
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

15051 827-5B00 

GOVERNOR 

MEMORANDUM 

T O : WILLIAM J . LEMAY, DIRECTOR and 
ROBERT G. STOVALL, GENERAL COUNSEL 

FROM: MICHAEL E . STOGNER, EXAMINER/ENGINEER $. 

SUBJECT: APPLICATION OF DOYLE HARTMAN - LANGLIE-MATTIX UNIT 

In response to Bob Stovall's Memorandum dated June 4, 1991, and to Stovall's and 
my meeting with Gene Gallegos, Thomas M. Domme and Dan Nutter on Monday, 
June 3, 1991 concerning this application, it would appear that setting this application 
directly to a Commission Hearing could best serve all concerned and does appear to 
meet your requirements for a direct Commission case. As I understand it, if a matter 
arises that is unique in nature, involves a situation with no prior precedent, and 
serves to set policy, than such an application may be set on a Commission docket. 
Also, in my opinion, many of the issues raised by Doyle Hartman Oil Operator, can 
and should be heard by one of the Examiners; however, a higher authority is needed 
in this instance to sort which issues are prevalent for the Division to hear and which 
ones belong in District Court. ' 

Should you decide that this matter be taken to the Examiner level first, I would 
suggest that we limit that docket to this case and to just a few others (one to five 
depending upon the applications) so that the docket not be overloaded and the 
Examiner will not be overwhelmed. 

Planning would also be required since a commitment would have to be made by all 
parties to attend the assigned hearing date and continuance of said matters to other 
Examiner hearing dates would not be an option. 

I concur with Mr. Stovall and recommend this case be docketed before the full 
Commission. 

DATE: JUNE 5, 1991 

dr/ 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF DOYLE HARTMAN'S 
PETITION FOR ENFORCEMENT OF THE 
MYERS LANGLIE-MATTIX UNIT AGREEMENT CASE NO. 
AND UNIT OPERATING AGREEMENT, 
LEA COUNTY, NEW MEXICO AND 
DISAPPROVAL OF CHANGE OF OPERATOR. 

COMES NOW L. Summers Oil Company, Post Office Box 776, 

Hobbs, New Mexico 88241, as a working interest owner in and 

to the Myers Langlie-Mattix Unit, Lea County, New Mexico, and 

enters i t s appearance i n the above matter and requests that 

a l l future correspondence be forwarded to the undersigned; 

that the interest of L. Summers Oil Company is a small interest 

in the u n i t . The company heretofore executed a consent to 

the change on the basis that Texaco was resigning as Operator 

and that Sirgo, with the consent of Texaco, would be the 

Operator. Based on these representations, a consent was 

executed. L. Summers Oil Company, by reason of the expenses 

and the small i n t e r e s t i t owns, is agreeable to any Operator 

that the majority of the working interest owners approves. 

ENTRY OF APPEARANCE 

L. SUMMERS OIL COMPANY 

WE HEREBY CEFA Y THAT WE HAVE MAILED 
A COPY OF i i - -:.>:• iGCi- 'C r'.IADSHG TO 

OPPOSING co.;:v : :.:. o; M-.C^'O THIS 

J. W. NEAL, VICE-PRESIDENT 
Post Office Box 278 
Hotrbs, New Mexico 88241 
505-397-3614 

BY 



CAMPBELL 8 BLACK, R A . 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K 
S U I T E I - N O N O R T H G U A D A L U P E 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R P O S T O F F I C E B O X 2 2 0 8 

B R A D F O R D C . B E R G E SANTA F E . NEW MEXICO 87504-2208 
M A R K F. S H E R I D A N 

W I L L I A M P. S L A T T E R Y 
T E L E P H O N E : ( 5 0 5 ) 9 0 8 - 4 4 2 1 

A N N I E - L A U R I E C O O G A N T E L E C O P I E R : ( 5 0 5 I 9 8 3 - 6 0 4 3 

June 19, 1991 

HAND-DELIVERED 

RECEIVED 

Mil m 

William J. LeMay, Director 
Oil Conservation Division :

 0 l L CONSERVATION Division 
New Mexico Department of Energy, J 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: In the Matter of Doyle Hartman's Petition for Enforcement of the Myers 
Langlie-Mattix Unit Agreement and Unit Operating Agreement, and Order 
No. R-6447, Lea County, New Mexico and Disapproval of Change of 
Operator and Development Plan 

Dear Mr. LeMay: 

Enclosed please find our Entry of Appearance for Sirgo Operating Inc. in the above-
captioned case. 

WILLIAM F. CARR 
Enc. 
WFC:mlh 
cc w/enc: Allen Harvey 

J.E. Gallegos 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

RECEIVED 

IN THE MATTER OF DOYLE HARTMAN'S J U r j .<„_,., 
PETITION FOR ENFORCEMENT OF THE ! ' J l 

MYERS LANGLIE-MATTIX UNIT AGREEMENT 0IL CONSERVATION DIVISION 
AND UNIT OPERATING AGREEMENT, 
AND ORDER NO. R-6447, LEA COUNTY, 
NEW MEXICO AND DISAPPROVAL OF 
CHANGE OF OPERATOR AND DEVELOPMENT PLAN. CASE NO. 

ENTRY OF APPEARANCE 

COMES NOW CAMPBELL & BLACK, P.A., and hereby enters its appearance in 

the above referenced case on behalf of Sirgo Operating Inc. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

By: 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR 
SIRGO OPERATING INC. 



CERTIFICATE OF MAILING 

I hereby certify that I have caused to be mailed a true and correct copy of the 
foregoing Entry of Appearance to J.E. Gallegos, Gallegos Law Firm, P.C., 141 East Palace 
Avenue, Santa Fe, New Mexico 87501 on this f^r^ay of June, 1991. 

2 



Texaco USA 
Producing Department 
Midland Division 

PO Box 3109 
Midland TX 79702-3109 

June 14, 1991 

23083 0 - MYERS LANGLIE-MATTIX UNIT 
T.T1A COUNTY. NEW MExTCO 

TO: ALL WORKING INTEREST OWNERS 

Gentlemen: 

The purpose of this letter i s to clarify soma confusion that has 
apparently arisen regarding Texaco's operation of the referenced 
Unit and the plan of development proposed by Sirgo Operating, Inc. 
(Sirgo). 

Texaco has received a copy of a report regarding further 
development of the Unit entitled "Evaluation of Waterflood 
Development Project, Myers Langlie Mattix Unit, Lea County, Nev; 
Mexico", prepared by T. Scott Hickman & Associates, Inc. Texaco 
has not participated in, authorized nor endorsed the preparation of 
either the plan of development or the Hickman report. 

Texaco continues to operate the Unit and has not tendered its 
resignation as Unit Operator. Should Texaco desire to resign as 
Unit Operator, i t will promptly notify a l l parties in accordance 
with the provision of the Unit Agreement and Unit Operating 
Agreement. 

Very truly yours, 

Texaco Exploration and Production Inc. 

Division Manager 

MRM/srt 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
Telephone No. 505 • 983 • 6686 
Telefax No. 505 • 986 • 0741 

* ? L Q 0 - S £ R v ..N DIVISION 
REr- ; rn 

J.E. GALLEGOS 

June 18, 1991 

Bob Stovall 
Oil Conservation Division 
State Land Office Building 
Santa Fe, New Mexico 87501 

RE: Petition of Doyle Hartman Concerning Change Of Operator of Myers 
Langlie Mattix Unit, Lea County, New Mexico 

Dear Bob: 

It will be pertinent to the above referenced petition and of interest to you that 
Texaco USA has recently sent a letter to the working interest owners in the Myers Langlie 
Mattix Unit as reflected by the copy of that letter dated June 14, 1991 from Robert A. 
Solberg which is enclosed. 

Very truly yours, 

GALLEGOS LAW FIRM, P.C. 

JEG.evm 

Enclosure 

cc: Doyle Hartman 
Brian Jones 
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My name i n Charles Deer and I ' m employed by S k e l l y O i l 

Company as an Advance Petroleum Engineer i n t h e i r West 

Cen t r a l D i s t r i c t . 

Have you h e r e t o f o r e t e s t i f i e d be fo re t h i s Commission and 

your q u a l i f i c a t i o n s been accepted? 

A Yes, s i r . 

Q VMMiMiPMilKM&ention to what has been marked E x h i b i t 

Jk you what -that i s and what i t shows. 

4311, nap showing the proposed u n i t a rea . I t 

!cs, the l o c a t i o n o f the w e l l s i n c l u d e d 

E> l o c a t i o n o f the proposed i n j e c t i o n w e l l s , 

w e l l s w i t h i n a r ad ius o f two m i l e s f rom t h e 

t i on w e l l s * This e x h i b i t a l so shows the 

f o r m a t i o n from which these w e l l s are producing o r have 

produced. The e x h i b i t was presented \ * i t h the A p p l i c a t i o n 

f o r Permi t t o i n j e c t i n t o the 04 w e l l s . 

S k e l l y proposes t o i n j e c t i n t o the L a n g l i e - M a t t i x 

f o r m a t i o n on a f u l l - s c a l e b a s i s , t o s t i m u l a t e recovery 

o f secondary reserves . 

New Mexico O i l Conservat ion Commission nomenclature 

designates the l i m i t s o f the L a n g l i e - M a t t i x poo l as 

those fo rmat ions between the lower 100 f e e t o f the 

Seven Rivers fo rma t ion and the base o f the Queen 

f o r m a t i o n , and t h i s i s our pr imary proposed u n i t i z e d 

i n t e r v a l . The proposed i n j e c t i o n p a t t e r n i s p r i m a r i l y 
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an CO-ncro f i v e - s p o t which has been m o d i f i e d along the 

u n i t boundaries and the areas o f cle erec ted development. 

I w i g h t mention t h a t the re are 3(5 u n d r i l l e d 

l o c a t i o n s w i t h i n the proposed u n i t . The proposed 

p a t t e r n w i l l r e q u i r e conve r t i ng 94 w e l l s i n t o i i i e c t i o n 

w e l l s . The i n j e c t i o n r a t e a n t i c i p a t e d i s 27,300 b a r r e l s 

per day or an average o f 325 b a r r e l s o f water per 

i n j e c t i o n w e l l . Maximum w e l l head pressures o f 

approximate ly 2,000 pounds are a n t i c i p a t e d . 

You migh t a lso i n c l u d e on t h i s e x h i b i t the 

w a t e r f l o o d p r o j e c t s i n the area which have a l ready been 

approved by the Commission and are c u r r e n t l y i n o p e r a t i o n 

I n tne southern p o r t i o n o f your map, you migh t note 

the George Buckles Knight-Jamison w a t e r f l o o d which was 

s t a r t e d back i n A p r i l o f 1964, and a l so the S h e l l O i l 

Company b l ack w a t e r f l o o d i n the L a n g l i e - M a t t i x 

w a t e r f l o o d u n i t . Th is was also s t a r t e d i n 1964. I n 

the nor thwes te rn p a r t o f your map i s the C o n t i n e n t a l 

O i l Company's Lang l i e Lynn Queen U n i t and t h i s was 

i n i t i a t e d i n August o f t h i s yea r . A l s o , the Samedan 

which i s i n the no r the rn p a r t o f your map, the Samedan 

L a n g l i e - M a t t i x , Penrose Queen San Andres U n i t , and i t 

was s t a r t e d i n A p r i l o f ' 7 3 . Then, one o the r u n i t t h a t 

borders tho proposed u n i t i s the Reserve Cooper J a l U n i t , 

and t h i s i s the Jalmat U n i t , and they are producing f rom 
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the Yates and Upper Seven Rivers formation. 

Q Now, Mr. Deer, you mentioned there would he 84 i n j e c t i o n 

w e lls, and you are t a m i l i a r with the Application that 

Skelly f i l e d i n t h i s case, are you not? 

A Yes. 

Q Now, i s there any difference between the wells that were 

outlined i n the Application and tho 34 wells that 

are marked on t h i s Exhibit Number 3? 

A Yes, s i r , there i s three changes. 

Q Would you outline those changes, please? 

A Yes, the f i r s t one i s the Continental O i l Company 

Strawn B Number 3, D-l Number 3, excuse me. That should 

be included. 

Q That's added? 

A That i s added. 

MR. STAMETS: T h a t ' s i n Sec t ion 1 o f 24,36? 

THE WITNESS: Yes, s i r . 

A Then, the S k e l l y O i l Company J . W. Cooper lease , t h a t 

should be the Number 1 W e l l i n s t ead o f the Number 2 W e l l , 

and the u n i t on t h a t i s U n i t K i n the same sec t i on and 

townsh ip , range. 

MR. STAMETS: Then Number 1-K i s s u b s t i t u t e d f o r 

Number 2-K? 

THE WITNESS : Yes. 

A And than one w e l l should be d e l e t e d , and t h a t ' s the 
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3, that's i n Unit L of Section 29, Township 2 3 South, 

Range 37 East. 

MR. STAMETS: The net r e s u l t i s you s t i l l ha.a 84 

wells scheduled for injection? 

A Yes, s i r . 

Q Mr. Deer, I c a l l your attention to what has been 

designated Exhibit Number 4. Would you outline what 

that i s and shows? 

A Yes, s i r , Exhibit 4 i s downhole diagramatic sketches of 

three t y p i c a l proposed i n j e c t i o n wells. The f i r s t 

sketch shows a t y p i c a l i n j e c t i o n w e l l with an openhole 

completion. The second sketch i s a t y p i c a l i n j e c t i o n 

w e l l with a cased hole completion, and the t h i r d i s a 

dually completed i n j e c t i o n w e l l with a Jalmat gas zone. 

A l l three of these sketches show a l l the casing 

s t r i n g s , diameters, setting depths, quantity of cement 

used, tops of cement, perforated or openhole i n t e r v a l s , 

the tubing strings including the diameters and sett i n g 

depths, and also the type and location of the packer. 

These sketches were presented with che Application for 

the permit to i n j e c t . 

Q Where w i l l tho injected f l u i d be confined? 

A Injected f l u i d w i l l be confined to the unitized i n t e r v a l . 

I n j e c t i o n w i l l be down i n t e r n a l l y - l i n e d tubing set on a 



A Yes. 

Q I hand you a copy or call to your attention an instrument 

that has been marked Exhibit Number 1, and I aak you 

what that is? 

A Exhibit Number I is the Unit Agreement for the Meyers 

Langlie-Mattix Unit, an instrument to which we've 

previously made reference. 

Q Did a l l of the Lessees who have committed their interest 

to the plan do so by ratifying this unit Agreement? 

A Yes, sir, 

0 I call your attention to what has been marked as Exhibit 

12 Number 2 and ask you what that is? 

19 A Exhibit Number 2 is a map showing each individual tract 

14 within the area of the proposed unit, along with the 

15 schedule showing the percent of working intereat and 

the percent of royalty interest in each tract that's 

been assigned and committed to this unit. 

Q That percentage is outlined what, on the right-hand side 

of that exhibit? 

A That's right. 

Q Was this exhibit prepared by you or under your direction 

and supervision? 

A Yes, i t was. 

Q What percentage of the Lessees of record on the surface 

acreage basis have signed or ratified the Unit Agreement? 



1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PACI C 

We've secured signature cf 37 on*»-half percent of the 

Lessee ownership of the surface acreage and this would 

represent 92 percent of the unit participation as of this 

time. 

What percent of the royalty owners have signed this 

or ratified this unit Agreement? 

We have both Federal, State, and additional fee land in 

the unit; 45 percent are Federal lands, 16 percent are 

State lands, and the agencies responsible for those 

lands have extended preliminary approval subject to 

final approval after approval of the unit by this 

Commission. The remaining 28 percent of acreage i s 

owned in fee and ve have secured approximately 88 percent 

of the signatures for the fee royalty. 

Does that Unit Agreement designate the area that i s 

covered thereby? 

Yes, the Unit Agreement has an exhibit marked Exhibit A, 

which i s a plat showing the unit boundary and the area 

within the boundary. Exhibit B in the unit Agreement 

describes each of the separately owned tracts in the 

unit area and the entire area outlined by the proposed 

unit boundary comprises 9,923.68 acres. 

How many separately-owned tracts are covered by the 

Unit Agreement? 

There are 82, and each of these tracts are shown and 
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numbered on Exhibits A and B of the Unit Agreement, 

Q W i l l a l l of these t r a c t s that are included i n Exhibit A 

and B be q u a l i f i e d for inclusion on the ef f e c t i v e date of 

the unit? 

A No, they w i l l not. 

Q W i l l t h i s adversely a f f e c t the un i t operations? j 

A No, we don't anticipate t h a t i - would do so. In those 

areas where nonjoinder could have an adverse e f f e c t on 

our operations, we have secured indic a t i o n from each of 

the working i n t e r e s t owners there that they are w i l l i n g 

and would l i k e to execute lease l i n e i n j e c t i o n agreements 

and compensating objections. 

Q Does the u n i t provide f or such agreement? 

A Yes, that provision i s made i n Section 40 of the Unit 

Agreement. 

Q How w i l l the operations of the u n i t be managed? 

A The actual operations i n the unit area w i l l be carried 

on by the un i t operator who w i l l be under the 

supervision of the working i n t e r e s t owners i n the u n i t 

at a l l times. 

Q Who ha3 been designated i n the Unit Agreement as the 

i n i t i a l u n i t operator? 

A Skelly O i l Company. 

Q What authority w i l l the working in t e r e s t owners have over 

the un i t operator? 
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A The unit operator at a l l times w i l l be acting under the 

supervision and direction and subject to the approval 

of the working interest owners. 

Q Does the Unit Agreement establish a method for allocation! 

of unit production among and to the separately-owned 

tracts in the unit? 

A Yes, the method of allocating unitized substances i s 

described in detail in Section 16 of the Unit Agreement. 

Q Are the tract participation percentages shown in the 

Unit Agreement? 

A Percentages of tract participation are expressed in 

Exhibit C to the Unit Agreement and this exhibit w i l l 

be revised to account for those tracts that may not 

qualify on the effective date. We w i l l revise those 

participation factors using the same factors and the 

same formula that was used to arrive at the present 

Exhibit C. 

Q How w i l l the unit production allocated to the separately-

owned tract be distributed to the individual owners of 

the royalty and the Lessees in that tract? 

A Unit participation allocated in any separately-owned 

tract w i l l be distributed among the various interest 

owners in that tract on the same basis as i f the 

allocated production were actually produced from that 

tract. 
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Q Who pays the cost and expenses of the unit? 

A A l l u n i t cr»«?t.s nnd f>xponf?p? w i l l be b c r n e s o l e l y by t h e 

working i n t e r e s t owners. 

Q Under the terms of the Unit Agreement, i s the owner of 

the normal royalty i n t e r e s t obligated to pay ̂ ny part o_ 

the u n i t or expenses? 

A No. 

Q When w i l l the Unit Agreement become e f f e c t i v e i f the 

Commission issues an order approving i t ? 

A On the f i r s t day of the month next following the date 

when f i n a l approval has been secured from the Commissioner 

of Public Lands and from the United States Geological 

Survey. 

Q Dc^s the Unit Agreement provide for a method by which the 

u n i t s h a l l or may be dissolved and i t s a f f a i r s wound up? 

A Yes, provision i s made for that i n Section 24 of the 

Unit Agreement. 

Q Are you f a m i l i a r with the formula for allocating u n i t 

production f or the separately-owned tr a c t s w i t h i n the 

unit? 

A Yes, I am. 

Q Would you explain that formula, please? 

A Phase I Tract P a r t i c i p a t i o n percentages represent 100 

percent of the r a t i o which i s o i l and gas income 

a t t r i b u t e d to each t r a c t during the year 1968, bears to 
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the o i l and gas income a t t r i b u t e d to a l l the t r a c t s 

during the year 1963. However, the term of Phase I 

has not expired and Phase I I w i l l be e f f e c t i v e on the 

e f f e c t i v e date of the u n i t . Phase I I Tract Pa r t i c i p a t i o n 

percentages represerr'; the sum of 85 percent of the r a t i o 

which the ultimate primary o i l volume a t t r i b u t e d to a l l 

t r a c t s , or to each t r a c t , bears to the t o t a l f or a l l 

t r a c t s , plus 10 percent of the r a t i o which accumulative 

o i l production, a t t r i b u t e d to each t r a c t as of July 1, 

1966, bears f o r the accumulative o i l production to a l l 

t r a c t s as of July 1, 1966, plus f i v e percent of the 

r a t i o which t r a c t acreage bears to the acreage of a l l 

the t r a c t s i n the u n i t . 

Q Does that formula which you have j u s t explained give 

weight and take i n t o account, e i t h e r d i r e c t l y or 

i n d i r e c t l y , a l l the factors that should be considered? 

A Yes, the formula gives consideration and weight to the 

contribution of each t r a c t to the u n i t i n r e l a t i o n t o 

the contribution made by a l l other t r a c t s i n the u n i t . 

Q And w i l l the formula that you have explained apportion 

and allocate to each separately-owned t r a c t w i t h i n the 

u n i t that t r a c t ' s f a i r , equitable, and reasonable share 

of the unit production or the benefits from the unit 

production? 

A Yes, i n my opinion, the formula w i l l allocate to each 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGI 11 

t r a c t i t s f a i r , reasonable, and equitable share c f the 

un i t p a r t i c i p a t i o n . 

Q Mr. McAtee, i n your opinion, w i l l t h i s Unit Agreement 

protect the correlative rights of a l l parties concerned, 

and the operators, and the operations, i n accordance 

therewith, increase the recovery of the o i l from the 

properties covered? 

A I n my opinion, i t w i l l . 

MR. BLODGETT: We move the admission of Exhibits 

1 and 2, and we pass the witness. 

MR. STAMETS: Without objection, these exhibits 

w i l l be admitted. Are there any questions of t h i s 

witness? 

(Mo response.) 

MR. STAMETS: Tie may be excused. 

CHARLES W. DEER, 

a witness, having f i r s t been duly sworn according to law, upon 

his oath t e s t i f i e d as follows: 

MR. BLODGETT: We also have an Entry of Appearance 

by Mr. White i n t h i s case as lo c a l counsel. I believe 

you have the o r i g i n a l i n your f i l e s . 

DIRECT EXAMINATION 

DY MR. BLODGETT: 

Q Would you please state your name, your occupation, by 

whom you are employed? 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
Telephone No. 505 • 983 • 6686 
Telefax No. 505 • 986 • 0741 THOMAS M. DOMME* 

June 14, 1991 

Our File No. 87-1.45 

Bob Stovall 
Oil Conservation Division 
Energy, Minerals & Natural Resources Department 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87504 

Dear Mr. Stovall: 

As a result of our conversation today, it is my understanding that the Hartman 
petition regarding the Myers Langlie Mattix is currently set for the July 18 Commissioners 
Docket. By this letter we are requesting a continuance in that hearing until the August 
1991 Commissioners Docket. This extension is being requested in order to enable the 
parties sufficient opportunity to prepare for the hearing. 

I appreciate your assistance in this matter. 

Sincerely, 

GALLEGOS LAW FIRM 

By •• '" > J ° 
THOMAS M. DOMME 

TMD:ca 
Enclosures 

cc: Doyle Hartman 
Sirgo Operating Inc. 

'Also admitted in Colorado 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
Telephone No. 505 • 983 • 6686 
Telefax No. 505 • 986 • 0741 JILLZ. COOPER 

August 8, 1991 

RECEIVER 

AUG 8 1991 

OIL CONSERVATION DIVISION 

VIA HAND DELIVERY 

William J. LeMay, Director 
Oil Conservation Division 
Energy, Minerals & Natural Resources Department 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87504 

RE: Myers Langlie - Mattix Unit, Lea County, New Mexico 
NMOCD Case No. 10378 

Dear Mr. LeMay: 

The above-referenced matter is currently set for hearing before the 
Commission on August 29, 1991. By this letter, we are requesting that this case be 
postponed for one month pending possible settlement. 

Thank you for your consideration. 

Sincerely, 

GALLEGOS LAW FIRM 

By \$ Z 
JILL Z. COOPER 

JZC:ap 

cc: Doyle Hartman, Oil Operator 
Texaco Exploration & Production, Inc. 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
Telephone No. 505 • 983 • 6686 
Telefax No. 505 • 986 • 0741 August 19, 1991 JILL Z. COOPER 

VIA HAND DELIVERY RECEIVED. 

William J. LeMay, Director AUG 1 <) 1991 
Oil Conservation Division 
Energy, Minerals & Natural Resources Department . QIL CONSERVATION Division 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87504 

It is our understanding that the above-referenced case has been 
rescheduled for hearing before the Commission on September 12, 1991. Negotiations 
to reach a settlement of this matter may extend beyond that date. Accordingly, by this 
letter, we are requesting that this case be postponed again until the end of September 
or the beginning of October. 

RE: Myers Langlie - Mattix Unit, Lea County, New Mexico 
NMOCD Case No. 10378 

Dear Mr. LeMay: 

Thank you for your consideration. 

Very truly yours, 

GALLEGOS LAW FIRM 

By 
JILL Z. COOPER 

JZC:ap 

cc: Doyle Hartman, Oil Operator (via telefax) 
Texaco Exploration & Production, Inc. 
William F. Carr, Esq. 
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BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF 

DOYLE HARTMAN'S PETITION FOR 

ENFORCEMENT OF THE MYERS LANGLIE-

MATTIX UNIT AGREEMENT AND UNIT CASE NO. 10378 

OPERATING AGREEMENT AND ORDER NO. R-6447, 

LEA COUNTY, NEW MEXICO; AND DISAPPROVAL 

OF CHANGE OF OPERATOR AND DEVELOPMENT PLANS. 

& Hensley, P. O. Box 10, Roswell, New Mexico, 88202, and enters 

i t s appearance f o r and on behalf of Texaco E x p l o r a t i o n and 

Production, Inc. i n the above referenced case. As Operator of 

1 he Myers L a n g l i e - M a t t i x U n i t , Texaco E x p l o r a t i o n and Production, 

I n c . i s an i n t e r e s t e d p a r t y i n the P e t i t i o n c u r r e n t l y before the 

O i l Conservation D i v i s i o n . 

ENTRY OF APPEARANCE 

COMES NOW the law f i r m of Hinkle, Cox, Eaton, C o f f i e l d 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

By: 
T. Calder EzzelP^ J r . ' 
P. O. Box 10 
Roswell, New Mexico 88202 
(505) 622-6510 

ATTORNEYS FOR TEXACO EXPLORATION AND 
PRODUCTION, INC. 

U G -26-91 M 0 H 11:51 h2^ 9 3 3 2 p. e 4 



AUG 26 '91 12:02 PAGE.0U5 

Certificate of Mailing 

I hereby certify that I have caused to be mailed and/or 
hand delivered a true and correct copy of the foregoing Entry of 
Appearance to the following persons at the following addresses: 

The Gallegos Firm 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 
ATTN: J . E. Gallegos, Esquire 

J i l l Z. Cooper, Esquire 

Campbell, Carr, Berge & Sheridan 
Jefferson Place, Suite 1 
110 North Guadalupe 
P. O. Box 2208 
Santa Fe, New Mexico 87504-2208 
ATTN: William F. Carr, Esquire 

T. Calder Ezze-Tl^ Jr. 

-2-

** TOTAL PAGE.WW5 ** 
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William J . LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
State Land Office Building 
Santa Fe, New Mexico 87503 

Re: Oil Conservation Commission Case No. 103' 
Application of Doyle Hartman for Enforcement of 
the Myers Langlie-Mattix Unit Agreement and Unit 
Operating Agreement and Order No. R-6447, Lea 
County, New Mexico; and Disapproval of Change o. 
Operator and Development Plans 

Dear Mr. LeMay: 

Please find enclosed our Entry of Appearance on behalf 
of Texaco Exploration and Production, inc. in the above 
referenced case. I have not filed a Prehearing Statement 
relative to this matter because I was informed that Mr. Hartman 
had been granted a continuance of the matter from i t s original 
August 29, 1991 setting to the September 12, 1991 hearing date. 
" have now received a copy of a hand delivered letter to you from 
:he Gallegos Law Firm requesting, on behalf of Mr. Hartman, an 
additional continuance until the end of September or beginning of 
October. This letter cites ongoing settlement negotiations as 
the reason for the request. I am also in receipt of an 
August 23, 1991 letter, hand delivered to you, from William F. 
carr of Campbell & Black, representing Sirgo Operating, Inc. 
This letter urges the Commission to hear Sirgo's Motion to 
Dismiss the Petition on the originally scheduled date of 
August 29, 1991. 

" t - Q I <=-. z a z z 
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Mr. William J . LeMay 
August 26, 1991 
Page Two 

Texaco Exploration and Production, Inc. has f i l e d i t s 
Motion to Dismiss the Petition along with i t s Memorandum in 
support thereof and, as stated in the Memorandum, i t i s our 
position that no dispute exists at this time. Mr. Hartman's 
Petition arose from the erroneous and unilateral f i l i n g of Change 
of Operator forms by Sirgo Operating, Inc. reflecting that Sirgo 
was the successor operator of the Myers Langlie-Mattix Unit. As 
clearly set forth in the Memoranda and supporting Affidavits 
f i l e d both by Sirgo and Texaco Exploration and Production, Inc., 
this i s simply not the case. Texaco Exploration and Production, 
Inc. has QS£ resigned as Unit Operator pursuant to the terms of 
the Unit Operating Agreement and continues to act as Unit 
Operator in a l l respects. Simply stated, there i s no dispute for 
the Commission to hear. By a copy of this letter, I am urging 
counsel for Mr. Hartman to withdraw the Petition. Failing in 
that, we would urge the Commission to hear the matter on the 
earl i e s t possible date. There i s no discovery necessary, nor i s 
there any evidence to prepare. Furthermore, Texaco Exploration 
and Production, Inc. i s not aware of any settlement negotiations 
in process other than Mr. Hartman's efforts to s e l l his interest 
in the Myers Langlie-Mattix Unit. 

TCE/tw 
Enclosure 

cc: J . E. Gallegos, Esquire 
William F. Carr, Esquire 
Nanette J. Crawford, Esquire 

Respectfully submitted, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

T. Calder Ezzeii, Jr. 

H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 
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HINKLE, COX, EATON, COFFIELD & HENSLEY 

Attorneys at Law 

700 United Bank Plaza 

P.O. Box 10 

Roswell, NM 88201 

FAX COVER SHEET 

PLEASE DELIVER THE FOLLOWING PAGE(S) TO: 

NAME: William J. LeMay/Florene Davidson 

COMPANY & LOCATION: Oil Conservation Division 

FAX*: 827-5744 

TOTAL NUMBER OF PAGES: S_ INCLUDING COVER SHEET. 

FROM: T. Calder Ezzell. Jr. 

DATE: August 26.1991 

IF YOU DO NOT RECEIVE ALL THE PAGES, PLEASE CALL US BACK AS SOON AS 
POSSIBLE AT (505) 622-6510. 

CLIENT/MATTER: 
TELECOMMUNICATOR- Teresa 

MESSAGE: 

The information contained in this facsimile message is attorney/client privileged and 
confidential information intended only for use by the individual or entity named above. If 
the reader of this message is not the intended recipient, or the employee or agent 
responsible for delivery to the intended recipient, you are hereby notified that any 
dissemination, distribution, or copying of this communication is in error. If you have 
received this facsimile in error, please immediately notify us by collect telephone call and 
return the original message to us at the above address via the U.S. Postal Service. 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF DOYLE HARTMAN'S 
PETITION FOR ENFORCEMENT OF THE 
MYERS-LANGLIE MATTIX UNIT 
AGREEMENT AND UNIT OPERATING 
AGREEMENT, AND ORDER NO. R-6447, 
LEA COUNTY, NEW MEXICO; AND 
DISAPPROVAL OF CHANGE OF OPERATOR 
AND DEVELOPMENT PLANS. 

AFFIDAVIT OF M.A. SIRGO. m 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND) 

M.A. Sirgo, III, being first duly sworn, upon his oath states: 

1. My name is MA. Sirgo, UI. I am President of Sirgo Operating Inc., a 

company incorporated under the laws of Texas which operates oil and gas producing 

properties in Texas and New Mexico. 

2. Sirgo Operating Inc. owns 54% of the working interest in the Myers-Langlie 

Mattix Unit located in Lea County, New Mexico. 

3. Texaco Exploration and Production Inc., the current operator of the Myers-

Langlie Mattix Unit, has advised Sirgo Operating Inc. that it intends to resign as unit 

operator in the near future. 

0 } T I L J J J L ^ ! 

AUG 2 6 199! 

OIL CONSERVATION 
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4. Sirgo Operating Inc., desires to succeed Texaco as the operator of the Myers-

Langlie Mattix Unit and has discussed this with Texaco and has had an engineering 

evaluation made of this project by the consulting firm of T. Scott Hickman & Associates, 

Inc. of Midland, Texas. Sirgo Operating Inc., has provided copies of this engineering 

analysis to all other working interest owners int he unit, including Doyle Hartman, and 

offered to review it with them or have T. Scott Hickman & Associates review the analysis 

with them. Doyle Hartman had not accepted Sirgo's offer to review the engineering 

analysis of this project. 

5. No amendment to the Plan of Development for the Myers-Langlie Mattix 

Unit has been proposed to any government agency by Sirgo Operating, Inc. 

6. Sirgo Operating Inc., prepared ballots and sent them to the working interest 

owners in the Myers-Langlie Mattix Unit asking each to vote for Sirgo as successor unit 

operator to Texaco. At this time, Sirgo Operating Inc., has received sufficient votes from 

the working interest owners to meet this requirement of Section 8 of the Myers-Langlie 

Mattix Unit Agreement. 

7. Sirgo Operating Inc., prepared New Mexico Oil Conservation Division Forms 

C-104 for each well in the Myers-Langlie Mattix Unit indicating a change in operator from 

Texaco Exploration and Production Inc. to Sirgo Operating Inc. These forms were 

erroneously filed with the Oil Conservation Division in Hobbs, New Mexico in May, 1991. 

After discussions with representatives of Texaco about this premature filing of Division 

Forms C-104, Texaco advised the Oil Conservation Division of this error on May 13, 1991. 

2 



8. Sirgo Operating Inc., does not contend that it is now or has been the unit 

operator of the Myers-Langlie Mattix Unit. 

Further, affiant sayeth naught 

M.A. Sirgo, HI / 

SUBSCRIBED AND SWORN to before me this 31, ̂  day of August, 1991 by 
M.A Sirgo, I I I , President of Sirgo Operating Inc. 

PSQQy A. RSOMAM 
%r*J/ Fabnanr4,lW3 Notary Public 

My Commission Expires: 

3 
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State of New Mexico 

County of San Juan 
ss 

AFFIDAVIT; OF SERVICE 

I , John Phillips, Acting Area Manager, Bureau of Land Management, 
Farmington Resource Area office, do swear ond affirm that I caused the 
following company to oa served with notice of the agency's intent to request 
that the New Mexico Oil Conservation Division plug a federal j>ji-*e<*-gos well 
under the New Mexico oil and gas reclamation fund in Cose N>y. lQ335^x 

Southland Royalty 
P. 0. Box 4289 
Farmington, NM A7499 

Such notice was sent in the form of the attached letter which was sent by 
certified #P 671-278-022 on July 5, 1991. The attached letter was sent to the 
above-specified company because of its interest in formations and/or leases 
adjacent to the well in question, even though our Solicitors office has 
determined from a review of the official agency records, that the above-
specified company has no legal incerest, by way of record title or operating 
rights, in the well proposed to be plugged. 

/John Phillips 
Acting Area Manager 

ACKNOWLEDGEMENT 

The foregoing affidavit was subscribed before me by Q/yX^r^jfc• 
te M . A . M ' M f A * t M » M . Bureau of *and Management; 

Notary Public 

My Commission expires: 



Reviewed By 

CERTIFIED—RETURN RECEIPT REQUESTED 
P 671-278 022 v . .;>-.-.. 

Southland Royalty Company 
P.O. Box 4289 
Farmington, NM 87499 

NMNM0468128:(GC) 
3100 (019) 

: .lAI
:d 

Gentlemen: 

In a j o i n t e f f o r t with the New Mexico Oil & Gas Commission the Bureau of Land 
Management i s attempting to plug the wells previously operated by Paramount 
Petroleum Incorporated. The wells are i n the Totah Gallup formation and have 
not produced i n paying quantity prior to 1982. The Central Totah Unit well 
No. 1 i n the SW/4SW/4 of section 21, T. 29 N., and R. 13 W., is currently on 
the docket for July 25, 1991. The following wells w i l l be plugged at a later 

•<r/-date:;;* -3£:'.v 

vl. 
2. 
.3. 
4. 
5. 
6. 
7. 
8. 

.-.Central 
Central. 
Central 
Central 

; Central 
- Central 
Central 

-Central 

Totah 
Totah 
Totah 
Totah 
Totah 
Totah 
Totah 
Totah 

Unit, 
Unit; 
Unit, 
Unit, 
Unit, 
Unit, 
Unit, 
Unit, 

well No. 
well No. 
well No. 
well No. 
well No. 
well No. 
well No. 
well No. 

15, 
16, 
17, 
18, 
19, 
20, 
21, 
22, 

NW/4NW/41 sec. 34, T. 29 N., 
NW/4NE/4, sec' 34,. T. 29 N., 
SE/4NW/4, sec.;34, T. 29 N., 
SE/4NE/4, sec. 34, T. 29 N., 
NW/4SW/4, sec..34,.T. 29 N., 
NW/4SE/4, sec. 34, T. 29 N., 
SE/4SE/4, sec. 34, T. 29 N., 
SE/4SW/4, sec. 34; T. 29 N., 

R. 13 W 
R. 13 W 
R; 13 W 
R. 13 W 
R. .13 H 
R.113 W 
R. 13 W 
R. vl3 W 

~«- The Bureau of Land Management i s requesting a release 'of p l i a b i l i t y -for .the -
: United.: States -Government:.: and the New';Mexico State Government - during the 

r . plugging .operations of these wells. . , :'--.:<-.-;-.;. ;.: • . !^ ; 

I f you concur with the requested release please sign below and return to the 
above office by July 15, 1991. . > 

. - •- '' Sincerely,- • 

• oc: >.•..'i •.' 
s Lease y f i l e \ 
"NM C922) " V" -' 
NM (015) 
3100 
Fluids 
019:BBlackard:dh:07-02-91 

U John L Keller 
R5Rjohn Phil l ips 

Acting Area Manager 
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STATE OF NEW MEXICO 

I ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88941 -1980 

1505) 393-6161 

MEMO TO: 

FROM: 

SUBJECT: 

DATE: August 16, 1991 

On A p r i l 1, 1991, Sirgo Operating Inc. submitted a C-104 f o r 
a Change of Operator of the Myers Langl i e M a t t i x U n i t w a t e r f l o o d . 
A f t e r one day of operation, Texaco E x p l o r a t i o n & Production, Inc. 
decided a l l l e g a l i t i e s were not proper and Texaco E&P, Inc. would 
continue t o operate u n t i l the l e g a l work was s t r a i g h t . 

The time p e r i o d before the l e g a l i t i e s were t o be s t r a i g h t e n e d up 
was thought t o be less than two months. To reduce numerous change 
of operator forms the D i s t r i c t requested the computer s e c t i o n of 
the OCD accept Texaco E&P, Inc. as operator, and submit the C-115 
under Texaco E&P, Inc., u n t i l l e g a l i t i e s were cleared up. 

Texaco E&P, Inc. i s s u b m i t t i n g a new C-104 t o designate them as 
operators. We w i l l hold these C-104's u n t i l l e g a l problems are 
s e t t l e d or Sirgo Operating, Inc. and Texaco E&P, Inc. can agree 
as t o who i s operator. 

A hearing on the operation of t h i s u n i t i s coming up on August 
29th and I wanted the D i v i s i o n t o be aware of how the D i s t r i c t had 
handled the problem. 

Due t o a c o n f l i c t i n g meeting i n Midland, I w i l l not be able t o 
at t e n d the hearing. Evelyn Downs w i l l be there and can c l a r i f y 
any questions as t o how the D i s t r i c t has handled t h i s problem, i f 
any questions a r i s e . 

NOTE: Both Texaco E&P, Inc. and Sirgo Operating, Inc. were aware 
of what was being done and had no problem w i t h the way the 
s i t u a t i o n was being handled. 

cc: Bob S t o v a l l 



BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

RECEIVED 
IN THE MATTER OF 

AI j i • •> fnqi 
DOYLE HARTMAN'S PETITION FOR ^ 1 

OIL CONSERVATION DiVISJOJV 
ENFORCEMENT OF THE MYERS LANGLIE-

MATTIX UNIT AGREEMENT AND UNIT CASE NO. 10378 * 

OPERATING AGREEMENT AND ORDER NO. R-6447, 

LEA COUNTY, NEW MEXICO; AND DISAPPROVAL 

OF CHANGE OF OPERATOR AND DEVELOPMENT PLANS. 

ENTRY OF APPEARANCE 

COMES NOW the law f i r m of Hinkle, Cox, Eaton, C o f f i e l d 

& Hensley, P. O. Box 10, Roswell, New Mexico, 88202, and enters 

i t s appearance f o r and on behalf of Texaco E x p l o r a t i o n and 

Production, I n c . i n the above referenced case. As Operator of 

the Myers L a n g l i e - M a t t i x U n i t , Texaco E x p l o r a t i o n and Production, 

I n c . i s an i n t e r e s t e d p a r t y i n the P e t i t i o n c u r r e n t l y before the 

O i l Conservation D i v i s i o n . 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

By: 

n T. Calder E z z e l i ^ J r . 
P. O. Box 10 
Roswell, New Mexico 882 02 
(505) 622-6510 

ATTORNEYS FOR TEXACO EXPLORATION AND 
PRODUCTION, INC. 



C e r t i f i c a t e of M a i l i n g 

I hereby c e r t i f y t h a t I have caused t o be mailed and/or 
hand d e l i v e r e d a t r u e and c o r r e c t copy of the foregoing Entry of 
Appearance t o the f o l l o w i n g persons a t the f o l l o w i n g addresses: 

The Gallegos Firm 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 
ATTN: J. E. Gallegos, Esquire 

Campbell, Carr, Berge & Sheridan 
J e f f e r s o n Place, Suite 1 
110 North Guadalupe 
P. O. Box 2208 
Santa Fe, New Mexico 87504-2208 
ATTN: W i l l i a m F. Carr, Esquire 

J i l l Z. Cooper, Esquire 
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D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N . M A I N 

P .O. BOX 1 0 4 2 6 

MIDLAND. TEXAS 7 9 7 0 2 " 

(915) 684-4011 

August 28, 1991 

VIA TELEFAX/CERTIFIED RETURN RECEIPT MAIL 

w w l 

Texaco E x p l o r a t i o n & Production, Inc. 
P.O. Box 3109 
Midland, Texas 79702-3109 

A t t n : Robert Solberg 
H. C. Patterson 
B i l l Johnson 

Gentlemen: 

Re: ,- Myers Langlie Mattix Unit 
v Lea County, New Mexico y 

Reference i s made t o Texaco's Motion t o the New Mexico O i l Conservation 
D i v i s i o n t h a t was received by the NMOCD on August 23, 1991, and reference i s 
also made t o the Hinkle Law Firm's l e t t e r t o the NMOCD of August 26, 1991, 
both p e r t a i n i n g t o the f u t u r e operations o f the Myers Langlie M a t t i x U n i t 
w a t e r f l o o d p r o j e c t i n Lea County, New Mexico. 

Doyle Hartman f i r s t had an o p p o r t u n i t y t o review the above referenced 
Hinkle l e t t e r and motion t h i s morning (August 28, 1991) and we are appalled a t 
both the harsh tone o f the motion toward our a p p l i c a t i o n t o the NMOCD (Case 
10378) and are also appalled a t the inaccurate statements contained i n both 
Texaco's motion and the Hinkle l e t t e r . When we d r a f t e d our l e t t e r t o the 
NMOCD dated August 27, 1991 (copy enclosed) wherein we asked the NMOCD t o 
dismiss our case 10378, we d i d so i n good f a i t h b e l i e v i n g t h a t Texaco i n i t s 
two l e t t e r s t o us o f June 14, 1991 and i t s l e t t e r o f August 15, 1991 (copies 
enclosed) had set the rec o r d s t r a i g h t concerning i t s p o s i t i o n as t o the 
operations and f u t u r e development o f the Myers Langlie M a t t i x ( w a t e r f l o o d ) 
U n i t . However, a f t e r having had an o p p o r t u n i t y t o review Texaco's motion to 
the NMOCD o f August 23, 1991, i n c l u d i n g the supp o r t i n g documentation, we are 
again m y s t i f i e d about Texaco's p o s i t i o n as t o the op e r a t i o n o f the MLMU 
wat e r f l o o d . 

Furthermore, Hinkle's l e t t e r t o the NMOCD of August 26, 1991 (copy 
enclosed) also i n c o r r e c t l y i m p l i e d t h a t there were no ongoing n e g o t i a t i o n s and 
discussions between Hartman and Texaco about the f u t u r e operatorship and 
f u t u r e development p l a n f o r the MLMU. I n i t s l e t t e r t o the NMOCD of August 26 
1991, Hinkle i n c o r r e c t l y s t a t e d t h a t Texaco was "...not aware of any 
settlement n e g o t i a t i o n s i n progress other than Mr. Hartman's e f f o r t s t o s e l l 
h i s i n t e r e s t i n the Myers L a n g l i e M a t t i x U n i t . " As you w e l l know, on June 13, 
1991, a t a meeting between Texaco and Hartman p e r t a i n i n g t o operations o f the 



Texaco E x p l o r a t i o n & Production, Inc. 
August 28, 1991 
Page 2 

MLMU, Robert Solberg, D i v i s i o n Manager of Texaco, i n what we perceived to be a 
sincere attempt t o avoid any f u t u r e disagreements between Hartman and Texaco 
about the operations and f u r t h e r development o f the MLMU, i n v i t e d Hartman to 
submit t o Texaco a trade ( s e t t l e m e n t ) proposal. Also discussed a t the June 
13, 1991 meeting was the Hartman group's concern about Sirgo's f i n a n c i a l 
i n a b i l i t y t o become U n i t operator and i n a b i l i t y t o pursue a proposed 
$44,000,000 redevelopment p l a n . Sirgo's f i n a n c i a l i n a b i l i t y t o q u a l i f y as 
u n i t operator i s c l e a r l y demonstrated on page 2 of M.A. Sirgo's l e t t e r t o ARCO 
of November 7, 1991 (copy enclosed h e r e w i t h ) . 

On August 5, 1991, approximately seven weeks a f t e r Mr. Solberg had 
extended h i s trade i n v i t a t i o n , Hartman tendered t o Texaco a l i k e - k i n d p roperty 
exchange proposal. As can e a s i l y be ascertained from a c a r e f u l review o f our 
l e t t e r t o Texaco o f August 5, 1991, Hartman has never o f f e r e d to s e l l to 
Texaco h i s i n t e r e s t i n the MLMU and we submitted the subje c t trade proposal to 
Texaco a t the i n v i t a t i o n o f Mr. Solberg i n an attempt t o minimize the t o t a l 
damages s u f f e r e d by us as a r e s u l t o f ARCO's and Sirgo's recent abrogation o f 
the three-way Hartman-Sirgo-ARCO pro p e r t y t r a d e , which i n c l u d e d i n p a r t a 
divestment by us o f our approximately 5% working i n t e r e s t i n the MLMU. 

I t has always been our desire t o maint a i n a good r e l a t i o n s h i p w i t h 
Texaco and we b e l i e v e t h a t Mr. Solberg's i n v i t a t i o n o f June 13, 1991 and our 
trade ( s e t t l e m e n t ) proposal o f August 5, 1991 are a p o s i t i v e means of avoiding 
p o t e n t i a l c o n f l i c t s over the MLMU and c o n t i n u i n g the long time good 
r e l a t i o n s h i p between the two p a r t i e s . On the other hand, we must ask t h a t 
Texaco i n the f u t u r e c a r e f u l l y monitor f i l i n g s made on i t s b e h a l f by i t s 
attorneys since the inaccurate statements made by your a t t o r n e y s on August 23, 
1991 and August 26, 1991 about Hartman's p e t i t i o n t o the NMOCD do nothing but 
compromise a long time good r e l a t i o n s h i p between Hartman and Texaco. 

Thank you f o r your c o n s i d e r a t i o n o f t h i s matter and we look forward to 
hearing from you i n the near f u t u r e . 

DH/cb 
002:TEX0828 
Enclosure 

cc: Mr. Gene Gallegos 
Gallegos Law Firm 
141 Palace Ave 
Santa Fe, New Mexico 87501 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Doyle Hartman 



Texaco Exploration & Production, Inc. 
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James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

William P. Aycock 
1207 W. Wall 
Midland, Texas 79701 

Daniel S. Nutter 
105 E. Alicante 
Santa Fe, New Mexico 87501 

Mr. A l f r e d C. DeCrane, Jr. 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. James W. Kinnear 
President, Chief Executive Officer & Director 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William S. Barrack, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Paul B. Hicks, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Allen J. Krowe 
Senior Vice President & Chief Financial Officer 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William K. T e l l 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 
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Mr. Stephen M. Turner 
Senior Vice President & General Counsel 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr.-Elton G. Yates 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Ralph S. Cunningham 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Richard R. Dickinson 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Peter I . B i j u r 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. C. Robert Black 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Gerald F. Rome 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Earl L. Johnson 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 
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Mr. Ca r l B. Davidson 
Vice President & Secretary 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr.' John D. Ambler 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. J. Donald Annett 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. Glenn F. T i l t o n 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. James L. Dunlap 
President 
Texaco, I n c . 
1111 Rusk Avenue 
Houston, Texas 77002 

Mr. L. Paul Teague 
Vice President, Western E x p l o r a t i o n & Producing Region 
Texaco, I n c . 
4601 DTC Boulevard 
Denver, Colorado 80237 

H. C. Patterson 
Texaco E x p l o r a t i o n & Production, Inc. 
P.O. Box 3109 

Midland, Texas 79702-3109 

B. H. Johnson 

Texaco E x p l o r a t i o n & Production, I n c . 
P.O. Box 3109 

Midland, Texas 79702-3109 

Mr. James Head 

Texaco E x p l o r a t i o n & Production, Inc. 
P.O. Box 730 
Hobbs, New Mexico 88240-0730 
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Bruce Pope, Legal Department 
Texaco Exploration & Production, Inc. 
P.O. box 2100 

Denver, Colorado 80201-2100 

Ron O'Dwyer 
Texaco Exploration & Production, Inc. 
P.O. Box 2100 

Denver, Colorado 80201-2100 

Ron Lanning 
Texaco Exploration & Production, Inc. 
P.O. Box 2100 
Denver, Colorado 80201-2100 
A l l MLMU Working Interest Owners 
( l i s t attached) 



INTEREST OWNERS 
MYERS LANGLIE MATTIX UNIT 

Amerada Hess Corporation 
P. 0. Box 2040 
Tulsa, OK 74102-2040 

Arlene S. Anthony 
721 Chatham Road 
Glenview, I L 60025 

George R. Bentley 
P. 0. Box 37 
P i n e v i l l e , KY 40977-0037 

James C. Brown 
P. 0. Box 10621 
Midland, TX 79702-0621 

E l l e n H a r r i s Clay T r u s t 
c/o Texas American Bank F o r t Worth 
P. 0. Box 2605 
For t Worth, TX 76113-2605 

J e n n i f e r Ann Clay 
4135 Glenwick, #25 
Dallas, TX 75205 

Joan Clay 
c/o Grant Thornton 
P. 0. Box 19585 
I r v i n e , CA 92713-9585 

Clay Trusts 618-123 
A m e r i t r u s t Texas N.A. 
P. 0. Box 901004 
For t Worth, TX 76101-1004 

John W. Clay I I I 
4005 Pin Oak Terrace, #304 
Euless, TX 76040 

Rufus "Pete" Clay, J r . Tr u s t 
P. 0. Box 50688 
A m a r i l l o , TX 79159-0688 

Susan Marie Clay 
2737 C o l o n i a l Parkway 
Fort Worth, TX 76109 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240 



Margaret Couch Trust 
P. 0. Box 50688 
Amarillo, TX 79159-0688 

Cross Timbers Production Co. 
810 Houston St., Ste 2000 
Fort Worth, TX 76102 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978-1492 

Geodyne Resources, Inc. 
NW-8045 
P. 0. Box 8045 
Minneapolis, MN 55485-8045 

HCW Income Properties 
The Hi s t o r i c Church 
Grn Bid, 101 Summer Street 
Boston, MA 21100 

Headington O i l Company 
7557 Rambler Road, #1150 
Dallas, TX 74231 
Attention: Brooks Purnell, Vice President 

Edythe B. P r i k r y l 
5708 Melstone 
Arlington, TX 76016 

Lamar Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

N. B. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

W. H. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

Kerr-McGee Corporation 
P. 0. Box 730330 
Dallas, TX 75373-0330 

Weslynn McCallister 
P. 0. Box 88 
Nokomis, FL 34274 

Lortscher Family Trust 
Marilyn A. Tarlton, Trustee 
561 Orange Avenue 
Los Altos, CA 94022 



Maralo, Inc. 
P. 0. Box 832 
Midland, TX 79702-0832 
Attention: R. A. Lowery, Production Manager 

Myers Partners, Inc. 
214 W. Texas, Ste 1200 
Midland, TX 79701 

Evelyn Clay O'Hara Trust 
c/o Juanita Jackson 
3774 West Sixth Street 
Fort Worth, TX 76107 

OXY USA Inc. 
P. 0. Box 300 
Tulsa, OK 74102 

PC Ltd. 
P. 0. Box 911 
Breckenridge, TX 76024-0911 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, FL 33305 

Sirgo Brothers, Inc. 
P. 0. Box 3531 
Midland, TX 79702-3531 

L. Summers O i l Co. 
P. 0. Box 776 
Hobbs, NM 88240-0776 
Attention: Louise Summers 

James A. Davidson 
P. 0. Box 494 
Midland, TX 79702-0494 

Ruth Sutton 
2826 Moss 
Midland, TX 79702 

James E. Burr 
P. 0. Box 50233 
Midland, TX 7910-0233 

Jack Fletcher 
P. 0. Box 10887 
Midland, TX 79702-0887 

Larry A. Nermyr 
HC-57 Box 4106 
Sidney, Montana 59270 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
Telephone No. 505 • 983 • 6686 August 27, 1991 
Telefax No. 505 * 986 • 0741 JTLL Z. COOPER 

VIA HAND DELIVERY 

Oil Conservation Commission 
State Land Office Building i 
Old Santa Fe Trail r ? 
Santa Fe, New Mexico 87504 5 RECOVER 

RE: Petition of Doyle Hartman p^jQ % rj 
Case No. 10378 
Myers Langlie Mattix Unit ^ ^ ^ m s m - . 
Lea County. New Mexico * | 

I 
Gentlemen: 

Reference is made to Doyle Hartman's petition before the New Mexico Oil 
Conservation Commission (Case No. 10378) relative to the Myers Langlie Mattix 
(Waterflood) Unit in Lea County, New Mexico. 

As you will recall, Hartman's petition was filed as a result of Sirgo Operating, Inc.'s 
representations (beginning in October, 1990) that Texaco had agreed to turn over 
operation of the Unit to Sirgo. As a result of such representation, Hartman sought to 
enjoin Texaco from resigning as the operator of the Myers Langlie Mattix Unit until such 
time as all provisions of the Unit Agreement and Unit Operating Agreement had been 
strictly complied with. Additionally, Hartman's petition^, sought the cancellation of all 
NMOCD Form C-104's (Change of Operator) filed by Sirgo Operating, Inc. And, finally, 
Hartman's petition sought the cancellation of the redevelopment plan for the Unit, as 
prepared by T. Scott Hickman & Associates, Inc. for the account of Sirgo Operating, Inc. 

By letter dated June 14, 1991 from Texaco to all working interest owners in the 
Myers Langlie Mattix Unit (copy enclosed), Texaco represented that it continues to be the 
operator of the Unit and that " . . . should Texaco desire to resign as Unit Operator, it will 
promptly notify all parties in accordance with the provision of the Unit Agreement and Unit 
Operating Agreement." Furthermore, in its June 14,1991 letter Texaco represented that 
i t . . has not participated in, authorized nor endorsed the preparation of either [Sirgo's] 
plan of development or the Hickman report." Subsequently, in its letter of August 15, 
1991 to Doyle Hartman (copy enclosed), Texaco reasserted (page 2) that it remains as 
operator of the Myers Langle Mattix Unit by stating that". . . new (amended) Division 
Orders are presently being issued reflecting Texaco as operator of the subject unit." 
Additionally, Texaco stated in its August 15, 1991 letter that rt "has not yet made its 
decision regarding operatorship of Unit." 
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August 27, 1991 
Page 2 

The C-104's filed by Sirgo Operating, Inc. were filed prior to Texaco's letters of 
June 14 and August 15, 1991 and have obviously now been superceded by Texaco's 
undisputable representations of June 14 and August 15,1991, that it remains as operator 
of the unit. 

In light of the recent revelations by Texaco, a hearing at this time concerning 
operatorship of the Myers Langlie Mattix Unit would be inappropriate. Accordingly, as a 
matter of convenience to the Commission, the NMOCD and all other parties, and based 
upon the foregoing representations by Texaco upon which we rely, Doyle Hartman hereby 
withdraws the subject petition, docketed as Case No. 10378. In the future, 'rf Texaco 
elects to resign as Operator of the Myers Langlie Mattix Un'rt, but fails to comply with the 
provisions of the Unit Agreement and Unit Operating Agreement or fails to comply with 
the Statutory Unitization Act of the State of New Mexico, we will at that time make 
application to the Commission for appropriate relief. 

Thank you for your cooperation in this matter and please advise if you need 
anything further. 

J2C:ap 
Enclosures 

cc: Doyle Hartman, Oil Operator 
William F. Carr, Esq. 
J.W. Neal, Esq. 
T. Calder Ezzell, Jr., Esq. 
Interest Owners on attached list 

Sincerely, 

GALLEGOS LAW FIRM, P.C. 

By 
JILL 2. COOPER 

6 S / £ 0 - d 01 



INTEREST OWNERS 
MYERS LANGUE-MATTIX UNIT 

Amerada Hess Corporation 
P.O. Box 2040 
Tulsa, OK 74102-2040 

Ariene S. Anthony 
721 Chatham Road 
Glenview, IL 60025 

George R. Bentley 
P.O. Box 37 
Pineville, KY 40977-0037 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702-0621 

James E. Burr 
P. O. Box 50233 
Midland, Texas 7910-0233 

Ellen Harris Clay Trust 
c/o Texas American Bank Fort Worth 
P.O. Box 2605 
Fort Worth, TX 76113-2605 

Jennifer Ann Clay 
4135 Glenwick, #25 
Dallas, TX 75205 

Joan Clay 
c/o Grant Thornton 
P.O. Box 19585 
Irvine, CA 92713-9585 

Clay Trusts 618-123 
Ameritrust Texas N.A. 
P.O. Box 901004 
Fort Worth, TX 76101-1004 

John W. Clay, III 
4005 Pin Oak Terrace, #304 
Euless, TX 76040 
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Rufus "Pete" Clay, Jr. Trust 
P.O. Box 50688 
Amarillo, TX 79159-0688 

Susan Marie Clay 
2737 Colonial Parkway 
Fort Worth, TX 76109 

Adele Combs Clough 
6926 Midbury Drive 
DaJlas, TX 75230 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240 

Margaret Couch Trust 
P.O. Box 50688 
Amarillo, TX 79159-0688 

Cross Timbers Production Co. 
810 Houston St., Ste 2000 
Fort Worth, TX 76102 

James A. Davidson 
P. O. Box 494 

Midland, Texas 79702-0494 

El Paso Natural Gas Company 
P.O. Box 1492 MI, 
El Paso, TX 79978-1492 
Jack Retcher 
P. O. Box 10887 
Midland, Texas 79702-0887 

Geodyne Resources, Inc. 
NW-8045 
P.O. Box 8045 
Minneapolis, MN 55485-8045 
Attention: R. L. Clemens, Vice President 

HCW Income Properties 
The Historic Church 
Grn Bid, 101 Summer Street 
Boston, MA 21100 
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Headington Oil Company 
7557 Rambler Road, #1150 
Dallas, TX 74231 
Attention: Brooks Pumelt, Vice President 

Edythe B. Prikryl 
5708 Melstone 
Arlington, TX 76016 

Lamar Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

N. B. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

W. H. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

Kerr-McGee Corporation 
P.O. Box 730330 
Dallas, TX 75373-0330 

Wesrynn McCaJlister 
P.O. Box 88 
Nokomis, FL 34274 

Lortscher Family Trust 
Mariryn A. Tarrton, Trustee 
561 Orange Avenue 
Los AJtOS, CA 94022 

Maralo, Inc. 
P.O. Box 832 
Midland, TX 79702-0832 
Attention: R. A. Lowery, Production Manager 

Myers Partners, Inc. 
214 W. Texas, Ste. 1200 
Midland, TX 79701 
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Larry A. Nermyr 
HC-57 BOX 4106 
Sidney, MT 59270 

Evefyn Clay O'Hara Trust 
c/o Juanita Jackson 
3774 West Sixth Street 
Fort Worth, TX 76107 

OXY USA, Inc. 
P.O. Box 300 
Tulsa, OK 74102 

PC Ltd. 
P.O. Box 911 
Breckenridge, TX 76024-0911 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, FL 33305 

Sirgo Brothers, Inc. 
P.O. Box 3531 
Midland, TX 79702-3531 

L Summers Oil Co. 
P.O. Box 776 
Hobbs, NM 88240-0776 
Attention: Louise Summers 

Ruth Sutton 
2826 Moss 
Midland, Texas 79702 

Texaco E&P, Inc. 
P.O. Box 3109 
Midland, TX 79702-3109 
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Robert A Solberg 
Division Manager 

Texaco USA PO Box 3109 
Midland TX 79702 

June 14, 1991 

23 0830 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY. NEW MEXICO 

Mr. Bryan Jones 
Doyle Hartman, O i l Operator 
500 N. Main 
Midland, Texas 79701 

Mr. J. A. (Buddy) Davidson 
P. O. Box 494 
Midland, Texas 79702 

Mr. B i l l Aycock 
1207 W. Wall 
Midland, Texas 79701 

Gentlemen: 

I wanted t o l e t you know how much I enjoyed meeting each of you and 
how much I appreciated your comments concerning t he pos s i b l e 
t r a n s f e r of the oper a t o r s h i p of the Myers L a n g l i e - M a t t i x U n i t . 

H o p e f u l l y , we have opened the l i n e s of communication and each of us 
now has a b e t t e r understandi'ng of the other's p o s i t i o n . 

I look forward t o meeting w i t h Mr. Hartman p e r s o n a l l y upon my 
r e t u r n from China. 

Very t r u l y yours, 

JUN 1 8 1991 



Texaco USA 
Producing Department 
Midland Division 

PO Box 3109 
Midland TX 79702-3109 

June 14, 1991 

2 3 0830 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY, NEW MEXICO 

TO: ALL WORKING INTEREST OWNERS 

Gentlemen: 

The purpose o f t h i s l e t t e r i s t o c l a r i f y some confusion t h a t has 
apparently a r i s e n r e g a r d i n g Texaco's o p e r a t i o n o f th e referenced 
U n i t and t h e pl a n of development proposed by Sirgo Operating, I nc. 
( S i r g o ) . 

Texaco has received a copy o f a r e p o r t r e g a r d i n g f u r t h e r 
development of the U n i t e n t i t l e d "Evaluation of Waterflood 
Development P r o j e c t , Myers L a n g l i e M a t t i x U n i t , Lea County, New 
Mexico", prepared by T. Sco t t Hickman & Associates, I n c . Texaco 
has not p a r t i c i p a t e d i n , a u t h o r i z e d nor endorsed t h e p r e p a r a t i o n of 
e i t h e r the p l a n of development or t h e Hickman r e p o r t . 

Texaco continues t o operate t h e U n i t and has not tendered i t s 
r e s i g n a t i o n as U n i t Operator. Should Texaco d e s i r e t o r e s i g n as 
U n i t Operator, i t w i l l promptly n o t i f y a l l p a r t i e s i n accordance 
w i t h the p r o v i s i o n o f the U n i t Agreement and U n i t Operating 
Agreement. 

Very t r u l y yours, 

Texaco E x p l o r a t i o n and Production I n c . 

Robert A. Solberg 
D i v i s i o n Manager 

r 

MRM/srt 

JUN 1 8 1991 
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August 15, 1991 

23 0830 - MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY, NEW MEXICO 
Account of Doyle Hartman 

Doyle Hartman 
500 N. Main 
P. O. Box 10426 
Midland, Texas 70702 

A t t e n t i o n : Mr. Bryan Jones 

Gentlemen: 

Follo w i n g our meeting of August 6, 1991, we have had the o p p o r t u n i t y 
t o review t h e "Six Month Performance Schedule" t h a t you provided t o 
us. We are unclear as t o how you c a l c u l a t e d your revenue columns i n 
the aforementioned schedule and o f f e r the f o l l o w i n g i n f o r m a t i o n which 
i s based on Texaco's accounting records: 

;i' HARTMAN GROUP 

PERIOD 
TOTAL UNIT 
SALES-BBLS 

ESTIMATED 
TOTAL UNIT 
REVENUES 

TOTAL UNIT 
BILLINGS 

REVENUE 
(TRACTS 2 0 
& 22 ONLY 

1/91 19,983 $422,536 $336,521.61 $7,130.27 
2/91 19,213 330,392 250,841.48 5,575.30 
3/91 21,159 340,938 208,859.47 5,753.31 
4/91 19,920 341,130 282,234.31 5,756.50 
5/91 20,242 354,237 207,831.00 5,977.65 
6/91 19,969 329,494 145,517.50 4,039.75 

The "Estimated T o t a l U n i t Revenues" column has been estimated using 
Texaco Trading and T r a n s p o r t a t i o n crude o i l p r i c e s . 

Texaco Trading and T r a n s p o r t a t i o n i s re s p o n s i b l e f o r Hartman's 
revenue i n U n i t T r a c t s 20, 21 and 2 2 o n l y ; t h e r e f o r e , the above 
"Hartman Revenue" column can r e f l e c t o n l y the i n f o r m a t i o n t h a t i s 
a v a i l a b l e t o us. We would al s o l i k e t o p o i n t out t h a t we c a r r y 
Hartman's working i n t e r e s t as 0.0486908, not 0.04809916 as i s shown 
on your schedule. 

As i s evidenced by using the above i n f o r m a t i o n , thje Myers L a n g l i e -
M a t t i x U n i t i s c o n t i n u i n g t o operate p r o f i t a b l y . 



Mr. Bryan Jones - 2 - August 15, 1991 

We have also been i n contact with Ms. Sandy Cramer with Enron O i l 
Trading and Transportation and have been advised t h a t new Division 
Orders are presently being issued r e f l e c t i n g Texaco as operator of 
the subject u n i t . Ms. Cramer f u r t h e r advised t h a t a l l impounded 
funds w i l l be released as a matter of course. 

We have received a copy of your l e t t e r dated August 6, 1991 t o Enron 
Trading and Transportation, and wish t o c l a r i f y t o you cert a i n 
statements made i n said l e t t e r t o which we take issue. At our 
meeting of August 6, no statement was made t o you concerning Texaco's 
future plans i n regard t o t h i s u n i t . You were informed t h a t Texaco 
had not communicated t o Enron tha t operations were t o be turned over 
to Sirgo Operating, Inc. on September 1, 1991. Texaco has not yet 
made i t s decision regarding operatorship of the Unit. 

We t r u s t the above information w i l l prove s a t i s f a c t o r y f o r your 
needs; however, i f you need anything f u r t h e r , please advise. 

Yours very t r u l y , 

Texaco Exploration and Production Inc. 

Robert A. Solberg 
Division Manager 

RCD/srt 
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•nor u c t w i t e tn H W M U I C O August 26, 1991 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: Oil Conservation Commission Case No. 10378 
Application of Doyle Hartman for Enforcement of 
the Myers Langlie-Mattix Unit Agreement and Unit 
Operating Agreement and Order No. R-6447, Lea 
County, New Mexico; and Disapproval of Change of 
Operator and Development Plans 

Please find enclosed our Entry of Appearance on behalf 
of Texaco Exploration and Production, inc. in the above 
referenced case. I have not filed a Prehearing statement 
relative to this matter because I was informed that Mr. Hartman 
had been granted a continuance of the matter from i t s original 
August 29, 1991 setting to the September 12, 1991 hearing date. 
I have now received a copy of a hand delivered letter to you from 
the Gallegos Law Firm requesting, on behalf of Mr. Hartman, an 
additional continuance until the end of September or beginning of 
October. This letter cites ongoing settlement negotiations as 
the reason for the request. I am also in receipt of an 
August 23, 1991 letter, hand delivered to you, from William F. 
carr of Campbell & Black, representing sirgo Operating, Inc. 
This letter urges the Commission to hear Sirgo's Motion to 
Dismiss the Petition on the originally scheduled date of 
August 29, 1991. 

Dear Mr. LeMay; 
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Mr. William J. LeMay 
August 26, 1991 
Page Two 

Texaco Exploration and'Production, Inc. has filed i t s 
Motion to Dismiss the Petition along with its Memorandum in 
support thereof and, as stated in the Memorandum, i t i s our 
position that no dispute exists at this time. Mr. Hartman's 
Petition arose from the erroneous and unilateral fi l i n g of Change 
of Operator forms by sirgo operating, Inc. reflecting that sirgo 
was the successor operator of the Myers Langlie-Mattix Unit. As 
clearly set forth in the Memoranda and supporting Affidavits 
filed both by Sirgo and Texaco Exploration and Production, Inc., 
this i s simply not the oase. Texaco Exploration and Production, 
Inc. has not resigned as Unit Operator pursuant to the terms of 
the Unit Operating Agreement and continues to act as Unit 
Operator in a l l respects. Simply stated, there i s no dispute for 
the Commission to hear. . By a copy of this letter, I am urging 
counsel for Mr. Hartman to withdraw the Petition. Failing in 
that, we would urge the Commission to hear the matter on the 
earliest possible date. There is no discovery necessary, nor i s 
there any evidence to prepare. Furthermore, Texaco Exploration 
and Production, Inc. i s not aware of any settlement negotiations 
in process other than Mr. Hartman's efforts to s e l l his interest 
in the Myers Langlie-Mattix Unit. 

TCE/tw 
Enclosure . 

cct J . E. Gallegos, Esquire 
William F. Carr, Esquire 
Nanette J. Crawford, Esquire 

Respectfully submitted, 

HINKLE, COX, EATONy. COFFIELD- & HENSLEY 

T. Calder Ezzell, Jr. 

,i 
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S i r g o O p e r a t i n g . Inc* 
P. O. Box 3531, Midland. Texas 79702 (915) 685-

November 7 , 1990 

ARCO Oil 4 Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

Attention: Messrs. E r i c D. Siegmund . 

Mike McPherren Acquisitions & Oivestiture 
Gentlemen, 

Reference i s made to your counterproposal dated September 25, 
1990, for the sale of the following properties located in Lea 
County, New Mexico. 

. T. M. Lankford WN-NW/4 Sec. 25-36E-23S; 

. E. L. Steeler/Gas/WN, E. L. Steeler/Oil/WN, Eva E. 
Blinebry WN-SW/4 Sec. 19-37E-23S and N/2 Sec. 30-
37E-23S; . * " 

. Jalmat State Gas Cora.-W/2 NE/4, S/2 SE/4, SE/4 SW4 
Sec. 37E-25S 

S i r g o h e r e b y accep t s y o u r c o u n t e r p r o p o s a l t o p u r c h a s e t h e above 
r e f e r e n c e d t r a c t s f o r t h e sum o f 1.1 m i l l i o n d o l l a r s , f o r an 
e f f e c t i v e d a t e o f s a l e o f O c t o b e r 1 , 1 9 9 0 . T h i s a c c e p t a n c e i s 
c o n t i n g e n t upon a s a t i s f a c t o r y o p i n i o n o f t i t l e , r e v i e w o f t h e 
a p p l i c a b l e gas c o n t r a c t s , and r e s o l u t i o n o f t h e f o l l o w i n g 
o u t s t a n d i n g ba l ances be tween S i r g o and ARCO on t h e Myers L a n g l i e -
M a t t i x U n i t . 

S i r g o pu rchased ARCO's i n t e r e s t s i n t h e Myers L a n g l i e - M a t t i x U n i t 
e f f e c t i v e J anua ry 1 , 1990 and ARCO NMFU i n t e r e s t s e f f e c t i v e A p r i l , 
1990 f o r a p p r o x i m a t e l y $ 5 0 0 , 0 0 0 . To d a t e , ARCO has r e m i t t e d t w o 
checks t o S i r g o ; #1 d a t e d 1 0 - 2 9 - 9 0 f o r ' g ' $ 7 6 . 5 1 and fV2 d a t e d -
10-31-90 f o r $ 7 9 . 2 6 . 

The f o l l o w i n g i s a summary o f t h e U n i t ' s Gross Sa l e s and Expenses 
p r o v i d e d by Texaco s i n c e J a n u a r y 1 , 1 9 9 0 : 

/ GROSS . GROSS LEASE 
OIL SALES,$ • GAS SALES,$ OPERATING EXPENSES 

January 4 9 7 , 7 4 6 . 4 7 1 9 , 5 6 8 . 6 2 2 4 1 , 1 2 6 . 8 6 
F e b r u a r y 4 4 2 , 0 3 9 . 4 1 2 2 , 3 9 4 . 3 9 1 8 5 , 4 9 9 . 8 7 
March 4 3 1 , 4 0 7 . 5 2 1 6 , 0 8 1 . 1 3 3 2 1 , 3 5 7 . 1 4 
A p r i l 359 ,637 .53 1 8 , 3 1 7 . 3 5 2 4 1 , 7 0 3 . 3 0 
May 3 7 1 , 5 3 4 . 6 1 1 2 , 2 9 6 . 6 6 2 7 1 , 8 9 9 . 6 7 
June 306 ,248 .93 1 6 , 0 7 6 . 2 6 2 4 9 , 7 0 3 . 4 8 
J u l y 343 ,118 .07 1 9 , 6 7 3 . 1 7 2 2 1 , 7 9 4 . 8 0 
August 5 3 5 , 9 2 5 . 0 0 1 8 , 5 0 3 . 9 0 2 1 4 , 4 9 7 . 1 6 
September 647 ,435 .99 1 6 , 4 6 7 . 4 0 2 6 5 , 4 7 0 . 5 8 

E x h i b i t " A " 



ARCO O i l and Gas Company 
November 7, 1990 
Page 2 

We purchased ARCO's non-N.M. Federal Unit i n t e r e s t of 9.1 350%. W.I. 
and 8.113% N.R.I, eff e c t i v e January 1, 1990. We purchased ARCO's 
NM Federal Unit i n t e r e s t of .6668% W.I. and .57773% N.R.I, e f f e c t i v e 
April 1 f 1990. 

ARCO's net income for the above months i s calculated as follows: 

* LEASE ARCO'S 
GROSS SEVERANCE OPERATING" NET LEASE 

REVENUE,$ TAX, $ EXPENSE INCOME, $ 

JAN 41 ,969.77 (3,307.21) (22,026.93) 16,635.63 
FEB 37,679.51 (2,969.14) (16,945.41) 17,764.96 
MAR 36,304.75 (2,860.81) (29,355.97) 4-087.97 
APR 32,847.03 (2,562.07) (23,691.27) 6,593.69 
MAY 33,357.74- (2,628.58) (26,651.06) 4,078.10 
JUN 28,012.41 (2,207.38) (24,475.44) 1,329.59 
JUL 31 ,529.20 (2,484.50) (21 ,739.88) 7,304.82 
AUG 48,677.67 (3,835.00) .(21,024.58) 23,818.09 
SEP 58,289.39 (4,593.20) (26 ,020.89) 27 ,675.30 
TOTAL 348,667.47 (27,447.89) (211 ,931 .43 ) 109,288.15 

Less Revenue Received (155.77 
ARCO's Net Owed to Sirgo 109,132.38 

We have worked a l l over your company t r y i n g to c o l l e c t our money, . 
and have had no s a t i s f a c t i o n , as evident by the amount of money we 
have received. Would you please remit to us a check for the 
amount above, and work t h i s r e c o n c i l i a t i o n out with your people. 
This only represents ARCO's i n t e r e s t s we purchased that ARCO 
disburses. There are additional t r a c t s that ARCO purchases the 
crude that we own an i n t e r e s t i n . God only knows how we w i l l ever 
reconcile those.. Additionally, October has come and gone so there 
w i l l be revenue accumulated there. 'I ii, 

We have approached a default issue with our bank, since we cannot 
pay on our acquisition l i n e when we don't get paid on i n t e r e s t s we 
have bought. We are facing suspension of any borrowings for 
acquisitions u n t i l t h i s i s cleared up. Needless to say we have 
provided a l l kinds of people i n your company, a l l kinds of support 
that we bought ARCO's i n t e r e s t s , but no checks have materialized. 

We cannot wait any longer for something to happen. Would you 
please cut us a check for the above net amount. Needless to say, 
yesterday would not be soon enough. 

Your cooperation, help and delivery of a check would be most 
appreciated. 

Sincerely, 

L./s 
M. A. Sirgo, I I I 

MAS/pr ' ' 



DOYLE HARTMAN 
Oil Operator 

SOO N . M A I N 

P .O. BOX 1 0 4 2 6 

MIDLAND. TEXAS 7 9 7 0 2 

< 9 I 5 ) 6 8 4 - 4 0 1 1 

August 5, 1991 

Texaco USA 
P.O. Box 3109 
Midland, Texas 79702 

Attention: Mr. Robert A. Solberg, 
Division Manager 

Re: Trade Proposal 
Texaco Operated Waterflood 
Eumont/Jalmat Gas Pools 
Lea County, New Mexico 

Gentlemen: 

Reference i s made to our meeting w i t h you of June 13, 1991 wherein 
we discussed our concerns and strong objections to Texaco resigning as 
operator of the Myers Langlie Mattix (Waterflood) Unit and to our 
objections to Sirgo Operating, Inc. being named as successor Unit 
operator. As you w i l l r e c a l l , we also discussed a possible property 
exchange whereby Doyle Hartman and James A. Davidson would assign to 
Texaco t h e i r working i n t e r e s t i n the Myers Langlie Mattix Unit i n 
exchange f o r Hartman-Davidson being assigned certain Texaco properties 
i n Lea County, New Mexico. 

We apologize f o r the delay i n our submitting to Texaco a suggested 
exchange of property, but our a t t e n t i o n has been temporarily diverted to 
more pressing matters, and i n the in t e r i m we have been performing an 
extensive analysis of our working int e r e s t s i n the Texaco operated 
waterflood u n i t s , which ownership i s depicted i n the attached Table I . 
Additionally, since our meeting with you of June 13, 1991, we have 
attempted to i d e n t i f y a combination of Texaco properties to include i n a 
trade that would keep the proposed trade as balanced as possible and as 
simple as possible. 

Therefore, Doyle Hartman and James A. Davidson hereby of f e r to 
assign t h e i r working interests i n the Texaco operated waterflood units 
i d e n t i f i e d i n the attached Table I i n exchange f o r the three Texaco 
operated Eumont Gas Pool leases and Jalmat Gas Pool lease i d e n t i f i e d i n 
Table I I . 

As you w i l l r e c a l l , our concerns regarding the operation and 
future development of the Myers Langlie Mattix Unit came to the 
forefront when Arco and Sirgo f a i l e d to consummate a trade whereby Sirgo 
would have acquired our i n t e r e s t i n the Myers Langlie Mattix Unit via a 
three-way exchange of properties, and Hartman would have acquired 



Texaco USA 
August 5, 1991 
Page 2 

certain Jalmat Gas Pool leases i n Lea County, New Mexico previously 
owned by ARCO. Inasmuch as Sirgo and Arco, by v i r t u e of t h e i r agreed-to 
three-way trade, established the overall value of an exchange, including 
the value of our in t e r e s t i n the Myers Langlie Mattix Unit, one method 
of evaluation we used i n attempting to i d e n t i f y a trade with Texaco was 
to equate to the Sirgo-Arco Trade (on a reserve value basis) the leases 
that we are proposing be assigned to us by Texaco. 

A l t e r n a t i v e l y , we have also estimated the remaining recoverable 
reserves from the Texaco properties i d e n t i f i e d i n Table I I and equated 
those to the estimated future recoverable reserves corresponding to our 
waterflood interests i d e n t i f i e d i n Table I . I n fact, by u t i l i z i n g the 
discounted present worth value of the projected recoverable reserves i n 
the Myers Langlie Mattix Unit, as reported i n Sirgo's "Evaluation of 
Waterflood Development Project Myers Langlie Mattix Unit" dated February 
15, 1991, the value of our in t e r e s t i n the Myers Langlie Mattix Unit 
alone exceeds the value of the leases we would be receiving from Texaco, 
as i d e n t i f i e d i n Table I I . 

By v i r t u e of t h i s trade, and i n order to continue to foster our 
good relationship with Texaco, i t i s our strong desire to prevent 
occurrence of any p o t e n t i a l disputes that may arise with Texaco r e l a t i v e 
to the subject Texaco operated waterflood units i n Lea County, New 
Mexico. A d d i t i o n a l l y , the acquisition of our interests i n the subject 
waterflood properties w i l l enable Texaco to optimize i t s available 
options as to future waterflood development p o t e n t i a l , and w i l l allow us 
to dispose of properties i n which we have no present desire to invest 
additional c a p i t a l . I n other words, we view t h i s proposed trade as a 
win-win s i t u a t i o n and we believe Texaco w i l l also a f t e r you have 
thoroughly evaluated same. 

Your early response to t h i s matter i s appreciated and please 
advise i f you have any questions, or need further information. 

Yours very t r u l y , 

DOYLE HARTMAN 

Land Manager 



Texaco USA 
August 5, 1991 
Page 3 

cc: H.C. Pattison 
Texaco USA 
P.O. Box 3109 
Midland, Texas 79702 

Mike Mullins 
Texaco USA 
P.O. Box 3109 
Midland, Texas 79702 

James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 
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RYERS 1 AN SUE RATTIX UNIT (PROVED) 

SIRCD .7FERA7IHC INC ESC 

TA3LE 6 

R E S E R V E S AND E C D X G R I C S 

AS DF JANUARY 1, 1991 

DATE 
TlflE 
FILE 

02/05/91 
0-?: 23. 39 
PR02 

0 

--PRICES OPERATIONS. RS- 12. CO PCT 
-END -
RO-YR 

—GROSS PR"DUCT I CH— 
OIL., m i CAS, 1WCF 

—-KET PRODUCTION 
OIL, RBBL GAS, MflCF 

OIL 
S/B 

CAS 
s/n 

HIT OPER 
REVENUES 

SEUrfiDU*-
WF TAXES 

KET DPER 
EXPENSES 

CAPITAL 
CDSTS, (IS 

CASH FLOW 
BTAX, KS 

CUfl. DISC 
BTAX, RS 

12-91 39?. 141 133.999 297.336 104.250' 20.54 2.20 6348.383 421.373 1972. 245 12508. 809 -8554.044 -8025.061 
12-72 755. 431 246.902 529.073 185. 177 21.73 2.33 11953.037 793. 382 2323. 383 11432. 543 -2601.271 -10170.122 
12-93 1141. 643 399.575 856.232 299. 681 23.08 2.4? 20505.005 1361.020 2991. 620 16670. 387 -518.022 -10494.358 
12-94 1280. 250 443.08? 960.188 336. 065 24.47 2.62 24374.209 1617.838 3337. 012 3507. 381 15911.978 123.720 
12-95 1192. 989 417.546 894. 742 313. 160 25.94 2.78 24075.650 1598.022 3759.769 OCO 18717.359 11369.962 

12-96 1102. 004 385.702 826.503 289 277 27.49 2.94 23573.851 1564.714 3935.863 000 18073.269 21065.45? 
12-9? 985. 050 344.766 738.787 253 575 29.14 3.12 22336.294 1482.571 4172. 020 COO 16681.703 29055.620 
12-98 843. 231 295.132 632.423 221 349 30.89 3.31 20267.747 1345.271 4236. 996 000 14685.480 33335.992 
12-99 722. 152 252.753 541.614 199 565 32.74 3.50 18393.969 1221.232 4491.216 000 12686.521 40180.189 
12- 0 634.167 221.958 475.626 166 468 34.71 3.71 17126.751 1136.787 4227. 559 000 11762.405 44190.303 

12- 1 503. 603 176.263 377.706 132.19? 36.79 3.94 14416.811 956.916 2494. 463 000 10965.42? 47528.172 
12- 2 453. 247 153.636 339.935 118 97? 39.00 4.1? 13753.622 912.89? 2644.136 000 10196.589 50299.450 
12- 3 407. 923 142.773 305.942 107 080 41.34 4.42 13120.979 870.905 2802. ?84 .000 9447.290 52391.976 
12- 4 367. 130 128.496 275.343 96 372 43.82 4.69 12517.422 830.8 45 2970. 951 .OCO 8715.626 54480.343 
12-5 330. 417 115.646 247.813 86 735 46.45 4.9? 11941.613 792.624 2926. 255 .000 8222.734 56071.044 

S TDT 11066. 333 3873.234 8299.788 2904 928 29.58 3.1? 254710.343 16906.397 49291. 282 44119 .119 144393.545 56071.044 

REM. 12S6 023 450.108 964.518 33? 582 49.80 5.34 49838.904 3303.05? 15520 . 389 .000 31010.458 60459.693 

TSTfti 12352 406 4323.342 9264.306 3242 510 31.69 3.39 304549.24? 20214.454 64811.671 44119.119 175404.003 60459.693 

m. 3 4516.212 42654.774 KET DIL REVENUES <RS) 293533.501 PSESEXT UDRTH PROFILE-
KIT GAS REVENUES (RS) 10995.746 DISC FU DF NET DISC PU OF NET 

ULT. 26868.613 46978.116 TOTAL REVENUES (RS) 304549.247 RATE BTAX, ns RATE BTAX, RS 

BTAX RATE OF RETURN (FCT) PROJECT LIFE (YEARS) 20.376 . 0 175404.002 30.0 16S59.521 
BTAX PAYOUT YEARS DISCOUNT RATE (PCT) 12.000 2.0 143730.379 35.0 11943.95? 
BTAX PAYDUT YEARS (DISC) CROSS OIL HELLS .000 5.0 108597.314 40.0 8327.571 
BTAX NET 1HCQRE/1XUES7 GROSS GAS WELLS .000 8.0 83625.916 45.0 5600.763 
BTAX KET IXCOflE/IWEST (DISC) CROSS HELLS . OCO 10.0 70888.198 50.0 3511.88C 

12.0 60459.698 60.0 611.732 
15.0 48086.066 70.0 -1215.531 
18. 0 38606.539 80.0 -2403.815 
2D.0 33485.88? 90.0 -3193.31? 
25.0 23688.894 100.0 -3724.644 

TABLE S 



DOYLE HARTMAN 
Oil Operator 

5 0 0 Kl. M A I N 

P.O. BOX 1 0 4 2 8 

MIDLAND. TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

August 20, 1991 

Via Telefax/U. S. Mail 

Texaco Exploration & Production, Inc. 
P.O. Box 3109 
Midland, TX 79702 

Attention: Mr. Robert A. Solberg 

RE: Myers Langlie Mattix Unit 
Lea County, New Mexico 

Gentlemen: 

Reference i s made to your l e t t e r of August 15, 1991, wherein 
you provided us with a tabulation of estimated revenues and 
expenses for the Myers Langlie Mattix Unit based upon Texaco's 
accounting records. 

Obviously, a considerable discrepancy remains between 
Texaco's accounting records and Hartman's records. An anal y s i s 
of the differences between the two s e t s of records indicates 
that Hartman's revenues are considerably l e s s than they should be 
when compared to the estimated unit revenues provided i n your 
schedule. The most obvious explanation for t h i s i s that there 
are additional revenues due Hartman which have been improperly 
placed i n suspense due to Texaco allowing Sirgo Operating, Inc. 
to i n t e r f e r e i n the disbursement of revenues by notifying 
purchasers and transporters of a change i.n operator of the unit. 
The revenues due Hartman from Enron, which were placed i n 
suspense by Enron a f t e r being notified of a change in operator 
from Texaco to Sirgo, do not make up the differences beween the 
two schedules. Even a f t e r taking into account the revenues held 
by Enron for Hartman, our records indicate that the unit has 
suffered a net operating loss for the f i r s t s i x months of t h i s 
year. And, i t seems reasonable to assume that i f one operator i s 
in a net l o s s postion then other operators within the unit must 
also be i n a net los s position, which means that the unit has 
possibly terminated pursuant to the provisions of the Unit 
Agreement. 

One other item i n your l e t t e r of August 15, 1991 to us needs 
to be addressed, and that i s with regard to your understanding of 
various statements made i n our l e t t e r of August 6, 1991 to Enron 
Oil Trading & Transportation. Our l e t t e r of August 6 to Enron 
made the following statement: "Based upon the representations 
made to Hartman by Texaco, upon which we are relying, i t i s a 
fact that Sirgo Operating, Inc. w i l l not become operator of the 



Myers Langlie Mattix Unit on September 1, 1991." I think a l l 
parties present at the August 6 meeting between Texaco and 
Hartman w i l l agree that Texaco stated (without reservation) that 
Sirgo would not become the operator of the Myers Langlie Mattix 
Unit on September 1, 1991, as was being represented by Sirgo. 
That i s precisely what we stated i n our l e t t e r of August 6, 1991 
to Enron, and no statement was made i n the subject l e t t e r as to 
"Texaco's future plans i n regard to t h i s unit". Apparently, you 
have read something into our l e t t e r to Enron that i s quite 
frankly not there. However, we must remind you that Hartman w i l l 
not stand aside and allow an operator who has neither the 
fi n a n c i a l or the technical a b i l i t y to become the operator of t h i s 
unit, and we w i l l continue to take every available measure to 
make ce r t a i n our investment in t h i s unit i s not jeopardized by 
Texaco's ultimate "decision regarding operatorship of t h i s unit." 

The most expeditious and obvious means by which to dispose 
of th i s growing problem i s to consummate the trade proposed to 
Texaco in our l e t t e r of August 5, 1991. I t i s our belief that 
upon f i n a l a n a l y s i s Texaco w i l l agree that the proposed trade i s 
beneficial to both p a r t i e s and should be consummated as soon as 
possible. Please advise i f anything further i s needed with regard 
to the proposed trade. 

cc: James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

William P. Aycock 
1207 W. Wall 
Midland, TX 79701 

Texaco Exploration & Production, I n c . 
Attn: H. C. Pattison 
P.O. Box 3109 
Midland, TX 79702 

Very tr u l y yours, 

Bryan E. Jones 
Land Manager 



D O Y L E H A R T M A N 
Oil Operator 

SOO N. MAIN 

P.O. BOX 10426 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 684-4011 

June 11, 1991 

Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NM 10650 

A t t e n t i o n : Mr. A l f r e d C. DeCrane, J r . 
Chairman 

Re: Myers Langlie M a t t i x U n i t 
Lea County, New Mexico 

Gentlemen: 

As a stockholder of Texaco, I am q u i t e d i s t r e s s e d by recent events 
i n d i c a t i n g t h a t Texaco i s p o t e n t i a l l y v i o l a t i n g the p r o v i s i o n s of the 
Un i t Agreement and U n i t Operating Agreement, both dated January 1, 1973, 
of the Texaco-operated Myers Langlie M a t t i x (Waterflood) U n i t l o c a t e d i n 
Lea County, New Mexico. I am f u r t h e r a p p alled by the discovery t h a t 
Texaco apparently intends t o r e l i n q u i s h i t s long-time o p e r a t i o n o f t h i s 
p o t e n t i a l l y v aluable Texaco asset (which i s the l a r g e s t w a t e r f l o o d u n i t 
i n the State of New Mexico) t o a very small independent o i l and gas 
prod u c t i o n company w i t h d o u b t f u l f i n a n c i a l s t r e n g t h or t e c h n i c a l 
a b i l i t y . 

The Myers Langlie M a t t i x U n i t i s a Federal and State approved u n i t , 
formed i n 1973 f o r the express purpose o f rec o v e r i n g o i l reserves not 
expected t o be recovered through primary means;' w i t h the U n i t Agreement 
and p l a n of development having been approved by the D i s t r i c t Supervisor 
of the U n i t e d States Geological Survey, the Commissioner of Public Lands 
of the State o f New Mexico and the New Mexico O i l Conservation 
Commission. Any change i n such development p l a n must be approved by 
these r e g u l a t o r y bodies as w e l l as the working i n t e r e s t owners of the 
u n i t . 

By l e t t e r dated A p r i l 15, 1991 (copy enclosed) we were advised of 
Texaco's apparent d e s i r e t o r e s i g n as operator of the MLMU; however, i t 
i s our o p i n i o n t h a t Texaco's r e s i g n a t i o n was not tendered i n accordance 
w i t h the p r o v i s i o n s o f the U n i t Agreement (Sections 7 & 8, pages 7, 8 & 
9, copy enclosed). Furthermore, by l e t t e r dated May 20, 1991 (copy 
enclosed) I have been advised t h a t Texaco has formulated i n a s s o c i a t i o n 
w i t h a very small independent producer (Sirgo Operating, I n c . ) a 
$44,000,000.00 redevelopment p l a n f o r the MLMU, w i t h implementation of 
the p r o j e c t t o begin i n J u l y o f t h i s year. Nevertheless, t o date, the 
extremely h i g h cost and economically questionable redevelopment p l a n has 
not been submitted by Texaco t o , nor f o r m a l l y approved by, the working 
i n t e r e s t owners o f the u n i t , or by the a p p r o p r i a t e r e g u l a t o r y agencies, 



Texaco, I n c , 
June 11, 1991 
Page 2 

which we b e l i e v e t o be i n obvious v i o l a t i o n o f the p r o v i s i o n s of the 
Un i t Agreement, the S t a t u t o r y U n i t i z a t i o n Act of the State of New Mexico 
and the Statutes of the Code of Federal Regulations governing the u n i t . 

Texaco's management has an o b l i g a t i o n t o i t s stockholders not t o 
ca r e l e s s l y dispose of va l u a b l e assets and t o ensure t h a t Texaco's assets 
are operated f o r the maximum b e n e f i t o f the owners o f Texaco. 
Furthermore, Texaco has an express duty t o operate the MLMU i n 
accordance w i t h the p r o v i s i o n s o f the U n i t Agreement and the appropriate 
governing s t a t u t e s . Any mismanagement by Texaco t h a t r e s u l t s i n an 
abrogation o f those o b l i g a t i o n s and d u t i e s may c o n s t i t u t e a n e g l i g e n t 
act, which could r e s u l t i n u n a n t i c i p a t e d and needless l i t i g a t i o n s i m i l a r 
to the Pennzoil case. Texaco's statement, as expressed i n i t s l e t t e r o f 
June 7, 1991 (copy enclosed), t h a t i t remains " n e u t r a l i n the matter of 
s e l e c t i n g a successor U n i t Operator" i s not a p o s i t i o n t h a t w i l l 
adequately p r o t e c t Texaco's shareholders' investment i n the MLMU nor 
f u l f i l l i t s c u r r e n t o b l i g a t i o n s as U n i t Operator. Texaco's management 
cannot bury i t s head i n the sand and ignore the f a c t t h a t Texaco owns 
approximately a 24% working i n t e r e s t i n the MLMU, as t h a t would 
obviously c o n s t i t u t e an abrogation o f i t s o b l i g a t i o n s and dut i e s to the 
shareholders o f Texaco. S i m i l a r l y , Texaco, a f t e r charging s u b s t a n t i a l 
overhead.fees t o the MLMU working i n t e r e s t owners f o r many years, cannot 
now acquiesce i n the waste by Sirgo (who has a c a r r i e d p o s i t i o n ) of 
$44,000,000.00 on a p o t e n t i a l l y i l l conceived redevelopment p l a n f o r the 
MLMU. 

Regrettably, I have had t o f i l e a P e t i t i o n w i t h the New Mexico O i l 
Conservation D i v i s i o n (copy enclosed) e n j o i n i n g Texaco from r e s i g n i n g as 
Operator o f the MLMU f o r the reasons s p e c i f i c a l l y documented t h e r e i n . 
Such an a c t i o n i s necessary t o p r o t e c t my investment as w e l l as the 
investment o f other working i n t e r e s t owners i n the MLMU and to prevent 
the needless waste o f s u b s t a n t i a l investment c a p i t a l on an economically 
d o u b t f u l redevelopment p l a n . 

Again, as a stockholder o f Texaco, I s i n c e r e l y hope t h a t the management 
of Texaco does not lose s i g h t o f the f a c t t h a t a l l of i t s actions must 
be d i r e c t e d toward the maximization o f Texaco's assets and the 
mi n i m i z a t i o n o f p o t e n t i a l l i a b i l i t y . I have had a long and mutually 
b e n e f i c i a l business r e l a t i o n s h i p w i t h Texaco and have p r o f i t e d from my 
stock ownership, and I s i n c e r e l y hope t h a t an i l l - a d v i s e d d e c i s i o n by 
Texaco's management w i l l n ot j e o p a r d i z e e i t h e r . 

Very t r u l y yours, 



Texaco, Inc. 
June 11, 1991 
Page 3 

DH/lr 
Enclosures 
555:TEXA0605 

cc: Mr. James W. Kinnear 
President, Chief Executive Officer & Director 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William S. Barrack, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. James L. Dunlap 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Paul B. Hicks, Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Allen J. Krowe 
Senior Vice President & Chief Financial Officer 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. William K. T e l l , Jr. 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Stephen M. Turner 
Senior Vice President & General Counsel 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

i 



Texaco, I n c . 
June 11, 1991 
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Mr. E l t o n G. Yates 
Senior Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. Ralph S. Cunningham 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. Richard R. Dickinson 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. Peter I . B i j u r 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. C. Robert Black 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

'IL 

Mr. Gerald F. Rome 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. E a r l L. Johnson 
Vice President 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 

Mr. C a r l B. Davidson 
Vice President & Secretary 
Texaco, I n c . 
2000 Westchester Avenue 
White P l a i n s , NY 10650 



Texaco, Inc. 
June 11, 1991 
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Mr. John D. Ambler 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. J. Donald Annett 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Glenn F. T i l t o n 
Vice President 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. David C. C r i k e l a i r 
Treasurer 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. Patrick J. Lynch 
Comptroller 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

•II. 
Mr. Robert S. Bevan 
General Tax Counsel 
Texaco, Inc. 
2000 Westchester Avenue 
White Plains, NY 10650 

Mr. James C. P r u i t t 
Vice President, Federal Government A f f a i r s 
Texaco, Inc. 
1050 17th Street, N. W. 
Suite 500 
Washington, D. C. 20036 

Mr. James L. Dunlap 
President 
Texaco, Inc. 
1111 Rusk Avenue 
Houston, Texas 77002 
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Mr. L. Paul Teague 
Vice President, Western Exploration & Producing Region 
Texaco, Inc. 
4601 DTC Boulevard 
Denver, Colorado 80237 

Texaco Exploration & Production, Inc. 
P. 0. Box 3109 
Midland, Texas 79702-3109 
Attention: R. A. Solberg 

Texaco Exploration & Production, Inc. 
P. 0. Box 3109 
Midland, Texas 79702-3109 
Attention: Helen Pattison 

Texaco Exploration & Production, Inc. 
P. 0. Box 730 
Hobbs, New Mexico 88240-0730 
Attention: James Head 

Texaco Exploration & Production, Inc. 
P. 0. Box 2100 
Denver, Colorado 80201-2100 
Attention: Charles I r v i n 

Legal Department 

Texaco Exploration & Production, Inc. 
P. 0. Box 2100 
Denver, Colorado 80201-2100 
Attention: Ron O'Dwyer 

Texaco Exploration & Production, Inc. 
P. 0. Box 2100 
Denver, Colorado 80201-2100 
Attention: Ron Lanning 

Mr. J. E. Gallegos 
Gallegos Law Firm 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 

Amerada Hess Corporation 
P. 0. Box 2040 
Tulsa, OK 74102-2040 

Arlene S. Anthony 
721 Chatham Road 
Glenview, I L 60025 

i 
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George R. Bentley 
P. 0. Box 37 
P i n e v i l l e , KY 40977-0037 

James C. Brown 
P. 0. Box 10621 
Midland, TX 79702-0621 

Ellen Harris Clay Trust 
c/o Texas American Bank Fort Worth 
P. 0. Box 2605 
Fort Worth, TX 76113-2605 

Jennifer Ann Clay 
4135 Glenwick, #25 
Dallas, TX 75205 

Joan Clay 
c/o Grant Thornton 
P. 0. Box 19585 
I r v i n e , CA 92713-9585 

Clay Trusts 618-123 
Ameritrust Texas N.A. 
P. 0. Box 901004 
Fort Worth, TX 76101-1004 

John W. Clay I I I 
4005 Pin Oak Terrace, #304 
Euless, TX 76040 

Rufus "Pete" Clay, Jr. Trust 
P. 0. Box 50688 
Amarillo, TX 79159-0688 

Susan Marie Clay 
2737 Colonial Parkway 
Fort Worth, TX 76109 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Michael Clough 
7717 Meadowhaven Dr. 
Dallas, TX 75240 
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Margaret Couch Trust 
P. 0. Box 50688 
Amarillo, TX 79159-0688 

Cross Timbers Production Co. 
810 Houston St., Ste 2000 
Fort Worth, TX 76102 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978-1492 

Geodyne Resources, Inc. 
NW-8045 
P. 0. Box 8045 
Minneapolis, MN 55485-8045 
Attention: R. L. Clemons, Vice President) 

HCW Income Properties 
The Hi s t o r i c Church 
Grn Bid, 101 Summer Street 
Boston, MA 21100 

Headington O i l Company 
7557 Rambler Road, #1150 
Dallas, TX 74231 
Attention: Brooks Purnell, Vice President 

Edythe B. P r i k r y l 
5708 Melstone 
Arlington, TX 76016 

II, 

Lamar Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

N. B. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 

W. H. Hunt 
2400 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201 
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Kerr-McGee Corporation 
P. 0. Box 730330 
Dallas, TX 75373-0330 

Weslynn McCallister 
P. 0. Box 88 
Nokomis, FL 34274 

Lortscher Family Trust 
Marilyn A. Tarlton, Trustee 
561 Orange Avenue 
Los Altos, CA 94022 

Maralo, Inc. 
P. O. Box 832 
Midland, TX 79702-0832 
Attention: R. A. Lowery, Production Manager 

Myers Partners, Inc. 
214 W. Texas, Ste 1200 
Midland, TX 79701 

Evelyn Clay O'Hara Trust 
c/o Juanita Jackson 
3774 West Sixth Street 
Fort Worth, TX 76107 

OXY USA Inc. 
P. 0. Box 300 
Tulsa, OK 74102 

PC Ltd. 
P. 0. Box 911 
Breckenridge, TX 76024-0911 

Robert C. Scott 
2400 N.E. 26th Avenue 
Fort Lauderdale, FL 33305 

L. Summers O i l Co. 
P. 0. Box 776 
Hobbs, NM 88240-0776 
Attention: Louise Summers 

James A. Davidson 
P. O. Box 494 
Midland, TX 79702-0494 
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Ruth Sutton 
2826 Moss 
Midland, TX 79702 

James E. Burr 
P. 0. Box 50233 
Midland, TX 7910-0233 

Jack Fletcher 
P. 0. Box 10887 
Midland, TX 79702-0887 

Larry A. Nermyr 
HC-57 Box 4106 
Sidney, MT 59270 

Bank of America National Trust & Savings Assc. 
Corporate Service Center No. 1233 
1850 Gateway Blvd. 
Concordia, CA 94520 

'IL 

i 


