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EXAMINER CATANACH: C a l l t h e h e a r i n g t o o r d e r 

t h i s m o r n i n g f o r Docket number 2 7 - 9 1 . W e ' l l go 

ahead and c a l l t h e c o n t i n u a n c e s and d i s m i s s a l s 

f i r s t . Case 10379 i s c o n t i n u e d t o O c t o b e r 1 7 t h . 

Case 10370 i s c o n t i n u e d u n t i l O c t o b e r 3 1 s t . Case 

10360 i s d i s m i s s e d . Case 10384 i s d i s m i s s e d . 10385 

i s d i s m i s s e d . Case 10372 i s c o n t i n u e d u n t i l O c t o b e r 

3 r d , and Case 10352 i s c o n t i n u e d u n t i l O c t o b e r 3 r d . 

W e ' l l go ahead and c a l l t h e f i r s t case t h i s m o r n i n g . 

C a l l case 10383. 

MR. STOVALL: A p p l i c a t i o n o f Yates P e t r o l e u m 

C o r p o r a t i o n f o r a u n i t a g r e e m e n t , Lea C o u n t y , New 

M e x i c o . 

EXAMINER CATANACH: Any app e a r a n c e s i n t h i s 

case? 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , my name 

i s W i l l i a m F. C a r r w i t h t h e law f i r m C a m p b e l l , C a r r , 

Berge & S h e r i d a n o f Santa Fe. I r e p r e s e n t Y a t e s 

P e t r o l e u m C o r p o r a t i o n and I have two w i t n e s s e s . 

EXAMINER CATANACH: Any o t h e r a p p e a r a n c e s ? 

W i l l t h e w i t n e s s e s p l e a s e s t a n d and be sworn? 

( A t w h i c h t i m e M i c h a e l R. Bu r c h and were 

s w o r n . ) . 

MR. CARR: A t t h i s t i m e I c a l l M i c h a e l B u r c h 
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B-u-r-c-h. 

MICHAEL R. BURCH, 

the Witness h e r e i n , being p r e v i o u s l y d u l y 

sworn, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your f u l l name f o r t h e 

r e c o r d , please? 

A. Michael R. Burch. 

Q. Where do you r e s i d e ? 

A. I l i v e i n A r t e s i a , New Mexico. 

Q. Mr. Burch, by whom are you employed and i n 

what c a p a c i t y ? 

A. Employed as a la n d man by Yates Petroleum 

C o r p o r a t i o n . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

d i v i s ion? 

A. Yes, I have. 

Q. And a t the time of t h a t p r i o r t e s t i m o n y 

were your c r e d e n t i a l s as a lan d man accepted and 

made a m a t t e r of record? 

A. Yes, th e y were. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n t h i s case on b e h a l f of Yates Petroleum 

C o r p o r a t i o n ? 
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A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the proposed 

Moonshine S t a t e U n i t and the acreage c o n t a i n e d 

t h e r e i n ? 

A. Yes. 

MR. CARR: Are the w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

EXAMINER CATANACH: T h e y a r e . 

Q. (By Mr. Carr) Mr. Burch, w i l l you b r i e f l y 

s t a t e what Yates Petroleum C o r p o r a t i o n seeks w i t h 

t h i s a p p l i c a t i o n ? 

A. With t h i s a p p l i c a t i o n , Yates Petroleum 

C o r p o r a t i o n seeks a p p r o v a l of the Moonshine S t a t e 

U n i t agreement f o r an area c o m p r i s i n g 2,238.08 

a c r e s , more or l e s s , of s t a t e l a n d i n p o r t i o n s of 

Township 19 South, Range 36 East, Lea County, New 

Mexico. 

Q. Mr. Burch, when t h i s case was o r i g i n a l l y 

a d v e r t i s e d i t was f o r a u n i t comprised of 

a p p r o x i m a t e l y 4800 acres. W i l l Yates c a l l a 

g e o l o g i c a l w i t n e s s t o e x p l a i n why t h i s area has been 

c o n t r a c t e d ? 

A. Yes, they w i l l . 

Q. Have you prepared, or has t h e r e been 

prepared under your d i r e c t i o n , c e r t a i n e x h i b i t s f o r 
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p r e s e n t a t i o n i n t h i s case? 

A. Yes. 

Q. W i l l you r e f e r t o what has been marked as 

Yates Petroleum C o r p o r a t i o n E x h i b i t Number 1? 

I d e n t i f y t h a t and review i t f o r Mr. Catanach? 

A. This i s a S t a t e approved form f o r our 

Moonshine U n i t w i t h no amendments or m o d i f i c a t i o n s . 

A t t a c h e d t o i t are E x h i b i t s A, which i s a l a n d p l a t 

o u t l i n i n g t h e u n i t area, and E x h i b i t B w i t h a 

d e t a i l e d d e s c r i p t i o n of the s t a t e l e a s e , e x p i r a t i o n s 

and r o y a l t i e s , and l e a s e h o l d owners. 

Q. Okay. Let's go t o E x h i b i t A. What i s the 

n a t u r e of a l l of t h i s land? Are t h e r e any fee or 

Fede r a l l a n d i n c l u d e d i n the u n i t area? 

A. I n t h i s o u t l i n e on E x h i b i t A those are a l l 

S t a t e lands t h a t are c o n t r i b u t e d t o t he u n i t . 

Q. And the leasee on a l l of these lands i s 

Yates Petroleum C o r p o r a t i o n ? 

A. The Yates Petroleum C o r p o r a t i o n and t h e i r 

e n t i t i e s as o u t l i n e d on E x h i b i t B. 

Q. Okay. So E x h i b i t Number --

A. Which i n c l u d e Abo Petroleum C o r p o r a t i o n , 

Yates D r i l l i n g Company, and Myco I n d u s t r i e s I n c . 

Q. What i s the s t a t u s of these leases i n terms 

of t h e i r e x p i r a t i o n dates? 
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A. We have two c r i t i c a l e x p i r a t i o n d a t e s . One 

i n S e c t i o n 10 of e x p i r a t i o n of 10-1-91, and one 

80-acre t r a c t i n S e c t i o n 9, which a l s o has an 

e x p i r a t i o n of 10-1-91. 

Q. Have you reviewed t h i s proposed Moonshine 

S t a t e U n i t w i t h t h e Land O f f i c e ? 

A. We met w i t h the r e p r e s e n t a t i v e s from t h e 

S t a t e Land O f f i c e y e s t e r d a y f o r p r e l i m i n a r y 

a p p r o v a l . We don't a n t i c i p a t e problem. However, 

the S t a t e Land O f f i c e r e s e r v e d p r e l i m i n a r y a p p r o v a l 

u n t i l F l o y d Prondo r e t u r n s Monday. He's out of town 

r i g h t now. Due t o the imminent e x p i r a t i o n s of our 

lease on October t h e f i r s t of '91, we pre s e n t e d a l l 

of our f i n a l executed documents on t h i s u n i t 

agreement so t h a t the Land O f f i c e c o u l d e x p e d i t e t h e 

f i n a l a p p r o v a l once we r e c e i v e an or d e r from t h e 

OCD . 

Q. Now, 100 pe r c e n t of the acreage i n t h i s 

u n i t has been committed t o i t ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. And Yates d e s i r e s t o be d e s i g n a t e d t h e 

o p e r a t o r of the u n i t ? 

A. That's c o r r e c t . 

Q. What's the p r i m a r y o b j e c t i v e ? 

A. Our p r i m a r y o b j e c t i v e on our i n i t i a l w e l l 
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i s a 5,000 f o o t Grayburg t e s t . 

Q. And what f o r m a t i o n s do you propose t o 

u n i t i z e ? 

A. We propose t o u n i t i z e a l l f o r m a t i o n s . 

Q. Could you j u s t b r i e f l y summarize what your 

plans f o r development of t h i s u n i t are? 

A. W e l l , our plans f o r development w i l l be 

determined by our f i r s t w e l l . We'll d r i l l our f i r s t 

w e l l , and then w i t h i n s i x months of a commercial 

d e t e r m i n a t i o n w e ' l l l o o k a t f i l i n g a development 

p l a n , a p l a n of development. 

Q. And t h e u n i t agreement p r o v i d e s f o r f i l i n g 

these plans of development? 

A. Yes, s i r , i t does. 

Q. And does i t p r o v i d e t h a t t h e plans w i l l 

a l s o be f i l e d w i t h t h e O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, i t does. 

Q. And how o f t e n do you say they were t o be 

f i l e d ? 

A. Well upon commercial d e t e r m i n a t i o n w e ' l l 

f i l e a p l a n of development w i t h i n s i x months, and 

then i t needs t o be f i l e d every 12 months 

t h e r e a f t e r . 

Q. When do you propose t o a c t u a l l y spud t h e 

i n i t i a l w e l l on the u n i t ? 
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A. We're l o o k i n g a t spudding t h e w e l l on or 

b e f o r e September t h e 30th. 

Q. Does Yates t h e r e f o r e r e q u e s t t h a t o r d e r i n 

t h i s case be e x p e d i t e d t o the e x t e n t p o s s i b l e ? 

A. Yes, s i r , i t does. 

Q. I n your o p i n i o n , w i l l g r a n t i n g t h i s 

a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n , 

the p r e v e n t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes, i t w i 1 1 . 

Q. Was E x h i b i t Number 1 prepared by you? 

A. Yes, i t was 

MR. CARR: At t h i s t i m e , Mr. Catanach, we w i l l 

move t h e admission of Yates Petroleum C o r p o r a t i o n 

E x h i b i t Number 1. 

EXAMINER CATANACH: E x h i b i t Number 1 w i l l be 

a d m i t t e d as evidence. 

(Yates E x h i b i t 1 was 

a d m i t t e d i n t o evidence.) 

MR. CARR: That concludes my d i r e c t 

e x a m i n a t i o n of Mr. Burch 

EXAMINATION 

BY EXAMINER CATANACH. 

Q. Mr. Burch, t h e perso n n e l you met w i t h a t 

the Land O f f i c e , d i d they have any r e s e r v a t i o n s 
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about t h i s S t a t e u n i t a t a l l ? 

A. Weren't i n d i c a t e d t o us i f t h e r e were. 

Q. F i n a l a p p r o v a l has t o be g i v e n by 

Mr. Prondo; i s t h a t c o r r e c t ? 

A. W e l l , our u n d e r s t a n d i n g was t h a t 

p r e l i m i n a r y a p p r o v a l had t o be g i v e n by Mr. Prondo 

and t h e y r e s e r v e d t h a t u n t i l he r e t u r n e d , and f i n a l 

a p p r o v a l w i l l not be gi v e n u n t i l t h e y got your o r d e r 

here . 

Q. I have no f u r t h e r q u e s t i o n s . 

MR. STOVALL: J u s t one q u e s t i o n . 

DIRECT EXAMINATION 

BY MR. STOVALL: 

Q. How come t h i s i s coming t h r o u g h a h e a r i n g 

on September 19th when you have an 

October 1st lease deadline? 

A. Sometimes when you de a l w i t h as much 

acreage as we de a l w i t h , t h a t ' s t h e n a t u r e of t h e 

beast sometimes. These t h i n g s come up w i t h a s h o r t 

fuse on them. We don't l i k e t o work them t h a t way, 

but i n t h i s case t h a t happened. 

MR. STOVALL: Nothing f u r t h e r . 

EXAMINER CATANACH: Witness may be excused. 

MR. CARR: At t h i s t ime I w i l l c a l l L e s l e y 

Bentz. 
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LESLEY BENTZ 

the Witness h e r e i n , being p r e v i o u s l y d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r t he r e c o r d , 

please? 

A. Yes. My name i s Les l e y Bentz. 

Q. Where do you r e s i d e ? 

A. I n M o n t i c e l l o , Arkansas. 

Q. And by whom are you employed? 

A. Yates Petroleum C o r p o r a t i o n . 

Q. And do you commute from M o n t i c e l l o , 

Arkansas ? 

A. Yes, I do. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

New Mexico O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, I have. 

Q. And a t t h a t t i m e , were your c r e d e n t i a l s as 

an e x p e r t w i t n e s s accepted and made a m a t t e r of 

record? 

A. Yes, they were. 

Q. And how were you q u a l i f i e d a t t h a t time? As 

a p e t r o l e u m g e o l o g i s t ? 

A. Yes. 
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Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n t h i s case on b e h a l f of Yates Petroleum 

C o r p o r a t i o n ? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h t h e area which i s 

i n c l u d e d i n the proposed Moonshine S t a t e U n i t ? 

A. Yes, I am. 

Q. Have you made a g e o l o g i c a l study of t h a t 

ar ea ? 

A. I have. 

MR. CARR: Are the w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. (By Mr. Carr) Have you prepared c e r t a i n 

e x h i b i t s f o r p r e s e n t a t i o n here today? 

A. Yes, I have. 

Q. Could you review t o what has been marked 

f o r i d e n t i f i c a t i o n as Yates Petroleum C o r p o r a t i o n 

E x h i b i t Number 2? I d e n t i f y t h a t and re v i e w i t f o r 

Mr. Catanach. 

A. Okay. E x h i b i t Number 2 i s a s t r u c t u r a l 

c o n t o u r map. The mapped h o r i z o n i s the t o p of the 

Queen f o r m a t i o n , and the cont o u r i n t e r v a l i s 50 

f e e t . The datum p o i n t s t o use are denoted by 

c i r c l e s and the a p p r o p r i a t e datums were posted 
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b eside them. Siesmic l i n e s c r i t i c a l t o t he u n i t are 

marked w i t h t h e c o n v e r t e d subsea depths beside t h e 

shot p o i n t l o c a t i o n . 

Q. G e n e r a l l y , where i s t h i s u n i t l o c a t e d ? 

A. The u n i t i s l o c a t e d i n Sec t i o n s 3, 10, 9, 

and t h e n o r t h h a l f of 16, Township 19 South, Range 

36 East. 

Q. Thi s i s b a s i c a l l y a u n i t f o r t h e 

development of what f o r m a t i o n ? 

A. M a i n l y f o r t h e s h a l l o w f o r m a t i o n s , t h e 

Queen f o r m a t i o n , and the Grayburg f o r m a t i o n . 

Q. And t h e r e i s sh a l l o w p r o d u c t i o n t h r o u g h o u t 

t h i s area, i s t h e r e not? 

A. Yes, t h e r e i s . Areas h i g h l i g h t e d i n the 

y e l l o w r e c o g n i z e t h e Queen p r o d u c t i o n . The green 

marks t h e Yates Seven Ri v e r s p r o d u c t i o n , and t h e 

blue area denotes t h e San Andres Grayburg 

p r o d u c t i o n . 

Q. Now, on t h i s E x h i b i t Number 2, you have 

o u t l i n e d t h e u n i t area? 

A. Yes, I have. I t i s shown by the dashed 

l i n e s . 

Q. And i s t h i s g e o l o g i c a l i n t e r p r e t a t i o n t h e 

ba s i s f o r t h e c o n t r a c t i o n of the u n i t boundary as 

opposed t o what was o r i g i n a l l y sought? 
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A. Yes , i t i s . 

Q. Okay. 

A. We have r e c e i v e d data i n the past two weeks 

t h a t a l t e r e d our g e o l o g i c a l i n t e r p r e t a t i o n , and 

t h e r e f o r e we c o n t r a c t e d the u n i t area. 

Q. Could you j u s t e x p l a i n t o Mr. Catanach t h e 

importance of s t r u c t u r e i n o b t a i n i n g p r o d u c t i o n i n 

t h i s area? 

A. Yes, I can. The u n i t area i s l o c a t e d on a 

compressional f o r c e f o l d o f f t h e C e n t r a l Basin 

P l a t f o r m . There are numerous s h a l l o w r e s e r v o i r s i n 

the area, b u t w i t h o u t some s o r t of s t r u c t u r e whether 

i t be low r e l i e f s t r u c t u r a l c l o s u r e or broad 

s t r u c t u r a l nose i n the u n i t , or an u p l i f t e d area 

l i k e t h e C e n t r a l Basin P l a t f o r m , t h e r e i s r e a l l y 

v e r y l i t t l e s h a l l o w p r o d u c t i o n , so s t r u c t u r e i s 

c r i t i c a l . 

Q. Now, t h i s u n i t appears t o be l o c a t e d 

b a s i c a l l y on a s t r u c t u r a l nose; i s t h a t r i g h t ? 

A. That's c o r r e c t . At the s h a l l o w depth i t i s 

on a broad s t r u c t u r a l nose. 

Q. You a l s o have on t h i s map t r a c e s f o r a 

cross s e c t i o n ; i s t h a t r i g h t ? 

A. Yes. Cross s e c t i o n n o r t h \ s o u t h and 

east\west are noted across S e c t i o n A A', cross 
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s e c t i o n B B'. 

Q. Are you ready t o go t o those cross 

s e c t i o n s ? 

A. Yes. I ' d l i k e t o e x p l a i n a l i t t l e b i t more 

about t h e s h a l l o w p r o d u c t i o n i n the area. The u n i t 

area i s l o c a t e d between the P e a r l Queen f i e l d . The 

P e a r l f i e l d has made 20 m i l l i o n b a r r e l s of o i l t o 

date and 10 BCF of gas. I t i s a l s o l o c a t e d a d j a c e n t 

t o t h e C e n t r a l Basin P l a t f o r m where the Queen has 

made, and t h e Yates San Andres has made, 67 m i l l i o n 

b a r r e l s and 401 BCF of gas. The Grayburg p r o d u c t i o n 

t h e r e i s 369 m i l l i o n b a r r e l s and 629 BCF, so t h i s i s 

an area of very p r o l i f i c s h a l l o w p r o d u c t i o n . 

Q. Why don't we go t o E x h i b i t Number 3, your 

A A' c r o s s - s e c t i o n , the n o r t h \ s o u t h c r o s s - s e c t i o n , 

and j u s t ask you t o review t h a t w i t h Mr. Catanach? 

A. Okay. E x h i b i t Number 3 i s a s t r u c t u r a l 

c r o s s - s e c t i o n A A', and i t p r o v i d e s a n o r t h t o south 

southwest l i n e across t h e u n i t area. The s e c t i o n s 

c o n f i r m t h e broad s t r u c t u r a l nose, but more 

i m p o r t a n t l y i t i l l u s t r a t e t h e p o t e n t i a l pay zones 

over t h e u n i t area. 

The f i r s t w e l l i s the Yates Petroleum 

Moonrise S t a t e U n i t Number 1, and i t ' s l o c a t e d n o r t h 

of t h e u n i t i n S e c t i o n 27 of 18 South, 36 East. 
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This u n i t w e l l was completed as a gas w e l l w i t h 

i n i t i a l p o t e n t i a l of 1500 MCF a day. The second 

w e l l , t h e Tammarak Petroleum Morrow 3 S t a t e was 

completed as a Grayburg w e l l and i s i m m e d i a t e l y 

a d j a c e n t t o the u n i t . I t was completed f o r a 

p o t e n t i a l of 17 b a r r e l s of o i l a day, 9 MCF, and 24 

b a r r e l s of water. This w e l l was never r e a l l y 

produced b e f o r e i t was plugged. 

The f i n a l w e l l , t h e John T r i g W e l l , t h e 

Fede r a l PI 1-20 was completed, the Pennrose, w i t h 

c u m u l a t i v e p r o d u c t i o n of 6,000 b a r r e l s of o i l and 

95,000 b a r r e l s of wate r , and as i n d i c a t e d by t h e 

s t r u c t u r e map, we w i l l be s i g n i f i c a n t l y up d i p t o 

t h a t w e i 1 . 

Q. I s the proposed l o c a t i o n f o r t h e i n i t i a l 

w e l l a l s o i n d i c a t e d on t h i s e x h i b i t ? 

A. Yes, i t i s . The areas shown i n gray are 

the areas we expect hydrocarbon a c c u m u l a t i o n on the 

a c t u a l s h a l l o w r e v e r s a l -- d i p r e v e r s a l . 

Q. Okay. Then t h e blu e shading i s what? 

A. That r e p r e s e n t s porous but water b e a r i n g . 

Q. Okay. Let's move on now t o E x h i b i t 

Number 4, the cross s e c t i o n B B', and, a g a i n , I ' d 

ask you t o revi e w t h a t f o r Mr. Catanach? 

A. C r o s s - s e c t i o n B B' i s ve r y s i m i l a r t o 
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c r o s s - s e c t i o n A A' w i t h t h e e x c e p t i o n t h a t i t ' s a 

west t o east c r o s s - s e c t i o n across the u n i t area. 

The western most w e l l i l l u s t r a t e s 

p r o d u c t i v e zone i n the Pear Queen f i e l d a c c u m u l a t i n g 

p r o d u c t i o n of 62,000 b a r r e l s of o i l . T his w e l l 

shows how s i g n i f i c a n t Pennrose p r o d u c t i o n can be i n 

t h i s area. The second w e l l i s l o c a t e d on the 

weste r n edge of the San Simone Channel, and i t 

i l l u s t r a t e s e x c e l l e n t r e s e r v o i r development i n the 

Queen, however, b i g on the edge of t h a t channel i s 

s t r u c t u r a l l y low p o s i t i o n and the Queen's water 

b e a r i n g . Our u n i t i s up d i p t o t h a t w e l l . 

And t h e f i n a l two w e l l s are a c t u a l l y 

l o c a t e d on the C e n t r a l Basin P l a t f o r m . Again, the y 

i l l u s t r a t e good r e s e r v o i r development, and they show 

a s s o c i a t e d h i g h carbon p r o d u c t i o n i n the P l a t f o r m 

area . 

Q. Based on your g e o l o g i c a l study of t h i s 

a rea, what c o n c l u s i o n s have you been able t o reach? 

A. W e l l , I b e l i e v e t h a t the Moonshine U n i t i s 

l o c a t e d on an a n t i c l i n a l compressional f o r c e f o l d i n 

an area t h a t has e x c e l l e n t s h a l l o w r e s e r v o i r s . The 

n o r t h , south and western boundaries are d e f i n e d by 

the s u b t l e d i p which a l s o has a n t i c l i n a l f e a t u r e s . 

The e a s t e r n boundary i s l i m i t e d by t he edge of the 
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u p l i f t e d C e n t r a l Basin P l a t f o r m . 

The i n i t i a l t e s t i s l o c a t e d i n a v e r y 

s t r u c t u r a l l y advantageous l o c a t i o n . The i n i t i a l 

t e s t w e l l w i l l t e s t the Queen and Grayburg 

f o r m a t i o n s i n an area t h a t has e x c e l l e n t r e s e r v o i r 

p o t e n t i a l and o u t s t a n d i n g s h a l l o w hydrocarbon 

p r o d u c t i o n . 

Q. Do you b e l i e v e t h a t a p p r o v a l of t h i s 

a p p l i c a t i o n w i l l enable Yates t o produce 

hydrocarbons t h a t o t h e r w i s e may not be recovered? 

A. I b e l i e v e t h i s o f f e r i s a ve r y prudent and 

e f f e c t i v e means f o r e x p l o r a t i o n i n t h i s area. 

Q. I n your o p i n i o n , w i l l a p p r o v a l of t h i s 

a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n , 

the p r e v e n t i o n waste, and p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t w i 1 1 . 

Q. Were E x h i b i t s 2 t h r o u g h 4 prepared by you? 

A. They were. 

MR. CARR: At t h i s t i m e , Mr. Catanach, I w i l l 

move t h e admission of Yates E x h i b i t s 2 t h r o u g h 4 

EXAMINER CATANACH: E x h i b i t s 2 t h r o u g h 4 w i l l 

be a d m i t t e d as evidence. 

(Yates E x h i b i t s 2 t h r o u g h 4 

were a d m i t t e d i n evidence.) 
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MR. CARR: And t h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Miss B e n t z . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Miss B e n t z , where's t h e i n i t i a l w e l l g o i n g 

t o be l o c a t e d ? 

A. I n i t i a l w e l l i s l o c a t e d 990 f r o m t h e n o r t h 

l i n e and 990 f r o m t h e west l i n e S e c t i o n 10, Township 

19 S o u t h , Range 36 E a s t . 

Q. 990 f r o m t h e west l i n e ? 

A. Uh-huh. 

Q. S t r u c t u r a l l y t h a t w e l l w i l l be a b o u t as 

h i g h as t h e Tammarak w e l l ? 

A. S t r u c t u r a l l y t h a t w e l l s h o u l d be 

a p p r o x i m a t e l y 20, p o s s i b l y even 30 f e e t up d i p t o 

t h e Tammarak w e l l . 

Q. Do you know, was t h e Tammarak w e l l -- was 

i t p l u g g e d ? 

A. I t was p l u g g e d . 

Q. I t was n e v e r p r o d u c e d . Was t h a t deemed 

n o n c o m m e r c i a l , o r do you know a n y t h i n g a b o u t i t ? 

A. I ' l l r e a l l y d o n ' t know o t h e r t h a n t h e y 

c o m p l e t e d i t f o r s o m e t h i n g t h a t l o o k e d l i k e i t c o u l d 

be p r o d u c e d , and t h e y n e v e r showed any p r o d u c t i o n , 

and t h e n i t was p l u g g e d . There c o u l d have been 
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o t h e r e x t e n u a t i n g circumstances I don't know about. 

Q. I s t h a t the o n l y w e l l i n the u n i t t h a t ' s 

p e n e t r a t e d t h e Grayburg? 

A. The Ge t t y w e l l i n S e c t i o n 9 a l s o p e n e t r a t e d 

the Grayburg. One zone i n the Grayburg was t e s t e d , 

but f o r t h e most p a r t t h e Get t y w e l l was not t e s t e d 

i n t h e s h a l l o w s e c t i o n . I t was d r i l l e d as a deep 

t e s t . The Ant w e l l was, but i t was a l s o -- i t ' s on 

the C e n t r a l Basin P l a t f o r m i n the edge of the u n i t . 

A gain, no s h a l l o w zones were t e s t e d and t h a t w e l l 

was d r i l l e d as a deep t e s t . 

Q. So you b e l i e v e you've got p o t e n t i a l i n t he 

Queen and the Grayburg? 

A. Yes, I do. The Upper Queen and then 

s e v e r a l d i f f e r e n t p o r o s i t y zones i n the Pennrose 

member of the Queen. 

Q. A n y t h i n g above t h e Queen? 

A. There i s s l i g h t p o t e n t i a l f o r Yates i n the 

Ri v e r s p r o d u c t i o n . I t does produce i n the P l a t f o r m . 

Q. A n y t h i n g below the Grayburg? 

A. Not i n the immediate area. 

Q. I s i t my u n d e r s t a n d i n g t h a t a l l f o r m a t i o n s 

are going t o be u n i t i z e d , even below t h e Grayburg? 

A. As we are d r i l l i n g t he w e l l , i f something 

e x c e p t i o n a l happened t h a t w i l l g i v e us an o p t i o n a t 
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a l a t e r date t o go ahead and d r i l l a deeper w e l l i f 

i t ' s more d i p . 

EXAMINER CATANACH: I have n o t h i n g f u r t h e r of 

the w i t n e s s . You may be excused. 

MR. STOVALL: I Have n o t h i n g f u r t h e r i n t h i s 

case . 

EXAMINER CATANACH: Having n o t h i n g f u r t h e r i n 

t h i s case, Case 10383 w i l l be taken under 

advisement. 

(The f o r e g o i n g case was concluded a t the 

approximate hour of 8:35 a.m.) 

the i-
heard h 

•srvo; 
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STATE OF NEW MEXICO 
S S . 

COUNTY OF BERNALILLO 

REPORTER'S CERTIFICATE 

BE IT KNOWN t h a t the f o r e g o i n g t r a n s c r i p t of 

the proceedings were taken by me, t h a t I was then 

and t h e r e a C e r t i f i e d Shorthand Reporter and Notary 

P u b l i c i n and f o r the County of B e r n a l i l l o , S t a t e 

of New Mexico, and by v i r t u e t h e r e o f , a u t h o r i z e d t o 

a d m i n i s t e r an o a t h ; t h a t the w i t n e s s b e f o r e 

t e s t i f y i n g was d u l y sworn t o t e s t i f y t o t he 

whole t r u t h and n o t h i n g but the t r u t h ; t h a t t h e 

q u e s t i o n s propounded by counsel and the answers of 

the w i t n e s s t h e r e t o were taken down by me, and t h a t 

t h e f o r e g o i n g pages of t y p e w r i t t e n m a t t e r c o n t a i n a 

t r u e and a c c u r a t e t r a n s c r i p t as requ e s t e d by counsel 

of t h e proceedings and t e s t i m o n y had and adduced 

upon t h e t a k i n g of s a i d d e p o s i t i o n , a l l t o the best 

of my s k i l l and a b i l i t y . 

nor employed by any of the p a r t i e s h e r e t o , and have 

no i n t e r e s t i n t he outcome h e r e o f . 

DATED a t B e r n a l i l l o , New Mexico, t h i s day 

November 11, 1991. .wf -

I FURTHER CERTIFY t h a t I am not r e l a t e d t o 

My commission e x p i r e s 
A p r i l 24, 1994 

LINDA BUMKENS 
CCR No. 3008 
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