
BARBER OIL, INC. ^ ^ : / 
111 West Mermod 

Post Office Box 1658 j . . . • . Q 53 
CARLSBAD, NEW MEXICO 88220' 

(505) 887-2566 

June 23, 1992 

B i l l LeMay 
Oi l Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Re: Unit Agreement 
Barber Unit 

Eddy County, New Mexico 

Dear Mr. LeMay: 
Please f i n d enclosed a proposed Unit Agreement for the operation of 
the Barber Unit i n Eddy County, New Mexico. 

I t has been some time since we la s t f i l e d for Unit Agreement approval 
and I am not sure of the process, however I f e e l certain the matter w i l l 
require a hearing. Please advise us as to the proper procedure to 
follow to obtain the necessary State approval. 

You w i l l also f i n d enclosed a new Divison Order covering the Unit 
once i t has been approved. Again, we are unsure of the procedure 
for execution of t h i s instrument by the State. I f there i s some 
other department or di v i s i o n we should approach please advise. 

Thank you for your attention to t h i s matter. Mr. Bob Light asks 
that I send you his best regards. 

Sincerely, 

Unit Agreements 
R a t i f i c a t i o n 
Div i s ion Orders 

CAM. / O 5 0 ? 
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2 -
2 -

CC: O i l Conservation Division, Drawer DD, Artesia, NM 88210 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

BARBER UNIT 
EDDY COUNTY, NEW MEXICO 

THIS AGREEMENT, entered i n t o as of the 1st day of the month 

immediately f o l l o w i n g approval of t h i s agreement, by and between 

the p a r t i e s s u b s c r i b i n g , r a t i f y i n g or consenting hereto, and 

herein r e f e r r e d to as " p a r t i e s hereto". 

WITNESSETH: 

WHEREAS, The p a r t i e s hereto are the owners of Working, Royalty, 

or other O i l and Gas I n t e r e s t s i n the Unit Area subject to t h i s 

agreement; and 

WHEREAS, The Mineral Leasing Act of February 25, 1920, (41 

Stat. 437, as amended 30 U.S.C. Sections 181 et seq.) authorizes 

Federal lessees and t h e i r representatives to u n i t e w i t h each 

other, or j o i n t l y or separatley w i t h others i n c o l l e c t i v e l y adopting 

and operating a u n i t plan of development or operation of any 

o i l or gas pool, f i e l d , or l i k e area, or any part thereof f o r 

the purposes of more prop e r l y conserving the n a t u r a l resources 

thereof whenever determined and c e r t i f i e d by the Secretary of 

the I n t e r i o r t o be necessary or advisable i n the p u b l i c i n t e r e s t ; and 

WHEREAS, The O i l Conservation D i v i s i o n of the State of New 

Mexico i s authorized by law (Chap. 72, Laws of 1935, as amended 

by Chap. 193, Laws of 1937, Chap. 166. Laws of 1941, and Chap. 

168, Laws of 1949) t o approve t h i s Agreement, and the conservation 

p r o v i s i o n s hereof; and 

WHEREAS, The p a r t i e s hereto hold s u f f i c i e n t i n t e r e s t s i n 

the Barber Unit Area covering the land h e r e i n a f t e r described 

to give reasonably e f f e c t i v e c o n t r o l of operations t h e r e i n ; and 

WHEREAS, I t i s the purpose of the p a r t i e s hereto t o conserve 

n a t u r a l resources, prevent waste, and secure other b e n e f i t s obtainable 

through development and operation of the area subject to t h i s 

Agreement under the terms, c o n d i t i o n s and l i m i t a t i o n s herein 

set f o r t h ; 

NOW THEREFORE, I n c o n s i d e r a t i o n of the premises and the 

promises herein contained, the p a r t i e s hereto commit to t h i s 

Agreement t h e i r respective i n t e r e s t s i n the h e r e i n a f t e r defined 

Unit Area, and agree s e v e r a l l y among themselves as f o l l o w s : 

ARTICLE 1 

ENABLING ACT AND REGULATIONS 

The Mineral Leasing Act of February 25, 1920, as amended, 

supra, and a l l v a l i d p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g operating 

and u n i t plan r e g u l a t i o n s , heretofore issued thereunder or v a l i d , 

p e r t i n e n t , and reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder 

are accepted and made a par t of t h i s Agreement as to Federal 

Lands, provided such r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the 

terms of t h i s Agreement; and as to p r i v a t e l y owned lands, the 

o i l and gas operating r e g u l a t i o n s i n e f f e c t as of the e f f e c t i v e 



date hereof governing d r i l l i n g and producing operations, not 

in c o n s i s t e n t w i t h the terms hereof or the laws of the State of 

New Mexico are hereby accepted and made a part of t h i s Agreement. 

ARTICLE 2 

DEFINITIONS 

For the purpose of t h i s Agreement, the f o l l o w i n g terms and 

expressions as used herein s h a l l mean: 

2.1 D i v i s i o n i s defined as the O i l Conservation D i v i s i o n 
of the State of New Mexico. 

2.2 D i r e c t o r i s defined as the D i r e c t o r of the United States 
Bureau of Land Management i n Santa Fe, New Mexico or h i s agents 
or r e p r e s e n t a t i v e s . 

2.3 Secretary i s defined as the Secretary of the I n t e r i o r 
of the United States of America, or h i s duly authorized delegate. 

2.4 Department i s defined as the Department of the I n t e r i o r 
of the United States of America. 

2.5 Supervisor i s defined as the O i l & Gas Supervisor of 
the Bureau of Land Management f o r the area i n which the Unit 
Area i s s i t u a t e d . 

2.6 Unit Area i s defined as the land depicted on E x h i b i t "A" 
and described by Tracts i n E x h i b i t "B" attached hereto, and said 
land i s hereby designated and recognized as c o n s t i t u t i n g the 
Unit Area. 

2.7 U n i t i z e d Formation i s defined as t h a t p o r t i o n of the 
Yates Formation known as the Yates-Seven Rivers Lime. This 
u n i t i z e d i n t e r v a l i s found between 1,442 f e e t and 1,477 f e e t 
on the d r i l l e r s l og dated January 5, 1942 and May 8, 1942 (when 
the w e l l was deepened) on the C o l g l a z i e r Federal #1 w e l l which 
i s located 660 f e e t f rom the North l i n e and 1980 f e e t from the 
East l i n e of Section 20, Township 20 South, Range 30 East, Eddy 
County, New Mexico. 

2.8 U n i t i z e d Substances i s defined as a l l o i l , gas, gaseous 
substances, sulphur contained i n gas, condensate, d i s t i l l a t e 
and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e hydrocarboons 
w i t h i n and produced from the U n i t i z e d Formation of the U n i t i z e d 
Land. 

2.9 Working I n t e r e s t i s defined as an i n t e r e s t i n U n i t i z e d 
Substances by v i r t u e of a lease, operating agreement or otherwise, 
i n c l u d i n g a c a r r i e d i n t e r e s t , which i n t e r e s t i s chargeable w i t h 
and o b l i g a t e d t o pay or bear,whether i n cash or out of production 
or otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , producing 
and operating the U n i t i z e d Formation. Any i n t e r e s t i n U n i t i z e d 
Substances which i s a Working I n t e r e s t as of the date the owner 
thereof executes, r a t i f i e s or consents to t h i s agreement shall. ; 

be t r e a t e d as a Working I n t e r e s t f o r a l l purposes of t h i s Agreement. 

2.10 Royalty I n t e r e s t i s defined as a r i g h t t o or i n t e r e s t 
i n any p o r t i o n of the U n i t i z e d Substances or proceeds thereof 
other than a Working I n t e r e s t and other than an Overriding Royalty 
I n t e r e s t . 

2.11 Working I n t e r e s t Owner i s defined as a pa r t y hereof 
who owns a Working I n t e r e s t . 

2.12 Royalty Owner i s defined as a party hereto who owns 
a Royalty I n t e r e s t . 
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2.13 Tract i s defined as each parcel of land described 
as such and given a Tract number i n E x h i b i t "B". 

2.14 Tract P a r t i c i p a t i o n i s defined as the percentage of 
p a r t i c i p a t i o n shown on E x h i b i t "C" f o r a l l o c a t i n g U n i t i z e d Substances 
to a Tract under t h i s agreement. 

2.15 Unit P a r t i c i p a t i o n i s defined as the sum of the percentages 
obtained by m u l t i p l y i n g the Working I n t e r e s t of a Working I n t e r e s t 
Owner i n each Tract having Tract p a r t i c i p a t i o n by the Tract 
P a r t i c i p a t i o n of such Tract. 

2.16 O i l and Gas Rights i s defined as the r i g h t to explore, 
develop, and operate land w i t h i n the Unit Area f o r the production 
of U n i t i z e d Substances, or t o share i n the production so obtained 
or the proceeds th e r e o f . 

2.17 Unit Operator i s the party designated by the Working 
I n t e r e s t Owner under the Unit Operating Agreement to develop 
and operate the U n i t i z e d Formation. This Unit has only one 
Working I n t e r e s t Owner, Barber O i l , I n c . , and Barber O i l , Inc. 
w i l l serve as the Unit Operator. 

2.18 Record Owner i s defined as the holder of the record 
t i t l e t o a lease covering Federal lands, State lands or Fee lands 
according t o the ap p l i c a b l e records of the respective a u t h o r i t y . 

2.19 Tract Cumulative O i l Recovery i s defined as the t o t a l 
number of b a r r e l s of o i l produced from the U n i t i z e d Formation 
under such Tract p r i o r to January 1, 1991, as o f f i c i a l l y reported 
to the O i l Conservation D i v i s i o n . 

2.20 Unit Area Cumulative O i l Recovery i s defined as the 
t o t a l Tract Cumulative O i l Recovery of a l l Tracts w i t h i n the 
Unit Area t h a t are committed to t h i s agreement i n accordance 
w i t h the pr o v i s i o n s hereof. 

2.21 Unit Equipment i s defined as a l l personal property, 
lease and w e l l equipment, p l a n t s , and other f a c i l i t i e s and equipment 
used or acquired f o r use i n Unit Operations. 

2.22 Overridding Royalty I n t e r e s t i s defined as an i n t e r e s t 
i n or r i g h t t o a p o r t i o n of the U n i t i z e d Substances or the proceeds 
therefrom as an o v e r r i d i n g r o y a l t y i n t e r e s t , o i l payment i n t e r e s t , 
net p r o f i t s c o n t r a c t s , or any other payment or burden, exclusive 
of a Royalty I n t e r e s t , which does not ca r r y w i t h i t the r i g h t 
to search f o r or produce U n i t i z e d Substances. 

ARTICLE 3 

UNIT AREA 

The f o l l o w i n g described land i s hereby designated and recognized 

as c o n s t i t u t i n g the Unit Area: 

Township 20 South, Range 30 East, New Mexico P r i n c i p a l Meridian 

E/2, E/2SW/4, SW/4SW/4 
S/2SW/4, S/2N/2, N/2SW/4, SE/4 
SE/4 
NE/4NE/4, NW/4NE/4, SE/4NE/4, N/2SE/4, SW/4SE/4 
NW/4NW/4, S/2SW/4, NE/4, E/2NW/4 
SW/4 
W/2NW/4 
NE/4 

SECTION 16 
SECTION 17 
SECTION 18 
SECTION 19 
SECTION 20 
SECTION 21 
SECTION 29 
SECTION 30 

Containing 2,080 acres, more or l e s s , i n Eddy County, New Mexico. 
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ARTICLE 4 

EXHIBITS 

4.1 E x h i b i t s . Attached hereto are the f o l l o w i n g e x h i b i t s 

which are incorporated herein by reference: 

4.1.1 E x h i b i t "A", i s a map showing, t o the extent 

known t o the Unit Operator, the Unit Area and the boundaries 

and i d e n t i t y of Tracts and leases i n said Unit Area. 

4.1.2 E x h i b i t "B", i s a schedule showing, t o the extent 

known to the Unit Operator, the acreage comprising each Tract 

and the percentage of ownership of the Working I n t e r e s t Owner 

and each Royalty Owner i n each Tr a c t . 

4.1.3 E x h i b i t "C", i s a schedule showing the percentage 

of p a r t i c i p a t i o n each Tract has i n the Unit Area. 

4.1.4 E x h i b i t "D", i s the pr o v i s i o n s of paragraphs 

1 through 7 of Section 202 of Executive Order 11246 as amended. 

4.2 Reference to E x h i b i t s . When reference herein i s made 

to an e x h i b i t , the reference i s t o the e x h i b i t as o r i g i n a l l y 

attached, o r, i f re v i s e d , to the l a t e s t r e v i s i o n . 

4.3 E x h i b i t s Considered Correct. An e x h i b i t i s considered 

to be c o r r e c t u n t i l r evised as herein provided. 

4.4 F i l i n g Revised E x h i b i t s . E x h i b i t s "A", "B" and "C" 

s h a l l be revised by the Unit Operator whenever changes render 

such r e v i s i o n necessary, and not less than four copies thereof 

s h a l l be f i l e d w i t h the Supervisor - and the D i v i s i o n . 

ARTICLE 5 

UNITIZED LAND AND UNITIZED SUBSTANCES 

A l l land committed t o t h i s Agreement as to the Yates-Seven 

Rivers Lime as defined under U n i t i z e d Formation, s h a l l c o n s t i t u t e 

land r e f e r r e d t o herein as " U n i t i z e d Land" or "Land subject to 

t h i s Agreement". A l l o i l and gas i n or produced from said U n i t i z e d 

Formation of the " U n i t i z e d Land" are u n i t i z e d under the terms 

of t h i s Agreement and herein are c a l l e d " U n i t i z e d Substances". 

Surface r i g h t s of ingress and egress s h a l l be maintained f o r 

the b e n e f i t of the U n i t . 

Nothing herein s h a l l be construed to u n i t i z e , pool, or i n 

any way a f f e c t the o i l , gas and other minerals contained i n or 

th a t may be produced from any other formation other than the 

Uni t i z e d Formation as defined i n A r t i c l e 2.8 of t h i s Agreement. 

ARTICLE 6 

UNIT OPERATOR 

Barber O i l , Inc. i s hereby designated as Unit Operator, and by 

signing t h i s instrument as Unit Operator they agree and consent 

to accept the du t i e s and o b l i g a t i o n s of Unit Operator f o r the 
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o p e r a t i o n , development and production of U n i t i z e d Substances 

as herein provided. Whenever reference i s made t o the Unit Operator, 

such reference means the Unit Operator a c t i n g i n t h a t capacity 

and not as an owner of i n t e r e s t s i n U n i t i z e d Substances, and 

when such i n t e r e s t s are owned by i t the term "Working I n t e r e s t 

Owner" when used herein s h a l l include or r e f e r to Unit Operator 

as the owner of a Working I n t e r e s t when such an i n t e r e s t i s owned 

by them. 

ARTICLE 7 

PLAN OF OPERATIONS 

I t i s recognized and agreed by the p a r t i e s hereto t h a t a l l 

of the land subject to t h i s Agreement i s reasonably proved to 

be productive of U n i t i z e d Substances and t h a t the object and 

purpose of the Agreement i s formulate and t o put i n t o e f f e c t a 

method of operation which serves to prevent waste and conserve 

n a t u r a l resources. The U n i t i z e d Area i s known to produce 

large volumes of water i n r e l a t i o n t o the amount of U n i t i z e d 

Substances. This volume of water can not be t r e a t e d and 

disposed i n an economic manner i f each of the several Tracts 

included herein are operated separately. I n the event t h a t 

any one of the Tracts were required t o be operated separately 

the economic r e a l i t i e s would r e q u i r e t h a t a l l the wells be 

s h u t - i n , plugged and abandoned. The Unit Agreement seeks to 

avoid t h i s scenario. 

ARTICLE 8 

TRACT PARTICIPATION 

E x h i b i t "C" attached hereto shows the p a r t i c i p a t i o n a l l o c a t e d 

to each Tract i n the Unit Area based on a presumed 1007o commitment. 

The formula used f o r the c a l c u l a t i o n s of such percentages i s 

as f o l l o w s : 

100 X (time ) Tract Cumulative O i l Recovery 
Unit Area Cumulative O i l Recovery 

I f t h i s Unit Agreement i s approved w i t h less than 1007o Tract 

Commitment, the e n t i r e Unit Agreement w i l l be withdrawn. 

ARTICLE 9 

TRACTS QUALIFIED FOR UNIT PARTICIPATION 

As the o b j e c t i v e of the Agreement i s t o have lands i n the 

Unit Area operated and e n t i t l e d to p a r t i c i p a t i o n under the terms 

hereof, i t i s agreed t h a t , n otwithstanding anything else h e r e i n , 

no j o i n d e r s h a l l be considered a commitment to t h i s Unit Agreement 

unless the Tract involved i s q u a l i f i e d under t h i s s e c t i o n . 

On and a f t e r the e f f e c t i v e date hereof the Tracts w i t h i n 

the Unit Area which s h a l l be e n t i t l e d t o p a r t i c i p a t i o n (as provided 

i n A r t i c l e 8 hereof) i n the production of U n i t i z e d Substances 

therefrom s h a l l be those Tracts w i t h i n the Unit Area t h a t are 

q u a l i f i e d as f o l l o w s : 

-5-



(a) Each and a l l of those t r a c t s as t o which Working 

I n t e r e s t Owners owning one hundred per cent (1007,) of the Working 

I n t e r e s t i n said Tract execute t h i s agreement and Royalty Owners 

owning s i x t y - s i x per cent (667o) of the Royalty I n t e r e s t i n 

said Tract have subscribed, r a t i f i e d or consented to t h i s Agreement. 

ARTICLE 10 

ALLOCATION OF UNITIZED SUBSTANCES 

A l l U n i t i z e d Substances produced and saved ( l e s s , save and 

except any p a r t of such U n i t i z e d Substances used i n conformity 

w i t h good operating p r a c t i c e s on U n i t i z e d Land f o r d r i l l i n g , 

o p e r a t i n g , camp, and other production or development purposes 

and unavoidable loss) s h a l l be apportioned among and a l l o c a t e d 

to the committed Tracts w i t h i n the Unit Area i n accordance w i t h 

the respective Tract P a r t i c i p a t i o n then e f f e c t i v e hereunder during 

the respective periods such U n i t i z e d Substances were produced, 

as set f o r t h i n the schedule of p a r t i c i p a t i o n i n E x h i b i t "C". 

The amount of U n i t i z e d Substances so a l l o c a t e d to each Tr a c t , 

and only t h a t amount, (regardless of whether i t be more or less 

than the amount of the a c t u a l production of U n i t i z e d Substances 

from the w e l l or w e l l s , i f any, on such Tract) s h a l l , f o r a l l 

i n t e n t s , uses and purposes, be deemed to have been produced from 

such Tract. 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be 

d i s t r i b u t e d among, or accounted f o r t o the p a r t i e s executing, 

consenting to or r a t i f y i n g t h i s Agreement e n t i t l e d to share i n 

the production from such Tract i n the same manner, i n the same 

pr o p o r t i o n s , and upon the same c o n d i t i o n s , as they would have 

p a r t i c i p a t e d and shared i n the production from such Tr a c t s , or 

i n the proceeds t h e r e o f , had t h i s Agreement not been entered 

i n t o ; and w i t h the same l e g a l force and e f f e c t . 

No Tract committed to t h i s Agreement and q u a l i f i e d f o r 

p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 

from p a r t i c i p a t i o n hereunder on account of d e p l e t i o n of U n i t i z e d 

Substances, and nothing herein contained s h a l l be construed as 

r e q u i r i n g any r e t r o a c t i v e adjustment f o r production obtained 

p r i o r to the e f f e c t i v e date of the j o i n d e r and q u a l i f i c a t i o n 

of any Tr a c t . 

I f any Working I n t e r e s t or Royalty I n t e r e s t i n a Tract h e r e a f t e r 

become d i v i d e d and owned i n s e r v e r a l t y as to d i f f e r e n t parts 

of the Tr a c t , the owners of the d i v i d e d i n t e r e s t s , i n the absence 

of an agreement p r o v i d i n g f o r a d i f f e r e n t d i v i s i o n , s h a l l share 

i n the U n i t i z e d Substances a l l o c a t e d to the T r a c t , or i n the 

proceeds t h e r e o f , i n p r o p o r t i o n to the surface acreage of t h e i r 

respective parts of the Tr a c t . 

The U n i t i z e d Substances a l l o c a t e d to each Tract s h a l l be 

d e l i v e r e d i n k i n d t o the respective Working I n t e r e s t Owner and 

p a r t i e s e n t i t l e d t h e r e t o by v i r t u e of the ownership of O i l and 

Gas Rights t h e r e i n or by purchase from such owners. Each Working 
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I n t e r e s t Owner and the p a r t i e s e n t i t l e d t h e r e t o s h a l l have the 

con t i n u i n g r i g h t to receive such production i n kind at a common 

point w i t h i n the Unit Area and to s e l l or dispose of the same 

as i t sees f i t . Each such p a r t y s h a l l have the r i g h t to c o n s t r u c t , 

maintain and operate a l l necessary f a c i l i t i e s f o r t h a t purpose 

on U n i t i z e d Land, provided the same are so constructed, maintained 

and operated as not t o i n t e r f e r e w i t h operations c a r r i e d on pursuant 

hereto. Subject t o A r t i c l e 11(Royalty Settlement) hereof, any 

extra expenditure i n c u r r e d by the Unit Operator by reason of 

the d e l i v e r y i n k i n d of a p o r t i o n of the U n i t i z e d Substances 

s h a l l be borne by the party responsible f o r the payment of such 

expense. I n the event any party hereto s h a l l f a i l t o take or 

otherwise adequatley dispose of i t s p r o p o r t i o n a t e share of the 

production from the Unit Area c u r r e n t l y as and when produced, 

then so long as such co n d i t i o n s continue, Unit Operator, f o r 

the account and at the expense of such party and i n order to 

avoid c u r t a i l i n g the operation of the Unit Area, may buy, s e l l 

or otherwise dispose of such production t o i t s e l f or others on 

a day-to-day basis at not less than the p r e v a i l i n g market p r i c e 

i n the area f o r l i k e p r oduction, and the account of such party 

s h a l l be charged t h e r e w i t h as having received such production. 

The net proceeds, i f any, of the U n i t i z e d Substances so disposed 

of by Unit Operator s h a l l be paid to the Working I n t e r e s t Owner 

f o r payment to the p a r t i e s e n t i t l e d t h e r e t o under e x i s t i n g c o n t r a c t s . 

Any party r e c e i v i n g i n k i n d or separately disposing of a l l 

or any part of the U n i t i z e d Substances a l l o c a t e d to any Tra c t , 

or r e c e i v i n g the proceeds therefrom i f the same i s sold or purchased 

by Unit Operator, s h a l l be responsible f o r the payment of a l l 

Royalty on the lease or leases and Tracts c o n t r i b u t e d by i t and 

received i n t o the U n i t , and each such party s h a l l hold each other 

party hereto harmless against a l l calims, demands and causes 

of a c t i o n f o r such Royalty on the lease or leases and Tracts 

c o n t r i b u t e d by i t and received i n t o the U n i t i z e d Land. 

I f , a f t e r the e f f e c t i v e date of t h i s Agreement, there i s 

any Tract or Tracts t h a t are subsequently committed hereto, or 

i f any Tract i s excluded from the Unit Area as provided f o r i n 

A r t i c l e 26 (Loss of T i t l e ) , the schedule of p a r t i c i p a t i o n as 

shown i n E x h i b i t "C" s h a l l be revised by the Unit Operator and 

d i s t r i b u t e d t o the Supervisor and the D i v i s i o n to show the new 

percentages of p a r t i c i p a t i o n of a l l the then e f f e c t i v e l y committed 

Tr a c t s , i n any such r e v i s i o n pursuant t o t h i s paragraph the Tract 

P a r t i c i p a t i o n of the Tracts committed p r i o r to the r e v i s i o n s h a l l 

remain i n the same r a t i o n one to the other and the revised schedules, 

upon approval by the Supervisor and the D i v i s i o n , s h a l l govern 

a l l the a l l o c a t i o n of production from and a f t e r the e f f e c t i v e 

date thereof u n t i l a new schedule i s so approved. 
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ARTICLE 11 

ROYALTY SETTLEMENT 

The United States of America, the State of New Mexico and 

a l l Royalty Owners who, under an e x i s t i n g c o n t r a c t , are e n t i t l e d 

to take i n kind a share of the substances produced from any Tract 

u n i t i z e d hereunder, s h a l l continue to be e n t i t l e d to such r i g h t 

to take i n k i n d t h e i r share of the U n i t i z e d Substances a l l o c a t e d 

to such T r a c t , and the Unit Operator s h a l l make d e l i v e r i e s of 

such Royalty share taken i n k i n d i n conformity w i t h the applicable 

c o n t r a c t s , laws and r e g u l a t i o n s . Settlement f o r Royalty I n t e r e s t 

not taken i n k i n d s h a l l be made by Working I n t e r e s t Owner responsible 

t h e r e f o r under e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , on or 

before the l a s t day of each month f o r U n i t i z e d Substances produced 

during the preceding calendar month; provided, however, t h a t 

nothing herein contained s h a l l operate t o r e l i e v e the lessees 

of any land from the respective lease o b l i g a t i o n s f o r the payment 

of any Royalty due under t h e i r leases, except t h a t such Royalty 

s h a l l be computed i n accordance w i t h the terms of t h i s Unit Agreement. 

A l l r o y a l t y due the United States of America, the State 

of New Mexico and other Royalty Owners hereunder and payment 

on account of any Ove r r i d i n g Royalty I n t e r e s t s h a l l be computed 

and paid on the basis of a l l U n i t i z e d Substances a l l o c a t e d to 

the respective Tract or Tracts committed hereto, i n l i e u of actual 

production from such Tract or Tracts. 

Royalty due the United States of America or the State of 

New Mexico s h a l l be computed as provided i n the operating r e g u l a t i o n s 

and paid i n value or i n k i n d as t o a l l U n i t i z e d Substances on 

the basis of the amounts thereof a l l o c a t e d t o u n i t i z e d Federal 

or State land as provided herein at the rates s p e c i f i e d i n the 

respective Federal or State leases, or at such lower rate or 

rates as may be authorized by law or r e g u l a t i o n . 

Each Royalty Owner (other than the United States of America 

or the State of New Mexico) and each party hereto claiming an 

Over r i d i n g Royalty I n t e r e s t t h a t executes t h i s Agreement represents 

and warrants t h a t i t i s the owner of a Royalty I n t e r e s t or Overriding 

Royalty I n t e r e s t (as ap p l i c a b l e ) i n a Tract or Tracts w i t h i n 

the Unit Area as i t s i n t e r e s t appears i n E x h i b i t "B" attached 

hereto. I f any Royalty I n t e r e s t i n a Tract or Tracts should 

be l o s t by t i t l e f a i l u r e or otherwise i n whole or i n p a r t , during 

the term of t h i s Agreement, then the Royalty I n t e r e s t of the 

party representing themselves t o be the owner hereof s h a l l be 

reduced p r o p o r t i o n a t e l y and the i n t e r e s t of a l l p a r t i e s s h a l l 

be adjusted accordingly. 

ARTICLE 12 

RENTAL SETTLEMENT 

Rentals or minimum r o y a l t i e s due on leases commtted hereto s h a l l 

be paid by Working I n t e r e s t Owner responsible t h e r e f o r under 
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e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , provided t h a t nothing 

herein contained s h a l l operate to r e l i e v e the lessees of any 

land from t h e i r respective lease o b l i g a t i o n s f o r the payment 

of any r e n t a l or minimum r o y a l t y i n l i e u thereof due under t h e i r 

leases. Rental or minimum r o y a l t y f o r lands of the United States 

of America and the State of New Mexico subject to t h i s Agreement 

s h a l l be paid at the rat e s p e c i f i e d i n the respective leases 

from the United States of America or the State of New Mexico, 

unless r e n t a l or minimum r o y a l t y i s waived, suspended, or reduced 

by law or by approval, i n the case of the United States, the 

Secretary of the I n t e r i o r , and i n the case of the State of New 

Mexico, the Commissioner of Public Lands, or t h e i r respective 

duly authorized r e p r e s e n t a t i v e s . 

ARTICLE 13 

CONSERVATION 

Operation hereunder and production of U n i t i z e d Substances 

s h a l l be conducted to provide f o r the most economical and e f f i c i e n t 

recovery of said substances without waste, as defined by or pursuant 

to Federal and State laws and r e g u l a t i o n s . 

ARTICLE 14 

DRAINAGE 

The Unit Operator s h a l l take appropriate and adequate measures 

to prevent drainage of U n i t i z e d Substances from U n i t i z e d Lands 

by wells on land not subject to t h i s Agreement. 

ARTICLE 15 

LEASES AND CONTRACTS CONFORMED AND EXTENDED 

The terms, c o n d i t i o n s and pr o v i s i o n s of a l l leases, subleases 

and other c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development 

or operation f o r o i l or gas on lands committed to t h i s Agreement 

are hereby expressly modified and amended to the extent necessary 

to make the same conform t o the pr o v i s i o n s hereof, but otherwise 

to remain i n f u l l f orce and e f f e c t , and the p a r t i e s hereto hereby 

consent t h a t the Sectetary, as i n the case of the United States 

of America and the D i v i s i o n , as i n the case of the State of 

New Mexico, s h a l l and by t h e i r approval hereof, or by the approval 

hereof by t h e i r duly authorized r e p r e s e n t a t i v e , do hereby e s t a b l i s h , 

a l t e r , change or revoke the d r i l l i n g , producing, r e n t a l , minimum 

r o y a l t y and r o y a l t y requirements of Federal and State leases 

committed hereto and the r e g u l a t i o n s i n respect t h e r e t o to conform 

said requirements to the pr o v i s i o n s of t h i s Agreement. 

Without l i m i t i n g the g e n e r a l i t y of the for e g o i n g , a l l leases, 

subleases and co n t r a c t s are p a r t i c u l a r l y modified i n accordance 

w i t h the f o l l o w i n g : 

(a) The development and operation of lands subject to t h i s 

Agreement under the terms hereof s h a l l be deemed f u l l performance 

of a l l o b l i g a t i o n s f o r development and operation w i t h respect 

to each and every part ofiseparately owned Tract committed to t h i s 
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Agreement, regardless of whether there i s any development of 

any p a r t i c u l a r p a r t or Tract or the U n i t i z e d Land, notwithstanding 

anything to the co n t r a r y i n any lease, operating agreement or 

other c o n t r a c t by and between the p a r t i e s hereto, or t h e i r respec

t i v e predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations 

performed hereunder upon any Tract of U n i t i z e d Lands s h a l l be 

accepted and deemed t o be performed upon and f o r the b e n e f i t 

of each and every Tract of U n i t i z e d Land, and no lease s h a l l 

be deemed to expire by reason of f a i l u r e t o d r i l l or produce 

wells s i t u a t e d on land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

U n i t i z e d Lands pursuant t o d i r e c t i o n or consent of the of the 

Secretary and D i v i s i o n or t h e i r duly authorized r e p r e s e n t a t i v e s , 

s h a l l be deemed t o c o n s t i t u t e such suspension pursuant to such 

d i r e c t i o n or consent as t o each and every Tract of U n i t i z e d Lands. 

(d) Each lease, sublease, or co n t r a c t r e l a t i n g t o the explor

a t i o n , d r i l l i n g or operation f o r o i l and gas which by i t s terms 

might expire p r i o r to the t e r m i n a t i o n of t h i s Agreement, i s hereby 

extended beyond any such term so provided t h e r e i n , so t h a t i t 

s h a l l be continued i n f u l l f o r c e and e f f e c t f o r so long as such 

land remains committed hereto. 

(e) The segregation of any Federal lease committed to t h i s 

Agreement i s governed by the f o l l o w i n g p r o v i s i o n s i n the f o u r t h 

paragraph of Sec. 1 7 ( j ) of said Act of February 25, 1920, as 

amended by the Act of September 2, 1960 (74 Stat.781-784): "Any 

(Federal) lease h e r e a f t e r committed to any such ( u n i t ) plan em

bracing lands t h a t are part w i t h i n and i n pa r t outside of the 

area covered by any such plan s h a l l be segregated i n t o separate 

leases as to the lands committed and lands not committed as of 

the e f f e c t i v e date of u n i t i z a t i o n ; Provided, however, t h a t any 

such lease as to the nonunitized p o r t i o n s h a l l continue i n force 

and e f f e c t f o r the term thereof but f o r not less than two (2) 

years from the date of such segregation and so long t h e r e a f t e r 

as o i l or gas i s produced i n paying q u a n t i t i e s . " 

ARTICLE 16 

CORRECTION OF ERRORS 

I t i s hereby agreed by a l l p a r t i e s t o t h i s Agreement t h a t 

Unit Operator i s empowered t o c o r r e c t any mathematical or c l e r i c a l 

e r r o r s which might e x i s t i n the p e r t i n e n t e x h i b i t s t o t h i s Agreement; 

provided however, t h a t c o r r e c t i o n of any e r r o r other than mathe

matical or c l e r i c a l s h a l l be made by Unit Operator only a f t e r 

f i r s t having obtained approval of the Supervisor and the D i v i s i o n . 

ARTICLE 17 

COVENANTS RUN WITH LAND 

The covenants herein s h a l l be construed t o be covenants 
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running w i t h the land w i t h respect t o the i n t e r e s t of the p a r t i e s 

hereto and t h e i r successors i n i n t e r e s t u n t i l t h i s Agreement 

terminates, and any gr a n t , t r a n s f e r or conveyance of i n t e r e s t 

i n land or leases subject hereto s h a l l be and hereby i s conditioned 

upon the assumption of a l l p r i v i l e g e s and o b l i g a t i o n s hereunder 

by the grantee, t r a n s f e r e e or other successor i n i n t e r e s t . No 

assignment or t r a n s f e r of any Working I n t e r e s t subject hereto 

s h a l l be binding upon the Unit Operator u n t i l the f i r s t day of 

the calendar month a f t e r Unit Operator i s fu r n i s h e d w i t h the 

o r i g i n a l , or acceptable p h o t o s t a t i c copy, of the recorded instrument 

of t r a n s f e r ; and no assignment or t r a n s f e r of any Royalty I n t e r e s t 

subject hereto s h a l l be binding upon the Working I n t e r e s t Owner 

u n t i l the f i r s t day of the calendar monthafter said Working I n t e r e s t 

Owner i s fu r n i s h e d w i t h the o r i g i n a l , or acceptable p h o t o s t a t i c 

or c e r t i f i e d copy, of the recorded instrument of t r a n s f e r . 

ARTICLE 18 

EFFECTIVE DATE AND TERM 

This Agreement s h a l l become bindi n g upon each pa r t y as of 

the date such p a r t y signs the instrument by which i s becomes 

a party hereto; and, unless sooner terminated as h e r e i n a f t e r 

provided, s h a l l become e f f e c t i v e as to q u a l i f i e d Tracts a f t e r 

approval by the Secretary of the I n t e r i o r or h i s duly authorized 

delegate and the D i r e c t o r of the O i l Conservation D i v i s i o n or 

his duly authorized delegate, at the time and date as determined 

by the Working I n t e r e s t Owner i n a l l the q u a l i f i e d T r a c t s , and 

set f o r t h i n a c e r t i f i c a t e f i l e d f o r record by Unit Operator 

i n Eddy County, New Mexico. The c e r t i f i c a t e s h a l l also r e c i t e 

the percentage of the Unit Area respresented by the Tracts 

q u a l i f i e d under A r t i c l e 9, the book and page i n which a counterpart 

of t h i s Agreement has been recorded, and the case number and 

order number of the order of approval by Governmental a u t h o r i t y , 

i f obtained. The c e r t i f i c a t e s h a l l not be f i l e d u n t i l a f t e r 

the f o l l o w i n g requirements have been met: 

(a) The execution or r a t i f i c a t i o n of t h i s Agreement by 

the Working I n t e r e s t Owner, and the execution or r a t i f i c a t i o n 

of t h i s Agreement by Royalty Owners owning a combined i n t e r e s t 

of at l e a s t s i x t y - s i x per cent (667») of the Royalty I n t e r e s t , 

i n said Unit Area; and 

(b) The approval of the Agreement by the Secretary or h i s 

duly authorized r e p r e s e n t a t i v e and the D i v i s i o n . 

I f t h i s Agreement i s not f i l e d f o r f i n a l approval by the 

Secretary or h i s duly authorized r e p r e s e n t a t i v e and the Divsion 

on or before J u l y 1, 1993, t h i s Agreement s h a l l ipso f a c t o expire 

on said date ( h e r e i n a f t e r c a l l e d " e x p i r a t i o n date") and t h e r e a f t e r 

be of no f u r t h e r f o r c e or e f f e c t , unless p r i o r t h e r e t o t h i s Agreement 

has been executed or r a t i f i e d by the Working I n t e r e s t Owner and 

the owners of at l e a s t s i x t y - s i x per cent (667.) of the Royalty 

I n t e r e s t and Ov e r r i d i n g Royalty I n t e r e s t s have voted t o extend 

said e x p i r a t i o n date f o r a period not t o exceed s i x (6) months 
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( h e r e i n a f t e r c a l l e d "extended e x p i r a t i o n d a t e " ) . I f said 

e x p i r a t i o n date i s so extended and t h i s Agreement i s not f i l e d 

f o r f i n a l approval by the Secretary or h i s duly authorized 

r e p r e s e n t a t i v e and the D i v i s i o n on or before said extended 

e x p i r a t i o n date, t h i s Agreement s h a l l ipso f a c t o expire on said 

extended e x p i r a t i o n date and t h e r e a f t e r be of no f u r t h e r force 

or e f f e c t . For the purposes of t h i s A r t i c l e , ownership s h a l l 

be computed on the basis of Unit P a r t i c i p a t i o n as determined 

from E x h i b i t "C" attached hereto. 

Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the e f f e c t i v e 

date of t h i s Agreement, f i l e f o r record a c e r t i f i c a t e to the 

e f f e c t t h a t t h i s Agreement has become e f f e c t i v e according t o 

i t s terms and s t a t i n g f u r t h e r the e f f e c t i v e date and the l o c a t i o n 

of the governmental agency o f f i c e s where copies of t h i s Agreement 

are f i l e d . 

The term of t h i s Agreement s h a l l be f o r and during the time 

t h a t U n i t i z e d Substances are produced i n q u a n t i t i e s s u f f i c i e n t 

to pay the cost of producing same from the Unit Area and as long 

t h e r e a f t e r as d r i l l i n g , reworking or other operations ( i n c l u d i n g 

secondary or t e r t i a r y recovery operations) are prosecuted thereon 

without cessation of more than n i n e t y (90) consecutive days, 

unless sooner terminated by the Working I n t e r e s t Owner i n the 

manner h e r e a f t e r provided. 

This Agreement may be terminated f o r any reason w i t h the 

approval of the D i r e c t o r and the D i v i s i o n by the Working I n t e r e s t 

Owner. Notice of any such t e r m i n a t i o n s h a l l be given by Unit 

Operator t o a l l p a r t i e s t h e r e t o . 

Upon t e r m i n a t i o n of t h i s Agreement, the p a r t i e s hereto s h a l l 

be governed by the terms and p r o v i s i o n s of the leases and contracts 

a f f e c t i n g the separate T r a c t s . 

I f not otherwise covered by the leases u n i t i z e d under t h i s 

Agreement, Royalty Owners hereby grant Working I n t e r e s t Owner 

a period of s i x (6) months a f t e r t e r m i n a t i o n of t h i s Agreement 

i n which to salvage, s e l l , d i s t r i b u t e or otherwise dispose of 

the personal property and f a c i l i t i e s used i n connection w i t h 

Unit Operations. 

ARTICLE 19 

RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION 

A l l production and the disposal thereof s h a l l be i n conformity 

w i t h a l l o c a t i o n s and quotas made or f i x e d by any duly authorized 

person or r e g u l a t o r y body under any Federal or State s t a t u t e . 

The D i r e c t o r i s hereby vested w i t h a u t h o r i t y to a l t e r or modify 

from time to time, at h i s d i s c r e t i o n , the ra t e of prospecting 

and development and w i t h i n the l i m i t s made or f i x e d by the D i v i s i o n 

to a l t e r or modify the q u a n t i t y and ra t e of production under 
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t h i s Agreement, such a u t h o r i t y being hereby l i m i t e d to a l t e r a t i o n 

or m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the purpose thereof and 

the p u b l i c i n t e r e s t t o be served thereby to be state d i n the 

order or a l t e r a t i o n or m o d i f i c a t i o n ; provided f u r t h e r t h a t no 

such a l t e r a t i o n or m o d i f i c a t i o n s h a l l be e f f e c t i v e as to any 

p r i v a t e l y owned lands subject to t h i s agreement as t o the q u a n t i t y 

and rate of production i n the absence of s p e c i f i c w r i t t e n approval 

thereof by the D i v i s i o n . 

Powers i n t h i s A r t i c l e vested i n the D i r e c t o r s h a l l only 

be exercised a f t e r n o t i c e t o Unit Operator and op p o r t u n i t y f o r 

hearing t o be held not less than f i f t e e n (15) days from n o t i c e . 

ARTICLE 20 

NONDISCRIMATION 

In connection w i t h the performance of work under t h i s Agreement, 

Unit Operator agrees t o comply w i t h a l l of the provisions of 

Section 202(1) to ( 7 ) , i n c l u s i v e , , of Executive Order 11246 

(30 F.R. 12319), as amended by Executive Order 11375, dated 

October 13, 1967. 

ARTICLE 21 

APPEARANCES 

Unit Operator s h a l l have the r i g h t t o appear f o r or on behalf 

of any and a l l i n t e r e s t s a f f e c t e d hereby before the Department 

and the D i v i s i o n , and to appeal from any order issued under the 

rules and r e g u l a t i o n s of the Department or the D i v i s i o n , or to 

apply f o r r e l i e f from any of said r u l e s and re g u l a t i o n s or i n 

any proceedings r e l a t i v e t o operations before the Department 

or the D i v i s i o n , or any other l e g a l l y c o n s t i t u t e d a u t h o r i t y ; 

provided, however, t h a t any other i n t e r e s t e d party s h a l l also 

have the r i g h t at h i s or i t s own expense to be heard i n any such 

proceeding. 

ARTICLE 22 

NOTICES 

A l l n o t i c e s , demands, o b j e c t i o n s or statements required 

hereunder t o be given or rendered t o the p a r t i e s hereto s h a l l 

be deemed f u l l y given i f made i n w r i t i n g and personally d e l i v e r e d 

to the party or p a r t i e s or sent by postpaid r e g i s t e r e d or c e r t i f i e d 

m a i l , addressed to such pa r t y or p a r t i e s at t h e i r respective 

addresses set f o r t h i n connection w i t h the signatures hereto 

or to the r a t i f i c a t i o n or consent hereof or t o such other address 

as any such p a r t y or p a r t i e s may have f u r n i s h e d i n w r i t i n g to 

the party sending the n o t i c e , demand or statement. 
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ARTICLE 23 

NO WAIVER OF CERTAIN RIGHTS 

Nothing i n t h i s Agreement contained s h a l l be construed as 

a waiver by any par t y hereto of the r i g h t to assert any l e g a l 

or c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y 

of any law of the United States or of the State of New Mexico 

or rules or r e g u l a t i o n s issued thereunder i n any way a f f e c t i n g 

such p a r t y , or as a waiver by any such p a r t y of any r i g h t beyond 

his or i t s a u t h o r i t y to waive. 

ARTICLE 24 

EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY 

The Working I n t e r e s t Owner has her e t o f o r e placed and used 

on the Tracts committed t o t h i s Agreement various w e l l and lease 

equipment and other p r o p e r t y , equipment and f a c i l i t i e s . I t i s 

also recognized t h a t a d d i t i t o n a l equipment and f a c i l i t i e s may 

he r e a f t e r be placed and used upon the U n i t i z e d Land as now or 

h e r a f t e r c o n s t i t u t e d . Therefore, f o r a l l purposes of t h i s 

Agreement any such equipment s h a l l be considered t o be personal 

property and not f i x t u r e s attached t o r e a l t y . Accordingly, said 

w e l l and lease equipment and personal property i s hereby severed 

from the mineral estates a f f e c t e d by t h i s Agreement, and i t i s 

agreed t h a t any such equipment and personal property s h a l l be 

and remain personal property of the Working I n t e r e s t Owner f o r 

a l l purposes. 

ARTICLE 25 

UNAVOIDABLE DELAY 

A l l o b l i g a t i o n s under t h i s Agreement r e q u i r i n g the Unit 

Operator t o commence or continue operations on or produce U n i t i z e d 

Substances from any of the lands covered by t h i s Agreement s h a l l 

be suspended w h i l e , but only so long as the Unit Operator despite 

the exercise of due care and d i l i g e n c e , i s prevented from complying 

w i t h such o b l i g a t i o n , i n whole or i n p a r t , be s t r i k e s , acts of 

Nature, Federal, State or municipal law or agency, unavoidable 

accident, u n c o n t r o l l e d delays i n t r a n s p o r t a t i o n , i n a b i l i t y t o 

obt a i n necessary m a t e r i a l s i n open market, or other matters beyond 

the reasonable c o n t r o l of the Unit Operator whether s i m i l a r to 

matters herein enumerated. 

ARTICLE 26 

LOSS OF TITLE 

In the event t i t l e t o any Tract of U n i t i z e d Land s h a l l f a i l 

so as t o render the Tract inoperable under t h i s Agreement and 

the t r u e owner cannot be induced to j o i n i n t h i s Agreement, such 

Tract s h a l l be a u t o m a t i c a l l y regarded as not committed hereto 

and there s h a l l be such readjustment of f u t u r e b e n e f i t s as may 

be required on account of the loss of such t i t l e . I n the event 

of a dispute as t o t i t l e as t o any Royalty, Working I n t e r e s t 

or other i n t e r e s t subject t h e r e t o , payment or d e l i v e r y on account 

thereof may be w i t h h e l d without l i a b i l i t y or i n t e r e s t u n t i l the 
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dispute i s f i n a l l y s e t t l e d ; provided, t h a t as to State or Federal 

land or leases, no payments of funds due the United States of 

America or the State of New Mexico s h a l l be w i t h h e l d , but such 

funds s h a l l be deposited as d i r e c t e d by the Supervisor or the 

D i v i s i o n , to be held as unearned money pending f i n a l settlement 

of the t i t l e d i s p u t e , and then applied as earned or returned 

i n accordance w i t h such f i n a l settlement. 

Unit Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

ARTICLE 27 

BORDER AGREEMENTS 

Subject to the approval of the Supervisor and the D i v i s i o n , 

the Unit Operator may enter i n t o a border p r o t e c t i o n agreement 

or agreements w i t h Working I n t e r e s t Owners of adjacent lands 

along the boundaries of the Unit Area w i t h respect t o the operations 

i n the border area f o r the maximum u l t i m a t e recovery, conservation 

purposes and proper p r o t e c t i o n of the p a r t i e s and i n t e r e s t s . 

ARTICLE 28 

NONJOINDER AND SUBSEQUENT JOINDER 

Any O i l and Gas I n t e r e s t i n the lands i n the Unit Area not 

committed hereto p r i o r t o submission of t h i s Agreement to the 

D i r e c t o r and the D i v i s i o n f o r f i n a l approval may t h e r e a f t e r be 

committed hereto upon compliance w i t h the ap p l i c a b l e provisions 

of t h i s A r t i c l e and of A r t i c l e 9 (Tracts Q u a l i f i e d f o r Unit 

P a r t i c i p a t i o n ) hereof, at any time up to the e f f e c t i v e date hereof. 

I t i s understood and agreed, however, t h a t from and a f t e r 

the e f f e c t i v e date hereof, the r i g h t of subsequent j o i n d e r as 

provided i n t h i s A r t i c l e , s h a l l be subject t o such requirements 

or approvals and on such basis as may be agreed upon by the 

Working I n t e r e s t Owner and the Supervisor and the D i v i s i o n . Such 

j o i n d e r by a proposed Royalty Owner must be evidenced by h i s 

execution, r a t i f i c a t i o n or consent of t h i s Agreement and must 

be consented to i n w r i t i n g by the Working I n t e r e s t Owner respon

s i b l e f o r the payment of any b e n e f i t s t h a t may accrue hereunder 

i n behalf of such proposed Royalty Owner. Except as may be otherwise 

herein provided, subsequent j o i n d e r to t h i s Agreement s h a l l be 

e f f e c t i v e as of the f i r s t day of the month f o l l o w i n g the f i l i n g 

w i t h the Supervisor and the D i v i s i o n of duly executed counterparts 

of any and a l l documents necessary t o e s t a b l i s h e f f e c t i v e committment 

of any Tract or i n t e r e s t to t h i s Agreement, unless o b j e c t i o n 

to such j o i n d e r by the D i r e c t o r or the D i v i s i o n i s duly made 

wi t h i n e s i x t y (60) days a f t e r such f i l i n g . 
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ARTICLE 29 

NO PARTNERSHIP 

I t i s expressly agreed t h a t the r e l a t i o n of the p a r t i e s 

hereto i s t h a t of independent c o n t r a c t o r s and nothing i n t h i s 

Agreement contained, expressed or i m p l i e d , or any operatios conducted 

hereunder, s h a l l create or be deened to create a pa r t n e r s h i p 

or a s s o c i a t i o n between the p a r t i e s hereto or any of them. 

ATRICLE 30 

TAXES 

Each party hereto s h a l l , f o r i t s own account, render and 

pay i t s share of any taxes l e v i e d against or measured by the 

amount of the U n i t i z e d Substances produced from the U n i t i z e d 

Land; provided, however, t h a t i f i t i s required or i f i t be 

determined t h a t the Unit Operator or the Working I n t e r e s t Owner 

must pay or advance said taxes f o r the account of the p a r t i e s 

hereto, i t i s hereby expressly agreed t h a t the p a r t i e s so paying 

or advancing said taxes s h a l l be remibursed t h e r e f o r by the 

p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be responsible 

f o r the taxes on t h e i r respective a l l o c a t e d share of said U n i t i z e d 

Substances. No such taxes s h a l l be charged to the United States, 

State of New Mexico nor t o any lessor who has a co n t r a c t w i t h 

a lessee which requires h i s lessee to pay such taxes. 

ARTICLE 31 

JOINDER IN DUAL CAPACITY 

Execution as herein provided by any party as e i t h e r a Working 

I n t e r e s t Owner or a Royalty Owner s h a l l commit a l l i n t e r e s t s 

owned or c o n t r o l l e d by such p a r t y . 

ARTICLE 32 

COUNTERPARTS 

This Agreement may be executed i n any number of counterparts, 

no one of which needs to be executed by a l l p a r t i e s and may be 

r a t i f i e d or consented to by separate instrument i n w r i t i n g 

s p e c i f i c a l l y r e f e r r i n g hereto, and s h a l l be binding upon a l l 

those p a r t i e s who have executed such a co u n t e r p a r t , r a t i f i c a t i o n 

or consent hereto w i t h the same force and e f f e c t as i f a l l p a r t i e s 

had signed the same document, and. regardless of whether or not 

i t i s executed by a l l other p a r t i e s owning or claiming an i n t e r e s t 

i n the lands w i t h i n the above described Unit Area. 
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IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s 

Agreement to be executed and have set opposite t h e i r respective 

names the date of execution. 

WORKING INTEREST OWNERS AND PERCENTAGE OWNED: 

Bradley TT^Light, secretary 

DATE 

BARBER OIL, INC. 
Working I n t e r e s t Owner and 
Unit Operator 

President 

Percentage Working I n t e r e s t 
Owned 1001 

STATE OF NEW MEXICO ) 
) 
) 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me t h i s 
3 3 r \ c { day of cW>v^jg 1992, by Michael D. Garringer, 
President of Barber Oi5Ĵ , Inc. , a New Mexico c o r p o r a t i o n , on behalf 
of said c o r p o r a t i o n . 

My Commission Expires: 
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EXHIBIT "C" 
TO 

UNIT AGREEMENT 
BARBER UNIT 

EDDY COUNTY, NEW MEXICO 

Schedule of Tract Pa r t i c i p a t i o n 

Tract No. Participation Percentage 
1 22.299834 
2 16.295672 
3 17.721005 
4 43.683489 

TOTAL 100.000000 



EXHIBIT "D" 
TO UNIT AGREEMENT 

BARBER UNIT 
EDDY COUNTY, NEW MEXICO 

PROVISIONS OF SECTION 202 OF 
EXECUTIVE ORDER 11246 

(1) The c o n t r a c t o r w i l l not d i s c r i m i n a t e against any employee or ap p l i c a n t f o r 
employment because of race, c o l o r , r e l i g i o n , sex, p h y s i c a l impairment or n a t i o n a l o r i g i n . 
The co n t r a c t o r w i l l take a f f i r m a t i v e a c t i o n to ensure t h a t a p p l i c a n t s are employed, 
and t h a t employees are t r e a t e d during employment, with o u t regard to t h e i r race, c o l o r , 
r e l i g i o n , sex, p h y s i c a l impairment or n a t i o n a l o r i g i n . Such a c t i o n s h a l l include but 
not be l i m i t e d t o the f o l l o w i n g : employment, upgrading, demotion, or t r a n s f e r ; r e 
cruitment a d v e r t i s i n g ; l a y o f f or t e r m i n a t i o n ; r a t e s of pay or other forms of compen
s a t i o n ; and s e l e c t i o n f o r t r a i n i n g , i n c l u d i n g apprenticeship. The con t r a c t o r agrees 
to post i n conspicuous places a v a i l a b l e to employees and ap p l i c a n t s f o r employment, 
no t i c e s to be provided by the c o n t r a c t i n g o f f i c e r s e t t i n g f o r t h the pr o v i s i o n s of t h i s 
n o n d i s c r i m i n a t i o n clause. 

2) The c o n t r a c t o r w i l l , i n a l l s o l i c i t a t i o n s or advertisements f o r employees 
placed by or on behalf of the c o n t r a c t o r , s t a t e t h a t a l l q u a l i f i e d a p p l i c a n t s w i l l 
r eceive c o n s i d e r a t i o n f o r emplyment with o u t regard t o race, c o l o r , r e l i g i o n , sex, 
ph y s i c a l impairment or n a t i o n a l o r i g i n . 

3) The c o n t r a c t o r w i l l send t o each labor union or re p r e s e n t a t i v e of workers 
w i t h which he has a c o l l e c t i v e gargaining agreement or other c o n t r a c t or understanding, 
a n o t i c e , to be provided by the agency c o n t r a c t i n g o f f i c e r , a d v i s i n g the labor union 
or worker's prespresentative of the c o n t r a c t o r ' s committments under Section 202 of 
Executive Order No. 11246 of September 24, 1965, and s h a l l post copies of the notice 
i n conspicuous places a v a i l a b l e t o employees and ap p l i c a n t s f o r employment. 

4) The c o n t r a c t o r w i l l comply w i t h a l l p r o v i s i o n s of Executive Order No. 11246 
of Sept. 24, 1965, and of the r u l e s , r e g u l a t i o n s , and rel e v a n t orders of the Secretary 
of Labor. 

5) The c o n t r a c t o r w i l l f u r n i s h a l l i n f o r m a t i o n and r e p o r t s required by Executive 
Order No. 11246 of September 24, 1965, and by the r u l e s , r e g u l a t i o n s , and orders of 
the Secretary of Labor, or pursuant t h e r e t o , and w i l l permit access to h i s books, records, 
and accounts by the c o n t r a c t i n g agency and the Secretary of Labor f o r purposes of 
i n v e s t i g a t i o n t o a s c e r t a i n compliance w i t h such r u l e s , r e g u l a t i o n s , and orders. 

6) I n the event of the c o n t r a c t o r ' s noncompliance w i t h the n o n d i s c r i m i n a t i o n 
clauses of t h i s c o n t r a c t or w i t h any of such r u l e s , r e g u l a t i o n s , or orders, t h i s 
c o n t r a c t may be canc e l l e d , terminated or suspended i n whole or i n p a r t and the 
co n t r a c t o r may be declared i n e l i g i b l e f o r f u r t h e r Government co n t r a c t s i n accordance 
w i t h the procedures authorized i n Executive Order No. 11246 of Septmeber 24, 1965, 
or by r u l e , r e g u l a t i o n , or order of the Secretary of Labor, or as otherwise provided 
by Law. 

7) The c o n t r a c t o r w i l l i n c lude the p r o v i s i o n s of Paragraphs (1) through (7) 
i n every subcontract or purchase orders unless exempted by r u l e s , r e g u l a t i o n s , or 
orders of the Secretary of Labor issued pursuant to sEction 204 of Executive Order 
No. 11246 of September 24, 1965, so t h a t such p r o v i s i o n s w i l l be bi n d i n g upon each 
subcontractor or vendor. The c o n t r a c t o r w i l l take such a c t i o n w i t h respect to any 
subcontract or purchase order as the c o n t r a c t i n g agency may d i r e c t as a means of 
enf o r c i n g such p r o v i s i o n s i n c l u d i n g sanctions f o r noncompliance: Provided, however, 
t h a t i n the event the c o n t r a c t o r becomes involved i n , or i s threatened w i t h , l i t i g a t i o n 
w i t h a subcontractor or vendor as a r e s u l t of such d i r e c t i o n by the c o n t r a c t i n g agency, 
the c o n t r a c t o r may request the United States to enter i n t o such l i t i g a t i o n to p r o t e c t 
the i n t e r e s t s of the United States. 

Contractor s h a l l also abide by the r e g u l a t i o n s of Executive Order 11598, Occupational 
Safety and Health Act and Executive Order 11640, Veterans Hire Regulation, which orders 
are i n s e r t e d h e r e i n by reference. 



LEASE NAME: 
DATE: 
EFFECTIVE: 

TO: BARBER OIL, INC. 
P. 0. BOX 1658 
CARLSBAD, NM 88221-1658 

BARBER UNIT 
JUNE 22, 1992 
1ST DAY OF THE MONTH 
IMMEDIATELY FOLLOWING 
APPROVAL OF BARBER 
UNIT AGREEMENT 

DIVISION ORDER 

EACH OF THE UNDERSIGNED (HEREINAFTER REFERRED TO 
AS "OWNER" CERTIFIES AND GUARANTEES THAT HE, SHE OR THEY 
(AS THE CASE MAY BE) IS THE LEGAL OWNER OF, AND HEREBY WARRANTS 
THE TITLE TO, THE INTEREST AS SET OPPOSITE OWNERS NAME IN 
EXHIBIT "A" HERETO IN AND TO THE PROCEEDS DERIVED FROM THE 
SALE OF OIL AND/OR GAS AND OTHER HYDROCARBONS (COLLECTIVELY, 
"PRODUCTION" FROM BARBER OIL, INC. BARBER UNIT LEASE, 
COVERING THE FOLLOWING DESCRIBED LAND IN EDDY COUNTY, NM: 

TOWNSHIP 20 
SECTION 16: 
SECTION 17: 
SECTION 18: 
SECTION 19: 
SECTION 20: 
SECTION 21: 
SECTION 29: 
SECTION 30: 

SOUTH, RANGE 30 EAST, N,M.P.M. 
E/2, E/2SW/4, SW/4SW/4 
S/2SW/4, S/2N/2, N/2SW/4, SE/4 
SE/4 
NE/4NE/4, NW/4NE/4, SE/4NE/4, N/2SE/4, SW/4SE/4 
NE/4, NW/4NW/4, S/2SW/4, E/2NW/4 
SW/4 
W/2NW/4 
NE/4 

CONTAINING 2,080 ACRES MORE OR LESS 

EFFECTIVE AS OF THE DATE FIRST ABOVE STATED AND UNTIL FURTHER 
NOTICE, YOU ARE HEREBY AUTHORIZED TO RECEIVE AND GIVE OWNER 
CREDIT FOR SUCH INTEREST IN ALL PROCEEDS DERIVED FROM THE 
SALE OF PRODUCTION FROM SAID PROPERTY SUBJECT TO THE FOLLOWING 
CONDITIONS, COVENANTS AND DIRECTIONS: 

FIRST: EACH OWNERS INTEREST IN PRODUCTION HEREUNDER 
SHALL BE PAID IN ACCORDANCE WITH EXHIBIT "A" ATTACHED HERETO 
AND SHALL BE THE NET AMOUNT RECEIVED BY YOU THEREFOR. 

SECOND: PAYMENTS SHALL BE MADE MONTHLY TO OWNER 
AT THE ADDRESS AS SHOWN BELOW BY CHECK MAILED ON OR BEFORE 
THE LAST DAY OF THE MONTH IMMEDIATELY FOLLOWING THE MONTH 
OF PRODUCTION; PROVIDED, HOWEVER, IF AN AMOUNT DUE HEREUNDER 
AVERAGES OVER THE PAST TWELVE MONTHS, AN AMOUNT LESS THAN 
$25.00 PER MONTH, PAYMENT THEREFOR MAY BE WITHHELD, WITHOUT 
INTEREST, AND PAID ON A SIX-MONTH BASIS (OR TWICE EACH TWELVE 
MONTH PERIOD) AT WHICH TIME OWNER SHALL BE PAID THE TOTAL 
AMOUNT THERETOFORE ACCUMULATED TO OWNERS CREDIT. 

THIRD: OWNER AUTHORIZES YOU TO WITHHOLD FROM 
THE PROCEEDS OF ANY PRODUCTION THE AMOUNT OF ANY TAX PLACED 
THEREON, OR FOR THE PRODUCTION THEREOF, BY A GOVERNMENT AUTHORITY 
AND NOT WITHHELD FROM PAYMENTS TO YOU AND TO PAY THE SAME 
ON BEHALF OF OWNER. 



FOURTH: IN CASE OF ANY ADVERSE CLAIM OF TITLE 
AT ANY TIME DURING THE TERM OF THIS DIVISION ORDER, OWNER 
AGREES TO FURNISH COMPLETE ABSTRACTS OF TITLE AND/OR OTHER 
EVIDENCE OF TITLE SATISFACTORY TO YOU AND HEREBY AUTHORIZES 
YOU TO WITHHOLD PAYMENT WITHOUT OBLIGATION TO OAY INTEREST 
ON THE AMOUNT SO WITHHELD, UNTIL SATISFACTORY INDEMNITY SHALL 
BE FURNISHED AGAINST SUCH ADVERSE CLAIM OR UNTIL TITLE SHALL 
BE MADE SATISFACTORY TO YOU. OWNER FURTHER AGREES, AS TO 
THE INTEREST OF OWNER, IN THE EVENT SUIT IS FILED IN ANY 
COURT AFFECTING TITLE TO PRODUCTION, EITHER BEFORE OR AFTER 
SEVERANCE, TO NOTIFY YOU IN WRITING OF SUCH SUIT AND TO 
INDEMNIFY AND SAVE YOU HARMLESS AGAINST ANY AND ALL LIABILITY 
FOR LOSS, COST, DAMAGE AND EXPENSE WHICH YOU MAY SUFFER OR 
INCUR ON ACCOUNT OF RECEIVING AND PAYING OWNER THE PROCEEDS 
DERIVED FROM THE SALE OF SAID PRODUCTION. 

FIFTH: OWNER AGREES TO NOTIFY YOU OF ANY CHANGE 
OF OWNERSHIP AND NO TRANSFER OF INTEREST SHALL BE BINDING 
UPON YOU UNTIL A PROPERLY EXECUTED TRANSFER ORDER AND THE 
RECORDED INSTRUMENT EVIDENCING SUCH TRANSFER, OR A CERTIFIED 
COPY THEREOF, SHALL BE FURNISHED YOU. TRANSFERS OF INTEREST 
SHALL BE MADE EFFECTIVE ON THE FIRST DAY OF THE CALENDAR 
MONTH IN WHICH NOTICE IS RECEIVED BY YOU. 

SIXTH: YOU ARE HEREBY RELIEVED OF ANY RESPONSIBILITY 
FOR DETERMINING IF AND WHEN ANY OF THE INTERESTS HEREINABOVE 
SET FORTH SHALL OR SHOULD REVERT TO OR BE OWNED BY OTHER 
PARTIES AS A RESULT OF THE COMPLETION OR DISCHARGE OF MONEY 
OR OTHER PAYMENTS FROM SAID INTERESTS AND THE SIGNERS HEREOF 
WHOSE INTERESTS ARE AFFECTED BY SUCH MONTHLY OR OTHER PAYMENTS, 
IF ANY, ASSUME SAID RESPONSIBILITY AND SHALL GIVE YOU NOTICE 
IN WRITING BY CERTIFIED LETTER ADDRESSED TO YOU AT THE ABOVE 
ADDRESS, WHEN ANY SUCH MONEY OR OTHER PAYMENTS HAVE BEEN 
COMPLETED OR DISCHARGED OR WHEN ANY OTHER DIVISION OF INTEREST 
THAN SET FORTH ABOVE SHALL, FOR ANY REASON, BECOME EFFECTIVE 
AND TO FURNISH TRANSFER ORDERS ACCORDINGLY. IN THE EVENT 
SUCH NOTICE SHALL NOT BE RECEIVED, YOU SHALL BE HELD HARMLESS, 
AND ARE HEREBY RELEASED FROM ANY AND ALL DAMAGE OR LOSS WHICH 
MIGHT ARISE OUT OF ANY OVERPAYMENT. 

SEVENTH: THIS DIVISION ORDER SHALL BECOME VALID 
AND BINDING ON EACH OWNER WHO EXECUTES HEREWITH, AND ALL 
PROVISIONS HEREOF SHALL APPLY TO EACH SUCH EXECUTING PARTY 
SEPARATLELY IN THE PROPORTION SET OPPOSITE EACH OWNERS NAME 
IN EXHIBIT "A" HERETO, AND THE SAME SHALL BE BINDING UPON 
EACH SUCH OWNERS HEIRS, SUCCESSORS, EXECUTORS, ADMINISTRATORS, 
LEGAL REPRESENTATIVES AND ASSIGNS. 

IN WITNESS WHEREOF, THIS DIVISION ORDER IS EXECUTED 
AND MADE EFFECTIVE AS OF THE DATE ABOVE WRITTEN. 

WITNESS/ATTEST: 
(NAME PRINTED) 

(SIGNATURE) 

DATE SIGNED 
(STREET, P.O. BOX, ETC.) 

(CITY,STATE AND ZIP CODE) 

 
 
 

 
 



BARBER OIL, INC. 
BARBER UNIT 
EDDY COUNTY, NEW MEXICO 
EFFECTIVE 1ST DAY OF THE 
MONTH FOLLOWING APPROVAL 
OF THE UNIT AGREEMENT SAID 
"DATE BEING THE 1ST DAY OF 

, 1993. 

EXHIBIT "A" 

LEGAL OWNERS OF OVERRIDING ROYALTY INTEREST 

OWNER 

Mary C. Colglazier 
217 Locust 
Lees Summit, MO 64064 

 

 

REVENUE 
DECIMAL INTEREST 

.00891993 

Kenneth R. Ferguson 
P. 0. Box 61 
Julian, CA 92036 

Jamie Ferguson 
P. 0. Box 1471 
Valley Center, CA 92045 

Ronald K. DeFord 
1604 Rabb Road 
Austin, TX 78704 

Frost National Bank of San Antonio, 
R. A. Hall Trust #4422 
Drawer 1600 
San Antonio, TX 78296 

James E. Hall 
P. O. Box 10666 
Midland, TX 79702 

Charles L. Hall 
P. 0. Box 10666 
Midland, TX 79702 

Kathryn R. Brandenberg 
4243 Terrace St. 
Oakland, CA 94611 

Everett E. Taylor 
12712 Corban 
Ocean Springs, MS 39564 

Wills Royalty, Inc. 
P. O. Box 1658 
Carlsbad, NM 88221-1658 

Mary Lee S. Reese 
P. O. box 8531 
Salt Lake City, UT 84108 

Woodlan P. Saunders 
P. 0. Box 1536 
Santa Fe, NM 87501 

The Toles Company 
P. 0. Box 1300 
Roswell, NM 88202-1300 

Sue S. Graham 
P. 0. box 987 
Roswell, NM 88202-0987 

 

 

 

Trustee  

 

 

 

 

 

 

 

 

 

.00111499 

.00111499 

.00055750 

.00044600 

.00044600 

.00044600 

.00033450 

,00111499 

.00111499 

.00027875 

.00027875 

.00018583 

.00018583 
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BARBER OIL, INC. 
BARBER UNIT 
EDDY COUNTY, NEW MEXICO 
EFFECTIVE 1ST DAY OF THE 
MONTH FOLLOWING APPROVAL 
OF THE UNIT AGREEMENT, SAID 
DATE BEING THE 1ST DAY OF 

, 1993. 

EXHIBIT "A" 

LEGAL OWNERS OF OVERRIDING ROYALTY INTEREST 
REVENUE 

OWNER  DECIMAL INTEREST 

Estate of Elyse S. Patterson  .00018583 
c/o Commerce Bank of Kansas City 
Box 248 
Kansas City, MO 64141 

Amoco Production Company  .00969117 
P. 0. box 841521 
Dallas, TX 75284-1521 

LEGAL OWNERS OF ROYALTY INTEREST 

Minerals Management Service  .02787479 
Royalty Management Program 
P. 0. Box 5810 
Denver, CO 80217 

Commissioner of Public Lands  .04252085 
P. 0. Box 2308 
Santa Fe, NM 87509-2308 

William A. Wood  .05460436 
2375 Rosedale 
Las Cruces, NM 88005 

LEGAL OWNERS OF WORKING INTEREST 

Barber O i l , Inc.  .84858395 
P. 0. Box 1658 
Carlsbad, NM 88221-1658 
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RATIFICATION OF AGREEMENT ENTITLED 
"UNIT AGREEMENT" 
BARBER UNIT 

EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a r o y a l t y i n t e r e s t 
or i n t e r e s t s hereby acknowledges r e c e i p t of a tr u e and co r r e c t 
copy of t h a t c e r t a i n agreement dated , 
e n t i t l e d "Unit Agreement, Barber U n i t , Eddy County, New Mexico", 
which said agreement i s h e r e i n a f t e r r e f e r r e d to as the Unit 
Agreement; and 

WHEREAS, E x h i b i t s "A" and "B", attached to and made a part 
of said Unit Agreement, i d e n t i f y the separately owned t r a c t s 
which may become a par t of the Barber Unit Area as i n i t i a l l y 
c o n s t i t u t e d , depending upon whether such t r a c t s q u a l i f y f o r 
i n c l u s i o n t h e r e i n as provided i n said agreement; and 

WHEREAS, each of the undersigned represents t h a t i t i s a 
Royalty Owner or Over r i d i n g Royalty Owner as defined i n said 
Unit Agreement, i n one or more of the t r a c t s i d e n t i f i e d by said 
e x h i b i t s ; and 

WHEREAS, each of the undersigned Royalty Owners, being f a m i l i a r 
w i t h the contents t h e r e o f , desires t o r a t i f y and confirm said 
Unit Agreement; 

NOW THEREFORE, each of the undersigned who i s the owner 
of a r o y a l t y i n t e r e s t or i n t e r e s t s does hereby r a t i f y and confirm 
said Unit Agreement, each owner w i t h respect t o a l l of i t s i n t e r e s t s 
i n a l l of the separately owned t r a c t s i d e n t i f i e d by said e x h i b i t s , 
thereby becoming a pa r t y t h e r e t o . 

IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite 
i t s s i g n a t u r e . 

Date: 

Date : 

Date: 

Date: 

- 1 -



ACKNOWLEDGMENTS 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thi s day of 

, 1992, by (name of individual signing and) 

(name of spouse and relationship) 

My Commission Expires: 
Notary Public 

CORPORATE ACKNOWLEDGEMENT 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s day of 

, 1992, by ' (name) 
of 

( t i t l e ) (corporate name) 
a corporation, for and on behalf of said 

(state of incorporation) 
corporation. 

My Commission Expires: Notary Public 

TRUST AND ESTATE ACKNOWLEDGEMENTS 

STATE OF ) 
) 

COUNTY OF ) 

The "oregoing instrument was acknowledged before me th i s day of 

, 1992, by (name and t i t l e ) 
of The 

(name of estate or bank) 

( i f a bank or trustee, then name of tr u s t and relationship) 

My Commission Expires: Notary Public 




