connection with the performance of work under 
this agreement, the United Operator agrees to comply with a l l the provisions 
of Section 202 (1) to (7) Inclusive of Executive Order 11246 (30 F.R. 12319), 
as amended which are hereby Incorporated by reference In t h i s agreement. 

27. LOSS CP TITLE. In the even t i t l e to any t r a c t of unitized land 
shall f a i l and the true owner cannot be Induced to j o i n in t h i s unit 
agreement, sucn tract shaiI be automatically regarded as not committed hereto, 
and there shall be such readjustment of future costs and benefits as may be 
required cn account of the loss of such t i t l e . ln the event of a dispute as 
to t i t l e to any royalty, working Interest, or other interests subject thereto, 
payment cr delivery on account thereof may be withheld without l i a b i l i t y for 
interest until the dispute is f i n a l l y settled; provided, that, as to Federal 
and State lands or leases, no payments of funds due the United States or the 
State of New Mexico should be withheld, but such funds shall be deposited as 
directed by the AO and such funds of the State of New Mexico shall be 
deposited as directed by the Land Commissioner, to be held as unearned money 
pending final settlement of the t i t l e dispute, and then applied as earned cr 
returned In accordance with such final settlement. 

Unit Operator as such is relieved frcm any responsibility for any defect 
or failure of any t i t l e hereunder. 

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial 
interest in a tract within the unit area f a i l s or refuses to subscribe or 
consent to thi s agreement, the owner of the working interest in that t r a c t may 
withdraw the tract frcm thts agreement by written notice delivered to the 
proper Bureau of Land Management o f f i c e , the Land Commissioner, the Division 
and the Unit Operator prtor to the approval of th i s agreement by the AO and 
Commissioner. Any o i l or gas Interests In lands within the unit area not 
committed hereto prior to final approval may thereafter be cemmitted hereto by 
the owner or owners thereof subscribing or consenting to t h i s agreement, and, 
if the interest- Is a working interest, by the owner of such interest only 
subscribing to the unit operating agreement. After operations are commenced 
hereunder, the right of subsequent joinder, as provided in th i s section, by a 
working Interest owner is subject to such requirements or approval(s), I f any, 
pertaining to such joinder, as may be provided for in the unit operating 
agreement. After f i n a l approval hereof, Joinder by a non-working interest 
owner must be consented to in writing by the working interest owner cemmitted 
hereto and responsible for the payment of any benefits that may accrue 
hereunder in behalf of such non-working Interest. A non-working interest may 
not be cemmitted to this unit agreement unless the corresponding working 
Interest Is cemmitted hereto. Joinder to the unit agreement by a working 
Interest owner, at any time, must be accompanied by appropriate joinder to the 
unit operating agreement, In order for the interest to be regarded as 
committed to this agreement. Except as may otherwise herein be provided, 
subsequent joinders to this agreement shall be effective as of the date of the 
f i I I na with the AO, the Land Commissioner and the Division of duly executed 



counterparts of a l l cr any papers necessary to establish .jffectlve '.omm 
of any interest and/cr tract to this agreement. 

29. COUNTERPARTS. This agreement may be executed in any number cf 
counterparts, no one of which needs to be executed by a l l parties, or m-iy te 
ra t i f i e d cr consented to by separate Instrument In writing specifically 
referring hereto and shall be binding upon a l l those parties who have executed 
such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 
effect as If a l l such parties had signed the same document and regardless ct 
whether or not I t Is executed by a l l other parties owning or claiming an 
Interest In the lands within the above-described unit area. 

30. SURRENDER. Nothing In this agreement shall prohibit the exercise by 
any working Interest owner of the right to surrender vested in such party by 
any lease, sublease, or operating agreement as to a l l cr any part of the 
lands"covered thereby, provided that each party who w i l l or might acquire sucn 
working interest by such surrender or by fo r f e i t u r e as hereafter set f o r t h , is 
bound by the terms of this agreement. 

If as a result of any such surrender, the working Interest rights as to 
such lands become vested In any party other than the fee owner of the unitized 
substances, said party may f o r f e i t such rights and further benefits frc<n 
operation hereunder as to said land to the party next In the chain of t i t l e 
who shall be and become the owner of such working interest. 

I f , as a result of any such surrender or f o r f e i t u r e , working interest 
rights become vested in the fee owner of the unitized substances, such owner 
may: 

(a) accept those working interest rights subject to this agreement and 
the unit operating agreement; or 

(b) lease the portion of such land as Is included In a participating area 
established hereunder subject to this agreement and the unit operating 
agreement; cr 

(c) prcvice for the independent operation of any part of sucn land that 
Is not then included within a participating area established hereunder. 

If the fee owner of the unitized substances dees not accept the workinq 
interest rights suDject to this agreement anc the unit operating agreement or 
lease such lanes as above provided within six (6) months after the surrendered 
or forfeited, working interest ricnts become vested in the fee owner, the 
benefits and obligations of operations accruing to such lands under this 
agreemert and the unit operating agreement shall be shared by the remaining 
owners cf unitized working Interests in accordance with tneir respective 
working interest ownerships, and such owners of working interests shall 
ccmpensate the fee owner of unitized substances in such lanes by paying sums 
equal to the rentals, minimum royalties, and royalties applicable to such 
lands under the lease in effect when the lands were unitized. 

An appropriate accounting and settlement shall be made for all benefits 
accruing to or payments end expenditures made or incurred on behalf of such 
surrendered or forfeited working interest subsequent to the date of surrender 
or f o r f e i t u r e , and payment of any monies found to be owing by such an 
accounting shall be made as between the parties within t h i r t y (30) days. 

The exercise of any right vested In a working interest owner to reassign 
such working Interest to the party from whom obtained shall be subject to the 
same conditions as set forth in this section In regard to the exercise of a 
right to surrender. 

31. TAXES. The working Interest owners shall render and pay for t h e i r 
account and the account of the royalty owners a l l valid taxes on or measured 
by the unitized substances in and under or that may be produced, gathered and 
sold from the land covered by this agreement after Its effective date, or upon 
the proceeds derived therefrom. The working Interest owners on each t r a c t 
shall and may charge the proper proportion of said taxes to royalty owners 
having Interest In said t r a c t , and may currently retain and deduct a 
sufficient amount of the unitized substances or derivative products, or net 
proceeds thereof, from the allocated share of each royalty owner to secure 
reimbursement fcr the taxes so paid. No such taxes shall be charged to the 
United States or the State of New Mexico or to any lessor who has a contract 



with his lessee which requires tho lessee to pay such taxes. 

T 2 > SO PARTNERSHIP. I t Is expressly agreed that the relation 
parties horeto Is that of independent contractors and nothing contain':,, 
this acreerrent, expressed or Implied, nor any operations conducted hereunder, 
shall create or be deemed to have created a partnership or association botween 
the parties hereto or any of them. 

33. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing In this 
agreement shall modify or change either the special Federal lease stipulations 
relating to surface management or such special Federal lease stipulations 
relating to surface and environmental protection, attached to and made a per* 
of. Oil and Gas Leases covering lands within the Unit Area. 

i-N WITNESS WHEREOF, the parties hereto have caused -his agreement tc ce 
executed and have set opposite their respective names the date of execution. 

UNIT CpEPAT0R AND WORKING I'rr'PEST OWNER 

YATES PETROLEUM CORPORATION 

Date of Execution 

STATE OF NEW MEXICO) 
: ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this day of 

^ , 19 ?o , by U u L , £ ^ l^KSO^ Attorney-in-Fact 

forYATES PETROLEUM CORPORATION, a New Mexico corporation, on behalf of said 

corporation, 

My Commission Expires: / , 

f h k ^ ^ I. /9fo Notary Public 

-14-
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement f o r the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Commission of Public Lands, and i n consideration o f the 
execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the contemporary 
Unit Operating Agreement which r e l a t e s t o said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as t o the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s t h e r e i n , and r o y a l t i e s presently 
held or which may ar i s e under e x i s t i n g option agreements or other i n t e r e s t s i n 
u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n which the 
undersigned may be found t o have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding upon the 
undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or successors 
i n i n t e r e s t . 

EXECUTED this _22ndday of January , 1990. 

A r t e s i a , New Mexico 88210 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me t h i s 22nd day of 
January, 1990 by Peyton Yates , Attorney-in-Fact f o r YATES DRILLING 
COMPANY, a New Mexico corpor a t i o n , on behalf of said corporation. 

My commission expires: " j ^ ^ ^ ^ ^ j L T y ^ ^ ^ - ^ 
March 5 . 1990 Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement f o r the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Commission of Public Lands, and i n consideration of the 
execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the contemporary 
Unit Operating Agreement which r e l a t e s t o said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as to the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s t h e r e i n , and r o y a l t i e s presently 
held or which may ar i s e under e x i s t i n g option agreements or other i n t e r e s t s i n 
u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n which the 
undersigned may be found t o have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding upon the 
undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or successors 
i n i n t e r e s t . 

EXECUTED t h i s 17th day of January 1990. 

105 South Fourth Street 

A r t e s i a , New Mexico 88210 

STATE OF NEW MEXICO 

ss 
COUNTY OF EDDY 

The foregoing instrument was acknowledged before me t h i s 17th day of 
January, 1990 by John A. Yates , Attorney-in-Fact f o r ABO PETROLEUM 
CORPORATION, a New Mexico corporation, on behalf of said corporation. 

My conunission expires: 

March 5. 1990 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement f o r the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Coiranission of Public Lands, and i n consideration of the 
execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the contemporary 
Unit Operating Agreement which r e l a t e s t o said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as to the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s t h e r e i n , and r o y a l t i e s p resently 
held or which may arise under e x i s t i n g option agreements or other i n t e r e s t s i n 
u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n which the 
undersigned may be found t o have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding upon the 
undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or successors 
i n i n t e r e s t . 

EXECUTED this 25th day of January , 1990. 

MYCO INDUSTRIES, INC. 

By ^ c ^ r / ^ / , ; 
A f t 

105 South Fourth Street 

A r t e s i a , New Mexico 88210 

STATE OF NEW MEXICO 

COUNTY OF EDDY 
SS 

) 

The foregoing instrument was acknowledged before me t h i s 25th 
January, 1990 by Frank W. Yates , Jr. , Attorney-in-Fact 
INDUSTRIES, INC 

day of 
fo r MYCO 

My coinmission expires 
March 5, 1990 

a New Mexico corporation, on behalf of said corporation. 

A. 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Commission of Public Lands, and i n consideration of the 
execution or r a t i f i c a t i o n by other working interest owners of the contemporary 
Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the or i g i n a l agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests i n 
unitized substances, covering the lands within the Unit Area i n which the 
undersigned may be found to have an o i l and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the 
undersigned, his, her or i t s heirs, devisees, executors, assigns or successors 
i n interest. 

EXECUTED t h i s ( [ t J i a a y of ^ S - ^ ^ M Z ^ u ^ , 1990, 

/ 

ATTEST: ENRON OIL & GAS COMPANY 

By By 7 ,.-"̂ 21. 
Secretary Gary L. ,Thomas 

Agent & Attorney-in-Fact 
P. O. Box 2267 

Midland, Texas 79702 

STATE OF TEXAS 

COUNTY OF MIDLAND 
ss 

/j / The foregoing instrument was acknowledged before me thi s 
Kj i<uW^c j t^90 by Gary L. Thomas , Agent & Attorney-in-Fact 

2d_ day o f 

for ENROM/ OIL & GAS COMPANY, a 
behalf or said corporation. 

Delaware corporation, on 

/•V 1 *'•!? CARMEN LANOIN 
Notary Public State of Texas 

My Commission Expires 7-10-92 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement f o r the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Commission of Public Lands, and i n consideration of the 
execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the contemporary 
Unit Operating Agreement which r e l a t e s t o said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as to the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s t h e r e i n , and r o y a l t i e s presently 
held or which may ar i s e under e x i s t i n g option agreements or other i n t e r e s t s i n 
u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n which the 
undersigned may be found t o have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding upon the 
undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or successors 
i n i n t e r e s t . 

EXECUTED t h i s v , day of i . ; , ^ , 1990. 

ATTEST: MATADOR PETROLEUM CORPORATION 

By 
Assistant Secretary 

David N. Frye 

By 

IJds&^h Wm. Foran, President 

Suite 158, Pecan Creek 

8340 Meadow Road 

Dallas, Texas 75231 

STATE OF TEXAS 

COUNTY OF DALLAS 
ss 

) 

The foregoing instrument was acknowledged before me t h i s 31S1"" day of 
January, 1990 by Joseph Wm. Foran , President 
f o r MATADOR PETROLEUM CORPORATION, a Texas 
corporation, on behalf of said corporation. 

My commission expires: 
Notary Public 

DONMA K. FENtEY 
% E M I S S I O N EXPIRES 

Ociebttf 4.1W2 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement f o r the Development 
and Operation of the BITTERSWEET UNIT AREA, County of Chaves, State of New 
Mexico, dated January 10, 1990, i n form approved on behalf of the Secretary of 
the I n t e r i o r and the Commission of Public Lands, and i n consideration of the 
execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the contemporary 
Unit Operating Agreement which r e l a t e s t o said Unit Agreement the undersigned 
hereby expressly r a t i f i e s , approves and adopts said Unit Agreement as f u l l y as 
though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as t o the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s t h e r e i n , and r o y a l t i e s p resently 
held or which may arise under e x i s t i n g option agreements or other i n t e r e s t s i n 
u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n which the 
undersigned may be found to have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding upon the 
undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or successors 
i n i n t e r e s t . 

EXECUTED t h i s 31st day of January , 1990. 

ATTEST: PLAINS RADIO BROADCASTING COMPANY 

By 
^ X - r ? ^ / Secretary / 

By 

/ Jim W. Walker, President 

P. 0. Box 9354 

Amar i l l o , Texas 79105 

STATE OF TEXAS 

COUNTY OF POTTER ) 
ss 

The foregoing instrument was acknowledged before me t h i s 31st day of 
January, 1990 by Jim W. Walker , President 
f o r PLAINS RADIO BROADCASTING COMPANY, a Texas 
corporation, on behalf of said corporation. 

My commission expires: 

June 1. 1993 Notarv PubMc 



State of NewAAodco 

1148 
tCO 87504-11*8 

February 2 1 , 1990 

Yates Pet r o l e u m C o r p o r a t i o n 
105 South F o u r t h S t r e e t 
A r t e s i a , New Mexico 88210 

ATTN: Ms. Kathy P o r t e r 

RE: Approval o-f B i t t e r s w e e t Unit 
Chaves County, New Mexico 

Gent1emen: 

Please be ad v i s e d t h a t t h e Commissioner o-f P u b l i c Lands has t h i s 
d a t e g r a n t e d f i n a l a p p r o v a l t o t h e B i t t e r s w e e t U n i t l o c a t e d i n 
Chaves County, New Mexico. I t i s our u n d e r s t a n d i n g t h a t a l l 
t r a c t s a r e committed t o t h e U n i t Agreement a t t h i s t i m e . The 
U n i t w i l l be e f f e c t i v e upon a p p r o v a l o-f t h e Bureau o-f Land 
Management. 

•ur a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mexico O i l 
C o n s e r v a t i o n D i v i s i o n and t h e BLM. At your r e q u e s t , f i v e (5) 
C e r t i f i c a t e s of Approval and an approved copy of t h e U n i t 
Agreement a r e being s e n t t o your a t t o r n e y , Mr. David Vandiver. 



Your - f i l i n g -fee i n t h e amount o-f one hundred t w e n t y d o l l a r s 
(#120.00) was r e c e i v e d . 

I f we may be of f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c a l l 
Susan Howarth a t (505) 827-5791. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD •. PRANDO, D i r e c t o r 
O i l and Sas D i v i s i o n 
(505) 827-5749 

WRH/F0P/SMH 
en e l o s u r e s 
cc: OCD - Santa Fe, New Mexico 

BLM - R o s w e l l , New Mexico 

BY: 
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FISK & VANDIVER 
A TTORNE YS AT LAW 

SEVENTH & MAHONE / SUITE E 
ARTESIA, NEW MEXICO 88210 

(505)746-9841 
J O H N F I S K F A X 

DAVID H. VANDIVER ( 5 0 5 ) 746-4208 

February 16, 1990 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

A t t e n t i o n : Ms. Susan Howarth 

Re: Proposed Bittersweet Unit 
Chaves County, New Mexico 

Gentlemen: 

On b e h a l f of Yates Petroleum C o r p o r a t i o n , a p p l i c a t i o n i s hereby 
made f o r f i n a l approval of the B i t t e r s w e e t U n i t , Chaves County, 
New Mexico. Enclosed f o r t h i s purpose are three o r i g i n a l s of the 
Unit Agreement, w i t h r a t i f i c a t i o n s attached, and two o r i g i n a l s of 
the U n i t Operating Agreement. This exploratory u n i t consists of 
1,400 acres of state and federal lands. A l l t r a c t s ( 1 through 7) 
are committed t o the Unit Agreement as of the date hereof. 

Hearing before the New Mexico O i l Conservation D i v i s i o n was held 
i n Case No. 9859 on February 7, 1990, and we a n t i c i p a t e approval 
of the u n i t , e f f e c t i v e upon approval of the agreement by the Com­
missioner of Public Lands and Bureau of Land Management. We w i l l 
f u r n i s h you w i t h a copy of such Order upon our r e c e i p t of the 
same. 

Sta t e Lease LG-7642-1 (Unit Tract 2) was t o have expired February 
1, 1990. However, Yates Petroleum C o r p o r a t i o n began d r i l l i n g 
o p e r a t i o n s p r i o r t o such e x p i r a t i o n date and i s c u r r e n t l y prose­
c u t i n g such operations i n S/2 Section 28, Township 9 South, Range 
26 East, pursuant t o an approved short term Communitization Agree­
ment. A f t e r the U n i t Agreement has been approved, the working 
i n t e r e s t owners i n t e n d t o v o l u n t a r i l y terminate the Communitiza­
t i o n Agreement. 

Bureau of Land Management approval of t h i s u n i t i s being sought 
at t h i s time, and copies of the Unit Agreement and U n i t Operating 
Agreement, together w i t h a copy of t h i s l e t t e r , have been submit­
ted t o the Bureau of Land Management at i t s Roswell O f f i c e . 

Your e a r l y c o n s i d e r a t i o n of the U n i t Agreement w i l l be appreci­
ated. Please c o n t a c t me i f you need a n y t h i n g f u r t h e r p r i o r t o 
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February 16, 1990 

approval of t h i s agreement. When approved, please r e t u r n one of 
the o r i g i n a l copies of the Unit Agreement to me. 

Thank you f o r your cooperation i n t h i s matter. 

Very t r u l y yours, 

FISK & VANDIVE.R ... 

David R. Vandiver 

DRVrpvw 
Enclosures 

cc: Bureau of Land Management 
O i l Conservation D i v i s i o n 
Ms. Kathy H. Porter 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS F e b i R l i a r y 1 6 , 1 9 9 0 POST OFRCE BOX aasa 
GOVERNOR STATE LAND OFFCE BUILDING 

SANTA -E. NEW MEXiCG 87534 
15051 827-5800 

Mr. David Vandiver 
Fisk and Vandiver 
Attorneys at Law 
Segenth and Mahone, Suite E 
Artesia, New Mexico 

Dear S i r : 

Enclosed herewith are two copies 
D i v i s i o n order r e c e n t l y entered 

Sincerely, 

FLORENE DAVIDSON 
OC St a f f S p e c i a l i s t 

Re: CASE NO. QR̂ g 
ORDER NO . R_QI -j 4 

Applicant: 

Yates Petroleum Coxporation 

of the above-referenced 
i n the subject case. 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 



Stabs of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of Ritlic L^urds 

January 25, 1990 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

Yates Petroleum Corporation 
105 South Fourth Street 
A r t e s i a , New Mexico SS210 

ATTN: Ms. Cathy Porter 

RE: 

Gentlemen: 

This o f f i c e has reviewed the unexecuted copy of the unit 
agreement submitted -for the proposed Bittersweet Unit Area, 
Chaves County, New Mexico. This agreement meets the general 
requirements o-f the Commissioner o-f Public Lands who has t h i s 
date granted you preliminary approval as to -form and content. 

Preliminary approval s h a l l not be construed to mean -final 
approval o-f t h i s agreement in any way and w i l l not extend any 
short term leases u n t i l f i n a l approval and an effe c t i v e date have 
been given. 

When submitting your agreement for f i n a l approval, please include 
the following items: 

1. Application for f i n a l approval by the Commissioner 
setting forth the t r a c t s that have been committed and 
those that are not committed. 

2. All r a t i f i c a t i o n s from the Lessees of Record and Working 
Interest Owners. A l l signatures should be acknowledged 
by a notary and one set must contain original 
signatures. 

3. Order of the New Mexico Oil Conservation Division. Our 
approval w i l l be contingent upon subsequent favorable 
approval by the New Mexico Oil Conservation Division. 

4. Letter of Designation from the BLM. 

5. An original and one copy of both the Unit Agreement and 
the Unit Operating Agreement for our f i l e s . Again, the 
original set must contain original signatures. 



We received your f i l i n g fee i n the amount of one hundred twenty 
d o l l a r s ($120.00). 

I f we may be of f u r t h e r help, please do not h e s i t a t e t o c a l l 
Susan Howarth at (505) 827-5791. 

Very t r u l y yours, 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRAND0, D i r e c t o r 
O i l and Oas D i v i s i o n 
(505) 827-5744 

WHR/FOP/SMH 


