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EXHIBIT “B" Ree.
| [l e NO. L
TO UNIT AGREEMENT, SOUTH JUSTIS UNIT -
LEA COUNTY, NEW MEXICO 7SS
e D ——
Tr. Seriol No. & Baosic Royalty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentoge Percentage Percentage
TEDERAL LANDS
1 SE/4 SW/4 Section 24, 40 LC-032650-A United States - Bureou Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
1-25-S, R-37-E, 7/20/35  of Land Management Schedule "B"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40  1C032511-D United Stotes - Burequ Sun Expl. & Prod. Co. 58.33400% Ernest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-¢, 11/1/35  of Lond Management Sliding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bank of Ft. Worth 1.562500%
Lea Counly, New Mexico HBP
3 SW/4 NW/4, E/2 NW/4 120 LC0O32511-F United Stotes ~ Bureou Union Texos Pet. Corp. 83.33300% Ernest E. Richeliey, Trustee Meridian Oil Production, Inc. 100%
Section 11, T-25-S, R-37-L, 11/1/35  of Land Management Sliding Scole Sun Expl. & Prod. Co. 16.66700% Interfirst Bonk of Ft. Worth 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-060941 United States - Bureou Hondo 0il & Gos Co. 100.0000% The Aurand Company 0.390600%  ARCO 100%
7-25-S, R-37-E, 11/1/35  of Lond Management Stiding Scale Miriam B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, Il 0.390600%
5 $/2 SE/4 Section 11, 80  LC-060942 United Stotes - Burequ ARCO 50.00000% The Aurond Compony 0.390625%  ARCO 81.250000%
1-25-S, R-37-L, 11/1/35  of Lond Management Sliding Scale Union Texos Pet. Corp. 31.25000% Mirigm B. Johnson, General Caspen Oil, Inc. 18.750000%
Lea County, New Mexico HBP Texas Pacific Oil Co. 18.75000% Parlner of the Miriom 8.
Johnson Portnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
Williom E. Thomas 1I 0.195300%
Williom E. Thomos Il 0.195300%
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Serigl No, & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentage Percentage Percentage
6  N/2 SE/4 Section 14, B0  LC-060943 Uniled Stotes - Bureou ARCO 100.0000% Williom E. Thomas, i 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Management Sliding Scale
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  LC-060944 United States - Bureou ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-, 11/1/35  of Lond Monagement Sliding Scale Miriam B. Johnson 0.390600%
Lea County, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
Wiliom E£. Thomas, Il 0.390600%
8  E/2 SW/4 Section 14, B0 NM01995  Uniled Stotes - Bureou Union Texas Pet, Corp. 83.33333% J. Steve Anderson fll 0.227860%  Meridian Qil Production, Inc. 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Carla L. Austin 0.2278707%
Betly Lou Linehan 0.683590%
Borboro Jean Rotliff 0.683590%
Alfred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, 80  NM 0140977 United States ~ Bureau Union Texas Pet. Corp. 62.50000% J. Steve Anderson I 0.683590%  Meridian Oil Production, Inc. 62.500000%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scole Doyle Hortman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lec County, New Mexico HeP Headington Minerals Inc. 12.50000% Corlo L. Austin 0.683600%  Headington Minergls, Inc 12.500000%
Betty Lou Linehan 1.025390%  Doyle Hartman & wife,
Barbara Jeon Ratliff 1.025390% Morgaret M. Hortman B.886719%
Alice N. Robertson 0.390630%  James A. Davidson, single 3.125000%
Witliom E. Thomas |l 0.390630%  Lorry A. Nermyr, single 0.195313%
The Aurand Company 0.390620%  Jomes E. Burr & wife,
Miriam B. Johnson Lo Veta F. Burr 0.097656%
Partnership 0.390620%  Jock Fletcher & wife,
Delphia Fletcher 0.097656%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Descriplion of Land Acres  Eff. Dote Percentoqe Percenlage Percentoge Percentoge
10 S/2 SE/4 Section 14, B0  NM-14215 United States - Bureou Allied Signal, Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridian Ol Production, Inc. 83.33%
1-25-S, R-37-¢, 11/1/35  of Lond Manogement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Caspen Oil, Inc. 16.67%
Lea County, New Mexico HBP Carlo L. Austin 0.455730%
Belty Lou Linehan 1.367190%
Barbara Jean Ratlift 1.367190%
Alice N. Robertson 0.390630%
Williom E. Thomos I 0.3906307%
The Aurand Company 0.390620%
Miriam B. Johnson
Portnership 0.390620%
11 NE/4 NE/# Section 11, 40 NM-14217  United States - Bureou Sun Operating Limited . Ernest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Land Management Sliding Scale Partnership 58.33333% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP Union Texos Pet. Corp. 41,66667%
12 E/2, SE/4 NW/4, NE/4 SW/4 400 LC-032650-B United States - Bureau Texgco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Seclion 24, T-25-S, R-37-L, 4/24/36  of Lond Management Sliding Scale
Leo County, New Mexico HBpP
13 NE/4 NE/4 Section 35, 40 LC-032510-B United Stotes - Bureau ARCO 50.00000% The Aurand Company 0.390600%  ARCO 100.00%
1-25-S, R-37-¢, 7/29/37  of Lond Management Sliding Scole Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Lea County, New Mexico, HBP Miriam B. Johnson 0.390600%
between the subsurface Alice B. Robertson 0.390600%
depths of 3,500 feet Williom E. Thomas, Il 0.390600%

ond 6,025 feet
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr, Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner

No. Description of Lond Acres  Eff, Date Percentage Percentage Percenloge Percentage

14 SE/4 NE/4 Section 35, 40 {C-032510-B United Stotes - Bureou Amoco Production Co. 50.00000% J. Steve Anderson Ill 0.227860%  Meridion Oil Production, Inc. 91.666670%
1-25-S, R-37-E, 7/29/31  of Land Management Sliding Scole Allied Signal Inc. 41.66670% Carla Louise Austin 0.227870%  Caspen Oil, Inc, 8.333000%
Lea County, New Mexico HBP Sun Operating Ltd. Thomos W. Anderson 0.227860%

Partnership 08.33330% Barborg Jeanne Ratliff 0.683590%
Betty Lou Linehan 0.683590%
Willigm E. Thomas 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.3906207%
Mariam B. Johnson Partnership 0.390620%

15 NW/4 Section 13, 160  NM-0766  United Stotes - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson 0.455730%  Meridian Ol Production, Inc. 100%

1-25-5, R-37-, 11/8/37  of Lond Monogement Sliding Scale Sun Operating Limited Thomas W. Anderson 0.455730%
Lea County, New Mexico, HBP Partnership 16.66667% Corlo L. Austin 0.455730%
between the subsurface Jack Linehan & Betty Lou

depths of 4,000 feet and Linehan 1.367190%
6,100 feet Barbara Jean Rotliff 1.367190%

16 SE/4 SE/4, Section 23 80 NM-0766  United Stotes - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridion Qil Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/31  of Lond Management Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomaos W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
T1-25-S, R-37-E, HBP Corlo L, Austin 0.455730%

Lea County, New Mexico Betty Lou Linehan 1.367190%
Borbora Jean Ratliff 1.3671907%

17 S/2 SW/4, Nf2 SE/4 160  NM-0766  United Stotes - Bureou Allied Signal Inc, 83.33333% J. Steve Anderson Ill 0.455730%  Meridion Oil Production, Inc. 83.33%
Section 25, T-25-S, R-37-E, 11/8/37  of Land Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
Lea Counly, New Mexico HBP Carlo L. Austin 0.455730%

Betty Lou Linehan 1.367190%
Borbara Jean Ratliff 1.367190%
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentoge Percentoge Percentage
18 NL/4 SW/4 Section 23, 40 1C-032579-C United Stotes - Bureou Pacific Enterprises Pacific Enterprises Qil Co. 3.992852%  American Exploration Co. 70.00%
1-25-S, R-37-L, 12/8/37  of Land Monagement Sliding Scale 0ilt Company 100.0000% Marathon 1.522223%  Company
Lea County, New Mexico HBP Marathon 30.00%
19 SW/4 SE/4 Section 23, 40 LC-032579-C United Stotes - Bureau Pacific Enterprises Pacific Enterprises Oil Co. 2.851852%  American Production
1-25-S, R-37-E, 12/8/37  of Land Management Sliding Scole 0il Compony 100.0000% Marathon 1.222223%  Partnership VI Ltd. 52.083700%
Lea County, New Mexico, HBP American Exploration
4 898 feet to 7,212 feet Company 1.819401%
American Exploration
Acquisition VI Corp, 12.426200%
American Production
Partnership VIl Ltd. 45485037
New York Life Qil & Gos
Production Partnership I1-G 11.345223%
New York Life Oil & Gas Prod.
Production Partnership II-E 9.983413%
New York Life Oil & Gas
Production Partnership II-F 4.676366%
New York Life Ot & Gas
Production Partnership -8 J.117194%
20 NW/4 SE/4, E/2 SE/4 120 1C-032579-F United Stotes - Bureou Pacific Enterprises 100.0000% Pacific Enterprises 0il Co. 2.667504%  ARCO 100.000000%
Section 26, T-25-S, R-37~, 12/8/37  of Lond Management Sliding Scale 0il Company Marothon 1.143216%
Lea County, New Mexico HBP
21 S/2 SE/4 Section 25, 80 LC-032579-E United States - Bureau Pacific Enterprises 100.0000% Pacific Enterprises Ol Co. 2.667504%  ARCO 100.000000%
1-25-S, R-37-E, 12/8/37  of Land Management Shiding Scole 0il Compony Marathon 1.143216%
Lea County, New Mexico HBP
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EXHiBm “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentoge Percentage Percentoge
22 N/2 SE/4 Section 23, B0  LC-060945 United States - Bureau ARCO 100.0000% Diane Rene Stewart 0.171400% ARCO 100%
1-25-5, R-37-E, 12/8/37  of Land Management Schedule "B" Board of Trustees of the
Lea County, New Mexico HBP Leland Stanford Junior
Universily 0.116100%
Saletha Isaocson 0.1136007%
Reuel A. Young 0.113599%
Nancy Chandler 0.113601%
Cathie F. Simonieg 0.116100%
Pacific Enterprises il Co. 2.766260%
Pacific Enterprises Oil Co. 0.085540%
J. Ruel Armstrong 0.340800%
L. E. Armstrong, Jr. 0.340800%
Joan Bowen Hormer 0.500000%
Joen Bowen Hormer 0.250000%
Pauson Oil Company 0.335000%
Pauson Oil Company 0.165000%
Anna Moy Rosmussen 0.500000%
Anng May Rosmussen 0.250000%
Morathon Oil Compony 1.222200%
23 N/2 SW/4 Section 25, 80  LC-060946 United Stotes - Bureau ARCO 100.0000% ARCO 100%
1-25-S, R-37-E, 12/8/37  of Land Management Sliding Scole
Lea County, New Mexico HBP
24 W/2 NE/4 Section 26, 80  NM-05254 United Stotes - Bureau Meridion Oil Production ARCO 50.000000%
1-25-5, R-37-L, 12/8/37  of Land Management Sliding Scale Inc. 100.0000% Meridion Oil Production, Inc. 49.218750%
Leo County, New Mexico HBP Lorry A Nermyr 0.781250%
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EXHBM “8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentoge Percentage Percentage
25 NE/4 Section 13, 160  NM-051998 United Stotes - Bureou Pacific Enterprises Pacific Enterprises
1-25-S, R-37-¢, 12/8/37  of Lond Management Sliding Scale 0il Company 100.0000% 0il Company 70%
Lea County, New Mexico HBP Marathon 30%
26 SW/4 NE/4 Section 23, 40 NM-7487  United Stoles - Bureou Texaco USA 100.0000% Martha Johns Densmore 2.500000%  Texaco 100%
1-25-S, R-37-E, 2/1/88  of Land Management 12.500000% Noncy Johns Dent 2.500000%
Lea County, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Section 1, 80 (C-049439-B United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% Ronald K. Deford 0.625000%  Texaco 100%
1-26-S, R-37-E, 10/3/38  of Lond Management Sliding Scole George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royalty Inc. 0.625000%
28 W/2 NW/4 Section 19, B0  NM-0349956 United Stotes - Bureau Texaco Expl. & Prod. Inc.  100.0000% John M. Lofflond, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-L, 6/1/47  of Lond Management 12.500000% T. A. Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofar as the Blinbry Formation Effie €. Valintine
only ¢/o United California Bank 0.007810%
First Interstate Bonk of
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Colt 0.014650%
Mox W, Coll I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selmo .
Andrews, Trust §5188 0.268530%

Poge 7
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dole Percentage Percentage Percentage Percentoge
c/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Savings & Loan 0.007810%
Bradshaw Babb Lupton 0.015620%
Charles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Gronde Branch 0.015630%
Lawrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marth L Schneidewind 0.015630%
Braille Institute of America
c/o Republic National Bank
Dallas, Agency #631-00 0.231470%
Patricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
28A W/2 NW/4 Section 19, 80  NM-0349956 United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Land Management 12.500000% 1. A. Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofar as the Tubb/Drinkard Effie E. Volintine
formation only ¢/o United Californio Bank 0.007810%
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Denver NA, Account
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dale Percentoge Percentage Percentage Percentage
o/c 03958-04-8 0.021870%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W. Coll Il 0.014640%
Jon F. Colt 0.014650%
RepublicBank Dallos NA
Trustee U/W/0 Seima E.
Andrews, Trust #5188 0.268530%
Franz R. Lupton, Jr.
c/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loan 0.007810%
Bradshaw Babb Lupton 0.009380%
Charles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Broile Institute of America
¢/o Republic National Bank
Dallas, Agency §631-00 0.231470%
Patricio Penrose Schieffer
Successor Trusiee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
28 W/2 W/2, Section 31 160  NM-0569  Uniled States - Bureau Fing Oit & Chemical Co. 100.0000% Selmo E. Andrews Trust 0.268500%  ARCO 100%
7-25-S, R-38-€ 4/1/84  of Lond Management 12.500000% Blonche M. doty 0.125000%
Lea County, New Mexico HBP Benjomin Ginsberg Est. 1.500000%

Poge 9



EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eif. Dote Percentage Percentage Percentage Percentage
Marshall & Winston 0.125000%
Rubie C. Bell 0.125000%
Braille Institute of America 0.231500%
Stantey W. Crosby, 0.125000%
George H. Etz, Sr. 0.125000%
£tz Oil Properties 0.125000%
30 S/2 NE/4 Section 11, 80 NM 4355  United Stotes - Bureau Doyle Hartman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-5, R-37-L, 4/1/56  of Lond Management Sliding Scale Miriom B. Johnson, General Doyle Hartman & wife
Lea County, New Mexico HBP Partner of the Miriom B. Morgaret M. Hartmon 35.546875%
Johnson Partnership 0.390625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A. Nermyr, single 0.7812507%
Alice N. Roberison 0.390625%  James E. Burr & wife,
William E. Thomas I 0.390625% Lo Veta F. Burr 0.390625%
Jack Fletcher & wife,
Delphia Fletcher 0.390625%

TOTAL FEDERAL ACREAGE - 2,800.00  PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

EXHIBIT " 8"

LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royolty Owner Lessee of Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres Eff. Date Percentoge Record Percentage Percentage
STATE LANDS
31 N/2 NE/A, SE/4 NE/A 120 B-11478  Commissioner of Public Londs - ARCO ARCO 100%
Section 25, 7-25-S, R-37-E 9/11/44  State of New Mexico 12.500000%
Leo County, New Mexico HBP
32 W/2 NW/4 Section 30, 80 B9521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
1-25-S, R-38-t 2/10/42  Stote of New Mexico 12.500000%
Lea County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1  Commissioner of Public Lands - MW Petroleum Corp. Apache 100%
1-25-S, R-38-E 8/10/37  State of New Mexico 12.500000%
Lea County, New Mexico HBP
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Londs - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Leo County, New Mexico HBP
35 S/2 Section 36, 320 B-228-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 Stote of New Mexico 12.500000%

Lea County, New Mexico

HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%

Page 1



Tr.

No. Description of Land

Basic Royolly Owner
Percentoge

EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

36 NW/4 NW/4 Section 11,
1-25-S, R-37--E
Lea County, New Mexico

Chevron USA Inc.

Amoco Production Company
Atlontic Richfield Company
Theodocia G. Botes
Warren J. Bates

Charles 1. Botes, Jr.
James Henry Bearly
Elizabeth Beorly Dudly
Lucille Chism Bates

Wilma Chism Loin

Mary Helen Seeton

Elinor C. Shaughnessy
Amerado Hess Corporation
Ellis Rudy

Ritts Royatty Company
Thomas G. Voss

Judd Moore

Morion U. & Donald B. Heord
Mildred Smith Rawls
Magabe! Smith Rule
Cassivs L. Smith

Rosa Lee Smith Johnson
Katie Smith Hazelhurst
Evo W. Grahom

Mary Smith Bowers
Richard L. Cromartie, Jr.
Jane Cromartie Willioms

T. L. Wooten

PATENTED LANDS

0.067400%
1.004500%
0.032200%
0.104100%
0.0596007%
0.029800%
0.020400%
0.020400%
0.097200%
0.067500%
0.669600%
0.015500%
1.339300%
0.015500%
0.644900%
0.223200%
0.041000%
0.139500%
0.008860%
0.008860%
0.009960%
0.009410%
0.008860%
0.008860%
0.008860%
0.007480%
0.010240%
0.008860%

Poge 1

ARCO Petr. Products Co. ARCO
Div. of Atlantic Richfield Co, 0.612700%

100%



Tr.
No.

Description of Land

Acres

Leose Status

EXHIBIT "8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNTT

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Percentoge

Overriding Royafly Owner
Percentage

Working Interest Owner
Percentage

John D. Atking

Liflion Smith Ward

Betty S. Warren

Frank L. Smith

H. Winfield Smith, Jr.

Harry E. Smith

Horry Eldon Smith

Mory M. Smith

Moude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julign Erickson

John Warren Erickson

Mory Elinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

Williom M. Dittmer, Sr.

John A. Dittmer

Albert Dittmer

Charles A. Burgess

Ellen E. Booker

Luello Boes Forwalder

Donald Woods

Helen Lee Voss Brander

F. Kieffer Voss

W. M. Riddle & Belly J. Riddle

Archie D. Smilh & Clarabelle
Beals Trust dtd. 12-9-70
Archie D. Smith Jr, Truslee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royally Owner
Percentage

Working Interest Owner
Percentoge

Frances W. Scott

Estote of Cotherine L. Dumarese

Betty Oldhom Anc. Pers. Rep.

Sorah S. Smith

0. W. Skirvin Test Trust
Americon Nationo! Bank Co.
Trustee

Sabine Royalty Trust
NCNB Texas National Bank
Escrow Agent

The Nommensen Investment
Company

Richord A. Whittington

D. V. Thompson
c/o Richard A, Whittington

Petco Limited

Jeanette E. Clift Trust
Ameritrust Texas N A
Trustee, Acct §4815011406

Josephine W, Lundy Res Trust
Third Notionol Bank of
Noshville, Trustee, Altn:
Richard Gammel, ¢/o Trust
Managment Division

Texas Commerce Bank of
San Angelo, Truslee, FB0
W. V. Leftwich

Texas Commerce Bank of
San Angelo, Trustee, FBO
Brendo Ronaldson

Texgs Commerce Bank of

0.004430%
0.223200%
0.009960%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentoge Percentage

San Angelo, Trustee, FBO

Noel C. Warwick 0.074930%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Mary Joseph 0.074930%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Vernice Boyle 0.247290%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Oleto Perkins Boyle Trust 0.209820%
Texos Commerce Bank of

Son Angelo, Trustee, FBO

Williom C. Wright 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Robert G. Wright 0.209820%
Betly L. Amonte 0.004430%
Dorothy Haburo Revocable

Manogement Trust, Texos

Commerce Bank of Sen

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commerce Bonk of

Son Angelo, Trustee 0.247290%
Steven R. Fine 0.004980%
Kothleen F. Smith 0.008860%

Thomas J. Galbroith Chor. Trt.
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentoge

Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent

Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cothie Cone Auvinshine 0.078130% Meridian Oif Production, Inc, 100%
1-25-5, R-37-L Jessie B, Crump, David Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texos American Donna Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Personol Representotives
Texas Commerce Bank N. A, Kothleen Cone Estate 0.390600%
Agent & A/I/F for Mary Tom R, Cone 0.078130%
Moran Fagon, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500%  June D. Speight 2.343740%

Jessie B. Crump Trust 1069
¢/o NCNB Texos ond J. B.

Crump 1.562500%
Eunice Jomes Gray 0.781250%
Hendrick Medical Center 3.125000%
Stephen N. Jomes 0.781250%

J. Hiram Moore, Betty Jane

Moore and Michael Harrison,

Trustees 3.906250%
Liberty Nat'l Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Betty Moran Rice 1.562500%
John J. Moran Trust
R. J. Moran & T. E. Swift,

Trustees 3.125000% :
First City Texas-

Midlond Trustee,
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EXHIBIT “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percenlage Percentoge Percentage
Donng Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Morilyn Cone, Trustee 0.078130%
Jomes G. Bruton 0.781250%
Virginio L Bruton
c/o Portland Properties 0.625000%
Elsie Lee Brown Trust,
James 6. Bruton & Virginio
Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Loura R. Stuart 0.076039%  ARCO Oil ond Gas 0.031250% ARCO 82.50%
1-25-S, R-37-E Anne Stuart Marble 0.076039% Estote of Kotheen Cone,
Lea County, New Mexico Desa L. Lee Laird 0.260430% Deceased 12.50%
Maurine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J, Redfern Ml Clifford Cone 2.507%
Ind. Executor of the Estate
of John J. Redfern, Jr. 0.234374%
) Lilie M. Yates, Fronk W. Yotes
and S. P. Yotes, Personal
Representatives 0/E/0
Mortin Yotes Il 0.219440%
NCNB Texas Naotional Bank
Trustee of the Donald L.
Jones Trust 0.260422%
NCNB Texas Notional Bank
Trustee of the Lottie D.
Jones Trust 0.260422%
Rosalind Redfern 0.234374%
Judy Stovalf 0.468751%
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Tr.
No.

Description of Land

Acres  Leose Stotus

Bosic Royally Owner
Percentoge

EXHIBIT

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

Leon Binkley ond Donng Frost
as Personal Representatives

of the Estote of Kathleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendoll W. verson, as Trustee

for the P..P 1990 Trust

Wendoll W. Iverson, as Trustee

for the W.W.I. 1990 Trust
Charlotte H. Stuart
Patsy Ann Iverson Page
B. Broadrick
Wendall Welch Iverson
S. E. Cone, Jr.
B. B. Ginsberg
S. J. Iverson, Jr.
Marjorie Cone Kastman
Lovelace Foundation for
Medical Education ond
Research
John A Yotes
Frank W. Yotes, Jr., A/l/F
for Lillie M. Yates
Estelle Andrews Mehlhop
ARCO
Drotha Stuort Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuart Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.01133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%

Page 7



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Slotus Percentage Percentage Percentage
Katherine Adeline Cone Keck 0.694444%
Phoebe Shelton 0.213400%
Irene Stuart Small 0.152082%
W. L. Stuort 0.152082%
Iro J. Stuart 0.152082%
D. C. Stuort 0.152082%
John A. Stuort 0.152082%
Gorlond Stuort 0.152082%
Horvey E. Yoles 0.425886%
S. P. Yates 0.425886%
39 W/2 NW/4 Section 12, 80 HBP Frank 0. Elliot, os Surviving ARCO 99.707031%
1-25-5, R-37-E, Trustee of the Fronk 0. + Meridion Oil Production Inc  0.292969%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edno lone Hall, os Trustee
depths of 5,000 feet and of the Edna lone Holl Living
5,500 feet Trust 1.562500%
Fina Ol and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Somuels 0.390625%
Notionsbank of Texas, NA
(05 successor),
Escrow Agent-Sabine
Royolty Trust 1.562500%
Atlantic Richfield Company 10.625000%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Inlerest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentage Percentoge
J9A NE/4 NW/4, Section 12, 40 Hap Frank 0. Elliot, os Surviving ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank O. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, as Trustee
depths of 5,000 feet ond of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thry Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Notionsbank of Texas, NA
(as successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlontic Richfield Company 10.625000%
398 W/2 NW/4, NE/4 NW/4 120 HBP Frank 0. Elliot, os Surviving ARCO 75.000000%
Section 12, T-25-S, R-37-E, Trustee of the Frank 0. Meridian Oil Production, Inc. 25.000000%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Holl, os Trustee
depths of 5,500 feel ond of the Edna lone Hall Living
6,300 feet Trust 1.562500%
Fing Oit ond Chemicol Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
€. W. Somuels 0.390625%

Nationsbank of Texgs, NA
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EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of Lond Acres  Leose Stolus Percenlage Percentage Percentage
(as successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlontic Richfield Company 10.625000%
40 SE/4 NW/4 Section 12, 40 HBP Frank 0. Eiliot, as Surviving Atlontic Richfield Company 11.250000% ARCO 99.707031%
1-25-5, R-37-E, Trustee of the Frank 0. + Meridion Oil Production Inc  0.2929697%
Lea County, New Mexico Efliot Living Trust 1.562500%
between the subsurfoce tdno lone Hall, as Trustee
depths of 4,200 feet of the Edna lone Hall Living
aond 5,500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Notionsbank of Texas, NA
(as successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlantic Richfield Company 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Frank 0. Elliot, as Surviving Allantic Richfield Company 11.250000% ARCO 100%
1-25-S, R-37-E, Trustee of the Frank O.
Lea County, New Mexico, EMiot Living Trust 1.562500%
between the subsurface Edna lone Hall, s Trustee
depths of 5,500 feet ond of the Edna lone Holl Living
6,300 feet Trust 1.562500% .
Fina Ol and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.292969%
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EXHIBA “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner QOverriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stolus Percentoge Percentoge Percentage
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Nationsbank of Texas, NA
(os successor), Escrow Agent- 1.562500%
Sabine Royalty Trust
Atlantic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Dellex Royalty Co., Inc 0.878906% ARCO 45.312500%
1-25-S, R-37-L, Woy Enterprises, Inc. 0.878906% Meridion Ol Production inc. 15.380859%
Leo Counly, New Mexico, Thomas H. Low, Homilton Lee M. Bass, Inc. 2.343750%
between the subsurfoce Rodgers & Margaret Snider Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and for Noncy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Corter 0.878906% Thru Line Inc. 2.343750%
Joyce Ann Brown 0.585938% H.B. Fuquo, Trustee under the
B.A. Christmas, Jr. 0.292969% Lost Will and Testament of
Bradford Ace Christmas 0.073242% Dolores Mooers, Dec'd 8.750000%
Mary T. Christmas Holladay 0.073242% First Notional Bank of
Candy Christmas 0.073242% Fi. Worth, Trustee 5.625000%
Helen Jane Christmos Barby 0.073242% ORYX Energy Company 4 687500%
Heirs or Devisees of Aima Mooers Oil Corporation 4,375000%
Pearl Eaton Hughes Motkins, Deltex Royalty Company, Inc  3.125000%
Deceased 1.562500% Way Enterprises, Inc. 3.125000%
First National Bonk of Lubbock + Meridian Oil Production Inc  0.244141%
Successor Trustee of Beuloh
H. Simmons Trust B F/8/0
Mary Jane Hand 0.219727%

First Ntl. Bank of Lubbock
Successor Trustee of
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EXHIBIT “B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Status Percentage Percentage Percentage
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First NtI. Bank of Lubbock
Successor Trustee of
J.t. Simmons Trust A
F/8/0 Jean
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Boss 0.292968%
Mooers il Corporation 0.546875%
Almg E.H. Motkins 1.562500%
Rose Gann 0.390626%
Chorlene Rogers 0.390624%
Teambank, N.A, 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
ihe Mooers Trust,
Trustee §1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 45.312500%
1-25-5, R-37-L, Keystone, Inc. 0.292969% Meridion Oil Production Inc. 15.380859%
Leo County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.3431507%
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No.

Description of Lond

Acres

Lease Stolus

EXHiBm "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royolty Owner
Percentoge

Working Interest Owner

Percentoge

between the subsurface
depths of 5,000 feel and
5,500 feet.

Lee M. Boss

Mooers 0il Corporation

Alma E.H. Motkins

Rose Gann

Cherlene Rogers

Teambank, NA.

Successor Trustee U/W/0

Dolores Mooers, Acct. §5976

NCNB Texos, Trustee of

the Mooers Trust,

Trustee §1311

ARCO

First NUI. Bank of Lubbock
Successor Trustee of
J.L. Simmons Trust A
F/8/0 Jeon
Shiptey Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivon

First Nationat Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jone Hond

First Ntl, Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jone Hand

Deltex Royatty Co., Inc

Woy Enterprises, Inc.

0.2929687%
0.546875%
1.562500%
0.390626%
0.3906247%
1.093750%

0.703125%
3.125000%

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%
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Sid R. Boss Inc.

Keystone Inc.

Thry Line Inc.

H.B. Fuquo, Trustee under the
Lost Will and Testament of
Dolores Mooers, Dec'd

First Notional Bank of
Ft. Worth, Trustee

ORYX Energy Company

Mooers 0il Corporation

Deftex Royalty Company, Inc

Woy Enterprises, Inc.

+Meridian Ol Production Inc.

2.343750%
2.343750%
2.343750%

8.750000%

5.625000%
4.6875007%
4.375000%
3.125000%
3.125000%
0.2441417%



EXHIBIT "B*

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
Tr. Basic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentoge Percentage Percentage
Thomas H. Low, Homilton
Rodgers & Morgoret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Ollie Gann Cowden 0.781250%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Brodford Ace Chrisimos 0.073242%
Mory T. Christmas Holladoy 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmos Borby 0.073242%
Heirs or Devisees of Alma
Peart Eaton Hughes Matkins,
Deceased 1.562500%
42A SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37-E, Keystone, Inc. 0.2929697% Lee M. Bass, Inc. 2.343750%
tea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
between the subsurface Lee M. Bass 0.292968% Keystone Inc. 2.3437150%
depths of 5500 feet and Mooers il Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Almo E.H. Matkins 1.562500% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Lost Will and Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA. 1.093750% First Notional Bank
Successor Trustee U/W/0 of Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. #5976 ORYX Energy Company 4.687500%
NCNB Texos, Trustee of Mooers 0il Corporation 4.375000%
the Mooers Trust, Deftex Royally Company, Inc  3.125000%
Trustee 1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridignOil Production Inc.  0.244140%
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EXHBT “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Qwner
No. Description of Lond Acres  Leose Stotus Percentage Percentage Percentoge
First Nti. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust A

F/8/0 Jean

Shipley Sullivan 0.219727%
First Ntl. Bank of Lubbock

Successor Trustee of Beulgh

H. Simmons Trust A F/B/0

Jean Shipley Sullivon 0.219726%
First National Bonk of Lubbock

Successor Trustee of Beulgh

H. Simmons Trust B F/B/0

Mary Jane Hand 0.219727%
First Ntl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust B -

F/8/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomos H. Law, Hamilton

Rodgers & Margaret Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corler 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Brodford Ace Christmas 0.073242%
Mary T. Christmas Hollodoy 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmos Barby 0.073242%

Heirs or Devisees of Almo
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres Leose Slotus Percentage Percentage Percentage
Pearl Egton Hughes Matkins,
Deceased 1.562500%
43 SE/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-5, R-37-E, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.543750%
between the subsurfoce Lee M. Bass 0.292968% Keystone Inc. 2.543750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feel Almo EH. Motkins 1.562500% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Lost Will and Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA, 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. §5976 ORYX Energy Company 4.687500%
NCNB Texos, Trustee of Mooers 0il Corporation 4,375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee #1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% Meridion Oil Production Inc. 0.244140%
First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
f/B/0 Jean
Shipley Sullivan 0.219727%
First Ntl. Bonk of Lubbock
Successor Trustee of Beulgh
H, Simmons Trust A F/8/0
Jean Shipley Sullivon 0.219726%

First Nationo! Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
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EXHIBT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Status Percentage Percentage Percentage
Mary Jone Hond 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jone Hond 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomas H. Law, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr, 0.292969%
Brodford Ace Christmos 0.0732427%
Mary T. Christmoas Holladay 0.073242%
Condy Christmas 0.073242%
Helen Jane Christmos Barby 0.073242%
Heirs or Devisees of Alma
Peorl Eoton Hughes Matkins,
Deceosed 1.562500%
First Ntl. Bonk of Lubbock
Successor Trustee under the
Lost Wills and Testoments
of J.E. Simmons ond Beulgh
Simmons, Deceased 0.878906%
44 NW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.2929697% ’ ARCO 32.812500%
1-25-S, R-37-f, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.3431507%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

between the subsurfoce
depths of 5,000 feet and
5450 feet

Lee M. Bass

Mooers Oii Corporation

Alma E.H. Matkins

Rose Gann

Charlene Rogers

Teambonk, NA.
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee §1311

ARCO

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sulfivan

First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First National Bonk of Lubbock
Successor Trustee of Beulch
H. Simmons Trust B F/B/0
Mory Jone Hond

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mory Jane Hond

Deftex Royalty Co., Inc

Woy Enterprises, Inc.

0.292968%
0.546875%
1.562500%
0.390626%
0.3906247%
1.093750%

0.703125%
3.125000%

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

Poge 18

2.343750%
2.343750%

Keystone Inc.

Thry Line inc.

H.B. Fuquo, Trustee under the
Lost Will ond Testament of

Dolores Mooers, Dec'd 8.750000%
First Notional Bank of

Ft. Worth, Trustee 5.625000%
ORYX Energy Company 4 687500%
Mooers 0il Corporation 4.375000%

Deltex Royalty Company, Inc  3.125000%
Woy Enlerprises, Inc. 3.125000%
+ Meridian Oil Production Inc  0.4394547%



Tr.
No.

Description of Land

Acres  Lease Stotus

Basic Royolty Owner
Percentoge

EXHIBT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Thomas H. Low, Hamilton
Rodgers & Margaret Snider
for Noncy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mory 1. Christmas Holladay

Condy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Aimo
Pearl Eoton Hughes Motkins,
Deceosed

Williom Riley Eoton

Kathryn Pearl Gordon

Marilyn Joan Craig

Air Wondo Jean Stutzman

Roymond Harrison Eaton

Helen Moy Homilton

Doisey Elmo Turner

Collie Eaton Pyeott

Jennie Lois Eoton Hodges

Witliom Henry Eaton

Charlie Treview Eoton

Linzy Hampie Eoton

Clarence Victor Eaton

ARtie Moe Eoton Wilson

Charlie E. Eaton

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNMT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  lease Stotus Percentage Percentoge Percentage
44A NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 59.746796%
1-25-5, R-37-t, Keystone, inc, 0.292969% iee M. Bass, inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Boss Inc. 2.343750%
befow 5,450 feet Lee M. Bass 0.292968% Keystone Inc. 2.343750%
Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
Almo E.H. Motkins 1.562500% H.B. Fuquo, Trustee under the
Rose Gann 0.390626% Last Will and Testament of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, N.A. 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. #5976 Mooers Oil Corporation 4.375000%
NCNB Texas, Trustee of Deltex Royalty Company, Inc  3.125000%
the Mooers Trust, Way Enterprises, Inc. 3.125000%
Trustee #1311 0.703125% . First National Bank of
ARCO 3.125000% Lubbock, Successor
First Nt Bank of Lubbock Trustee under the Lost Wil
Successor Trustee of Testement of J. E. Simmons,
J.E. Simmons Trust A and Beulah H. Simmons,
F/B/0 Jean Deceased 3.125000%
Shipley Sullivan 0.219727% ORYX Energy Company 2.343750%
First Nil. Bank of Lubbock tMeridian OHl Produclion Inc. 0.4394547%

Successor Trustee of Beulah

H. Simmons Trust A F/8/0

Jeon Shipley Suffivon 0.219726%
First National Bank of Lubbock

Successor Trustee of Beulsh

H. Simmons Trust B F/B/0

Mory Jane Hand 0.219727%
first Ml Bonk of Lubbock

Successor Trustee of

J.E. Simmons Trust B -
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percenloge Percentoge Percentage

F/8/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Way Enterprises, Inc. 0.878906%
Thomas H. Low, Homilton

Rodgers & Margaret Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Brodford Ace Christmas 0.073242%
Mory T. Christmas Holladay 0.073242%
Candy Christmos 0.073242%
Helen Jane Christmas Borby 0.073242%
Heirs or Devisees of Alma

Peor! Eoton Hughes Matkins,

Deceosed 1.562500%
William Riley Eaton 1.302083%
Kathryn Pearl Gordon 0.156250%
Marilyn Joan Craig 0.156250%
Air Wondo Jeon Stutzmen 0.156250%
Raymond Horrison Eaton 0.156250%
Helen Moy Hamillon 0.156250%
Daisey Elma Turner 2.083333%
Callie Eoton Pyeott 0.260417%
Jennie Lois Eaton Hodges 0.195313%
Williom Henry Eoton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hampie Ecton 0.195313%

Heirs or Devisees of Alma
Peort Eaton Hughs Matkins,
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EXHIBIT "B*

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage
Deceased 0.195313%
Clarence Victor Eoton 0.195313%
Artie Moe Eaton Wilson 0.195313%
Charlie E. Eoton 0.195313%
45 SW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Meridian Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.3431507%
between the subsurface Lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet ond Mooers Ol Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feet Almo £.H. Motking 1.562500% Thru Line Inc. 2.343750%
Rose Gonn 0.390626% H.B. Fuqua, Trustee under the
Charlene Rogers 0.390624% Last Will and Testament of
Teambonk, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notional Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Ol Corporation 4,375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First NtI. Bank of Lubbock Meridian Oil Production Inc.  0.439453%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shiptey Sullivon 0.219727%
First Ntl. Bonk of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust A F/B/0
Jean Shipley Sulliven 0.219726%

First Notional Bank of Lubbock
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Tr.
No.

Description of Land

Acres

Lease Stotus

Bosic Royalty Owner
Percentage

EXHiBI “8"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mary Jone Hand

First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jone Hand

Deltex Royalty Co., Inc

Woy Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmos

Mary T. Christmas Holladoy

Candy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Aimo
Pearl Eaton Hughes Matkins,
Deceosed

Williom Riley Eoton

Kathryn Peorl Gordon

Marilyn Joan Craig

Air Wondo Jean Stutzmaon

Raymond Harrison Eaton

Helen May Hamilton

Daisey Elme Turner

Callie Eaton Pyeott

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
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Basic Royolty Owner

EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNI
LEA COUNTY , NEW MEXICO

Tr. Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Status Percentage Percentoge Percentage
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Eaton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hampie Eoton 0.195313%
Heirs or Devisees of Aima
Peor! Eaton Hughs Matkins,
Deceosed 0.195313%
Clarence Victor Eaton 0.195313%
Artie Moe Eoton Wilson 0.195313%
Charlie E. Eaton 0.195313%
45A SW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
T1-25-S, R-J7-L, Keystone, Inc. 0.2929697% Meridion Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.2929697% Lee M. Bass, Inc. 2.3437150%
between the subsurfoce Lee M. Boss 0.2929687% Sid R. Bass Inc. 2.343750%
depths of 5,500 feet and Mooers Oit Corporotion 0.546875% Keystone Inc. 2.343750%
6,352 feet Alma E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.3906267% H.B. Fuquo, Trustee under the
Chorlene Rogers 0.390624% Last Will and Testoment of
Teambank, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notiona! Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royally Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%

First NUl. Bonk of Lubbock
Successor Truslee of
J.E. Simmons Trust A

F/B/0 Jeon
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Tr.
No.

Description of Lond

Acres

Lease Status

Basic Royolty Owner

Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UN

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Shipley Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First National Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/8/0
Mory Jone Hand

First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Morgaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mary T. Christmas Holladoy

Condy Christmas

Helen Jane Christmas Borby

Heirs or Devisees of Aimg
Pear! Eaton Hughes Matkins,
Deceased

William Riley Eoton

Kothryn Pearl Gordon

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
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EXHIBT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentoge Percentage
Marilyn Joan Craig 0.1562507%
Air Wondo Jean Stutzman 0.156250%
Roymond Harrison Eaton 0.156250%
Helen May Homilton 0.156250%
Daisey Elma Turner 2.083333%
Callie Eoton Pyeatt 0.260417%
Jennie Lois Eaton Hodges 0.195313%
Williom Henry Eoton 0.195313%
Charlie Trevier Eaton 0.185313%
Linzy Hompie Eaton 0.195313%
Heirs or Devisees of Alma
Pearl Eoton Hughs Matkins,
Deceosed 0.195313%
Clarence Victor Eaton 0.195313%
Artie Moe Eaton Wilson 0.195313%
Chorlie £, Eoton 0.195313%
46 NE/4 NW/4 Section 14, 4 HBP Loura R. Stuort 0.076039% ARCO 100%
1-25-S, R-37-E Anne Stuart Marble 0.076039%
Lea County, New Mexico Deso L. Lee Laird 0.260430%
Mourine Johnson, Trustee 0.062502%
John J. Redfern Ill
Ind. Executor of the Estote
of John J. Redfern, Jr. 0.234374%
Lillie M. Yates, Fronk W, Yotes
ond S. P. Yotes, Personol
Representatives 0/£/0
Mortin Yales il 0.219440%

NCNB Texos Nolional Bonk
Trustee of the Donald L.

Page 26



Tr.
No.

Description of Lond

Acres  Leose Status

Basic Royalty Owner
Percentage

EXHIBT *

LEA COUNTY , NEW MEXICO

TO UNT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

Jones Trust

NCNB Texas National Bank
Trustee of the Lottie D.
Jones Tryst

Rosalind Redfern

Judy Stovall

Leon Binkley and Donng Frost
os Personal Representatives

of the Estote of Kothleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendoll W. Iverson, as Trustee

for the P.LP 1990 Trust

Wendoll W. Iverson, os Trustee

for the W.W.l. 1930 Trust

Charlotte H. Stuart

Patsy Ann Iverson Page

B. Broadrick

Wendall Welch Iverson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. lverson, Jr.

Marjorie Cone Kastman

Lovelace Foundotion for
Medical Education and
Research

John A, Yoles

Frank W. Yotes, Jr., A/i/F
for Lillie M. Yates

Estelle Andrews Mehlhop

0.260422%

0.260422%
0.234374%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.0711133%
0.694444%

0.468751%
0.437531%

0.212944%
1.302160%
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Tr.

No. Description of Lond

Acres  Leose Status

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentoge

Working interest Owner
Percentage

47 S/2 Section 13,
1-25-S, R-37-E,
tea County, New Mexico

320

HBP

ARCO

Drotho Stuort Bruno
Kenneth G. Cone
Clifford Cone

Avril Stuort Dew

J. H. Herd
Kotherine Adeline Cone Keck
Phoebe Shelton
Irene Stuart Small
W. L. Stuort

Ira J. Stuort

D. C. Stuort

John A, Stuort
Gorland Stuort
Harvey €. Yotes

S. P. Yotes

Leon G. Byerly
M. L. Davis Oil Trust

First Interstate Bank of

Oklohoma, Successor Trustee
Royalth Holding Company
Jomes Henry Beorly
Elizabeth Beoarly Dudley
Elliot Ol Company
Audrey M. Curry Boker
Gordon G. Loncoster

c/o Fidelity USA
Account §507-188093
Elinor C. Shoughnessy

0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
0.6944447
0.213400%
0.152082%
0.152082%
0.152082%
0.152082%
0.152082%
0.152082%
0.425886%
0.4258867%

0.195300%

0.004900%
2.636700%
0.023900%
0.023900%
0.390700%
0.000200%

0.195300%
0.018100%
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Tr.
No.

Description of Lond

Acres

Lease Status

Basic Royalty Owner
Percenlage

mxz—m—.—. -.w.-

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royafty Owner
Percentage

Working Interest Owner
Percentoge

Amerada Hess Corporation

Eorle M. Simon

Harry Levy

Vevo K. Nelson

Margoret R. Ellison

C. S. Daley

Joseph Nelson

Ellis Rudy

Ritts Royalty Company
Bank of Oklohomo Tulsa NA
Agent & Atty~in-Fact

Joy Rene Pope

Gaylene Ashcroft

Beverly B. Nelson

Judd Moore

Morion Y. & Donald B. Heord

Mildred Smith Rowls

Magabel Smith Rule

Cassius L. Smith

Rosa Lee Smith Johnson

Kotie Smith Hozelhurst

Eva W. Grahm

Mary Smith Bowers

Richard L. Cromartie, Jr.

Jane Cromortie Willioms

T. L. Wooten

Lillian Smith Word

Betly S. Worren

Frances Wooten Scott

Frank L. Smith

H. Winfield Smith, Jr.

3.125000%
0.002400%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.002400%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%
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Tr.
No.

Description of Lond

Acres

legse Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royafty Owner
Percentage

Working Interest Owner
Percentage

Horry E. Smith

Harry Eldon Smith

Mary M. Smith

Moude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Leno Ann Blake

Philip Julion Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Mary A. Fosken

Roma A. Syfert

Rosolind Liethold

Williom M. Dittmer, Sr.

John A, Dittmer

Albert Dittmer

Charles A Burgess

Ellen E. Booker

Luello Boes Forwalder

Donald Woods
¢/o Penny Roofing Company

Joe Williom Gray

W. M. Riddle & Betly J. Ridd'e

Archie D. Smith & Clarabelle
Beals Trust dtd 12-9-70
Archie D. Smith, Jr., Trustee

Saroh S. Smith

0. W. Skirvin Test Trust
Americon National Bank
Co Trustee

0.005170%
0.000650%
0.010330%
0.010330%
0.011620%
0.001300%
0.000650%
0.001200%
0.006040%
0.006030%
0.006030%
0.002400%
0.040500%
0.002530%
0.002530%
0.002530%
0.003380%
0.040500%
0.002530%
0.013500%

0.013500%
0.097600%
0.005810%

0.752300%
0.011620%

0.217000%
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Tr.
No.

Description of Land

Acres

Lease Status

Basic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

G. T. Blankenship

Texas American Bank,
Successor Trustee U/W/0
Dolores Mooers, Acct §5976

NCNB Texas National Bank of
Ft. Worth, Trustee U/A of
the Canpey Hanger et ol
Mooers Trust

Richord A. Whittington

D. V. Thompson
¢/o Richard A. Whittington

American State Bank and
Martha McEvoy Pope, Co-
Trustees of the Hattie C.
Willioms Trust U/W dated
8-10-81

Betty L. Amonte

Beams Minerals Company

Susan Lamb Griffith

John Austin Rittenhouse

Judith Rittenhouse

Thomas W. Tucker
¢/o Suson L. Griffith

April Elizabeth Tucker

Floyd M. Meiton, Jr.
Guardian for Molly Catherine
Lomb

Floye M. Melton, Jr.
Guardian for Loren Tyner
tomb

Libby L. Underwood Morrish

0.605500%

0.989100%

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.000060%

0.000060%

0.000060%
0.002400%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentoge Percentoge Percentage
TOC-Gulf Coost Inc.
¢/o Fina 0l & Chemicol Co. 0.390700%
Mooers Oil Corporation 0.494550%
Steven R. Fine 0.005810%
Kothleen F. Smith 0.010330%
R. E. Guest, Ol Producer 0.001000%
48 £/2 NW/4, NW/4 NE/4 240 HBP Sharon Antoinette Dumas 0.0520850% ARCO 100%
Seclion 23, N/2 NW/4, Jerry N. Nislor 0.0039075%
SW/4 NW/4 Section 24, Mildred Nislar 0.0078150%
1-25-S, R-37-t, Joan N, Brown 0.0039075%
Lea County, New Mexico Mark A. Hannifin 0.1302137%
American State Bk and
Martho McEvoy Pope,
Co-Trustees of the
Hattie C. Willams Trust 0.781300%
Louella M. Kelly,
Life Estote 0.113270%
Jomes M. Morey and
The Liberty Nt'l BK,
Co-Trustees of the Onez
Norman Rooney
Testamentary Trust,
Trust § 1143074008 0.292950%
Jimmy D. Morey ond
Mary M. Morey,
Co-Truslees of the
Jimmy D. Morey
Revocable Trust 0.146475%

Marilyn M. Law and Jomes
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EXHIBIT *

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of Lond Acres  Lease Stotus Percentoge Percentage Percentage

B. Low, Co-Truslees of the
Morityn M. Law Revocable

Trust 0.146475%
Douglos Cone Trust,

Marilyn Cone Trustee 0.089840%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donna

Frost os Personal Rep.s

of the Estole of

Kothleen Cone 0.449200%
Amarillo Nt'I Bk os Trustee

for Suda Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C" Acct.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Acct.

¢/o R. Bruce Mosbacher 0.046800%
Emil Mosbacher Jr. "B" Acct.

c/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanoly Trust Co. os
Successor Corporote
Trustee of the Lyeth

Oil Trust 0.585900%
North Central Oil Corp. 1.093700%
Southland Royalty Co. 1.562500%

Jo Ann Seevers Trustee of

the Trust created in the

w/o Jomes N, Seevers 0.022659%
S.E. Cone Jr. 0.833330%
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Tr.
No.

Descriplion of Land

Acres

Lease Status

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percenloge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Marjorie Cone Kastman

Christine Toles Elliott

Eunice Cone Gibson

Marybeth Toles Manqum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Cathie Auvenshine

Stewart Bochman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jockson Kelly,

Phillip Lewis Lee

Randolph Polmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislar

American St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislor, Jr. Trust

American St. Bk & Ora Lee
Nislor Co-Trustees of the
Robert Nislor Trust

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

NCNB Texos il Bk as
Trustee U/W Poul S. Oles

Mary Beth Kelly Ping

Nina Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
as Grontor ond Stewart
Bachman Jr. as Trustee
doted 7/27/1975.

Borbara Mosbacher B AC

Barbara Mosbacher C AC

Barbara Mosbacher S AC

Mary Louise Stringer

Headinglon Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edword David Lee

Mrs. EA. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mary Morey, Trustees

Marilyn D. Low Revocable
Trust, Morilyn Low and
Jomes B. Low, Trustees

AL. Mangum

JMD Trust, AL. Mongum,
Trustee

SEM Trust, AL. Mongum, Jr.,
Trustee

0.113270%
0.018887%

0.113295%
0.0468007%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.5546817%

0.1464847%
0.1464847%
0.008138%

0.008138%

0.008138%
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EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr, Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stotus Percentage Percenlage Percentage
Lyeth Oil Trust 0.585938%
fra L. Elliot 0.010851%
EA. Trust, Ira L. Elliott ond
Christine 1. Elliott, Trustees 0.010851%
Toles—COM Ltd. 0.065104%
Kotherine Cone Keck 0.833333%
Joan Brown Trust, American
St Bk and Jerry N. Nislor,
Trustee 0.039063%
Niky Rotliff, Nency Wallace
and Joel Nislor Trust,
American Sto St Bk ond
Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislar Estote 0.078125%
Org L. Nislar ond Americon
St Bk. Co-Trustees 0.039063%
49 NE/4 NE/4 Section 23, 40 HBP Sharon Antoinette Dumas 0.0520850% ARCO 50.390625%
1-25-5, R-37-L Jerry N, Nislor 0.0039075% Doyle Hartman ond wife,
Lea County, New Mexico Mildred Nislor 0.0078150% Morgaret Hartman 35.546875%
Joan N. Brown 0.0039075% Jomes A Dovidson, separote
Mark A. Honnifin 0.1302137% property 12.500000%
American Stole Bk ond Larry A. Nermyr, separate
Mortha McEvoy Pope, property 0.781250%
Co-Trustees of the James E. Burr and wife,
Hottie C. Williams Trust 0.781300% LaVeta Burr 0.390625%
Louella M. Kelly, Jack Fletcher and wife,
Life Estote 0.113270% Deiphio Flelcher 0.390625%

Jomes M. Morey and
The Liberty Nt'I BK,
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Tr.
No.

Descriplion of Land

Acres

Lease Status

EXHIBIT 8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Co-Trustees of the Onez
Norman Rooney
Testamentary Trust,
Trust § 1143074008
Jimmy D. Morey and
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust
Morilyn M. Low ond James
B. Law, Co-Trustees of the
Marilyn M. Law Revocable
Trust
Douglas Cone Trust,
Marilyn Cone Trustee
The New Mexico Co.
P.0. Box 2479
Leon Binkley & Donng
Frost as Personal Rep.s
of the Estate of
Kothleen Cone
Amarillo Nt'I Bk as Trustee
for Sudo Willis Oles
Revocable Trust
Emil Mosbacher Jr. "C" Acct.
¢/o R. Bruce Mosbacher
Emil Mosbacher Jr. "A " Acct.
¢/o R. Bruce Mosbocher
Emil Mosbacher Jr. "B" Acct.
¢/o R. Bruce Mosbacher
Jo Ann Seevers

0.292950%

0.146475%

0.146475%
0.089840%

0.130212%

0.449200%

0.113300%
0.046500%
0.046800%

0.469000%
0.906360%
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Tr.
No.

Descriplion of Land

Acres

Lease Stolus

Basic Royally Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percenloge

Working Interest Owner
Percentage

Kanaly Trust Co. os
Successor Corporote
Trustee of the Lyeth
Oif Trust

North Central il Corp.

Southland Royalty Co.

Jo Ann Seevers Trustee of
the Trust creoled in the
w/o Jomes N. Seevers

S.E. Cone Jr.

Marjorie Cone Koslman

Christine Toles Elliott

Eunice Cone Gibson

Morybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlantic Richfield Company

Cothie Auvenshine

Stewort Bochman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Kotherine Adeline Cone Keck

Robert Jockson Kelly, |

Phillip Lewis Lee

Randolph Paimer Lee

Edwin D. Lee

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.0469007%

0.065100%
0.781200%
0.089840%
0.101570%
0.089840%
0.0898407%
0.0898407%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
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[#
No.

Description of Land

Acres

Leose Stotus

EXHIBIT 8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentoge

Overriding Royally Owner
Percentage

Working Interest Owner
Percentage

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Roberl Mosbacher K Ac

Ora Lee Nislar

American St. Bk. & Org Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

Americon St. Bk & Ora Lee
Nislor Co-Trustees of the
Robert Nislor Trust

NCNB Texos Nt! Bk as
Trustee U/W Paul S. Oles

Mory Beth Kelly Ping

Ning Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
as Grantor ond Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbaro Mosbacher B AC

Barbara Mosbacher C AC

Barbara Mosbacher S AC

Mary Louise Stringer

Headington Minerals

Philfip Lewis Lee

Rondolph P. Lee

Edward David Lee

Mrs, LA Kelly

Kops Qil Co.

Jimmy Morey Revocoble

0.0469007%
0.046900%
0.046900%
0.195300%

0.0976507%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.554681%
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EXHIBIT "B8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentage Percentoge Percenlage
Trust, Jimmy D. Morey
and Mory Morey, Trustees 0.1464847%
Morilyn D. Low Revocable
Trust, Marilyn Low ond
Jomes B. Low, Trustees 0.146484%
A.L. Mangum 0.008138%
JMD Trust, AL Mongum,
Trustee 0.008138%
SEM Trust, A.L. Monqum, Jr.,
Trustee 0.008138%
Lyeth Oil Trust 0.585938%
fra L. Efliot 0.010851%
EA. Trust, lra L. Eliott ond
Christine T. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Kotherine Cone Keck 0.8333337%
Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee 0.039063%
Niky Ratliff, Noncy Wollace
and Joe! Nislar Trust,
American Sto St Bk and
Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislor Estole 0.078125%
Ora L. Nislor and American
St Bk. Co-Trustees 0.039063%
50 SE/4 NE/4 Section 23, 40 HBP Sharon Antoinette Dumas 0.0520850% ARCO 42.063475%
1-25-§, R-37-E, Jerry N. Nislor 0.0039075% Doyle Hartmon ond wife,
tea County, New Mexico Mildred Nislor 0.0078150% Margaret Hartman 14.6556747%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Leose Stolus Percentage Percenloge Percentage
Joan N. Brown 0.0039075% Joe Mabee, maritot stotus
Mark A. Honnifin 0.130213% unknown 6.250000%
American State Bk and Apache 6.250000%
Martha McEvoy Pope, Headington Minerals, Inc. 5.555600%
Co~Trustees of the Jomes A Davidson, separate
Hattie C. Willioms Trust 0.781300% property 5.1536447%
Louella M. Kelly, Meridian Oil Production, Inc.  4.340250%
Life Estate 0.113270% +El Paso Production Co. 3.551100%
James M. Morey and Betty Lou Linehan, separate
The Liberty Nt'I BK, property 3.125000%
Co-Trustees of the Onez Barbara Lu Ratliff, separate
Normon Rooney property 3.125000%
Testamentary Trust, J. Steve Anderson, maritol
Trust § 1143074008 0.292950% . status unknown 3.125000%
Jimmy D. Morey and J. L. Burkhart, marital stotus
Mary M. Morey, unknown 2.000000%
Co-Trustees of the ) Larry A. Nermyr, as his
Jimmy D. Morey separote property 0.322103%
Revocable Trust 0.146475% Jomes E. Burr and wife,
Morilyn M. Law ond Jomes LoVeta Burr 0.161051%
B. Law, Co-Trustees of the Jack Fletcher and wife,
Marilyn M. Law Revocable Delphia Fletcher 0.161051%
Trust 0.146475%
Douglas Cone Trust,
Marilyn Cone Trustee 0.0898407%
The New Mexico Co.
P.0. Box 2479 0.130212%

Leon Binkley & Donna
Frost os Personal Rep.s
of the Estate of
Kothleen Cone 0.449200%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr., Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Leose Slatus Percenlage Percentoge Percentoge

Amarillo Nt'l Bk os Trustee
for Suda Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C"  Acct.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Acct.

¢/o R. Bruce Mosbacher 0.046800%
Emil Mosbacher Jr. "B" Acct.

¢/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanaly Trust Co. os
Successor Corporate
Trustee of the Lyeth

Ol Trust 0.585900%
North Central Oil Corp. 1.093700%
Southland Royalty Co. 1.562500%

Jo Ann Seevers Trustee of
the Trust created in the

w/o James N. Seevers 0.022659%
S.E. Cone Jr. 0.833330%
Marjorie Cone Kastman 0.833330%
Christine Toles Elliott 0.065100%
Eunice Cone Gibson 0.156300%
Marybeth Toles Mangum 0.065100%
Robert Mosbacher L Acct. 0.046900%

J. Penrod Toles and Sally
Toles, Trustees of the

J. Penrod Toles Trust 0.065100%
Atiantic Richfield Company 0.781200%
Cathie Auvenshine 0.089840%
Stewart Bochman, Jr, 0.101570%
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Tr,
No.

Description of Land

Acres

Lease Stotus

EXHIBIT 8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royally Owner
Percentage

Working Interest Owner
Percentage

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jackson Kelly, Il

Phillip Lewis Lee

Randolph Palmer tee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislar

A,merican St. Bk. & Ora Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Oro Lee
Nislar Co-Trustees of the
Robert Nislor Trust

NCNB Texas Ntl Bk os
Trustee U/W Pout S. Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scott
os Trustee under Trust
Agreement executed by
Nino Jean Seevers Scott
as Grontor ond Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbara Mosbacher B AC

0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
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Tr.
No.

Description of Land

Acres

Lease Stolus

EXHIBIT "8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Percentage

Overriding Royolty Owner
Percenlage

Working Interest Owner
Percentage

Barbora Mosbacher C AC
Barbora Mosbacher S AC
Mary Louise Stringer
Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edward Dovid Lee

Mrs. EA. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
ond Mary Morey, Trustees

Marilyn D. Low Revocable
Trust, Morilyn Low ond
Jomes B. Law, Trustees

A.L. Mangum

JMD Trust, AL. Mangum,
Truslee

SEM Trust, AL. Mongum, Jr.,
Truslee

Lyeth Oil Trust

Ira L. Elliot

EA Trust, Iro L. Eliott and
Christine T. Elliott, Trustees

Toles-COM Ltd.

Kotherine Cone Keck

Joon Brown Trust, American
St Bk ond Jerry N. Nislor,
Trustee

Niky Ratliff, Nancy Wallace
and Joel Nislar Trust,

0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.5546817%

0.1464847
0.1464847
0.008138%
0.008138%
0.008138%
0.585938%
0.010851%
0.010851%

0.065104%
0.833333%

0.039063%

Page 44



EXHIBIT 8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Status Percentage Percenlage Percentoge
American Stg St Bk and
Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislor Estate 0.078125%
Ora L. Nislor ond Americon
St Bk. Co-Trustees 0.039063%
51 W/2 SW/4, NE/4 NE/A 320 HBP Ernie W. Turner 0.520710% ARCO 100%
Section 24; NW/4, SW/4 Leck A. Jones 0.520710%
NE/4 Section 25, Lara Alison Wimberley Trust 0.032550%
1-25-S, R-37-¢, Cloy David Wimberley Trust 0.032550%
Lea County, New Mexico Loura Healey Wimberly Trust 0.032560%
Emily Ann Wimberley Trust 0.032550%
Jesse Jameson Berg Trust 0.032550%
Mary Megan Berg Trust 0.032550%
Alice W. Nielson 0.5859407%
Leuie-Lane Wimberley Tisdail 2.604680%
Lewis Woodrow Wimberley 1.041410%
Benito Jean Birgmingham 0.781250%
52 W/2 SW/4 Section 19, 80 HBP Lillion Bell 0.015700% Texaco 35.000000%
1-25-S, R-38-E, Beotrice Broy Blackburn 0.019530% Meridion Ol Production, Inc.
Lea County, New Mexico, G. T. Blonkenship 0.781250% (Operator) 21.093750%
below 5,000 feet J. 0. Buffington 0.015700% Caspen il Inc. 15.468750%
Mollie Buffington Estate Elliott Oil Co. 6.250000%
Pansy Weaver Administrator 0.0366207% ARCO 6.250000%
Texas State Treasurer F/A/0 Kothleen Cone 2.3437507%
W. 1. Buffinglon 0.015700% ‘ J. R. Cone, et ux 2.343750%
William W. Corlin 0.781250% A. L. Cone Partnership 2.343750%
John J. Christmonn 0.024410% Ann H. Taylor 0.772060%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percenlage

Working Interest Owner

Percentage

Michael B. Collins

F. Ferrell Dovis

Poul L. Dovis, Jr.

Foirwoy Oil & Gas Company
The Hefner Company

Jack Markham

J. Hiram Moore, Betty Jane
Moore ond Michael Harrison
Moore, Trustees

United NM Trust Co. Trustee
for Nevada Childrens
Foundation Inc., Reno Cancer
Center & Nevoda TB &
Health Associolion

Charles B. Read

Linda Robison

Royolly Holding Company

Shriners Hospital for Crippled
Children

Eunice L. Smith
c/o B. L. Reeves

Jont Tyson

Gertrude Olinger Tyson

Jomes M. Welborn

NCNB Texos Notional Bank
Trustee, Trust §1311

Dolores Mooers Trust
Team Baonk
Fort Worth Successor
Trustee, Acct §5976

0.195310%
0.097650%
0.097660%
0.024410%
0.468750%

0.024410%

0.146480%

0.292970%
0.146480%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.097660%
0.024410%

0.820310%

1.276050%
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First Century Oil, Inc.
Patricio Penrose Schieffer
Douglas Cone

Clifford Cone

Thomos R. Cone

Kenneth G. Cone

Cothie Cone Auveshine
Colleen M. Wallace

Robert L. McPheron
Charles B. Read
Donaldson Brown Trust A/CI
W.K. Byrom

0.694850%
0.501830%
0.468750%
0.468750%
0.468750%
0.468750%
0.468750%
0.386030%
0.386030%
0.386030%
0.347430%
3.088240%



Tr.
No.

Description of Land

Acres

Lease Status

EXHIBHT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentage

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentage

lvan L. Holf
Kathryn Everett Bray
Trust Corp of Montano
FBO Bessie L. Whelon
Peter Botes Tyson Estate
Jont Tyson Successor Ind.
Executor
ARCO
Mooers Qil Corporation
ECS Petroleum Company
Gladys R. Berry Loan
Fund Trust
L E Jones Mineral Co.
John J. Redfern Il
Rosalind Redfern Grover
Roberta Redfern Garst
Corinne C. Hightower Trust
James Vonce Stoack, Trustee
James Vance Cowan Trust
Donald P. Lopshire
Arthur E. Lopshire
Laretto 1. Horton
J.H. Herd
Roy G. Barton Jr.
Mark E. Hodge
James Vance Cowan, Trustee
Benjamin Scott Cowan Trust
Jack Vance Cowan, Trustee

0.015700%
0.019530%

0.058590%

0.048820%
6.250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.008140%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%
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Ir.
No. Description of Land

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Basic Royally Owner
Acres  Lease Status Percentage

LEA COUNTY , NEW MEXICO

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

53 SE/4 NW/4 Section 14,
1-25-S, R-37-E,
Lea County, New Mexico

40 unlegsed ARCO

12.500000%

ARCO

1007

TOTAL PATENTED ACREAGE - 1,640.0  PERCENTAGE OF UNIT (SURFACE ACRES ) - 30.6%

RECAPITULATION
Acreoge Percentoge
Federal 2,800.00 52.24%
State 920.00 17.16%
Patented 1,640.00 30.60%
TOTAL 5,360.00 100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRA! ER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
3 1.893095
9 1.278368

10 3.083234
11 1.850652
12 10.129934
13 .548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488
20 1.491918
21 2.323008
22 .837075
23 2.052803
24 961458
25 1.197228
26 921097
27 1.308680
28 187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 .281110
VRP:cke 1 Exhibit "C"

3/4/92 Unit Operating Agreement



TRACT NUMBER UNIT PARTICTIPATION PERCENT

39 .821142
39A .160596
39B .032708
40 264797
40A .051745
41 1.323544
42 .857037
42A .353997
43 .535326
44 .054053
44A .003731
45 .242369
45A .044356
46 .768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.893882
52 .453910
53 964153

TOTAL 100.000000
STATE 15.484354
FEDERAL ' 55.861953
FEE 28.653693
TOTAL 100.000000
VRP:cke 2 Exhibit "C"

3/4/92 Unit Operating Agreement



uSu  LIFIHXH



:

S\OOO\IO\(JI-PU)NH

— e
0 D —

15.A.
15.B.
15.C.
15.D.
15.E.
15.F.
15.G.
16
17
18
19
20
21
22
23
24
25
26
27

28
-

Pl

30
31
32
33
34
35
36
37
38
39

VRP:xcke
9/1/92

A A W LR AR T 13 T w8 et v 0 8 s A e o ot

, R R (N DRI = !
f
! . !
i _4@(’10___< EnANGT NTD __é__ —. |
UNIT AGREEMENT
FOR THE DEVELOPMENT’AND OPERATION j
OF THE| o585 10, MBLN55T /52 5’4,4 i
SOUTH JUSTIS-UNEE ~ v i
COUNTY OF LEA
STATE OF NEW MEXICO
Page
Preliminary RECIALS ......cooemririeeeveireceireceneecrreesenessaeesoessssnascnsaesnssresssenen 2
Enabling Act and REGUIALIONS...........cuiereiveeeeeerceeercencsterctescsnaeesnrensneesennes 3
Unit Area and Definitions............ reeessteeseesstasasesaressessaerassnnsetesesentessansaessressanes 3
EXRIDILS «.ccoiveeeratiesnniieniiiisneesaseeessnsesssssneeessasesssessssnassssssnsassssasasnsssssnsesssnas 5
EXDANSION.....ccicirensiinseissiasasneesssneessssesssssssessssssasansassnsassressaeasasessssnsasnssnsensases 5
UnIBZed Land....ccoviinieierreerciesseieresserecsssssesssssesossesssssasssessssessasesassesssssssssasans 6
UG OPETAIOT ...ooceritiieeivesecierareresnsaeerssensessrsasessesrassasssasessassrssessnsrassnsessasasen 6
Resignation or Removai of Unit Operator........cccovceerernceciracsenscrnnennsnceccnens 6
SucCesSOT UNIt OPETALON .........ccoeeeerecreernreessrenseessesssrsssesssassasessnsosssssesessases 7
Accounting Provisions and Unit Operating Agreemcnt ................................. 7
Rights and Obligations of Unit Operator........ccccovenurercessecccerescrerscsceessasenes 7
Plan Of OPETALONS ........cccuuirreemroseseesasasasanmesesaseasesesaaesassasassssaseosessesarssesasasans 7
Use of Surface and Use of Water..........cceeeremreecieiriiniseecsessssessrassessessesseeens 8
Tract PATtCIPALON .....ccciciiteereasirrcrsrnasasssassssarenasessasssssassassssssncsassnssssessnsansanss 8
Tracts Qualified for Participation etteeecsaeeressssmteesnasases 9
Allocation of Unitized SUDSIANCES ........ccoccveecresaresscansnasnsscsansososesarecssnasanes 10
Windfall Profit TaX ......coceioiienrentieeeeeceeeceecnnencaseseesssessessssassassaesssnesnnes 10
Imputed Newiy Discovered Crude Oil .......ceoemiieinrecricniinnncccncncnnens 10
Imputed Stripper Crude Oil .........reeeiriereceeecrnccceeeccnaeeerenae e treseaeaensenas 11
Excess Imputed Newly Discovered Crudc Ol cean 11
Excess Imputed stripper Crude Oil .......ccoccocironciennrencraeccniesnrereseneeseesensaes 11
Taking Unitized Substances in Kind ......c.cccceveeerererennenessnescessesserassesnessesnes 12
Outside SUBSIANCES .....ccoceriinrianrireteeeerecieecrneesanesereseeesssesanesesessssesnressarasens 12
Royality Settlement ... eirieceeeeeneecccctecreeeseesesaesenresseasasasssasarasans 12
Rental Settlement.......o i erereecreeerereecnstoeceenceenaessanessssecasessarsnaessansaseraas 13
CONSEIVALON......ceeirriisrcenccsarnerersansesesssnssaseasssssassasesassnssaesantasasnnssasasansasss 13
DIAINAGE ....coeeiiiinintiininitsiieersrtariseesesessssesenesnsesasasssastasssssmsnsensasasasnsareansens 13
LIOSS OF TIHE ... ciceeeiiiccnecnecceiannnreeecsnseaeacassnsesaessasesssassasasensassessasesssnaseaans 14
Leases and Contracts Conformed and Extended........ccceerevvciniiiieceieciosennaens 14
Covenants Run with Land............coierieeiiriecieneciienicreenetneccenesseseenessenes 15
Effective Date and Term......co...uuiieeeeeeeeeecaeteecstne e cciee e e ecseessasasesnanaaas 16
Rate of Prospecting, Development and Production ..........ccceceeecccereerneenncns 16
NODAISCIIMINALON ....ocvvrerrneeasrrrracesseanecasescsasssassasesesssnstosossrasssaseassssansansses 17
APPCATANCES ....coveeerureererricssssicocssntasessnsatassssssssssissessmmessssnessssessssssasessessassassen 17
NOUCES «..ceiienencrirsnireiiscatesinantaeaseaaseessesnesstassonstsnesestasassossseneteseasasaseassness 17
No Waiver of Certain Rights ........ccoocieernreeinininniinitiintiinneneeneceresacennae 17
Equipment and Facilities Now Fixtures Attached to Realty..........cc.cccoeeee. 17
Unavoidable Delay ........ccoooeiriireeeenereneencncetetineciaeesretres e ene e s e seneaeee 17
Nonjoinder and Subsequent JOIRAET.......ccccvrerimerrriiiciericreseraeaeeserresnaseenee 17
COUNIETPALTS ....coverierrnisinissnersssnsassnsesssessssssssesssssessatsssssssssesssaesssansessssesesnessss 18
Joinder in Dual Capacity.........ccoerccrrreinsirnsrmnsinisonsissssasossensssenasnsessaesses 18
Taxes.... eeeeesesettetestiseetateaastasataesresses i et et ettt e et e st e e e et e e e e e e ara b anntes 18
NO Partership ... ccceismeseesienicinsescentossiassnsessseassessanstasssnssssssssssssesasaseneessanns 18
Production as of the Effective Date........cccceeeerrinimiininciinerocciraaeacceesasaacnees 19
NO Sharing of MArKeL.........ucereueercccsrssecsrssseresesssnneniiesnessisscsessssssssesecssses 19
StAtULOry UNIUZATOMN. ...ccouiiineiiirirerenessstnessstieenssnresnesnsessinsssescsessssesonssssnses 19
Exhibit "A": Map ot Unit Area
Exhibit "B": Schedule of Ownership of the Unit Area
Exhibit "C": Tract Participation within the Unit Area
-1- Unit Agresment

South Justis Unit



B T SO O R SO ) R N

O K

o tan
338

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the ist day of September, 1992, by and
between the parties subscribing, ratfying or consenting hereto, and herein referred to as the
“parues hereto."

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royaity or other oil and gas
interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30
U.S.C. Secs. 181 et seq., authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others in collectively adopting and operating a cooperative or
unit plan of development or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the natural resources thercof whenever
determined and certified by the Secretary of the Interior to be necessary or advisable in the
public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Section 1, Chapter 88, laws 1943, as amended by
Section 1 of Chapter 176, Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico
Statutes 1978 Annotated), to consent to and approve the development of operation of State lands
under agreements made by lessees of State land joindy or severally with other lessees where
such agreements provide for the unit operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Section i, Chapter 88, laws 1943, as amended by
Section 1, Chapter 162, laws of 1951) (Chapter 19, Article 10, Section 47, New Mexico Statutes
1978 Annotated) to amend with the approval of lessee, evidenced by the lessee's execution of
such agreement or otherwise, any oil and gas lease embracing State lands so that the length of
the term of said lease may coincide with the term of such agreements for the unit operaton and
development of part or all of any oil or gas pooi, field or area: and

WHEREAS, the Oil Conservadon Division of the State of New Mexico (hereinafter
referred to as the "Division") is authorized by an Act of the Legislature (Chapter 72, Laws of
1935 as amended) (Chapter 70, Article 2, Section 2 et seq.,, New Mexico Statutes 1978
Annotated) to approve this Agreement and the conservation provisions hereof; and

WHEREAS, the Oil Conservaton Division of the Energy and Minerais Department of
the State of New Mexico is authorized by law (Chapter 65, Article 3, and Article 14, N.M.S.
1953 Annotated) to approve this Agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interest in the Unit Area covering the land
hereinafter described to give reasonable effective control of operations therein; and

WHEREAS, it is the purpose of the parnes hereto to conserve naturai resources, prevent
waste and securc other benefits obtainable through development and operaton of the arca
subject to this agreement under the terms, conditions and limitations herein set forth:

NOW, THEREFORE, in consideradon of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests in the below-
defined unit area, and agree severailly among themseives as follows:

VRP:cke -2- Unit Agreement
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1.

ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of

February 25, 1920, as amended, supra, and all valid, pertinent reguiations, inciuding operating
and unit plan reguiations, heretofore issued thereunder or valid, pertnent and reasonable
reguiations hereafter issued thereunder are accepted and made a part of this agreement as to
Federal Lands, provided such regulations are not inconsistent with the terms of this agreement:
and as to Non-Federait Lands. the oil and gas operating reguiations in effect as of the effective
date hereto governing driiling and producing operations. not inconsistent with the terms hereort
or the laws of the state in which the non-Federai land is located, are hereby accepted and made a
part of this Agreement.

2.

(a)

(b)

(©

(d)

(e)

(f)

1€:4)

(h)

@)

®

(k)

)
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UNIT AREA AND DEFINITIONS.

“Unit Area” is defined as those lands described in Exhibit "B" and depicted on
Exhibit “A" hereof and such land is hereby designated and recognized as
constituting the Unit Area, containing 3,360 acres, more or less, in Lea County,
New Mexico.

"Land Commuissioner” is defined as the Commissioner of Public Lands of the State
of New Mexico.

"Division" is defined as the Oil Conservation Division of the Department of Energy
and Minerais of the State of New Mexico.

"Authorized Officer” or "A.Q." is any employee of the Bureau of Land
Management who has been delegated the required authority to act on behalf of the
BLM.

"Secretary” is defined as the Secretary of the Interior of the United States of
America, or his duly authorized delegate.

"Department” is defined as the Deparmment of the Interior of the United States of
America.

"Proper BLM Office" is defined as the Bureau of Land Management office having
jurisdiction over the federai lands included in the Unit Area.

"Unitized Formadon" shall mean that interval underlying the Unit Area, the verticai
limits of which extended from an upper limit which is the top of the Justis Blinebry
Field to a lower limit at the top of the Abo formation, as seen on the Type Log
from the Amerada Hess Ida Wimberiey #4 located at 660' FSL and 990' FWL,
Section 24, T-25-S, R-37-E, and is that interval which is correlative to the intervai
from 4,980 to 6,180' below the surface measured from the kelly bushing. The
Blinebry marker has been defined by the New Mexico Qil Conservation
Commission (NMOCC) at a depth of 4,980 feet (elevation 3,081' sub-sea datnm-
1899) in Amerada's Ida Wimberley #4, located in SW/4 SW/4 of Section 24, T-25-
S, R-37-E, Lea County, New Mexico.

"Unitized Substances” are all oil, gas, gaseous substances, sulphur contained in gas,
condensate, distillate and all associated and constituent liquid or liquefiable
hydrocarbons, other than outside substances, within and produced from the
Unitized Formation.

“Tract" is each parcel of land described as such and given a Tract number in
Exhibit "B".
"Tract Participation” is defined as the percentage of participation shown on Exhibit

"C" for ailocaung Unitized Substances to a Tract under this Agreement.

"Unit Participation” is the sum of the percentages obtained by muitiplying the
Working Interest of a Working Interest Owner in each Tract by the Tract
Participation of such Tract.

-3- Unit Agreement
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(m)

(n)

(o)

(p)
(@

(r)

(s)

(1)

(u)

(v)

(W)

(x)

(y)

"Working Interest” is the right to search for, produce and acquire Unitized
Substances whether held as an incident of ownership of mineral fee simpie title,
under an o1l and gas lease, operating agreement, or otherwise held, which interest is
chargeable with and obligated to pay or bear. either in cash or out of production, or
otherwise, all or a portion of the cost of driiling, developing and producing the
Unitized Substances from the Unitzed Formaton and operations thereof hereunder.
Provided that any royaity interest created out of a working interest subsequent to
the execution of this Agreement by the owner of the working interest shall continue
to be subject to such working interest burdens and obligations.

"Working Interest Owner" is any party hereto owning a Working Interest, inciuding
a carried working interest owner, holding an interest in Unitized substances by
virtue of a lease, operating agreement, fee title or otherwise. The owner of oil and
gas rights that are free of lease or other instrument creating a Working Interest in
another shall be regarded as a Working Interest Owner to the extent of seven-
cighths (7/8ths) of his interest in Unitized Substances, and as a Royaity Owner with
respect to his remaining one-eighth (1/8th) interest therein.

"Royaity Interest” or "Royaity" is an interest other than a Working Interest in or
right to receive a portion of the Unitized Substances or the proceeds thereof and
includes the royaity interest reserved by the lessor or by an oil and gas lease and
any overriding royaity interest, oil payment interest, net profit contracts, or any
other payment or burden which does not carry with it the right to search for and
produce unitized substances.

"Royaity Owner" is the owner of a Royaity Interest.

"Unit Operating Agreement” is the agreement entered into by and between the Unit
Operator and the Working Interest Owners as provided in Section 9, infra, and shail
be styled "Unit Operaung Agreement, South Justis Unit, Lea County, New
Mexico™.

"Oil and Gas Rights" is the right to expiore, develop and operate lands within the
Unit Area for the production of Unitized Substances, or to share in the production
so obtained or the proceeds thereof.

"QOutside Substances" is any substance obtained from any source other than the
Unitized Formatnon and injected into the Unitized Formaton.

"Unit Manager" is any person or corporation appointed by Working Interest
Owners to perform the duties of Unit Operator until the selection and qualification
of a successor Unit Operator as provided for in Section 7 hereof.

"Unit Operator” is the party designated by Working Interest Owners under the Unit
Operating Agreement to conduct Unit Operations.

"Unit Operations" is any operation conducted pursuant to this Agreement and the
Unit Operating Agreement.

"Unit Equipment" is ail personal property, lease and weil equipment, piants, and
other facilities taken over or otherwise acquired for the joint account for use in Unit

Operauons.

"Unit Expense" is all cost, expense. or indebtedness incurred by Working Interest
Owners or Unit Operator pursuant to this Agreement and the Unit Operating
Agreement for or on account of Unit Operations.

"Effective Date" is the date determined in accordance with Section 24. or as
redetermined in accordance with Section 39.

-4- Unit Agreement
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3. EXHIBITS. The following exhibits herein are incorporated being by reference:
Exhibit "A" attached hereto is a map showing the Unit Area and the boundaries and identity of
tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B"
attached hereto is a schedule showing, to the extent known to the Unit Operator. the acreage
comprising each Tract. percentages and kind of ownership of oil and gas interests in all land in
the Unit Area. Exhibit "C" lists Tract Participation of each Tract. However, nothing herein or
in said schedule or map shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. The shapes and descriptions of the respective Tracts have
been established by using the best information available. Each Working Interest Owner is
responsible for supplying Unit Operator with accurate information reiating to each Working
Interest Owner's interest. If it subsequenty appears that any Tract, because of diverse royaity or
working interest ownership on the Effective Date hereof, shouid be divided into more than one
Tract, or when any revision is requested by the A.O., or any correction of any error other than
mechanical miscaiculations or clerical is needed, then the Unit Operator, with the approval of the
Working Interest Owners, may correct the mistake by revising the exhibits to conform to the
facts. The revision shall not include any reevaluation of engineering or geological
interpretations used in determining Tract Participation. Each such revision of an exhibit made
prior to thirty (30) days after the Effective Date shall be effectve as of the Effective Date. Each
other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar
month next following the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit. Copies of such
revision shall be filed with the Land Commissioner, and not less than four (4) copies shall be
filed with the A.O. In any such revision, there shall be no retroactive allocation or adjustment of
Unit Expense or of working interest revenues in the Unitized Substances produced, or proceeds
thereof.

4. EXPANSION. The above described Unit Area may, with the approval of the A.O.
and Land Commissioner, when practicable be expanded to inciude therein any additional Tract
or Tracts regarded as reasonably necessary or advisable for the purposes of this Agreement
provided however, in such expansion there shall be no retroactive allocation or adjustment of
Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof. Pursuant
to Subsecdon (b), the Working Interest Owners may agree upon an adjustment of investment by
reason of the expansion. Such expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such
Tract or Tracts into this unit, shall file an application therefor with Unit Operator
requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working
Interest Owner in the Unit Area and in the Tract proposed to be included in the
unit, setting out the basis for admission, the Tract Participation to be assigned to
each Tract in the eniarged Unit Area and other pertinent data. After negotiation (at
Working Interest Owners' meeting or otherwise) if at least three (3) Working
Interest Owners having in the aggregate seventy-five percent (75%) of the Unit
Participation then in effect have agreed to inclusion of such Tract or Tracts in the
Unit Area, then Unit Operator shall:

(1) After obtaining preliminary concurrence by the A.O. and Land
Commissioner, prepare a notice of proposed expansion describing the
contemplated changes in the boundaries of the Unit Area, the reason therefor,
the basis for admission of the additional Tract or Tracts, the Tract
Participation to be assigned thereto and the proposed effective date thereof;
and

(2) Deliver copies of notice to Land Commissioner, the A.O. at the proper BLM
Office, each Working Interest Owner and to the last known address of each
lessee and lessor whose interests are affected, advising such partes that thirty
(30) days will be allowed for submission to the Unit Operator of any
objection to such proposed expansion; and
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(3) File, upon the expiration of said thirty (30) day period as set out in (2)
immediately above with the L.and Commissioner and A.Q. the following: (a)
evidence of mailing or delivering copies of said notice of expansion; (b) an
applicaton for approvai of such expansion: (C) an instrument containing the
appropriate joinders in compiiance with the participation requirements of
Section 14, Secuon 32, and Section 34, infra: and (d) a copy of all objections
received along with the Unit Operator's response thereof.

The expansion shall, after due consideration of all pertinent information and approvai by
the Land Commissioner and the A.O., become effective as of the date prescribed in the notce
thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Participation of the respective Tracts included within the Unit Area prior to such eniargement
shall remain the same rato one to another.

S. UNITIZED LAND. All land commirtted to this Agreement as to the Unitized
Formation shall constitute land referred to herein as "Unitized Land” or "Land subject to this
Agreement’. Nothing herein shall be construed to unitize, pool, or in any way affect the oil, gas
and other minerais contained in or that may be produced from any formaton other than the
Unitized Formation as defined in Section 2(h) of this Agreement.

6. UNIT OPERATOR. Atlantic Richfield Company is hereby designated the Unit
Operator, and by signing this instrument as Unit Operator, agrees and consents to accept the
duties and obligation of Unit Operator for the operaton, development, and production of
Unitized Substances as herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that capacity and not as an owner of
interests in Unitized Substances, when such interest are owned by it and the term “Working
Interest Owner" when used herein shall inciude or refer to the Unit Operator as the owner of a
Working Interest when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Interest Owners in the Unit
Area to the extent provided in the Unit Operating A greement.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shail
have the right to resign at any time, but such resignadon shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after written notice of intention to resign
has been given by Unit Operator to ail Working Interest Owners, the Land Commissioner and
the A.Q. uniess a new Unit Operator shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said period.

The Unit Operator shall, upon defauit or failure in the performance of its dutdes and
obligadons hereunder, be subject to removai by two (2) or more Working Interest Owners
having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect
exclusive of the Working Interest Owner who is the Unit Operator. Such removal shail be
effective upon notice thereot to the Land Commissioner and the A.Q.

In all such instances of effective resignaton or removal, untl a successor to Unit
Operator is selected and approved as hereinafter provided, the Working Interest Owners shall be
jointly responsible for the performance of the duties of the Unit Operator and shall, not iater than
thirty (30) days before such resignation or removai become effective, appoint a Unit Manager to
represent them 1n any acton to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not terminate its
right, title or interest as the owner of a Working Interest or other interest in Unitized Substances.
but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator
shall deliver possession of all weiis, equipment, books and records, materials, appurtenances and
any other assets used in connection with the Unit Operadons to the new duly qualified successor
Unit Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing herein
shall be construed as authorizing the removal of any material, equipment or appurtenances
needed for the preservation of any weils. Nothing herein contained shall be construed to relieve
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or discharge any Unit Operator or Unit Manager who resigns or is removed hereunder from any
liability or duties accruing or performabie by it prior to the effective date of such resignation or
removal.

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its
resignation as Unit Operator or shall be removed as hereinabove provided. the Working Interest
Owners shall seiect a successor Unit Operator as herein provided. Such selection shall not
become effective unti (a) a Unit Operator so seiected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the seiection shall have been approved by the Land
Commissioner and the A.O. If no successor Unit Operator or Unit Manager is selected and
qualified as herein provided, the Land Commissioner and/or the A.O., at their election, may
declare this Agreement terminated.

In seiecting a successor Unit Operator, the affirmative vote of three (3) or more Working
Interest Owners having a total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a Unit Participation of more
than thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as
sufficient uniess supported by the vote of one or more other Working Interest Owners having a
total Unit Participation of at least five percent (5%). If the Unit Operator who is removed votes
only to succeed itself or fails to vote, the successor Unit Operator may be selected by the
affirmative vote of the owners of at least seventy-five percent (75%) of the Unit Participation
remaining after excluding the Unit Participation of Unit Operator so removed.

9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shail be
paid, apportioned among and borne by the Working Interest Owners in accordance with the Unit
Operating Agreement. Such Unit Operating Agreement shall aiso provide the manner in which
the Working Interest Owners shall be entitled to receive their respective proportonate and
allocated share of the benefits accruing hereto in conformity with their underlying operating
agreements, leases or other contracts and such other rights and obligations as between Unit
Operator and the Working Interest Owners as may be agreed upon by the Unit Operator and the
Working Interest Owners; however, no such Unit Operating Agreement shall be deemed either
to modify any of the terms and conditions of this Agreement or to relieve the Unit Operator of
any right or obligation established under this Agreement, and in case of any inconsistency or
conflict between this Agreement and the Unit Operating Agreement, this Agreement shall
prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be
filed with the L.and Commissioner and with the A.O. at the proper BLM Office as required prior
to approval of this Agreement.

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the partdes hereto including surface rights which are necessary or convenient for
prospecting for, producing, storing, allocating and distributing the Unitized Substances are
hereby delegated to and shall be exercised by the Unit Operator as herein provided. Upon
request by Unit Operator, acceptable evidence of title (sufficient to show ownership by the
Working Interest Owners of the affected tracts, at the expense of the Working Interest
Owner of said tracts) shall be deposited with said Unit Operator. and together with this
Agreement, shall constitute and define the rights, privileges and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this Agreement the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of possession and use vested in the partes
hereto only for the purposes herein specified.

11. PLAN OF OPERATIONS. It is recognized and agreed by the partes hereto that
all of the land subject to this Agreement is reasonably proved to be productive of Unitized
Substances and that the object and purpose of this Agreement is to formuiate and to put into
effect an improved recovery project in order to effect additionai recovery of Unitized
Substances, prevent waste and conserve natural resources. Unit Operator shall have the right to
inject into the Unitized Formaton any substances for secondary recovery or enhanced recovery
purposes in accordance with a plan of operation approved by the Working Interest Owners, the
A.O., the Land Commissioner and the Division, including the right to drill and maintain
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injection wells on the Unitized Land and compieted in the Unitized Formation, and to use
abandoned well or wells producing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of Operation may be revised as conditions may warrant.

The inidal Plan of Operaton shall be filed with the A.O., the Land Commissioner and
the Division concurrentdy with the filing of this Unit Agreement for finail approvai. Said inital
Plan or Operation and all revisions thereof shall be as compiete and adequate as the A.Q., the
Land Commissioner and the Division may determine to be necessary for timely operation
consistent herewith. Upon approval of this Agreement and the initiai plan by the A.O. and
Commissioner, said plan, and all subsequently approved plans, shall consttute the operating
obligations of the Unit Operator under this ‘Agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing pian, the Unit Operator shall
submit for like approval a plan for an additional specified period of operations. After such
operations are commenced, reasonable diligence shall be exercised by the Unit Operator in
complying with the obligations of the approved Plan of Operatdon.

Notwithstanding anything to the contrary herein contained, shouid the Unit Operator fail
to commence Unit Operatons for the secondary recovery of Unitized Substances from the Unit
Area within eighteen (18) months after the effective date of this Agreement, or any extension
thereof approved by the A.Q., this Agreement shall terminate automatically as of the date of
defauit.

12. USE OF SURFACE AND USE OF WATER. The parties to the extent of their
rights and interests, hereby grant to Unit Operator the right to use as much of the surface,
including the water thereunder, of the Unitized L.and as may reasonably be necessary for Unit
Operatons.

Unit Operator's free use of water or brine or both for Unit Operadons, shall not inciude
any water from any well, lake, pond or irrigation ditch of a surface owner, unless approval for
such use is granted by the surface owner.

Unit Operator shall pay the surface owner for damages to growing crops, fences,
improvements and structures on the Unitized Land that result from Unit Operations, and such
payments shall be considered as items of unit expense to be borne by all the Working Interest
Owners of lands subject hereto.

13. TRACT PARTICIPATION. In Exhibit "C" attached hereto there are listed and
numbered the various Tracts within the Unit Area, and set forth opposite each Tract are figures
which represent the Tract Participaton, during Unit Operatons if all Tracts in the Unit Area
qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "C" was
determined in accordance with the following formula:

TRACT PARTICIPATION = 1% A/B +4% C/D + 21% E/F + 34% G/H + 40% UJ

A = The Tract surface acres in the Unit Area.

B = The total Unit Area surface acres.

C= The Tract hydrocarbon production from the Unitized Interval for the tweive
(12) months prior to January I, 1990, in barreis of oil equivalent (BOE)
using a 10 MCF of gas production per one (1) barret of oil producton
equivaiency.

D= The total Unit Area hydrocarbon production from the Unitized Interval for
the tweive (12) months prior to January 1, 1990, in barreis of oil equivalent
(BOE) using a 10 MCF of gas production per one (1) barrei of oil production
equivalency.

E = The Tract cumuiative hydrocarbon recovery from the Unitized Intervai as of
December 31, 1989, in barreis of oil equivaient (BOE) using a 10 MCF of
gas production per one (1) barrei of oil producton equivaiency.

F= The total Unit Area cumulative hydrocarbon recovery from the Unitized
Interval as of December 31, 1989, in barreis of oil equivaient (BOE) using
10 MCEF of gas production per one (1) barrei of oil producton equivaiency.

VRP:cke -8- Unit Agreement
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G= The Tract esumated remaining primary oil production from the Unitized

Interval from January 1, 1990.

H= The total Unit Area estimated remaining primary oil production from the

Unitized Intervai from january i, 1990.

[= The Tract estimated uitimate primary hydrocarbon recoverv from the
Unitized Intervai in barreis of oii equivaient (BOE) using 10 MCF of gas
production per one (1) barrei of oil production equivaiency.

J=The toral Unit Area estimated ultimate primary hydrocarbon recovery from
the Unitized Interval in barrels of oil equivalent (BOE) using 10 MCF of gas
production per one (1) barrel of oil production equivaiency.

In the event less than all Tracts are qualified on the Effective Date hereof, the Tract

Participation shall be calculated on the basis of all such qualified Tracts rather than all tracts in
the Unit Area.

14.

TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective

Date hereof, the Tracts within the Unit Area which shall be enttled to participation in the
production of Unitized Substances shall be those Tracts more particularly described in Exhibit
"C" that corner or have a common boundary (Tracts separated oniy by a public road or a railroad
right-of-way shall be considered to have a common boundary), and that otherwise qualify as
follows:

VRP:«cke
9/1/92

(a)

(b)

(c)

Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement and as to
which Royaity Owners owning seventy-five percent (75%) or more of the Royaity
Interest have become parties to this Agreement.

Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement, and as to
which Royalty Owners owning less than seventy-five percent (75%) of the Royaity
Interest have become parties to this Agreement, and as to which (1) the Working
Interest Owner who operates the Tract and Working Interest Owners owning at
least seventy-five percent (75%) of the remaining Working Interest in such Tract
have joined in a request for the inclusion of such Tract, and as to which (2)
Working Interest Owners owning at least seventy-five percent (75%) of the
combined Unit Participation in all Tracts that meer the requirements of Section
14(a) above have voted in favor of the inciusion of such tract.

Each Tract as to which Working interest Owners owning less than one hundred
percent (100%) of the Working Interest have become parties to this Agreement,
regardiess of the percentage of Royaity Interest therein that is commirted hereto;
and as to which (1) the Working Interest Owner who operates the Tract and
Working Interest Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract, who have become parties to this
Agreement, have joined in a request for inclusion of such Tract, and have executed
and delivered, or obligated themseives to execute and deliver an indemnity
agreement indemnifying and agreeing to hold harmiess the other owners of
committed Working Interests, their successors and assigns, against all claims and
demands that may be made by the owners of Working Interest in such Tract who
are not parties to this Agreement, and which arise out of the inclusion of the Tract;
and as to which (2) Working Interest Owners owning at least seventy-five percent
(75%) of the Unit Participation in all Tracts that meet the requirements of Section
14(a) and 14(b) have voted in favor of the inclusion of such Tract and to accept the
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participadons
which wouid have been attributed to the nonsubscribing owners of Working
Interest in such Tract, had they become pardes to this Agreement and the Unit
Operaung Agreement, shall be arributed to the Working Interest Owners in such
Tract who have become parties to such agreements, and joined in the indemnity
agreement, in proporton to their respective Working Interests in the Tract.

-9. Unit Agreement
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If on the Effective Date of this Agreement there is any Tract or Tracts which have not
been effectively committed to or made subject to this Agreement by qualifying as above
provided, then such Tract or Tracts shail not be entitled to participate hereunder. Unit Operator
shall, when submitting this Agreement for final approval by the Land Commissioner and the
A.Q., file therewith a schedule of those tracts which have been committed and made subject 1o
this Agreement and are endtled to participate in Unitized Substances. Said schedule shail set
forth opposite each such committed Tract the lease number or assignment number, the owner of
record of the lease, and the percentage participaton of such tract which shall be computed
according to the participation formuia set forth in Section 13 (Tract Participation) above. This
scheduie of participation shall be revised Exhibit "C" and upon approval thereof by the Land
Commissioner and the A.Q., shall become a part of this Agreement and shall govern the
allocation of production of Unitized Substances until a new schedule is approved by the Land
Commissioner and A.O.

15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances used in
conformity with good operating practices on unitized land for drilling, operating, camp and other
production or deveiopment purposes and for injection or unavoidable loss in accordance with a
Plan of Operation approved by the A.O. and Land Commissioner) shall be apportioned among
and allocated to the quaiified Tracts in accordance with the respective Tract Participations
effective hereunder during the respective periods such Unitized Substances were produced, as set
forth in the schedule of partcipation in Exhibit "C". The amount of Unitized Substances so
allocated to each Tract, and only that amount (regardiess of whether it be more or iess than the
amount of the actual production of Unitized Substances from the well or weils, if any, or such
Tract) shall, for ail intents, uses and purposes, be deemed to have been produced from such
Tract

The Unitized Substances allocated to each Tract shail be distributed among, or accounted
for, to the parties entitled to share in the production from such Tract in the same manner, in the
same proportons, and upon the same conditions, as they would have participated and shared in
the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered
into; and with the same legal force and effect.

No Tract committed to this Agreement and qualified for participation as above provided
shall be subsequently exciuded from participaton hereunder on account of depietion of Unitized
Substances.

If the Working interest and/or the Royaity Interest in any Tract are divided with respect to
separate parcels or portons of such Tract and owned now or hereafter in severaity by different
persons, the Tract Participaton shall in the absence of a recordable insrument executed by all
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership, be
divided among such parceis or portions 1n proportion to the number of surface acres in each.

15.B. WINDFALL PROFIT TAX. In order 1o comply with the Windfall Profit Act of
1980, as amended, and appiicable regulations and to ensure that interest owners of each Tract
retain the Windfall Profit Tax benefits accruing to each Tract prior to joining the Unit, for
Windfall Profit Tax purposes only, crude oil shail be allocated to individual Tracts as follows:

15.C. IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract contributing
newly discovered crude oil to the Unit Area, that is, each Tract certified as a newly discovered
property for Windfall Profit Tax purposes prior to joining the Unit (Newly Discovered Tract),
shall be allocated imputed newiy discovered crude oil in the proportion that the Tract
Participation of such Tract bears to the total of the Tract Participations of all Newly discovered
Tracts; provided, however, that imputed newly discovered crude oil allocated to any Tract under
this Subsection 15.C. shall not exceed. in any month. the total number of barreis of crude oil
allocable out of unit production to such Tract in accordance with its Tract Participaton. In the
event a Newiy Discovered Tract is so allocated a number of barreis of imputed newiy discovered
crude oil which is less than the total number of barrels of crude oil allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Newly Discovered
Tract shall be allocated any remaining unallocated newly discovered crude oil in the proportion
that the Tract Participation of such Tract bears to the total of the Tract Participations of all
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Newiv Discovered Tracts not previously so allocated the total number of barrels allocable out of
unit production in accordance with their Tract Participations. This additionai allocation process
shall continue to be repeated, as outlined in the preceding sentence, untl such time as:

(a) all Newiy Discovered Tracts have been so allocated a number of barreis of imputed
newly discovered crude oil equal to the total number of barreis of crude oil
allocable out of unit producton to such Tracts in accordance with their Tract
Participations; or

(b)  there is no imputed newly discovered crude oil remaining 1o be ailocated,
whichever occurs first.

Any imputed newly discovered crude oil in excess of the amount of all allocable to a Tract
in accordance with this Subsection 15.C. shall be termed excess imputed newiy discovered crude
oil.

15.D. IMPUTED STRIPPER CRUDE OIL. Each Tract contributing stripper crude oit
to the Unit Area, that is, each Tract certified as a swipper property for Windfall Profit Tax
purposes prior to joining the Unit (Stripper Tract), shall be ailocated imputed stripper crude oil
in the proportion that the Tract Participation of such tract bears to the total of the Tract
Participations of all Stripper Tracts; provided, however, that imputed stripper crude oil allocated
to any Tract under this Subsection 15.D. shall not exceed, in any month, the total number of
barrels of crude oil allocable out of unit production to such Tract in accordance with its Tract
Participation. In the event a Stripper Tract is so ailocated a number of barreis of imputed
stripper crude oil which is less than the totai number of barreis of crude oil allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Stripper Tract shall
be allocated any remaining unailocated imputed stripper crude oil in the proportion that the Tract
Participation of such Tract bears to the total of the Tract Participations of all Stripper Tracts not
previously so allocated the total number of barreis allocable out of unit production in accordance
with their Tract Participations. This additionai allocation process shall continue to be repeated,
as outlined in the preceding sentence, untl such time as:

(a)  all Stripper Tracts have been so allocated a number of barreis of imputed stripper
crude oil equal to the total number of barreis of crude oil allocable out of unit
production to such Tracts in accordance with their Tract Participations; or

(b) there is no imputed stripper crude oil remaining to be allocated,
whichever comes first.

Any imputed stripper crude oil in excess of the amount of oil allocable to a Tract in
accordance with this Subsection 15.D. shall be termed excess imputed stripper crude oil.

15.E. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract shall
be allocated any excess imputed newly discovered crude oil in the proportion that its Tract
Participation bears to the total of the Tract Participations of all Tracts not previousiy allocated
the total number of barreis of crude oii allocable to these Tracts out of unit production in
accordance with the Tract Participations of such Tracts; provided, however, that excess imputed
newly discovered crude oil allocated to each such Tract, when added to the total number of
barrels of imputed newly discovered crude oil previously allocated to it, shall not exceed, in any
month, the total number of barreis of oil allocable to it out of unit producton in accordance with
its Tract Participation.

15.F. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall be ailocated
any excess imputed stripper crude oil in the proraton that its Tract Participaton bears to the
total of the Tract Partcipations of all Tracts not previously ailocated the total number of crude
oil barreis allocable to these Tracts out of unit production in accordance with the Tract
Participatons of such Tracts; provided, however, that excess imputed stripper crude oil allocated
to each such Tract, when added to the total number of barreis of imputed stripper crude oil
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previously allocated to it, shall not exceed, in any monthly, the total number of barrels of oil
allocabile to it out of unit production in accordance with its Tract Participation.

15.G. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances
allocated to each Tract shall be delivered in kind to the respective partes entitled thereto by
virtue of the ownership of oil and gas rights therein. Each such party shall have the right to
construct, maintain and operate ail necessary facilities for the purpose within the Unitized Area,
provided the same are so constructed, maintained and operated as not to interfere with Unit
Operations. Subject to Section 17 hereof, any exwra expenditure incurred by Unit Operator by
reason of the delivery in kind of any portion of the Unitized Substances shail be borne by the
party taking delivery. In the event any Working Interest Owner shail fail to take or otherwise
adequately dispose of its proportionate share of the production from the Unitized Formarion,
then so long as such condition continues, Unit Operator, for the account and at the expense of
the Working Interest Owner of the Tract or tracts concerned, and in order to avoid curtailing the
operation of the Unit Area, may, but shall not be required to, sell or otherwise dispose of such
production to itself or to others, provided that all contracts of saie by Unit Operator of any other
party's share of Unitized Substances shail be only for such reasonable periods of time as are
consistent with the minimum needs of the industry under the circumstances, but in no event shall
any such contract be for a period in excess of one (1) year, and at not less than the prevailing
market price in the area for like production, and the account of such Working Interest Owner
shall be charged therewith as having received such production. The net proceeds, if any, of the
Unitized Substances so disposed of by Unit Operator shall be paid to the Working Interest
Owner of the Tract or Tracts concerned. Notwithstanding the foregoing, Unit Operator shail not
make a sale into interstate commerce of any Working Interest Owner’s share of gas production
without first giving such Working Interest Owner sixty (60) days notice in such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all or any part of
the Unitized Substances allocated to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the payment of all royaity,
overriding royaity and production payments due thereon, and each such party shall hold each
other Working Interest Owner harmiess against all claims, demands and causes of action by
owners of such royaity, overriding royaity and production payments.

If, after the Effective Date of this Agreement, there is any Tract of Tracts that are
subsequently commirted hereto, as provided in Section 4 (Expansion) hereof, or any tract or
Tracts within the Unit Area not committed hereto as of the Effective date hereof but which are
subsequently committed hereto under the provisions of Section 14 (Tracts Qualified for
Participation) and Section 32 (Nonjoinder and Subsequent Joinder); or if any Tract is excluded
from this Agreement as provided for in Section 21 (Loss of Title), the schedule of participation
as shown in Exhibit "C" shall be revised by the Unit Operator; and the revised Exhibit "C", upon
approval by the Land Commissioner and the A.O., shail govern the allocation of production on
and after the effective date thereof until a revised schedule is approved as hereinabove provided.

16. OUTSIDE SUBSTANCES. If gas, including but not limited to CO; and
Nitrogen, obtained from formatons not subject to this Agreement is introduced into the Unitized
formadon for use in repressuring, stimulating of production or increasing uitimate recovery
which shall be in conformity with a Plan of Operation first approved by the Land Commissioner
and the A.O., a like amount of gas with appropriate deduction for loss or depletion from any
cause may be withdrawn from unit wells compieted in the Unitized Formation royaity free as to
dry gas, but not royalty free as to the products extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the approved Plan of Operation or as
otherwise may be consented to or prescribed by the Land Commissioner and the A.Q. as
conforming to good petroleum engineering practices and provided further that such right of
withdrawal shail terminate on the terminartion date of this Agreement.

17. ROYALTY SETTLEMENT. The State of New Mexico and United States of
America and all Royaity Owners who, under an existing contract, are enttled to take in kind a
share of the substances produced from any Tract unitized hereunder, shall continue 10 be enttled
to such right to take in kind their share of the Unitized Substances allocated to such Tract, and
Unit Operator shall make deliveries of such Royalty share taken in kind in conformity with the
applicable contracts, laws and reguiations. Settlement for Royaity not taken in kind shall be
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made by Working Interest Owners responsible therefor under existing contracts, laws and
reguiations on or before the last day of each month for Unitized Substances produced during the
preceding calendar month; provided, however, that nothing herein contained shall operate to
relieve the lessees of any land from their respective lease obligations for the payment of any
Royaity due under the leases, except that such Rovaity shall be computed on Unitzed
Substances as allocated to each Tract in accordance with the terms of this Agreement. With
respect to Federal leases committed hereto on which the royaity rate depends upon the daily
average production per well, such average production shall be determined in accordance with the
operating reguiations pertaining to Federai leases as though the committed Tracts were inciuded
in a single consolidated lease.

If the amount of producton or the proceeds thereof accruing to any Royaity Owner
(except the United States of America) in a Tract depends upon the average production per well
or the average pipeline runs per well from such Tract during any period of time, then such
production shall be determined from and after the effective date hereof by dividing the quantity
of Unitized Substances allocated hereunder to such Tract during such period of time by the
number of wells located thereon capable of producing Unitized Substances as of the Effective
Date hereof, provided that any Tract not having any well so capable of producing Unitzed
Substances on the Effective Date hereof shall be considered as having one such well for the
purpose of this provision.

All Royaity due the State of New Mexico and the United States of America and the other
Royaity Owners hereunder shall be computed and paid on the basis of all Unitized Substances
allocated to the respective Tract or Tracts commirted hereto, in lieu of acmal production from
such Tract or Tracts.

With the exception of Federal and State requirements to the conwrary, Working Interest
Owners may use or consume Unitized Substances for Unit Operations and no Royaity,
overriding royaity, production or other payments shall be payable on account of Unitized
Substances used, lost, or consumed in Unit Operations.

Each Royaity Owner (other than the State of New Mexico and the United States of
America) that executes this Agreement represents and warrants that it is the owner of a Royalty
interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B" attached
hereto. If any Royaity Interest in a Tract or Tracts should be lost by title failure or otherwise in
whole or in part, during the term of this Agreement, then the Royalty Interest of the party
representing himseif to be the owner thereof shail be reduced proportionately and the interests of
all parues shall be adjusted accordingty.

18. RENTAL SETTLEMENT. Rentais or minimum Royaities due on the leases
committed hereto shall be paid by Working Interest Owners responsibie therefor under existing
contracts, laws and regulations provided that nothing herein contained shall operate 1o relieve the
lessees of any land from their respective lease obligations for the payment of any rental or
minimum Royaity in lieu thereof, due under their leases. Rentai for lands of the State of New
Mexico subject to this Agreement shall be paid at the rate specified in the respective leases from
the State of New Mexico. Rentai or minimum Royaity for lands of the United States of America
subject to this Agreement shall be paid at the rate specified in the respective leases from the
United States of America, uniess such rental or minimum Royaity is waived, suspended or
reduced by law or by approval of the Secretary or his duly authorized representative.

19. CONSERVATION. Operations hereunder and production of Unitized Substances
shall be conducted to provide for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to Federai and State laws and reguiations.

20. DRAINAGE. The Unit Operator shall take all reasonable and prudent measures to
prevent drainage of Unitized Substances from unitized land by weils on iand not subject to this
Agreement.

The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land
Commissioner, is hereby empowered to enter into a borderline agreement or agreements with
working interest owners of adjoining lands not subject to this Agreement with respect to
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operation in the border area for the maximum economic recovery, conservation purposes and
proper protection of the parties and interest affected.

21. LOSS OF TITLE. In the event title to a Tract of unitized land shall fail and the
rue owner cannot be induced to join in this Agreement, such Tract shall be automatically
regarded as not committed hereto, and there shall be such readjustment of furure costs and
benetits as may be required on account of the loss of such title. In the event of a dispute as to
title to any Royaity, Working Interest, or other interests subject thereto, payment or delivery on
account thereof may be withheld without liability for interest untl the dispute is finaily settied:
provided, that, as to State or Federal lands or leases, no payments of funds due the United States
or the State of New Mexico shall be withheld, but such funds shall be deposited as directed by
the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending
final settiement of the title dispute, and then applied as earned or returned in accordance with
such final settlement.

If the dtle or right of any party ciaiming the right to receive in kind all or any portion of
the Unitzed Substances allocated to a Tract is in dispute, Unit Operator at the directon of
Working Interest Owners shall either:

(a) require that the party to whom such Unitized Substances are delivered or to whom
the proceeds thereof are paid fumish security for the proper accounting therefor to
the rightful owner if the title of such party fails in whole or in part, or

(b)  withhold and market the portion of Unitized Substances with respect to which titie
or right 1is in dispute, and impound the proceeds thereof untl such time as the title
or right thereto is established by a final judgment of a court of competent
jurisdiction or otherwise to the satisfaction of Working Interest Owners, whereupon
the proceeds so impounded shail be paid to the party rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmiess, and defend all other
Working Interest Owners against any and all claims by any party against the interest attributed to
such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for any defect or failure of any
title hereunder.

22, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and provisions of all leases, subleases and other contracts reiating to expioraton.
drilling, deveiopment or operation for oil or gas on lands comminted to this Agreement are
hereby expressiy modified and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in fuil force and effect, and the parties hereto hereby
consent that the Secretary and the Land Commissioner, respectively, shall and by their approval
hereof, or by the approval hereof by their duly authorized representatives, do hereby establish,
alter, change or revoke the drilling, producing, rental, minimum Royaity and Royaity
requirements of Federal and State leases committed hereto and the regulations in respect thereto
to conform said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases and contracts are
particularly modified in accordance with the following:

(a) The deveiopment and operation of lands subject to this Agreement under the terms
hereof shall be deemed full performance of all obligations for deveiopment and
operation with respect to each Tract subject to this Agreement, regardless of
whether there is any development of any Tract of the Unit Area, notwithstanding
anything to the contrary in any lease. operaung agreement or other contract by and
between the parmes hereto. or their respectve predecessors in interest. or any of
them.

(b)  Drilling, producing or improved recovery operations performed hereunder shall be
deemed to be performed upon and for the benefit of each Tract, and no lease shall
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be deemed to expire by reason of failure 1o drill or produce wells situated on the
land therein embraced.

(c)  Suspension of drilling or producing operations within the Unit Area pursuant to
direcuon or consent of the Land Commissioner and the A.O., or their duly
authorized representauves, shall be deemed to constitute such suspension pursuant
to such direction or consent as to each Tract within the Unitzed Area.

(d)  Each lease, sublease, or contract relating to the exploration, drilling, development,
or operation for oil and gas which by its terms might expire prior to the termination
of this Agreement, is hereby extended beyond any such term so provided therein,
so that it shall be continued in full force and effect for and during the term of this
Agreement.

(e) Any lease embracing lands of the State of New Mexico which is made subject to
this Agreement shall continue in force beyond the term provided therein as to the
lands committed hereto until the termination hereof.

H Any lease embracing lands of the State of New Mexico having oniy a portion of its
land committed hereto shail be segregated as 10 that portion commirted and that not
committed, and the terms of such lease shall apply separately to such segregated
portions commencing as of the Effective Date hereof. Provided, however, that
notwithstanding any of the provisions of this Agreement to the contrary, such lease
(including both segregated portions) shall continue in full force and effect beyond
the term provided therein as to all lands embraced in such lease if oil or gas is, or
has heretofore been discovered in paying quantties on some part of the lands
embraced in such lease committed to this Agreement or, so iong as a portion of the
Unitized Substances produced from the Unit Area is, under the terms of this
Agreement, allocated to the portion of the lands covered by such lease committed
to this Agreement, or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Operator is then
engaged in bona fide drilling, reworking, or improved recovery operations on any
part of the lands embraced in such lease, then the same as to all lands embraced
therein shall remain in full force and effect so iong as such operatons are diligently
prosecuted, and if they resuit in the production of oil or gas, said lease shall
continue in full force and effect as 1o all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portion of
said lands.

(g)  The segregation of any Federai lease committed to this Agreement is governed by
the following provision in the fourth paragraph of Secdon 17(j) of the Minerai
Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784): "Any
(Federal) lease heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered by any such plan
shall be segregated into separate ieases as to the lands committed and the lands not
committed as of the effective date of unitization; provided, however, that any such
lease as to the nonunitized portion shail continue in force and effect for the term
thereof by for not less than two (2) years from the date of such segregation and so
long thereafter as oil or gas is produced in paying quanddes."

23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties hereto and their
successors in interest until this Agreement terminates, and any grant, transfer or conveyance of
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee. transferee or other successor in
interest. No assignment or transter of any Working Interest subject hereto shail be binding upon
Unit Operator undl the first day of the calendar month after Unit Operator is furnished with the
original, or acceptable photostatic or certified copy, of the recorded instrument or transfer; and
no assignment or transfer of any Royalty Interest subject hereto shail be binding upon the
Working Interest Owner responsible therefor undl the first day of the calendar month after said

VRP:cke -15- Unit Agreement
9/1/92 South Justis Unit



(e R UIEND SR VAR N

) (&) P T e
OB Rrn~o vwxw

Working Interest Owner is furnished with the originai, or acceptable photostatic or certified
copy, of the recorded instrument or transfer.

24. EFFECTIVE DATE AND TERM. This Agreement shail be binding upon each
party who executes or ratifies it as of the date of execution or ratification by such party and shail
become effective on the first day of the caiendar month next following the approvai of this
Agreement by the A.Q., the Land Commissioner and the Commission.

If this Agreement does not become effective on or before September 1, 1993, it shail ipso
facto expire on said date (herewnafter called “Expiration Date") and thereafter be of no further
force or effect, uniess prior thereto this Agreement has been executed or ratified by Working
Interest Owners owning a combined Participation of at ieast seventy-five percent (75%); and at
least seventy-five percent (75%) of such Working Interest Owners committed to this Agreement
have decided to extend Expiration Date for a period not to exceed one (1) year (hereinafter
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does
not become effective on or before Extended Expiration Date, it shall ipso facto expire on
Extended Expiration Date and thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the Effective date of
this Agreement, in the office of the County Clerk of Lea County, New Mexico, where a
counterpart of this Agreement is recorded, a certificate to the effect that this Agreement
has become effective in accordance with its terms, therein identifying the Division's order
approving statutory unitization and stating the effective date.

The terms of this Agreement shall be for and during the time that Unitized Substances are
produced from the unitized land and so long thereafter as drilling, reworking or other operations
(inciuding improved recovery operations) are prosecuted thereon without cessation of more than
ninety (90) consecutive days uniess sooner terminated as herein provided.

This Agreement may be terminated with the approvai of the Land Commissioner and the
A.O. by Working Interest Owners owning eighty percent (80%) of the unit Participation then in
effect whenever such Working Interest Owners determine that Unit Operations are no longer
profitable, or in the interest of conservation. Upon approvai, such termination shail be effective
as of the first day of the month after said Working Interest Owners' determination. Notice of any
such termination shall be filed by Unit Operator in the office of the County Clerk of Lea County,
New Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed by the terms and
provisions of the leases and contracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provision in the leases unitized under this Agreement, Royaity
Owners hereby grant Working Interest Owners a period of six (6) months after terminaton of
this Agreement in which to salvage, sell, distribute or otherwise dispose of the personai property
and facilites used in connection with Unit Operatons.

2S. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. All
production and the disposal thereof shall be in conformity with allocation and quotas made or
fixed by any duly authorized person or regulatory body under any Federal or State statute. The
A.O. is hereby vested with authority to alter or modify from time to time, in his or her
discretion, the rate of prospecting and development and within the limits made or fixed by the
Division to alter or modify the quantity and rate of production under this Agreement, such
authority being hereby limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order of alteration or
modificadon: provided. further. that no such alteration or modification shall be effective as to
any land of the State of New Mexico as 1o the rate of prospectung and development in the
absence of the specific written approvai thereof by the Land Commussioner and as to any iands
in the State of New Mexico or privately-owned lands subject to this Agreement or to the
quantity and rate of production from such lands in the absence of specific wrinten approvai
thereof by the Division.
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Powers in this Section vested in the A.O. shall only be exercised after notice to Unit
Operator and opportunity for hearing to be held not less than fifteen (15) days from nodce, and
thereafter subject to administrative appeai before becoming final.

26. NONDISCRIMINATION. Unit Operator in connection with the performance of
work under this Agreement relating to leases of the United States. agrees 1o comply with all of
the provisions of Secuon 202(1) to (7) inclusive of Executive Order 11246, (30 F.R. 12319),
which are hereby incorporated by reference in this A greement.

27. APPEARANCES. Unit Operator shail have the right, in the absence of the
designation of a different representative by the working interest owners, to appear for or on
behalf of any interests affected hereby before the Land Commissioner, the Department, and the
Division, and to appeal from any order issued under the rules and regulations of the Land
Commissioner, the Department or the Division, or to apply for relief from any of said ruies and
regulations or in any proceedings relative to operations before the Land Commissioner, the
Departmment or the Division or any other legally consttuted authority; provided, however, that
any other interested party shall also have the right at its own expense to be heard in any such
proceeding.

28. NOTICES. All notices, demands, objections or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given if made in writing and
personaily delivered to the party or parties or sent by postpaid certified or registered mail,
addressed to such party or parties at their last known address set forth in connection with the
signatures hereto or to the ratification or consent hereof or to such other address as any such
party or parties may have fumnished in writing to the party sending the notice, demand or
statement.

29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this Agreement contained
shail be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of the State wherein said
Unitized Lands are iocated, or regulations issued thereunder in any way affecting such party, or
as a waiver by any such party of any right beyond his or its authority to waive; provided,
however, each party hereto covenants that it will not resort to any action to partition the Unitized
Land or the Unit Equipment.

30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and used on its Tract or Tracts
committed to this Agreement various weil and lease equipment and other property, equipment
and facilities. It is also recognized that additional equipment and facilities may hereafter be
placed and used upon the Unitized Land as now or hereafter constituted. Therefore, for ail
purposes of this Agreement, any such equipment shall be considered to be personal property and
not fixmures attached to reaity. Accordingly, said weil and lease equipment and personai
property is hereby severed from the mineral estates affected by this Agreement, and it is agreed
that any such equipment and personal property shail be and remain personal property of the
Working Interest Owners for all purposes.

31. UNAVOIDABLE DELAY. Al obligatons under this Agreement requiring the
Unit Operator to commence or continue improved recovery operations or to operate on oOr
produce Unitized Substances from any of the lands covered by this Agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in party, by strikes,
acts of God, Federal, State or municipai law or agency, unavoidable accident, uncontrollable
delays in transportation, inability to obtain necessary materials or equipment in open market, or
other matters beyond the reasonable control of the Unit Operator whether similar to matters
herein enumerated or not.

32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royaity
Owner, at any time, must be accompanied by appropriate joinder of the corresponding Working
Interest Owner in order for the interest of such Royaity Owner to be regarded as effectively
commirted. Joinder to this Agreement by a Working Interest Owner, at any time, must be
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accompanied by appropriate joinder to the Unit Operating Agreement in order for such interest
to be regarded as effectively committed to this A greement.

Any oil or gas interest in the Unitized Formations not committed hereto prior to
submission of this Agreement to the Land Commissioner and the A.O. for final approvai may
thereafter by commirtted hereto upon compiiance with the appiicable provisions of this Section
and of Section 14 (Tracts Qualified for Participation) hereof, at any tme up to the Effective
Date hereof on the same basis of Tract Participation as provided in Section 13, by the owner or
owners thereof subscribing, ratifying, or consennng in writing to this Agreement and, if the
interest is a Working Interest, by the owner of such interest subscribing also to the Unit
Operating Agreement. )

It is understood and agreed, however, that from and after the Effective Date hereof the
right of subsequent joinder as provided in this Section shall be subject to such requirements or
approvais and on such basis as may be agreed upon by Working Interest Owners owning not less
than seventy-five percent (75%) of the Unit Participation then in effect, and approved by the
Land Commissioner and A.Q. Such subsequent joinder by a proposed Working Interest Owner
must be evidenced by his execution or ratification of this Agreement and the Unit Operating
Agreement and, where State or Federal land is invoived, such joinder must be approved by the
Land Commissioner or A.O. Such joinder by a proposed Royaity Owner must be evidenced by
his execution, ratification or consent of this Agreement and must be consented to in writing by
the Working Interest Owner responsible for the payment of any benefits that may accrue
hereunder in behaif of such proposed Royaity Owner. Except as may be otherwise herein
provided, subsequent joinder to this Agreement shail be effective as of the first day of the month
following the filing with the Land Commissioner and A.O. of duly executed counterparts of any
and all documents necessary to establish effective commimment of any Tract or interest to this
Agreement, uniess objection to such joinder by the Land Commissioner or the A.O., is duly
made sixty (60) days after such filing.

33. COUNTERPARTS. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by ail parties and may be ratified or
consented to by separate instrument in writing, specifically referring hereto, and shall be binding
upon all those parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document, and regardless of
whether or not it is executed by ail other parties owning or claiming an interest in the land within
the described Unit Area. Furthermore, this Agreement shall extend to and be binding on the
parties herero, their successors, heirs and assigns.

34. JOINDER IN DUAL CAPACITY. Executon as herein provided by any party as
either 2 Working Interest Owner or a Rovaity Owner shall commit all interests owned or
controlled by such party; provided, that if the party is the owner of a Working Interest, he must
also execute the Unit Operating Agreement.

35. TAXES. Each party hereto shall, for its own account, render and pay its share of
any taxes levied against or measured by the amount or value of the Unitized Substances
produced from the unitized land; provided, however, that if it is required or if it be determined
that the Unit Operator or the several Working Interest Owners must pay or advance said taxes
for the account of the parties hereto, it is hereby expressly agreed that the parties so paying or
advancing said taxes shall be reimbursed therefor by the partes hereto, including Royaity
Owners, who may be responsible for the taxes on their respective allocated share of said
Unitized Substances. No taxes shall be charged to the United States or to the State of New
Mexico, nor to any lessor who has a contract with a lessee which requires his lessee to pay
such taxes.

36. NO PARTNERSHIP. The duties. obligations and liabilities of the parties hereto
are intended to be several and not joint or coilective. This Agreement is not intended to create,
and shall not be construed to create, an association or trust, or to impose a parmership duty,
obligation or liability with regard to any one or more of the parues hereto. Each party hereto
shail be individually responsible for its own obligation as herein provided.
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37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shail make a
proper and timely gange of all leases and other tanks within the Unit Area in order to ascertain
the amount of merchantable oil above the pipeline connection, in such tanks as of 7:00 a.m. on
the Effective Date hereof. All such oil which has then been produced in accordance with
established aillowables shall be and remain the property of the Working Interest Owner enttled
thereto. the same as if the unit had not been formed: and the responsible Working interest
Owner shall promptily remove said oil from the Unitized Land. Any such oii not so removed
shall be soid by Unit Operator for the account of such Working Interest Owners, subject to the
payment of all Royaity to Royalty Owners under the terms hereof. The oil that is in excess of
the prior allowable of the weils from which it was produced shall be regarded as Unitized
Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is over-produced with respect to the
allowable of the wells on that Tract and the amount of over-production has been sold or
otherwise disposed of, such over-production shall be regarded as a part of the Unitized
Substances produced after the Effective Date hereof and shall be charged to such Tract as
having been delivered to the parties enntled to Unitized Substances allocated to such Tract.

38. NO SHARING OF MARKET. This Agreement is not intended to provide and
shall not be construed to provide, directly or indirectly, for any cooperative refining, joint saie
or marketing of Unitized Substances.

39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at
least seventy-five percent (75%) Unit Participation and Royaity Owners owning at least
seventy-five percent (75%) Royaity interest have become parties to this Agreement or have
approved this Agreement in writing and such Working Interest Owners have aiso become
partes to the Unit Operating Agreement, Unit Operator may make application to the Division
for statutory unitization of the uncommitted interests pursuant to the Statutory Unitization Act
(Chapter 65, Article 14, N.M.S. 1953 Annotated). If such application is made and statutory
unitization is approved by the Division, then effective as of the date of the Division's order
approving statutory unitization, this Agreement and/or the Unit Operating Agreement shail
automatically be revised and/or amended in accordance with the following:

(1)  Section 14 of this Agreement shall be revised by substituting for the entire said
section the following:

"14. TRACTS QUALIFIED FOR PARTICIPATION. On or after the Effective
Date hereof, all Tracts within the Unit Area shall be enttled to participation in the
production of Unitized Substances."

(2)  Section 24 of this Agreement shall be revised by substituting for the first three (3)
paragraphs of said section the following:

"24. EFFECTIVE DATE AND TERM. This Agreement shall become effective
on the first day of the calendar month next following the effectve date of the
Division's order approving statutory unitization upon the terms and conditions of
this Agreement. as amended (if any amendment is necessary) to conform to the
Division's order; approval of this Agreement, as so amended, by the Land
Commissioner; and the A.O. and the filing by Unit Operator of this Agreement or
notice thereof for record in the office of the County Clerk of Lea County, New
Mexico. Unit Operator shall not file this Agreement or notice thereof for record,
and hence this Agreement shall not become effective, uniess within ninery (90)
days after the date all other prerequisites for effectiveness of this Agreement have
been satisfied, such filing is approved by Working Interest Owners owning a
combined Unit Participation of at least sixty-five percent (65%) as o ail Tracts
within the Unit Area.

"Unit Operator shall, within thirty (30) days after the Effective Date of this
Agreement, file for record in the office of the County Clerk of Lea County, New
Mexico, a certificate to the effect that this Agreement has become effective in
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accordance with its terms, therein identifying the Division's order approving
statutory unitization and stating the Effective Date."

This Agreement and/or the Unit Operating Agreement shall be amended in any and
all respects necessary to conform to the Division's order approving statutory
unitization.

Any and all amendments of this Agreement and/or the Unit Operating Agreement that are
necessary to conform said agreements to the Division's order approving statutory unitization
shall be deemed to be hereby approved in writing by the parties hereto without any necessity
for further approval by said parties, except as follows:

(a)

(b)

If any amendment of this Agreement has the effect of reducing any Royaity
Owmer's participation in the production of Unitized Substances, such Royaity
Owner shall not be deemed to have hereby approved the amended agreement
without the necessity of further approval in writing by said Royaity owner; and

If any amendment of this Agreement and/or the Unit Operatng Agreement has the
effect of reducing any Working Interest Owner's participation in the production of
Unitized Substances or increasing such Working Interest Owner's share of Unit
Expense, such Working Interest Owner shall not be deemed to have hereby
approved the amended agreements without the necessity of further approval in
writing by said Working Interest Owner.

Executed as of the day and year first above written.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP«xke -20- Unit Agreement
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STATE OF TEXAS §

§

COUNTY OF MIDLAND §
This instrument was acknowiedged before me on this day or

, 1992, by T. L. HOLLAND, as Attorney-in-Fact of ATLANTIC
RICHFIELD COMPANY, a Delaware corporation, on behaif of said corporaton.

(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
VRP:cke -21- Unit Agreement
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EXHiem “g"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentage Percentage
FEDERAL LANDS
1 SE/4 SW/4 Section 24, 40 LC-032650-A United Stotes - Bureau Texaco Expl. & Prod., Inc. ~ 100.0000% Texaco 100%
1-25-S, R-37-E, 7/20/35  of Lond Management Schedule "B"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40 1C032511-D United States - Buregu Sun Expl. & Prod. Co. 58.33400% Ernest E. Richefieu, Trustee ARCO 100%
1-25-S, R-J7-L, 11/1/35  of Land Management Sliding Scale Lowell S. Dunn, Sr, 41.66600% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
3 SW/4 NW/4, E/2 NW/4 120 LC032511-F United Stotes - Bureou Union Texes Pet. Corp. 83.33300% Ernest E. Richelie, Trustee Meridian Oil Production, Inc. 100%
Section 11, 7-25-S, R-37-¢, 11/1/35  of Lond Management Sliding Scafe Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-D60941 United Stotes - Bureou Hondo Oil & Gos Co. 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Manogement Sliding Scale Miriom B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.350600%
Willigm E. Thomas, |l 0.390600%
5 S/2 SE/4 Section 11, 80  LC-060942 United States - Bureou ARCO 50.00000% The Aurand Company 0.390625%  ARCO 81.250000%
1-25-S, R-37-L, 11/1/35  of Lond Monogement Sliding Scale Union Texas Pet. Corp. 31.25000% Miriom B. Johnson, General Caspen O, Inc. 18.750000%
Leo County, New Mexico HBP Texos Pocific Oil Co. 18.75000% Partner of the Miriom B.
Johnson Partnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
William E. Thomes Il 0.195300%
William E. Thomas I 0.195300%
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10 UNI AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentoge Percentage Percentoge
6  N/2 SE/4 Section 14, 80  LC-060943 United Stotes - Bureou ARCO 100.0000% Williom £, Thomas, Il 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Land Management Sliding Scale
Lea County, New Mexico HeP
7 S/2 NE/4 Section 14, 80  LC-060944 United States - Bureau ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Sfiding Scale Miriom B. Johnson 0.330600%
Lea County, New Mexico HBP MW Petroleum Corp. 4687500%
Alice N. Robertson 0.390700%
William E. Thomas, I 0.390600%
B8 E/2 SW/4 Section 14, 80 NM01995  United Stotes - Bureou Union Texas Pet. Corp. 83.33333% J. Steve Anderson [li 0.227860%  Meridion Oil Production, Inc. 100%
1-25-S, R-37-f, 11/1/35  of Lond Monagement Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Corlo L. Austin 0.227870%
Betly Lou Linehan 0.683590%
Barbaro Jean Ratliff 0.683590%
Affred B, Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, 80  NM 0140977 United States - Bureu Union Texas Pet. Corp. 62.50000% J. Steve Anderson I 0.683590%  Meridian Oil Production, Inc. 62.500000%
1-25-§, R-37-E, 11/1/35  of Lond Management Sliding Scale Doyle Hartman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lea County, New Mexico HBP Headington Minergls Inc. 12.50000% Corlo L. Austin 0.683600%  Headington Minerals, Inc. 12.500000%
Betty Lou Linehan 1.025390%  Doyle Hartman & wife,
Barbarg Jean Rotliff 1.025390% Morgaret M. Hortman 8.886719%
Alice N. Robertson 0.390630%  James A. Davidson, single 3.125000%
William E. Thomas I 0.390630%  Larry A. Nermyr, single 0.195313%
The Aurand Company 0.390620%  Jomes E. Burr & wife,
Miriom B. Johnson Lo Veta F. Burr 0.097656%
Partnership 0.390620%  Jack Fletcher & wife,
Delphia Fletcher 0.097656%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

T, Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eif. Date Percentage Percentage Percentage Percentage
10 S/2 SE/4 Section 14, 80  NM-14215 United Stoles - Buregu Allied Signal, Inc. 83.33333% J. Steve Anderson i 0.455730%  Meridian Oil Production, inc. 83.33%
1-25-S, R-37-L, 11/1/35  of Land Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Cospen Oil, Inc. 16.67%
Lea County, New Mexico HBP Corla L. Austin 0.455730%
Betly Lou Linehan 1.367190%
Borbare Jean Ratliff 1.367190%
Alice N. Robertson 0.390630%
Williom E. Thomas Il 0.390630%
The Aurond Company 0.390620%
Miriom B. Johnson
Partnership 0.390620%
11 NE/4 NE/4 Section 11, 40  NM-14217  United Stotes - Bureou Sun Operating Limited ‘ Ernest E. Richelieu, Trustee ARCO 100%
1-25-5, R-37-L, 11/1/35  of Land Moanogement Sliding Scale Partnership 58.33333% Interfirst Bank of F1. Worth 1.562500%
Lea County, New Mexico HBP Union Texas Pet. Corp. 41.66667%
12 E/2, SE/4 NW/4, NE/4 SW/4 400 LC-032650-8 United States - Burequ Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Section 24, T-25-S, R-37-L, 4/24/36  of Land Monagement Sliding Scole
Lea County, New Mexico HBP
13 NE/4 NE/4 Section 35, 40 [C-032510-B United Stotes - Burequ ARCO 50.00000% The Aurand Company 0.390600%  ARCO 100.00%
1-25-S, R-37-E, 7/29/31  of Lond Management Sliding Scale Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Lea County, New Mexico, HBP Miriam B. Johnson 0.390600%
between the subsurfoce Alice B. Robertson 0.390600%
depths of 3,500 feel William E. Thomas, Il 0.390600%

and 6,025 feet
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serigl No. & Bosic Royolty Owner Lessee of Record Overriding Royally Owner Working Interest Owner

No. Description of Lond Acres  Eff. Dote Percentage Percentoge Percenloge Percentoge

14 SE/4 NE/4 Section 35, 40 1C-032510-B Uniled Stoles - Bureau Amoco Production Co. 50.00000% J. Steve Anderson Il 0.227860%  Meridian Oil Production, Inc, 91.666670%
1-25-S, R-37-E, 7/29/31  of Land Monagement Sliding Scale Allied Signal Inc. 41,66670% Carlo Louise Austin 0.227870%  Caspen Oil, Inc. 8.333000%
Lea County, New Mexico HBP Sun Operoting Ltd. Thomas W. Anderson 0.227860%

Partnership 08.33330% Barbara Jeonne Ratliff 0.683550%
Betty Lou Linehan 0.683590%
Williom E. Thomas 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Mariom B. Johnson Partnership 0.390620%

15 NW/4 Section 13, 160  NM-0766  United Stotes - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson [l 0.455730%  Meridian Gl Production, Inc. 100%

1-25-S, R-37-¢, 11/8/37  of Land Management Sliding Scale Sun Operating Limited Thomas W. Anderson 0.455730%
Lea County, New Mexico, HBP Partnership 16.66667% Corla L. Austin 0.455730%
between the subsurface Jock Linehan & Betty Lou

depths of 4,000 feet ond Linehan 1.367190%
6,100 feet Borbara Jeon Ratliff 1.367190%

16 SE/4 SE/4, Section 23 80  NM-0766  United States - Bureau Allied Signol Inc. 83.33333% J. Steve Anderson I 0.455730%  Meridion Ol Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Land Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
1-25-S, R-37-E, HBP Carla L. Austin 0.455730%

Lea County, New Mexico : Betty Lou Linehon 1.367190%
Barbora Jean Ratliff 1.367190%

17 S/2 SW/4, N/2 SE/A 160  NM-0766  United Stotes - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridion Qil Production, Inc. 83.33%
Section 25, T-25-S, R-37-E, 11/8/37  of Lond Manogement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
Lea County, New Mexico HBP Carla L. Austin 0.455730%

Betty Lou Linehon 1.367190%
Barbara Jean Rotliff 1.367190%
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EXHIBT “B*

T0 UNST AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royolly Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff, Dote Percentage Percentoge Percentage Percentage
18 NE/4 SW/4 Section 23, 40 LC-032579-C United States - Bureou Pacific Enterprises Pacific Enterprises Oif Co. 3.992852%  American Exploration Co. 70.00%
1-25-S, R-31-, 12/8/37  of Land Monagement Sliding Scale 0l Compony 100.0000% Marathon 1.522223%  Company
Lea County, New Mexico HBP Marathon 30.00%
19 SW/4 SE/4 Section 23, 40 {C-032579-C United States - Bureau Pacific Enterprises Pacific Enterprises 0il Co. 2.851852%  American Production
1-25-S, R-37-F, 12/8/37  of Land Management Sliding Scale 0il Company 100.0000% Marathon 1.222223%  Partnership VI Ltd. 52.083700%
Lea County, New Mexico, HBP American Exploration
4,898 feet to 7,212 feet Company 1.8194017%
American Explorotion
Acquisition VI Corp. 12.426200%
American Production
Partnership VIl Ltd. 4,548503%
New York Life Oil & Gos
Production Partnership 11-G 11.345223%
New York Life Oil & Gas Prod.
Production Portnership H-E 9.9834137%
New York Life Qil & Gas
Production Partnership Il-F 4.676366%
New York Life Oil & Gas
Production Partnership -8 3.117194%
20 NW/4 SE/4, E/2 SE/4 120 LC-032579-E United States - Bureau Pacific Enterprises 100.0000% Pacific Enterprises 0il Co. 2.667504%  ARCO 100.000000%
Section 26, T-25-S, R-37-E, 12/8/37  of Lond Monagement Sliding Scale 0it Company Marathon 1.1432167%
Leo County, New Mexico HBP
21 S/2 SE/4 Section 25, 80 LC-032579-E United Stotes - Burequ Pocific Enterprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.0000007%
1-25-S, R-37-L, 12/8/37  of Lond Monagement Sliding Scole 0t Compony Marathon 1.143216%
Leo County, New Mexico HBP
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serigl No. & Bosic Royolty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentoge Percentoge Percentoge Percentage
22 N/2 SE/4 Section 23, B0  LC-060945 United Stoles - Bureou ARCO 100.0000% Dione Rene Stewort 0.171400%  ARCO 100%
1-25-S, R-37-E, 12/8/37  of Lond Management Schedule "8" Board of Trustees of the
Lea County, New Mexico HBP Leland Stanford Junior
University 0.116100%
Soletha 'saocson 0.113600%
Reuel A. Young 0.113599%
Nancy Chandler 0.113601%
Cothie F. Simonieq 0.116100%
Pacific Enterprises Oil Co. 2.7662607%
Pacific Enterprises 0l Co. 0.085540%
J. Ruel Armstrong 0.3408007%
L. E. Armslrong, Jr. 0.340800%
Jogn Bowen Hormer 0.500000%
Joon Bowen Harmer 0.250000%
Pauson Oil Company 0.335000%
Pauson 0il Company 0.165000%
Anna Moy Rasmussen 0.500000%
Anna Moy Rosmussen 0.250000%
Marathon Oil Company 1.2222007%
23 N/2 SW/4 Section 25, 80  LC-060946 United Stotes - Bureau ARCO 100.0000% ARCO 100%
1-25-S, R-37-, 12/8/37  of Land Management Sliding Scale
Lea County, New Mexico HBP
24 W/2 NE/4 Seclion 26, 80  NM-05254 United States - Bureau Meridion Oil Production ARCO 50.000000%
T-25-S, R-37-E, 12/8/37  of Lond Management Sliding Scale Inc. 100.0000% Meridion Oil Production, Inc. 49.218750%
Leo County, New Mexico HBP Lorry A. Nermyr 0.781250%
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percentage Percentage Percentoge Percentoge
25  NE/4 Section 13, 160  NM-051998 United States - Bureou Pacific Enterprises Pacific Enterprises
1-25-S, R-37-E, 12/8/37  of Land Management Shiding Scale 0il Company 100.0000% 0il Company 70%
Lea County, New Mexico HBP Marathon 30%
26  SW/4 NE/4 Seclion 23, 40 NM-7487  United States - Burequ Texaco USA 100.0000% Mortho Johns Densmore 2.500000%  Texaco 100%
1-25-S, R-37-E, 2/1/88  of Lond Management 12.500000% Noncy Johns Dent 2.500000%
Leo Counly, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Section 1, BO LC-049439-B United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% Ronold K. Deford 0.625000%  Texaco 100%
1-26-S, R-37-E, 10/3/38  of Land Management Sliding Scale George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royolty inc. 0.625000%
28 W/2 NW/4 Section 19, 80  NM-0349956 United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Lofflond, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Land Manogement 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofor os the Blinbry Formation Effie E. Valintine
only ¢/o United Colifornia Bank 0.007810%
First Interstote Bank of
Denver NA, Account
No. 120003306 0.214840%
James N. Coll 0.014650%
Chorles H. Coll 0.014650%
Mox W. Coll I 0.014640%
Jon F. Coll 0.014650%
RepublicBonk Dollas NA
Trustee U/W/0 Selma .
Andrews, Trust §5188 0.268530%
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EXHIBIT "B"

TO UNT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royafty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff, Dote Percentoge Percentage Percentage Percentoge
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Sovings & Loan 0.007810%
Bradshow Babb Lupton 0.015620%
Charles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Morth | Schneidewind 0.015630%
Braille Institute of Americo
c/o Republic Notional Bank
Dallos, Aqgency §631-00 0.231470%
Potricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
28A W/2 NW/4 Section 19, 80  NM-0349956 Uniled States - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-L, 6/1/47  of Lond Management 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP c/o Thomas J. Hoyes 0.015630%
insofar os the Tubb/Drinkard Effie E. Volintine
formotion only c/o United Colifornia Bank 0.007810%

Poge 8

First Interstote Bank of

Denver NA, Account

No. 120003306 0.2148407%
First Interstote Bank Denver

Trustee of the Estole of

Charles T. Lupton



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Serigl No, & Basic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentage Percentoge Percentoge
a/c 03958-04-8 0.021870%
Jomes N, Coll 0.014650%
Charles H. Coll 0.014650%
Mox W, Coll I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selmo E.
Andrews, Trust #5188 0.268530%
Franz R, Lupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Sovings & Loan 0.007810%
Bradshaw Babb Lupton 0.009380%
Charles T. Lupton, Jr.
c/o Bank of Americo,
Arroyo Grande Branch 0.015630%
Lawrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
¢/o Republic Notional Bank
Dallos, Agency §631-00 0.231470%
Patricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
c/o J. Thomas Schieffer 0.125000%
lucy 0. Ross 0.125000%
29 W/2 W/2, Section 31 160  NM-0569  Uniled Stotes - Bureou fina Oil & Chemical Co. 100.0000% Selma E. Andrews Trust 0.268500%  ARCO 100%
1-25-S, R-38-E 4/1/84  of Lond Monagement 12.500000% Blanche M. doty 0.125000%
Lea County, New Mexico HBP Benjomin Ginsberg Est. 1.500000%
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ExHiBIT "8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentage Percentage
Marshall & Winston 0.125000%
Rubie C. Bell 0.125000%
Braitle Institute of America 0.231500%
Stanley W. Crosby, I 0.125000%
George H. £z, Sr. 0.125000%
£tz Oil Properties 0.125000%
30 S/2 NE/4 Seclion 11, 80 NM 4355  United Stotes - Bureou Doyle Hartman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-S, R-37-E, 4/1/56  of Lond Management Slhiding Scale Miriam B. Johnson, Generol Doyle Hartman & wife
Leo County, New Mexico HBP Partner of the Miriom B. Morgoret M. Hartman 35.546875%
Johnson Partnership 0.390625%  James A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Larry A. Nermyr, single 0.781250%
Alice N. Robertson 0.390625%  Jomes E. Burr & wife,
Williom E. Thomas |l 0.390625% Lo Veta F. Burr 0.390625%
Jack Fletcher & wife,
Delphia Fletcher 0.350625%

TOTAL FEDERAL ACREAGE - 2,800.00

PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
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EXHIBIT * 8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres tft. Date Percentoge Record Percentoqe Percentage
STAIE LANDS
31 NJ2 NE/4, SE/4 NE/4 120 B-11478  Commissioner of Public Londs - ARCO ARCO 100%
Section 25, T-25-S, R-37-L 9/11/44 State of New Mexico 12.500000%
Leo Counly, New Mexico HBP
32 W/2 NW/4 Section 30, 80 B9521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
1-25-S, R-38-£ 2/10/42 Stote of New Mexico 12.500000%
Leo County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1 Commissioner of Public Londs - MW Petroleum Corp. Apache 100%
1-25-S, R-38-E 8/10/37  State of New Mexico 12.500000%
Lea County, New Mexico HBP
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Lea County, New Mexico HBP
35 $/2 Section 36, 320 B-228-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%

Leo County, New Mexico

HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royafty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentoge
PATENTED LANDS
36 NW/4 NW/4 Seclion 11, 40 HBP Chevron USA Inc. 0.067400%  ARCO Petr. Products Co. ARCO 100%
1-25-S, R-37--t Amoco Production Company 1.004500% Div. of Atlontic Richfield Co. 0.612700%
Leo County, New Mexico Atlantic Richfield Company 0.032200%

Theodocia G. Botes 0.104100%

Warren J. Bates 0.059600%

Chorles T. Bates, Jr. 0.029800%

Jomes Henry Beorly 0.020400%

Efizabeth Bearly Dudly 0.020400%

Lucille Chism Botes 0.097200%

Wilmoa Chism Lain 0.067500%

Mory Helen Seeton 0.669600%

Elinor C. Shaughnessy 0.015500%

Amerada Hess Corporotion 1.339300%

Ellis Rudy 0.015500%

Ritts Royolty Company 0.644900%

Thomas G. Voss 0.223200%

Judd Moore 0.041000%

Marion U. & Donald B. Heard 0.139500%

Mildred Smith Rawls 0.008860%

Mogobe! Smith Rule 0.008860%

Cossius L. Smith 0.009960%

Rosa Lee Smith Johnson 0.009410%

Katie Smith Hazelhurst 0.008860%

Eva W. Grahom 0.008860%

Mery Smith Bowers 0.0086860%

Richard L. Cromartie, Jr. 0.007480%

Jane Cromortie Willioms 0.010240%

1. L. Wooten 0.008860%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT 8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolly Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

John D. Atkins

Lillion Smith Word

Betty S. Warren

Frank L. Smith

H. Winfield Smith, Jr.

Harry . Smith

Harry Eldon Smith

Maory M. Smith

Maude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julion Erickson

John Waorren Erickson

Mory Elinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

Williom M. Dittmer, Sr.

John A. Dittmer

Albert Dittmer

Charles A. Burgess

Ellen E. Booker

Luello Boes Forwalder

Donald Woods

Helen Lee Voss Brander

F. Kieffer Voss

W. M. Riddle & Betly J. Riddle

Archie D. Smith & Clorabelle
Beals Trust dtd. 12-9-70
Archie D. Smith Jr, Trustee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr,
No.

Description of Lond

Acres

Legse Stolus

EXHIBm “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Frances W. Scott

Estate of Catherine L. Dumarese

Betty Oldhom Anc. Pers. Rep.

Sarah S. Smith

0. W. Skirvin Test Trust
Americon Notiona! Bank Co.
Trustee

Sabine Royolty Trust
NCNB Texas Netional Bonk
Escrow Agent

The Nommensen Investment
Company

Richord A. Whittington

D. V. Thompson
c/o Richard A. Whittington

Petco Limited

Jeanette E. Clift Trust
Ameritrust Texos N A
Trustee, Acct #4815011406

Josephine W, Lundy Res Trust
Third Notional Bank of
Nashville, Trustee, Attn:
Richard Gammel, ¢/o Trust
Managment Division

Texas Commerce Bank of
San Angelo, Trustee, FBO
W. V. Leftwich

Texos Commerce Bank of
San Angelo, Trustee, FBO
Brendo Ronaldson

Texas Commerce Bank of

0.0044307%
0.223200%
0.009960%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%
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EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentage Percentoge Percentage

San Angelo, Trustee, FBO

Noel C. Warwick 0.074930%
Texgs Commerce Bank of

San Angelo, Trustee, FBO

Mary Joseph 0.074930%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Vernice Boyle 0.247290%
Texas Commerce Bank of

Son Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texos Commerce Bank of

San Angelo, Trustee, FBO

Oleta Perkins Boyle Trust 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

William C. Wright 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Robert G. Wright 0.209820%
Betly L. Amonte 0.004430%
Dorothy Habura Revocable

Monagement Trust, Texas

Commerce Bank of Son

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commerce Bank of

Son Angelo, Trustee 0.247290%
Steven R. Fine 0.004980%
Kothleen F. Smith 0.008860%

Thomas J. Golbroith Char. Tr.
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EXHIBIT “8"

TO UNIF AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent
Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cothie Cone Auvinshine 0.078130% Meridian Ol Production, Inc. 100%
T1-25-S, R-37-E Jessie B. Crump, David Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texos Americon Donna Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Personal Representatives
Texos Commerce Bank N. A, Kathleen Cone Estote 0.390600%
Agent & A/I/F for Mory Tom R. Cone 0.078130%
Moran Fogon, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500%  June D. Speight 2.343740%
Jessie B, Crump Trust 1069
¢/o NCNB Texas and J. B.
Crump 1.562500%
Eunice Jomes Groy 0.7812507%
Hendrick Medicol Center 3.125000%
Stephen N. James 0.781250%

J. Hiram Moore, Betty Jane

Moore and Michael Harrison,

Trustees 3.906250%
Liberty Not'i Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Belty Moran Rice 1.562500%
John J. Moron Trust
R. J. Moran & T. £. Swift,

Trustees 3.125000%
First City Texas-

Midlond Trustee,
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EXHiBm “g"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentoge Percentage Percentoge
Donna Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Marilyn Cone, Trustee 0.078130%
James G. Bruton 0.781250%
Virginio L Bruton
¢/o Portlond Properties 0.625000%
Elsie Lee Brown Trust,
Jomes G. Brulon & Virginia
Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Laura R. Stuort 0.076039%  ARCO Oil and Gos 0.031250% ARCO 82.50%
1-25-5, R-37-E Anne Stuort Morble 0.076039% fstote of Kotheen Cone,
Lea County, New Mexico Deso L. Lee Laird 0.260430% Deceased 12.50%
Mourine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J. Redfern Il Clifford Cone 2.50%
Ind. Executor of the Estote
of John J. Redfern, Jr. 0.234374%
] Lillie M. Yates, Frank W. Yates
and S. P. Yales, Personal
Representatives 0/E/0
Mortin Yotes Wl 0.219440%
NCNB Texas Nationol Bonk
Trustee of the Donold L.
Jones Trust 0.2604227%
NCNB Texas Notional Bonk
Trustee of the Lottie D.
Jones Trust 0.260422%
Rosalind Redfern 0.234374%
Judy Stovall 0.468751%
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Tr.
No.

Description of Land

Acres  lease Slotus

Bosic Royalty Owner
Percentoge

EXHiB “8*

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Leon Binkley and Donna Frost
as Personal Representatives

of the Estate of Kathleen
Cone

Wendall W. tverson, as Trustee

for the S.J.L. Jr., Trust

Wendall W, verson, as Trustee

for the P.L.P 1990 Trust

Wendall W. verson, s Trustee

for the W.W.I. 1850 Trust
Charlotte H. Stuort
Patsy Ann Iverson Page
B. Broodrick
Wendoll Welch tverson
S. E. Cone, Jr.
B. B. Ginsberg
S. J. Iverson, Jr.
Marjorie Cone Kostmaon
Loveloce Foundation for
Medicol Educotion ond
Research
John A. Yotes
Frank W. Yates, Jr., A/I/F
for Lillie M. Yotes
Estelle Andrews Mehthop
ARCO
Drotha Stuort Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuart Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
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EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNI

LEA COUNTY , NEW MEXICO

Tr. Basic Royaity Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentage Percentoge Percentage
Kotherine Adeline Cone Keck 0.694444%
Phoebe Shellon 0.213400%
irene Stuart Small 0.152082%
W. L. Stuart 0.152082%
Ira J. Stuort 0.152082%
D. C. Stuart 0.152082%
John A, Stuart 0.152082%
Gorlond Stuart 0.152082%
Harvey E. Yotes 0.425886%
S. P. Yates 0.425886%
39 W/2 NW/4 Section 12, 80 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank 0. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, ENiot Living Trust 1.562500% .
between the subsurfoce Edno lone Holl, as Trustee
depths of 5,000 feet and of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fino Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Nationsbank of Texas, NA
(0s successor),
Escrow Agent-Sabine
Royolly Trust 1.562500%
Atlantic Richfield Company 10.625000%
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EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Notionsbank of Texos, NA

Poge 9

LEA COUNTY , NEW MEXICO
Tr. Besic Royotty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  lLease Stotus Percentage Percentoge Percentage
J9A NE/4 NW/4, Section 12, 40 HBP Fronk 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-, Trustee of the Frank 0. + Meridion Oii Production Inc  0.292969%
Leo County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edno lone Holl, os Trustee
depths of 5,000 feet and of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fina Oit and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.390625%
Sid R. Buss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Somuels 0.390625%
Nationsbonk of Texas, NA
(0s successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlontic Richfield Compony 10.625000%
398 W/2 NW/4, NE/4 NW/4 120 HBP Frank 0. Elliot, as Surviving ARCO 75.000000%
Section 12, T-25-S, R-37-E, Trustee of the Fronk 0. Meridian 0il Production, Inc. 25.0000007%
Lea County, New Mexico, Eltiot Living Trust 1.562500%
between the subsurface Edno lone Holl, os Trustee
depths of 5,500 feet ond of the Edno lone Hall Living
6,300 feet Trust 1.562500%
Fina Oil and Chemical Compony 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Somuels 0.390625%



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royaty Owner Working Interest Owner
No. Description of Land Acres  Legse Stolus Percenlage Percentage Percentage
(0s successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlantic Richfield Company 10.625000%
40 SE/4 NW/4 Seclion 12, 40 HBP Frank 0. Eltiot, os Surviving Atlontic Richfield Compony 11.250000% ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank 0. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico Elliot Living Trust 1.562500%
between the subsurfoce Edna lone Holl, os Trustee
depths of 4,200 feet of the Edna lone Hall Living
ond 5,500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.2929697%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Notionsbank of Texas, NA
(os successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlantic Richfield Company 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Fronk 0. Elliot, o3 Surviving Atlontic Richfield Company 11.250000% ARCO 100%
§-25-S, R-37-E, Trustee of the Fronk O,
Lea County, New Mexico, Efliot Living Trust 1.562500%
between the subsurface Edna lone Hall, as Trustee
depths of 5,500 feet and of the Edna lone Hall Living
6,300 feet Trust 1.562500% :
Fino Oil ond Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
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EXHIBI “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentage Percentoge
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Nationsbank of Texas, NA
(0s successor), Escrow Agent- 1.562500%
Sabine Royolty Trust
Atlantic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Deltex Royalty Co., Inc 0.8789067% ARCO 45.312500%
1-25-S, R-37-t, Woy Enterprises, Inc. 0.878906% Meridion Ol Production Inc. 15.380859%
Lea County, New Mexico, Thomas H. Low, Homilton Lee M. Bass, Inc. 2.3437507%
between the subsurface Rodgers & Margaret Snider Sid R. Bass Inc. 2.3437150%
depths of 5,000 feet and for Noncy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Corter 0.878906% Thru Line Inc. 2.343750%
Joyce Ann Brown 0.585938% H.B. Fuqua, Trustee under the
B.A. Christmas, Jr. 0.292969% Last Will and Testament of
Bradford Ace Christmos 0.073242% Dolores Mooers, Dec'd 8.750000%
Mary T. Christmas Holloday 0.073242% First National Bonk of
Candy Christmas 0.073242% Ft. Worth, Trustee 5.625000%
Helen Jane Christmos Barby 0.073242% ORYX Energy Company 4 687500%
Heirs or Devisees of Almo Mooers 0il Corporation 4.375000%
Peorl Eaton Hughes Motkins, Deltex Royalty Company, Inc  3.125000%
Deceased 1.562500% Way Enterprises, Inc. 3.125000%
First Notional Bank of Lubbock + Meridion Oil Production Inc  0.2441417%
Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mary Jane Hand 0.219727%

First Nti. Bank of Lubbock
Successor Trustee of
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage
J.E. Simmons Trust B -
F/8/0 Mory Jone Hond 0.219727%
First Nti. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/8/0 Jean
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Bass 0.292968%
Mooers Oil Corporotion 0.546875%
Alma E.H. Matkins 1.562500%
Rose Gann 0.390626%
Charlene Rogers 0.390624%
Teambank, NA, 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Accl. #5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee §1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 45.312500%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Meridion Oil Production Inc.  15.380859%
Leo County, New Mexico, Thru Line 0.292969% Lee M, Bass, Inc. 2.343750%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNI

LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royafly Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentage Percenlage Percentage
between the subsurface Lee M. Bass 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet ond Mooers Oil Corporation 0.546875% Keystone inc. 2.343750%
5,900 feet, Alma E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Charlene Rogers 0.390624% Lost Will and Testament of
Teambank, N.A. 1.093750% Dotores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notional Bonk of
Dolores Mooers, Acct. 5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.6875007%
the Mooers Trust, Mooers Ol Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First Ntl. Bank of Lubbock tMeridion Oil Production Inc.  0.2441417%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jeon
Shipley Sullivan 0.219727%
First Nti. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First National Bank of Lubbock
Successor Trustee of Beulogh
H. Simmons Trust B F/B/0
Mary Jane Hond 0.219727%
First NUI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Qwner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentage Percentage
Thomas H. Low, Homilton
Rodgers & Morgaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.8789067%
Ollie Gann Cowden 0.781250%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Chrisimos 0.073242%
Mary T. Christmas Holloday 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs or Devisees of Aimg
Peorl Eaton Hughes Matkins,
Deceosed 1.562500%

427 SW/4 SW/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 60.693360%
1-25-5, R-37-L, Keystone, inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Leo County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
between the subsurface Lee M. Baoss 0.292968% Keystone Inc. 2.343750%
depths of 5,500 feet and Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Alma E.H. Motkins 1.562500% H.B. Fuqua, Trustee under the

Rose Gann 0.390626% Lost Wilt ond Testament of

Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA, 1.093750% First National Bank

Successor Trustee U/W/0 of FL. Worlh, Trustee 5.625000%
Dolores Mooers, Accl. #5976 ORYX Energy Company 4,687500%
NCNB Texos, Trustee of Mooers Oit Corporation 4.375000%
the Mooers Trusl, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enlerprises, Inc. 3.125000%
ARCO 3.125000% MeridianQit Production Inc.  0.244140%
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Tr.
No.

Description of Land

Acres

Leose Slotus

EXHIBIT “B*

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/8/0
Jean Shipley Sullivan

First National Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mory Jone Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomos H. Law, Hamilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmos, Jr.

Bradford Ace Christmas
Mory T, Christmos Holladay
Candy Christmas

Helen Jone Christmos Borby
Heirs or Devisees of Almg

0.219727%

0.2197267%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%
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EXHIBIT "B*

TO UNTT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Leose Slatus Percentoge Percentaqe Percentage

Pearl Eaton Hughes Matkins,

Deceased 1.562500%

43 SE/4 SW/4 Seclion 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thry Line 0.292969% Sid R. Boss Inc. 2.343750%
between the subsurface Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Thry Line Inc. 2.343750%
6,250 feet Almo E.H, Motkins 1.562500% H.B. Fuqua, Trustee under the

Rose Gann 0.390626% Lest Will ond Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA. 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. 5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Oil Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% Meridion Oil Production Inc.  0.244140%

First Ntl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust A

F/8/0 Jeon

Shipley Sullivan 0.219727%
First Nti. Bonk of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust A F/B/0

Jeon Shipley Sullivan 0.219726%
First National Bonk of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust B F/B/0
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LEA COUNTY , NEW MEXICO

T0 UNT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Status Percentoge Percentoge Percentoge
Mory Jane Hond 0.219727%
First Nti. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Joyce Ann Brown 0.585938%
8.A. Christmas, Jr. 0.292969%
Brodford Ace Christmas 0.073242%
Mary T. Christmos Holladay 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs or Devisees of Aima
Peorl Eaton Hughes Motkins,
Deceased 1.562500%
First Ntl. Bank of Lubbock
Successor Trustee under the
Last Wills ond Testaments
of J.E. Simmons ond Beulah
Simmons, Deceased 0.878906%
44 NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ’ ARCO 32.812500%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royally Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

between the subsurfoce
depths of 5,000 feet and
5,450 feet

Lee M. Bass

Mooers Oil Corporation

Alma €.H. Motkins

Rose Gann

Charlene Rogers

Teambank, NA.
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee 1311

ARCO

First Nti. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First Notiono! Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mory Jane Hend

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

0.292968%
0.546875%
1.562500%
0.390626%
0.3906247%
1.093750%

0.703125%
3.125000%

0.219727%

0.219726%

0.219727%

0.219727%
0.8789067%
0.878906%
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2.343750%
2.343750%

Keystone Inc.

Thru Line Inc.

H.B. Fuquo, Trustee under the
Last Will and Testoment of

Dolores Mooers, Dec'd 8.750000%
First Notionol Bank of

Ft. Worth, Trustee 5.625000%
ORYX Energy Company 4.687500%
Mooers Oil Corporation 4.375000%

Deltex Royalty Compony, Inc  3.125000%
Woy Enterprises, Inc. 3.125000%
+ Meridion Ol Production Inc  0.4394547%



Tr.
No.

Description of Lond

Acres

Lease Stotus

Basic Royolty Owner
Percentoge

EXHiBIT “8"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Thomos H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mory T. Christmos Holloday

Condy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Almo
Pear! Eoton Hughes Matkins,
Deceased

Williom Riley Eaton

Kothryn Pearl Gordon

Morilyn Joan Croig

Air Wondo Jeon Stutzmon

Raymond Harrison Eaton

Helen Moy Hamilton

Doisey Elma Turner

Callie Eaton Pyeatt

Jennie Lois Eaton Hodges

Williom Henry Eaton

Charlie Treview Eaton

Linzy Hampie Eolon

Clorence Victor Eaton

ARtie Moe Eolon Wilson

Charlie €. Eoton

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.2604177%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr, Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage
44A NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, inc. 0.292969% ARCO 59.746796%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
below 5,450 feet Lee M. Boss 0.292968% Keystone Inc. 2.343750%
Mooers it Corporation 0.546875% Thru Line Inc. 2.343750%
Almo E.H. Matkins 1.562500% H.B. Fuquo, Trustee under the
Rose Gonn 0.390626% Last Will and Testament of
Chorlene Rogers 0.3906247% Dolores Mooers, Dec’d 8.750000%
Teambank, NA. 1.093750% First Nationat Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. #5976 Mooers Oil Corporation 4,375000%
NCNB Texas, Trustee of Deltex Royalty Company, Inc  3.125000%
the Mooers Trust, Way Enterprises, Inc. 3.125000%
Trustee §1311 0.703125% , First Nationol Bank of
ARCO 3.125000% Lubbock, Successor
First Ntl. Bonk of Lubbock Trustee under the Last Wil
Successor Trustee of Testement of J. £. Simmons,
J.E. Simmons Trust A and Beuloh H. Simmons,
F/B/0 Jean Deceased 3.125000%
Shipley Sullivan 0.219727% ORYX Energy Company 2.343750%
First Ntl. Bank of Lubbock Meridion Oil Production Inc. 0.439454%

Successor Trustee of Beulgh

H. Simmons Trust A F/8/0

Jean Shipley Sultivan 0.219726%
First Notionol Bank of Lubbock

Successor Trustee of Beulgh

H. Simmons Trust B F/B/0

Mary Jone Hond 0.219727%
First NtI. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust B -
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr, Bosic Royolty Owner Overriding Royolty Owner Working Interest Qwner
No. Description of Land Acres  Leose Stolus Percentage Percentage Percentage

F/B/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomas H. Law, Homilton

Rodgers & Morgoret Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Christmas 0.073242%
Mary T. Christmas Hollodoy 0.073242%
Condy Christmas 0.073242%
Helen Jone Christmas Borby 0.073242%
Heirs or Devisees of Aimg

Peorl Eaton Hughes Matkins,

Deceased 1.562500%
William Riley Eaton 1.302083%
Kathryn Pearl Gordon 0.156250%
Marilyn Joon Craig 0.156250%
Air Wanda Jeon Stutzmon 0.156250%
Raymond Harrison Eoton 0.156250%
Helen Moy Hamilton 0.156250%
Doisey Elmg Turner 2.083333%
Callie Eoton Pyeott 0.260417%
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Eaton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hampie Eaton 0.193313%

Heirs or Devisees of Almo
Pear! Eclon Hughs Motkins,
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentoge Percentage Percentage
Deceosed 0.195313%
Clorence Victor Ecton 0.195313%
Atie Moe Eoton Wilson 0.195313%
Charlie E. Eaton 0.195313%
45 SW/4 SE/4 Section 12, 4 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
1-25-5, R-37-E, Keystone, Inc. 0.292969% Meridion Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.3437507%
between the subsurface Lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feet Alma E.H. Motkins 1.562500% Thru Line Inc. 2.343150%
Rose Gann 0.390626% H.B. Fuqua, Trustee under the
Charlene Rogers 0.390624% Lost Will gnd Testament of
Teambank, NA. 1.093750% Dolores Mooers, Dec'd 8.7500007%
Successor Trustee U/W/0 First Nationol Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4,375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First Ntl. Bank of Lubbock tMeridion Oil Production Inc.  0.439453%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Nil. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Suflivan 0.219726%

First Notionol Bonk of Lubbock
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Tr.
No.

Description of Lond

Acres

Legse Stotus

Basic Royolty Owner
Percentoge

EXHIBT "8"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNT

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentage

Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mory Jone Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jone Hond

Dellex Royally Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas

Mary T. Christmos Hollodoy

Candy Christmas

Helen Jane Christmos Barby

Heirs or Devisees of Alma
Peorl Eoton Hughes Matkins,
Deceosed

William Riley Eaton

Kathryn Pearl Gordon

Marilyn Joan Craig

Air Wonda Jean Stutzman

Raymond Harrison Ecton

Helen Moy Homilton

Daisey Elma Turner

Collie Eoton Pyeott

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.1562507%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
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Basic Royolly Owner

mxz—m—.—. -w:

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

T, Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentage Percenlage Percentage
Jennie Lois Eaton Hodges 0.195313%
Willigm Henry Eoton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hampie Eoton 0.195313%
Heirs or Devisees of Almg
Pear! Eoton Hughs Matkins,
Deceosed 0.1953137
Clarence Victor Eaton 0.195313%
Artie Moe Eoton Wilson 0.195313%
Charlie £. Eaton 0.195313%
450 SW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.2929697% ARCO 32.812500%
1-25-S, R-37-E, Keystone, Inc. 0.2929697% Meridian Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.343750%
between the subsurface Lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,500 feet and Mooers il Corporation 0.546875% Keystone Inc. 2.343750%
6,352 feet Almo E.H. Matkins 1.562500% Thru Line Inc. 2.343750%
Rose Gonn 0.3906267% H.B. Fuquo, Trustee under the
Chorlene Rogers 0.3906247% Lost Will and Testament of
Teambank, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4 687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jeon
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Tr.
No.

Description of Land

Acres  Lease Slotus

EXHiBI “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working interest Owner
Percentage

Shipley Sullivan

First NtI. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First National Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mory Jone Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hand

Deltex Royalty Co., Inc

Woy Enterprises, Inc.

Thomas H. Law, Homilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas

Mary T. Christmos Holladay

Candy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Matkins,
Deceased

Williom Riley Ecton

Kothryn Pearl Gordon

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stolus Percentoge Percentoge Percentage
Morilyn Joon Craig 0.156250%
Air Wonda Jeon Stutzmon 0.156250%
Raymond Harrison Eoton 0.156250%
Helen Moy Hamilton 0.156250%
Daisey Elma Turner 2.083333%
Caflie Eaton Pyeatt 0.260417%
Jennie Lois Eaton Hodges 0.195313%
Williom Henry Eoton 0.195313%
Chorlie Trevier Eaton 0.195313%
Linzy Hompie Eoton 0.195313%
Heirs or Devisees of Aima
Pearf Eolon Hughs Motkins,
Deceased 0.195313%
Clorence Victor Eaton 0.195313%
Artie Moe Eoton Wilson 0.195313%
Chorfie E. Eaton 0.195313%
46 NE/4 NW/4 Section 14, 40 HBP Louro R. Stuort 0.076039% ARCO 100%
1-25-S, R-37-E Anne Stuart Marble 0.076039%
Lea County, New Mexico Deso L. Lee Laird 0.260430%
Mourine Johnson, Trustee 0.0625027%
John J. Redfern Il
ind. Executor of the Estate
of John J. Redfern, Jr. 0.234374%
Lilie M. Yotes, Frank W. Yotes
ond S. P. Yotes, Personal
Representatives 0/£/0
Mortin Yates Il 0.219440%

NCNB Texas Notional Bank
Trustee of the Donald L.
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Tr.
No.

Description of Land

Acres

{eose Stotus

Bosic Royolty Owner
Percentoge

EXHIBT “B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolly Owner
Percentoge

Working Interest Owner
Percentoge

Jones Trust

NCNB Texas Notional Bonk
Trustee of the Lottie D.
Jones Trust

Rosalind Redfern

Judy Stovall

Leon Binkley and Donna Frost
os Personol Representotives

of the Estate of Kathleen
Cone

Wendoll W. Iverson, os Trustee

for the S.J.L. Jr., Trust

Wendoll W. verson, os Trustee

for the P..P 1990 Tryst

Wendoll W. Iverson, as Trustee

for the WW.l. 1990 Trust

Charlotte H. Stuart

Patsy Ann Iverson Page

B. Broodrick

Wendolt Welch Iverson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. lverson, Jr.

Morjorie Cone Kastman

Loveloce Foundation for
Medical Education ond
Research

John A. Yotes

Frank W. Yates, Jr., A/I/F
for Lillie M. Yotes

Estelle Andrews Mehlhop

0.260422%

0.260422%
0.234374%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.0711347%
1.302080%
0.071133%
0.6944417%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
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Tr

No. Description of Lond

Acres  lease Stolus

EXHiBI 8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentage

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentage

47 S/2 Section 13,
1-25-S, R-37-E,
Lea County, New Mexico

320

HBP

ARCO

Drotha Stuort Bruno
Kenneth G. Cone
Clifford Cone

Avril Stuart Dew

J. H. Herd
Kotherine Adeline Cone Keck
Phoebe Shelton
Irene Stuart Small
W. L Stuort

Ira J. Stuort

D. C. Stuort

John A. Stuort
Garland Stuort
Harvey E. Yates

S. P. Yotes

Leon G. Byerly
M. L. Davis Oil Trust

First Interstate Bank of

Oklahoma, Successor Trustee
Royalth Holding Company
James Henry Beorly
Elizabeth Beorly Dudley
Elliot Ol Compony
Audrey M. Curry Baker
Gordon G. Loncoster

c/o Fidelity USA
Account §507-188093
Efinor C. Shoughnessy

0.312500%
0.152082%
0.1041687%
0.104168%
0.152082%
0.468751%
0.6944447%
0.213400%
0.152082%
0.152082%
0.1520827%
0.152082%
0.152082%
0.152082%
0.425886%
0.425886%

0.195300%

0.004900%
2.636700%
0.023900%
0.023900%
0.390700%
0.000200%

0.195300%
0.018100%
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Tr,
No.

Description of Land

Acres

Lease Status

Basic Royalty Owner
Percenloge

EXHIBIT “8"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNI

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

Amerodo Hess Corporation

Earle M. Simon

Horry Levy

Veva K. Nelson

Margaret R. Ellison

C. S. Daley

Joseph Nelson

Eflis Rudy

Ritts Royalty Compony
Bank of Oklohoma Tulso NA
Agent & Atty-in-Fact

Joy Rene Pope

Gaylene Ashcraft

Beverly B. Nelson

Judd Moore

Marion U. & Donald B. Heard

Mildred Smith Rowls

Mogabel Smith Rule

Cassius L. Smith

Rosa Lee Smith Johnson

Kotie Smith Hozethurst

Eva W. Grahm

Mary Smith Bowers

Richord L. Cromartie, Jr.

Jone Cromortie Willioms

T. L. Wooten

Lillion Smith Ward

Betty S. Warren

Fronces Wooten Scott

Fronk L. Smith

H. Winfield Smith, Jr.

3.125000%
0.002400%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.002400%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%

Poge 29



EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentage Percentoge Percentoge

Horry E. Smith 0.005170%
Horry Eldon Smith 0.000650%
Mary M. Smith 0.010330%
Moude S. Smith 0.010330%
R. P. Smith 0.011620%
Robert H. Smith 0.001300%
Dudley M. Smith 0.000650%
Lena Ann Blake 0.001200%
Philip Julian Erickson 0.006040%
John Warren Erickson 0.006030%
Mary Elinor Erickson Knox 0.006030%
Mary A. Fasken 0.002400%
Roma A. Syfert 0.040500%
Rosalind Liethold 0.002530%
William M. Dittmer, Sr. 0.002530%
John A, Dittmer 0.002530%
Albert Dittmer 0.003380%
Charles A Burgess 0.040500%
Ellen E. Booker 0.002530%
Luello Boes Forwalder 0.013500%
Donold Woods

¢/o Penny Roofing Company 0.013500%
Joe Williom Groy 0.097600%
W. M. Riddle & Betty J. Riddle 0.005810%
Archie D. Smith & Clorabelle

Beols Trust dtd 12-9-70

Archie D. Smith, Jr., Trustee 0.752300%
Saroh S. Smith 0.011620%
0. W. Skirvin Test Trust

Americon Nationol Bonk

Co Trustee 0.217000%
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Tr.
No.

Description of Lond

Acres

Leose Stotus

Basic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royally Owner
Percentage

Working Interest Owner
Percentoge

G. T. Blankenship

Texas American Bank,
Successor Trustee U/W/0
Dolores Mooers, Acct §5976

NCNB Texas Notionol Bank of
Ft. Worth, Trustee U/A of
the Canpey Honger et al
Mooers Trust

Richard A. Whitlington

D. V. Thompson
¢/o Richard A Whiltington

American Stote Bank and
Mortha McEvoy Pope, Co-
Trustees of the Hattie C.
Williams Trust U/W doted
8-10-81

Betly L. Amonte

Beams Minerals Company

Suson Lomb Griffith

John Austin Rittenhouse

Judith Rittenhouse

Thomas W. Tucker
c/o Susan L. Griffith

April Elizabeth Tucker

Floyd M. Melton, Jr.
Guardian for Molly Catherine
Lamb

Floye M. Mefton, Jr.
Guardion for Loren Tyner
Lamb

Libby L. Underwood Morrish

0.605500%

0.989100%

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.000060%

0.000060%

0.000060%
0.002400%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working interest Owner
No. Description of Land Acres  Leose Stotus Percenlage
TOC-Gulf Coast Inc.
¢/o Fina Oil & Chemicol Co. 0.390700%
Mooers 0il Corporation 0.494550%
Steven R. Fine 0.005810%
Kothleen F. Smith 0.010330%
R. E. Guest, O Producer 0.001000%
48 £/2 NW/4, NW/4 NE/4 240 HBP Sharon Anloinelte Dumas 0.0520850% ARCO 100%
Seclion 23, N/2 NW/4, Jerry N. Nislar 0.0039075%
SW/4 NW/4 Section 24, Mildred Nislar 0.0078150%
T-25-S, R-37-L, Joan N. Brown 0.0039075%
Lea County, New Mexico Mork A. Hannifin 0.130213%
American Stote Bk ond
Martha McEvoy Pope,
Co-Trustees of the
Hattie C. Willioms Trust 0.781300%
Louello M. Kelly,
Life Estote 0.113270%
James M. Morey and
The Liberty NU'I BK,
Co-Trustees of the Onez
Norman Rooney
Testamentary Trust,
Trust § 1143074008 0.292950%
Jimmy D. Morey ond
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust 0.146475%

Marilyn M. Low and James
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Legse Stolus Percenloge Percenloge Percentage

B. Law, Co-Trustees of the
Marilyn M. Low Revocable

Trust 0.146475%
Douglas Cone Trust,

Marilyn Cone Trustee 0.089840%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donna

Frost os Personal Rep.s

of the Estate of

Kothleen Cone 0.449200%
Amarillo Nt'I Bk os Trustee

for Suda Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C" Accl.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Acct.

c/o R. Bruce Mosbacher 0.046800%
Emil Mosbocher Jr. "B" Acct.

c/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanoly Trust Co. os
Successor Corporate
Trustee of the Lyeth

Oil Trust 0.585900%
North Central Oil Corp. 1.093700%
Southlond Royalty Co. 1.5625007%

Jo Ann Seevers Trustee of

the Trust creoted in the

w/o James N. Seevers 0.022659%
S.E. Cone Jr. 0.833330%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

Basic Royally Owner
Percentage

EXHIBIT “B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Marjorie Cone Kastman

Christine Toles Eliott

Eunice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles end Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlgntic Richfield Company

Cathie Auvenshine

Stewart Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Rober! Jackson Kelly, Il

Phillip Lewis Lee

Randolph Pglmer Lee

Edwin D, Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Oro Lee Nislar

American St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislor, Jr. Trust

American St. Bk & Oro Lee
Nislar Co-Trustees of the
Robert Nislar Trust

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

Busic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentage

NCNB Texos Nt Bk as
Trustee U/W Poul S. Oles

Mory Beth Kelly Ping

Nina Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Nina Jeon Seevers Scolt
as Grantor and Slewart
Bachman Jr. os Trustee
doted 7/27/1975.

Borbara Mosbacher B AC

Barbara Mosbacher € AC

Barbora Mosbacher S AC

Mary Louise Stringer

Headington Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edward Dovid Lee

Mrs. EA. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
ond Mary Morey, Trustees

Morilyn D. Low Revocable
Trust, Marilyn Low ond
James B. Low, Trustees

AL. Mongum

JMD Trust, AL Mangum,
Trustee

SEM Trust, A.L. Mongum, Jr.,
Trustee

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.1302087%
0.130208%
0.113281%
0.5546817%

0.1464847%
0.1464847%
0.008138%

0.008138%

0.008138%
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EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

T, Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Slotus Percentage Percentage Percentage
Lyeth Ol Trust 0.585938%
Ira L. Elfiot 0.010851%
EA. Trust, Ira L. Elliott and
Christine 1. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Katherine Cone Keck 0.833333%
Joan Brown Trust, Americon
St Bk and Jerry N. Nislar,
Trustee 0.039063%
Niky Raliiff, Noncy Wollace
and Joel Nislar Trust,
American Sto St Bk and
Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislor Estate 0.078125%
Ora L. Nislor and American
St Bk. Co-Truslees 0.039063%
49 NE/4 NE/4 Section 23, 40 HBP Sharon Antoinetle Dumas 0.0520850% ARCO 50.390625%
1-25-S, R-37-E Jerry N. Nislar 0.0039075% Doyle Hortman and wife,
Lea County, New Mexico Mildred Nislor 0.0078150% Margaret Hartmen 35.546875%
Joan N. Brown 0.0039075% James A. Dovidson, seporote
Mark A. Honnifin 0.130213% property 12.500000%
American Stote Bk and Larry A Nermyr, separale
Morthe McEvoy Pope, property 0.781250%
Co-Trustees of the James E. Burr and wife,
Hattie C. Willioms Trust 0.781300% LoVeta Burr 0.390625%
Louello M. Kelly, Jack Fletcher and wife,
Life Estote 0.113270% Delphio Fletcher 0.390625%

Jomes M. Morey ond
The Liberty Nt'| BK,
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Tr,
No.

Description of Lond

Acres

Lease Status

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEX!CO

Bosic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percenloge

Co-Trustees of the Onez
Normon Rooney
Testomentory Trust,
Trust § 1143074008
Jimmy D. Morey ond
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust
Marilyn M. Low and Jomes
B. Law, Co-Trustees of the
Marilyn M. Low Revocable
Trust
Douglos Cone Trust,
Morilyn Cone Trustee
The New Mexico Co.
P.0. Box 2479
Leon Binkley & Donng
Frost as Personal Rep.s
of the Estote of
Kathleen Cone
Amarillo Nt'l Bk as Trustee
for Sudo Willis Oles
Revocable Trust
Emil Mosbacher Jr. "C" Accl.
¢/o R. Bruce Mosbacher
Emil Mosbacher Jr. "A “ Acct.
¢/o R. Bruce Mosbacher
Emil Mosbacher Jr. "B" Acct.
¢/o R. Bruce Mosbacher
Jo Ann Seevers

0.292950%

0.146475%

0.146475%
0.089840%

0.130212%

0.449200%

0.113300%
0.046900%
0.046800%

0.469000%
0.906360%
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Tr.
No.

Descriplion of Lond

Acres

Lease Stotus

Bosic Royalty Owner
Percentage

EXHIBIV "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royatty Owner
Percentoge

Working Interest Owner
Percentage

Kanaly Trust Co. o5
Successor Corporote
Trustee of the Lyeth
Oif Trust

North Central Ol Corp.

Southlond Royalty Co.

Jo Ann Seevers Trustee of
the Trust created in the
w/o James N, Seevers

S.E. Cone Jr.

Marjorie Cone Kastman

Christine Toles Elliott

Eunice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acctl.

J. Penrod Toles and Solly
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Cathie Auvenshine

Stewert Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Kotherine Adeline Cone Keck

Robert Jackson Kelly, i

Phillip Lewis Lee

Rondolph Palmer Lee

Edwin D. Lee

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.0898407%
0.101570%
0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%

Page 38



Tr.
No.

Descriplion of Land

Acres

Lease Status

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislor

A merican St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislor, Jr. Trust

American St. Bk & Ora lLee
Nislar Co-Trustees of the
Robert Nislar Trust

NCNB Texos Nt! Bk os
Trustee U/W Paul S. Oles

Mory Beth Kelly Ping

Ning Jean Seevers Scott
as Trustee under Trust
Agreement execuled by
Nina Jean Seevers Scott
as Grantor ond Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbora Mosbocher B AC

Barbara Mosbacher C AC

Barbara Mosbocher S AC

Mary Louise Stringer

Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword Dovid Lee

Mrs. E.A. Kelly

Kops Oil Co.

Jimmy Morey Revocable

0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.554681%
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EXHIBIT "8"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Basic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stolus Percenloge Percentage Percentage
Trust, Jimmy D. Morey
ond Mary Morey, Trustees 0.1464847%
Marilyn D. Low Revocable
Trust, Marilyn Law and
Jomes B. Low, Trustees 0.1464847%
A.L. Mangum 0.008138%
JMD Trust, AL, Mangum,
Trustee 0.008138%
SEM Trust, AL, Mangum, Jr.,
Trustee 0.008138%
Lyeth Oif Trust 0.585938%
Ira L. Elliot 0.010851%
EA Trust, Ira L. Elliott ond
Christine 1. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Katherine Cone Keck 0.833333%
Joan Brown Trust, Americon
St Bk and Jerry N. Nislor,
Trustee 0.039063%
Niky Rotliff, Noncy Wallace
and Joel Nislar Trust,
Americon Sto St Bk and
Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislor Estote 0.078125%
Ora L. Nislgr and Americon
St Bk. Co-Trustees 0.039063%
50 SE/4 NE/4 Section 23, 40 HBP Sharon Anloinette Dumas 0.0520850% ARCO 42.063475%
1-25-S, R-37-L, Jerry N. Nislar 0.0039075% Doyle Hortman and wife,
Lea County, New Mexico Mildred Nistar 0.0078150% Margaret Hortmen 14.6556747%
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EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of Land Acres  Leose Stotus Percentage Percentage Percentoge
Joan N. Brown 0.0039075% Joe Mobee, marital status
Mark A. Hannifin 0.130213% unknown 6.250000%
Americon Stote Bk ond Apache 6.250000%
Mortha McEvoy Pope, Headinglon Minerals, Inc. 5.555600%
Co-Trustees of the Jomes A. Davidson, seporate
Hottie C. Willioms Trust 0.781300% property 9.153644%
Louella M. Kelly, Meridian Oil Production, Inc.  4.3402507%
Life Estate 0.113270% +£] Paso Production Co. 3.551100%
Jomes M. Morey and Betty Lou Linehan, separate
The Liberty Nt'I BK, property 3.125000%
Co-Trustees of the Onez Borbara Lu Ratliff, separate
Norman Rooney properly 3.125000%
Testamentary Trust, J. Steve Anderson, marital
Trust § 1143074008 0.292950% . status unknown 3.125000%
Jimmy D. Morey and J. L. Burkhort, maritat status
Mary M. Morey, unknown 2.000000%
Co-Trustees of the ) Lorry A. Nermyr, as his
Jimmy 0. Morey separate property 0.322103%
Revocoble Trust 0.146475% James E. Burr ond wife,
Marilyn M. tow and Jomes LaVeto Burr 0.161051%
B. Low, Co-Trustees of the Jack Fletcher and wife,
Marilyn M. Law Revocable Delphio Fletcher 0.161051%
Trust 0.146475%
Douglas Cone Trust,
Marilyn Cone Trustee 0.089840%
The New Mexico Co.
P.0. Box 2479 0.130212%

Leon Binkley & Donng
Frost as Personal Rep.s
of the Estote of
Kothleen Cone 0.449200%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir, Bosic Royalty Owner (Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage

Amarillo Nt'l Bk as Trustee
for Suda Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C" Acct.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Acct.

¢/o R. Bruce Mosbacher 0.046800%
Emil Mosbacher Jr. "B" Accl.

¢/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanaly Trust Co. as
Successor Corporate
Trustee of the Lyeth

Oil Trust 0.585900%
North Central Oil Corp. 1.093700%
Southland Royalty Co. 1.562500%

Jo Ann Seevers Trustee of
the Trust created in the

w/o James N. Seevers 0.022659%
S.E. Cone Jr. 0.833330%
Marjorie Cone Kastman 0.833330%
Christine Toles Elfiott 0.065100%
Eunice Cone Gibson 0.156300%
Marybeth Toles Mongum 0.065100%
Robert Mosbacher L Acct. 0.046900%

J. Penrod Toles and Sally
Toles, Trustees of the

J. Penrod Toles Trust 0.065100%
Attantic Richfield Company 0.781200% :
Cothie Auvenshine 0.089840%
Stewart Bachman, Jr. 0.101570%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentage

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John K. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jockson Kelly, Il

Phillip Lewis Lee

Randolph Paimer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Org Lee Nislor

Americon St. Bk. & Oro Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Ora Lee
Nislar Co-Trustees of the
Robert Nislor Trust

NCNB Texos M Bk as
Trustee U/W Paul S. Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Nina Jean Seevers Scott
as Grantor and Stewart
Bochman Jr. os Trustee
doted 7/27/1975.

Barbara Mosbacher B AC

0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
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Tr,
No.

Description of Lond

Acres

Leose Stolus

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royally Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Barbora Mosbacher C AC
Barbara Mosbacher S AC
Mary Louise Stringer
Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword Dovid Lee

Mrs. EA. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mory Morey, Trustees

Marilyn D. Low Revocable
Trust, Marilyn Law ond
Jomes B. Low, Trustees

A.L. Mangum

JMD Trust, A.L. Mangum,
Trustee

SEM Trust, AL, Mongum, Jr,,
Trustee

Lyeth Oil Tryst

Ira L. Elliot

EA Trust, Irg L. Elliott and
Christine T. Elliolt, Trustees

Toles-COM Ltd.

Katherine Cone Keck

Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee

Niky Rotliff, Nancy Wallace
ond Joel Nislor Trust,

0.046800%
0.046900%
0.0377637%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.5546817%

0.1464847%
0.1464847%
0.008138%
0.008138%
0.008138%
0.585938%
0.010851%
0.010851%

0.065104%
0.833333%

0.039063%
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Ir. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Status Percentage Percentage Percentage
Americon Sto St Bk and
Jerry Nislar, Co-Trustees 0.0195317%
Joe S. Nislar Estole 0.078125%
Ora L. Nislor and American
St Bk. Co-Trustees 0.039063%
51 W/2 SW/4, NE/4 NE/4 320 HBP Ernie W. Turner 0.520710% ARCO 100%
Section 24; NW/4, SW/4 Leck A. Jones 0.520710%
NE/4 Section 25, Loro Alison Wimberley Trust 0.032550%
1-25-S, R-37-L, Cloy David Wimberiey Trust 0.032550%
Lea County, New Mexico Lourg Healey Wimberly Trust 0.032560%
Emily Ann Wimberley Trust 0.032550%
Jesse Jumeson Berg Trust 0.032550%
Mary Megan Berg Trust 0.032550%
Alice W. Nielson 0.585940%
Levie-Lane Wimberley Tisdail 2.604680%
Lewis Woodrow Wimberley 1.041410%
Benita Jean Birgmingham 0.781250%
52 W/2 SW/4 Section 19, B0 HBP Lillion Bell 0.015700% Texaco 35.000000%
1-25-S, R-38-E, Beatrice Bray Blackburn 0.019530% Meridian Oif Production, Inc.
Lea County, New Mexico, G. T. Blonkenship 0.781250% (Operator) 21.093750%
below 5,000 feet J. 0. Buffington 0.015700% Cospen Oil Inc. 15.468750%
Mollie Buffington Estate Elliott Oi Co. 6.250000%
Pansy Weover Administrator 0.036620% ARCO 6.250000%
Texas State Treasurer F/A/0 Kathleen Cone 2.3437507%
W. 1. Buffington 0.015700% : J. R. Cone, et ux 2.343750%
Williom W. Carlin 0.781250% A L. Cone Partnership 2.343750%
John J. Christmann 0.024410% Ann H. Taylor 0.772060%

Poge 45



Tr.
No.

Descriplion of Land

Acres

Lease Stotus

EXHIBIT "B"

70 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolly Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner

Percentage

Michael B. Collins

F. Ferrell Davis

Poul L. Davis, Jr.

Fairway Oil & Gas Company
The Hefner Company

Jock Markham

J. Hirom Moore, Betty Jane
Moore ond Michael Harrison
Moore, Trustees

United NM Trust Co. Trustee
for Nevada Childrens
Foundation Inc., Reno Cancer
Center & Nevado TB &
Heolth Association

Charles B. Read

Linda Robison

Royalty Holding Company

Shriners Hospita! for Crippled
Children

Eunice L. Smith
c/o B. L. Reeves

Jonl Tyson

Gertrude Olinger Tyson

Jomes M. Welborn

NCNB Texas Nationo! Bonk
Trustee, Trust #1311

Dolores Mooers Trust
Team Bonk
Fort Worth Successor
Trustee, Accl #5976

0.195310%
0.09/650%
0.097660%
0.024410%
0.468750%

0.024410%

0.146480%

0.292970%
0.146480%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.0976607%
0.024410%

0.820310%

1.276050%
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First Cenlury Oil Inc.
Potricia Penrose Schieffer
Douglas Cone

Clifford Cone

Thomgs R. Cone

Kenneth G. Cone

Cothie Cone Auveshine
Colleen M. Wallace

Robert L. McPheron
Charles B. Read
Donaldson Brown Trust A/CI
W.K. Byrom

0.694850%
0.501830%
0.468750%
0.4687507%
0.468750%
0.468750%
0.468750%
0.386030%
0.386030%
0.386030%
0.347430%
3.088240%



Tr,
No.

Description of Lond

Acres

Lease Status

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

fvan L. Hall
Kathryn Everett Broy
Trust Corp of Montang
FBO Bessie L. Whelon
Peter Bates Tyson Estote
Jont Tyson Successor ind.
Executor
ARCO
Mooers Oil Corporation
ECS Petroleum Company
Gladys R. Berry Loan
Fund Trust
L € Jones Mineral Co.
John J. Redfern Il
Rosalind Redfern Grover
Roberta Redfern Garst
Corinne C. Hightower Trust
Jomes Vance Stoock, Trustee
Jomes Vance Cowan Trust
Donald P. Lopshire
Arthur E. Lopshire
Laretto I. Horton
J.H. Herd
Roy G. Borton Jr.
Mork €. Hodge
Jomes Vance Cowan, Trustee
Benjomin Scott Cowan Trust
Jock Vance Cowan, Trustee

0.015700%
0.019530%

0.058590%

0.048820%
6.250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.008140%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%

Page 47



EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stolus Percentage Percentage Percentage
53 SE/4 NW/4 Section 14, 40 unleased ARCO 12.500000% ARCO 100%

1-25-S, R-37-¢,
Lea County, New Mexico

TOTAL PATENTED ACREAGE - 1,640.0  PERCENTAGE OF UNIT (SURFACE ACRES ) - 30.6%

RECAPITULATION
Acreage Percentage
Federal 2,800.00 52.24%
Stole 920.00 17.16%
Patented 1,640.00 30.60%
TOTAL 5,360.00 100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRACT NUMBER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 .821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368

10 3.083234
11 1.850652
12 10.129934
13 548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488
20 1.491918
21 2.323008
22 .837075
23 2.052803
24 961458
25 1.197228
26 921097
27 1.308680
28 .187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 281110
VRP:cke 1 Exhibit "C"
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TRACT NUMBER UNIT PARTICIPATION PERCENT

39 .821142
39A .160596
39B .032708
40 264797
40A .051745
41 1.323544
42 .857037
42A .353997
43 .535326
44 .054053
44A .003731
45 242369
45A .044356
46 .768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.893882
52 .453910
33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000
VRP:cke 2 Exhibit "C"

3/4/92 Unit Operating Agreement
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UNIT OPERATING AGREEMENT
SOUTH JUSTIS UNIT
Lea County, New Mexico

THIS AGREEMENT, entered into as of the 1st day of September, 1992,

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an

agreement entitled "Unit Agreement for the Development and Operation of the
South Justis Unit, herein referred to as "Unit Agreement,” which, among other
things, provides for a separate agreement to be entered into by the Working
Interest Owners to provide for Unit operations as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set

forth, it is agreed as follows:

VRP:cke
9/1/92

1.1

1.2

ARTICLE 1
Confirmation of Unit Agreement

Confirmation of Unit Agreement. The Unit Agreement is hereby
confirmed and by reference made a part of this Agreement. The

definitions in the Unit Agreement are adopted for all purposes of this
Agreement. If there is any conflict between the Unit Agreement and
this Agreement, the Unit Agreement shall govern.

Definitions. The definitions contained in the Unit Agreement are
adopted for all purposes of this Agreement. In addition, the following
terms, when used herein, shall have the following meanings:

1.2.1 Outside Substances means all substances obtained from
any source other than the Unitized Formation and which
are injected into the Unitized Formation.

1.2.2 Unit Production means all Unitized Substances produced
and saved from the Unitized Formation.

1.2.3 Oil and Gas means not only oil and gas as such in
combination one with the other but means oil, gas,
casinghead gas, casinghead gasoline, condensate, or other
hydrocarbons or associated minerals, or any combination

thereof.
1.24 Oil and Gas Rights means the right to explore, develop

and operate lands within the Unit Area for the production of
Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

1.2.5 Lessee or Working Interest Owner means an owner of a
Working Interest, as defined in the Unit Agreement.

1.2.6 Royalty Owner means an owner of a Royaity Interest as
defined in the Unit Agreement.

-1- Unit Operating Agreement
South Justis Unit
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2.1

1.2.7

1.2.8

1.2.9

1.2.10

1.2.11

Unit Participation of each Lessee means the sum of the
percentages obtained by multiplying the Working Interest of
such Lessee in each Tract by the Tract Participation of such
Tract and is set forth in Exhibit "D" hereto.

Unit Operations means all operations conducted by the
Unit Operator pursuant to the Unit Agreement and this
Agreement.

Unit Equipment is all personal property, lease and well
equipment, plants and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

Unit Expense means all cost, expense or indebtedness
incurred by the Unit Operator pursuant to the Unit
Agreement and this Agreement.

Person means any individual, corporation, partnership,
common law or statutory trust, association of any kind, the
State of Wyoming or any subdivision or agency thereof
acting in a proprietary capacity, guardian, executor,
administrator, fiduciary of any kind, or any entity capable of
holding an interest in the Unit Area.

ARTICLE 2

Exhibits

Exhibits. The following exhibits are incorporated herein by reference
or attachment:

2.1.1

2.1.2

2.1.3

2.14

2.1.5

2.1.6

Exhibit A, B, and C of the Unit Agreement being the Plat
of the Unit Area, the Description and Ownership of the Unit

Area, and the Tract Participation within the Unit Area,
respectively.

Exhibit D, attached hereto, is a schedule showing the
Working Interest owned by each Working Interest Owner in
each Tract, and the total Unit Ownership of each Working
Interest Owner.

Exhibit E, attached hereto, is the Accounting Procedure
applicable to Unit Operations. If there is any conflict
between this Agreement and Exhibit E, this Agreement
shall govern.

Exhibit F, attached hereto, contains insurance provisions
applicable to Unit Operations.

Exhibit G, attached hereto, contains the Equal Opportunity
Clause applicable to Unit Operations.

Exhibit H, attached hereto, contains the Gas Balancing
Agreement applicable to Unit Operations.

-2- Unit Operating Agreement
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2.2

3.1

3.2

Reference to and Revision of Exhibits. When reference is made
herein to an exhibit, it is to the original exhibit or, if revised, to the
last revision. Whenever Exhibits A, B, or C are revised, Unit Operator
shall also revise Exhibit D as necessary to conform to changes in
ownership of which Unit Operator has been notified as provided in the
Unit Agreement.

ARTICLE 3

Supervision of Operations By Working Interest Owners

Overall Supervision. Working Interest Owners shall exercise overall
supervision and control of all matters pertaining to Unit Operations.
In the exercise of such authority, each Working Interest Owner shall
act solely in its own behalf in the capacity of an individual owner and
not on behalf of the owners as an entity.

Specific A D . The matters with respect to which
Working Interest Owners shall decide and take action pursuant to

Section 4.3 shall include, but not be limited to, the following:

3.2.1 Method and Plans of Operation. The method of
operation, including the type of pressure maintenance or
recovery program to be employed subject to approval of the
AQ.

3.2.2 Drilling of Wells. The drilling, deepening or sidetracking
of any well whether for production of Unitized Substances,
for use as an injection well, or for other purposes.

3.2.3 Well andonment, Use and nversion. The
abandonment of any well; the use of any well for injection,
salt water disposal, or for any purpose other than
production; or the conversion of the use of any well from one
purpose to another. The reactivation of a well which was
shut-in or temporarily abandoned to its former use by Unit
Operator shall not require prior approval of Working
Interest Owners if the estimated expenditure is less than
the expenditure limitation specified in Section 3.2.4.

3.24 Expenditures. The making of any single expenditure in
excess of Fifty Thousand Dollars ($50,000.00); however
approval by Working Interest Owmers of the drilling,
reworking, deepening, or plugging back of any well shall
include approval of all necessary expenditures required
therefor, and for completing, testing, and equipping the
well, including necessary flow lines, separators, and lease

tankage.
3.2.5 Disposition of Unit Equipment. The selling or otherwise

disposing of any item of surplus Unit Equipment, if the
current price of new equipment similar thereto is in excess
of Twenty-Five Thousand Dollars ($25,000.00).

3.2.6 Appearance Before a Co or Re
designating of a respresentative to appear before any court

-3- Unit Operating Agreement
South Justis Unit



£ W N e

O OG0~ N W

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

45
46
47
48
49
50
51
52
53
54
55
56

VRP:cke
9/1/92

3.2.7

3.2.8

3.2.9

3.2.10.

3.2.11

3.2.12

3.2.13

3.2.14

3.2.15

or regulatory agency in matters pertaining to Unit
Operations; however, Unit Operator shall act as such
representative in the absence of the designation of a
different representative by Working Interest Owners. Such
designation shall not prevent any Working Interest Owner
from appearing in person or from designating another
representative in its own behalf.

Audits. The auditing of the accounts of Unit Operator

pertaining to Unit Operations hereunder; however, the
audits shall

(a) not be conducted more than once each year except
upon the resignation or removal of Unit Operator,
and

(b) be made upon the approval of the owner or owners

of a majority of Working Interest other than that of
Unit Operator, at the expense of all Working
Interest Owners other than Unit Operator, or

(c) be made at the expense of those Working Interest
Owners requesting such audit, if owners of less
than a majority of Working Interest, other than
that of Unit Operator, request such an audit, and

(d) be made upon not less than thirty (80) days written
notice to Unit Operator.

Audit Exceptions. The settlement of unresolved audit
exceptions.

Inventories. The taking of periodic inventories as provided
by Exhibit E.

Amendment of Overhead Rates. The amendment of the
overhead rates provided in Section III of Exhibit "E".

Technical Services. The authorizing of charges to the
joint account for services by consultants or Unit Operator's
technical personnel not covered by the charges provided by
Exhibit "E".

Assignments to Committees. The appointment of

committees to study any problems in connection with Unit
Operations.

Removal of Operator. The removal of Unit Operator and
the selection of a successor.

Changes and Amendments. The changing of the Unit
Area or the amending of this Agreement or the Unit

Agreement as provided by Article 11 of the Unit Agreement.
Investment Adjustment. The adjustment and

readjustment of investments.

-4~ Unit Operating Agreement
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4.3

3.2.16 Border Agreements. The entering into of Border
Agreements.

3.2.17 Termination of Unit Agreement. The termination of the

Unit Agreement as provided therein.

ARTICLE 4
Manner of Exercising Supervision

Designation of Representatives. Each Working Interest Owner
shall inform Unit Operator in writing of the names and addresses of

the representative and alternate who are authorized to represent and
bind such Working Interest Owner with respect to Unit Operations.
The representative or alternate may be changed from time to time by
written notice to Unit Operator.

Meetings. All meetings of Working Interest Owners shall be called by
Unit Operator upon its own motion or at the request of one or more
Working Interest Owners having a total Unit Participation of not less
than ten percent (10%). No meeting shall be called on less than
fourteen (14) days' advance written note, and any meeting called must
have a written agenda for the meeting attached. Working Interest
Owners who attend the meeting may amend items included in the
agenda and may act upon an amended item or other items presented
at the meeting. The representative of Unit Operator shall be chairman
of each meeting.

Voting Procedure. Working Interest Owners shall determine all
matters coming before them as follows:

4.3.1 Voting Interest. Each Working Interest Owner shall have
a voting interest equal to its Unit Participation.

4.3.2 Vote Required. Unless otherwise provided herein or in the
Unit Agreement, Working Interest Owners shall determine
all matters by the affirmative vote of Working Interest
Owmers having a combined voting interest of at least
seventy-five percent (75%); however, should any one
Working Interest Owner have more than twenty-five percent
(25%) voting interest, its negative vate or failure to vote
shall not defeat a motion and such motion shall pass if
approved by Working Interest Owners having a majority
voting interest, unless two or more additional Working
Interest Owners having a combined voting interest of at
least five percent (5%) likewise vote against the motion or
fail to vote.

43.3 Vote at Mee Non-attending Working Interest
Ownmer. Any Working Interest Owner who is not
represented at a meeting may vote on any agenda item by
letter, telegram or facsimile transmission addressed to the
representative of Unit Operator if its vote is received prior to
the submission of such item to vote at the meeting. Such
vote will not be counted with respect to any item on the
agenda which is amended at the meeting.
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5.1

5.2

5.3

434 Poll Votes. Working Interest Owners may vote by letter,
telegram or facsimile transmission on any matter submitted
in writing to all Working Interest Owners. If no meeting is
requested, as provided in Section 4.2, within fourteen (14)
days, including holidays and weekends, after a written
proposal is sent to Working Interest Owners, the vote taken
by letter, telegram or facsimile transmission shall control.
Unit Operator shall give prompt notice of the results of such
voting to each Working Interest Owner.

4.3.5 Binding Effect of Vote. All Working Interest Owners
shall be bound for their proportionate share of all costs and
expenses of unit Operations approved by the Working
Interest Owners by the vote required herein.

ARTICLE 5

Individual Rights of Working Interest Owners

Reservation of Rights. Working Interest Owners severally reserve

to themselves all their rights, powers, authority and privileges, except
as expressly otherwise provided in this Agreement and in the Unit

Agreement.

Specific Rights. Each Working Interest Owner shall have, among
others, the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all
reasonable times to inspect Unit Operations, all wells, and
the records and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon
written request, copies of all reports to any governmental
agency, reports of crude oil runs and stocks, inventory
reports, and all other information pertaining to Unit
Operations. The cost of gathering and furnishing
information not ordinarily furnished by Unit Operator to all
Working Interest Owners shall be charged to the Working
Interest Owner that requests the information.

Taking Unitized Substances in Kind. The Unitized Substances
allocated to each Tract shall be taken in kind by the parties entitled

thereto by virtue of their ownership of Oil and Gas Rights therein or
by purchase from such owners. Such parties shall have the right at
their sole cost and expense to construct, maintain, and operate within
the Unit Area all necessary facilities for that purpose, provided that
they are so constructed, maintained, and operated as not to interfere
with Unit Operations. Any extra expenditures incurred by Unit
Operator by reason of the delivery in kind of any portion of the
Unitized Substances shall be borne by the taking party. If a Royalty
Owner has the right to take in kind a share of Unitized Substances
and fails to do so, the Working Interest Owner whose Working Interest
is subject to such Royalty Interest shall be entitled to take in kind such
share of the Unitized Substances.
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5.4

5.5

5.6

6.1

6.2

Failure to Take in Kind. If any party fails to take in kind or
separately dispose of its share of Unitized Substances, Unit Operator

shall have the right but not the obligation, subject to revocation at will
by the party owning the share, to purchase for its own account for not
less than the same price the Unit Operator receives in an arms
length transaction for its own Unit production at the Unit; provided
that all contracts of sale by Unit Operator of any other party's share of
Unitized Substances shall be only for such reasonable periods of time
as are consistent with the minimum needs of the industry under the
circumstances, but in no event shall any such contract be for a period
in excess of one (1) year. The proceeds of the Unitized Substances so
disposed of by Unit Operator shall be paid to the party entitled thereto
on an individual Tract basis in accordance with applicable laws and
regulations.

No Sharing of Market. Nothing herein shall be construed to provide

directly or indirectly for any cooperative refining, joint sale or
marketing of Unit Production.

Reversionary Interest. When a Tract ownership will change due to
the payout (or multiple payouts) of a well within the Unit, the
balance remaining to be recovered will be calculated on an allocated
Tract basis after the effective date of the Unit. Payout will be deemed
to occur the first day following the time that payout oeccurs.

ARTICLE 6
Unit Operator

Unit Operator. Atlantic Richfield Company is designated as the
initial Unit Operator.

Resignation or Removal Unit Operator may resign at any time.
Unit Operator may be removed for cause, at any time, by the
affirmative vote of two or more Working Interest Owners representing
eighty percent (80%) or more of the Working Interest after excluding
the interest of the Unit Operator. Such resignation or removal shall
not become effective for a period of three (3) months after the
resignation or removal, unless a successor Unit Operator has taken
over Unit Operations prior to the expiration of such period. Unit
Operator shall be deemed to have resigned if it no longer owns a
working interest in the unit area, effective as of the date of transfer of
such working interest. In the event Unit Operator contracts to sell all
of its working interest in the unit area to a party not a subsidiary,
parent or sister corporation, then Unit Operator may require a vote to
elect a successor Unit Operator. Such vote (i) shall be conducted as if
Unit Operator had resigned, (ii) shall become effective only if the sale
of Unit Operator's Working Interest is consummated, (iii) may include
Unit Operator's intended transferee as a nominee for successor Unit
Operator, and (iv) shall take Unit Operator's voting percentage into
account, with Unit Operator being permitted to vote for its intended
transferee. A transfer of Unit Operator's Working Interest to a
subsidiary, parent or sister corporation shall not be deemed a
resignation. However, should a transfer of Unit Operator's Working
Interest be made to a subsidiary, parent or sister corporation, the Unit
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6.3

7.1

7.2

7.3

7.4

7.5

7.6

7.7

Operator upon written request shall supply documentation supporting
financial stability of said subsidiary, parent or sister corporation.

Selection of Successor. Upon the resignation or removal of Unit
Operator, a successor Unit Operator shall be selected by Working
Interest Owners. In selecting a successor Unit Operator, the
affirmative vote of three (3) or more Working Interest Owners having a
total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its negative
vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of two or more other Working Interest Owners
having a total Unit Participation of at least five percent (5%). If the
Unit Operator who is removed votes only to succeed itself or fails to
vote, the successor Unit Operator may be selected by the affirmative
vote of the owners of at least seventy-five percent (75%) of the Unit
Participation remaining after excluding the Unit Participation of Unit
Operator so removed.

ARTICLE 7

Authority and Duties of Unit Operator

Exclusive Right to Operate Unit. Subject to the provisions of this
Agreement, Unit Operator shall have the exclusive right and be

obligated to conduct Unit Operations.

Workmanlike Conduct. Unit Operator shall conduct Unit

Operations in a good and workmanlike manner as would a prudent
operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them
informed of all matters which Unit Operator, in the exercise of its best
judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for damages, unless such damages result
from its gross negligence or willful misconduct.

Liens and Encumbrances. Unit Operator shall endeavor to keep the
lands and leases in the Unit Area and Unit Equipment free from all
liens and encumbrances occasioned by Unit Operations, except those
provided for in Article 11.

Employees. The number of employees used by Unit Operator in
conducting Unit Operations, their selection, hours of labor, and
compensation shall be determined by Unit Operator.

Records. Unit Operator shall keep correct books, accounts, and
records of Unit Operations.

Reports to Working Interest Owners. Unit Operator shall furnish
Working Interest Owners periodic reports of Unit Operations.

Reports to Governmental Authorities. Unit Operator shall make
all reports to governmental authorities that it has the duty to make as

Unit Operator.
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7.8

7.9

7.10

7.11

E e and Geol Infi n. Unit Operator shall
furnish to a Working Interest Owner, upon written request, a copy of

all logs and other engineering and geological data pertaining to wells
drilled for Unit Operations.

Expenditures. Unit Operator is authorized to make single
expenditures not in excess of Fifty Thousand Dollars ($50,000.00)
without prior approval of Working Interest Owners. In the event of an
emergency, Unit Operator may immediately make or incur such
expenditures as in its opinion are required to deal with the emergency.
Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

Wells Drilled by Unit Operator. All wells drilled by Unit Operator
shall be at the usual rates prevailing in the area. Unit Operator may

employ its own tools and equipment, but the charge therefor shall not
exceed the usual rates prevailing in the area, and the work shall be
performed by Unit Operator under the same terms and conditions as
are usual in the area in contracts of independent contractors doing
work of a similar nature.

Border Agreements. Unit Operator may, after determination of the
need therefor by Working Interest Owners in accordance with the
voting procedure set forth in Article 4, enter into border agreements
with respect to lands adjacent to the Unit Area including those owned
or operated by Unit Operator for the purpose of coordinating
operations. Any border agreement negotiated by the Unit Operator
must be approved by Working Interest Owners in accordance with the
voting procedure set forth in Article 4. Failure to respond within sixty
(60) days of receipt of a written request for approval will
constitute approval.

ARTICLE 8
Taxes

Property Taxes. Beginning with the first calendar year after the
Effective Date hereof, Unit Operator shall make and file any necessary
property tax renditions and returns with the proper taxing authorities
with respect to all property of each Working Interest Owner used or
held by Unit Operator for Unit Operations. Annually, prior to the
rendition date, each Working Interest Owner shall furnish Unit
Operator information regarding the burdens (including without
limitation, royalties, overriding royalties, production payments,
etc.)and taxable and non-taxable interests on oil and gas leases and/or
interests contributed by that Working Interest Owner. Unit Operator,
after notice to the Working Interest Owners, may appeal any tax
assessment considered improper, or shall settle assessments arising
therefrom. Expenses incurred in any appeal or settlement shall be
charged to the joint account. All such property taxes shall be paid by
Unit Operator and charged to the joint account; however, if the
interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other
interest in excess of a one-eighth (1/8) royalty, such Working Interest
Owner shall be given credit for the reduction in taxes paid resulting
therefrom.
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8.2

8.3

9.1

Other Taxes. Each Working Interest Owner shall pay or cause to be
paid all production, severance, gathering, and other taxes imposed
upon or with respect to the production or handling of its share of
Unitized Substances.

Income Tax Election. Notwithstanding any provision herein that
the rights and liabilities hereunder are several and not joint or
collective, or that this Agreement and operations hereunder shall not
constitute a partnership, if for Federal income tax purposes this
Agreement and the operations hereunder are regarded as a
partnership, then each Person hereby affected elects to be excluded
from the application of all of the provisions of Subchapter K, Chapter
1, Subtitle A, of the Internal Revenue Code of 1986, as permitted and
authorized by Section 761 of the Code and the regulations
promulgated thereunder. Unit Operator is authorized and directed to
execute on behalf of each Person hereby affected such evidence of this
election as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service, including
specifically, but not by way of limitation, all of the returns, statements,
and the data required by Federal Regulations 1.761-1(a). Should there
be any requirement that each Person hereby affected give further
evidence of this election, each such Person shall execute such
documents and furnish such other evidence as may be required by the
Federal Internal Revenue Service or as may be necessary to evidence
this election. No such Person shall give any notices or take any other
action inconsistent with the election made hereby. If any present or
future income tax law of the United States contain provisions similar
to those in Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, under which an election similar to that
provided by Section 761 of the Code is permitted, each Person hereby
affected shall make such election as may be permitted or required by
such laws. In making the foregoing election, each such Person states
that the income derived by such Person from Unit Operations can be
adequately determined without the computation of partnership
taxable income.

ARTICLE 9
Insurance
Insurance. Unit Operator, with respect to Unit Operations, shall:
(a) provide insurance or other protection as set forth in Exhibit
IIFII.
ARTICLE 10

Adjustment of Investments

10.1 Property Taken Over. Upon the Effective Date, Working Interest

Owners shall deliver to Unit Operator the following:

10.1.1 Wells and Well Equipment. All useable wells as defined
in Article 10.1.6 in the Unitized Formation together with the
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10.1.2

10.1.3

10.1.4

casing, tubing, and downhole equipment therein up to and
including all well head connections.

Lease and Operating Equipment. All lease and
operating equipment, salt water disposal wells and facility

systems related to the Unitized Formation which Working
Interest Owners determine to be necessary or desirable for
conducting Unit Operations, or

10.1.2.1  Unit Operator deems necessary for the temporary
convenience of the Unit. This shall include, but
is not limited to, nonuseable wells (those not
"Useable" pursuant to Article 10.1.6) that
are completed in the Unitized Formation
and capable of producing Unitized Substances.
This equipment shall be retained on a loan basis
for a period of time not to exceed eighteen (18)
months. If this equipment is not returned within
the period provided the Unit will purchase it at
the same evaluation as the original inventory.
The Unitized Formation will be abandoned per
State requirements prior to return of nonuseable
wells.

Demand Wells. Upon the Effective Date of Unitization, or
within two (2) years thereafter as demanded by the Unit
Operator pursuant to the Unit plan of operations, Working
Interest Owners will provide a useable wellbore, as defined
in Article 10.1.6, on each forty acres which would constitute
a proration unit within the Unit Area. If any such forty
acres is not provided with a useable wellbore upon demand,
the owner or owners contributing the forty acre location
shall have the option for ninety (90) days to provide a
useable wellbore. If a useable wellbore is not provided
within the ninety (90) day period, the owner or owners
contributing the forty acre location shall within 10 days of
the end of such ninety (90) day period remit the sum of One
Hundred Eighty Thousand Dollars ($180,000) to the
Unit Operator to be applied toward the cost of drilling,
completing, and equipping a well on the deficient forty acre
location. All costs of drilling, completing, and equipping the
well in excess of the $180,000 shall be charged to the joint
account to be shared by all owners in proportion to their
respective Unit Participation percentage. In the event that
an owner or owners fail to provide a required useable
wellbore, and fail to pay the assessed $180,000 for each
wellbore deficient location within the required time period,
such owner or owners shall be in defauit of payment, and
action shall be initiated in accordance with provisions of
Article 11.5 of this Agreement.

Exception to Demand Well Requirement. Any forty
acre proration unit which has not contributed oil production

from the Unitized Formation for purposes of the Tract
Participation formula of Section 13 of the Unit Agreement
will not be subject to the requirements of Article 10.1.3
above.
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10.1.5

10.1.6

Additional Non-Demand Wells. The Unit may accept
additional wellbores on non-demand well 40-acre proration
Units. Wellbores accepted without warranty of useable
condition will be accepted without compensation to the
owner(s) dedicating the wellbore to the Unit. Such wells
will be accepted by the Unit only if cost estimates to
workover or complete the wellbore in the unitized interval is
less than the cost estimate to drill and complete a new well.

The Unit may also offer to purchase alternate wellbores on
non-demand well 40-acre proration Units for $180,000
each. Wellbores purchased by the Unit will be subject to
warranty of useable condition by the owner(s) dedicating
them to the Unit. Wellbores that will not benefit Unit
operations will not be purchased or accepted.

Useable Wellhore Definition. Useable wellbores are

defined as wells with status as follows:

(a) Wells active on Effective Date of Unitization will be
accepted as useable if no zones other than the
Unitized Formation are open and upon first entry by
the Unit Operator the wellbore passes both a casing
integrity test, defined as pressure testing to 500 psi
for 30 minutes with a 10% tolerance (hereinafter
"casing integrity test"), and a Bradenhead Integrity
Test, defined as a test to insure there is no gas or
liquid flow nor any sustained pressure from any
casing annulus (hereinafter "Bradenhead Test") or
in accordance with the State policies for casing
integrity and Bradenhead tests at the time of
unitization. It is the responsibility of the present
operator of each well to be included in the Unit, to
install the risers and valves necessary to perform a
Bradenhead Test. If zones above the Unitized
Formation are open, the non-unitized zones must be
cement squeezed to isolate the Unitized Formation,
pressure tested to 500 psi for 30 minutes (with a
10% tolerance) or in accordance with the State policy
at the time of unitization, and cement in the
production casing drill out.

(b) Wells closed-in or temporarily abandoned on
Effective Date of Unitization will be accepted as
useable if no zones other than the Unitized
Formation are open (as above) and the well is clear
and free of obstructions from the surface to the
depth of deepest production, or to the latest
plugged back total depth, in the Unitized
Formation prior to being closed in. The well must
pass a casing integrity test and a Bradenhead Test
on or before first entry by the Unit Operator.

(c) Currently plugged and abandoned or recompleted
wells that have previously produced from the
Unitized Formation will be accepted as useable if
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10.1.7

they are restored to the Unitized Formation's last
producing completion interval, are not open in non-
unitized zones, are clear and free of obstructions
from the surface to the latest plugged back total
depth prior to cessation of production, and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

(d) Alternate wells from existing wellbores will be
accepted as useable if all non-unitized zones have
been abandoned (deeper zones plugged back with a
cast iron bridge plug or cement retainer capped with
35 feet of cement and pressure tested to 500 psi;
shallower zones squeeze cemented, cement drilled
out in the production casing and pressure tested),
they penetrate the Unitized Formation, have
sufficient casing size (5-1/2") to be deepened or have
at least (4-1/2") casing set in the Unitized
Formation, are adequately cemented and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

Wellhores Made Useable. After the Effective Date of

Unitization, but prior to time limitation as described in
Article 10.1.8 hereinbelow, the Unit Operator will notify
wellbore owners of demand wells that are determined not to
be in "Useable Condition". Within fifteen (15) days of said
notification, wellbore owners must advise the Unit Operator
of their proposed plan to make the well "Useable". Wellbore
owners may elect to perform workover operations to attempt
to make a deficient well "Useable", but the Unit Operator
reserves the right to review and approve any of the
workover procedure(s). The Unit Operator must be notified
at least five (5) days prior to commencement of workover
operations and his representative permitted to witness the
operations. If the wellbore owners performing said
workover operations fail to deliver a "Useable” wellbore in
accordance with Article 10:1.6 within forty-five (45)
days of the original notification from the Unit Operator,
they shall abandon the Unitized Formation per State
requirements and within ten (10) days remit the sum of One
Hundred Eighty Thousand Dollars ($180,000.00) to the
Unit Operator in lieu of the demand well. The Working
Interest Owners will not be liable for any cost or expense
when work is performed by wellbore owners.

Wellbore owners may request that remedial work required
to make a demand wellbore "Useable" be performed by the
Unit Operator. Following any such written request, the Unit
Operator will review wellbore records to determine
appropriate procedures and cost estimates. Should the Unit
Operator determine the required remedial work is
technically feasible and can be performed on a timely basis,
then the Unit Operator may, at its sole discretion, agree to
perform the required work. The wellbore owners shall bear
the sole cost, risk, and expense of such remedial work, up to
a maximum of One Hundred Eighty Thousand Dollars
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10.2

($180,000.00). If the Unit Operator estimates that such
remedial work will cost in excess of One Hundred Eighty
Thousand Dollars ($180,000.00), an AFE for the amount
of said excess will be submitted to Working Interest Owners
for their approval prior to the start of the remedial work,
with the excess amount being charged to the joint account.

10.1.8 Wellbores Accepted as "Useable Wellbores'. Any wellbore
dedicated to the Unit shall not be accepted as a "Useable Wellbore"

until it can be entered by the Unit Operator and assessed pursuant to
Article 10.1.6. Any well not so assessed within two (2) years
following the effective date of unitization shall then be deemed a
"Useable Wellbore". Wellbore owners may, at their own expense,
cause a test to be performed establishing a wellbore acceptable as a
"Useable Wellbore" after the effective date of the Unit. The test
procedure must be approved and the test witnessed by the Unit
Operator as provided for in Article 10.1.7 herein.

10.1.9 Records. A copy of all production and well records for such
wells.

Inventory and FEvaluation of Personal Property. Working
Interest Owners shall appoint an inventory committee which shall, as

of the Effective Date hereof, or as soon thereafter as feasible, cause to
be taken, under the supervision of the Unit Operator and at Unit
Expense, joint physical inventories of lease and well equipment within
the Unit Area, which inventories shall be used as a basis for
determining the controllable items of equipment to be taken over by
the Unit Operator hereunder. The Unit Operator shall notify each
Working Interest Owner within each separate Tract at least fifteen
(15) days prior to the taking of the inventory with respect to said
Tract, so that each of said Working Interest Owners may make
arrangements to be represented at the taking of the inventory. Such
inventories shall exclude all items not of use and value to the Unit and
not necessary to Unit operations. Such inventories shall include and
be limited to those items of equipment normally considered
controllable as recommended in the material classification manual in
Bulletin No. 6 dated May 1971, or any amendments thereto, published
by the Petroleum Accountants Society of North America, except that
certain items normally considered noncontrollable, such as sucker rods
and other items as agreed upon by the Working Interest Owners may
be included in the inventories in order to insure a more equitable
adjustment of investments. Immediately following completion, such
inventories shall be priced in accordance with the provision of Exhibit
"E", Accounting Procedure, attached hereto and made a part hereof;
such pricing shall be performed under the supervision of, by the
personnel of and in the offices of the Unit Operator, with Working
Interest Owners furnishing such additional pricing help as may be
available and it is specifically provided that with respect to each well
taken over for Unit Operations, no value shall be assigned to
intangible drilling costs of such well or to the down-hole casing
therein.

10.2.1 Inventory and Valuations. After completion of the
inventory and evaluation of property in accordance with the
provisions of Section 10.2, Unit Operator shall submit to
each Working Interest Owner a copy of the inventory and
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10.3

10.4

10.6

11.1

11.2

valuations thereon together with a letter ballot for approval
of such inventory and valuations each Working Interest
Owner shall return such letter ballot to Unit Operator
indicating its approval or disapproval thereof. It is agreed
that such inventory and valuations shall be binding upon all
parties if approved by Working Interest Owners owning at
least sixty-five percent (65%) of the Working Interest in the

Unit Area.
Investment Adjustment. Upon approval by Working Interest

Owners of the inventory and evaluation, each Working Interest Owner
shall be credited with the value of its interest in all wells and
equipment taken over under Section 10.1, and shall be charged with
an amount equal to that obtained by multiplying the total value of all
wells and equipment taken over under Section 10.1 by such Working
Interest Owner's Unit Participation. If the charge against any
Working Interest Owner is greater than the amount credited to such
Working Interest Owner, the resulting net charge shall be an item of
Unit Expense chargeable against such Working Interest Owner. If the
credit to any Working Interest Owner is greater than the amount
charged against such Working Interest Owner, the resulting net credit
shall be paid to such Working Interest Owner by Unit Operator out of
funds received by it in settlement of the net charges described above.

General Facilities. The acquisition of warehouses, warehouse stocks,
lease houses, camps, facility systems, and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and
Unit Operator, subject to the approval of Working Interest Owners.
There shall be no adjustments for lease roads or appurtenances
thereto.

Ownership of Property and Facilities. Each Working Interest
Owner, individually, shall by virtue hereof own an undivided interest,

equal to its Unit Participation in all wells, equipment, and facilities
taken over or otherwise acquired by Unit Operator pursuant to this

Agreement.

ARTICLE 11
Unit Expense
Basis of Charge to Working Interest Owners. Unit Operator

initially shall pay all Unit Expense. Each Working Interest Owner
shall reimburse Unit Operator for its share of Unit Expense. Each
Working Interest Owmer's share shall be the same as its Unit
Participation. All charges, credits, and accounting for Unit Expense
shall be in accordance with Exhibit "E".

Budgets. Before or as soon as practical after the Effective Date, Unit
Operator shall prepare a budget of estimated Unit Expense for the
remainder of the calendar year, and thereafter shall prepare budgets,
no more frequently than annually, as determined by Working Interest
Owners. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an
adjustment or correction is proper. A copy of each budget and adjusted
budget shall be furnished promptly to each Working Interest Owner.
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11.3 Advance Billings. Unit Operator shall have the right to require

11.4

11.5

l 1.6

Working Interest Owners to advance their respective shares of
estimated Unit Expense as provided by Exhibit "E".

Commingling of Funds. Funds received by Unit Operator under
this Agreement need not be segregated or maintained by it as a

separate fund, but may be commingled with its own funds.

Unpaid Unit Expense. If any Working Interest Owner fails or is
unable to pay its share of Unit Expense within sixty (60) days after
rendition of a statement therefor by Unit Operator, the non-defaulting
Working Interest Owners shall, upon request by Unit Operator, pay
the unpaid amount as if it were Unit Expense in the proportion that
the Unit Participation of each such non-defaulting Working Interest
Owner bears to the Unit Participation of all such non-defaulting
Working Interest Owners. Each Working Interest Owner so paying its
share of the unpaid amount shall, to obtain reimbursement thereof, be
subrogated to the security rights described in Section 11.6 of this
Agreement. While in default, any such defaulting Working Interest
Owner forfeits his voting rights and such rights will be shared
proportionately by the non-defaulting Working Interest Owners.

Security Rights. In addition to any other security rights and
remedies provided for by the laws of this State with respect to services
rendered or materials and equipment furnished under this Agreement,
Unit Operator shall have a first and prior lien upon the Working
Interest of each Working Interest Owner, including the Unitized
Substances and Unit Equipment credited thereto, in order to secure
payment of the Unit Expense charged against such Working Interest,
together with interest thereon at the rate set forth in Exhibit "E" or
the maximum rate allowed by law, whichever is less. To the extent
that Unit Operator has a security interest under the Uniform
Commercial Code of the State, Unit Operator shall be entitled to
exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by Unit Operator
for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as
security for the payment of defaulting Working Interest Owner's share
of Unit Expense. Unit Operator shall have the right, without prejudice
to other rights or remedies, to collect from the purchaser the proceeds
from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such Working Interest Owner,
plus interest, has been paid. Each purchaser shall be entitled to rely
upon Unit Operator's written statement concerning the amount of any
default. Operator grants a like lien and security interest to the
Working Interest Owners to secure payment of Unit Operator's
proportionate share of expense.

11.6.1 Extent of Security. The lien and security interest granted
by each Working Interest Owner to Unit Operator and by
Unit Operator to the Working Interest Owners under Article
11.6 shall extend not only to such Working Interest Owner's
Oil and Gas Rights in the Unit Area (which for greater
certainty shall include all of each Working Interest Owner's
leasehold interest and leasehold estate in the Unit Area),
the Oil and/or Gas when extracted and equipment (as
mentioned in said Article) but also to all accounts, contract
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11.7

11.8

rights, inventory and general intangibles constituting a part
of, relating to or arising out of said Oil and Gas Rights,
extracted Oil and Gas and said equipment or which are
otherwise owned or held by any such Working Interest
Owner in the Unit Area. Further, the lien and security
interest of each of said parties shall extend to all proceeds
and products of all of the property and collateral subject to
said lien and security interest. Any Working Interest
Owner, to the extent it deems necessary to perfect the lien
and security interest provided herein, may file this Unit
Operating Agreement (or a memorandum of this Unit
Operating Agreement or other notice of lien) as a lien or
mortgage in the applicable real estate records and as a
financing statement with the proper officer under the
Uniform Commercial Code. Further, each Working Interest
Owner agrees on request of any other Working Interest
Owner to execute any financing statement, continuation
statement or memorandum of this Unit Operating
Agreement necessary in order to perfect the security interest
and lien hereby granted under the applicable Uniform
Commercial Code or state recording law.

Carved-out Interests. Any overriding royalty, production payment,
net proceeds interest, carried interest or any other interest carved out
of a Working Interest after the effective date hereof shall be subject to
this Agreement. If a Working Interest Owner does not pay its share of
Unit Expense and the proceeds from the sale of Unitized Substances
under Section 11.6 are insufficient for that purpose, the security rights
provided for herein may be applied against the carved-out interests
with which such Working Interest is burdened. In such event, the
owner of such carved-out interest shall be subrogated to the security
rights granted by Section 11.6

Uncommitted Royalty. Should an ownmer of a Royalty Interest in
any Tract fail to become a party to the Unit Agreement, and, as a

result thereof, the actual Royaity Interest payments with respect to
such Tract are more or less than the Royalty Interest payment
computed on the basis of the Unitized Substances that are allocated to
such Tract Under the Unit Agreement, the difference shall be borne by
or inure to the benefit of Working Interest Owners, in proportion to
their respective Unit Participation at the time the Unitized Substances
were produced; however, the difference to be borne by or inure to the
benefit of Working Interest Owners shall not exceed an amount
computed on the basis of one-eighth (1/8) of the difference between the
Unitized Substances allocated to the Tract and the Unitized
Substances produced from the Tract. Such adjustments shall be made
by charges and credits to the joint account.

ARTICLE 12

Nonunitized Formations

12.1 Right to Operate. Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce oil, gas, or other
minerals, from a formation underlying the Unit Area other than the
Unitized Formation, shall have the right to do so notwithstanding this

-17- Unit Operating Agreement
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12.2

13.1

13.2

13.3

13.4

Agreement or the Unit Agreement. In exercising the right, however,
such Working Interest Owner shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest
Ownmer other than Unit Operator shall produce Unitized Substances.
If any Working Interest Owner drills any well into or through the
Unitized Formation, the Unitized Formation shall be protected in a
manner satisfactory to Working Interest Owners so that the
production of Unitized Substances will not be affected adversely,
including but not limited to a satisfactory drilling mud program and
casing cement program through the Unitized Formation.

Dual Completions. There shall be no dual completions of wells
within the Unit Area as to the Unitized Formation and another
formation.

ARTICLE 13

Liability, Claims and Suits

Individual Liability. The duties, obligations, and liabilities of
Working Interest Owners shall be several and not joint or collective;
and nothing herein shall ever be construed as creating a partnership
of any kind, joint venture, association, or trust among Working
Interest Owners.

Settlements. Unit Operator may settle any single damage claim or
suit involving Unit Operations if the expenditure does not exceed
Twenty-five Thousand Dollars ($25,000.00) if the payment is in
complete settlement of such claim or suit. If the amount required for
settlement exceeds the above amount, Working Interest Owners shall
determine the further handling of the claim or suit unless such
authority is expressly delegated to the Unit Operator. All costs and
expense of handling, settling, or otherwise discharging such claim or
suit shall be an item of Unit Expense, subject to such limitation as is
set forth in Exhibit "E". If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of
any matter arising from Unit Operations over which such Working
Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and
the Unit Agreement, the Working Interest Owner shall immediately
notify Unit Operator, and the claim or suit shall be treated as any
other claim or suit involving Unit Operations.

Notice of Loss. Unit Operator shall report to Working Interest
Owners as soon as practicable after each occurrence, damage or loss to
Unit Equipment, and each accident, occurrence, claim, or suit
involving third party bodily injury or property damage not covered by
insurance carried for the benefit of Working Interest Owners.

Force Majeure. Any obligation imposed by this agreement on each
party, except for the payment of money, shall be suspended while
compliance therewith is prevented, in whole or in part, by: strike, fire,
war, civil disturbance, act of God, Federal, state or municipal laws,
any rule, regulation or order of a governmental agency, inability to
secure materials or by any other cause beyond the reasonable control
of such party. No party shall be required against its will to adjust or
settle any labor dispute. Neither this Agreement nor any lease or

-18- Unit Operating Agreement
South Justis Unit



e RieJEEN Bie NIV I I 2

T AV VAV ANV T NV S U N G PN W oW LW W WL W W W (SR RS N B el
N AV SRV I - TR I NV IR VR Rl S v- 30~ SR I - vl R v I Sl I -~ - P B S S S v~ S~ N el < R e =

VRP:cke
9/1/92

14.1

14.2

14.3

144

14.5

14.6

other instrument subject hereto shall be terminated by reason of the
suspension of Unit Operations due to any of the causes set forth in this
Section.

ARTICLE 14

Titles

Warranty and Indemnity. Each Working Interest Owner represents
and warrants that it is the owner of the respective working interests

set forth opposite its name in Exhibit "B", and hereby agrees to
indemnify and hold harmless the other Working Interest Owners from
any loss due to failure, in whole or in part, of its title to any such
interest, except failure of title arising out of Unit Operations; provided
that such indemnity shall be limited to an amount equal to the net
value that has been received from the sale or receipt of Unitized
Substances attributed to the interest as to which title failed. Each
failure of title will be deemed to be effective, insofar as this Agreement
is concerned, as of the first day of the calendar month in which such
failure is finally determined, and there shall be no retroactive
adjustment of Unit Expense, or retroactive allocation of Unitized
Substances or the proceeds therefrom as a result of title failure.

Fallure Because of Unit Operations. The failure of title to any
Working Interest in any tract by reason of Unit Operations, including

non-production from such tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in
relation to the Unit Participations of the other Working Interest
Owners at the time of the title failure.

Unleased Interests Treated as Leased. If a Working Interest
Owner owns in fee all or a part of the Oil and Gas Rights in any Tract

within the Unit Area which is not subject to any oil and gas lease or
other contract in the nature thereof, such Working Interest Owner
shall be deemed to own a Working Interest in such Tract to the extent
of seven-eighths (7/8) of its interest therein and a Royalty Interest
with respect to the remaining one-eighth (1/8) interest therein.

Waiver of Rights to Partition. Each lessee and Working Interest
Owner hereto agrees that, during the existence of this Agreement, it

will not resort to any action to partition the interval of the formation
unitized hereunder or the Unit Equipment, and to that extent waives
the benefits of all laws authorizing such partition.

Notice of Transfer of Title. No change of title shall be binding on
the Unit or Unit Operator until the time specified in Section 14.6

hereof. Each such transfer, assignment or conveyance, whether so
stating or not, shall operate to impose upon the party or parties
acquiring such interest the obligations of its predecessor in interest
with respect to the interest so transferred and shall likewise operate to
give and grant to the party or parties acquiring such interest all
benefits attributable to such interest.

Effect of Title Transfer. No assignment or other transfer or
disposition of any interest subject to this Agreement shall be effective

as to Unit Operator or the other Working Interest Owners hereto until

-19- Unit Operating Agreement
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14.7

15.1

the first day of the month following the month in which (i) Unit
Operator receives an authenticated copy of the instrument evidencing
such assignment, transfer or disposition, and (ii) the person receiving
such assignment, transfer or disposition has become obligated by
instrument satisfactory to Unit Operator to observe, perform and be
bound by all of the covenants, terms and conditions of this Agreement.
Prior to such date, neither Unit Operator nor any other Working
Interest Owner shall be required to recognize such assignment,
transfer or disposition for any purpose but may continue to deal
exclusively with the Working Interest Owner making such
assignment, transfer or disposition in all matters under this
Agreement including billings. No assignment or other transfer or
disposition of an interest subject to this Agreement shall relieve a
Working Interest Owner of its obligations accrued prior to the effective
date aforesaid. Further, no assignment, transfer or other disposition
shall relieve any Working Interest Owner of its liability for its share of
costs and expenses which may be incurred in any operation to which
such Working Interest Owner has previously agreed or consented prior
to the effective date aforesaid for the drilling, testing, completing and
equipping, reworking, recompleting, side-tracking, deepening,
plugging-back, or plugging and abandoning of a well even though such
operation is performed after said effective date.

Transfer to Multiple Parties. If, at any time the interest of any

Working Interest Owner is divided among and owned by two or more
co-owners, such co-owners shall appoint a single trustee or agent
acceptable to Unit Operator with full authority to receive notices,
approve expenditures, receive billings for and approve and pay all
such co-owners' share of the joint expenses, and to deal generally with,
and with power to bind, the co-owners of such Working Interest
Owners' interests within the scope of the operations embraced in this
Agreement; however, all such co-owners shall have the right to enter
into and execute all contracts or agreements for the disposition of their
respective shares of the Oil and Gas produced from the Contract Area
and they shall have the right to receive, separately, payment of the
sale proceeds thereof. Until the trustee or agent is appointed, the
assigning Working Interest Owner shall be considered for all purposes
thereof as such trustee or agent with all rights and responsibilities
thereof. The trustee or agent appointed or deemed to be appointed
hereunder shall be liable to Unit Operator for all costs, expenses and
ligbilities incurred pursuant to this Agreement attributable to the
interest for which the trustee or agent is appointed or deemed to be
appointed. Unit Operator shall not be required to account separately
for the separate interests represented by the trustee or agent.

ARTICLE 15
Notices

Notices. All notices required hereunder shall be in writing and shall
be deemed to have been properly served when sent by mail, telegram,
or facsimile transmission to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance
with Article 4.

-20- Unit Operating Agreement
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16.1

16.2

ARTICLE 16
Withdrawal of Working Interest Owner

Withdrawal. A Working Interest Owner may withdraw from this
agreement by transferring, without warranty of title, either expressed
or implied, to the Working Interest Owners who do not desire to
withdraw all its Oil and Gas Rights, exclusive of Royalty Interests,
together with its interest in all Unit Equipment and in all wells used
in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any obligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of such
transfer. The delivery of the transfer shall be made to Unit Operator
for the transferees. The transfer must be accepted unless Working
Interest Owners decide within ninety (90) days of the delivery date to
terminate the unit. The transferred interest shall be owned by the
transferees in proportion to their respective Unit Participations. The
transferees, in proportion to the respective interests so acquired, shall
pay the transferor for its interest in Unit Equipment, the salvage
value thereof less its share of the estimated cost of salvaging same and
of plugging and abandoning all wells then being used or held for Unit
Operations and the estimated costs for surface restoration, as
determined by Working Interest Owmers. In the event such
withdrawing owner's interest in the aforesaid salvage value is less
than such owner's share of such estimated costs, the withdrawing
owner, as a condition precedent to withdrawal, shall pay the Unit
Operator, for the benefit of Working Interest Owners succeeding to its
interest, a sum equal to the deficiency. Within sixty (60) days after
receiving delivery of the transfer, Unit Operator shall render a final
statement to the withdrawing owner for its share of Unit Expense,
including any deficiency in salvage value, as determined by Working
Interest Owmers, incurred as of the first day of the month following the
date of receipt of the transfer. Provided all Unit Expense, including
any deficiency hereunder, due from the withdrawing owner has been
paid in full within thirty (30) days after the rendering of such final
statement by the Unit Operator, the transfer shall be effective the first
day of the month following its receipt by Unit Operator and, as of such
effective date, withdrawing owner shall be relieved from all further
obligations and liabilities hereunder and under the Unit Agreement,
and the rights of the withdrawing Working Interest Owner hereunder
and under the Unit Agreement shall cease insofar as they existed by
virtue of the interest transferred.

Limitation on Withdrawal Notwithstanding anything set forth in
Section 16.1, Working Interest Owners may refuse to permit the

withdrawal of a Working Interest Owner if its Working Interest is
burdened by any royalties, overriding royalties, production payments,
net proceeds interest, carried interest, or any other interest created out
of the Working Interest in excess of one-eighth (1/8) lessor's royalty,
unless the other Working Interest Owners willing to accept the
assignment agree to accept the Working Interest subject to such
burdens. A transfer of title, assignment, or conveyance by a party
hereto shall not alone be deemed a withdrawal.

-21- Unit Operating Agreement
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ARTICLE 17

Abandonment of Wells

17.1 Rights of Former Owners. If Working Interest Owners determine to

17.2

18.1

18.2

permanently abandon any well within the Unit Area prior to
termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which
the well is located, and they shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in
writing of their election to take over and own the well. Within thirty
(30) days after the Working Interest Owners of the Tract have notified
Unit Operator of their election to take over the well, they shall pay
Unit Operator, for credit to the joint account, the amount determined
by Working Interest Owners to be the net salvage value of the casing
and equipment, through the wellhead, in and on the well. The
Working Interest Owners of the Tract, by taking over the well, agree
to seal off the unitized Formation, and upon abandonment to plug the
well in compliance with applicable laws and regulations.

Plugging. If the Working Interest Owners of a Tract do not elect to
take over a well located within the Unit Area that is proposed for
abandonment, Unit Operator shall plug and abandon the well in
compliance with applicable laws and regulations.

ARTICLE 18
Effective Date and Term

Effective Date. This Agreement shall become effective when the Unit
Agreement becomes effective.

Term. This Agreement shall continue in effect so long as the Unit
Agreement remains in effect, and thereafter until (a) all Unit wells
have been plugged and abandoned or turned over to Working Interest
Owners in accordance with Article 19; (b) all Unit Equipment and real
property acquired for the joint account have been disposed of by Unit
Operator in accordance with instructions of Working Interest Owners;
(c) all surface locations have been restored; and (d) there has been a
final accounting.

ARTICLE 19

Abandonment of Operations

19.1 Termination. Upon termination of the Unit Agreement, the following
will occur:
19.1.1 Oil and Gas Rights. Oil and Gas Rights in and to each

separate Tract shall no longer be affected by this
Agreement, and thereafter the parties shall be governed by
the terms and provisions of the leases, contracts, and other
instruments affecting the separate Tracts.

19.1.2 Right to Operate. Working Interest Owners of any Tract
that desire to take over and continue to operate wells located

-22- Unit Operating Agreement
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20.1

20.2

thereon may do so by paying Unit Operator, for credit to the
joint account, the net salvage value, as determined by
Working Interest Owmers, of the casing and equipment,
through the wellhead, in and on the wells taken over and by
agreeing upon abandonment to plug each well in compliance
with applicable laws and regulations.

19.1.3 Salvaging Wells. Unit Operator shall salvage as much of
the casing and equipment in or on wells not taken over by
Working Interest Owners of separate Tract as can
economically and reasonably be salvaged, and shall cause
the wells to be plugged and abandoned in compliance with
applicable laws and regulations.

19.1.4 Cost of Abandonment. The cost of abandonment of Unit
Operations, including but not limited to facilities and
surface restoration, shall be Unit Expense.

19.1.5 Distribution of Assets. Working Interest Owners shall
share in the distribution of Unit Equipment, or the proceeds
thereof, in proportion to their Unit Participations.

ARTICLE 20
Approval
Counterpart FExecution, Ratification or Approval This

Agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties, or may be ratified or
consented to by other separate instrument in writing specifically
referring hereto, and shall be binding upon all those parties who have
executed such a counterpart, other separate instrument, ratification or
consent hereto with the same force and effect as if all parties had
signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
land within the above described Unit Area.

Conflict with Prior Agreements. It is recognized there may be
certain existing agreements by and between several of the Lessees or

Working Interest Owners hereto, covering a portion of the Oil and Gas
Rights subject to this Operating Agreement. In case of any
inconsistency or conflict between this Operating Agreement and those
certain existing agreements, this Operating Agreement shall govern.

ARTICLE 21

Governmental Regulations

21.1 Governmental Regulations. Working Interest Owmers agree to

release Unit Operator from any and all losses, damages, injuries,
claims and causes of action arising out of, incident to or resulting
directly or indirectly from Unit Operator's interpretation or application
of rules, rulings, regulations or orders of any governmental agency or
predecessor agencies to the extent Unit Operator's interpretation or

-23- Unit Operating Agreement
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22.1

22.2

22.3

22.4

22.5

application of such rules, rulings, regulations or orders were made in
good faith. Working Interest Owners further agree to reimburse Unit
Operator for their proportionate share of any amounts Unit Operator
may be required to refund, rebate or pay as a result of an incorrect
interpretation or application of the above noted rules, rulings,
regulations or orders, together with their proportionate part of interest
and penaities owing by Unit Operator as a result of such incorrect
interpretation or application of such rules, rulings, regulations or
orders.

ARTICLE 22
Other Provisions
Lease Burdens and Disbursement Obligations. Each Working

Interest Owner hereby agrees to pay or cause to be paid
royalty, excess royalty and overriding royalty portion(s) due on
proceeds realized from of the sale of its share (as listed on
Exhibit C) of the sale of such Unitized Substances.

Attorney's Fees. In the event Unit Operator shall ever be required to
bring legal proceedings in order to collect any sums due from any
Working Interest Owner under this Agreement, then Unit Operator
shall also be entitled to recover all court costs, cost of collection, and a
reasonable attorney's fee, which the lien provided for under Sections
11.6 and 11.6.1 shall also secure.

Bankruptcey. If, following the granting of relief under the Bankruptcy
Code to any Working Interest Owner hereto as debtor thereunder, this
Agreement should be held to be an executory contract within the
meaning of 11 U.S.C. Section 365, then the Unit Operator, or (if the
Unit Operator is the debtor in bankruptcy) any other Working Interest
Ownmer, shall be entitled to a determination by debtor or any trustee
for debtor within thirty (30) days from the date an order for relief is
entered under the Bankruptcy Code as to the rejection or assumption
of this Unit Operating Agreement. In the event of an assumption,
Unit Operator or said other Working Interest Owner shall be entitled
to adequate assurances as to future performance of debtor's obligation
hereunder and the protection of the interest of all other parties.

Applicable Law. All claims and suits between any of the parties
hereto, made or instituted and based in whole or in part on any
provisions of this Agreement, shall be resolved using the laws of the
state of New Mexico.

Media Release. Operator shall have the principal responsibility for
issuance of press releases concerning the Unit (but shall not be
liable for failure or error in exercising such responsibility), and each
other party hereto may issue approved material without restriction.
Nothing herein contained, however, shall preclude any party hereto
from making such disclosures as may be required by any applicable
law, order, rule, regulation or ordinance.

No party hereto shall distribute any information or photographs to the
press or other media without the approval of the majority of the
parties hereto pursuant to Article 4.3.2 .

-24- Unit Operating Agreement
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ARTICLE 23
Successors and Assigns
23.1 Syccessors and Assigns. This Agreement shall extend to, be

binding upon, and inure to the benefit of the Persons hereto and their
respective heirs, devisees, legal representatives, successors, and
aseigns, and shall constitute a covenant running with the lands,
leases, and interests covered hereby.

IN WITNESS WHEREOQF, this Agreement approved on the dates opposite
the respective signatures.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP:cke -25- Unit Operating Agreement
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STATE OF TEXAS §

§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on this ______ day of
1992, by T. L. HOLLAND, as Attorney-in-Fact of
ATLANTIC RICHFIELD COMPANY, a Delaware corporation, on behalf of said
corporation.

(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this day of
, 1992, by , as
of ,a corporation, on behaif
of said corporation.
(Print Name)
My Commission Expires: Notary Public in and for the State of
VRP:cke -26- Unit Operating Agreement
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EXHIBT "8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royaity Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentage Percentage Percentage
TEDERAL LANDS
1 SE/4 SW/4 Section 24, 40  LC-032650-A United States - Bureou Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
1-25-S, R-37-, 7/20/35  of Land Management Schedule "B"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40 1C032511-D United States - Bureou Sun Expl. & Prod. Co. 58.33400% Ernest E. Richefieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bonk of Ft. Worth 1.562500%
Lea County, New Mexico HBP
3 SW/ANW/4 E/2 NW/A 120 LC032511-F United Stotes - Bureou Union Texas Pet. Corp. 83.33300% Emest E. Richefieu, Trustee Meridion Oil Production, Inc. 100%
Section 11, T-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-060941 United States - Bureau Hondo Oit & Gas Co. 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Management Sliding Scale Miriom B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, |l 0.390600%
5 S/2 SE/4 Section 11, 80  LC-060942 United States - Bureou ARCO 50.00000% The Aurond Company 0.390625%  ARCO 81.250000%
1-25-S, R-37-¢, 11/1/35  of Land Management Sliding Scole Union Texas Pet. Corp. 31.25000% Mirigm B. Johnson, General Cospen Oil, Inc. 18.750000%
Lea County, New Mexico HBP Texos Pacific Ol Co. 18.75000% Portner of the Miriom B,
Johnson Partnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
Williom E. Thomos Il 0.185300%
Williom E. Thomos !l 0.195300%

Page 1



EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Page 2

Ir. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dale Percentoge Percentage Percentage Percentage
6  N/2 SE/4 Section 14, 80  LC-060943 United Stotes - Bureau ARCO 100.0000% Williom £, Thomas, I 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Stiding Scale
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  LC-060944 United States - Bureou ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Management Sliging Scale Miriom B. Johnson 0.390600%
Lea County, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
Williom E£. Thomas, Il 0.3906007%
8  E/2 SW/4 Section 14, 80 NMO1995  United States - Bureau Union Texas Pet. Corp. 83.33333% J. Steve Anderson I 0.227860%  Meridian Oil Production, Inc. 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Corla L. Austin 0.227870%
Betty Lou Linehan 0.683590%
Barbara Jean Ratliff 0.683590%
Alfred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, 80  NM 0140977 United Stotes - Bureau Union Texas Pet, Corp, 62.50000% J. Steve Anderson ill 0.683590%  Meridian Qil Production, Inc. 62.500000%
1-25-S, R-37-E, 11/1/35  of Lond Management Stiding Scale Doyle Hartman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lea County, New Mexico HBP Headington Minerals Inc. 12.50000% Corla L. Austin 0.683600%  Headington Minerals, Inc. 12.500000%
Betly Lou Linehan 1.025390%  Doyle Hartman & wife,
Barbora Jean Rolliff 1.025390% Morgoret M. Hortman 8.886719%
Alice N. Robertson 0.390630%  Jomes A. Davidson, single 3.125000%
Williom E. Thomas I 0.3906307  Larry A Nermyr, single 0.195313%
The Aurand Company 0.390620Z  Jomes E. Burr & wife,
Miriom B. Johnson La Veta f. Burr 0.097656%
Portnership 0.390620%  Jock Fletcher & wife,
Delphio Fletcher 0.097656%
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T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dale Percentage Percentage Percentage Percentoge
10 S/2 SE/4 Section 14, 80 NM-14215  United Slotes - Bureou Allied Signal, Inc. 83.33333% J. Steve Anderson Ill 0.455730%  Meridion Oil Production, Inc. 83.33%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Cospen Oil, Inc. 16.67%
Lea County, New Mexico HBP Corlo L. Austin 0.455730%
Betty Lou Linehon 1.367190%
Borbara Jean Ratliff 1.3671907%
Alice N. Robertson 0.390630%
Williom E. Thomas I 0.3906307%
The Aurand Company 0.390620%
Miriem B. Johnson
Partnership 0.390620%
11 NE/4 NE/4 Section 11, 40  NM-14217  United States - Bureou Sun Operating Limited _ Ernest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Land Monagement Sliding Scole Partnership 58.33333% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP Union Texos Pet. Corp, 41,66667%
12 E/2, SE/4 NW/4, NE/4 SW/4 400 LC-032650-B United States - Bureou Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Section 24, T-25-S, R-37-F, 4/24/36  of Land Monagement Sliding Scole
Lea County, New Mexico HBP
13 NE/4 NE/4 Section 35, 40 LC-032510-B United States - Bureau ARCO 50.00000% The Aurond Company 0.390600%  ARCO 100.00%
1-25-S, R-37-L, 7/29/31  of Lond Management Sliding Scale Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Leo County, New Mexico, HBP Miriam 8. Johnson 0.390600%
between the subsurface Alice B. Robertson 0.390600%
depths of 3,500 feet Williom £. Thomas, Il 0.390600%

ond 6,025 feet
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Tr. Serial No. & Bosic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Eff. Date Percentoge Percentage Percentage Percentage

14 SE/4 NE/4 Section 35, 40 LC-032510-B United Stotes - Bureau Amoco Production Co. 50.00000% J. Steve Anderson il 0.227860%  Meridian Oil Production, Inc. 91.666670%
1-25-S, R-37-E, 7/29/31  of Land Manogement Sliding Scale Allied Signal Inc. 41.66670% Carlo Louise Austin 0.227870%  Caspen Oil, Inc, 8.333000%
Lea County, New Mexico HBP Sun Operoting Ltd. Thomas W. Anderson 0.227860%

Partnership 08.33330% Barbara Jeonne Rathiff 0.683590%
Betty Lou Linehan 0.683590%
Williom E. Thomas 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Mariam B. Johnson Partnership 0.390620%

15  NW/4 Section 13, 160  NM-0766  United States - Buregu Allied Signol Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridian Oil Production, Inc. 100%

1-25-S, R-37-¢, 11/8/37  of Lond Monogement Sliding Scale Sun Operating Limited Thomas W. Anderson 0.455730%
Lea County, New Mexico, HBP Parinership 16.66667% Carlo L. Austin 0.455730%
between the subsurface Jack Linehan & Betly Lou

depths of 4,000 feet and Linehon 1.367190%
6,100 feet Barbara Jean Rotliff 1.367190%

16 SE/4 SE/4, Section 23 80 NM-0766  United Stotes - Bureau Allied Signal Inc, 83.33333% J. Steve Anderson Il 0.455730%  Meridion Oil Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Land Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
T-25-S, R-37-L, HBP Carlo L. Austin 0.455730%

Lea County, New Mexico Belty Lou Linehan 1.367190%
Borbara Jean Ratliff 1.367190%

17 S/2 SW/4, N/2 SE/4 160  NM-0766  United Stotes - Bureou Miied Signal Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridian Oil Production, Inc. 83.33%
Section 29, T-25-S, R-37-t, 11/8/37  of Lond Monagement Sliding Scale Sun £xpl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
Lea County, New Mexico HBP Corlo L. Austin 0.455730%

Betty Lou Linehan 1.367190%
Barbara Jeon Ratliff 1.367190%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serigl No, & Basic Royally Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percenloge Percentoge Percentage Percentage
18 NE/4 SW/4 Section 23, 40 1C-032579-C United Stotes - Bureau Pacific Enterprises Pacific Enterprises Oil Co. 3.992852%  American Exploration Co. 70.00%
1-25-S, R-37-E, 12/8/37  of Land Monagement Sliding Scale 0il Company 100.0000% Marathon 1.522223%  Company
Lea County, New Mexico HBP Marathon 30.00%
19 SW/4 SE/4 Section 23, 40 LC-032579-C United States - Bureau Pocific Enterprises Pacific Enterprises Oil Co. 2.851852%  American Production
1-25-S, R-37-E, 12/8/37  of Land Monagement Sliding Scale 0il Compeny 100.0000% Marathon 1.222223%  Partnership VI Ltd. 52.083700%
Lea County, New Mexico, HBP American Exploration
4,898 feet to 7,212 feet Company 1.8194017%
American Exploration
Acquisition VI Corp. 12.426200%
American Production
Partnership Vi Ltd. 4 548503%
New York Life Oil & Gos
Production Partnership -G 11.345223%
New York Life Oil & Gas Prod.
Production Portnership lI-E 9.983413%
New York Life Oil & Gos
Production Partnership II-F 4.676366%
New York Life Oil & Gas
Production Partnership Ill-B 3.1171947%
20 NW/4 SE/4, E/2 SE/A 120 LC-032579-E United Stotes - Bureau Pacific Enterprises 100.0000% Pacific Enterprises Qil Co. 2.667504%  ARCO 100.000000%
Section 26, T-25-S, R-37-E, 12/8/37  of Lond Manogement Sliding Scale 0il Company Morathon 1.1432167%
Lea County, New Mexico HBP
21 S/2 SE/4 Section 25, 80 LC-032579-E United Stotes - Bureou Pacific Enterprises 100.0000% Pacific Enterprises Oit Co. 2.667504%  ARCO 100.000000%
1-25-S, R-37-€, 12/8/37  of Land Management Sliding Scole 0it Company Marathon 1.143216%
Lea County, New Mexico HBP
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dole Percentage Percentage Percentage Percentoge
22 N/2 SE/4 Section 23, B0  LC-060945 United Stotes - Bureou ARCO 100.0000% Diane Rene Stewart 0.171400% ARCO i00%
1-25-S, R-37-E, 12/8/37  of Land Management Schedule "B" Board of Trustees of the
Lea County, New Mexico HBP Leland Stonford Junior
University 0.116100%
Soletha Iscacson 0.113600%
Reue! A. Young 0.113599%
Nancy Chandler 0.1136017%
Cathie F. Simonieq 0.116100%
Pacific Enterprises Oit Co. 2.766260%
Pacific Enterprises il Co. 0.085540%
J. Ruel Armstrong 0.340800%
L. E. Armstrong, Jr. 0.340800%
Joon Bowen Harmer 0.500000%
Joan Bowen Harmer 0.250000%
Pauson Oil Compony 0.335000%
Pouson Oil Company 0.165000%
Anng May Rasmussen 0.500000%
Anno May Rasmussen 0.250000%
Marathon Oit Company 1.222200%
23 N/2 SW/4 Section 25, 80  LC-060946 United Stotes - Bureou ARCO 100.0000% ARCO 100%
1-25-S, R-37-L, 12/8/37  of Lond Manogement Sliding Scale
Lea County, New Mexico HBP
24 W/2 NE/4 Section 26, B0  NM-05254 United Stotes - Bureou Meridian Oil Production ARCO 50.000000%
1-25-S, R-37-E, 12/8/37  of Lond Monogement Stiding Scale Inc. 100.0000% Meridian Oil Production, Inc. 49.218750%
Lea County, New Mexico HBP Lorry A. Nermyr 0.781250%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentoge Percentage Percentoge Percentoge
25 NE/4 Section 13, 160  NM-051998 United States - Bureou Pacific Enterprises Pacific Enterprises
1-25-S, R-37-E, 12/8/37  of Land Monagement Sliding Scale 0il Company 100.0000% 0il Company 70%
Lea County, New Mexico HBP Marothon 30%
26 SW/4 NE/4 Section 23, 40 NM-7487  United Stotes - Bureou Texaco USA 100.0000% Martha Johns Densmore 2.500000%  Texaco 100%
1-25-S, R-37-E, 2/1/88  of Land Manogement 12.500000% Nancy Johns Dent 2.500000%
Lea County, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Seclion 1, 80 LC-049439-B United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% Ronold K. Deford 0.625000%  Texoco 100%
T-26-S, R-37-¢, 10/3/38  of Land Management Sliding Scole George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royalty Inc. 0.625000%
28 W/2 NW/4 Section 19, B0  NM-0349956 Uniled Stotes - Bureau Texaco Expl. & Prod. Inc. 100.0000% John M. Loffiond, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Lond Management 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hoyes 0.015630%
Insofor gs Lhe Blinbry Formation Effie E. Volintine
only ¢/o United Colifornio Bank 0.007810%
First Interstate Bonk of
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W. Coll I 0.014640%
Jon F., Coll 0.014650%
RepublicBonk Dollos NA
Trustee U/W/0 Selma €.
Andrews, Trust §5188 0.268530%
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70 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

T, Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Fff. Date Percenlage Percentoge Percentage Percentage
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Savings & Loan 0.007810%
Bradshaw Bobb Lupton 0.015620%
Charles 1. Lupton, Jr.
¢/o Bank of America,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marth L Schneidewind 0.015630%
Braille Institute of Americo
¢c/o Republic National Bank
Dallos, Agency §631-00 0.231470%
Patricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
c/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
28A W/2 NW/4 Section 19, B0  NM-0349956 United States - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texoco 100%
1-25-S, R-38-, 6/1/47  of Land Manogement 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP c/o Thomas J. Hoyes 0.015630%
Insofor as the Tubb/Drinkord Effie E. Volintine
formation only ¢/o United Colifornio Bonk 0.007810%
First Interstote Bonk of
Denver NA, Account
No. 120003306 0.214840%

Poge 8
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percentage Percentage
a/c 03958-04-8 0.021870%
James N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W, Coll Il 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selma E.
Andrews, Trust §5188 0.268530%
fronz R. Lupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Sovings & Loon 0.0078107%
Brodshaw Babb Lupton 0.009380%
Charles T. Lupton, Jr.
c/o Bank of Americo,
Arroyo Grande Branch 0.015630%
Lawrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
c/o Republic National Bank
Dallas, Agency §631-00 0.231470%
Potricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
29 W/2 W/2, Section 31 160  NM-0569  United Stotes - Bureau Fina Oil & Chemical Co. 100.00007% Selma E. Andrews Trust 0.268500%  ARCO 100%
1-25-S, R-38-E 4/1/84  of Lond Monagement 12.500000% Blanche M. doty 0.125000%
Lea County, New Mexico HBP Benjomin Ginsberg Est. 1.500000%
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EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percentage Percentage
Morshall & Winston 0.125000%
Rubie C. Bell 0.125000%
Braille Institute of America 0.231500%
Stanley W. Crosby, Il 0.125000%
George H. Etz, Sr. 0.125000%
Etz Oil Properties 0.1250007%
30 S/2 NE/4 Section 11, 80 NM 4355  United Stotes - Bureou Doyle Hartman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-S, R-37-£, 4/1/56  of Lond Management Sliding Scole Miriom B. Johnson, Generol Doyle Hartmon & wife
Lea County, New Mexico HBP Partner of the Miriom B. Morgaret M. Hartman 35.546875%
Johnson Portnership 0.390625%  James A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A. Nermyr, single 0.781250%
Alice N. Robertson 0.390625%  Jomes E. Burr & wife,
Williom E. Thomas |l 0.390625% Lo Veta F. Burr 0.390625%
Jock Fletcher & wife,
Delphia Fletcher 0.390625%

TOTAL FEDERAL ACREAGE - 2,800.00  PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
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LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Overriding Royolly Owner Working Interest Owner
No. Description of Lond Acres tff. Dote Percentage Record Percentoge Percentoge
STAIL LANDS
31 N/2NE/4, SE/A NE/A 120 B-11478  Commissioner of Public Lands - ARCO ARCO 100%
Section 25, T-25-S, R-37-E 9/11/44 State of New Mexico 12.500000%
Lea County, New Mexico HBP
32 W/2 NW/4 Section 30, 80 B9521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
1-25-S, R-38-E 2/10/42 State of New Mexico 12.500000%
Lea County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1 Commissioner of Public Lands ~ MW Petroleum Corp. Apache 100%
T1-25-S, R-38-E 8/10/37 Stote of New Mexico 12.500000%
Lea County, New Mexico HBP
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Leo County, New Mexico HBP
35 S/2 Section 36, 320 B-228-1  Commissioner of Public Londs - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 Stale of New Mexico 12.500000%
Lea County, New Mexico HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentoge
PATENTED LANDS
36 NW/4 NW/4 Section 11, 4 HBP Chevron USA Inc. 0.067400%  ARCO Pelr. Products Co. ARCO 100%
1-25-S, R-37--t Amoco Production Company 1.004500% Div. of Atlontic Richfield Co. 0.612700%
Lea County, New Mexico Atlantic Richfield Company 0.032200%

Theodocio G. Bates 0.104100%

Warren J. Botes 0.059600%

Charles T. Bates, Jr. 0.029800%

Jomes Henry Bearly 0.020400%

Efizabeth Beorly Dudly 0.020400%

Lucille Chism Bates 0.097200%

Wima Chism Lain 0.067500%

Mary Helen Seeton 0.669600%

Elinor C. Shaughnessy 0.015500%

Ameroda Hess Corporotion 1.339300%

Ellis Rudy 0.015500%

Ritts Royalty Company 0.644900%

Thomos G. Voss 0.223200%

Judd Moore 0.041000%

Marion U. & Doneld B. Heord 0.139500%

Mildred Smith Rowls 0.008860%

Magabel Smith Rule 0.008860%

Cassius L. Smith 0.009360%

Roso Lee Smith Johnson 0.009410%

Katie Smith Hozelhurst 0.008860%

Eva W. Grahom 0.008860%

Mary Smith Bowers 0.008860%

Richard L. Cromartie, Jr. 0.007480%

Jone Cromartie Williams 0.010240%

T. L. Wooten 0.008860%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royally Owner
Percentage

Working Interest Owner
Percentage

John D, Atkins

Lillion Smith Ward

Betty S. Warren

Frank L. Smith

H. Winfield Smith, Jr.

Harry £. Smith

Harry Eldon Smith

Mary M. Smith

Maude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julign Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

William M. Dittmer, Sr.

John A, Dittmer

Albert Dittmer

Charles A. Burgess

Ellen E. Booker

Luella Boes Forwalder

Donald Woods

Helen Lee Yoss Bronder

F. Kieffer Voss

W. M. Riddle & Belty J. Riddle

Archie D. Smith & Clorabelle
Beals Trust dtd. 12-9-70
Archie D. Smith Jr, Trystee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr.
No.

Description of Land

Acres

Leose Status

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

fFrances W. Scolt

Estate of Catherine L. Dumarese

Betty Oldhom Anc. Pers. Rep.

Sorah S. Smith

0. W. Skirvin Test Trust
American Nationol Bank Co.
Trustee

Sabine Royolty Trust
NCNB Texas Nationat Bank
Escrow Agent

The Nommensen Investment
Company

Richard A. Whittington

D. V. Thompson
c/o Richard A, Whittington

Petco Limiled

Jeanette E. Clift Trust
Ameritrust Texas N A
Trustee, Acct §4815011406

Josephine W. Lundy Res Trust
Third Nationol Bank of
Noshville, Trustee, Attn:
Richard Gammel, c/o Trust
Managment Division

Texas Commerce Bank of
Son Angelo, Trustee, FBO
W. V. Leftwich

Texos Commerce Bonk of
San Angelo, Trustee, FBO
Brendo Ronaldson

Texas Commerce Bank of

0.004430%
0.223200%
0.009960%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%

Page 3



EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNM
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentoge

San Angelo, Trustee, FBO

Noel C. Warwick 0.074930%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Mary Joseph 0.074930%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Vernice Boyle 0.247290%
Texas Commerce Bank of

Son Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texas Commerce Bank of

Son Angelo, Trustee, FBO

Oleta Perkins Boyle Trust 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

William C. Wright 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Robert G. Wright 0.209820%
Belly L. Amonte 0.004430%
Dorothy Haburo Revocoble

Management Trust, Texos

Commerce Bank of Son

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texas Commerce Bonk of

San Angelo, Trustee 0.247290%
Steven R. Fine 0.004980%
Kothleen F. Smith 0.0088607%

Thomos J. Golbraith Char. Tr.
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  lease Stotus Percentage Percentage Percentage

Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent

Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cothie Cone Auvinshine 0.078130% Meridian Oil Production, Inc. 100%
1-25-S, R-37-E Jessie B. Crump, David Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texas American Donna Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Personal Representatives
Texas Commerce Bank N. A, Kathleen Cone Estote 0.3906007%
Agent & A/I/F for Mory Tom R. Cone 0.078130%
Moran Fagon, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500%  June D. Speight 2.343740%

Jessie B, Crump Trust 1069
¢/o NCNB Texos and J. B.

Crump 1.562500%
Eunice Jomes Gray 0.781250%
Hendrick Medical Center 3.125000%
Stephen N. Jomes 0.781250%

J. Hiram Moore, Betly Jone

Moore and Michoel Horrison,

Trustees 3.906250%
Liberty Nat'l Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Betty Moran Rice 1.562500%
John J. Moran Trust
R. J. Moran & T. E. Swift,

Trustees 3.125000%
First City Texos-

Midlond Trustee,
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EXHIBIT “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentage Percentage Percentoge
Donna Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Marilyn Cone, Trustee 0.078130%
James G. Bruton 0.781250%
Virginio L Bruton
¢/o Portland Properties 0.625000%
Elsie Lee Brown Trust,
Jomes G. Bruton & Virginio
Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Loura R. Stuart 0.076039%  ARCO Oil and Gos 0.031250% ARCO 82.50%
1-25-S, R-37-E Anne Stuart Marble 0.076039% Estote of Katheen Cone,
Lea County, New Mexico Desa L. Lee Loird 0.260430% Deceased 12.50%
Maurine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J. Redfern Il Clifford Cone 2.50%
Ind. Executor of the Estate
of John J. Redfern, Jr, 0.234374%
) Lillie M. Yotes, Frank W. Yotes
ond S. P. Yoles, Personal
Representatives 0/€/0
Mortin Yoles IIt 0.2194407%
NCNB Texas Notional Bank
Trustee of the Donold L.
Jones Trust 0.260422%
NCNB Texos National Bonk
Trustee of the Loftie D.
Jones Trust 0.260422%
Rosalind Redfern 0.234374%
Judy Stovall 0.468751%
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Tr.
No.

Description of Lond

Acres

Lease Stolus

Basic Royalty Owner
Percentage

EXHIBIT “B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Leon Binkley and Donna Frost
as Personal Representatives

of the Estote of Kothleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendoll W. iverson, as Trustee

for the P..P 1990 Trust

Wendoll W. lverson, os Trustee

for the WW.I. 1990 Trust
Charlotte H. Stuart
Patsy Ann Iverson Page
B. Broadrick
Wendoll Welch verson
S. £. Cone, Jr.
B. B. Ginsberg
S. J. verson, Jr.
Marjorie Cone Kastman
Lovelace Foundation for
Medical Education ond
Research
John A. Yoles
Frank W. Yotes, Jr., A/I/F
for Lillie M. Yates
Estelle Andrews Mehthop
ARCO
Drotha Stuart Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuort Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
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EXHIBT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working interest Owner
No. Description of Lond Acres  Leose Stotus Percentage Percentoge Percentage
Kotherine Adeline Cone Keck 0.694444%
Phoebe Shelton 0.213400%
Irene Stuart Smoll 0.152082%
W. L. Stuort 0.152082%
Ira J. Stuort 0.152082%
D. C. Stuort 0.152082%
John A, Stuart 0.152082%
Gorlond Stuart 0.152082%
Harvey E. Yates 0.425886%
S. P. Yates 0.425886%
39 W/2 NW/4 Section 12, 80 HBP Fronk 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank 0. + Meridian Oil Production Inc  0.2929697%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurfoce Edna lone Hall, os Trustee
depths of 5,000 feet and of the Edna fone Hall Living
5,500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Bass, Inc, 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Notionsbank of Texos, NA
(as successor),
Escrow Agent-Sabine
Royaly Trust 1.562500%
Atlantic Richfield Company 10.625000%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
fr. Bosic Royolty Owner Overriding Royaity Owner Working Interest Owner
No. Description of Land Acres  Legse Status Percentage Percentoge Percentoge
39A NE/4 NW/4, Section 12, 40 HBP Frank 0. Eliot, as Surviving ARCO 99.707031%
1-25-5, R-37-L, Trustee of the Frank 0. + Meridion Oil Production Inc  0.292969%
Lea County, New Mexico, Eltiot Living Trust 1.562500%
between the subsurface Edna lone Hall, as Trustee
depths of 5,000 feet and of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fino Oil and Chemical Company 3.125000%
Lee M. Buss, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Notionsbank of Texos, NA
(as successor), Escrow Agent-
Sobine Royafly Trust 1.562500%
Atlantic Richfield Company 10.625000%
39B W/2 NW/4, NE/4 NW/4 120 HBP Frank 0. Elliot, as Surviving ARCO 75.000000%
Section 12, 1-25-S, R-37-£, Trustee of the Frank 0. Meridian Oil Production, Inc. 25.000000%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Holl, es Trustee
depths of 5,500 feet and of the Edna lone Hall Living
6,300 feet Trust 1.562500%
Fing Oit and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.390625%
Sid R. Baoss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thry Ling, Inc. 0.390625%
C. W. Somuels 0.390625%

Notionsbank of Texas, NA
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royolty Owner Working interest Owner
No. Description of Lond Acres  lease Stotus Percentage Percentage Percentage
(0s successor), Escrow Agent-
Sabine Royolty Trust 1.562500%
Atlontic Richfield Company 10.625000%
40 SE/4 NW/4 Section 12, 40 HBP Fronk 0. Elliot, as Surviving Atlantic Richfield Company 11.250000% ARCO 99.707031%
1-25-S, R-37-¢, Trustee of the Frank 0. + Meridian Oil Production Inc  0.2929697%
Lea County, New Mexico Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, os Trustee
depths of 4,200 feet of the £dna lone Hall Living
ond 5,500 feet Trust 1.562500%
Fing Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Notionsbank of Texas, NA
(0s successor), Escrow Agent-
Sabine Royolty Trust 1.562500%
Allgntic Richfield Company 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Frank 0. Eliot, as Surviving Atlantic Richfield Company 11.250000% ARCO 100%
T-25-S, R-37-E, Trustee of the Frank 0.
tea Counly, New Mexico, Elliot Living Trust 1.562500%

between the subsurfoce
depths of 5,500 feet and
6,300 feet

Edna lone Hall, as Trustee

of the Edno lone Holl Living

Trust 1.562500%
Fing Ol and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.2929697%
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EXHIBT "B8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir, Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stolus Percentage Percentage Percentoge
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Notionsbank of Texas, NA
(os successor), Escrow Agent- 1.562500%
Sabine Royalty Trust
Atlontic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Deltex Royalty Co., Inc 0.878906% ARCO 45.312500%
1-25-5, R-37-L, Way Enterprises, Inc. 0.8789067% Meridian Oil Production Inc. 15.380859%
Lea County, New Mexico, Thomas H. Law, Hamilton Lee M. Bass, Inc. 2.343750%
between the subsurface Rodgers & Margoret Snider Sid R. Boss Inc. 2.343750%
depths of 5,000 feet and for Nancy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Carter 0.8789067% Thru Line Inc. 2.343750%
Joyce Ann Brown 0.585938% H.B. Fugua, Trustee under the
B.A. Christmas, Jr. 0.2929697% Lost Will ond Testament of
Brodford Ace Christmas 0.073242% Dolores Mooers, Dec'd 8.750000%
Mary T. Christmos Holladoy 0.0732427% First National Bank of
Candy Christmas 0.073242% Ft. Worth, Trustee 5.625000%
Helen Jone Christmas Barby 0.073242% ORYX Energy Compony 4.687500%
Heirs or Devisees of Almo Mooers il Corporation 4.375000%
Pearl Eaton Hughes Matkins, Deltex Royally Company, Inc  3.125000%
Deceosed 1.562500% Way Enterprises, Inc. 3.125000%
First Notiona! Bank of Lubbock + Meridion Oil Production Inc  0.244141%
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jone Hand 0.219727%

First Ntl. Bonk of Lubbock
Successor Trustee of
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNM AGREEMENT, SOUTH JUSTIS UNIT

Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Qwner
No. Description of Lond Acres  Leqse Stolus Percentoge Percentage Percentage
J.E. Simmons Trust B -
F/8/0 Mary Jane Hand 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Boss 0.292968%
Mooers Oil Corporation 0.546875%
Atmo E.H. Motkins 1.562500%
Rose Gann 0.390626%
Charlene Rogers 0.390624%
Teambank, NA, 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee §1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 45.312500%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Meridion Oil Production Inc. 15.380859%
Leo County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.343750%
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EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
Tr, Basic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
between the subsurfoce Lee M. Bass 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feet. Almo E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.3906267% H.B. Fuqua, Trustee under the
Charlene Rogers 0.3906247% Lost Will and Testoment of
Teambank, N.A, 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Truslee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First Ntl. Bank of Lubbock tMeridion Oil Production Inc.  0.244141%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of Beutoh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Notiona!l Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jane Hond 0.219727%
First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jone Hand 0.219727% )
Deltex Royalty Co., Inc 0.878906%
Way Enlerprises, Inc. 0.878906%
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EXHIBM “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Descriplion of Lond Acres  Leose Stolus Percentage Percentage Percentage
Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
QOllie Gann Cowden 0.781250%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Brodford Ace Christmos 0.073242%
Mary T. Christmos Holladay 0.073242%
Candy Christmaos 0.073242%
Helen Jane Christmas Borby 0.073242%
Heirs or Devisees of Aimg
Peorl Eaton Hughes Motkins,
Deceosed 1.562500%
42A SW/4 SW/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.2929697% ARCO £60.6933607%
1-25-S, R-37-t, Keystone, Inc. 0.292969% Lee M. Bess, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
between the subsurfoce Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,500 feel and Mooers 0l Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Almo E.H. Matkins 1.562500% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Last Will and Testament of
Charlene Rogers 0.3906247% Dolores Mooers, Dec'd 8.750000%
Teambank, NA. 1.093750% First Notiona! Bonk
Successor Trustee U/W/0 of Ft. Worth, Trustee 5.6250007%
Dolores Mooers, Acct. §5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Qil Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% MeridianOil Production Inc.  0.244140%
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Tr.
No.

Description of Land

Acres

Leose Stolus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNTT

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivon

First National Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust 8 F/8/0
Mory Jane Hand

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hand

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.
Bradford Ace Christmas
Mory T. Christmos Hollodoy
Condy Christmos

Helen Jane Christmas Barby
Heirs or Devisees of Almo

0.218727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%
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T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage

Pearl Eaton Hughes Matkins,

Deceosed 1.562500%

43 SE/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-5, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
between the subsurfoce Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Aimo EH. Motkins 1.562500% H.B. Fuqua, Trustee under the

Rose Gann 0.390626% Lost Will and Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Accl. §5976 ORYX Energy Company 4.687500%
NCNB Texos, Trustee of Mooers 0il Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridion Oil Production Inc. 0.244140%

First Ntl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust A

F/B/0 Jeon

Shipley Sullivon 0.219727%
First Ntl. Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust A f/8/0

Jeon Shipley Sullivan 0.219726%
First National Bonk of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust B F/B/0
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LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Bosic Royalty Owner Overriding Royaity Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
Mary Jone Hand 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomas H. Law, Homilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Christmas 0.073242%
Mary T, Christmas Holladoy 0.073242%
Condy Christmos 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs or Devisees of Alma
Peorl Eoton Hughes Matkins,
Deceased 1.562500%
First Ntl. Bonk of Lubbock
Successor Trustee under the
Last Wills and Testoments
of J.E. Simmons and Beuloh
Simmons, Deceased 0.878906%
44 NW/4 SE/4 Section 12, 40 HeP Sid R. Bass, Inc. 0.292969% : ARCO 32.812500%
1-25-5, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
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EXHiBM *

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
Tr. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentoge
between the subsurface Lee M. Boss 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers il Corporation 0.546875% Thry Line Inc. 2.3437507%
5,450 feet Alma E.H. Motkins 1.562500% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Lost Will and Testament of
Chorlene Rogers 0.3906247% Dolores Mooers, Dec'd 8.750000%
Teambonk, NA. 1.093750% First National Bank of
Successor Trustee U/W/0 ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. §5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers il Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee 1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% + Meridian Ol Production Inc  0.4394547%
First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/8/0
Jean Shipley Sullivan 0.219726%
First Nationol Bonk of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jane Hand 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond 0.219727%
Deftex Royalty Co., Inc 0.878906%
Way Enterprises, Inc. 0.878906%
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Tr.
No.

Description of Lond

Acres  Leose Stotus

Basic Royolty Owner
Percenloge

EXHIBT "8"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentaqe

Thomos H. Low, Homilton
Rodgers & Margoret Snider
for Noncy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmaos

Mary T. Christmos Holladay

Candy Christmos

Helen Jone Christmos Borby

Heirs or Devisees of Aimg
Pear! Eoton Hughes Matkins,
Deceased

Williom Riley Eaton

Kathryn Pearl Gordon

Marilyn Joan Craig

Air Wanda Jeon Stutzman

Roymond Harrison Eaton

Helen Moy Homilton

Daisey Eima Turner

Collie Eaton Pyeott

Jennie Lois Eaton Hodges

Williom Henry Eoton

Chorlie Treview Eoton

Linzy Hompie Eoton

Clarence Victor Eaton

ARtie Moe Eoton Wilson

Chorlie . Eoton

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNMT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royally Owner Working Interest Owner
No. Descriplion of Land Acres  Lease Stotus Percentage Percentage Percentage
44A NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, inc. 0.292969% ARCO 59.746796%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
below 5,450 feet Lee M. Bass 0.292968% Keystone inc. 2.5437150%
Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
Aimo E.H. Motkins 1.562500% H.B. Fuquo, Trustee under the
Rose Gann 0.390626% Last Will and Testoment of
Charlene Rogers 0.3906247% Dolores Mooers, Dec'd 8.750000%
Teambank, NA. 1.093750% First Notionol Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. §5976 Mooers Oil Corporation 4.375000%
NCNB Texas, Trustee of Deltex Royolty Company, Inc  3.125000%
the Mooers Trust, Woy Enterprises, Inc. 3.1250007%
Trustee #1311 0.703125% First Notional Bonk of
ARCO 3.125000% Lubbock, Successor
First NUI. Bank of Lubbock Trustee under the Lost Wil
Successor Trustee of Testement of J. E. Simmons,
J.E. Simmons Trust A and Beuloh H. Simmons,
F/B/0 Jeon Deceosed 3.125000%
Shipley Sullivan 0.219727% ORYX Energy Company 2.343750%
First Ntl. Bank of Lubbock tMeridian Ol Production Inc.  0.439454%
Successor Trustee of Beulgh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Notional Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mory Jone Hand 0.219727%

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
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Tr.

Description of Land

Acres  Lease Stolus

Bosic Royalty Owner
Percentage

mxz-m: _.w-

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

F/8/0 Mary Jane Hand

Deltex Royalty Co., inc

Woy Enterprises, Inc.

Thomas H. Low, Hamitton
Rodgers & Morgoret Snider
for Noncy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mary T. Christmas Holladoy

Condy Christmos

Helen Jane Christmas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Motkins,
Deceased

Williom Riley Eaton

Kathryn Peorl Gordon

Marilyn Joan Craig

Air Wando Jean Stutzmon

Roymond Harrison Eaton

Helen Moy Hamilton

Daisey Elmo Turner

Collie Eoton Pyeatt

Jennie Lois Eaton Hodges

Wiltiom Henry Eaton

Charlie Trevier Eaton

Linzy Hampie Eaton

Heirs or Devisees of Alma
Pearl Eoton Hughs Matkins,

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.185313%
0.195313%
0.195313%

Poge 21



EXHiIBM "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stolus Percentoge Percentoge Percentage
Deceased 0.195313%
Clorence Victor Eaton 0.195313%
Artie Mae Eaton Wilson 0.195313%
Chaorlie E. Eoton 0.195313%
45 SW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Meridian Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.3437507%
belween the subsurfoce Lee M. Bass 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Keystone Inc. 2.343150%
9,900 feet Almo E.H. Matkins 1.562500% Thru Line Inc. 2.343150%
Rose Gonn 0.J90626% H.B. Fuqua, Trustee under the
Charlene Rogers 0.390624% Last Will and Testament of
Teambank, N.A. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texos, Trustee of ORYX Energy Company 4,687500%
the Mooers Trust, Mooers Qil Corporation 4.375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First Ntl. Bank of Lubbock tMeridion Oil Production Inc. 0.439453%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Nti. Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%

First Notiona! Bonk of Lubbock

Page 22



Ir.
No.

Description of Land

Acres

Lease Stotus

Basic Royalty Owner
Percentoge

EXHIBI "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royally Owner
Percentage

Working Interest Owner
Percentage

Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mory Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mory Jone Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Laow, Homilton
Rodgers & Margaret Snider
for Noncy S, Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mary T. Christmos Holloday

Candy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Matkins,
Deceased

Williom Riley Ecton

Kathryn Pearl Gordon

Marilyn Joan Craig

Air Wanda Jean Stutzman

Raymond Harrison Eaton

Helen Moy Homilton

Daisey Elma Turner

Collie Eaton Pyeott

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.1562507%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
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Basic Royalty Owner

mx:-m: -w-

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentoge Percentage Percentage
Jennie Lois Eolon Hodges 0.195313%
Williom Henry Eoton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hompie Eoton 0.195313%
Heirs or Devisees of Aima
Peort Egton Hughs Matkins,
Deceosed 0.195313%
Clarence Victor Eoton 0.195313%
Artie Moe Eaton Wilson 0.195313%
Charlie £. Eoton 0.195313%
45A SW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-§, R-37-L, Keystone, Inc. 0.292969% Meridien Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.2929697% Lee M. Bass, Inc. 2.343750%
between the subsurface Lee M. Boss 0.2929687% Sid R. Bass Inc, 2.343750%
depths of 5,500 feet and Mooers Oil Corporotion 0.546875% Keystone Inc. 2.343750%
6,352 feet Almg E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Chorlene Rogers 0.390624% Lost Will and Testoment of
Teombank, NA, 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Nationol Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royolty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%

First NtL. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A

F/B/0 Jeon
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Tr,
No.

Description of Land

Acres

Lease Stolus

Basic Royalty Owner
Percentoge

EXHIBT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working interest Owner
Percentoge

Shipley Sullivan

First NtI. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A f/B/0
Jean Shipley Sullivan

First Notional Bank of Lubbock

Successor Trustee of Beuloh
H. Simmons Trust B F/8/0
Mory Jone Hand

First NtL Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jane Hand

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margoret Snider
for Noncy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas

Mory T. Christmas Hollodoy

Condy Christmos

Helen Jane Christmas Barby

Heirs or Devisees of Aima
Peart Eoton Hughes Matkins,
Deceosed

Williom Riley Eoton

Kathryn Pearl Gordon

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
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EXHIBT “B*

TO UNIT AGREEMENT, SOUTH JUSTIS UNMT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentoge Percentoge
Marilyn Joan Craig 0.156250%
Air Wanda Jean Stutzmaon 0.156250%
Raymond Harrison Eaton 0.156250%
Helen May Hamilton 0.156250%
Daisey Elma Turner 2.083333%
Callie Ecton Pyeott 0.260417%
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Eoton 0.195313%
Chorlie Trevier Eaton 0.195313%
Linzy Hompie Eaton 0.195313%
Heirs or Devisees of Alma
Pearl Eolon Hughs Matkins,
Deceased 0.195313%
Clorence Victor Eolon 0.195313%
Artie Moe Eaton Wilson 0.195313%
Chorlie E. Eaton 0.195313%
46 NE/4 NW/4 Section 14, 40 HBP Loura R. Stuort 0.076039% ARCO 100%
1-25-S, R-37-¢ Anne Stuart Marble 0.076039%
Lea County, New Mexico Desa L. Lee Loird 0.260430%
Mourine Johnson, Trustee 0.062502%
John J, Redfern Wl
Ind. Executor of the Estote
of John J, Redfern, Jr. 0.234374%
Lithe M. Yotes, Frank W. Yotes
ond S. P. Yoles, Personol
Representatives 0/E/0
Mortin Yates Il 0.219440%

NCNB Texas Notionol Bank
Trustee of the Donald L.
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Tr.,
No.

Description of Land

Acres

Lease Stotus

Bosic Royolty Owner
Percentoge

EXHIBT “B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentage

Jones Trust

NCNB Texas Nationol Bank
Trustee of the Lottie D.
Jones Trust

Rosalind Redfern

Judy Stovall

Leon Binkley and Donna Frost
os Personal Representotives

of the Estate of Kathleen
Cone

Wendall W. Iverson, os Trustee

for the SJ.L. Jr., Trust

Wendall W. Iverson, as Trustee

for the P..P 1990 Trust

Wendall W. Iverson, as Trustee

for the WW.I. 1990 Trust

Charlotte H. Stuert

Patsy Ann Iverson Poge

B. Broadrick

Wendall Welch Iverson

S. £. Cone, Jr.

B. B. Ginsberg

S. J. Iverson, Jr.

Marjorie Cone Kastman

Lovelace Foundation for
Medico! Education and
Research

John A. Yotes

Fronk W. Yotes, Jr., A/I/F
for Lillie M. Yotes

Estelle Andrews Mehlhop

0.260422%

0.260422%
0.2343747%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.0711133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
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EXHIBIT "B"

T0O UNTT AGREEMENT, SOUTH JUSTIS UNMT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
ARCO 0.312500%
Drotha Stuort Bruno 0.1520827%
Kenneth G. Cone 0.104168%
Clifford Cone 0.104168%
Avril Stuarl Dew 0.152082%
J. H. Herd 0.468751%
Katherine Adeline Cone Keck 0.6944447
Phoebe Shelton 0.213400%
irene Stuart Small 0.152082%
W. L. Stuort 0.152082%
Ira J. Stuart 0.152082%
D. C. Stuort 0.152082%
John A. Stuart 0.152082%
Gorland Stuart 0.152082%
Horvey E. Yotes 0.425886%
S. P. Yotes 0.425886%

47 S/2 Section 13, 320 HBP Leon G. Byerly 0.195300% Chevron 100%

1-25-S, R-37-¢, M. L. Dovis Oil Trust
Lea County, New Mexico First Interstate Bank of
Oklohoma, Successor Trustee 0.0049007%
Royalth Holding Compony 2.636700%
James Henry Bearly 0.023900%
Elizabeth Beorly Dudley 0.023900%
Elliot Ol Company 0.390700%
Audrey M. Curry Baker 0.000200%
Gordon G. Loncaster
c/o Fidelity USA

Account #507-188093 0.195300%
Elinor C. Shaughnessy 0.018100%
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Tr.
No.

Description of Land

Acres

Lease Slotus

Bosic Royolty Owner
Percenlage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNMT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Amerada Hess Corporation

Earle M. Simon

Harry Levy

Vevo K. Nelson

Margaret R. Ellison

C. S. Doley

Joseph Nelson

Ellis Rudy

Ritts Royalty Company
Bank of Oklahoma Tulsa NA
Agent & Atty-in-Fact

Joy Rene Pope

Gaylene Ashcraft

Beverly B. Nelson

Judd Moore

Marion U. & Donold B. Heord

Mildred Smith Rowls

Magabel Smith Rule

Cossius L. Smith

Rosa Lee Smith Johnson

Katie Smith Hozethurst

Evo W. Grahm

Maory Smith Bowers

Richard L. Cromartie, Jr.

Jane Cromartie Willioms

T. L. Wooten

Lillion Smith Ward

Betty S. Warren

Frances Wooten Scott

Frank L. Smith

H. Winfield Smith, Jr.

3.125000%
0.002400%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.002400%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%
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Tr,
No.

Description of Land

Acres

Lease Stotus

EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royofty Owner
Percentage

Working Interest Owner
Percentoge

Harry £. Smith

Harry Eldon Smith

Mary M. Smith

Moude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Leno Ann Blake

Philip Julign Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Mary A. Fasken

Roma A. Syfert

Rosalind Liethold

Williom M. Dittmer, Sr.

John A, Dittmer

Albert Dittmer

Chorles A Burgess

tllen E. Booker

Luello Boes Forwalder

Donald Woods
¢/o Penny Roofing Company

Joe Williom Gray

W. M. Riddle & Betty J. Riddle

Archie D. Smith & Clorabelle
Beals Trust dtd 12-9-70
Archie D. Smith, Jr., Trustee

Soroh S. Smith

0. W. Skirvin Test Trust
American Notional Bonk
Co Trustee

0.005170%
0.000650%
0.010330%
0.010330%
0.011620%
0.001300%
0.000650%
0.001200%
0.006040%
0.006030%
0.006030%
0.002400%
0.040500%
0.002530%
0.002530%
0.002530%
0.003380%
0.040500%
0.002530%
0.013500%

0.013500%
0.097600%
0.005810%

0.752300%
0.011620%

0.217000%
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Tr.
No.

Description of Lond

Acres

Lease Status

Basic Royalty Owner
Percentoge

EXHBIT "B

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolly Owner
Percentage

Working Interest Owner
Percentage

G. T. Blankenship

Texas American Bank,
Successor Trustee U/W/0
Dolores Mooers, Acct #5976

NCNB Texas National Bank of
Ft. Worth, Trustee U/A of
the Canpey Hanger et al
Mooers Trust

Richard A. Whitlington

D. V. Thompson
c/o Richard A. Whiltington

American Stote Bonk and
Martha McEvoy Pope, Co-
Trustees of the Hattie C.
Willioms Trust U/W doted
8-10-81

Betly L. Amonte

Beams Minerals Company

Susan Lamb Griffith

John Austin Rittenhouse

Judith Rittenhouse

Thomas W. Tucker
¢/o Suson L. Griffith

April Elizabeth Tucker

Floyd M. Melton, Jr.
Guardian for Molly Catherine
Lamb

Floye M. Melton, Jr.
Guordian for Loren Tyner
Lamb

Libby L. Underwood Morrish

0.605500%

0.989100%

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.000060%

0.000060%

0.000060%
0.002400%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royally Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  leose Stolus Percentoge
TOC-Gulf Coosl Inc.
¢/o Fino 0il & Chemical Co. 0.390700%
Mooers Oit Corporation 0.494550%
Steven R. Fine 0.005810%
Kathleen F. Smith 0.010330%
R. E. Guest, Oil Producer 0.001000%
48 E/2 NW/4, NW/4 NE/4 240 HBP Sharon Antoinette Dumas 0.05208507% ARCO 100%
Section 23, N/2 NW/4, Jerry N. Nislor 0.0039075%
SW/4 NW/4 Section 24, Mildred Nislor 0.0078150%
1-25-S, R-37-¢, Joan N. Brown 0.0039075%
Lea County, New Mexico Mark A. Hannifin 0.130213%
American Stote Bk ond
Martha McEvoy Pope,
Co-Trustees of the
Hattie C. Willioms Trust 0.781300%
Louella M. Kelly,
Life Estote 0.113270%
James M. Morey and
The Liberty Nt'I BK,
Co-Trustees of the Onez
Norman Rooney
Testamentory Trust,
Trust § 1143074008 0.292950%
Jimmy D. Morey ond
Mary M. Morey,
Co-Truslees of the
Jimmy D. Morey
Revocable Trust 0.146475%

Marilyn M. Law and Jomes
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EXHIBIT “B"

T0O UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of Lond Acres  lease Slatus Percentoge Percentoge Percentage

B. Law, Co-Trustees of the
Marifyn M. Low Revocable

Trust 0.146475%
Douglos Cone Trust,

Marilyn Cone Trustee 0.089840%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donnag

Frost as Personal Rep.s

of the Estate of

Kothleen Cone 0.449200%
Amarillo Nt'l Bk os Trustee

for Sudo Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C* Acct.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A * Acct.

¢/o R. Bruce Mosbacher 0.046800%
Emil Mosbacher Jr. "B" Acct.

¢/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanaly Trust Co. os
Successor Corporate
Trustee of the Lyeth

Oil Trust 0.585900%
North Central Oil Corp. 1.093700%
Southland Royalty Co. 1.562500%

Jo Ann Seevers Trustee of

the Trust created in the

w/o James N. Seevers 0.022659%
S.E. Cone Jr. 0.833330%
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Tr.
No.

Description of Land

Acres

Legse Stotus

Basic Royalty Owner
Percentage

EXHIBIT 8"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percenloge

Marjorie Cone Kastman

Christine Toles Elliott

Eunice Cone Gibson

Morybeth Toles Manqum

Robert Mosbacher L Acct.

J. Penrod Toles ond Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Cothie Auvenshine

Stewort Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jackson Kelly, Il

Phillip Lewis Lee

Randolph Palmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislar

American St. Bk, & Oro Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Org Lee
Nislor Co-Trustees of the
Robert Nislor Trust

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.7812007%
0.089840%
0.101570%
0.089840%
0.0898407%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percenlage

Overriding Royolly Owner
Percentoge

Working Interest Owner
Percentoge

NCNB Texos NtI Bk gs
Trustee U/W Poul S. Oles

Mory Beth Kelly Ping

Nina Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Nina Jean Seevers Scott
os Grantor ond Stewart
Bachman Jr. as Trustee
doted 7/27/1975.

Barboro Mosbacher B AC

Barbara Mosbacher C AC

Barboro Mosbacher S AC

Mary Louise Stringer

Heodington Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edward David Lee

Mrs. EA. Kelly

Kops Oil Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mary Morey, Trustees

Morilyn D. Low Revocable
Trust, Morilyn Low and
Jomes B. Low, Trustees

AL Mongum

JMD Trust, AL. Mangum,
Trustee

SEM Trust, A.L. Monqum, Jr.,
Trustee

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.5546817%

0.146484%
0.1464847%
0.008138%

0.008138%

0.008138%
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EXHIBIT 8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royaity Owner Working Interest Owner
No. Description of Land Acres  Leose Stotus Percentage Percentage Percentoge
Lyeth Oif Tryst 0.585938%
Iro L. Elliot 0.010851%
EA. Trust, Irg L. Elliott ond
Christine T. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Katherine Cone Keck 0.833333%
Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee 0.039063%
Niky Ratliff, Nancy Wallace
and Joel Nislar Trust,
American Sta St Bk and
Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislar Estate 0.078125%
Org L. Nislar and American
St Bk. Co-Trustees 0.039063%
49 NE/4 NE/4 Section 23, 40 HBP Sharon Antoinelte Dumas 0.0520850% ARCO 50.390625%
1-25-S, R-37-E Jerry N, Nislor 0.0039075% Doyle Hortmon ond wife,
Lea County, New Mexico Mildred Nislor 0.0078150% Margaret Horiman 35.546875%
Joan N. Brown 0.0039075% Jomes A. Dovidson, separale
Mork A. Hannifin 0.130213% properly 12.500000%
American Stote Bk and Larry A. Nermyr, seporote
Martha McEvoy Pope, property 0.781250%
Co-Trustees of the James E. Burr ond wife,
Hottie C. Williems Trust 0.781300% LoVeta Burr 0.390625%
Louella M. Kelly, Jock Fletcher ond wife,
Lite Estote 0.113270% Delphia Fletcher 0.3906257%

Jomes M. Morey and
The Liberty Nt'l BK,
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Tr.
No.

Descriplion of Lond

Acres

Lease Slotus

Bosic Royally Owner
Percentoge

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Co-Trustees of the Onez
Norman Rooney
Testomentary Trust,
Trust § 1143074008

Jimmy D. Morey and
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust

Marilyn M. Law ond James
B. Law, Co-Trustees of the
Marilyn M. Law Revocable
Trust

Douglos Cone Trust,
Marilyn Cone Trustee

The New Mexico Co.
P.0. Box 2479

Leon Binkley & Donna
Frost as Personal Rep.s
of the Estate of
Kathleen Cone

Amarillo Nt Bk os Trustee
for Suda Willis Oles
Revocable Trust

Emil Mosbacher Jr. "C" Acct.

¢/o R. Bruce Mosbacher
Emil Mosbacher Jr. "A " Accl.

c/o R. Bruce Mosbacher
Emil Mosbacher Jr. "B" Acct.

¢/o R. Bruce Mosbacher
Jo Ann Seevers

0.292950%

0.146475%

0.146475%
0.089840%

0.130212%

0.449200%

0.113300%
0.046900%
0.046800%

0.469000%
0.906360%
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Tr.
No.

Description of Lond

Acres

Leose Status

Basic Royally Owner
Percentage

EXHIBIT “B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Kanaly Trust Co. os
Successor Corporate
Trustee of the Lyeth
Oil Trust

North Central Oil Corp.

Southland Royalty Co.

Jo Ann Seevers Trustee of
the Trust created in the
w/o0 Jomes N, Seevers

S.E. Cone Jr.

Marjorie Cone Kostman

Christine Toles Eiliott

Eunice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles ond Solly
Toles, Trustees of the
J. Penrod Toles Trust

Atlantic Richfield Company

Cathie Auvenshine

Stewart Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R, Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Kotherine Adeline Cone Keck

Robert Jockson Kelly, Il

Phillip Lewis Lee

Rondolph Palmer Lee

Edwin D. Lee

0.585900%
1.093700%
1.962500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.0469007%

0.065100%
0.781200%
0.0898407%
0.101570%
0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
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Tr.
No.

Description of Land

Acres

|ease Stotus

tXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percenloge

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Robert Mosbacher A Ac

Roberl Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislor

American St. Bk. & Oro Lee
Nislar Co-Trustees of the
O.L. Nislor, Jr. Trust

American St. Bk & Oro Lee
Nislar Co~Trustees of the
Robert Nislar Trust

NCNB Texas Nti Bk as
Trustee U/W Paul S. Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
os Grantor and Stewart
Bachman Jr. as Trustee
dated 7/27/1975.

Barbaro Mosbacher B AC

Barbara Mosbocher C AC

Barbara Mosbacher S AC

Mory Louise Stringer

Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword Dovid Lee

Mrs. E.A. Kelly

Kops Oil Co.

Jimmy Morey Revocable

0.046900%
0.046900%
0.046900%
0.195300%

0.0976507%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.1302087%
0.113281%
0.554681%
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EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stolus Percenloge Percentoge Percentoge

Trust, Jimmy D. Morey

and Mary Morey, Trustees 0.1464847%
Marilyn D. Low Revocable

Trust, Marilyn Low ond

James B. Law, Trustees 0.1464847%
AL Manqum 0.008138%
JMD Trust, AL. Monqum,

Trustee 0.008138%
SEM Trust, A.L. Manqum, Jr.,

Trustee 0.008138%
Lyeth Oil Trust 0.585938%
Iro L. Elliot 0.010851%
EA. Trust, Ira L. Elliott ond

Christine T. Elliotl, Trustees 0.010851%
Toles-COM Ltd. 0.0651047%
Kotherine Cone Keck 0.833333%

Joon Brown Tryst, American

St Bk gnd Jerry N. Nislor,

Trustee 0.039063%
Niky Ratliff, Nancy Wollace

and Joel Nislor Trust,

American Sta St Bk ond

Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislor Estote 0.078125%
Oro L. Nislor and American
St Bk. Co-Trustees 0.039063%
50 SE/4 NE/4 Section 23, 40 HBP Sharon Antoinette Dumos 0.05208507% ARCO 42.063475%
1-25-5, R-37-t, Jerry N. Nislor 0.0039075% Doyle Hartman and wife,
Lea County, New Mexico Mildred Nislar 0.0078150% Margaret Hartman 14.655674%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

ir. Bosic Royalty Owner Overriding Royalty Owner Working interest Owner
No. Description of Lond Acres  Lease Slotus Percentage Percentage Percentoge
Joan N. Brown 0.0039075% Joe Mabee, marilol status
Mark A. Honnifin 0.130213% unknown 6.250000%
Americon State Bk and Apache 6.2500007%
Mortha McEvoy Pope, Headington Minerals, Inc. 5.555600%
Co-Trustees of the James A. Davidson, separate
Hottie C. Williams Trust 0.781300% property 5.153644%
Louellg M. Kelly, Meridign il Production, Inc.  4.340250%
Life Estate 0.113270% +£| Paso Production Co. 3.551100%
James M. Morey and Betty tou Linehon, separate
The Liberty NUI BK, property 3.125000%
Co-Trustees of the Onez Barbora Lu Rothff, separote
Norman Rooney property 3.125000%
Testomentary Trust, J. Steve Anderson, maritol
Trust § 1143074008 0.292950% . stotus unknown 3.125000%
Jimmy D. Morey ond J. L. Burkhart, marilal status
Mary M. Morey, unknown 2.000000%
Co-Trustees of the ) Lorry A. Nermyr, as his
Jimmy D. Morey separate property 0.3221037%
Revocable Trust 0.146475% James E. Burr and wife,
Marilyn M. Low ond Jomes LaVeta Burr 0.161051%
B. Law, Co-Trustees of the Jock Fletcher and wife,
Marilyn M. Low Revocable Delphia Fletcher 0.161051%
Trust 0.146475%
Douglas Cone Trust,
Morilyn Cone Trustee 0.089840%
The New Mexico Co.
P.0. Box 2479 0.130212%

Leon Binkley & Donna
Frost as Personal Rep.s .
of the Estote of
Kathleen Cone 0.449200%
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Tr,
No.

Description of Land

Acres

Leose Slotus

EXHIBIT “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working interest Owner
Percentage

Amarillo Nt'I Bk as Trustee
for Suda Willis Oies
Revocable Trust

Emil Mosbacher Jr. "C" Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr, "A " Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "B" Acct.
c/o R. Bruce Mosbacher

Jo Ann Seevers

Kanaly Trust Co. as
Successor Corporate
Trustee of the Lyeth
Oil Trust

North Centrol Oil Corp.

Southland Royalty Co.

Jo Ann Seevers Trustee of
the Trust creoted in the
w/o James N, Seevers

S.E. Cone Jr,

Marjorie Cone Kastman

Christine Toles Elfiott

Eunice Cone Gibson

Morybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlantic Richfield Company

Cothie Auvenshine

Stewart Bachman, Jr,

0.113300%
0.046900%
0.046800%

0.469000%
0.906360%

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%

Poge 42



Ir.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT "8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Juckson Kelly,

Phillip Lewis Lee

Randolph Polmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nistar

A.mericon St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislor, Jr. Trust

American St. Bk & Ora Lee
Nislar Co-Trustees of the
Robert Nislar Trust

NCNB Texas NtI Bk as
Trustee U/W Paul S, Oles

Mary Beth Kelly Ping

Nino Jean Seevers Scott
os Trustee under Trust
Agreement executed by
Nino Jeon Seevers Scolt
as Grantor ond Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbara Mosbacher B AC

0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
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Tr.
No.

Description of Land

Acres

lease Slotus

Basic Royalty Owner
Percentage

EXHIBIT "8"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNI

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentoge

Barbarg Mosbacher C AC
Borbara Mosbacher S AC
Mory Louise Stringer
Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword Dovid Lee

Mrs. E.A. Kelly

Kops Oif Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
ond Mary Morey, Trustees

Marilyn D. Low Revocable
Trust, Morilyn Low and
Jomes B. Low, Trustees

A.L. Mangum

JMD Trust, A.L. Mongum,
Trustee

SEM Trust, A.L. Mangum, Jr,,
Truslee

Lyeth Oil Trust

fra L. Elliot

EA. Trust, Ira L. Eliott and
Christine T. Eliott, Trustees

Toles-COM Lid.

Katherine Cone Keck

Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Truslee

Niky Ratliff, Nancy Wallace
and Joel Nislor Trust,

0.046800%
0.046300%
0.037763%
0.651042%
0.130208%
0.130208%
0.1302087%
0.113281%
0.554681%

0.1464847%
0.1464847%
0.008138%
0.008138%
0.008138%
0.585938%
0.010851%
0.010851%

0.0651047%
0.833333%

0.039063%

Poge 44



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royolty Owner Overriding Royolly Owner Working Interest Owner
No. Description of Land Acres  lLease Stotus Percentage Percenlage Percentage
Americon Sta St Bk ond
Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislar Estate 0.078125%
Oro L. Nislor and American
St Bk. Co-Trustees 0.0390637%
51 W/2 SW/4, NE/4 NE/A 320 HBP Ernie W. Turner 0.520710% ARCO 100%
Section 24; NW/4, SW/4 leck A Jones 0.520710%
NE/4 Section 25, Laro Alison Wimberley Trust 0.032550%
1-25-S, R-37-L, Clay David Wimberley Trust 0.032550%
Lea County, New Mexico Laura Heoley Wimberly Trust 0.032560%
Emily Ann Wimberley Trust 0.032550%
Jesse Jameson Berg Trust 0.032550%
Mary Megan Berg Trust 0.032550%
Alice W. Nielson 0.5859407%
Leuie-Lane Wimberley Tisdail 2.604680%
Lewis Woodrow Wimberley 1.041410%
Benitg Jeon Birgminghom 0.781250%
52 W/2 SW/4 Section 19, 80 HBP Lillion Bell 0.015700% Texaco 35.000000%
1-25-5, R-38-L, Beolrice Bray Blackburn 0.019530% Meridion Oil Production, Inc.
Leo County, New Mexico, G. T. Blonkenship 0.781250% (Operator) 21.093750%
below 5,000 feet J. 0. Buffington 0.015700% Cospen Oil Inc. 15.468750%
Mollie Buffington Estale Elliott Ol Co. 6.250000%
Pansy Weaver Administrator 0.036620% ARCO 6.250000%
Texas Stote Treosurer F/A/0 Kathieen Cone 2.343750%
W. 1. Buffington 0.015700% : J. R. Cone, et ux 2.343750%
Williom W. Corlin 0.781250% A. L. Cone Partnership 2.343750%
John J. Christmann 0.024410% Ann H. Taylor 0.772060%
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No.

Description of Land

Acres

Lease Stolus

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royolty Owner
Percenloge

Working Interest Owner

Percenlage

Michael B. Collins

F. Ferrell Davis

Pout L. Davis, Jr.

Fairwoy Oil & Gos Company
The Hefner Company

Jock Markham

J. Hirgm Moore, Betty Jone
Moore and Michoel Harrison
Moore, Trustees

United NM Trust Co. Trustee
for Nevada Childrens
Foundation Inc., Reno Cancer
Center & Nevodo TB &
Health Association

Charles B. Read

Lindo Robison

Royalty Holding Company

Shriners Hospital for Crippled
Children

Eunice L. Smith
¢/o B. L. Reeves

Jont Tyson

Gertrude Olinger Tyson

James M. Welborn

NCNB Texas Notionol Bonk
Trustee, Trust §1311

Dolores Mooers Trust
Team Bank
Fort Worlh Successor
Trustee, Acct #5976

0.195310%
0.097650%
0.0976607%
0.024410%
0.468750%

0.024410%

0.146480%

0.292970%
0.146480%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.097660%
0.0244107%

0.820310%

1.276050%
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First Century Oil, Inc.
Patricic Penrose Schieffer
Douglas Cone

Clifford Cone

Thomaos R. Cone

Kenneth G. Cone

Cathie Cone Auveshine
Colleen M. Wallace

Robert L. McPheron
Charles B. Read
Donaldson Brown Trust A/CI
W.K. Byrom

0.694850%
0.501830%
0.468750%
0.468750%
0.468750%
0.468750%
0.468750%
0.386030%
0.3860307%
0.386030%
0.347430%
3.088240%



Tr.
No.

Descriplion of Land

Acres

Lease Status

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royolly Owner
Percentage

Working Interest Owner
Percenlage

lvan L. Hall
Kothryn Everett Broy
Trust Corp of Montang
FBO Bessie L. Whelan
Peter Bates Tyson Estate
Jont Tyson Successor Ind.
Executor
ARCO
Mooers Qil Corporation
ECS Petroleum Company
Glodys R. Berry Loan
Fund Trust
L £ Jones Mineral Co.
John J. Redfern fll
Rosalind Redfern Grover
Roberto Redfern Gorst
Corinne C. Hightower Trust
James Vance Staack, Trustee
Jomes Vance Cowan Trust
Donold P. Lopshire
Arthur E. Lopshire
Laretto |. Horton
JH. Herd
Roy G. Barlon Jr.
Mork E. Hodge
Jomes Vonce Cowan, Trustee
Benjomin Scott Cowan Trust
Jack Vance Cowan, Trystee

0.058590%

0.048820%
6.250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.008140%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Lease Stoltus Percenloge Percentage Percenloge

53 SE/4 NW/4 Seclion 14, 40 unleased ARCO 12.500000% ARCO 100%
1-25-S, R-37-E,

Leo County, New Mexico

TOTAL PATENTED ACREAGE - 1,640.0  PERCENTAGE OF UNIT (SURFACE ACRES ) - 30.6%

RECAPITULATION
Acreage Percentoge
Federal 2,800.00 52.24%
Stote 920.00 17.16%
Potented 1,640.00 30.60%
TOTAL 5,360.00 100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRACT NUMBER PARTI TION PER
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368

10 3.083234
11 1.850652
12 10.129934
13 548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488
20 1.491918
21 2.323008
22 .837075
23 2.052803
24 961458
25 1.197228
26 921097
27 1.308680
28 .187129
28A 202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 . 281110
VRP:cke 1 Exhibit "C"

3/4/92 Unit Operating Agreement



TRACT NUMBER UNIT PARTICIPATION PERCENT

39 .821142
39A .160596
39B .032708
40 .264797
40A .051745
41 1.323544
42 .857037
42A .353997
43 535326
44 .054053
44A .003731
45 .242369
45A .044356
46 .768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.893882
52 .453910
33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000
VRP:cke 2 Exhibit "C"

3/4/92 Unit Operating Agreement



EXHIBIT "D"

Attached To That Certain Unit Operating Azreement
dated for
The South Justis Unit
—_ Located in Lea County, New Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICTPATION PERCENTAGES
American Exploration 18 0.030144
: 19 0.023243
19 0.158743
TOTAL : 0.212130
American Production VI 19 0.665363
19 0.058107
TOTAL 0.723469
Anderson, Steve 50 0.054329
ARCO 2 1.377364
4 0.813426
5 0.667640
6 2.192094
7 1.829734
9 0.161044
11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629

48 6.745838



SWORKING INTEREST OWNER

EXHIBIT "D" (Continued)

TRACT NUMBER(S)

Page 2 of 7

PARTICIPATION PERCENTAGES

TOTAL
Auvenshine, Cathie Cone

Bass, Lee M., Inc.

TOTAL

Bass, Sid R., Inc.

TOTAL
Brown, Donaldson Trust
Burkhart, J. L.

Burr, James

TOTAL

Byrom, W. K.

Caspen

TOTAL

49
50
51
52
33
39A
39B
40A
42A
44A
45A

52

41
42
43
44
45
42A
44A
45A

41
42
43
44
45
42A
44A
45A

52

50

30

49

50

52

10

14
52

0.415820
0.734085
5.893882
0.028369
0.964153
0.160126
0.024531
0.051745
0.214853
0.002228

0.014554
57.900872

0.002128

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087
0.001040
0.080025

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087
0.001040
0.080025

0.001577
0.034771

0.001248
0.009218
0.003223
0.002800
0.016489

0.014018
0.513975

0.086740
0.070214

0.154071
0.825000



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone, A. L. Partnership 52 0.010639
—Cone, Clifford 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL | 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0.039949
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700
El Paso 50 0.061737
Elliott Oil Company 52 0.028369
First Century Oil Company 52 0.003154
Fletcher, Jack 9 : 0.001248
30 0.009218
49 0.003223
50 0.002800

TOTAL 0.016489



EXHIBIT "D" (Continued) Page 4 of 7

MWORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
FNB. Ft. Worth. Trustee 41 0.074449

42 0.048208

43 0.030112

44 0.003040

- 45 0.013633
42A 0.019912

44A 0.000210

45A 0.002495

TOTAL 0.192061
FNB, Lubbock, Trustee 44A 0.000117
Fuqua, H. B., Trustee 41 0.115810
42 0.074991

43 0.046841

44 0.004730

45 0.021207

42A 0.030975

44A 0.000326

45A 0.003881

TOTAL 0.298761
Hartman 9 0.113605
30 0.838813

49 0.293330

50 0.254793

TOTAL 1.500541
Headington 9 0.159796
16 0.319373

17 0.520391

50 0.096586

TOTAL 1.096146
Irene Investment 52 0.001752
Keystone Inc. 41 0.031021
42 0.020087

43 0.012547

44 0.001267

45 0.005681

42A 0.008297

44A 0.000087

45A 0.001040

TOTAL 0.080025
Linehan, Betty Lou 50 0.054329
Mabee, Joe 50 0.108658
Marathon 18 0.012919
25 0.359168

0.372087



EXHIBIT "D" (Continued) Page S of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
McPheron. Colleen 52 0.001752
~Meridian 3 3.383153
—- 8 1.893095
9 0.798980
10 2.569259
14 0.954135
15 3.337506
16 1.596484
17 2.601329
24 0.473218
37 0.288605
39 0.002406
40 0.000776
41 0.206804
42 0.133912
43 0.001307
44 0.000238
45 0.068166
49 0.006447
50 0.075456
52 0.095747
39A 0.000470
39B 0.008177
42A 0.000864
44A 0.000016
45A 0.012475
TOTAL 18.509024
Moores Oil Corp. 41 0.057905
‘ 42 0.037495
43 0.023421
44 0.002365
45 0.010604
42A 0.015487
44A 0.000163
45A 0.001941
TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0.108658
TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511
30 0.018435
50 0.005600

TOTAL 0.034044



EXHIBIT "D" (Continued) Page 6 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life lI-E 19 0.127537
New York Life II-F 19 0.059740
New York Life II-G 19 0.144934
__New York Life II-B 19 0.039822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu 50 0.054329
Read, Charles 52 ’ 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
52 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 V 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44 A 0.000087
45A 0.001040

TOTAL 0.080025



EXHIBIT "D" (Continued) Page 7 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Way Enterprises 41 0.041361
42 0.026782
43 0.016729
. 44 0.001689

45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000
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1.

I

ACCOUNTING PROCEDURE
JOINT OPERATIONS

[. GENERAL PROVISIONS

Definitions

~Juint Property” ~naui -mean the real and personal praperty subject to the agreement to which this Accounting Procedure
15 attached.

~Joint Operations™ -l mean all operations necessary or proper for the deveiopment. operation. protection and mainte-
nance of the Joint Praperty.

“loint Account” shall meun the account showing the charges paid and credits received in the conduct of the Joint Opera-
tions and which are w e ~nared by the Parties.

“Operator” chall meuan tne party designated to conduct the Joint (Jperations.

“Non-Uperators” =huit mean the Parties to this agreement other than the Uperator.

“Parties” shail mean t)perator and Non-Uperators.

“First Level Supervizors” shall mean those emplovees whose primary function in Joint Operations is the direct supervision
of other emplovees ana or contract labor directly empioved on the Joint Property in a field operating capacity.
“Tecnnical Empilovees" ~nall mean those employvees having special and specific engineering. geological or other profes-
~ionai skills. and whnose primary function in Joint Operations is the handling of specific operating conditions and problems
for the benefit of the Jnint Property.

“Personal Expensex” -i2il mean travel and other reasonable reimbursable expenses of Operator's emplovees.
“Materal” shall mean ner<onal property. equipment ar supplies acquired or held for use on the Juint Property.
“t'ontroilable Materiui” ~nail mean Material which at the time is <o classified in the Matenai Classification Manual as
moxt recently recominenaed by the Couneti of Petroieum Accountants Socteties,

~tatement and Billinug~

Operator shail bill Nun-cmerators on or before the last dav of eacn month for their proportionate share of the Joint Ac-
count or the preceding ~ontn. Such bills will be accompanied by statements which identifv the authority for expenditure.
lease or facility, and ail cnarges and credits summarized by appropriate classifications of investment and expense except
that 1tems of Contronunie Material and unusual charges and credits shall be separately identified and fully described in
detail.

Advances and Payvments by Non-Operators

A.  Unless otherwise nrovided for in the agreement. the Operator may require the Non-t)perators to advance their
<hare of estimated cash outlay for the succeeding month's operation within fifteen (15) dayvs after receipt of the bill-
ing or by the first «av of the month for which the advance 1s required. whichever 1s later. {)perator shail adjust each
monthly billine o refiect advances received from the Non-Uperators.

B. Each Non-Operator <nall pay its proportion of all bills within fifteen (15} days after receipt. If payment is not made
within such ume. tne unpaid balance shall bear interest monthly at the prime rate in effect at ITIBANK N.A,
NEN YORK on the first dav of the month in which delinquency occurs plus 1% or the maximum
contract rate nermitted by the applicable usury laws in the state in which the Joint Property is located. whichever
is the lesser. piu~ uttornev's fees. court costs. and other costs in connection with the collection of unpaid amounts.

Adjustments

Pavment of any sucn biil~ ~nail not prejudice the right of any Non-t)perutor to protest or question the correctness thereof:
provided. however. il hiilx and statements rendered to Non-Operators by Operator during any calendar year shall con-
clusiveiv be presumetd 1o be true and correct after twentyv-four t24) months following the end of any such calendar year,
unless within the it twentv-four (24) month period a Non-Operator takes written exception thereto and makes claim on
(perator for adjustment. No adiustment favorable to Operator <hail be made unless it is made within the same prescribed
neriod. The provisions o 1= baragraph shail not prevent adiustments resulting trom u pnvsicai inventory of Controllable
Material as provided B in Seetion \

COPYRIGHT™ 1985 by the Council of Petroleum Accountants Societies.
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5 \Udlts
~ Non-tperati .on notice 1n wriung 10 Uperator and ail otner Non-Uperators. shail have tre rignt 1o auait Oper
TS ACCOUNT~ Ll TeeOrds relaling (o 1ne Joint Account tor any caienaar vear within the twentv-four +24) mon:
Ter100 [0110W YT T ena 0f 3UCN calenqQar VRar: provined. nowever. 1re MAaKIng of an auait snail not extena the ti~
or the takino - . S TTien eXCeDntIon 1o and the wustments of accounis 4s proviaea for in Paragrapn 4 of this Sect:
CWhere crevn e emgre NonsOmeralors, Tne NOn-UINeraiore <nii NaKe every reusgnaple effort 10 conauc:
INL3UAIT 7 L Lnner WRUICR W resyitin 4 muinimum ol inconvenience o tne ! iperator. Cruerator snall bear no po

110m 6f the Nuon-trerators au@it cost incurrea under (RIS PAragrapn uniess agreed Lo oY tne Uperator. The aua:
-nail not ne e Loten mare tnan once eacn vear Without Drior Anoroval of 1'perator, excent uoon the resignanon
TeMOVAl O (ne erdlor. and shail be made at tne expense of those Non-Uperators approving such audit.

=, The Operator ~:.. repiy In WrLing 10 an auait report within 130 days after receipt of such report.

Approval By Non-Operators

“Vhere an approvai or «iner agreement of the Parties or Non-Uperators is expressiv required under other sections of this
Avcounting Procequre unu if the agreement o which this Accounting Procedure 1s attached contains no contrary provisions

n regard thereto. Uperutor snatl notify all Nan-Uperators of the ()perator's proposal. ana the agreement or approval ot
4 MAJority in interest ot ine Non-Uperators shall be controlling on all Non-Uperators.

[I. DIRECT CHARGES

Operator snall charge the ot Account with the following 1tems:

L.

19

Fcological and Environmental

Costs incurred for the benefit of the Joint Property as a result of governmental or regulatory requirements to satisfy environ-
mental considerations ibpiicabie to the Joint Operations. Such costs may include survevs of an ecological or archaeoiogical
nature and pollution control procedures as required by applicable laws and regulations.

Rentals and Royvalties
l.ease rentals and roviuties paid by Operator for the Joint ()perations.

Labor

A, (1) Salaries ani tiwes of Operator's fieid employees directly emploved on the Joint Property in the conduct of Joint
Operation-~.

12y BSalaries o Fir<t l.evel Supervisors in the field.

3} Salaries ana wiwees of Technical Emplovees directly emploved on the Joint Property if such charges are excluded
from the overnead rates.

4 Salaries ana waeges of Technical Emplovees either temporarily or permanently assigned w and directiy employed
in the operation of the Joint Property if such charges are excluded from the overhead rates.

B. Operator's cost of holidav. vacation. sickness and disability benefits and other customary allowances paid to emplovees
whose salaries ana wages are chargeable w the Joint Account under Paragraph 3A of this Section 1. Such costs under
this Paragraph I3 mayv be charged on a “when and as paid basis™ or by "percentage assessment” on the amount of
saiaries and waves ¢nargeable to the Joint Account under Paragraph 3A of this Section [I. If percentage assessment
is used. the rate ~nall be based on the Operator's cost experience.

". Expenditures or contributions made pursuant to assessments imposed by governmental authority which are appiicable
to Uperator's cosi= criirgeable to the Joint Account under Paragraphs 3A and 3B of this Section 1.

U. Personal Expenses of those emplovees whose salaries and wages are chargeable to the Joint Account under Paragraph
3A of this Section .

FEmplovee Benefiis

()perator's current cost~ ol established plans for emplovees’ group life insurance. hospitalization. pension. retirement. stock
purchase. thrift. bonux. ana other benefit plans of a like nature. applicable to Operator’s labor cost chargeable to the Joint
Account under Paravrranns 1A and 3B of this Section 11 shall be Operator’s actual cost not to exceed the percent most recent-
v recommended hv the Counetl of Petroleum Accountants Socletios.

Material
Matertal purchased ar - orshed by Operator for use on the Joint Propertv as provided under Section [V Onlyv such .\l;\lerlal
-nuii be purchaseq e o rrunsierrea Lo the Joint Property as mav be reauired for immeaiate use ang is reasonaoly practical

LN CONSISIENT WITE 77 et and eeonomicitl aneritions. The aceuntinion of Surpiis stocks ~nadl be avoidea.

Transportation

Traasportation of ¢oonoooees and Material necessary for the Joint Onerations bt ~ubjeet o tne [oilowing limiations:
Ao I Material s moveas o tne doint Praperty fram the Operitor's witrenouse or ather properties, no charge snall be made
to the Joint Accuunt tor L aistanee greater than the distance from the nearest reiiable suppiv <tore where like matertal

s normaily avinuane or rmitway receving paint nearest the Joint Property uniess agreed to by the Parties.
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If surpius Materiar 1s moved to Operator’s warenouse or other storage point. no charge snatl be made tw the Joint =
rount for a aistance greater than the distance to the nearest reiiable suppiy store wnere iike material is norma.
avatiable. or raiwav receiving point nearest the Joint Property uniess agreed to by the Parties. No charge shali
maae to the Joint Account for moving Materiai o otner properties beienging to Operator. uniess agreed to by t’
Parties.

L

.7 the application of 2ubparagrapns A ana B above. tne ootion to equalize or cnarge actlal IriCKing COSU IS avaial
vnen the actua: crarge 1s 2400 or 1ess excluding accessoriai charges. The 3400 wiii be agiusteg to the amount mo
recently recommenaea by the Councii of Petroleum Accountants Societles.

. services

The cost of contract services, equipment and utilities provided bv outside sources. except services exciuded by Paragrap
10 of Section {I and Paragraph 1. ii. and iii. of Section III. The cost of professional consuitant services and contract ser
vices of technical personnel directly engaged on the Joint Property if such charges are exciuded from the overhead rates
The cost of professional consultant services or contract services of technical personnel not directly engaged on the Join
Property shall not be charged to the Joint Account unless previousiv agreed ta by the Parties.

3. Equipment and Facilities Furnished By Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates commensurate
with costs of ownership and operation. Such rates shall inciude costs of maintenance. repairs. other operating expense
insurance. taxes. depreciation. and interest on gross investment less accumulated depreciation not to exceed
_TMELVE =~ percent(_12 %) per annum. Such rates shall not exceed average commercial rates currently pre-
vailing in the immediate area of the Joint Property.

B. In lieu of charges in paragraph 8A above. Operator may elect to use average commercial rates prevailing in the immedi-
ate area of the Joint Property less 20%. For automotive equipment. Operator may elect to use rates published by the
Petroleum Motor Transport Association.

9. Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages or losses
incurred by fire. flood. storm. theft. accident. or other cause. except those resuiting from Operator’s gross negligence or
willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses incurred as soon as practicable
after a report thereof has been received by Operator.

10. Legal Expense

Expense of handling. investigating and settling litigation or claims. discharging of liens. pavment of judgements and
amounts paid for settlement of claims incurred in or resulting from operations under the agreement or necessaryv to protect
or recover the Joint Property, except that no charge for services of Operator’s legal staff or fees or expense of outside attor-
nevs shall be made uniess previously agreed to by the Parties. All other legal expense is considered to be covered by the
overnead provisions of Section 1II unless otherwise agreed to by the Parties. except as provided in Section I. Paragraph
(53

.

11. Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property. the operation thereof.
or the production therefrom. and which taxes have been paid by the Operator for the benefit of the Parties. If the ad valo-
rem taxes are based in whole or in part upon separate valuations of each party’s working interest. then notwithstanding
anvthing to the contrary herein. charges to the Joint Account shall be made and paid by the Parties hereto in accordance
with the tax value generated by each party’s working interest.

12. Insurance
Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. In the
event Joint Operations are conducted in a state in which Operator may act as self-insurer fqr Worker's Cpmpensaugn and/
or Employers Liability under the respective state's laws. Operator may, at its election. include the risk under its self-
insurance program and in that event. Operator shall include a charge at Operator’s cost not to exceed manual rates.

13. Abandonment and Reclamation
Costs incurred for abandonment of the Joint Property. including costs required by governmental or other regulatory
authority.

14. Communications
t"ust of acquiring. icasing. installing. operating. repairing and maintaining communication systems. inciuding radio u_nd
microwave faciiities iirecty serving the Joint Propertv. In the event communication faciittiex <v<tems serving the Joint
Praperty are Operator owned, charges o the Joint Account shall be made as provided 1n Paracrapn 8 of this Secuon 11

13. Other Expenditures
Any other expenditure not covered or dealt with in the foregoing provisions of this Section [I. ur in Section [l and which

i~ of direct benetit o the Jaint Property and 1x incurred by the Uperator in the necessary and proper conduct of the Juint
(perations.
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III. OVERHEAD

1. Overhead - Drilling and Producing Operations

i.  As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operations on either:

(X) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph
3A, Section II. The cost and expense of services from outside sources in connection with matters of taxation, traffic,
accounting or matters before or involving governmental agencies shall be considered as included in the overhead rates
provided for in the above selected Paragraph of this Section III unless such cost and expense are agreed to by the
Parties as a direct charge to the Joint Account.

ii. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

() shall be covered by the overhead rates, or
(x) shall not be covered by the overhead rates.

\

ili. The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

(X) shall be covered by the overhead rates, or.
() shall not be covered by the overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ 2»000.00
(Prorated for less than a full month)

Producing Well Rate § 500.00
(2) Application of Overhead - Fixed Rate Basis shall be as follows:
(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date the drill-
ing rig, completion rig, or other units used in completion of the well is released, whichever is later, except
that no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

(2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive
work days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date workover operations, with rig or other units used in workover, commence through date of rig
or other unit release, except that no charge shall be made during suspension of operations for fifteen
(15) or more consecutive calendar days.

(b} Producing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered as a one-
well charge for the entire month.

(2) Each active completion in a multi-completed well in which production is not commingled down hole shall
be considered as a one-well charge providing each completion is considered a separate well by the govern-
ing regulatory authority.

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the production shall
be considered as a one-well charge providing the gas well is directly connected to a permanent sales
outlet.

(4) A one-well charge shall be made for the month in which plugging and abandonment operations are com-
pleted on any well. This one-well charge shall be made whether or not the well has produced except when
drilling well rate applies.

(5) All other inactive wells (including but not limited to inactive wells covered by unit allowable, lease allow-
able, transferred allowable, ete.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the agreement
to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar year compared to the calendar year preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published by the United States
Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian index as published by Statistics
Canada, as applicable. The adjusted rates shall be the rates currently in use, plus or minus the computed ad-
Jjustment.

B. Overhead - Percentage Basis

(1) Operator shall charge the Joint Account at the following rates:

-4-
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ra) Development

Percent i .} of the cost of development of the Joint Propertv exclusive of costs providec
under Paragraph 10 of Section II and ail salvage credits.

th1 Operating

Percent t ") of the cost of operating the Joint Property exciusive of costs provided under
Paragrapns 2 and 10 of Section I1. all salvage credits. the value of injected substances purchased for secondary
recovery and all taxes and assessments which are ievied. assessed and paid upon the mineral interest in and
w0 the Joint Property.

e (2) Application of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section I11. development
shall include all costs in connection with drilling, redrilling. deepening, or any remedial operations on any or all
wells involving the use of drilling rig and crew capable of drilling to the producing interval on the Joint Prop-
erty: also, preliminary expenditures necessary in preparation for drilling and expenditures incurred in abandoning
when the well is not completed as a producer. and original cost of construction or installation of fixed assets. the
expansion of fixed assets and any other project clearly discernible as a fixed asset. except Major Construction as
defined in Paragraph 2 of this Section I11. All other costs shall be considered as operating.

o

Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets. the expansion of
fixed assets. and any other project clearly discernible as a fixed asset required for the development and operation of the
Joint Property, Operator shall either negotiate a rate prior to the beginning of construction. or shall charge the Jomt
Account for overhead based on the following rates for any Major Construction project in excess of $ :

A. 5 o of first $100.000 or total cost if less, plus
B. 3 %of costs in excess of $100.000 but less than $1,000.000. plus
C.——2 __ %of costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph. the component parts of a single
project shall not be treated separately and the cost of drilling and workover wells and artificial lift equipment shall be
excluded.

3. Catastrophe Overhead

To compensate Operator for overhead costs incurred in the event of expenditures resulting from a single occurrence due
to oil spill. blowout. explosion. fire. storm. hurricane. or other catastrophes as agreed to by the Parties. which are necessary
to restore the Joint Property to the equivalent condition that existed prior to the event causing the expenditures. Operator
shall either negotiate a rate prior to charging the Joint Account or shall charge the Joint Account for overhead based on
the following rates:

A.__5 __ 9%of total costs through $100.000: plus
B. ___2___ % of total costs in excess of $100.000 but less than $1.000.000; plus
C. ___z___ % of total costs in excess of $1,000,000.

Expenditures subject to the overheads above will not be reduced by insurance recoveries. and no other overhead provi-
sions of this Section I[II shall apply.

4. Amendment of Rates

The overhead rates provided for in this Section III may be amended from time to time only by mutual agreement between
the Parties hereto if, in practice. the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material move-
ments affecting the Joint Property. Operator shall provide all Material for use on the Joint Property: however, at Operator’s
option. such Material may be supplied by the Non-Operator. Operator shall make timely disposition of idle and/or surplus
Material. such disposal being made either through sale to Operator or Non-Operator. civision in kind. or sale to outsiders.
Operator may purchase, but shall be under no obligation to purchase. interest of Non-Operators in surplus condition A or B
Material. The disposal of surplus Controllable Material not purchased by the Operator shall be agreed to by the Parties.

1. Purchases

Material purchased shall be charged at the price paid by Operator afier deduction of all discounts received. In case of
Material found to be defective or returned to vendor for anv other reasons. credit shall be pussed to the Joint Account
when adjustment has been received by the Operator.

[ B

Transfers and Dispositions

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the Operataor.
unless otherwise agreed to by the Parties. shall be priced on the following pasis exclusive of cash discounts:




A. New Matenai (Condition A}

1) Tubular Goods Uther than Line Pipe

ia) Tubular goods. sized 2% inches UD and larger. except line pipe. snall be priced at Eastern miil published
carioad pase prices eifective as of date of movemnent plus transoortation cost using the 80.000 pound caricad
welgnt Dasis to the raliway recetving point nearest the Joint Property for wnich published rail rates for
tubuiar gooas exist. If the 80.000 pound rail rate 1s not offered. the 70.000 pound or 90.000 pound rail rate
may be useq. Freignt charges for tubing wiil be caicuiated from Lorain. Ohio and casing from Youngstown,
Ohio.

tb) For grades which are special w one mill oniv. prices shall be computed at the miil base of that mill plus trans-
portation cost {rom that mill to the railway receiving point nearest the Joint Property as provided above in
Paragraph 2.A.(1Xa). For transportation cost from points other than Eastern mills. the 30.000 pound Oil Field
Haulers Association interstate truck rate shall be used.

(c) Special end finish tubular goods shail be priced at the lowest published out-of-stock price. f.o.b. Houston.
Texas. pius transportation cost. using Oil Field Haulers Association interstate 30.000 pound truck rate. to
the railway receiving point nearest the Joint Property.

(d) Macaroni tubing (size less than 2% inch OD) shall be priced at the lowest published out-of-stock prices f.0.b.
the supplier plus transportation costs. using the Qil Field Haulers Association interstate truck rate per weight
of tubing transferred. to the railway receiving point nearest the Joint Property.

t2) Line Pipe

ta) Line pipe movements (except size 24 inch OD and larger with walls %, inch and over) 30.000 pounds or more
shall be priced under provisions of tubular goods pricing in Paragraph A.(1Xa) as provided above. Freight
charges shall be calculated from Lorain. Ohio.

tb) Line pipe movements (except size 24 inch OD and larger with walls 3; inch and over) less than 30.000 pounds
shall be priced at Eastern mill published carload base prices effective as of date of shipment. plus 20 percent.
plus transportation costs based on freight rates as set forth under provisions of tubular goods pricing in Para-
graph A.il)na) as provided above. Freight charges shall be calculated from Lorain. Ohio.

tc) Line pipe 24 inch OD and over and % inch wall and larger shall be priced f.o.b. the point of manufacture
at current new published prices plus transportation cost to the railway receiving point nearest the Joint
Property.

td) Line pipe. inciuding fabricated line pipe. drive pipe and conduit not listed on published price lists shall be
priced at quoteii prices plus freight to the railway receiving point nearest the joint Property or at prices
agreed 1o by the Parties.

13) Other Material shall be priced at the current new price. in effect at date of movement. as listed by a reliable supply
store nearest the Joint Property. or point of manufacture, plus transportation costs. if applicable, to the railway
receiving point nearest the Joint Property.

14) Unused new Material. except tubular goods. moved from the Joint Property shail be priced at the current new
price. in effect on date of movement. as listed by a reliable suppiy store nearest the Joint Property. or point of
manufacture. plus transportation costs. if applicable. to the railway receiving point nearest the Joint Property.
Unused new tubulars will be priced as provided above in Paragraph 2 A (1) and (2).

Good Used Material (Condition B)

Material in sound anda serviceable condition and suitable for reuse without reconditioning:
{1) Material moved to the Joint Property
At seventy-five percent (75%) of current new price. as determined by Paragraph A.

(2) Material used on and moved from the Joint Property

{a)} At seventv-five percent (75%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as new Material or

(b) At sixty-five percent (65%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as used Material.

(3) Material not used on and moved from the Joint Property

At seventy-five percent (75%) of current new price as determined by Paragraph A.
The cost of reconditionine. 1if anv. shall be absorbed by the transferring property.

t1ther Used Materui

111 Condition (

Material which 1< not 1n sound and serviceable condition and not suitable for its original function until after recon-
ditioning shall be priced at fifty percent (30%) of current new price as determined by Paragraph A. The cost of
reconditioning shail be charged to the receiving property, provided Condition C value plus cost of reconditioning
does not exceed t'ondition B value.
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12) Condition D

Material. exciuding junk. no longer suitable for its original purpose. but usable for some other purpose shall :
priced on a pasis commensurate with its use. Operator may dispose of Condition D Material under procedur:
normally usea by Uperator without prior approvai of Non-Uperators.

'a) Casing. tuoing, or drill pipe used as iine pipe shail be priced as Grade A and B seamiless iine pipe of ccr
parable s:ze anad weignt. Usea casing, tubing or ariil pipe utilizea as 1ine pipe snall be priced at usea t:7
pipe prices.

ib) Casing. tubing or crill pipe used as higher pressure service lines than standard line pipe. e.g. power oil line
shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset tubular goods sha
be priced on a non upset basis.

3) Condition E

Junk shall be priced at prevailing prices. Operator may dispose of Condition E Materal under procedures nor
mally utilized by Uperator without prior approval of Non-Operators.

D. Obsolete Materiai

Material which is serviceable and usable for its original function but condition and/or value of such Material is not
equivalent to that which wouid justify a price as provided above may be specially priced as agreed to by the Parties.
Such price should result in the Joint Account being charged with the value of the service rendered by such Material.

E. Pricing Conditions

1) Loading or unloading costs may be charged to the Joint Account at the rate of twenty-five cents (25¢) per hundred
weight on all tubular goods movements. in lieu of actual loading or unloading costs sustained at the stocking
point. The above rate shall be adjusted as of the first day of April each vear following January 1. 1985 by the same
percentage increase or decrease used to adjust overhead rates in Section III, Paragraph 1.A(3). Each year. the
rate calculated shall be rounded to the nearest cent and shall be the rate in effect until the first day of April next
vear. Such rate shail be published each year by the Council of Petroleum Accountants Societies.

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down price of
new Material.

Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies. strikes or other
unusual causes over which the Operator has no control. the Operator may charge the Joint Account for the required
Material at the Operator’s actual cost incurred in providing such Material. in making it suitable for use. and in moving
it to the Joint Propertv: nrovided notice in writing is furnished to Non-Operators of the propesed charge prior to billing
Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and notifving Operator within
ten days after receivine notice from Operator. to furnish in kind all or part of his share of such Material suitable for use
and acceptable to Operator. :

Warranty of Material Furnished By Operator

Operator does not warrant the Material furnished. In case of defective Material. credit shall not be passed to the Joint
Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES

The Operator shall maintain detailed records of Controllable Material.

1.

[

Periodic Inventories. Notice and Representation

At reasonable intervals. inventories shall be taken by Operator of the Joint Account Controllable Material. Written notice
of intention to take inventory shall be given by Operator at least thirty (30) davs before any inventory is to begin so that
Non-Operators may be represented when any inventory is taken. Failure of Non-Operators to be represented at an inven-
tory shall bind Non-Operators to accept the inventory taken by Operator.

Reconciliation and Adjustment of Inventories

Adjustments to the Joint Account resulting from the reconciliation of a physical inventory shall be made within six
months following the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for
overages and shortages. but. Operator shall be held accountable only for shortages due to lack of reasonable diligence.

Special Inventories

Special inventories mav be taken whenever there is anv sale. change of interest. or change of Operator in the qut Propertv.
It shall be the duty of the party selling to notify all other Parties as quickiv as possible after the transf_er of interest takes
place. In such cases. both the seller and the purchaser shall be governed hv such inventorv. In cases involving a chanee
Af Operator. il Parties <nall be governed by such inventory.

Expense of Conducting Inventories

A. The expense of conducting periodic inventories shaill not be charged to the Juint Account unless agreed to by the
Parues.

[. The expense of conducting special inventories shall be charged to the Parties requesting such inventories. except in-
ventortes required due to change of Operator shall be charged to the Juint Account.
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EXHIBIT "F"

Attached To and Made a Part or
The Unit Operaung Agreement tor
South Jusus Unit,

Lea County, New Mexico

ADDITIONAL INSURANCE PROVISIONS

OPERATOR shall, at all times while conducting operations hereunder, comply with all
Workers’ Compensation and Occupational Disease Laws including the United States
Longshoremen’s and Harbor Workers’ Compensation Act; provided, however, that
OPERATOR may be 2 self-insurer for liability under said compensation laws in which
event the only charge that shall be made to the joint account shall be OPERATOR’S
actual cost but not exceeding an amount equivalent to the premium which would have
been paid had such insurance been obtained.

No other insurance shall be carried by OPERATOR for the joint account unless agreed
to by all the parties hereto.

OPERATOR shall require all contractors and subcontractors to carry such insurance in
such amounts as OPERATOR deems adequate.

Each co-owner may procure such insurance with respect to the jointly owned properties
and operations as it deems necessary to protect itself against claims and damages and all
insurance policies shall be endorsed to provide that underwriters and insurance carriers
of co-owner shall not have any right of subrogation against OPERATOR and other co-

owners.

14-17-S9)



EXHIBIT "G"

Arntached To and Made a Part or
Tae Unit Operaung Agreement for
South Justas Unit,

Lea County, New Mexico

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

During the performance of this contract, the Operator (meaning and referring separately to each
party hereto) agrees as follows:

1)

(3)

(4)

(6)

The Operator will not discriminate against any employee or applicant for employment
because of race, color, religion, sex or national origin. The Operator will take
affirmative action to ensure that applicants are employed, and that employees are treated
during employment without regard to their race, color, religion, sex or national origin.
Such action shall include, but not be limited to the following: Employment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or termination; rates
of pay or other forms of compensation; and selection for training including
apprenticeship. The Operator agrees to post in conspicuous places, available to
employees and applicants for employment, notices to be provided setting forth the
provisions of this nondiscrimination clause.

The Operator will in all solicitations or advertisements for employees placed by or on
behalf of the Operator, state that all qualified applicants will receive consideraton for
employment without regard to race, color, religion, sex or national origin.

The Operator will send to each labor union or representative of workers with which
Operator has a collective bargaining agreement or other contract or understanding, a
notice to be provided, advising the said labor union or workers’ representatives of the
Operator’s commitments under Section 202 of Executive Order 11246 of September 24,
1965, and shall post copies of the notice in conspicuous places available to employees
and applicants for empioyment.

The Operator will comply with all provisions of Executive Order 11246 of September
24, 1965, and of the rules, regulations, and relevant orders of the Secretary of Labor.

The Operator will furnish all information and reports required by Executive Order 11246
of September 24, 1965. and by the rules, regulations, and orders of the Secretary of
Labor. or pursuant thereto, and will permit access to Operator’s books, records, and
accounts by the administering agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and orders.

In the event of the Operator’s non-compliance with the non-discrimination clauses of this
contract or with any of the said rules, regulations, or orders, this contract may be
canceled. terminated or suspended in whole or in part and the Operator may be declared
ineligible for further Government contracts or federally assisted construction contracts
'n accordance with procedures authorized in Executive Order 11246 of September 24.
1963. and such other sancdons in Executve Order 11246 or September 24. 1965. or by
rules. regulauons. or order of the Secretary of Labor. or as otherwise provided by law.

The Operator will include the provisions of paragraphs (1) through (7) in every
subcontract or purchase order uniess exempted by ruies, regulations. or orders of the



Secretary or Jabor 1ssued pursuant to Secuon 204 of Execunve Order 11246 of Septemoer
-4, 1965. so that such provisions will be binding upon each subcontractor or vendor.
The Operator wil take such acuon with respect to any subcontract of purcnase order as
‘he admunistering agency may direct as a means of enforcing such provisions inciuding
sancuons ror non-compiiance: proviged, however, that in the event the Operator oecomes
invoivea in, or 1s threatened with, litigation with a subcontractor or vendor as a resuit
oI such direcuon by the administering agency, the Operator may request the United
States to enter into such litigation to protect the interests of the United States.

‘Operator acknowiedges that Operator may be required to file Standard Form 100 (EEO-1)
promuigated jointly by the Office of Federal Contract Compliance, the Equal Empiloyment
Opportunity Commission and Plans for Progress with the appropriate agency within 30 days of
the date of contract award if such report has not been filed for the current year and otherwise
comply with or file such other compliance reports as may be required under Executive Order
[1246. as amended and Rules and Regulations adopted thereunder.

Operator further acknowiedges that Operator may be required to develop a written affirmative
action compliance program as required by the Rules and Reguiations approved by the Secretary
of labor under authority of Executive Order 11246 and supply each other party hereto with a
copy of such program if so requested.

Cenrtification of Nonsegregated Facilities

By entering into this contract, the Operator certifies that Operator does not and will not maintain
or provide for Operator’s employees any segregated facilities at any of Operator’s
establishments, and that Operator does not and will not permit Operator’s employees to perform
their services at any location, under Operator’s control, where segregated facilities are
maintained. The Operator agrees that a breach of this certification is a violation of the Equai
Opportunity clause in this contract. As used in this certification, the term "segregated
facilities" means, but is not limited to, aay waiting rooms, work areas, rest rooms and wash
rooms, restaurants and other eating areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recreation or entertainment areas, transportation,
and housing facilities provided for employees which are segregated by explicit directive or are
in fact segregated on the basis of race, color, religion, or national origin, because of habit, local
custom or otherwise. Operator further agrees that (except where Operator has obtained identical
certifications from proposed contractors and subcontractors for specific time periods) Operator
will obtain identical certifications from proposed contractors and subcontractors prior to the
award of contracts or subcontracts exceeding $10,000.00 which is not exempt from the
provisions of the Equal Opportunity clause. The certification may be submitted either for each
contract and subcontract or for all contracts and subcontracts during a period (i.e., quarterly,
semiannually, or annually).

(¥ ]



EXHIBIT* _H "~
GAS BALANCING AGREEMENT

Unit

Attached to ana made a part of that certain/Operating Agreement, dated . between

Atlantic Richfield Company . as Operator,

and

Texaco, Inc. . et al. as Non-Operator.

Definitions

A. "Gas" includes natural gas produced from a Well that produces Gas Well Gas. including all consutuent parts of such natural gas,
except hiquid hydrocarpons and condensate recovered by primary separation equipment.

B. "Gas Well Gas" is gas produced from a Well classified as a gas well by the reguiatory body having jurisdiction.

C. “Balanced" is that condition which occurs when a party hereto has taken the same percentage of the cumulative volume of Gas
production it is entitled to take pursuant to the terms of the Operating Agreement.

D. “Overproduced” is the status of a party when the percentage of the cumulative volume of Gas taken by that party exceeds that
party’'s percentage interest of the volume of cumuilative Gas production of ali parties to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

E. “Underproduced” is the status of a party when the percentage of cumulative volume of Gas taken by that party is less than that
party’s percentage interest of the volume of cumulative Gas production of all parties to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

F. “Well” is defined as each well subject to the Operating Agreement that produces Gas Well Gas. If a single Well is compieted in
two or more reservoirs, such Well shall be considered a separate Well with respect to, but only with respect to, each reservoir
from which the Gas produced is not commingled in the wellbore.

Application of this Agreement

The parties to the Operating Agreement to which this Gas Balancing Agreement is attached own the working or operating interests
in the Gas underlying the Contract Area covered by such Agreement and are entitled to share in the percentages therein as stated
in the Operating Agreement.

In accordance with the terms of the Operating Agreement, each party shall take its share of Gas produced from the Contract Area
and market or otherwise dispose of same. in the event a party hereto does not take in kind or market its share of Gas or has
contracted to sell its share of Gas produced from the Contract Area to a purchaser which, at any time while this Agreement is in
effect, fails to take the share of Gas attributable to the interest of such party, the terms of this Gas Balancing Agreement shatl
automatically become effective.

The Operator has the duty to control Gas production and the responsibility of administering the provisions of this Gas Balancing
Agreement. The Operator shall cause deliveries to be made to the Gas purchasers at such rates as may be required to give effect to
the intent that the Gas production accounts of all parties are, to the extent practicabie, t0 be or become Balanced.

The provisions of this Agreement shall be applied to each Well separately as if each Well was covered by separate but identical
agreements.

Storing and Making Up Gas Production
A. Right to Take and Market Gas

During any period or periods when any party hereto does not take, has no market for, or the market of a party is not sufficient
to take that party’s full share of the Gas produced from any Well located on the Contract Area, or such party's purchaser
otherwise fails to take such party’'s share of Gas produced from any such Well located on the Contract Area, resulting in such
party becoming Underproduced (such party being herein referred to as an “Underproduced party”) the other party or parties
shall be entitled, but not required, to produce from said Well on the Contract Area (and take or deliver to their respective
purchaser(s) each month, all or a part of that portion of the allowable Gas production assigned to such Well by the regulatory
body having jurisdiction. Any party so taking or delivering Gas which results in such party becoming Overproduced is herein
referred to as an “Overproduced party”. Irrespective of the other provisions hereof, no Overproduced party may, without the
express written approval of the Underproduced party, take or market Gas in quantities in excess of 150% of such Overproduced
party’s share of the Gas allowable assigned by the regulatory body having jurisdiction over such Well or 150% of such party's
share of the then current deliverability of the Well including associated pipeline pressure, whichever is the lesser quantity of Gas.

Those parties which are capable of taking and/or marketing quantities of Gas allocable to an Underproduced party, in the
absence of any other agreement between them, shall each take a share of the Gas aftributed to the Underproduced party or
parties in the direct proportion that their respective interests bear to the total interest of all parties taking Gas who are also
considered Overproduced.

All parties hereto shall share in and own the liquid hydrocarbons recovered from such Gas by primary separation equipment in
accordance with their respective interests and subject to the terms of the above described Operating Agreement, whether or not
such parties are actually taking and/or marketing Gas at such time.

B. Making Up Underproduction

Each party failing to market its share of the total volume of Gas produced or failing to take its full share of the total volume of
Gas produced shall be considered Underproduced and shall be credited with Gas in storage equal to its percentage share of the
totai volume of Gas produced under this Agreement, less that portion of the Gas actually marketed or taken by such party, Gas
used in operations, vented, or lost.

Any Underproduced party shall endeavor to bring its taking of Gas into a Balanced condition. Upon written notice to the
Operator, any Underproduced party may thereafter begin taking or delivering to its purchaser its full share of the Gas produced
from a Well (less any used in operations, vented, or lost). To allow for the recovery of Gas in storage and to balance the Gas
account of the parties in accordance with their respective interests, an Underproduced party shall be entitled to take or deliver to
a purchaser its full share of Gas produced from such Well (less any used in operations, vented, or lost) pius, (i) for the months
of March, April, May, June, July, August, September and October only of any calendar year during which this agreement may be
in place, an amount up to an additional fifty percent (50%) of the monthly quantity of Gas attributable to the Overproduced party
or parties, or (ii) for the months of November, December, January and February only of any calendar year or years during which
this agreement may be in place, an amount up to an additional twenty-five percent (25%) of the monthly quantity of Gas
attributable to the Overproduced party or parties. if more than one Underproduced party is entitled to take additional Gas, they
shall divide the additional Gas in proportion to their respective Underproduced accounts. The first Gas made up shall be
assumed to be the first Gas Underproduced.

C. Gas Balance Reporting

Each party taking Gas shall furnish or cause to be furnished to the Operator a monthly written statement of Gas volumes taken
and the identity of its Gas purchaser, if any, no later than thirty (30) days after the production month. Operator shall not be
required to adjust its Gas accounting statements reflecting a different Gas purchaser until the first day of the month following
the month in which such notice is received by the Operator. The Operator will maintain appropriate accounting on a monthly
and cumulative basis of the quantities of Gas each party is entitled to take and/or market and the guantities of Gas taken and/or
marketed by each of the parties to their respective Gas purchasers. With respect to Gas purchased from or transported for more
than one party by or through one pipeline connected to the Well, each party selling to or transporting through such one pipeline
shall furnish to Operator or cause the pipeline owner to furnish to Operator monthly volume statements showing the split of
ownership through such pipeline's sales or pipeline inlet meter during the preceding calendar month. Within ninety (90) days
after the end of each producing calendar month, the Operator shail furnish each party a statement showing the status of the
Overproduced and Underproduced accounts of ali parties.

To determine respective volumes of Gas taken by separate Gas pipelines connected to the Weil, measurement of Gas for
overproduction and underproduction shall be accomplished by use of sales meters and lease measurement equipment which
shall be in accordance with AGA requirements.

Each party 1o this agreement agrees that it will not utilize any information obtained hereunder for any purpose other than
implementing or administering the terms of this Gas Balancing Agreement.



Royaity and Production Tax

A+ all umes while Gas 1s produced from the Contract Area, unless otherwise required by any State or Federal law or regulations.
=a2ch party shall pay or cause to be paid all royaity due and payabte on !ts share of Gas production as it each party were taking
<« delivering to a Gas purchaser its share of Gas production. Each party agrees to hold each other party harmiess from any and
2il claims tor royalty payments asserted by its royaity owners. The term ‘royaity owner” shall inciude owners of royaity,
~vernding rayatties. production payments, and simiiar interests payable out of production.

Zach party producing and taking or deiivering Gas 10 its Gas purchaser snall pay, or cause 1o be paid. all production and
>everance taxes due on ail volumes of Gas actually taken or sold by sucn party.

IV. Cash Settlement

A

YolumesValue

¥ at the permanent termiration of production of Gas from a Well located on the Contract Area. or change in ownership as
zescribeg tn Paragrapn IV D. below, an imbalance exists between the partues. a cash settiement of the imbalance between the
garties refative to sucn Well shali be made. The amount of the cash setttement will be limited to the proceeds actually receivea
by the Overproduced party or parties at the time of overproduction, less transportation and applicable treating charges ana
production and severance taxes paid on such overproduction. Royailty shatl only be deducted from such proceeds attributable to
the overproduction if actually paid to royaity owners by the Overproduced party or parties. No interest shall be added to any
cash settlement hereunder. If there is more than one Overproduced party, the cash settlement shall be based on a weighted
average of the proceeds actually received as above described by all Overproduced parties. If the Overproduced party or parties
did not seil its Gas, such Gas will be valued in the same manner used for royalty calculation purposes when produced. That
portion of the monies coliected by the Overproduced party or parties which is subject 1o refund by orders of the Federal Energy
Regutatory Commission (“FERC") may be withheld by the Overproduced party or parties untit such prices are fully approved by
FERC, unless the Underproduced party or parties furnish a corporate undertaking acceptable to the Overproduced party or
parties agreeing to hold the Overproduced party or parties harmless from financial loss due to refund orders by FERC.

Collection and Distribution

Operator shall provide within thirty (30) days of permanent termination of Gas production a final accounting of the Gas balance
to all parties hereto. Overproduced parties, within thirty (30) days of receipt of the final accounting of the Gas balance, shall
provide Operator with a monthly statement of revenue and volume for each month during which overproduction occurred that
has not been made-up. Within thirty (30) days after the receipt of such monthly statements from Overproduced parties, Operator
shall calculate and invoice each Overproduced party for its share of the cash settlement, based on said revenue and volume
statements, due each Underproduced party. Overproduced parties shall make settiement, based on the invoiced amount, to the
Operator within thirty (30) days after receipt of said invoice. Such payment shall relieve an Overproduced party of liability to any
other party for the sums paid. Operator shall promptly distribute the funds it receives to the Underproduced parties in that
proportion that each Underproduced party’s volume of Gas in storage bears to the total of all Underproduced parties voiumes of
Gas in storage. Operator agrees that it will not utilize any information obtained pursuant to this Section IV of this Gas Balancing
Agreement for any purpose other than implementing or administering the terms of this Gas Balancing Agreement.

Responsibility and Liability for Coliection

Operator shall not be liable to any Underproduced party for the failure of any Overproduced party to pay any amounts owed
pursuant to the terms hereof. In the event that any party fails to pay any sum due under the terms hereof after demand therefor
by the Operator, the Operator may turn responsibility for the collection of such sum to the party or parties to whom it is owed,
and Operator shall have no further responsibility in the event that such sums are not paid. Any party shali have the right after
expiration of thirty (30) days after Operator shall have provided a final accounting of the Gas balance to all parties hereto to
demand on thirty (30) days advance written notice to both Operator and all Overproduced parties that any payments due to
such party for such party's Underproduced volumes shall be paid directly to such party by the Overproduced party(s), rather
than being paid through Operator. in the event that any Overproduced party pays to Operator any sums due 10 an
Underproduced party at any time after thirty (30) days following the receipt of such written notification of a demand that such
Underproduced party receive such payment directly, the Overproduced party(s) shall continue to be liable to such
Underproduced party for any sums so paid, until such payment is actually received by such Underproduced party. in no event
shall Operator be liable or responsible for any amount of cash settlement based on a value asserted by an Underproduced party
different than the value calculated based on the revenue and volume statements provided by the Overproduced party or parties.

Ownership Changes

in the event an Overproduced party intends to sell, assign, exchange or otherwise transfer any of its interest in a Well located on
the Contract Area, such Overproduced party shali notify in writing the other working interest owners who are parties hereto in
such Well of such fact within forty-five (45) days prior to closing the transaction. Any Underproduced party may demand of such
Overproduced party in writing, within twenty (20) days after receipt of the Overproduced party’s notice of intent to sell, assign,
exchange or otherwise transfer its interest in a Well, a cash settiement of its underproduction attributed to such Overproduced
party's overproduction in the Well. Any Underproduced party electing to cash settle with the Overproduced party shall thereby
indemnify and hold the Overproduced party harmiess against any causes of action, claims, losses or other actions which may be
claimed by any third party, including, but not limited to. any purchaser of the Gas of the Underproduced party, as a resuit of the
cash settiement. The Operator shall be notified of any such demand and of any cash settiement pursuant to this Paragraph
IV.D., and the Gas balance accounts of the parties shall be adjusted accordingly. Any cash settlement pursuant to this
paragraph IV.D. shail be on the same basis as otherwise set forth in paragraphs IV.A. through IV.C. hereof.

The provision of this Paragraph IV.D. shall not be applicable in the event an Overproduced party has mortgaged its interests, or
disposed of its interests by merger, reorganization, consolidation, or sale of substantially ail of its assets to a subsidiary or
parent company, or to any company in which any parent or subsidiary owns a majority of the stock of such company.

V. Miscellaneous
A. Term

This Agreement shall remain in force and effect as long as the Operating Agreement to which it is attached remains in force and
effect, and thereafter until the Gas balance accounts between the parties are settled in full, and shall inure to the benefit of and
be binding upon the parties hereto, their heirs, successors, legal representatives and assigns.

Expenses

Nothing herein shall change or affect each party’s obligations to pay its proportionate share of ail costs and liabilities incurred in
operations on the Contract Area as its share thereot is set forth in the Operating Agreement to which this Agreement is
attached.

Well Tests

Nothing herein shall be construed to deny any party the right, from time to time, to produce and take or deliver to its Gas
purchaser up to 100% of the entire Well stream to meet the deliverability test required by its Gas purchaser, provided that such
tests are reasonable in light of overall industry standards.

Monitoring of Takes of Production

Each party shall, at all times. use its best efforts to reguiate its takes and deliveries from each Well on said Contract Area so that
no Well will be shut-in for overproducing the allowable assigned thereto by the regulatory body having jurisdiction. Additionally,
each party shall communicate, as necessary, the contents of this agreement to its respective Gas purchaser(s) or transporter(s)
and shall monitor its deliveries to its respective Gas purchaser(s) or transporter(s) so as to ensure to the greatest extent
practicable that its Gas purchaser(s) or transporter(s) does not take Gas in excess of the quantities provided for herein.

AR3IB—4039
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Arco 0il and Gas Company 52

Attention: Mr. V. Ray Pyle, CPL %%
P. 0. Box 1610
Midland, Texas 79702

Gentlemen:

Your application of February 4, 1992, filed with the BLM requests the
designation of the South Justis Unit area, embracing 5360.00 acres, more or
less, Lea County, New Mexico, as logically subject to secondary operations
under the unitization provisions of the Mineral Leasing Act as amended.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
on your plat marked Arco 0il and Gas Company, South Justis Unit, Lea County,
New Mexico, is hereby designated as a logical unit area for the purpose of
conducting secondary recovery operations.

Waterflooding will be limited to the following interval: That interval
underlying the Unit Area, the vertical limits of which extended from an upper
limit which is the top of the Justis Blinebry Field to a lower limit at the
top of the Abo formation, as seen on the Type Log from the Amerada Hess Ida
Wimberely #4 located at 660' FSL & 990' FWL, sec. 24, T. 25 8., R. 37 E., and
is that interval which is correlative to the interval from 4980' to 6180'
below the surface measured from the Kelly bushing. The Blinebry marker has
been defined by the New Mexico 0il Conservation Commissioner (NMOCC) at a
depth of 4980 ft. (elevation 3081' sub-sea datum 1899) in Amerada's Ida
Wimberely #4, located SW3SW% sec. 24, T. 25 8., R. 37 E., Lea County,

New Mexico. This designation is valid fcr a period of one year from the date
of this letter,

Your basis for allocation of unitized substances and your proposed use of the
Form of Agreement are acceptable. Corrections requested by the Bureau of Land
Management are shown in red on Exhibit A and on pages 1, 3, 4, 8, 9, 10, 11,
and 34 of Exhibit B.

If conditions are such that further modification of said standard form is
deemed necessary, three copies of the proposed modifications with appropriate
justification must be submitted to this officejfor preliminary apprewal .

BEFORE EXAMINER CATANAC
OlL CONSERVATION DIVISION

Wz
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In the absence of any type of land requiring special provisions or any
objections not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given
that the right is reserved to deny approval of any executed agreement
submitted which in our opinion, does not have the full commitment of
sufficient lands to afford effective conurol of operations in the unit area.

When the executed agreement is transmitted to the BIM for approval, include
the latest status of all acreage. In preparation of Exhibits "A" and "B",
follow closely the format of the sample exhibits attached to the reprint of
the aforementioned form.

Inasmuch as this unit agreement involves State and Fee land, we are sending a
copy of the letter to the Commissioner of Public Lands and the NMOCD. Please
contact the State of New Mexico before soliciting joinders regardless of prior
contacts or clearances from the state.

Sincerely,
,2 Y lﬂ/
;//M’& e
Armando A. Lopez
Assistant District Manager,

Minerals

Enclosures
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Exhibit A
To Unit
Agreement
ARCO Ol & Gas ©
South Justis Unit
n Lea County, New Mexic:
Sceile- 1°-3000'
By: J. QGotcher
Date- 8-01
Dept: Exploration
Orawn By: RGJ
Date: 8-01
T Dwg. No. SJUazQ
28
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EXHBIT “B"

10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY, NEW MEXICO

: Parlicipalion
Seriol No. & Basic Royally Owner Lessee of Record Overriding Royally Owner Working Inferest Owner of Tracl
Descriplion of Lond Acres  Lff. Dale Percenloge Percentoge Percenlage Percentoge in Unit
TEDLRAL LANDS
SE/4 SW/A Seclion 24, 40 1C-032650-A  Uniled Sloles - Bureau Texaco Readuciaatac 100 0ONOZ Texaco 1007
1-25-S, R-37-L, 1/20/35 of Lond Monogemen!  Schedule 8" Exploratioe & Production Tuc .
Leo Counly, New Mexico HgP
NW/4 NE/4 Seclion 11, 40 1C032511-D Uniled Stoles - Bureou Sun Exp! & Prod. Co. 58.33400% Ernes! £. Richelieu, Trustee ARCO 1007 i
1-25-5, R-37- L, 11/1/35 of Lond Monogement  Sliding Scale Lowell S. Dunn, Sr. 41.66600% Intertiest Bonk of FU Worlt 1.562500% )
Lea Counly, New Mexico HBP
3 SW/UNW/A (/7 0/A 120 1CO32511-1 United Stoles - Bureou Union Texas Pet. Corp. 83 33300% Ernest £. Richeliew, Truslee Meridian Oil Production, Inc 1007
Seclion 11, T-25-S, R-37-E, 11/1/35 of Lond Monagement  Sliding Scale Sun Expl. & Prod. Co. 16.66700% Inferfirst Bank of I Wortt 1.562500%
Lea County, New Mexico HBP
N/2 NL/4 Seclion 14, B0 LC-060941 Uniled Stoles - Bureau Hondo Ot & Gos Co 100 0000% ARCO 100%
1-25-S. R-37-1, 1/1/35 of Lond Managemen!  Shiding Scole
{ea County, New Mexico HBP
§/2 SE/4 Secton 11, 80  LC-060942 United Slales - Bureou ARCO 30 00000% The Aurond Compony 0 390625% ARCO 81 250000% B
1-25-S, R-37 L, 11/1/35 of Lond Monagement  Sliding “role Union Texas Pet. Corp. 31 25000% Mitiam B Johnson, Generol Cospen 0N, Inc 18 7500007
Leo Counly, New Mexico HBP Texas Pacilic Ot Co  18.75000% Partner of the Miigin K

Johason Portnership 0 390625%
Amoco Production (¢ 4 687500%
Alice N Roberlson 0 390625%
Williom £ Thomos It 01953007
Wiliom t Themos 1 01953007
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10 UNIT AGREEMENT, SOUHH JUSTIS UNI

LEA COUNIY, NEW MEXICO

Parlicipolion
Tr. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royolly Owner Working Inferest Owner of lroct
No, Descriplion of Lond Acres L. Dole Percenloge Percentage Percentage Percentoge in Unit
6 N/2 SE/4 Seclion 14, 80  1C-060943 Uniled States - Bureau ARCO 100.0000% ARCO 100%
1-29-S, R-37-L, 1/1/35 of Land Monggement
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  LC-060944 United Stotes - Bureou ARCO 100.0000% ARCO 100%
1-25-S. R-37-L, 111735 of Land Manogement
Lea County, New Mexico HBP
8 [/2 SW/4 Seclion 14, B0 NWD1995 United Stotes - Bureou Union Texas Pel. Corp. 83 33333% J. Steve Anderson Il 0.227860% Meridion Oil Production, Inc 100%
1-25-S, R-37-L. n/1/35 of Lond Management Sun Expl & Prod Co. 16.66667% Thomos W Anderson 0.227860%
Lea County, New Mexico HBP Corlg L. Auslin 0227870%
Belty Lou Linehan 0 683590%
Borbara Jean Rothlf 0.683590%
- Alfred B. Kornes. Jr 1.562500%
9 N/2 SE/4 Seclon 11, B0 NN 0140977 United Stales - Bureou Union Texgs Pel. Corp. 62.50000% J. Steve Anderson 0.683590% ARCO 75 000000%
1-25-5,R-37-, 1/1/35 aof Land Manggement Doyle Hostmon 1500000% Thomas ¥. Anderson 0.683590% Headinglon Minerals, Inc 12.500000%
Leo Counly, New Mexico HBP Headinglon Minerals Inc 12.50000% Corlo L. Austin 0 683600% Doyle Hartman & wite,
Beliy Lov Limenqn i 073390% Margaret M. Hortmon 8886719%
Borbarg Jean Ro 1.025390% Jomes A. Davidson, single 3 125000%
Alice N Roberlson 0 390630% Larry A. Nermyr, single 0195313%
Williom £. thomos 0.390630% Jomes €. Bunr & wile,
the Ayrand Company 0 390620% Lo Veto F. Bure 00976567
Mirigm B Johnson Jock Flelcher & wile,
Partnership 0 390620% Delphia fletcher 0097646%
Ruth Sulton, single 0 00¢
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10 UNIE AGREEMINT, SOUTH JUSIS UNN

LEA COUNTY, NEW MEXICO

: Parlictpalion
Tr. Seriol No. & Basic Royolty Owner Lessee of Record Overriding Royally Owner Working Inlerest Owner of Tract
No. Descriplion of Lond Acres L. Date Percenloge Percenlage Percenloge Percenlage in Unit
10§72 SE/4 Seclion 14, 80 NM-14215  Uniled Slotes - Bureou Alied Gemigol-Co. B3 33333% J. Steve Anderson It 0455730%  Meridion O Production, Inc
1-25-5, R-31-L, 1/1/35 of Land Manggemenl  Sliding Scale Sun txpl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730% Casper O, Inc
Lea County, New Mexico HBP ¥ qulred Signaf InaC. Carlo L. Austin 0.455730%
Betly Lou Linehon 1367190%
Harbaro Jean Rallilf 1367190%
Alice N. Roberlson 0.390630%
Wiltom €. Thomas # 0 390630%
The Aurond Company 0.390620%
Mirigm B. Johnson
. Partnership 0 3906207 ‘,
11 NE/4 NE/4 Seclion 1T, 40 NM-14217 Uniled Stotes - Bureou Sun Opetoling Limiled Ernest [ Richelieu, Trustee ARCO
1-25-S, R-37-E, 1/1/35 of tand Management  Stiding Scale Partnership 58 33333% Inlertirsl Bank of Fi Wortt 1.562500%
Lea Counly, New Mexico Hap Union Texos Pet. Corp. 41 66667%
12 672, SE/4 NW/4 NEJA SW/4 400 1C-032650 B United Stoles - Buieon Yexaco Predueing-tne _100.0000% Texoco
Seclion 24, 1 25-S, R-37-F, 1/24/36 of tand Managemenl  Sliding Scale Explovakne t Froduckios Tuc,
Leo County, New Mexico HBP
13 NL/4 NE/4 ection 35, 40 1C-032510-8B  Uniled Stotes - Buteou ARCO 50 00000% ARCO
1-25-S, R /-, 1/29/31 of (ond Managemenl  Shiding "cale Amoco Produchon Co 50 00000%
tea Counly, New Mexico, HBP

belween the - bsurloce
depths of 3 10 feel
and (0251«




Serial No. &

£il. Dole

Basic Royally Owner
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10 UNIF AGREEMENT, SOULH JUSHIS UNIT
LEA COUNTY, NEW MEXICO

Lessee of Record Overriding Royaily Owner
Percenloge Percenloge

w

>

~

Description of Lond Acres
SE/4 NL/4 Section 35, 40
1-25-S, R-37-L,

Leo Counly. New Mexico

NW/4 Seclion 13, 160
1-25-S, R 31-E,

Leo Counly, New Mexico,

belween the subsurfoce

deplhs of 4.000 feet ond

6.100 feet

SE/4 SE/A. Section 23 B0
S[/4 NE/4. Section 26,

1-25-S, R 37-€,

{eo Counly New Mexico

S/2 SW/4N/2 SE/ 160
Seclion 25 "-25-S5, R-37-F,
lco Counly New Mexico

{C-032510-8

1/29/31
HBP

NM-0766
11/8/37
HBP

NM-0766
11/8/37
HBp

NM- 0766
11/8/37
HeP

United Stotes - Bureau
of Land Monogemenl

Uniled Stotes - Butequ
of Lond Manogement

United Stoles - Bureou
of Lond Monogemenl

of Land Monogement

Yrion-fexes-Pelrolewm 50.00000% Amoce Produciin., <o .
Atred-Chemicel 41666707 Atifed J'guel Tac.
Sun Operaling Lid.

Parlnership 8.33330%

fgnaf ILac.

B3.33333% J. Steve Anderson i 0 455730%
Sun Operating Limiled Thomos W. Anderson 0.455730%
Partnership 16.66667% Costo L. Austin 0.455730%

Jock Linehon & Belty tou
Linehon 1.367190%
Borbara Jeon Ratlilf 1.367190%

u,..Q Ma | Lrac.

Allied Eemieo-Go- 83 33333% J. Steve Anderson It 0.455730%
Sun Expl & Prod Co 1666667% Thomas W Anderson 0.455730%
Corlo L. Austin 0.455730%

Jock Linehan & Betty Lov
Linghai mmmm_mal
Borbare Jeon Rallill 1.367190%

u..uE.i T €.
Allied Ehemeot-Co- 83 33313% J. Steve Anderson 1l 04557302
Sun Expl & Prod Co 1666667% Thomas W Andessor 0455730%
Corto L Auslin 0455750%
Jock Linehon & Be :

Linehgn 1.367190%
Barbora Jean Ro 1 367190%

Dace 2

Working Inlerest Owner

Menidian O Production, Inc,

Meridion Oif Production, Inc

Meridian Qil Production, Inc
Headinglon Minerols, In¢

Headinglon Minerals, Inc
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Participotion

I Seriol No. & Basic Royally Owner Lessee of Record Overriding Royolly Owner Working Interest Dwner of lract
No. Descriplion of Lond Acres LIl Dote Percentage Peicentoge Percenloge Percenloge in Unit
18 NE/4 SW/4 Seclion 23, 40 1C-032579-C  United Stoles - Bureou Pacific £nlerpnises American Exploration Co. 70 007
1-25-S, R-371-C, 12/8/31 of Lond Management  Sliding Scale (4 Compony 100.0000% Company
len County. New Mexico HBP 1XU Production Lorp. 0007
19 SW/4 SE/4 Seclion 23, 40 1C-032579-C  Uniled Stotes - Bureou Pacific Enterprises Americon Produclion
1-25 S.R-37-E, 12/8/37 of Land Managemen! 0il Company 100.0000% Partnership VI Lid. 341794057
{eg County. New Mexico, HgP American fxploration
4,898 feel lo 7.212 feel Company 27832228%
1X0 Preduction Corp 10 500000%
American Exploration
Acquisilion VI Corp. 8077030%

Page S

Americon Produclion
Portnership VI Ltd.
New York Life Oit & Gas
Produclion Partaership II-G
New York Life 0il & Gas Prod
Production Parlnership I-{
New York Lile Oil & Gos
Production Parlnership I-F
New York Life Oil & Gos
Production Portnership -8

8 330569%
4.316769%
37986117
1779320%

1 18B0GR%

e



EXHIgI "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

. Participalion
I Serial No. & Basic Royally Owner Lessee of Record Overiiding Royally Owner Working Inleres! Qwner of _waa_
No. Description of Lond Acres  Elf. Dole Percenloge Percenlage Percenloge Percentage in Unit
20 NW/4 SE/A E/2 SEN 120 1C-032579-L  United Stotes - Bureou Pocific Enterprises  100.0000% Bruno & Marsholl 54 000000%
Section 26, 1-25-S, R-37-f, 12/8/31 of Lond Monogemenl  Shiding Scole 0il Compony Longhotn Porlners 26 3675007
teo Couniy, fiew Mexico HBP Clinl Hurt 8 787500%
Jim Groy 2 000000%
Williom R. foir 2 000000%
Kent Burkharl 1 850000%
Beverly Bryonl 1.000000%
Frank Lee Bruno 1 000000%
Koy Finkbeiner 1000000%
Jay Morris 1 000000%
Ann Korr 1 0000007%
21 S/2 SE/4 Seclion 25, 80 LC-032579-E Uniled Stotes - Bureou Pacilic Enterprises 100.0000% Bruno & Marshalt 54 000000%
1-25-S, R-37-£, 12/8/37 of Land Monggemenl  Shding Scole 0it Company Longhorn Partners 26 3625007
{ea Counly, New Mexico HBP Clint Hunt 8 787500%
Jim Groy 2 000000%
Williom R_ Foir 2 0000007
Kenl Burkhart 1850000%
Beverly Bryont 1 000000%
Frank Lee Bruno 1 000000%
Koy Finkbeines 1 600000%
Joy Morris 1 000000%
Ann Korr 10000007
72 N2 SL/* Section 23, B0  1C-06094 United Sloles - Bureou ARCO 100 0000% 1X0 Produclion €e-porgtion 0 036660% ARCO
1-29-5 «-31-1, 12/8/37 of Lond Monogement  Sch-rdyle "B” Dione Rene Slewe: 01714007
Leo Cour v, New Mexico HRP Boord of luslees =" the  °
lelond Slontord  inipr
Unwernly 0 116100%

Fane h
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Parlicipalion

Tr. Seriol No. & Basic Royolly Owner Lessee of Record Overriding Royally Owner Working Interest Owner of Tracl
No. Bescriplion of Lond Acres 1. Dole Percentoge Percenlage Percentoge Percentoge in Unil
Solethg Isaacson 0.113600%
Reuel A. Young 0.113599%
Noncy Chandler 0.113601%
e [ Simonicg U.00100%
Pacific Enterprises Ol Co 2 766260%
Pacific Enterprises Oil Co. 0 085540%
J. Ruel Armstiong 0.340800%
L. [. Amslrong, Jr. 0.340800%
Joan Bowen Hgrmer 0.500000%
Joon Bowen Hormer 0 250000%
Pauson Oil Compeny 0 335000%
Pauson il Compuny 0.165000%
Anna Moy Rosmussen 0 500000%
Anno Moy Rosmussen 0.250000%
Morathon 0 Compony 1.185540%
73 N/2 SW/A Seclion 25, 80 1C-060946 United Stoles - Bureou ARCO 100.0000% ARCO 100%
1-29 % R-37-E, 12/8/37 of Land Monogemen!  Siiding Scale
teo County, New Mexico HBP
24 W/2 NE /4 Seclion 26, 80 NM-05254 Uniled Stoles - Bureou Meridion Oil Produclion ARCO 50 000000%
1-29-* R-37-§, 12/8/37 of Land Manogemeni  “.-ding Scale inc 100 0000% Mecidion O Production, e 49 21R790%
{ea Co.ty, New Mexico Hap Latry A Nermyr (817%0%
2% NL/4 S Tion 13, 160 NM-051998 United Stales - Bureou Pacilic Enlerprises Pacific Enterprises
125 R 37-%, 12/8/37 of land Monagement g Scole 0 Compony 100 0000% Dt Company HUA
teo fo 'y, New Mevico HEP
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EXHIBIE

10 UNIT AGREEMENT, SOUTH JUSHS UNIT

LEA COUNTY, NEW MEXICO

‘ Paslicipolion

i Serial No. & Basic Royalty Owner Lessee of Record Overriding Royally Owner Woiking Inleresl Owner of lrac!
No. Descriplion of Lond Acres LIl Dole Percentage Percentage Percentage Percenloge in Unit
76 SW/4 NE/4 Seclion 23, 10 NM-T7487 Uniled Slotes - Bureou Texoco USA 100.0000% Motthg Johns Densmore 7 5000002 Texaco 100%

1-25-S, R-37-€, 2/1/88 of Land Manogement  12.500000% Nancy Johns Denl 2.500000%

Lea Counly. New Mexico (renewal) fuace B Borbmon 25000007
77 N/2 NE/4 Section 1, 80 tC-049439-B  United Stoles - Bureau Texaco Po%m.at.sw 100.0000% Ronold K Deford 0625000% Texaco 100%

1-26-5, R-371-L. 10/3/38  of Lond Wonagement  Siing Scole Expofernbiin & frediast i Gorge D& fath G Riggs

Lea Counly, New Mexico HBP < Living lrust 0 625000%

Wills Royally Inc 0625000%

28 W/2 NW/4 Section 19, B0  NM-0349956 United Stotes - Buresu Texato Producing-lng. 100.0000% John M. Loifland. Jr. 0.125000% Texaco 100%

1-75-5. R-38-C, 6/1/47 of Lond Monagemen!  12.500000% Explorebingt Reduihian 1 A Pedey, &

Lea Counly, New Mezico HBP True. ¢/o thomas J Hoyes  0.015630%

msofor os the Blinbry formation

only

Pone P

Etfie [. Valintine

¢/o United Coltornia Bank 0.007810%

st Interstote Bonk of
Denver NA, Account
No. 120003306

Jomes N Coll

Chorles H. Colf

Mox W Coll

Jon o

RepublicBank Uo%os NA

Trustee U/W/11 Selmo €

Andrews, Trys' {5188
Tegnz R luplo 0r.

0214840%
0014650%
0014650%
0014640%

0 014050%

0 268330%

¢/o lupron | *erprises Inc 0 007810%

Jube Ann tuplor

/o Wuild “e.ngs & Loon Q007810%

Biodshaw Babl spten
Rradshow Bobt  plon

0012500%
0003120%

N
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10 UNIT AGREEMENT, SOUTH JUSTIS UNN
LEA COUNTY, NEW MEXICO

) ) Porlicipation
h. Seriol No. & Basic Royolly Owner Lessee of Record Ovetriding Royally Owner Working Inleres! Owner of Iracl

No. Description of Lond Acres  Eff, Dole Percentage Percenlage Percentoge Percentage in Unit
Charles T. {upton, Jr.

¢/o Bank of America,
Aroyo Gronde Branch 0 015630%

Lowrence (. Pediey 0.003710%
John C. Pedley 0.005210%
Dovid M Pedley 0005210%

Marlh | Schnedewind 0.0156307%
Brailie Instilule of Americo

¢/o Republic Notiona! Bank

Dollos, Agency J631-00 0231470%
Patticig Pencose Schieffer

Successor truslee U/W/0

G. Pentose
¢/o J Thomos Schieffer 0 125000%
tucy 0 Ross 0.125000%
2BAW/? NW/4 Seclion 19, B0  NM-0349956 Uniled Stales - Bureay Texaco Readucingdas. 100 0000% John M. Lolftond, Jr 0.125000% Texoco 100%
1-25-S, R-38-F, 6/1/47 of Lond Monogement 12 500000% Explor—tioc £ faduckion 1 A Pediey, I
Leo ounly, New Mexico HBP Zc. /o thomos Hayes 0015630%
insofor os the Tubb/Drinkord [ifie [ Vahinliwe
{oemation only ¢/o Uniled ¢ aliformio Bank 0.007810%
First Inlerslote Bank of N .
Denver NA, Account :
No 12000306 0 214840%

First Inlersiote Honk Denver
Truslee of I Eslale of

Chotles T | .ulon

a/c 03958 4-R 0021870%
Jomes N (of 0014650%
Charles H (¢ 0014650%

Mo W fph 00145407

Page 9
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10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY, NEW MEXICO

Parlicipation .
Ir. Serial No. & Bosic Royalty Owner Lessee of Record Overniding Royally Owner Working Interest Owner of _w%- ’
No. Description of Lond Acres Ul Dale Percentoge Percentage Percenloge - Percenlage in Unit
Jon F Coll 00146507
RepublicBank Dollas NA
Trustee U/W/0 Selmo {
Andrews. Trust 5188 0.268530%
franz R. Luplon, Jr.
¢/o Lupron Enterprises Inc 0.007810%
Julie Ann Luplon
¢/o World Sovings & Loon 0.007810%
Bradshaw Bobb Lupton 0009380% ,
Chorles . tupton, Jr.
¢/o Bank of America, R
Arroyo Grande Bronch  0015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0005210%
Dovid M. Pedley 0.005210%
Braille tnslilule of America
¢/0 Repubhc Notionol Bonk .
Dallos, Agency J631-00 0.231470%
Palricio Penrose Schieller
Successor Trustee U/W/0
Neville G. Penrose
¢/o J Thomos Schieffer  0.125000%
tucy O Ross 0.125000%
[Go.uw .
29 W/7 W/2, Seclion 31 B0-6F  NM-0569 Uniled Stotes - Burec.. fing Oil & Chemicol Co 100.0000% ARCO 100%
1-7S, R-38-[ /1784 of Land Monggemenl  12.500000%
leo * ounly, New Mexico HBP

Pane 10
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10 UNIT AGREEMENT, SOUTH JUSHS UNIT

LEA COUNTY, NEW MEXICO

Patticipalion
Ir. Seriol No. & Basic Royally Owner Lessee of Record Overriding Royolly Owner Working Inlerest Qwrer of —waz
No. Desceiplion of Lond Actes  Uif. Dole Percentoge Percenloge Peicenlage Percentaqe in Untt
30 S/2 NE/A Section 11, 80 NM 4355 Uniled Stoles - Bureou Doyle Hartman 100.0000% The Aurond Company 0.390625% ARCO 50 000000%
1-25-S, R-37-, 4/1/56 of Lond Monagemen!  Sliding Scale Miriem B Johnson, Genera! Doyle Hortmon & wile
Leo County, New Mexico HRP Foriner oi. ine Minom B Morqaret M. Harlmon 355468757
Johnson Porlnership 0 390625% Jomes A Dovidson, single 17 5000007
Amoco Production Co 4 687500% Lorry A. Nermyr, single 0 /B1250%
Alice N Robertson 0.390625% Jomes . Burr & wife,
Withorm £. Thomas # 0.390625% La Veta F, Burr 0 390625%
Jock Flelcher & wile,
Delphio Flelcher 0 390625%
Ruth Sutton, Single 0 390625%

TOTAL FEDERAL ACREAGE - 2.800.28~00 PERCENIAGE OF UNIT {SURFACE ACRES) - 52.24
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10 UNTT AGREEMENT, SOUTH JUSTIS UNH
LEA COUNTY . NEW WEXICO

Pashicipotion
Ir. Bosic Royalty Owne: Overriding Royolly Ownes Working Inleres! Dwnes of iroct
No. Descripiion of Lond Acres  Leose Slotus Percenloge Petcentoge Percenloge n Unil

53 SL/4 NW/4 Sechion 14,
1-25-S. R-37-L.
Leg Counly, New Meuiro

Jomes Vonce Cowon, lruste  0.260420%
Benjomin Scolt Cowon Trust
Jock Vonce Cowan, Trystee  0.260420%

40 unieased ARCO

100%

10IAL PATENIED ACREAGE - 1.640.0

PERCENTAGL OF UM [SURFACE ACRES ) - 3063 -

RECAPITULATION
Acreoge Percenloge
Federa! 28002880 52.24%
Slole 920.00 17.16%
Polenled 1.640.00 30.60%
T0IAL 5.36028~00 100.00X

Poge 34
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RECLIVED
State of Nefr Iexica

MAR 16 1992
OFFICE OF THE
Tommissioner of ﬁuhﬁr Tands WIDLAND | AND DEPARTMEAT
JIM BACA ;
COMMISSIONER Santa g.ﬂ'z P.0. BOX 1148

SANTA FE. NEW MEXICO 87504-1148
March 11, 1992
ARCO 0Oil and Gas Company |
P. O. Box 1610 BEFORE EXAMINER CATANACH i
Midland, Texas 79701 OIL CONSERVATION DIVISION

Attn: Mr. V. Ray Pyle .4626222__EmﬂwTN04._2ZWN,~

Re: South Justis Unit

Preliminary Approval CASE NO. /ﬂ.‘ff"}/ 557 /055

Lea County, New Mexico

e g e A

Dear Mr. Pyle:

This office has reviewed the unexecuted copy of unit agreement for
the proposed South Justis Unit, Lea County, New Mexico. This
agreement meets the general requirements of the Commissioner of
Public Lands and has this date granted you preliminary approval as
to form and content.

Preliminary approval shall not be construed to mean final approval
of this agreement in any way and will not extend any short term
leases until final approval and an effective date are given.

When submitting your agreement for final approval, please submit the
following:

1. The filing fee in the amount of $420.00. The filing fee
for a unit agreement is thirty ($30.00) dollars for every
section or partial section thereof.

2. Final approval will be conditional upon our understanding
that no fresh water will be used in this operation. (water
containing 10,000 milligrams per liter or less of total
dissolved solids).

3. Initial Plan of Operation.

4. Re-Designation of well names and numbers.

5. Application for final approval by the Commissioner setting
forth the tracts that have been committed and the tracts
that have not been committed.

6. All ratifications from Lessees of Record and Working

Interest Owners. All signatures should be acknowledged
before a Notary. One set must contain original signatures.



ARCO 0Oil and Gas Company
South Justis Unit

March 11,

Page 2

12.

10.

11.

1992

Certificate of Determination by the Bureau of Land
Management.

Order of the New Mexico 0il Conservation Division. Our
approval will Dbe conditioned upon subsequent favorable
approval by the New Mexico Oil Conservation Division and
the Bureau of Land Management.

Two copies of the Unit Operating Agreement.

Two copies of the Unit Agreement including Exhibits "A",
uBu’ and uCn-

Data used in determining Tract Participation factors for
State lands as per Section 13 of the agreement is
confusing. We would 1like the information wused 1in
determining the tract participation factors for Tract Nos.
31, 32, 33, 34 and 35. The Tract Numbers in Exhibit "G" of
the Technical Committee Report Dated April 1990, are not
consistent with the Tract numbers on Exhibit "C" of the
Unit Agreement. Also, we would like a recap of the total
participation from State, Federal and Fee lands.

Exhibit "B", under Participation of Tract in Unit, does not
show the participation percentages. This should make
reference to Exhibit "C".

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA

COMMISSIONER OF PUBLIC LANDS
BY: b ¢ c‘%%tui—“‘\\
FLOYD O. PRANDO, Director

0il/Gas and Minerals Division
(505) 827-5744

JB/FOP/pm

encls.

cc:

Reader File

OCh~Santa Fe
BLM~Roswell Attn: Mr. Armando Lopez
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American Exploration

TOTAL

American Production VI
TOTAL

Anderson, Steve

ARCO

W

BEFCRE EXAMINER CATANACH
Oll. CONSERVATION DIVISION

EXHIBIT NO. ? o

CASE No. 552 (V555 (OSSY-

EXHIBIT "D"

Attached To That Certain Unit Operating Azreement

dated

for

The South Justis Unit
Located in Lea County, New Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
18 0.030144
19 0.023243
19 0.158743

0.212130

19 0.665363
19 0.058107
0.723469

50 0.054329
2 1.377364

4 0.813426

5 0.667640

6 2.192094

7 1.829734

9 0.161044

11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629
48 6.745838




WORKING INTEREST OWNER

EXHIBIT "D" (Continued)

TRACT NUMBER(S)

Page 2 of 7

PARTICIPATION PERCENTAGES

TOTAL
Auvenshine, Cathie Cone

Bass, Lee M., Inc.

TOTAL

Bass, Sid R., Inc.

TOTAL
Brown, Donaldson Trust
Burkhart, J. L.

Burr, James

TOTAL

Byrom, W, K.

Caspen

TOTAL

19
30
31
32
33
39A
39B
40A
42A
44A
45A

52

41
42
43
44
45
42A
44A
45A

4]
42
43
44
45
42A
44A
45A

52

50

30

49

50

52

10

14
52

0.415820
0.734085
5.893882
0.028369
0.964153
0.160126
0.024531
0.051745
0.214853
0.002228

0.014554
57.900872

0.002128

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087

0.001040
0.080025

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087
0.001040
0.080025

0.001577
0.034771

0.001248
0.009218
0.003223

0.002800
0.016489

0.014018
0.513975

0.086740
0.070214

0.154071
0.825000
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WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone, A. L. Partnership 52 B 0.010639
—Cone, Clifford 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0. 49
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700
El Paso 50 0.061737
Elliott Oil Company 52 0.028369
First Century Oil Company 52 0.003154
Fletcher, Jack 9 0.001248
30 0.009218
49 0.003223
50 0.002800

TOTAL 0.016489
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WORKING INTEREST OWNER TRACT NUMBER(S)_ PARTICIPATION PERCENTAGES
FNB. Ft. Worth, Trustee 4 0.074449
2 0.048208
43 0.030112
44 B 0.003040
— 45 0.013633
42A 0.019912
44A 0.000210
45A 0.002495
TOTAL 0.192061
FNB, Lubbock, Trustee 44A 0.000117
Fuqua, H. B., Trustee 41 0.115810
42 0.074991
43 0.046841
44 0.004730
45 0.021207
42A 0.030975
44A 0.000326
45A 0.003881
TOTAL 0.298761
Hartman 9 0.113605
30 0.838813
49 0.293330
50 0.254793
TOTAL 1.500541
Headington 9 0.159796
16 0.319373
17 0.520391
50 0.096586
TOTAL 1.096146
Irene Investment 52 0.001752
Keystone Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44 A 0.000087
45A 0.001040
TOTAL 0.080025
Linehan, Betty Lou 50 0.054329
Mabee, Joe 50 0.108658
Marathon 18 0.012919
25 0.359168

0.372087
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\WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
McPheron. Colleen 52 0.001752
_Meridian 3 ) 3.383153
- 8 1.893095
9 0.798980
10 2.569259
14 0.954135
15 3.337506
16 1.596484
17 2.601329
24 0.473218
37 0.288605
39 0.002406
40 0.000776
41 0.206804
42 0.133912
43 0.001307
44 0.000238
45 0.068166
49 0.006447
50 0.075456
52 0.095747
39A 0.000470
39B 0.008177
42A 0.000864
44A 0.000016
45A 0.012475
TOTAL 18.509024
Moores Oil Corp. 41 0.057905
42 0.037495
43 0.023421
44 0.002365
45 0.010604
42A 0.015487
44A 0.000163
45A 0.001941
TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0.108658
TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511
30 0.018435
50 0.005600

TOTAL 0.034044
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WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life II-E 19 0.127537
New York Life II-F 19 0.059740
New York Life 1I-G 19 0.144934
_New York Life II-B 19 - 0 822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu 50 0.054329
Read, Charles 52 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
32 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040

TOTAL 0.080025
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WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Way Enterprises 41 0.041361
12 0.026782
43 ) 0.016729
- 44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF ARCO OIL AND GAS COMPANY FOR

POOL CREATION AND CONTRACTION AND,

IF APPLICABLE, POOL EXTENSION

AND/OR REDESIGNATIONS,

LEA COUNTY, NEW MEXICO. CASE NO. 10552

IN THE MATTER OF THE APPLICATION
OF ARCO OIL AND GAS COMPANY FOR
STATUTORY UNITIZATION,
LEA COUNTY, NEW MEXICO. CASE NO. 10553
IN THE MATTER OF THE APPLICATION
OF ARCO OIL AND GAS COMPANY FOR
APPROVAL OF A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO. CASE NO. 10554
AFFIDAVIT OF MAILING
William F. Carr, being duly sworn, states that on August 27, 1992, he provided
notice of the above referenced applications by certified mail, return receipt requested to

the persons identified on Exhibit A attached hereto in compliance with the provisions of

the rules and regulations of the Oil Conservation Division.

BEFORE EXAM;MNTAMHsa}yeth naught.
O!IL CONSERVATION DIVISION

Avco EXHIBITNO. M wgw Qz &A
William F. Carr
CASE NO. 12852, 10¥5S53, ;ojﬁ

SUBSCRIBED AND SWORN to before me this day of September, 1992.

Notary Public

B lMy é&n*;ﬁiission Expires:
g 1 0\as T
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South Justis Unit
Royalty Owners Overview
Page 1

INTRODUCTION

Efforts to unitize the Justis Blinebry and Justis Tubb/Drinkard Fields in southeastern
Lea County, New Mexico, for the purpose of conducting waterflood operations, have
been ongoing since 1984. Unitization and implementation of waterflood operations is
expected to extend the productive life of these fields by recovering oil that can never be
produced with the present method of operation and existing facilities. ARCO Qil and
Gas Company, a division of Atlantic Richfield Company, is currently seeking the
approval of all mineral interest owners in the proposed South Justis Unit to form a unit
and initiate an enhanced recovery program. This brochure has been prepared to
inform you, as a royalty owner, about the unit, its plan of development, and your role in
the approval of the unit.
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HISTORY

The proposed South Justis Unit in Lea County, New Mexico is approximately two miles
east of the Town of Jal and is forty miles south of the City of Hobbs. The unit area
covers 5360 acres in Townships 25 and 26 South and Ranges 37 and 38 East, New
Mexico Principal Meridian, and includes all or portions of 14 sections of land.

The Justis Drinkard Field was discovered on December 8, 1957 with the completion of
the Tidewater Coates C #8 well in Section 24, Township 25 South, Range 37 East,
N.M.P.M., Lea County, New Mexico. The Justis Blinebry and Justis Tubb/Drinkard
Fields were developed on 40-acre spacing with the majority of the wells being drilled
and completed during the late 1950's and early 1960's. Peak oil production from the
collective wells occurred in 1966 when the annual average production was 5645 barrels
of oil per day. Cumulative production from these reservoirs in the proposed unit area
through December 31, 1991 is approximately 29 million barrels of oil.

After peak production was reached in 1966, oil production within the proposed unit
area has steadily declined. Sixteen companies have drilled and completed 265
Blinebry and Tubb/Drinkard completions, but only 119 Blinebry and Tubb/Drinkard
completions are currently active and production has declined to 531 barrels of oil per
day, 9.4% of the 1966 peak monthly production rate.

PRIMARY PERFORMANCE HISTORY
SOUTH JUSTIS AREA - LEA COUNTY, NM
BLINEBRY & TUBB/DRINKARD RESERVOIRS

STATUS ON JANUARY 1, 1992

Oil Rate (Barrels/Day)

6000

5500 —

5000 |-

4500 —

4000 —

3500 —

3000

2500

2000 —

1500 —

1000 -

500 —

0 1 { | L 1 i L ! 1 ! |
1957 1960 1963 1966 1969 1972 1975 1978 1981 1984 1987 1990 1993
YEAR



South Justis Unit
Royalty Owners Overview
Page 3

INCREASING RECOVERY AND EXTENDING THE LIFE OF THESE FIELDS

As with all oil fields, production has declined with time. In 1984, the Working Interest
Owners (companies operating the wells and paying the maintenance costs) began a
series of meetings and engineering studies in an attempt to devise a method to
increase the oil recovery and extend the productive life of these fields. After the various
company engineers and geologists completed their studies, they concluded that a
secondary recovery unit should be formed to enable water injection operations to
commence. Water injection into the oil producing formations will force some additional
oil remaining in the rocks to the producing wells.

WATER OlL WATER

The following discussion on primary and secondary recovery is useful in understanding
the benefits of unitization and water injection.
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PRIMARY RECOVERY

In certain areas and under the right conditions, oil and gas, as well as water,
accumulate deep beneath the surface of the earth and under pressure within tiny pore
spaces in the reservoir rock. When a well is drilled into a productive reservoir, the
difference in pressure between the reservoir, the wellbore, and the surface causes the
oil, gas, and water in the reservoir rock to move into the wellbore and to the surface, if
the reservoir pressure is high enough.

In most reservoirs, the pressure is initially high enough to lift the oil to the surface in
producing wells. However, as production continues and the reservoir pressure
decreases, the wells cease to flow. Pumping equipment is then required to lift the oil to
the surface.

Primary recovery, which relies entirely on natural forces and pumping equipment, is the
initial phase in the development of a field. However, with decreased reservoir pressure,
a large amount of oil is left behind in the tiny pore spaces of the reservoir rock and
cannot be recovered using conventional flowing or pumping techniques. During over
34 years of primary recovery at the Justis Blinebry and Justis Tubb/Drinkard Fields,
only about 14% of the original oil in these reservoirs has been recovered.
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SECONDARY RECOVERY

Two natural forces provide the energy necessary to move oil from the reservoir to a
producing well. One is the expansion of free gas or the gas that is dissolved in the oil
(gas drive) and the second is the movement of water which displaces the oil (water

drive).

LEGEND

Gas D
oi [N
Water -

Water drive

In most cases, a reservoir that has a water drive
(either natural or man made) will yield significantly
more oil than a reservoir that has a gas drive. When
it is determined that a reservoir is primarily producing
— by solution gas drive or gas expansion, consideration
e bl i is given to supplementing the solution gas drive or
gas expansion with a secondary recovery method
such as waterflooding. Waterflooding is an enhanced
oil recovery technique in which water is injected into
the oil and gas reservoir to repressure the oil bearing
formation. The injected water displaces the oil that
has been trapped in the reservoir and pushes it to the
surrounding producing wells where it can be pumped
to the surface and recovered. The waterflood
development plan proposed for the South Justis Unit
will utilize 102 water injection wells and 129 producing
wells.
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UNITIZATION FOR ENHANCED OIL RECOVERY

WHAT IS UNITIZATION?

Basically, unitization is the combining of various leases and interests in a producing
reservoir within an agreed upon land area so that the leases can be operated as a
single property to cooperatively enhance oil recovery. The primary purpose of
unitization for secondary recovery is to increase oil recovery, which leads to providing
more income to Royalty and Working Interest Owners. When all or part of a reservoir is
unitized, the interests of all Royalty and Working Interest Owners in the unit area are
combined and each owner shares in the oil and gas produced from the entire unitized
area.

WHY IS IT NECESSARY TO UNITIZE?

In general, unitization results in the most efficient development of the oil and gas
resources in the unitized area in accordance with the best economic, geological and
engineering principles applicable to the particular reservoir. Unitization also allows for
different recovery methods to be used. With a water injection project, oil may be
pushed across property lines and some wells must be used for water injection instead
of oil production. Due to the movement of oil and the different uses of wells in a
waterflood, it is necessary to combine all of the interests so that the leases are treated
as a single property and the Royalty and Working Interest Owners receive their fair
share of the income from the oil that is produced from the total unitized area.

ENHANCED OIL RECOVERY
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WILL WATER INJECTION RESULT IN THE RECOVERY OF MORE OIL?

Yes. Joint studies by the various companies operating wells in the proposed unit area
indicate that since the drilling of the first well in 1957, the Justis Blinebry and Justis
Tubb/Drinkard Fields have produced about 29 million barrels of oil. It is projected that
that these fields will produce approximately 1 million more barrels of oil without the
benefit of water injection. With the benefit of water injection, it is estimated that as
much as 34 million additional barrels of oil may be recovered.

ARE MOST OF THE ROYALTY AND WORKING INTEREST OWNERS IN FAVOR OF
THE UNIT?

Yes. The State of New Mexico and the federal government own 69.4% of the lands
and royalty interest within the unit, and because of the projected increase in
recoverable oil as well as income, both have indicated preliminary approval for the
formation of a unit. In addition, a majority of the voting percentage of the Working
Interest Owners have indicated approval of the South Justis Unit and the water injection
program.

SOUTH JUSTIS UNIT
WATERFLOOD FORECAST

Qil Rate {(Barrels/Day)
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Peak Waterfload
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000 of Qil/Day Million
so00 Barrels of Oil
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8004
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5000 - \.\
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i
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HOW WILL UNITIZATION AFFECT ROYALTY OWNERS' INCOME?

Qil production, as well as royalty income, has been declining annually in the proposed
unit area. After unitization is completed, unit production and royalty income are
expected to increase through the year 2000. Your total income with water injection is
projected to be greater than if no waterflood were implemented.

HOW WILL UNIT PRODUCTION BE DIVIDED AMONG THE ROYALTY OWNERS?

The revenue received by the Royalty Owners will be based on their percentage of
ownership in that tract multiplied by the overall unit production allocated to that tract. A
Royalty Owners' interest in a tract will not change. The unit production allocated to
each tract is based upon a formula which compares the overall unit production,
cumulative recovery, remaining recovery, total recovery, and acreage to the same
parameters attributable to each tract. This formula will provide for the equitable sharing
in unit production regardless of whether the tract has producing wells or injection wells.
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HOW WILL TRACT PRODUCTION BE DETERMINED SO THAT ROYALTY OWNERS
RECEIVE THEIR FAIR SHARE?

The companies owning an interest in the unit area include ARCO, Marathon, Meridian,
Oryx, Texaco, and others. Each of these companies have a competent staff of
engineers, geologists, accountants, and attorneys. These companies compete with
each other. Because of the competitive nature of this business, these companies have
participated in the development of the proposed unitization plan so that each of the
companies would be assured of receiving a fair and equitable deal. As a result of the
numerous meetings and studies conducted since 1984, the majority of these Working
Interest Owners have agreed on a tract paricipation formula they believe fairly
represents all interests (both Royalty and Working Interests) in each individual tract and
in the unit as a whole. The companies also firmly believe that their share of the future
production and revenues will increase by joining the unit.

WHEN WILL THE WATER INJECTION PROGRAM BEGIN? WHAT IS THE COST?
WHO PAYS FOR IT?

Construction of water injection facilities is expected to begin in late 1992. The total cost
to implement the water injection program is estimated to cost approximately $56.4
million, which will be paid by the Working Interest Owners. There will be no costs
incurred by the Royalty Owners.

N\
fa
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WHAT WILL HAPPEN TO INCOME RECEIVED FROM WELLS THAT PRODUCE
FROM ZONES OTHER THAN THE UNITIZED FORMATIONS?

Income from oil wells or gas wells that produce from zones above or below the unitized
formations should not be affected by the proposed unit.

IS APPROVAL FROM A GOVERNMENT AGENCY REQUIRED TO FORM THIS
UNIT?

Yes. The New Mexico Qil Conservation Division is required by law to assure that the
Royalty Owners will benefit by the establishment of this unit. They will also assure that
the tract participation formula is fair, reasonable and equitable, and protects the rights
of all Royalty and Working Interest Owners in the unit area, before they may approve
the establishment of this unit.

A SUCCESSFUL WATER INJECTION
PROGRAM REQUIRES COOPERATION

The formation of the South Justis Unit requires the cooperation of the various
companies and Royalty Owners. In forming a unit, it is necessary for Royalty and
Working Interest Owners to join in a written agreement which states, among others
things, the method of arriving at each tract's participation. By signing a ratification to
the agreement, the Royalty Owner is agreeing to the formatron of the unit and the tract
participation formula. ‘

Since the purpose of the unitization is to increase both the amount of oil recovered and
the rate of recovery, the Royalty Owner should receive more money but will not pay any
of the costs associated with increasing the production.

A public hearing on the project will be conducted by the Oil Conservation Division,
Energy and Minerals Department, State of New Mexico. Each Royalty Owner will be
notified of this hearing. After the preliminary approal of all applicable state and federal
agencies, each Royalty Owner will receive by mail from ARCO a copy of the South
Justis Unit Agreement. In addition, each Royalty Owner will receive six copies of the
"Ratification and Joinder" to the Unit Agreement for execution. Specific instructions
for executing and returning the "Ratification and Joinder" will be furnished with
the mailing. We urge you to please commit your interest to the unit by signing
and returning copies of the "Ratification and Joinder" to ARCO as soon as
possible.
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After sufficient ratifications and joinders have been obtained as required by New Mexico
law, the unit will become effective and all Royalty Owners and Working Interest Owners
in the unit area will begin sharing the benefits of unitiztion.

If you have any additional questions, please call V. Ray Pyle at (915) 688-5564 or
address your correspondence to:

ARCO Qil and Gas Company
Attention: V. Ray Pyle
P. O. Box 1610
Midland, TX 79702
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3eatrice Bray Blackburn 811 Cypress Drive Allen TX 75002
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enita Jean Birmingham _ 12100 West Wadiey #34 e midiang hrx 79705
enjamin Scott Cowan Trust ’
fo_Jack Vance Cowan, Trusiee e B e |P. O, Bax 290397 San Antonio X 78280
essie L. Whelan !

fo Trust Corgp of Montana FBO R —————___tP.o.Box2308 JGreat Falis MT 53403
letty L. Amonte e e P3cWMNSHRRL —_Garden City NY 11530
ietty Loy Linchan o . |8902 Guernsey 1ane Dallas X 75220
latty Moran Rice — o e |5223 Lupton Diive . Dallas k8.3 .\m~nw
letty S. Warren o o e 2017 Suyth Churchii Orive Wilmington NC 28401
leverly Anne Carter B . — ~ N .

leverly 8. Nelsan . B o __}1116 Nonth Gadield. e . Sand Springs oK 74063
Janche M. Doty  hoavisapetsat | Belen NM 87002
iadiard Ace Christmas I R L E _ . Wagon Mound NM 87752|
lradshaw Babb Lupton R e P. 0. Box 204 e __ _iFranklin Street Station Chapel Hill NC 27514
Irenda Ronaldson, c/o Texas Commerca Banik of San

\ngela, Trustee I P. 0. Bux 5221 San Angelo X 76802
.. S. Daley . P _ S -

>, W. Samuels ; . B e _ X

sallie Eaton Pyeatt e R .

>andy Christmas _ - P, O. Box 1664 o Maaresville ,ZG 28115
sanpey Hanger et al Mauers Trustee,

/o NCNB Texas National Bank of

1. Worth, Trustee B P Q. Diawer 848703 1 . Dallas L2, 15284
Carla L. Austin o e Suite A — __ 18809 N. Grard Bivd. Oklahoma City oK 73118
Zassius L. Smith 3 — __|Route 1, Box 105 o Kelly NC 18448
Catherine L. Dumarcse Estate

ATTN: Betty Oldham e e _ |90 Tr1avis Suite 1522 N Houston X 77002
-athie Cone Auvenshine e ___IP.0O.Box 658 o Dripping Springs > 718620
Cathie F. Simonieg 3927 Bowser D _ _ Datas L2 75218
chadeneRogers o P. O.Box 418 Robert Lee TX 76945
Charles A. Burgess . e 4642 Santa Lucia Orive — Woodfand Hills CA 91364
Charles B. Read _ __;P.D.Bax 1518 Roswell NM 88201
Charles H. Coll 1Box 1818 Roswelt NM 88202
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Charles Pfile, Trust #142836006 |

o

clo Liberty National Bank & TystCo. _ _ _ {  IrQ.Bw33L |l Musa_ 74101
Charles T. Bates, Jr. o |22 Enler Road e _ Rwy..:wﬂ_llt JxMi mm.mm
Charles Trevier Eaton - S I R e - . |Y309 West Kachina Tr. #3172 | Phoenix AZ 85041

Charlie E. Eatan . o L T !

Charlotte H. Stuart e e eza ikerstam Drive b Anchorage AK 99507]
Chavron USA inc. e o e M O.Bexd o Yconcard —|CA | m.w..a.mcf
Christine Elliott __ . o . lewos-aathsyeer L Lubbock X | 79418
Clarence Victor Eaton -
Clay David Wimherley Trust 5 A N

cfo David Lee Wimberey, Trusiee S o |Houte 2, Box 1134 e __ |Winchester VA 22601

Clifford Cone _ o L iR 0.Box 6010 L Lubbeck > 79433
Commissioner af Pubic Lands

State of New Maxico

New Mexico Oif & Ges Accty. Div. e PO Box 1188 . Santa Fe NM 87504
Corinne C. Hightower Tsust

clo James Vance Staach, Trustee o o _ 1527 Country Lane . San Antonio TX 78209
D.CSwart e .. {7234 West 170t Place Tinley Park L 60477

D. C. Stuart Ao e} 7234 West 1701h Place . Tinley Park IL 60477

D. C. Trust, c/o Marilyn Cone, Trustee i e P. O, Box 64244 . Lubbock TX ,EmmlA
D. V. Thompson, ¢/g Richard A, Whiitington ol 494 Noath Harbor City Boulevard | ___ |Meibourne FL 32935
Daisey Elma Turner I _ R .

David M. Pediey . i 801 - 79th Street Soulh St. Ewm‘muc:_ FL 33730

Deltex Royalty Company, Inc. I o Mining Exchange Bldg - Suite 502 P. 0.Box 1778 Colorado Springs co BOY01

Desa L. Lec Laird o . 1002 Sayles Baulevarg - Abilene X 196056

Dians Rene Stewart . B 14164 Maritime Road Rancho Palos Verdes |CA 90274

Dolores Mooers Account, cfo NCNB Texas National ' z dhd
Bank of Ft. Worth, Trustee . . 0. Drawer 970703 Fort Worth TX 76197

Don J. Rabertson .Route 1, Box 76 Libacty 5C 29657

Donald D. Lopshire 5118 Kinglet Houston ™ 77035

Donald L. Janes Trust, c/o NCNB Texas National

Bank, Trustee . P, 0. Box 852057 Dallas X 75283

Donald Wooads, ¢/o Peany Rooling Company P. 0. Box 18737 Dockweiler Street Los Angeles CA moo._.m
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Donna Cowden Mamt. Trust A/C 30-1576-00,
First City Texas-Midland, Trustee R o P. Q. Box 10966 Midland ™ 79702
Dorathy Boyle, o . T - o
Texas Commerce Bark of San Angelo P. Q. Box 5291 S
> - e e e e B BO Angel
Dorothy Habura Revocable Mgant. Trust, an Angelo TX 76002
Texas Commerce Bank of San Angelo,
Trustee e
Douglas Cone Trust, T - ’
clo Marilyn Cene, Trustee - ] . P. 0. Box 64244 Lubbock ™ 79464
Drotha Stuart Bruno — e e e e .. |9522 North 126th East | La Porte IN 46350
Dudley M. Smith - oy
. e - Kelt
E. A. Trust, \elly NC 28448
clo lra L. & Christine Toles Efiatt L
Eatle M. Simon o . e ._|2528 NW 55 Pure L Oklahoma City oK 73112
ECS Petrolcum Company . . P. 0. Box 5250 1 1mna
Edna lone Hall Living Trust, - - Edmond oK 73083
c/o Idra lone Hall, Trustee P. 0. Box 1355 IRoswell NM 88202
Edwin D. Lee . i 1722 "K* Street M
Elfie E Valentine, i erced A 393:0
c/o United Caflifornia Bank . Terust Depurtment P. O, Drawer FF Santa Barbara CA 93101
Elingr C. Shaughnessy — ____|2342 South Columbia P1. Tulsa [5]'4 74114
Elizabeth Bearly Dudley ___|6400 NW Grand Boulevard Oklahoma City OK 73118
EMen E. Booker Rural Route #! i
Gal
Elliott Oil Company, alatia I 62935
clo Frank O, Elliott P. . Box 1355 R i NM 88201
Elis Rudy P. 0. Box 789
Elsie Lee Brown Trust, i Houstun TX 17001
James G, & Virginia Bruton, Trustees F. 0. Box 218 ik
Emil Mosbacher, Jr. "A” Account, N Waurko oK 13673
cfo R. Bruce Mosbacher 2200 Sand Mill Road Suite 150
Emil Mosbacher, Jr. "B" Account, Menle Park CA 94025
clo R. Bruce Mosbacher 2200 Sand Hill Road Suite 160
Emil Mosbacher, Jr. "C" Account, Menla Perk A 34025
cla R. Bruce Mosbacher 1580 Canada Land i
Emily Ann Wimberley Trust, Woodside cA 94002
clo Randal Wayne Wimbedey 15165 West 14th Streot Wilmington DE 18806
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Ernie W, Turner I 1910 West Palmiyra Street #36 e _.|orange 'ca 92668
Estate of Katheen Cone, clo Danna Frost &
Leon Binkley, PersonalReps, 1 e _ 4P O, Drawer 1509 I - Lavington NM 88260
Estelle Andrews Mehthop N 1408 Georgiannia Court . Las Cruces NM 88005
Etz Oil Properties _ __|P.O.Box 35 e e o iPayson AZ 85547
Eunice Carnie Gibson )58 PumiIng Tee Drive L El Pasg X 78812
[Eunice JamesGray | 1 U DU - 177 Tweed Bovlevard | |Nyack NY 10960
[Eunice L. Smith, c/o B. L. Aceves e _ 1003 East Division _— . [Hope AR 71801
Eva W. Graham e T e |ROute 1, Bux 307 0 ; . Ash NC 28420
F. Ferrell Davis, Scle & Separate Property . = R —_|P.©. Box 3061 o A Midland X 79702
F. Kietfer Vass - __ _1509) Massau Circle W Englewood Co 80110
Fairway Oil & Gas Company e |P. 0. Box 50830 o Midlang X 19710
Fina Oit and Cremical Company o P.O.Box961239 Dallas TX 16265
First Interstate Bank of Denver NA, i
ATTN: Account No. 120003306 . e TrustMinerats D23 P. 0. Box 5825 Denver co 80217
Frances Wuot2n Scott e 9310 Narth Aimenia Aveve Tampa FL 33612
Frank L. Smith b e ... 13824 Erin Drive o . Sebring FL 33870
Frank 0. CHiol Living Trust,
clo Frank O. Elliot, Surviving Trustee i } Box 703 Roswell NM 88201
G. T. Blankenship I : 100 Nirhols Hills Bank Tower 5412 Avondale Drive Oklahoma City oK 73118
Garland Stuart R o e 405 Sacramento . Alamagorda NM 88310
Gaylene Ashoraft . . R P. Q. Box 32400 Qklahoma City 0K 23132
George D. & Edith G. Rigys Living Teust,
cfu Leslie R, Mills, Trustee _ __|Box 230430 o ____|Anchorage AK 99523
George H. Etz, Sr., .
clo George H. Etz, Jr., Trustee ] V122 Lavista Drive - McAllen X 78601
Gertrude Olinger Tyson . L 2104 Woodlawn Midland X 9701
Qna<u R. Berry Loan Fund Trust, .
clo Exchange National Bank & Trust of
Ardmoare o 1P, 0. Bux 789 Ardmore oK 73401
Gordon G. Lancaster,
cfo Fidelity USA #507-188093 e ___|P. O. Box 620024 Dallas X 75262
Grace B. Bockman — o po.Bex?26 OO Roswell NM 88201
H. Widtield Smith, Jr. . . ___lRoute 3, Box 890 Castle Hayns NC 28429
Harry E. Smith 300 West 34th Street Lumberton NC 28358
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Harry Eldon Smith T T Route 1, Box 10E ) Winnabow NC 28479
Harry Levy R . it |IB715 NOfthWestern  |Room 139 . Oklahoma City OK | 73118
Harvey E. Yates - R . e _ P Q. Box 1933 . Roswell NM 88201
Hattie Cocke Williams Estate, c¢/o Americar Stale

Bank/Martha McEvuy Pope N — P. Q. Box 1401 e R Lubbock X 79408
Headington Minerals, Ing. i — _ ____|7557 Rambler Rd, Sta 1150 |Dallas X 752311
Heirs or Devisees of Alma Pearl Ealon Hughes Matking . . - N

Helen Jane Christmas Baiby o L __|r. 0. 80x 2767 . Edmond 0K 73083
Helen Lee Voss Brarxier . . o 6 Farady Circle Carson City NV 89701
Helen May Hamiltan e R 1819 West Fourlh Street B Liberal KS 67901
[Hendrick Medical Center - 1242North19th | Abiene X 79501}
lira J, Stuart ~ P 1645 Loy Graham . __|El Paso TX . 79936
1ra L. Elliot R e B I

Irene Stuart Small P 411 Morth Alameda X Carisbad NM 88220
Ivan L. Hall me - X P. 0. Box 719 Tonto Basin AZ | 85553
J. Don Wiet & Marjorie T. Wiet Estate, cfo First City

National Bank of Midland . P. 0. Box 109366 JMidland T 19702
J. H. Herd Box 130 Midiand X 19702
J. Hiram Mocre, Betty Jane Moore & Michacel Harrison,

Trustees _ - P. 0. Box 10908 Midland TX 19702
J. 0. Buffington . o Chick Route 450 Sandy Mt. Road Uano > 78643
J. Perrod Toles Trust, clo J. Penred Toies & Sally

Toles, Trustees __iP. 0. Box 130¢ Roswell NM 88201
J. Revel Armstrong : Rawling WY 82301
J. Steve Anderson il _ Suite A 5809 N. Grand Blvd. |Oklshoma City 0K 73118
Jack Linehan & Betty Lou Linehan 8209 Guernsey Lane L Dallas TX 75220
Jack Markham First Netional Bank Building 1500 Broadway, Suite 1212 Lubbock TX 79401
James G. Bruton P. 0. Box 218 Waurika 0K 13573
James Henry Bearly . 4205 Farm Road Oklahoma City 0K 73120
James M. Welbarn First National Pioneer Building 1500 Broadway, Suile 1212 |Lubbock TX 79401
Jamnes N. Coll -Box 1818 Roswell NM 88202
James N. Seevers Trust, cfo Jo Ann Seevers, Trustee, _mm Rock Creek Road Coarpus Christi TX 78462
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James Vance Cowan Trust, c/o Jarnes Vance Cawan,

Trustgee . e e e e e _.__|PO. BoOx 290397 S .. iSanAntonic __ {TX | 78280
Jane Cramartie Williams . e _— Box BOZ Clintan NC 28328
JDM Trust, clo A. L. Mangum, Jr. & Mary Beth T )

Toles Mangum . e 1P Q. Bux 99065 o Lubbock LS 79499
Jean Shiptey Sullivan, c¢/o First National Bank: of ) - w:nmmr«.w.\: Trustee of Beulah H.

Lubback ) e e ISimmons Trust P. 0. Box 1241 __jltuhbock  |TX | 79408
Jeanetta E. Chift Trust, Ameritrust Texas NA Trustes, o I - o

Acct. 4815011400 e _|P..O. Box 97788 A i Dallas TX 75397
Jennie Lois Eaton Hodyges R S L ___|B601 Steha Pace __ |Ancharage AK 99507
Jerry N. Nislar e e IP.O.Bax 3398 ) Lubbock X 79452
Jesse Jameson Berg Trust, cfo Mary W. Dauh, i i ’ R T

Trustee I 42 West Avenue |Woudstowp NJ 8098
Jessie B. Crumyp Trust 1069, c/o NCNB Texas and J. o - - T

B.Cump i |P. 0. BUX 270 ) i IMidond T 79701
Jimmy D. Moiey Revocable Trust, cio Jinmy 0. & N - ) i

Mary M. Morey, Trustees ) o e 11502 Buttram Road |l Oklahoma City 0K 73120
JMD Trust, c/o A. L. Mangum, Tiustee — e |P O, Box 99065 i {Lubbock TX 79499
Jo Ann Secvers e |GBRyck Creek Road ___ |Corpus Chuisti X 6412
Joan Bawen Harmer e i {P. O. BCx 1587 Sequim WA 98382
Joan Brown Trust, c¢io Amesican State Bank at

Lubbock & lemy N. Nislar . o 13303 - 39th Stcot o Lubvock . 1X 79413
Joe & Jessia Crump Fund, clo Texas Armerican Bank -

of Ft. Worth, Trustee o o _|Dtawer99o3s F1. Worth IX | 16199
Joe William Gray e 7060 Lamitas Avenue Livermore CA 94550
John A. Dittrer N P. O. Box 28 . Tilden L 62292
John A. Stoart 15318 Whitmure Drive N Fulshear X 77441
John A, Yates T P e 207 South Fourth Strect |Artesia NM 88210
John Austin Rittenhayse o {1505 Glen Avenue _ |Memphis TN 38127
John C. Pedley o __|P. 0. Box 632 Princeton KY 42445
John D. Atkins e o B 216 West 100th Street #1114 R |[New York NY 1002%
John H. Hendrix Corporation . 1223 West Wall, Suite 525 Midland X 79701
John J. Chrisimann, cfo Christmann Corporation i e R 1500 Braadway, Suite 800 Lutbock X 78401
John J. Maran Trust, R. J. Moran & T, E. Swilt, N B

Trustees P. 0. Box 8346 Wichita Falls TX 76307
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lehn J.Redfern, W - ; N e e e |Midiard X
John J. Redfera, Jr. mﬂu:..

zlo John J. Redfern, I, Executor ¢ (P 0. Box 50896 - _{Midiard X 79710
Johbn M. LoHland, v, e |3Y7 Ridqlea Barnk M. iFort Worth TX 76116
JohnO. Boyle, Jr. Trust e mmmm Capridge Drive e |Dallas ™ 75238
Juhn Warren Erickson - e e 41816 East 34th Slecet _ _|Tulsa 0K 741085
JonF. Colt__ L N i o ?.x 1818 e |MosWel NM 88202
Jort Tysan T D e _N. 8554 Jul ,:,.b:lm.c..a| N . N _ |ronwood Mi 494238/
doseph Nelson __ - R U SO .

Josephine W. Lundy Res Trust, J

c¢fo Third National Bank of Nashville,

ATTN: Richard Gammel B = I _— e edo Finangial Sesvices Division I __ ¢Nashville TN 37244
JoyRenwPope e |2 Dofung Wind Ruo | _ o Austin TX 78738
Joyce Ann Brown Ao e 0. Box 22 o IWarus NM 87753
Judd Mogre IR PO o L 12211 North Moriun__ e WJisa 0K 74115
Judith Ritterhowse | _ .__._ 12434 East Contessa - Mesa AZ 85203
Judy Stovall I e _..13404 Blghil Avenwe Gallug NM 87309
Julie Ann Luptan,

c/o World Savings & Loan o — . IMC 32180376 12508 South College Avenue (Ft. Collins CO 80525
June D. Speight o 0. Drawer 1687 o Lovington NM 88260
Katherine Adgline Cone Keck B e 1801 Avenue of the Stars ..._._5 446 . Los Angeles CA 20067
Kathlean F. Smith __|Arlington Baptist , Apt. 118 o ___|7802Clays C:m Baltimore MD 21207
Kathryn Everett Bray e 6203 Marquita _ |Dallas X 75214
Kathryn Pear] Gordon e 704 South Calboun Libaral KS 67901
Katie Smith Hazethurst i o ___|Oleander Court A5 . Wilmington NC 28403
Kenneth G. Cone . ___|P. 0. Box 11310 Midland X 79702
f.mm%n. Inc, . . P. 0. Box 916107 . Fart Worth X 76191
Kops 0Qil Cumpany _ .

L. E. Armstrong, Jr. 12113 Karper Boulevard Cody wYy 82414
Lara Alison Wimberlay Trust

ic/o_David Lee Wimberley, Trustee . Route 2, Box 1134 Winchester VA 22601
iLaretta I. Horton L N N i HC 79, Box 303 Marshall AR 72850
Laura Healey Wimberley Trusl,

c/o Randal Wayne Wimberley 1515 Wes) 141 Street Wilmington DE 19806
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Laura R. Stuant 1 e i i .T..wcacn-a:n INM 87111
tawrence L. Pedicy o A e 11400 Wiltaw #1403 B o __ jtouisville KY 40204
Leck A, Jones . B 1121 sunland Drive o ____ |Clvis NM 88101
Lee Jones Mineral Company . e PO Bexves_ | : {Duncan R oK 73524
Lee M. Bags, Inc. . e e e |P. O, Box 9807 . |Fort Worth TX 76191
Leland Stanford Junior University Board of Tiustees,

clo_Natiops Bank . . i 1B0O0 West Seventh Strect P. 0. Box 1317 N Fart Worth X 16101
Lena Ann Blake . o [ — b . I

Leon G. Byerly . o } = R e - R )

Levie-Lane Winberiey Tisdail e 1808 Commodore Road = - o __ INewport Beach CA 92660
Lewis Woodrow Wimbeirley } o o i |8776 West Avenua L4 . . Lancaster CA 93536
Libby L. Underwood Morrish . R ) I | )

Liltian Belt . . e o _..IP. 0. Box 468 . ___ |Eunice LA 70535
Lillian Smith Ward ~ _ . e _iP- O. Box 1371 . Lumberton NC 28358
Lillie M. Yates, cfo Frank W. Yates, e, ANF 207 South Fourth Street . JAntesia NM 88210
Linda Robison — e P. 0. Box 12607 —— _ __ |Odessa X 79768
Loren Tyner Lamb, _cio Floyd M. Melton, Jr., Guardian . P. 0. Box 534 U Greenwoad MS 38930
Lottie D. Jones Trust, NCNB Texas National Bank,

Trustee . i P. 0. Box 852057 Dallas TX 75283
Louella M. Kelly, Life Estate ___{P- 0. Box 903 _ Bocrne T 18006
Lovelace Foundation for Medical £ducation/Research 12425 Rdgecrest Diive SE Albuquerque NM 87108
Lucille Chism Bates 103 Saouth Irving, Suite 304 |San Angelo X 76903
Lucy 0. Ross o 502 Mining Exchange Building P. 0.Bux 1778 Colorado Springs co 80901
Luelia Boes Forwaider ___|212 South Secand Strect Steiling KS 67579
Lyeth Oil Trust, clo Kanaly TrustCompany | L _ 14550 Pust Oak Place Drive A Houston T 17027
M. L. Davis Oil Trust . _ P. D. Box 3760 . |Edmond 0K 73083
Magabe! Smith Rule _|2422 Holloway Terr Raleigh NC 27608
Marathon Oil Company P. 0. Box 297732 liouston TX 77297
Marathon Oil Company _ P. Q. Box 730366 Dallas TX 75373
Margzret R. Ellison 1931 NW 38th Street Oklahama City OK 73118
Mariyn JoanCr8ig _~ \ 123 West Pina Street Liberal KS 67901
Marityn M. Law Revocable Trust, ¢/o Marilyn M. &

14 B. Lawr, Trusices P. O. Box 20528 Oklshoma City oK 73166
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farionU./MDonald B. Heard . . —___|P. Q. Box 2003 - - . |Pittsourgh PA 15230
1arjorie Cone Kastman I T e IP.O.Box 8930 1 . R Lubbock _J1x 73408
tark A. Hannifin j R P 0.Bx1182 i . Midland T 79702
fark E. Hodge i o kO, BOX 1B _ _ |Habbs NM 88240
tarshall & Winston o ro.BoxB0BB0 o _ |Migiand X 73710
farth L. Schneidewind L M23EastMagnaVista N |Acadia CA 21006
fartha Johns Densmore 0470 Stagecoach Lante R . Carbondale ~ nmu 1 81623
fartin Yates i, c/o Lillie Yatas/Frank Yates/S. P.
ates — — e e e o (Yates Duilding 207 South Fourth Sweet | Artesia NM 88210
fary A. Fasken . e e e |DdesSA X %3,3
Aary Beth Kelly Ping e e |Mtissouni City X ) 77459
fary Beth Toles Mangum . ) . P. O. Box ¢ Lubtock - Qmaw.m
Aary Elinor Erickson Knox 11510 East 34th Swreet e = T_.:_mo K 74106
Aary Helen Secton ] - el - ]1835 Union Drive _ . Denver co 80215
Successor Trustee of J. E. Sitnmons -
Aary Jane Hand, First Nationa! Bank of Lubbock | L Ty P. Q. Box 1241 Lubbock TX 73408
Successor Truslee of Beulah H.
Aary Jane Hand, First National Bank of Lubtiork N . __1Simmons Trust P. 0. Box 1241 Lubbock TX 73408
Aary Joseph Trust, Texas Commerce Bank of San
\ngelo, Trustee S . P. Q. Box 5291 o |San Angelo > 76902
Aary Louise Stinger S I _ | 2609 paramount " [ Amario = 79105
Aary M. Smith v L Box 6342 . Columbia sC 29260
Aary Megan Berg Trust, cfo Mary W. Daub, Trustee L o 42 West Avenuz Wordstown NJ 8098
Aary Moran Fagan, Texas Commerce Bank N.A. AR . R I
\gent . Trust Mingrals Sec. 63140 P. O, Bux 200565 Houston jp.¢ 77218
Vary Smith Bowers - 15921 Emerson Drive I Fort Worth TX 76148
Vlary T. Christmas Halladay . . |,o.Bx20120a . Adington hE 76006
Vaude S. Smith Route 1, Box 113A ] Kelly NC | 28448
Viaurine Johnson, Trustes i P, 0. fiox 326 Midfand X 79702
Vax W. Coll — Ir . Routs 9, Box 72F Santa Fe M 87505
Vichael B. Colins } e [P 0. Buax 271 Midland TX 79702
Vitdred Nistar |r.0.Box 3398 Lubback TX 79452
Mildred Smith Rawls 3413 Lewis Farm Road Raleigh NC Numc%
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Aottie Buftington Estate, ¢/o Pansy Weaver,

1
}

\dministrator i 206 South Baid B o Mid any TX 79702
Aally Cathering Lamb, c/o Floyd M. Meltan, Jr., -

ivardian - i . PO, Bax 534 . R . Greenwood MS 97068
Agoaers Oit Corporation T T e 7. U, Box 272829 I R _{Houstan X 27277
Acoers Trust #1311, c¢/o NCNB Texuas National Bank,

Trustee o e R P, 0. Dax 99084 S S Fort Worth TX 76199
Ars. E A, Kelly e 12301 Tent Streey, Apt 4 . |LaMarque X 77568
dancy Chandler e B e ___Ronte 4, Box 438AN o Guthrie OK 73044
Jaacy Johns Dent _ I R ; o _..l2582 Woodicy Road - Mantgomery AL 3611 L
Jancy S. Tilly Snyder, cfo Thomas taw, Hamiiton

lodgers & Margoret Snider, Trustees e 3200 Team Bank Building _ |500 Throckmarton _|Fort Worth LR, 76102
Jevada Childsens Foundation, ¢/o United NN Trust

Zo0., Trustee i oo PO, Box 1977 o 1 i Roswell NM 88202
Jeville G. Perrose, ATTN: Patricia Penrosce Scheiffes,

juccessor Trustee o clo J. Thumas Schieffer 201 Main Street |Fort Worth > 16102
Jiky Pathiff, Nancy Waliace & Joel Nislar Tiust, clo

American State Bank of Lubhock & Jerry N. Nislar . ~ R _IP. 0. Box 1401 Lubbock TX 79408
Jina Jean Seevers Scott, Trustee, Nina Jean Scevers

Scout, Grantor/ Stewart Bachman, Jr., Trustee 8 Camden Place . Cortpus Christi X 78412
Joel C. Warwick, Texas Commerce Bank of San

Angelo, Trustee R P. O. Box 52931 San Angelo X 76902
Vorth Centra Qit Corparation 1 P. 0. Box 200201 Houston 1R 17216
J. L. Nislar, Jr. Trust, cfo American State Bank & Ora

-ea Nislar, Co-Trustans — - P. 0. Box 1401 . Lutbock TX 79408
). W. Skirvin Test Trust, ¢fo American National Bank

>o.. Trustee e . P. 0. Dox 1089 ) Shawnee 0K 74801
Jleta Perkins Boyle Trust, Texas Commerce Bark of

3an Angelo . . ~ P.O.Box 5291 San Angelo X 76802
Mie Gann Cowden L

Jnez Nurma Rooney Will, c/o James M. Morey/Liberty

National Bank & Trust P, 0. Box 3538 Tulsa oK 714101

Jnez Norman Ronney Testamentary Trust

clo James M. Motey & The Liberty Nations! Bank Trust #1143074008
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ﬂ 1990 Trust o |ute Wendall W verson, Trustee _|P. 0. Box 10508 i . ____IMidland TX 79702
Pacific Enterprises Qil Co. R e [P O.Box 97915 Dallas TX 75387
Pansy Lopshire Weaver _ I N N e _ |

|Patsy Ann lverson Page R I . 155 Z&F_mm_,&m Vista <<n< o La Jolla CA 92037
Paul L. Davis, Jr. I —— P 0. Bux 1811 ____ |Midiand X 73702
—| cio HCNB Texas National Bark, rusiee (Na. 814

PaulS.OlesTrust MM e . | O.Bor 841549 R - Dallas ____ X 15284
Pauson Oil Company e ) o tP.0.80%x 20133 San Francisco cA 94128
Petco Limited N D ] rO.Bayy |Breckenridge T 75024
Peter Bates Tyson Estate _ _jeodomtTyson . IPO.Box3004 & B {Midlarw T . 19702
Philip Julian Ericksan o 1303 Northern Boutevarg St. James NY 11780
|Phillip Lewis Lea —_— _ e |4371 Catnuth Fresno CA 93706
Phoebe Sheltan e R 0. Box 430 o [Amarilla T 79105
|A. E. Guest, Ol Producer _ e . P.O.Bx 805 _ Edmond oK 13083
R. P. Smith i . . __._]214 Gionde Avenue _ {Raleigh NC 27608
Randoiph Palrer Lee o e |5280 Los Cerritas ><m=:n. ... |Atascadero CA 93422
Raymond Harison Eatnn o 1808 North Walnut . |Liberai KS 67104
Reuel A, Young N _ o FN@ Rodeo (Jrive Palm Springs CA 22262
Richard A. Whittington o 3618 Dyer Suest, Suite 6 |Daltag > 75200
Richard L. Cromartie, Jr. e _,H.D....n.w: Lane Drive, Apt. #509 Key Biscayne FL 33149
Ritts Royally Compary _ c/o Bank of Oklahoma Tuisa NA Agent [P, Q. Box 1608 Tulsa oK 74101
Hobert A, Helnar, Jr. e . 6441 NW Grand Boulevard Suite 600 Oklahoma City OK 13116
Robert G. Wright o Texas Commerce Bank of San Angelo Trustee [P, 0. Bax 52981 San Angelo > 76902
Robert H. Smith - L -\ 4 Scdycwood Diive North Augusta SC 29841
Robert Jackson Kefly il i Northwest Hills Pet Ciinic 3426 Greystona Drive  |Austin X 78731
Robert Mosbacher "A" Account ~ ) . P. 0. Box 201678 ) Houston X 17216
Robert Mosbacher "K™ Account o e AP 0. Box 201578 Houston X 17216
Robert Mosbacher "L’ Accont P. 0. BOX 201678 Houston X 17216
Robert Mosbacher "T" Account o |P.O. Box 201678 L Houston X 17216

clo American State Bank & Ora Lee Nislar, Co-

Nobert Nislar Trust | Trustees . P. 0. Box 1401 Lubbock X 19408
Roberts Redfern Garst _ P 0. Bex 201678 Houston e 77216
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Roma A. Syfert 6227 Cooper Lincoln NE 68506
Ronald K. Deford 1604 Rabb Road . JAustin X 78704
‘Rosa Lee Smith Johnson . 38185 Yerborough Drive Jacksonville FL 32211
Rosalind Liethold 575 Tharnhill Way, Apt. 217 _|carol Stream i 60187
Rosalind Redfern P. 0. Box 2127 Midiand TX ! 79702
Rosalind Redfern Grover P. O. Box 2127 _|Midland ™ 79702
Roy G. Barton, Jr. - P. Q. Box 978 Hobbs NM 88241
Royalty Holding Company . ] 3535 NW 58th Sueet Suite 720 _|oxiahoma city 0K 73112
Rubie C. Bell A N 1331 Third Strcet New Orleans LA 70130
S. E Cane, Jr. ___|P. 0. Box 10321 Lubbock X 79408
S. J. lversan, Jr. 12618 Sinclair Midland TX qwq.mndx
S. J. L. Ji., Trust c/o Wendall W. Iverson, Trustee IP. Q. Box 10508 Midland TX 79702
S. P, Yates } ates Building 207 Seuth Fourth Street Artesia NM mwnnﬂm.
NalionsBank of Texas, NA {successor}, Escrow
Sabine Rayalty Trust |Agent Department 0B87 Dallas 1.8 75284
Sabine Royalty Trust NCND Texas National Bank Escrow Agent Department 0887 Dallas X 75284
Saletha Isaacsan 1270 Emerson Derver [o{s) 80218
Sarab 5. Smith 20289 Bills Drive Jacksanville FL 32210
SEM Trust c/o A. L. & Mary 8eth Toles Mangum 4604 Eighth Street Lubback X 794186
Sharon Antolnette Dumas P. 0. Box 578 Bella Vista CA 96008
Shriners Hospital tor Crippled Children P. O, Box 0060 Tampa FL 33655
Sid R. Bass, Inc. P. 0. Box 916107 Fort Worth X 76191
Southland Royalty Company ?. O. Box 910437 Dallas > 75391
Staniey W. Crosby i P, 0. Box 2346 Roswell NM 88202
| Stephen N. J 5405 Scout Island Ciricle S Austin TX 78731
Steven R. Fine 5314 East 76th Place Tulsa )] 74136
Stewart Bachman, Jr. P. 0. Box 1709 Wichita Falls ™ 76307]
Suda Willis Oles Trust c/o Amarillo Nationel Bank as Trustee Box 1 Amarillo TX 79105
Susan Lamb Griffith 1510 Beimont Jackson MS 39202
T. A. Pediey, Jr. ATIN: Th J. Hayes First Interstate Bank/Denver P. 0. Box 6825 Derwer Cco 80217
T. L. Wooten Apt. F-1 Oleandsr Court Wilmington NC 28401
| Texaco Producing Inc. P. 0, Box 200778 Houston X 77218
The Hefner Company P. O. Bax 2177 Oklahoma City 0K 73101
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\The NewMexicoCompany . & . ____|"0.Bax2479 e . {Midland Ix 79702
The Nummensen Investinent Company o o MBS StWO Dy iHouston .ﬂ 77024
Theodacia G. Bates e lrO.BoxS86 o |ada oK 74820
Thomas G. Vess b e e . .| 972 Honih Drive S | Seymour IN 41274
Thomas J. Galbsaith Char, Trt, o ____|FstIntst Bk A, Sug Trsie Acct #43-8093 00:4 [P, O. Box 25183 o - loKlahoma City oK 73125
Th W. Anderson e N e L |BMie A .....|5809 Narth Grand Boulevard (Oklohoma City 0K 73118
Thomas W. Tucker . sanb. Griftith 150 kemont . Jackson MS 39202
Thru Line, nc. . kD DoKX 960 [FortWorth X 76191
[TOC-Guit Coastlne, _.|¢JoFina Ot & Chernical Company  |P.O.Box 651339 1 Dallas TX 75269
Toles Com-Ltd. I A e . _|950QUnited BarkPaza  } ___ |Roswell NM )
TomA. Co0ve o R P O. B 778 . S i Moy 0K 743456
Trustee of the Estate of Charles T. Luptan Visthterstate Bank Denver At TrustMinerals P 0.Box 5826 TA  |Denver co 80217
United States-Burcau of Land Management & IP.Q.Box 1449 i __ {Roswell NM 87504
Vernice Boyle Trust — Texas Commerce Bank uf San Angelo, Trustee | O.Box 629y~ San Angelo X 76902
Veva K. Nelson e 12000 Parsons . Casta Mesa CA 92627
Virginia L. Bruton ___ _ tefo Partiand Propenties e |202) Lioyd Center o |Pordand OR 87232
W. L. Stuart . . Route 1, Box 222 G Tow X 78672
W. M. Riddle & Betty J. Riddle e |72 East B71th Street el . | Tulsa 0K 74105
W. T. Buffington o |cfo Texas State Treasurer FIA/Q R P. Q. Box 12608 Capitol Station Austin X 78711
W. V. Leftwich L | Texas Commerce Bank of_San Angele, Frustee  |P. O. Box 5291 San Angelo X 75802
W.W.1. 1930 Trust __|clo Wendall W, Iversan, Trustee . 0. Bux 10508 o Midland TX 19702
Wairen J. Bates .x!;l...v.m. 0. Box 1387 . Ada 0K 74820
Way Enterprises, Inc. . e o e |P. 0. Box 1756 R Midland ™% 79702
Wendall Welch lverson R e |BO% 1343 _ . Midland X 79702
William C. Wright _ Texas Commeree: Bank of San Angelo P. 0. Box 5231 i San Angelo X 76802
William Henry Eaton o 1704 East Cas:leberry Road Artesia NM 88120
William M. Dittmer, Sr. o 204 North Mill Street Veedsburg IN 47987
William Riley Eaton e . . _]1709 Raymond — |Pasadena CA 91103
Wiiliam W. Carlin i Ve i |P.O.Box 81 Hotbs NM 88240
Wills Royalty Inc. P. 0. Bux 1658 Carlshad AM 88220
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Wilma Chism Lain

Franz R. Lupton, Jr.

¢/n Lupton m:.?v:mn? ng.

 Seima €. Andrews, Trust #5188

Box 1219

21140 North ._oo:. Street

NCNB Texas National 8ank, Trustec

¢fo Trust Qil & Gas

Semincle

74868

|Scottsdale

85260

|P. 0. Box 841029

Dallas

75284

Alice N. Robertson e 1150 South Payne Aveaue _ i Casper wy 82601
Amoco ProductionCompany e IhD.BoxBAYB2T I R Dallss X 75284
Charles 7. Lupton, Jr. _ . r:fo Paok o_bnﬁ_.zﬁ?_hbm.::.m_..mir. :a:&.-l _|Ancl #0834-201807 P 0. Box 520 . _ |Anoyo Grande CA 93420
Harmpie Linzey Eaton o o 06 East B Street,Space 16 e |Spanks _INV 89431
Interfirst Bank of Ft. Worth e _ |EinRst E. Richeticw, Trustee 0 Jorawer 970703 — ___ |Fort Worth IX | 18197
Jue N. Nislar Estate . S kO BOX A2y Lubboack IX 73408
Miriain B, Johnsan Partnership szv.@.x:mm_.@l Jonnson, General Partoer | 111 Einerson :M:mn_!:.w@m! T Denver co 80218
Ora Lee Nislar American State Bank TrostDept. [P0 Bex 1401 o . [tubbock —]IX 73408
The Aurand Compuny R ] .x. M. Johnson - _|12240 East Vassar Diive o |Aurora co 80014
William E. Thomas it [ N . o 1452 Poplar Strect S a Denver . CO 80220
Braille Institute of America, Agency ﬁawa.oc njo NCNB Texas, Agent ~  |P.O.Box842029 | ~ {Dallas X 75284
—— -
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SOUTH JUSTIS UNIT s
" ADDRESS LIST -wlc
August 17, 1992

American Exploration Company
Attn: David Veltri

700 Louisiana, Suite 2100
Houston TX 77002-2797

American Production Partnership
c/o American Exploration Co.
2100 Republic Bank Center

700 Louisiana

Houston TX 77002-2797

Dr. Steve Anderson
908 N. Howard, Suite 106
Grand Island NE 68801

Cathie Cone Auvenshine
P.O. Box 658
Dripping Springs TX 78620

Lee M. Bass, Inc.

Sid R. Bass, Inc.

Keystone Inc.

Thru Line Inc.

c/o Bass Enterprises Prod. Co.
First City Bank

Attn: Mr. Frank McCreight
201 Main Street

Fort Worth TX 76102

J. L. Burkhart
7134 South Yale, Suite 600
Tulsa OK 74136

James E. Burr
P.O. Box 50233
Midland TX 79710

Caspen Oil, Inc.

777 S. Wadsworth Blvd.
Irongate 3, Suite 201
Lakewood Colorado 80226

A. L. Cone Partnership
P.O. Box 3457
Lubbock TX 79452

Clifford Cone
P.O. Box 6010
Lubbock TX 79493

Mr. Douglas Cone
P.O. Box 64244
Lubbock TX 79464

J. R. Cone
P.O. Box 10217
Lubbock TX 79408

Estate of Kathleen Cone
P.O. Drawer 1509
Lovington NM 88260

Kenneth G. Cone
P.O. Box 11310
Midland TX 79702

Thomas R. Cone
P. O. Box 778
Jay OK 74346

James Davidson
P.O. Box 494
Midland TX 79702

Deltex Royalty Company, Inc.
Mining Exchange Bldg., Suite 502
P.O. Box 1778

Colorado Springs CO 80901

El Paso Natural Gas Company
P.O. Box 1492
El Paso TX 79978

Elloitt Oil Company

Box 146 Suite 2 RR7
Calgary, Alberta, Canada
T2P 2G7

First Century Oil Inc.
P.O. Drawer 1518
Roswell NM 88201

First National Bank of Fort Worth
Trustee for Clifford Mooers

2007 Texas American Bank Building
Fort Worth TX 76102

First National Bank of Lubbock
Trustee for ]J.E. & Beulah Simmons
Attn: Mr. S. Exter

P.O. Box 1241

Lubbock TX 79408

H. B. Fuqua

First National Bank of Fort Worth
Trustees for Dolores Mooers

2007 Texas American Bank Building
Fort Worth TX 76102

Jim Gray
P.O. Box 1114
Midland TX 79702

Doyle Hartman
P.O. Box 10426
Midland TX 79702

Headington Oil Properties Inc.
P.O. Box 12919
Dallas TX 75225

Mr. Robert L. McPheron
Irene Investments, Inc.
6420-C North Santa Fe
Oklahoma City OK 73116

Betty Lou Linehan
8902 Guernsey Lane
Dallas TX 75220-3922

M W Petroleum Corp.
Attn: Mr. Dave Gilbronson
P.O. Box 4628

Houston TX 77210-9990

Joe Mabee
400 West Illinois, Suite 1500
Midland TX 79701



Mr. RE. Pollard, Joint Interest Mgr
- Marathon Oil Company

P.O. Box 552

Midland TX 79702

Mercantile Safe Dep. & Trust Co.
Et Al Trustee U/D

Donaldson Brown A/C 1

16 W. Madison Street

Baltimore MD 21201

Meridian Oil, Inc.

Attn: Joint Interest Engr
P.O. Box 51810
Midland TX 79710-1810

Moores Qil Corporation
P.O. Box 272829
Houston TX 77277

Larry Nermyr
P.O. Box 4106

Sidney, Montana 59270

New York Life

c/o American Exploration Co.
P.O. Box 297166

Houston TX 77297

ORYX Energy Co.
P.O. Box 840638
Dallas TX 75284

Pacific Enterprises Qil Co.
Attn: Mr. Cavanaugh
1700 Padific, Suite 120C
Dallas TX 752014697

Barbara Lu Ratliff
Box 149
Garden City TX 79739

Charles Read

P.O. Box 1518

400 N. Penn Suite 1000
Roswell NM 88202

Patricia P. Schieffer Trust
c¢/o Thomas Schieffer
201 Main St. Ste 1640
Fort Worth TX 76102

Ann H. Taylor
1610 N_J Street

Midland-1X¢-79701
3233 e B/uff (vM:/<9
Sun Aagele, TLIEICT

Texaco Inc.

Attn: Kent Johnson
P.O. Box 2100
Denver CO 80201

Texaco Inc.

Attn: Richard N. Davis
P.O. Box 3109

Midland TX 79702

Mrs. Larry Wallace

(Collen McPheron)

#2 Violet Court

North Little Rock AR 72116

Way Enterprises
P.O. Box 1756
Midland TX 79702



Operators Within One
Mile of SJU Boundary
ADDRESS LIST
August 19, 1992

Ambett Oil Co., Inc.
P.O. Drawer 1589
Hobbs NM 88240

Amerada Hess Corp.
P.O. Box 2040
Tulsa OK 74102

Earl R. Bruno

c/o Permian Resources
P.O. Drawer 590
Midland TX 79702

Lewis B. Burleson, Inc.
P.O. Box 2479
Midland TX 79702

Carr Well Service
P.O. Box 69090
Odessa TX 79767

Chevron USA Inc.
P.O. Box 2264
Midland TX 79702

Citation Oil & Gas Company
8223 Willow Place South #25
Houston TX 77070

Conoco Inc.
P.O. Box 1959
Midland TX 79702

Fina Qil & Chemical
6 Desta Drive
Midland TX 79701

Geodyne Op. Company
P.O. Box 1691
Midland TX 79702

] F G Enterprises
Box 100
Artesia NM 88211-0100

Lanexco Inc
310 W. Wall St.
Midland TX 79701

Russell E. Leeser
1390 W. Ridge Rd
Littleton CO 80120

Maralo Inc.
P.O. Box 832
Midland TX 79702

Merit Energy Company
12221 Merit Drive
Suite 500

Dallas TX 75251

Morexo Inc
P.O. Box 481
Artesia NM 88210

OXY USA Inc.
P.O. Box 1919
Midland TX 79702

Rice Engineering
122 W. Taylor
Hobbs NM 88240

Saba Energy Inc.
4500 W. Illinois Suite 213
Midland TX 79703

Tahoe Energy Inc.
4402 W. Industrial
Midland TX 79702

V. H. Westbrook
P.O. Box 2264
Hobbs NM 88204



SOUTH JUSTIS UNIT
SURFACE OWNERS
ADDRESS LIST
August 19, 1992

Benita Jean Ward Birmingham
Box 868
Eunice NM 88231

Blocker Ranch

c/o Gary N. Blocker
Drawer C

Jal NM 88252

Estate of Kathleen Cone

c/o Leon Binkley & Donna Frost
Personal Representatives

P.O. Drawer 1509

Lovington NM 88260

S. E. Cone, Jr.
P.O. Box 10321
Lubbock TX 79408

Marjorie Cone Kastman
P.O. Box 5930
Lubbock TX 79413

Katherine Cone Keck
1801 Avenue of the Stars
Los Angeles CA 90067

LeaPartners L.P.

by Sid Richardson C & G Co
General Partners

First City Bank Tower

201 Main Street

Fort Worth TX 76102

Tom and Evelyn Lineberry
P.O. Box 1536
Midland TX 79702

Nadine Owen
909 West Toas
Hobbs NM 88240

United States of America
c/o Bureau of Land Management
Santa Fe NM

Joyce Marie Willis
P.O. Box 307
Jal NM 88252
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UNIT OPERATING AGREEMENT
SOUTH JUSTIS UNIT
Lea County, New Mexico

THIS AGREEMENT, entered into as of the 1st day of September, 1992,

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an

agreement entitled "Unit Agreement for the Development and Operation of the
South Justis Unit, herein referred to as "Unit Agreement,” which, among other
things, provides for a separate agreement to be entered into by the Working
Interest Owners to provide for Unit operations as therein defined:

NOW, THEREFORE, in consideration of the mutual agreements herein set

forth, it is agreed as follows:

VRP:cke
9/1/92

1.1

1.2

ARTICLE 1
Confirmation of Unit Agreement
Confirmation of Unit Agreement. The Unit Agreement is hereby

confirmed and by reference made a part of this Agreement. The
definitions in the Unit Agreement are adopted for all purposes of this
Agreement. If there is any conflict between the Unit Agreement and
this Agreement, the Unit Agreement shall govern.

Definitions. The definitions contained in the Unit Agreement are
adopted for all purposes of this Agreement. In addition, the following
terms, when used herein, shall have the following meanings:

1.2.1 Outside Substances means all substances obtained from
any source other than the Unitized Formation and which
are injected into the Unitized Formation.

1.2.2 Unit Production means all Unitized Substances produced
and saved from the Unitized Formation.

1.2.3 Oil _and Gas means not only oil and gas as such in
combination . one with the other but means oil, gas,
casinghead gas, casinghead gasoline, condensate, or other

hydrocarbons or associated minerals, or any combination
thereof.

1.2.4 Oil and Gas Rights means the right to explore, develop
and operate lands within the Unit Area for the production of
Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

1.2.5 Lessee or Working Interest Owner means an owner of a
Working Interest, as defined in the Unit Agreement.

1.2.6 Royalty Owner means an owner of a Royalty Interest as
defined in the Unit Agreement.

-1- Unit Operating Agreement
South Justis Unit
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2.1

1.2.7

1.2.8

1.2.9

1.2.10

1.2.11

Unit Participation of each Lessee means the sum of the
percentages obtained by multiplying the Working Interest of
such Lessee in each Tract by the Tract Participation of such
Tract and is set forth in Exhibit "D" hereto.

Unit Operations means ail operations conducted by the
Unit Operator pursuant to the Unit Agreement and this
Agreement.

Unit Equipment is all personal property, lease and well
equipment, plants and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

Unit Expense means all cost, expense or indebtedness
incurred by the Unit Operator pursuant to the Unit
Agreement and this Agreement.

Person means any individual, corporation, partnership,
common law or statutory trust, association of any kind, the
State of Wyoming or any subdivision or agency thereof
acting in a proprietary capacity, guardian, executor,
administrator, fiduciary of any kind, or any entity capable of
holding an interest in the Unit Area.

ARTICLE 2

Exhibits

Exhibits. The following exhibits are incorporated herein by reference
or attachment:

2.1.1

2.1.2

2.1.3

2.14

2.1.5

2.1.6

Exhibit A, B, and C of the Unit Agreement being the Plat
of the Unit Area, the Description and Ownership of the Unit
Area, and the Tract Participation within the Unit Area,
respectively.

Exhibit D, attached hereto, is a schedule showing the
Working Interest owned by each Working Interest Owner in
each Tract, and the total Unit Ownership of each Working
Interest Owner.

Exhibit E, attached hereto, is the Accounting Procedure
applicable to Unit Operations. If there is any conflict
between this Agreement and Exhibit E, this Agreement
shall govern.

Exhibit F, attached hereto, contains insurance provisions
applicable to Unit Operations.

Exhibit G, attached hereto, contains the Equal Opportunity
Clause applicable to Unit Operations.

Exhibit H, attached hereto, contains the (Gas Balancing
Agreement applicable to Unit Operations.

-2- Unit Operating Agreement
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2.2

3.1

3.2

Reference to and Revision of Exhibits. When reference is made
herein to an exhibit, it is to the original exhibit or, if revised, to the
last revision. Whenever Exhibits A, B, or C are revised, Unit Operator
shall also revise Exhibit D as necessary to conform to changes in
ownership of which Unit Operator has been notified as provided in the
Unit Agreement.

ARTICLE 3

Supervision of Operations By Working Interest Owners

Overall Supervision. Working Interest Owners shall exercise overail
supervision and control of all matters pertaining to Unit Operations.
In the exercise of such authority, each Working Interest Owner shail
act solely in its own behalf in the capacity of an individual owner and
not on behalf of the owners as an entity.

Specific Authority and Duties. The matters with respect to which
Working Interest Owners shall decide and take action pursuant to
Section 4.3 shall include, but not be limited to, the following:

3.2.1 Method and Plans of Operation. The method of
operation, including the type of pressure maintenance or

recovery program to be employed subject to approval of the
AQ.

3.2.2 D of Wells. The drilling, deepening or sidetracking
of any well whether for production of Unitized Substances,
for use as an injection well, or for other purposes.

3.2.3 Well Abandonment, Use and Conversion. The
abandonment of any well; the use of any well for injection,

salt water disposal, or for any purpose other than
production; or the conversion of the use of any well from one
purpose to another. The reactivation of a well which was
shut-in or temporarily abandoned to its former use by Unit
Operator shall not require prior approval of Working
Interest Owners if the estimated expenditure is less than
the expenditure limitation specified in Section 3.2.4.

3.24 Expenditures. The making of any single expenditure in
excess of Fifty Thousand Dollars ($50,000.00); however
approval by Working Interest Owmers of the drilling,
reworking, deepening, or plugging back of any well shall
include approval of all necessary expenditures required
therefor, and for completing, testing, and equipping the
well, including necessary flow lines, separators, and lease

tankage.
3.2.5 D ition of Uni ment. The selling or otherwise

disposing of any item of surplus Unit Equipment, if the
current price of new equipment similar thereto is in excess
of Twenty-Five Thousand Dollars ($25,000.00).

3.2.6 Appearance Before a Court or Regulatory Agency. The

designating of a respresentative to appear before any court

-3- Unit Operating Agreement
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3.2.7

3.2.8

3.2.9

3.2.10.

3.2.11

3.2.12

3.2.13

3.2.14

3.2.15

or regulatory agency in matters pertaining to Unit
Operations; however, Unit Operator shall act as such
representative in the absence of the designation of a
different representative by Working Interest Owners. Such
designation shall not prevent any Working Interest Owner
from appearing in person or from designating another
representative in its own behalf.

Audits. The auditing of the accounts of Unit Operator

pertaining to Unit Operations hereunder; however, the
audits shall

(a) not be conducted more than once each year except
upon the resignation or removal of Unit Operator,
and

(b) be made upon the approval of the owner or owners

of a majority of Working Interest other than that of
Unit Operator, at the expense of all Working
Interest Owners other than Unit Operator, or

(c) be made at the expense of those Working Interest
Owmers requesting such audit, if owners of less
than a majority of Working Interest, other than
that of Unit Operator, request such an audit, and

(d) be made upon not less than thirty (30) days written
notice to Unit Operator.

Audit Exceptions. The settlement of unresolved audit
exceptions.

Inventories. The taking of periodic inventories as provided
by Exhibit E.

Amendment of Overhead Rates. The amendment of the
overhead rates provided in Section III of Exhibit "E".

Technical Services. The authorizing of charges to the
joint account for services by consultants or Unit Operator's

technical personnel not covered by the charges provided by
Exhibit "E“. .

Assignments to Committees. The appointment of

committees to study any problems in connection with Unit
Operatons.

Removal of Operator. The removal of Unit Operator and
the selection of a successor.

Changes and Amendments. The changing of the Unit
Area or the amending of this Agreement or the Unit

Agreement as provided by Article 11 of the Unit Agreement.
Investment Adjustment. The adjustment and

readjustment of investments.

-4- Unit Operating Agreement
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4.1

4.2

4.3

3.2.16 Border Agreements. The entering into of Border
Agreements.

3.2.17 Termination of Unit Agreement. The termination of the
Unit Agreement as provided therein.

ARTICLE 4
Manner of Exercising Supervision

Designation of Representatives. Fach Working Interest Owner

shall inform Unit Operator in writing of the names and addresses of
the representative and alternate who are authorized to represent and
bind such Working Interest Owner with respect to Unit Operations.
The representative or alternate may be changed from time to time by
written notice to Unit Operator.

Meetings. All meetings of Working Interest Owners shall be called by
Unit Operator upon its own motion or at the request of one or more
Working Interest Owners having a total Unit Participation of not less
than ten percent (10%). No meeting shall be called on less than
fourteen (14) days' advance written note, and any meeting called must
have a written agenda for the meeting attached. Working Interest
Owners who attend the meeting may amend items included in the
agenda and may act upon an amended item or other items presented
at the meeting. The representative of Unit Operator shall be chairman
of each meeting.

Voting Procedure. Working Interest Owners shall determine all
matters coming before them as follows:

43.1 Voting Interest. Each Working Interest Owner shall have
a voting interest equal to its Unit Participation.

43.2 Vote Required. Unless otherwise provided herein or in the
Unit Agreement, Working Interest Owners shall determine
all matters by the affirmative vote of Working Interest
Owners having a combined voting interest of at least
seventy-five percent (75%); however, should any one
Working Interest Owner have more than twenty-five percent
(25%) voting interest, its negative vote or failure to vote
shall not defeat a motion and such motion shall pass if
approved by Working Interest Owners having a majority
voting interest, unless two or more additional Working
Interest Owners having a combined voting interest of at
least five percent (5%) likewise vote against the motion or
fail to vote.

4.3.3 Vote at Meet Non-attending Working Interest
Owner. Any Working Interest Owner who is not
represented at a meeting may vote on any agenda item by
letter, telegram or facsimile transmission addressed to the
representative of Unit Operator if its vote is received prior to
the submission of such item to vote at the meeting. Such
vote will not be counted with respect to any item on the
agenda which is amended at the meeting.

-5- Unit Operating Agreement
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5.1

5.2

5.3

434 Poll Votes. Working Interest Owners may vote by letter,
telegram or facsimile transmission on any matter submitted
in writing to all Working Interest Owners. If no meeting is
requested, as provided in Section 4.2, within fourteen (14)
days, including holidays and weekends, after a written
proposal is sent to Working Interest Owners, the vote taken
by letter, telegram or facsimile transmission shall control.
Unit Operator shall give prompt notice of the resulits of such
voting to each Working Interest Owner.

4.3.5 Binding Fffect of Vote. All Working Interest Owners
shall be bound for their proportionate share of all costs and
expenses of unit Operations approved by the Working
Interest Owners by the vote required herein.

ARTICLE 5

Individual Rights of Working Interest Owners

Reservation of ts. Working Interest Owners severally reserve
to themselves all their rights, powers, authority and privileges, except
as expressly otherwise provided in this Agreement and in the Unit

Agreement.

Specific Rights. Fach Working Interest Owner shall have, among
others, the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all
reasonable times to inspect Unit Operations, all wells, and
the records and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon
written request, copies of all reports to any governmental
agency, reports of crude oil runs and stocks, inventory
reports, and all other information pertaining to Unit
Operations. The cost of gathering and furnishing
information not ordinarily furnished by Unit Operator to ail
Working Interest Owners shall be charged to the Working
Interest Owner that requests the information.

Taking Unitized Sgn‘stances in Kind. The Unitized Substances
allocated to each Tract shall be taken in kind by the parties entitled

thereto by virtue of their ownership of Oil and Gas Rights therein or
by purchase from such owners. Such parties shall have the right at
their sole cost and expense to construct, maintain, and operate within
the Unit Area all necessary facilities for that purpose, provided that
they are so constructed, maintained, and operated as not to interfere
with Unit Operations. Any extra expenditures incurred by Unit
Operator by reason of the delivery in kind of any portion of the
Unitized Substances shall be borne by the taking party. If a Royaity
Owner has the right to take in kind a share of Unitized Substances
and fails to do so, the Working Interest Owner whose Working Interest
is subject to such Royaity Interest shall be entitled to take in kind such
share of the Unitized Substances.

-6- Unit Operating Agreement
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54

5.5

5.6

6.1

6.2

Failure to Take in Kind. If any party fails to take in kind or
separately dispose of its share of Unitized Substances, Unit Operator
shall have the right but not the obligation, subject to revocation at will
by the party owning the share, to purchase for its own account for not
less than the same price the Unit Operator receives in an arms
length transaction for its own Unit production at the Unit; provided
that all contracts of sale by Unit Operator of any other party's share of
Unitized Substances shall be only for such reasonable periods of time
as are consistent with the minimum needs of the industry under the
circumstances, but in no event shall any such contract be for a period
in excess of one (1) year. The proceeds of the Unitized Substances so
disposed of by Unit Operator shall be paid to the party entitled thereto
on an individual Tract basis in accordance with applicable laws and
regulations.

No Sharing of Market. Nothing herein shall be construed to provide

directly or indirectly for any cooperative refining, joint sale or
marketing of Unit Production.

Reversionary Interest. When a Tract ownership will change due to
the payout (or multiple payouts) of a well within the Unit, the
balance remaining to be recovered will be calculated on an allocated
Tract basis after the effective date of the Unit. Payout will be deemed
to occur the first day following the time that payout occurs.

ARTICLE 6
Unit Operator

Unit Operator. Atlantic Richfield Company is designated as the
initial Unit Operator.

Resignation or Removal. Unit Operator may resign at any time.
Unit Operator may be removed for cause, at any time, by the
affirmative vote of two or more Working Interest Owners representing
eighty percent (80%) or more of the Working Interest after exciuding
the interest of the Unit Operator. Such resignation or removal shall
not become effective for a period of three (3) months after the
resignation or removal, uniess a successor Unit Operator has taken
over Unit Operations prior to the expiration of such period. Unit
Operator shall be deemed to have resigned if it no longer owns a
working interest in the unit area, effective as of the date of transfer of
such working interest. In the event Unit Operator contracts to sell all
of its working interest in the unit area to a party not a subsidiary,
parent or sister corporation, then Unit Operator may require a vote to
elect a successor Unit Operator. Such vote (i) shall be conducted as if
Unit Operator had resigned, (ii) shall become effective only if the sale
of Unit Operator's Working Interest is consummated, (iii) may include
Unit Operator's intended transferee as a nominee for successor Unit
Operator, and (iv) shall take Unit Operator's voting percentage into
account, with Unit Operator being permitted to vote for its intended
transferee. A transfer of Unit Operator's Working Interest to a
subsidiary, parent or sister corporation shall not be deemed a
resignation. However, should a transfer of Unit Operator's Working
Interest be made to a subsidiary, parent or sister corporation, the Unit

-7- Unit Operating Agreement
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6.3

7.1

7.2

7.3

7.4

7.5

7.6

7.7

Operator upon written request shall supply documentation supporting
financial stability of said subsidiary, parent or sister corporation.

Selection of Successor. Upon the resignation or removal of Unit
Operator, a successor Unit Operator shall be selected by Working
Interest Owners. In selecting a successor Unit Operator, the
affirmative vote of three (3) or more Working Interest Owners having a
total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its negative
vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of two or more other Working Interest Owners
having a total Unit Participation of at least five percent (5%). If the
Unit Operator who is removed votes only to succeed itself or fails to
vote, the successor Unit Operator may be selected by the affirmative
vote of the owners of at least seventy-five percent (75%) of the Unit
Participation remaining after excluding the Unit Participation of Unit
Operator so removed.

ARTICLE 7

Authority and Duties of Unit Operator

Exclusive Right to Overate Unit. Subject to the provisions of this
Agreement, Unit Operator shall have the exclusive right and be

obligated to conduct Unit Operations.

Workmanlike Con . Unit Operator shall conduct Unit
Operations in a good and workmanlike manner as would a prudent
operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them
informed of all matters which Unit Operator, in the exercise of its best
judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for damages, unless such damages result
from its gross negligence or willful misconduct.

Liens and Encumbrances. Unit Operator shall endeavor to keep the
lands and leases in the Unit Area and Unit Equipment free from all
liens and encumbrances occasioned by Unit Operations, except those
provided for in Article 11.

Employees. The number of employees used by Unit Operator in
conducting Unit Operations, their selection, hours of labor, and
compensation shall be determined by Unit Operator.

Records. Unit Operator shall keep correct books, accounts, and
records of Unit Operations.

Reports to Working Interest Owners. Unit Operator shall furnish
Working Interest Owners periodic reports of Unit Operations.

Reports to Governmental Authorities. Unit Operator shall make
all reports to governmental authorities that it has the duty to make as
Unit Operator.

-8- Unit Operating Agreement
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7.8

7.9

7.10

7.11

8.1

Information. Unit Operator shall
furnish to a Working Interest Owner, upon written request, a copy of
all logs and other engineering and geological data pertaining to wells
drilled for Unit Operations.

Expenditures. @ Unit Operator is authorized to make single
expenditures not in excess of Fifty Thousand Dollars ($50,000.00)
without prior approval of Working Interest Owners. In the event of an
emergency, Unit Operator may immediately make or incur such
expenditures as in its opinion are required to deal with the emergency.
Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

Wells Drilled by Unit Operator. All wells drilled by Unit Operator
shall be at the usual rates prevailing in the area. Unit Operator may
employ its own tools and equipment, but the charge therefor shall not
exceed the usual rates prevailing in the area, and the work shall be
performed by Unit Operator under the same terms and conditions as
are usual in the area in contracts of independent contractors doing
work of a similar nature.

Border Agreements. Unit Operator may, after determination of the
need therefor by Working Interest Owners in accordance with the
voting procedure set forth in Article 4, enter into border agreements
with respect to lands adjacent to the Unit Area including those owned
or operated by Unit Operator for the purpose of coordinating
operations. Any border agreement negotiated by the Unit Operator
must be approved by Working Interest Owners in accordance with the
voting procedure set forth in Article 4. Failure to respond within sixty
(60) days of receipt of a written request for approval will
constitute approval.

ARTICLE 8
Taxes

Property Taxes. Beginning with the first calendar year after the
Effective Date hereof, Unit Operator shall make and file any necessary
property tax renditions and returns with the proper taxing authorities
with respect to all property of each Working Interest Owner used or
held by Unit Operator for Unit Operations. Annually, prior to the
rendition date, each Working Interest Owner shall furnish Unit
QOperator information regarding the burdens (including without
limitation, royalties, overriding royalities, production payments,
etc.)and taxable and non-taxable interests on oil and gas leases and/or
interests contributed by that Working Interest Owner. Unit Operator,
after notice to the Working Interest Owners, may appeal any tax
assessment considered improper, or shall settle assessments arising
therefrom. KExpenses incurred in any appeal or settlement shall be
charged to the joint account. All such property taxes shall be paid by
Unit Operator and charged to the joint account; however, if the
interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other
interest in excess of a one-eighth (1/8) royaity, such Working Interest
Owner shall be given credit for the reduction in taxes paid resulting
therefrom.

-9- Unit Operating Agreement
South Justis Unit



T = N S U

oG

VRP:xke
9/1/92

8.2

8.3

9.1

Other Taxes. Each Working Interest Owner shall pay or cause to be

paid all production, severance, gathering, and other taxes imposed
upon or with respect to the production or handling of its share of
Unitized Substances.

Income Tax Election. Notwithstanding any provision herein that
the rights and liabilities hereunder are several and not joint or
collective, or that this Agreement and operations hereunder shall not
constitute a partnership, if for Federal income tax purposes this
Agreement and the operations hereunder are regarded as a
partnership, then each Person hereby affected elects to be excluded
from the application of all of the provisions of Subchapter K, Chapter
1, Subtitle A, of the Internal Revenue Code of 1986, as permitted and
authorized by Section 761 of the Code and the regulations
promulgated thereunder. Unit Operator is authorized and directed to
execute on behalf of each Person hereby affected such evidence of this
election as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service, including
specifically, but not by way of limitation, all of the returns, statements,
and the data required by Federal Regulations 1.761-1(a). Should there
be any requirement that each Person hereby affected give further
evidence of this election, each such Person shall execute such
documents and furnish such other evidence as may be required by the
Federal Internal Revenue Service or as may be necessary to evidence
this election. No such Person shall give any notices or take any other
action inconsistent with the election made hereby. If any present or
future income tax law of the United States contain provisions similar
to those in Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, under which an election similar to that
provided by Section 761 of the Code is permitted, each Person hereby
affected shall make such election as may be permitted or required by
such laws. In making the foregoing election, each such Person states
that the income derived by such Person from Unit Operations can be
adequately determined without the computation of partnership
taxable income.

ARTICLE 9
Insurance
Ingsurance. Unit Operator, with respect to Unit Operations, shall:
(a) provide insurance or other protection as set forth in Exhibit
llF".
ARTICLE 10

Adjustment of Investments

10.1 Property Taken Over. Upon the Effective Date, Workmg Interest

Owners shall deliver to Unit Operator the following:

10.1.1 Wells and Well Equipment. All useable wells as defined
in Article 10.1.6 in the Unitized Formation together with the

-10- Unit Operating Agreement
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10.1.2

10.1.3

10.1.4

casing, tubing, and downhole equipment therein up to and
including all well head connections.

Lease and Operating Fquipment. All lease and
operating equipment, salt water disposal wells and facility
systems related to the Unitized Formation which Working
Interest Owners determine to be necessary or desirable for
conducting Unit Operations, or

10.1.2.1  Unit Operator deems necessary for the temporary
convenience of the Unit. This shall include, but
is not limited to, nonuseable wells (those not
"Useable" pursuant to Article 10.1.6) that
are completed in the Unitized Formation
and capable of producing Unitized Substances.
This equipment shall be retained on a loan basis
for a period of time not to exceed eighteen (18)
months. If this equipment is not returned within
the period provided the Unit will purchase it at
the same evaluation as the original inventory.
The Unitized Formation will be abandoned per
State requirements prior to return of nonuseable
wells.

Demand Wells. Upon the Effective Date of Unitizaton, or
within two (2) years thereafter as demanded by the Unit
Operator pursuant to the Unit plan of operations, Working
Interest Owners will provide a useable wellbore, as defined
in Article 10.1.6, on each forty acres which would constitute
a proration unit within the Unit Area. If any such forty
acres is not provided with a useable wellbore upon demand,
the owner or owners contributing the forty acre location
shall have the option for ninety (90) days to provide a
useable wellbore. If a useable wellbore is not provided
within the ninety (90) day period, the owner or owners
contributing the forty acre location shall within 10 days of
the end of such ninety (90) day period remit the sum of One
Hundred Eighty Thousand Dollars ($180,000) to the
Unit Operator to be applied toward the cost of drilling,
completing, and equipping a well on the deficient forty acre
location. All costs of drilling, completing, and equipping the
well in excess of the $180,000 shall be charged to the joint
account to be shared by all owners in proportion to their
respective Unit Participation percentage. In the event that
an owner or owners fail to provide a required useable
wellbore, and fail to pay the assessed $180,000 for each
wellbore deficient location within the required time period,
such owner or owners shall be in default of payment, and
action shall be initiated in accordance with provisions of
Article 11.5 of this Agreement.

Exception to Demand Well Requirement. Any forty
acre proration unit which has not contributed oil production
from the Unitized Formation for purposes of the Tract
Participation formula of Section 13 of the Unit Agreement
will not be subject to the requirements of Article 10.1.3
above.

-11- Unit Operating Agreement
South Justis Unit



B TV O

~1 Oy

O e

Ln&hlln&/uLAU\ulL/nbb#hL—i;u#—bbwu)uz\»
Ny b W= DN N O W N = O O 00~ O

VRP:cke
9/1/92

10.1.5

10.1.6

Additional Non-Demand Wells. The Unit may accept
additional wellbores on non-demand well 40-acre proration
Units. Wellbores accepted without warranty of useable
condition will be accepted without compensation to the
owner(s) dedicating the wellbore to the Unit. Such wells
will be accepted by the Unit only if cost estimates to
workover or complete the wellbore in the unitized interval is
less than the cost estimate to drill and compiete a new weil.

The Unit may also offer to purchase alternate wellbores on
non-demand well 40-acre proration Units for $180,000
each. Wellbores purchased by the Unit will be subject to
warranty of useable condition by the owner(s) dedicating
them to the Unit. Wellbores that will not benefit Unit
operations will not be purchased or accepted.

Useable Wellhore Definition. Useable wellbores are

defined as wells with status as follows:

(a) Wells active on Effective Date of Unitization will be
accepted as useable if no zones other than the
Unitized Formation are open and upon first entry by
the Unit Operator the wellbore passes both a casing
integrity test, defined as pressure testing to 500 psi
for 30 minutes with a 10% tolerance (hereinafter
"casing integrity test’), and a Bradenhead Integrity
Test, defined as a test to insure there is no gas or
liquid flow nor any sustained pressure from any
casing annulus (hereinafter "Bradenhead Test') or
in accordance with the State policies for casing
integrity and Bradenhead tests at the time of
unitization. It is the responsibility of the present
operator of each well to be included in the Unit, to
install the risers and valves necessary to perform a
Bradenhead Test. If zones above the Unitized
Formation are open. the non-unitized zones must be
cement squeezed to isolate the Unitized Formarion,
pressure tested to 500 psi for 30 minutes (with a
10% tolerance) or in accordance with the State policy
at the time of unitization, and cement in the
production casing drill out.

(b) Wells closed-in or temporarily abandoned on
Effective Date of Unitization will be accepted as
useable if no zones other than the Unitized
Formation are open (as above) and the well is clear
and free of obstructions from the surface to the
depth of deepest production, or to the latest
plugged back total depth, in the Unitized
Formation prior to being closed in. The well must
pass a casing integrity test and a Bradenhead Test
on or before first entry by the Unit Operator.

(c) Currently plugged and abandoned or recompleted
wells that have previously produced from the
Unitized Formation will be accepted as useable if

-12- Unit Operating Agreement
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10.1.7

they are restored to the Unitized Formation's last
producing completion interval, are not open in non-
unitized zones, are clear and free of obstructions
from the surface to the latest plugged back total
depth prior to cessation of production. and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

(d) Alternate wells from existing wellbores will be
accepted as useable if all non-unitized zones have
been abandoned (deeper zones plugged back with a
cast iron bridge plug or cement retainer capped with
35 feet of cement and pressure tested to 500 psi;
shallower zones squeeze cemented, cement drilled
out in the production casing and pressure tested),
they penetrate the Unitized Formation, have
sufficient casing size (5-1/2") to be deepened or have
at least (4-1/2") casing set in the Unitized
Formation, are adequately cemented and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

Wellbores Made Useable. After the Effective Date of
Unitization, but prior to time limitation as described in
Article 10.1.8 hereinbelow, the Unit Operator will notify
wellbore owners of demand weils that are determined not to
be in "Useable Condition". Within fifteen (15) days of said
notification, wellbore owners must advise the Unit Operator
of their proposed plan to make the well "Useable”. Wellbore
owners may elect to perform workover operations to attempt
to make a deficient weil "Useable", but the Unit Operator
reserves the right to review and approve any of the
workover procedure(s). The Unit Operator must be notified
at least five (5) days prior to commencement of workover
operations and his representative permitted to witness the
operations. If the wellbore owners performing said
workover operations fail to deliver a "Useable” wellbore in
accordance with Article 10:1.6 within forty-five (45)
days of the original notification from the Unit Operator,
they shall abandon the Unitized Formation per State
requirements and within ten (10) days remit the sum of One
Hundred Eighty Thousand Dollars ($180,000.00) to the
Unit Operator in lieu of the demand well. The Working
Interest Owners will not be liable for any cost or expense
when work is performed by wellbore owners.

Wellbore owners may request that remedial work required
to make a demand wellbore "Useable” be performed by the
Unit Operator. Following any such written request, the Unit
Operator will review wellbore records to determine
appropriate procedures and cost estimates. Should the Unit
Operator determine the required remedial work 1is
technically feasible and can be performed on a timely basis,
then the Unit Operator may, at its sole discretion, agree to
perform the required work. The wellbore owners shall bear
the sole cost, risk, and expense of such remedial work, up to
a maximum of One Hundred Eighty Thousand Dollars

-13- Unit Operating Agreement
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10.2

($180,000.00). If the Unit Operator estimates that such
remedial work will cost in excess of One Hundred Eighty
Thousand Dollars ($180,000.00), an AFE for the amount
of said excess will be submitted to Working Interest Owners
for their approval prior to the start of the remedial work,
with the excess amount being charged to the joint account.

10.1.8  Wellbores Accepted as “Useable Wellbores”. Any wellbore
dedicated to the Unit shall not be accepted as a "Useable Wellbore'
until it can be entered by the Unit QOperator and assessed pursuant to
Article 10.1.6. Any well not so assessed within two (2) years
following the effective date of unitzaton shall then be deemed a
"Useable Wellbore”. Wellbore owners may, at their own expense,
cause a test to be performed establishing a wellbore acceptable as a
"Useable Wellbore" after the effective date of the Unit. The test
procedure must be approved and the test wimessed by the Unit
Operator as provided for in Article 10.1.7 herein.

10.1.9 Records. A copy of all production and well records for such
wells.

Inventory and FEvaiuation of Personal Property. Working

Interest Owners shall appoint an inventory committee which shall, as
of the Effective Date hereof, or as soon thereafter as feasible, cause to
be taken, under the supervision of the Unit Operator and at Unit
Expense, joint physical inventories of lease and well equipment within
the Unit Area, which inventories shall be used as a basis for
determining the controllable items of equipment to be taken over by
the Unit Operator hereunder. The Unit Operator shall notify each
Working Interest Owner within each separate Tract at least fifteen
(15) days prior to the taking of the inventory with respect to said
Tract, so that each of said Working Interest Owmers may make
arrangements to be represented at the taking of the inventory. Such
inventories shall exclude all items not of use and value to the Unit and
not necessary to Unit operations. Such inventories shail include and
be limited to those items of equipment normally considered
controllable as recommended in the material classification manual in
Bulletin No. 6 dated May 1971, or any amendments thereto, published
by the Petroleum Accountants Society of North America, except that
certain items normally considered noncontrollable, such as sucker rods
and other items as agreed upon by the Working Interest Owners may
be included in the inventories in order to insure a more equitable
adjustment of investments. Immediately following completion, such
inventories shall be priced in accordance with the provision of Exhibit
"E", Accounting Procedure, attached hereto and made a part herecf;
such pricing shall be performed under the supervision of, by the
personnel of and in the offices of the Unit Operator, with Working
Interest Owners furnishing such additional pricing help as may be
available and it is specifically provided that with respect to each well
taken over for Unit Operations, no value shall be assigned to
intangible drilling costs of such well or to the down-hole casing
therein.

10.2.1 Inventory and Valuations. After completion of the
inventory and evaluation of property in accordance with the
provisions of Section 10.2, Unit Operator shall submit to
each Working Interest Owner a copy of the inventory and
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10.3

10.4

10.5

11.1

11.2

valuations thereon together with a letter ballot for approval
of such inventory and valuations each Working Interest
Owner shall return such letter ballot to Unit Operator
indicating its approval or disapproval thereof. It is agreed
that such inventory and valuations shall be binding upon ail
parties if approved by Working Interest Owners owning at
least sixty-five percent (65%) of the Working Interest in the

Unit Area.
Investment Adjustment. Upon approval by Working Interest

Owners of the inventory and evaluation, each Working Interest Owner
shall be credited with the value of its interest in all wells and
equipment taken over under Section 10.1, and shall be charged with
an amount equal to that obtained by multiplying the total value of all
wells and equipment taken over under Section 10.1 by such Working
Interest Owmer's Unit Participation. If the charge against any
Working Interest Owner is greater than the amount credited to such
Working Interest Owner, the resulting net charge shall be an item of
Unit Expense chargeable against such Working Interest Owner. If the
credit to any Working Interest Owner is greater than the amount
charged against such Working Interest Owner, the resulting net credit
shall be paid to such Working Interest Owner by Unit Operator out of
funds received by it in settlement of the net charges described above.

General Facilities. The acquisition of warehouses, warehouse stocks,
lease houses, camps, facility systems, and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and
Unit Operator, subject to the approval of Working Interest Owners.
There shall be no adjustments for lease roads or appurtenances
thereto.

Ownership of Property and Facilities. Each Working Interest
Owner, individually, shall by virtue hereof own an undivided interest,
equal to its Unit Participation in all wells, equipment, and facilities
taken over or otherwise acquired by Unit Operator pursuant to this

Agreement.

ARTICLE 11
Unit Expense

Basis of Charge to Working Interest Owmers. Unit Operator
initially shall pay all Unit Expense. Each Working Interest Owner

shall reimburse Unit Operator for its share of Unit Expense. Each
Working Interest Owmer's share shall be the same as its Unit
Participation. All charges, credits, and accounting for Unit Expense
shall be in accordance with Exhibit "E".

Budgets. Before or as soon as practical after the Effective Date, Unit
Operator shall prepare a budget of estimated Unit Expense for the
remainder of the calendar year, and thereafter shall prepare budgets,
no more frequently than annually, as determined by Working Interest
Owners. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an

adjustment or correction is proper. A copy of each budget and adjusted
budget shall be furnished promptly to each Working Interest Owner.

-15- Unit Operating Agreement
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11.3

11.4

11.5

11.6

Advance Billings Unit Operator shall have the right to require
Working Interest Owners to advance their respective shares of

estimated Unit Expense as provided by Exhibit "E".

Commingling of Funds. Funds received by Unit Operator under
this Agreement need not be segregated or maintained by it as a
separate fund, but may be commingied with its own funds.

Unpaid Unit Expense. If any Working Interest Owner fails or is
unable to pay its share of Unit Expense within sixty (60) days after
rendition of a statement therefor by Unit Operator, the non-defaulting
Working Interest Owners shall, upon request by Unit Operator, pay
the unpaid amount as if it were Unit Expense in the propordon that
the Unit Participation of each such non-defaulting Working Interest
Owner bears to the Unit Participation of all such non-defaulting
Working Interest Owners. Each Working Interest Owner so paying its
share of the unpaid amount shall, to obtain reimbursement thereof, be
subrogated to the security rights described in Section 11.6 of this
Agreement. While in default, any such defaulting Working Interest
Owner forfeits his voting rights and such rights will be shared
proportionately by the non-defaulting Working Interest Owners.

Security Rights. In addition to any other security rights and
remedies provided for by the laws of this State with respect to services
rendered or materials and equipment furnished under this Agreement,
Unit Operator shall have a first and prior lien upon the Working
Interest of each Working Interest Owner, including the Unitized
Substances and Unit Equipment credited thereto, in order to secure
payment of the Unit Expense charged against such Working Interest,
together with interest thereon at the rate set forth in Exhibit "E" or
the maximum rate allowed by law, whichever is less. To the extent
that Unit Operator has a security interest under the Uniform
Commercial Code of the State, Unit Operator shall be entitled to
exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by Unit Operator
for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as
security for the payment of defaulting Working Interest Owner's share
of Unit Expense. Unit Operator shall have the right, without prejudice
to other rights or remedies, to collect from the purchaser the proceeds
from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such Working Interest Owner,
plus interest, has been paid. Each purchaser shall be entitled to rely
upon Unit Operator's written statement concerning the amount of any
default. Operator grants a like lien and security interest to the
Working Interest Owmers to secure payment of Unit Operator's
proportionate share of expense.

11.6.1 Extent of Security. The lien and security interest granted
by each Working Interest Owner to Unit Operator and by
Unit Operator to the Working Interest Owners under Article
11.6 shall extend not only to such Working Interest Owner's
Oil and Gas Rights in the Unit Area (which for greater
certainty shall include all of each Working Interest Owner's
leasehold interest and leasehold estate in the Unit Area),
the Oil and/or Gas when extracted and equipment (as
mentioned in said Article) but also to all accounts, contract
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rights, inventory and general intangibles constituting a part
of, relating to or arising out of said Oil and Gas Rights,
extracted Oil and Gas and said equipment or which are
otherwise owned or held by any such Working Interest
Owner in the Unit Area. Further, the lien and security
interest of each of said parties shail extend to ail proceeds
and products of all of the property and collateral subject to
said lien and security interest. Any Working Interest
Owmer, to the extent it deems necessary to perfect the lien
and security interest provided herein, may file this Unit
Operating Agreement (or a memorandum of this Unit
Operating Agreement or other notice of lien) as a lien or
mortgage in the applicable real estate records and as a
financing statement with the proper officer under the
Uniform Commercial Code. Further, each Working Interest
Owner agrees on request of any other Working Interest
Owner to execute any financing statement, continuation
statement or memorandum of this Unit Operating
Agreement necessary in order to perfect the security interest
and lien hereby granted under the applicable Uniform
Commercial Code or state recording iaw.

11.7 Carved-out Interests. Any overriding royaity, production payment,

11.8

net proceeds interest, carried interest or any other interest carved out
of a Working Interest after the effective date hereof shall be subject to
this Agreement. If a Working Interest Owner does not pay its share of
Unit Expense and the proceeds from the sale of Unitized Substances
under Section 11.6 are insufficient for that purpose, the security rights
provided for herein may be applied against the carved-out interests
with which such Working Interest is burdened. In such event, the
owner of such carved-out interest shall be subrogated to the security
rights granted by Section 11.6

Uncommitted Rowvalty. Shouid an owner of a Royalty Interest in
any Tract fail to become a party to the Unit Agreement, and, as a
result thereof, the actual Royaity Interest payments with respect to
such Tract are more or less than the Royalty Interest payment
computed on the basis of the Unitized Substances that are ailocated to
such Tract Under the Unit Agreement, the difference shall be borne by
or inure to the benefit of Working Interest Owners, in proporton to
their respective Unit Participation at the time the Unitized Substances
were produced; however, the difference to be borne by or inure to the
benefit of Working Interest Owners shall not exceed an amount
computed on the basis of one-eighth (1/8) of the difference between the
Unitized Substances allocated to the Tract and the Unitized
Substances produced from the Tract. Such adjustments shall be made
by charges and credits to the joint account.

ARTICLE 12

Nonunitized Formations

12.1 Right to Operate. Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce oil, gas, or other
minerals, from a formation underlying the Unit Area other than the
Unitized Formation, shall have the right to do so notwithstanding this
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12.2

13.1

13.2

13.3

134

Agreement or the Unit Agreement. In exercising the right, however,
such Working Interest Owner shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest
Owner other than Unit Operator shall produce Unitized Substances.
If any Working Interest Owner drills any well into or through the
Unitized Formation, the Unitized Formation shall be protected in a
manner satisfactory to Working Interest Owners so that the
production of Unitized Substances will not be affected adversely,
including but not limited to a satisfactory drilling mud program and
casing cement program through the Unitized Formation.

Dual Completions. There shall be no dual completions of wells
within the Unit Area as to the Unitized Formation and another
formation.

ARTICLE 13
Liability, Claims and Suits

Individual Liability. The duties, obligations, and liabilities of
Working Interest Owners shall be several and not joint or collective;
and nothing herein shall ever be construed as creating a partnership
of any kind, joint venture, association. or trust among Working
Interest Owners.

Settlements. Unit Operator may settle any single damage claim or
suit involving Unit Operations if the expenditure does not exceed
Twenty-five Thousand Dollars ($25,000.00) if the payment is in
complete settlement of such claim or suit. If the amount required for
settlement exceeds the above amount, Working Interest Owners shall
determine the further handling of the claim or suit unless such
authority is expressly delegated to the Unit Operator. All costs and
expense of handling, settling, or otherwise discharging such claim or
suit shall be an item of Unit Expense, subject to such limitation as is
set forth in Exhibit "E". If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of
any matter arising from Unit Operations over which such Working
Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and
the Unit Agreement, the Working Interest Owner shall immediately
notify Unit Operator, and the claim or suit shall be treated as any
other claim or suit involving Unit Operations.

Notice of IL.oss. Unit Operator shall report to Working Interest
Owners as soon as practicable after each occurrence, damage or loss to
Unit Equipment, and each accident, occurrence, claim, or suit
involving third party bodily injury or property damage not covered by
insurance carried for the benefit of Working Interest Owners.

Force Majeure. Any obligation imposed by this agreement on each
party, except for the payment of money, shall be suspended while
compliance therewith is prevented, in whole or in part, by: strike, fire,
war, civil disturbance, act of God, Federal, state or municipal laws,
any rule, regulation or order of a governmental agency, inability to
secure materials or by any other cause beyond the reasonable control
of such party. No party shall be required against its will to adjust or
settle any labor dispute. Neither this Agreement nor any lease or

-18- Unit Operating Agreement
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14.1

14.2

14.3

14.4

14.5

14.6

other instrument subject hereto shall be terminated by reason of the
suspension of Unit Operations due to any of the causes set forth in this
Section.

ARTICLE 14

Titles

Warranty and Indemnity. Each Working Interest Owner represents
and warrants that it is the owner of the respective working interests
set forth opposite its name in Exhibit "B", and hereby agrees to
indemnify and hold harmiess the other Working Interest Owners from
any loss due to failure, in whole or in part, of its title to any such
interest, except failure of title arising out of Unit Operations; provided
that such indemnity shall be limited to an amount equal to the net
value that has been received from the sale or receipt of Unitized
Substances attributed to the interest as to which title failed. Each
failure of title will be deemed to be effective, insofar as this Agreement
is concerned, as of the first day of the calendar month in which such
failure is finally determined, and there shall be no retroactive
adjustment of Unit Expense, or retroactive allocation of Unitized
Substances or the proceeds therefrom as a result of title failure.

Fallyre Because of Unit Operations. The failure of title to any
Working Interest in any tract by reason of Unit Operations, including
non-production from such tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in
relation to the Unit Participations of the other Working Interest
Owners at the time of the title failure.

Unieased Interests Treated as Leased If a Working Interest
Owner owns in fee all or a part of the Oil and Gas Rights in any Tract

within the Unit Area which is not subject to any oil and gas lease or
other contract in the nature thereof, such Working Interest Owner
shall be deemed to own a Working Interest in such Tract to the extent
of seven-eighths (7/8) of its interest therein and a Royalty Interest
with respect to the remaining one-eighth (1/8) interest therein.

Waiver of Rights to Partition. Each lessee and Working Interest
Owner hereto agrees that, during the existence of this Agreement, it
will not resort to any action to partition the interval of the formation
unitized hereunder or the Unit Equipment, and to that extent waives
the benefits of all laws authorizing such partition.

Notice of Transfer of Title. No change of title shall be binding on
the Unit or Unit Operator until the time specified in Section 14.6
hereof. Each such transfer, assignment or conveyance, whether so
stating or not, shall operate to impose upon the party or parties
acguiring such interest the obligations of its predecessor in interest
with respect to the interest so transferred and shall likewise operate to
give and grant to the party or parties acquiring such interest all
benefits attributable to such interest.

Effect of Title Transfer. No assignment or other transfer or
disposition of any interest subject to this Agreement shall be effective
as to Unit Operator or the other Working Interest Owners hereto until

-19- Unit Operating Agreement
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14.7

the first day of the month following the month in which (i) Unit
Operator receives an authenticated copy of the instrument evidencing
such assignment, transfer or disposition, and (ii) the person receiving
such assignment, transfer or disposition has become obligated by
instrument satisfactory to Unit Operator to observe, perform and be
bound by all of the covenants, terms and conditions of this Agreement.
Prior to such date, neither Unit Operator nor any other Working
Interest Owner shall be required to recognize such assignment,
transfer or disposition for any purpose but may continue to deal
exclusively with the Worlking Interest Owner making such
assignment, transfer or disposition in all matters under this
Agreement including billings. No assignment or other transfer or
disposition of an interest subject to this Agreement shall relieve a
Working Interest Owner of its obligations accrued prior to the effective
date aforesaid. Further, no assignment, transfer or other disposition
shall relieve any Working Interest Owner of its liability for its share of
costs and expenses which may be incurred in any operation to which
such Working Interest Owner has previously agreed or consented prior
to the effective date aforesaid for the drilling, testing, compieting and
equipping, reworking, recompleting, side-tracking, deepening,
plugging-back, or plugging and abandoning of a well even though such
operation is performed after said effective date.

Trangfer to Mulitiple Parties. If, at any time the interest of any
Working Interest Owner is divided among and owned by two or more
co-owners, such co-owners shall appoint a single trustee or agent
acceptable to Unit Operator with full authority to receive notices,
approve expenditures, receive billings for and approve and pay all
such co-owners' share of the joint expenses, and to deal generaily with,
and with power to bind, the co-owners of such Working Interest
Owners' interests within the scope of the operations embraced in this
Agreement; however, all such co-owners shall have the right to enter
into and execute all contracts or agreements for the disposition of their
respective shares of the Oil and Gas produced from the Contract Area
and they shall have the right to receive, separately, payment of the
sale proceeds thereof. Until the trustee or agent is appointed, the
assigning Working Interest Owner shall be considered for all purposes
thereof as such trustee or agent with all rights and responsibilities
thereof. The trustee or agent appointed or deemed to be appointed
hereunder shall be liable to Unit Operator for all costs, expenses and
liabilities incurred pursuant to this Agreement attributable to the
interest for which the trustee or agent is appointed or deemed to be
appointed. Unit Operator shall not be required to account separately
for the separate interests represented by the trustee or agent.

ARTICLE 15

Notices

15.1 Notices. All notices required hereunder shall be in writing and shall

be deemed to have been properly served when sent by mail, telegram,
or facsimile transmission to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance
with Article 4.

-20- Unit Operating Agreement
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16.1

16.2

ARTICLE 16
Withdrawal of Working Interest Owner

Withdrawai. A Working Interest Owner may withdraw from this
agreement by transferring, without warranty of title, either expressed
or impiied, to the Working Interest Owners who do not desire to
withdraw all its Oil and Gas Rights, exclusive of Royalty Interests,
together with its interest in all Unit Equipment and in all wells used
in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any obligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of such
transfer. The delivery of the transfer shall be made to Unit Operator
for the transferees. The transfer must be accepted unless Working
Interest Owners decide within ninety (90) days of the delivery date to
terminate the unit. The transferred interest shall be owned by the
transferees in proportion to their respective Unit Participations. The
transferees, in proportion to the respective interests so acquired, shall
pay the transferor for its interest in Unit Equipment, the salvage
value thereof less its share of the estimated cost of salvaging same and
of plugging and abandoning all wells then being used or held for Unit
Operations and the estimated costs for surface restoration, as
determined by Working Interest Owners. In the event such
withdrawing owner's interest in the aforesaid salvage value is less
than such owner's share of such estimated costs, the withdrawing
owner, as a condition precedent to withdrawal, shall pay the Unit
Operator, for the benefit of Working Interest Owners succeeding to its
interest, a sum equal to the deficiency. Within sixty (60) days after
receiving delivery of the transfer, Unit Operator shall render a finai
statement to the withdrawing owner for its share of Unit Expense,
including any deficiency in salvage value, as determined by Working
Interest Owners, incurred as of the first day of the month following the
date of receipt of the transfer. Provided all Unit Expense, including
any deficiency hereunder, due from the withdrawing owner has been
paid in full within thirty (30) days after the rendering of such final
statement by the Unit Operator, the transfer shall be effective the first
day of the month following its receipt by Unit Operator and, as of such
effective date, withdrawing owner shall be relieved from all further
obligations and liabilities hereunder and under the Unit Agreement,
and the rights of the withdrawing Working Interest Owner hereunder
and under the Unit Agreement shall cease insofar as they existed by
virtue of the interest transferred.

Limitation on Withdrawal. Notwithstanding anything set forth in
Section 16.1, Working Interest Owmners may refuse to permit the
withdrawal of a Working Interest Owner if its Working Interest is
burdened by any royalties, overriding royaities, production payments,
net proceeds interest, carried interest, or any other interest created out
of the Worling Interest in excess of one-eighth (1/8) lessor's royalty,
unless the other Working Interest Owners willing to accept the
asgignment agree to accept the Working Interest subject to such
burdens. A transfer of title, assignment, or conveyance by a party
hereto shall not alone be deemed a withdrawal.

-21- Unit Operating Agreement
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ARTICLE 17

Abandonment of Wells

17.1 Rights of Former Owners. If Working Interest Owners determine to

17.2

18.1

18.2

19.1

permanently abandon any well within the Unit Area prior to
termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which
the well is located, and they shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in
writing of their election to take over and own the well. Within thirty
(30) days after the Working Interest Owners of the Tract have notified
Unit Operator of their election to take over the well, they shall pay
Unit Operator, for credit to the joint account, the amount determined
by Working Interest Owners to be the net salvage value of the casing
and equipment, through the wellhead, in and on the well. The
Working Interest Owners of the Tract, by taking over the well, agree
to seal off the unitized Formation, and upon abandonment to plug the
well in compliance with applicable laws and regulations.

Plugging. If the Working Interest Owners of a Tract do not elect to
take over a well located within the Unit Area that is proposed for
abandonment, Unit Operator shall plug and abandon the well in
compliance with applicable laws and reguiations.

ARTICLE 18
Effective Date and Term

Effective Date. This Agreement shall become effective when the Unit
Agreement becomes effective.

Term. This Agreement shall continue in effect so long as the Unit
Agreement remains in effect, and thereafter until (a) all Unit wells
have been plugged and abandoned or turned over to Working Interest
Owners in accordance with Article 19; (b) all Unit Equipment and real
property acquired for the joint account have been disposed of by Unit
Operator in accordance with instructions of Working Interest Owners;
(c) all surface locations have been restored; and (d) there has been a
final accounting.

ARTICLE 19
Abandonment of Operations

Termination. Upon termination of the Unit Agreement, the following
will occur:

19.1.1 Oil and Gas Rights. Oil and Gas Rights in and to each
separate Tract shall no longer be affected by this
Agreement, and thereafter the parties shall be governed by
the terms and provisions of the leases, contracts, and other
instruments affecting the separate Tracts.

19.1.2 Right to Operate. Working Interest Owners of any Tract
that desire to take over and continue to operate wells located

-22- Unit Operating Agreement
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20.1

20.2

21.1

thereon may do so by paying Unit Operator, for credit to the
joint account, the net salvage value, as determined by
Working Interest Owners, of the casing and equipment,
through the wellhead, in and on the wells taken over and by
agreeing upon abandonment to plug each weil in compliance
with applicable laws and regulations.

19.1.3 Salvaging Wells. Unit Operator shall salvage as much of
the casing and equipment in or on wells not taken over by
Working Interest Owmers of separate Tract as can
economically and reasonably be salvaged, and shall cause
the wells to be plugged and abandoned in compliance with
applicable laws and regulations.

19.14 Cost of Abandonment. The cost of abandonment of Unit
Operations, including but not limited to facilities and
surface restoration, shall be Unit Expense.

19.1.5 Distribution of Assets. Working Interest Owners shalil
share in the distribution of Unit Equipment, or the proceeds
thereof, in proportion to their Unit Participations.

ARTICLE 20
Approval
Counterpart FExecution, Ratification or Approval. This

Agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties, or may be ratified or
consented to by other separate instrument in writing specifically
referring hereto, and shall be binding upon all those parties who have
executed such a counterpart, other separate instrument, ratification or
consent hereto with the same force and effect as if all parties had
signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
land within the above described Unit Area.

Conflict with Prior Agreements. It is recognized there may be
certain existing agreements by and between several of the Lessees or
Working Interest Owners hereto, covering a portion of the Oil and Gas
Rights subject to this Operating Agreement. In case of any
inconsistency or conflict between this Operating Agreement and those
certain existing agreements, this Operating Agreement shall govern.

ARTICLE 21

Governmental Regulations

Governmental Regulations. Working Interest Owners agree to
release Unit Operator from any and all losses, damages, injuries,
claims and causes of action arising out of, incident to or resulting
directly or indirectly from Unit Operator's interpretation or application
of rules, rulings, regulations or orders of any governmental agency or
predecessor agencies to the extent Unit Operator's interpretation or

-23- Unit Operating Agreement
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22.1

22.2

22.3

22.4

22.5

application of such rules, rulings, rzzulations or orders were made in
good faith. Working Interest Owne:s further agree to reimburse Unit
Operator for their proportionate si-.:r2 of any amounts Unit Operator
may be required to refund, rebatc - pay as a result of an incorrect
interpretation or application of = above noted rules, rulings,
regulations or orders, together with  =ir proportionate part of interest
and penaities owing by Unit Ovp- ir as a result of such incorrect

interpretation or application of
orders.

ARTICLE
Other Prov’

Lease Burdens and Disburse
Interest Owner hereby agr

royaity, excess royalty and ¢
proceeds realized from of ¢
Exhibit C) of the sale of suckt

Attorney's Fees. In the event
bring legal proceedings in ord
Working Interest Owner under
shall also be entitled to r~aver
reasonable attorney's fes, whict
11.6 and 11.6.1 shall aiso secure

Bankruptey. If, following the g
Code to any Working Interest O+

Agreement should be held to t
meaning of 11 U.S.C. Section 3¢
Unit Operator is the debtor in ba:
Owner, shall be entitled to a de:
for debtor within thirty (30) day:

rules, rulings, regulations or

. Obligations. Each Working
3 pay or cause to be paid

ing royalty portion(s) due on
‘2 of its share (as listed on
~ed Substances.

serator shall ever be required to
slect any sums due from any
-greement, then Unit Operator
= costs, cost of collecton, and a
:n provided for under Sections

of relief under the Bankruptcy
-2to as debtor thereunder, this
zecutory contract within the
the Unit Operator, or (if the
7) any other Working Interest
don by debtor or any trustee
ae date an order for relief is

entered under the Bankruptcy Ci
of this Unit Operating Agreeme:
Unit Operator or said other Work
to adequate assurances as to futu
hereunder and the protection of tk

; the rejection or assumption
-he event of an assumption,
:rest Owner shall be entitled
rmance of debtor’s obligation
3t of all other parties.

Applicable Law. All claims an:
hereto, made or instituted and !
provisions of this Agreement, sha.
state of New Mexico.

between any of the parties
~ whole or in part on any
:olved using the laws of the

Media Release. Operator shall k
issuance of press releases conc:
liable for failure or error in exerct
other party hereto may issue app:
Nothing herein contained, howeve:
from making such disclosures as &
law, order, rule, regulation or ordinz

principal responsibility for
:he Unit (but shall not be
‘n responsibility), and each
aterial without restriction.
preclude any party hereto
~equired by any applicable

ation or photographs to the
1 of the majority of the

No party hereto shall distribute any
press or other media without the a;
parties hereto pursuant to Artick
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ARTICLE 23

Successors and Assigns
23.1 Successors and Assigns This Agreement shall extend to, be

binding upon, and inure to the benefit of the Persons hereto and their
respective heirs, devisees, legal representatives, successors, and
assigns, and shall constitute a covenant running with the lands,
leases, and interests covered hereby.

IN WITNESS WHEREOF, this Agreement approved on the dates opposite
the respective signatures.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP:cke -25- Unit Operating Agreement
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STATE OF TEXAS §

§

COUNTY OF MIDLAND §
This instrument was acknowledged before me on this day of

1992, by T. L. HOLLAND, as Attornev-in-Fact of
ATLANTIC RICHFIELD COMPANY, a Delaware corporation, on behalf of said

corporation.

(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this day of
, 1992, by , as
of , a corporation, on behaif
of said corporation.
(Print Name)
My Commission Expires: . Notary Public in and for the State of
VRP:cke -26- Unit Operating Agreement

9/1/92 South Justis Unit
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Exhibit A

To Unit
Agreement

ARCO 0Oil & Gas <
South Justis Unit

Lea County, New Mex
Scaler 1°-3000"

By R. Pyle
Date: 8-92
Depts Expioration
Drawn By RGJ
Dater 8-82
T Dwg. No. SJU37G
26
2 1 6
S
Acreage Percontho
Legend
] Patented 1,640.0 30.60
_____ Unit Boundr
y 77 A Federal 2,800.0 52.24
) Tract Number
State 920.0 17.16
_Scale Total  5,360.0 100.00




£xuien g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNTT
LEA COUNTY, NEW MEXICO

I, Serial No. & Basic Royolty Owner Lessee of Record Overriding Royally Owner Working Interest Cwner
Ho. Descriplion of Land Acres LI, Dale Percenloge Percentoge Percenloge Peicenlage
FEOTRAL TANDS
1 SL/4 SW/4 Seclion 24, 40 {C-0J2650-A United Slotes ~ Bureoy Texaco Expl. & Prod., Inc. 100.0000% Texoco 100%
1-25-S. R-37-L, 7/20/35  of land Manogemenl Schedule "B"
tea Counly, New Mexico HBp
> NW/4 NE/4 Seclion M1, 40 10032511-D Uniled Stoles - Bureau Sun Expl. & Prod. Co. 98.33400% Ernest E. Richeliey, Truslee ARCO 1007
1-25-S, R-37-L, 11/1/35  of Lond Monogement Sliding Scole Lowell S. Dunn, Sr. 41666007 Intefirst Bonk of FL. Worth 1.562500%
Len Counly, New Mexico HBP
Y SW/4 NW/4 £/2 N /4 170 1C032511-F United Slotes - Bureou Union Texas Pet. Corp. 83.33300% Ernest E. Richelieu, Trustee Meridion Oil Produclion, Inc. 100%
Seclion 11, 1-25-S, R-37-f, 11/1/35  of Lond Management Sliding Scole Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Fl. Worth 1.562500%
Lea Counly, New Mexico HBP )
4 N/2 N[ /4 Seclion 14, B0 LC-060941 United Stoles - Bureou Hondo Oil & Gos Co. 100.0000% The Aurand Company 0.390600%  ARCO 1007
1-25-S. R-37-L, 11/1/35  of Lend Management Sliding Scole Miriom B. Johnson 0.390600%
lea Counly, New Mexico e Nice Robertson 0.390600%
Williom €. Thomas, I 0.390600%
“S/2 SE/4 Seclion 11, 80 1C-060942 United Stotes - Bureou ARCO 50.00000% The Aurand Compony 0.390625%  ARCO 81250000%
1-25-S, R-37-L, 1W/1/35  of Lond Monogement Sliding Scale Union Texos Pel. Corp. 31.25000% Miriam B. Johnson, Generol Cospen O, Inc 18.7500007%
Len Counly, New Mexico HBP Texas Pacilic Ol Co. 18.75000% Partner of Lhe Mirigm B.
Johnson Porlnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Roberlson 0.390625%
Williom £. Thomos Il 0.195300%
Williom £. Thomos 1I 0.195300%

Poge 1
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Poge 2

Ir. Serial No. & Bosic Royally Owner Lessee of Record Overriding Royolly Owner Working inleresl Owner
No. Descriplion of Land Acies  Efl. Dale Percentaqe Pescenloge Percenlage Percentage
§  N/2 ST/4 Sechion 14, 80 LC-060943 United Stotes - Bureou ARCD 100.0000% Willigm E. Thomas, Il 0.390600%  ARCO 100%
1-25-5, R-37-F, 11/1/35 ol Lond Monagement Sliding Scole
{en Tounly, New Mericy HBp
7 S/2 NL/4 Seclion 14, RO 1C-060944 United Stotes - Bureoy ARCO 100.0000% lhe Aurand Compony 0.390600%  ARCO 100%
1-25-5, R-37-L, 11/1/35  of Land Managemenl Sliding Scale Miriam B. Johnson 0.330600%
Leo County, New Mexico HBP MW Pelroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
Willigm £. Thomas, Il 0.390600%
B £/2 SW/4 Seclion 14, R0 NM01995  United Slotes - Bureou Union Texas Pet. Corp. 83.33333% J. Steve Anderson ll 0.227860%  Meridian il Produclion, Inc. 100%
1-25-S, R-37-F, 11/1/35  of Lond Management Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Corla L. Austin 0.227870%
Belly Lou Linehan 0.683580%
Borbara Jean Roliiff 0.683590%
Alfred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, B0 NM 0140977 Uniled Sloles - Bureou Union Texas Pel. Corp. 62.50000% J. Steve Anderson 0.683590%  Meridion 0l Production, Inc. 62.500000%
1-25-5, R-37-f, 11/1/35  of Land Managemenl Sliding Scale Doyle Hortman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lea Counly, New Mexico HBP Headington Minerals Inc, 12.50000% Corlo L. Auslin 0.683600%  Heodington Minerols, Inc. 12.500000%
Belly Lou Linehan 1.025390%  Doyle Horlmon & wile,
Barbare Jeon Ralliff 1.025390% Margaret M. Harlmon B.886719%
Alice N. Roberlson 0.390630%  James A. Davidson, single 3.125000%
Williom E. Thomes |l 0.390630%  Lorry A. Nermyr, single 0.195343%
) The Ayrond Company 0.390620%  Jomes [. Burr & wife,
Miriom B. Johnson Lo Veta F, Burr 0.097656%
Portnership 0.390620%  Jock Flelcher & wile,
Delphia Fletcher 0.097656%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

[£A COUNTY, NEW MEXICO

Ir. Serial No. & Bosic Royally Owner Lessee of Record Overriding Royally Owner Working Interesl Owner
M. Descriplion of Lond Acies LI Dole Percenlage Percentage Percenloge Percentoge
10 5/2 SE/4 Sectinn 14, RO NM-14215  Uniled Sloles - Bureau Allied Signal, Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridign 0il Produclion, Inc. 83.33%
1-25-S, R 37-1, 11/1/35  of Lond Monagement Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Caspen Oil, Inc. 16.67%
[en Coynly, New Mexun Hgp Corlo L. Austin 0.455730%
Belly Lou Linehon 1.367190%
Borbora Jean Rolhi! 1.367190%
Alice N. Robertson 0.390630%
Williom E. Thomas 1l 0.350630%
The Autand Company 0.330620%
Miriam B. Johnson
Partnership 0.390620%
1t NE/4 NE/4 Sechon 1, 40 NM-14217  United Slotes - Bureou Sun Qperaling Limited Ernest €. Richeliey, trustee ARCD 100%
1-29-S.R-37-1. 11/1/35  of tand Monagement Sliding Scole Porlnership 58.33333% Interfirst Bonk of It. Worlh 1.562500%
Lea Counly, New Mexico Higp Union Texas Pel. Corp. 41.666677%
17 0/2.SI/4 NW/ANE/4 w4 400 1C-032650-8 United States - Buteau Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Seclion 24, 1-20-5 R 4/ | 4/24/36  of lond Monggement
tra County, New Meyun Hip
13 NI/4 HL/4 Sect 40 1£-032510-8 United Stotes - Bureou ARCO 50.00000% The Autond Compony 0.390600%  ARCO 100.00%
1-29-S, R-37-1, 7/29/37  of Lond Management Stiding Scale Amoco Produclion Co. 50.00000% Amoco Production Co. 3.437600%
Lea Counly, New Mexico, HBP Mirigm B. Johnson 0.390600%
belween lhe subsurtoce Alice B. Roberison {1.390600%
depths of 1,500 fecl Williom E. Thomas, I 0.390600%

and 6,024 leel

/)

Poge J
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Setiol No. &

Basic Royally Owner

ExHien “p”

10 UNIT AGREEMENT, SOUTH JUSTIS UNiT

LEA COUNTY, NEW MEXICO

Lessee of Record

Overriding Royally Owner

Working Interest Owner

No. Descriplion of 1ond Acres 1t Dale Percentoge Percenlage Percenloge Percenlage
T SE/AN/E Sm 3, 40 1C-032510-B United Stoles - Bureau Amoco Produclion Co. 50.00000% J. Steve Anderson Il 0227850%  Meridion O Production, Inc. 91.666670%
1-25-5, R-Jr -, 7/29/31  of Lond Monagement Stiding Scole Allied Signol Inc. 41.666707% Corlo Louise Austin 0.227870%  Cospen Qil, inc. 8.333000%
leo Counly, New Mexiro HBP Sun Qperoting Ltd. Thomas W. Anderson 0227860%
Portnesship 08.33330% Barbara Jeanne Rolhiff 0.683590%
Belly lou linehan 0.6835907%
Wilhom [, Thomas 0.390630%
Alice N. Roberlson 0.390630%
fhe Aurand Company 0.390620%
Moriam B. Johnson Parlnership 0.390620%
1% MW/4 Section 13, 160 NM-0766  United Slales - Bureou Allied Signo! Inc. 83.33333% J. Sleve Anderson il 0.455730%  Meridion 0il Produclion, Inc. 100%
1-29-S R-37-1, 11/8/37  of Lond Monagement Sun Operoting Limited Thomas W. Anderson 0.455730%
Leo Counly, New Mexico, Hgp Portnership 16.66667% Corlo L. Austin 0.455730%
belween the subeulace Jock Linehon & Belly Low
drpths of 4,000 feel and Linehon - 1367190%
£.100 feel Barbora Jean Rotliff 1.367190%
1h SE/4 SL/4, Seclion 23 80 NM-0766  Uniled Stoles - Bureau Allied Signol Inc. 83.33333% J. Steve Anderson 0.455730%  Meridion il Produclion, Inc. 83.33%
S[/4 NE/4, Section 76, 11/8/37  of Land Monagement Sliding Scale Sun Dxpl. & Prod. Co. 16.56667% Thomas W. Anderson 0.455730%  Headinglon Minerals, Inc. 16.67%
1-25-S, R-37-1, HBP Catla L. Austin 0.455730%
i Counly, Hew Mexicn Betly Lou Llinehan 1.367190%
Barbora Jean Ratlif! 1.367190%
FENYYRN VLN VYRR WL 1h0 NM-0766  Uniled Sltotes - Bureou Allied Signa! Inc. 83.333332 J. Sleve Anderson 0.455730%  Meridion Oif Produclion, Inc. 83.33%
Seclion 25, 1-25-S, R %) | 11/8/37  of Lond Monagemenl Sliding Scole Sun [xpl & Prod. Co. 16.666617% Thomas W, Anderson 0.455730%  Heodinglon Minerals, Inc. 16.67%
[ra Coynly, New Mexico 18P Corlo 1. Auslin 0.455130%
Belly Lou Linehon 1.367190%
Barboro Jeon Rolhiff 1 367190%

)
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Ir. Serial No. & Basic Royolly Owner Lessee of Record Overriding Royalty Owner Working Interesl Owner
Ho. Descriplion of Lond Acres  Ell. Date Percenloge Percenlage Percentoge Percenlage
18 M4 W/ e A AN 1C-032579-C United Sloles - Bureou Pacific Enterprises Pacilic Enterprises Oif Co, 3.992852%  American Exploralion Co. 70.00%
P79 ok 811, 17/8/37 ol Land Manogemenl Sliding Scale 0! Company 100.0000% Motathon 1522223%  Company
ten Connly, Now o HEp Morathon 30.00%
19 W/4 SL/A “echion 73, 40 (C-032579-C United Slotes ~ Bureou Pacilic Enterprises Pacific Enterprises 01 Co. 2.851852%  American Produclion
125 S R-37 (. 12/8/37 ol tand Manogement Sliding Scale 0if Compony 100.0000% Morothon 1222223%  Parlnership VI LLd. 52 083700%
Lea Counly, Nrw Mexico, HgP American [xploration
4898 feet to 7217 feel Company 1 B19401%
American Explorolion
Acquisition VI Corp. 12.426200%
Amenicon Produclion
Pattnership Vi Lid. 4.5485037%
New York Life Ot & Gas
. Produclion Partnership -G 11.345223%
New York Life Oif & Gos Prod.
Produclion Partnership li-£ 9.983413%
New York Life Oil & Gas
Production Partnership II-F 4.676366%
New York Lile Ol & Gos
Produclion Parlnership -8B 31171947
JhONW/ASE/A L/ LA 1200 10-032579-F United Stoles ~ Bureou Pacific Enterprises 100.0000% Pacific Enterprises Oif Co. 2.667504%  ARCO 100.000000%
Yeclion 26, 1-25-5, R-37 -1, 12/8/37  of tond Management Sliding Scole 0il Company Marolhon 1.143216%
{ra County, New Mexico HBP
MS/2 S0/ Seclion 24, R 1C-032519-F Uniled Slotes - Buteou Pocific Enterprises 100.0000% Pacific Enlerprises il Co. 2.667504%  ARCO 100.0000007%
1-29-S, R-37-L. 12/8/37 ol Lend Management Sliding Scole 0l Company Marathon 1.143216%
[rn Counly, New Mexico Hgp
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10 UNIT AGREEMENT, SOUTH JUSTIS UNII
LEA COUNTY, NEW MEXICO

Ir. Serial No, & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interesl Owner
Mo, Descriplion of Lond Acres LIl Dole Percenloge Percenloge Percenlage Percenloge
77 N2 5874 Section 73, A0 1C-060945 Uniled Slales - Bureou ARCO 100.0000% Diane Rene Stewort 0.171400%  ARCO 100%
1-25-S, R-37-1. 12/8/37  of Land Managemenl Schedule "B" Board of Trustees of the
Lea Counly, Hew Mexwa HgP Letand Stenford Junior
Universily 0.116100%
Soletha Isgacson 0.113600%
Reuel A. Young 0.113599%
Nancy Chandler 0.113601%
Cothie F. Simonieg 0.116100%
Pacific Enlerprises Oil Co. 2.766260%
Pacific Enlerprises Oil Co. 0.0855407%
J. Ruel Armslrong 0.340800%
L. £ Armstrong, Jr. 0.340800%
Joon Bowen Harmer 0.500000%
Joan Bowen Harmer 0.250000%
Pauson Ol Company 0.335000%
Pauson 0il Compony 0.165000%
Anno Moy Rasmussen 0.500000%
Anng May Rosmussen 0.250000%
Marathon Ol Company 1.222200%
SV N2 W/ Techion P B0 IC-060946 Uniled Slotes - Bureou ARCO 100.0000% ARCO 100%
-25-5. R 371, 17/8/31  of Land Monogement Sliding Scale
Lrn Counly, Hew Ko Hyp

2 W/ NE/A Secton 6, R NM-05254  United Stoles ~ Bureou Meridian Oil Production ARCO 50.000000%
1-25-5, R-37-1. 12/8/31  of Lond Manogement Sliding Scale Inc. 100.0000% Meridign Ot Produclion, Inc. 19.218750%
Tea Counly, New Mevico HBP Lony A. Nermyr 0.781250%

._ — Page 6
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fronz R, Luplon, Jr

A Serio} No. & Basic Royally Owner Lessee of Recoid Overriding Royally Owner Working Interest Owner
o, Deseription of Lond Actes U, Dale Peicentage Percentoge Percentoge Percentoge
79 NE/4 Seclion 13, 160 NM-051998 Uniled Stotes - Bureou Pacific Enlesprises Pacific Enlerprises
1-25-S. R-37-f, 12/8/37  of Land Manogement Shding Scole O Company 100.0000% 04 Company 0%
Len Conety, NHow Mo Haep Marothon 0%
S SW/ENE/E Seclion D3, 40 NM--7487  United Slotes - Buregu Texoco USA 100.0000% Marlha Johns Densmore 2.500000%  Texoco 100%
1-79-S, R 37-1, 2/1/88 ol Land Monagement 12.5000007% Noncy Johns Denl 2.500000%
v, tew Meico (renewal) Grace B. Bockmon 2.5000007%
27 N2 NE/A Sechion 1, R 1€ -049439-8 Uniled Stotes - Bureau Texaco Expl. & Prod. Inc. 100 0000% Ronald K. Deford 0.625000%  Texaco 100%
1-76-S. R 37-1, 10/3/38  of tond Monogement Sliding Scale George D. & Edlih G. Riggs
Loy Connly, Hew Mexicn Hap _.?_.:o Trust 0.625000%
Wills Royally Inc. 0.625000%
B W/2 NW/A echion 19, #0  NM-0349956 Uniled Slales - Bureaqu Texoco Expl. & Prod. Inc. 100.0000% John M. Loffland, Ji 0.125000%  Texaco 1007
1295 R 3B 1, 6/1/47  of Lond Monogemen 12.500000% 1. A Pedley, Ji.
{rn Connly, New Mexico Hep n\o Thomas J. Hoyes 0.0156307%
Insnfar o5 the Blinbry Fo [ffie [. Vglintine
only c/o Uniled California Bank 0.007810%
First Interslole Bonk of
Denver NA, Accounl
No. 120003306 0.214B840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll 1 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Yrustee 4/W/0 Selmg [
Andrews, Trusl 5188 0.268530%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIt
LEA COUNITY, NEW MEXICO

Ir. Seriof No. & Basic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Qwner
No. Descriplion of Land Acres  EI, Dole Percenlgge Percenlage Percentoge Percenloge
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Luplon
¢/o World Sovings & Loan 0.007810%
Bradshow Bobb Luplon 0.015620%
Charles 1. Luplon, Jr.
¢/0 Bonk of Ametica,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marth L Schneidewind 0.015630%
Broifle Institule of Americo
c/o Republic Nolional Bank
Dalles, Agency f631-00 0.231470%
Patricia Pensose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomos Schieffer 0.125000%
Lucy 0. Ross 0.125000%
JPAW/2 HW/A Seclion 19, B0 NM-0349956 Uniled Sloles - Bureou lexaco Expl. & Prod. Inc. 100.0000% John M. Loftlond, Ji. 0.125000%  Texoco 100%
1-75-5G, R- 38-L. 6/1/47  of Lond Monogement 12.500000% 1. A Pedley, Jr.
Lea Counly, New Mexico 1BP c/o Thomos J. Hoyes 0.015630%
fnspfor as the _:Z_\:::r::. fifie £. Volintine
formahion only ¢/o Uniled Californio Bonk 0.007810%

Page 8
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Denver NA, Accounl
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIY
LEA COUNTY, NEW MEXICO

Ir. Seriul No. & Basic Royalty Owner lessee of Record Ovetriding Royally Owner Working Interest Owner
No. Description of Lond Acres  LIT. Dole Percentoge Percenloge Percentoge Percenloge
a/c 03958-04-8 0.021870%
Jomes N. Coll 0.0146507%
Chorles H. Coll 0.014650%
Mox W. Coll It 0.014640%
Jon £, Coll 0.0146507%
RepublicBank Dallas NA
Trustee U/W/0 Selmao E.
Andrews, Tryst J5188 0.268530%
franz R. tupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Sovings & Loon 0.007810%
Brodshow Bobb Luplon 0.009380%
Charles T. Luplon, Jr.
¢/o Bonk of America,
Arroyo Gronde Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
Dovid M. Pedley 0.005210%
Broille Institute of Americo
¢/o Republic Notional Bonk
Dallos, Agency §631-00 0.231470%
Palricio Penrose Schieffer
Successor Trustee U/W/0
Neville C. Penrose
¢/o J. Thomas Schiefer 0.125000%
Lucy 0. Ross 0.1250007%
M W/2W/2, Seclion 3 160 NM-0569  Uniled Slates - Bureau Fing Ot & Chemical Co. 100.0000% Selma [. Andrews Trusl 0 266500%  ARCO 100%
1-25-5, R 38-1 4/1/84  of Lond Manogemenl 12.5000007% Blanche M. doly 0.125000%
[ra Counly, New Mexico Hgp Benjomin Ginsberg Est. 1.500000%

I
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Ir. Seriol No. & Basic Royally Owner Lessee of Record Overriding Royolty Owner Working [nlerest Owner
Ho. Description of Lond Acres Bl Dale Percentoge Percenlage Percentoge Percentage
Marshall & Winslon 0.125000%
Rubie C. Bell 0.125000%
Braille Institule of Americo 0.231500%
Slonley W. Crosby, 0.1250007%
George H. 1z, Sr. 0.125000%
Elz Ol Propetties 0.125000%
3 /2N Sechian 10 R0 NM 4355 United Stotes - Bureou Doyle Harlman 100.00007% The Aurand Company 0.390625%  ARCO 50 390675%
1-25-S, R-37-1, 4/1/56 ol Lond Management Shiding Scole Mitiom B. Johnson, Generol Doyle Hortmon & wife
Len Counly, New Mexico HEp Parner of Lthe Misigm B. Margaret M. Hartman 35.546875%
Johnson Partnership 0.380625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A. Nermyr, single 0.781250%
Alice N. Roberlson 0.390625%  Jomes [. Buir & wife,
William €. Thomgs |l 0.3906257% Lo Vela I. Bure 0.390625%
. Jock Flelcher & wile,
Delphia Flelcher 0.390625%
TOTAL TEDLRAL ACRTAGE 780000 PERCENTAGE OF UNIT {SURFACE ACRES) - 52.24%
Page 10
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serial No. & Bosic Royolly Owner Lessee of Overriding Royally Ownes Wotking Interest Owner
No. Descriplion of Lond Acres £fl. Dole Peicentage Record Percentoge Percenlage
STATE LANDS
3 N/2NE/A SE/A R/ 120 B-11478 Commissioner of Public Lands - ARCO ARCO 100%
Seclion 29, 1-2%-S, R-37-¢ 9/11/44 Slale of New Mexico 12.500000%
L Caunly, New Mevieo HBP
17 W/2 KW/A Seclion i, 80 89521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
1-29-5, R-38-1 2/10/42 Stale of New Mexico 12.500000%
leq Counly, Hew Mevicn HBP
3V W/2 SW/4 Sechion W, 80 [-497-1 Commissioner of Public Londs - MW Pelroleum Corp. Apache 100%
1-25-S, R-38-( 8/10/37 Stole of New Mexico 12.500000%
lea Counly, New Mexico HBP :
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Londs - Chevron USA ARCO 100%
1-29-5. R-37-T 9/10/31 Stole of New Mexico 12.500000%
{ra Counly, New Mexirn HBP
t,/2 “ection 36, 320 B-228-1 Commissioner of Public Londs - Chevron USA ARCO 100%
1-2% 5 R-37-1 9/10/3 Stote of New Mexico 12.500000%
e Comly, How Mevio HBP
10IAl SIAIL ACREAGE - 9200 PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%
Page 1
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ii. Bosic Royolty Owner Overriding Royally Owner Working Interesl Owner
No. Descriplion of 1and Acres  Leose Slolus Percentoge Percenloge Percenloge
PAIENIED TANDS
3 NW/4 NW/A _ 40 HBP Chevron USA Inc. 0.067400%  ARCO Pelr. Products Co. ARCO 100%
1-29 S R 3| Amoco Produclion Company 1.004500% Div. of Atlontic Richfield Co. 0.612700%
tra County, Hew Mevien Allgntic Richfield Company 0.032200%
Theodocio G. Botes 0.104100%
Woiren J. Boles 0.059600%
Charles 1. Boles, &t 0.029800%
James Henty Bearly 0.020400%
Eiizobeth Beorly Dudly 0.020400%
Lucille Chism Boles 0.097200%
Wilma Chism Lain 0.067500%
Moty Helen Seelon 0.669600%
tlinor C. Shaughnessy 0.015500% :
Amerada Hess Corporation 1.339300%
Eliis Rudy 0.015500%
Ritls Royolly Compony 0.6449007%
Thomas G. Voss 0.223200%
Judd Moore 0.041000%
Marion U. & Donald B. Heard 0.139500%
Mildred Smith Rowls 0.008860%
Mogabel Smith Rule 0.008860%
Cossius L. Smilh 0.009960%
Rosa Lee Smith Johnson 0.009410%
Kotie Smith Hozethurst 0.008860%
Eva W, Graham 0.008860%
Wory Smilh Bowers 0.0088607%
Richard L. Cromarlie, Js 0.007480%
Jane Cromatlie Wilkoms 0010240%
1. L. Woolen 0.008860%
‘ _ Poge 1
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10 UNIT AGREEMENT, SOUTH JUSHS UNIt
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Ir. Bosic Royolly Owner Overriding Royally Owner Working Interest Owner
No. Descriplion of Lond Acres  lease Stolus Percenloge Percenloge Percenloge
44N NW/4 SE/4 Serlion 17, 10 HBP Sid R. Boss, Inc 0.292969% ARCO 59.746796%
1-25-S R W 1, Keystone, Inc. 0.2929697% lee M Bass, Inc. 1.343150%
teo Counly, Now Mesio, Thiu Line 0.292969% Sid R. Bass Inc. 7 J43750%
below 5,450 feel Lee M. Bass 0.292968% : Keyslone Inc. 2.343750%
Mooers Oif Corporotion 0.546875% Thry Line Inc. 7 343750%
Almo £.H. Motkins 1.562500% H.B. Fuquo, Tryslee under the
Rose Gann 0.390626% Lost Will ond Testament of
Chorlene Rogers 0.590624% Dolores Mooers, Dec’d 8 7500007
Teambank, NA, 1.093750% Fiesl Nationo! Bonk of
Successor Truslee U/W/0 fL. Worlh, Trustee 5.625000%
Dolores Mooers, Acct. 5976 Mooers Ol Corporation 4.375000%
NCNB Texos, Trustee of Deltex Royolty Company, Inc  3.125000%
{he Mooers Trust, Woy Enterprises, Inc. 3.125000%
Truslee J1311 0.703125% First Nationol Bonk of
ARCO 3. 125000% : Lubbock, Successor
Fiest NIl Bonk of Lubbock Tryslee under Lhe Lost Wil
Successor Truslee of Testement of J. €. Simmons,
J.E. Simmons Trusl A ond Beuloh H. Simmons,
F/B/0 Jean Deceosed 3.125000%
Shipley Sullivan 0.219727% ORYX Energy Compony 2.343750%
First NiI. Bonk of Lubbock , Meridian Oil Prodyclion Inc  0.439454%

Successor Tryslee of Beulgh

H. Simmons Tyst A F/B/0

Jean Shipley Sullivon 0.219726%
Firsl Nolionol Bank of tubbock

Successor Truslee of Beuloh

H. Simmons Trust B /8/0

Mory Jane Hand 0.219727%
Firsl NIt Bonk of Lubbock

Successor Trustee of

JE. Simmons st B -

b _ Poge 20
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Acres

Leose Slolus

ExHen "g”

10 UNI AGREEMENT, SOUTH JUSTIS UNI

LEA COUNTY | NEW MEXICO

Bosic Royolly Owner

Percenlage

Overriding Royolly Owner
Percentoge

Working Interest Owner
Percentage

F/B/0 Mary Jane Hond

Dettex Royally Co., Inc

Woy tnlerprises, Inc.

Thomas H. Low, Homillon
Rodgers & Margarel Snider
for Noncy S. Tilly Snyder

Beverly Anne Carler

Joyce Ann Brown

BA. Christmas, Ji.

Brodford Ace Chrislmas

Mory T. Christmas Holladay

Candy Chrisimaos

Helen Jone Chiistimos Barby

Heirs or Devisees of Almo
Peail Eolon Hughes Molkins,
Deceosed

Williom Riley Eolon

Kalheyn Peart Gordon

Morilyn Joon Croig

Air Wanda Jean Stulzmaon

Raymond Hostison Lolon

Helen May Hamitlon

Daisey Llme Tusnes

Collie Ecton Pyeatt

Jennie Lais Ealon Hodges

William Henry [olon

Charlie Trevier Eglon

Linzy Hompie Ealon

Heirs or Devisees ol Almg
Peatt Lalon Hughs Malking,

02197273
0.878906%
0.878906%

0.781250%
0 B78906%

0.585938%
0292969%
0.073242%
0.073242%
0073242%
0.0732477%

1362500%
1.302083%
0 156250%
0.156250%
0.156250%
0 156250%
0 156250%
2083333%
0260417%
0195313%
01953137
01953132
01953132
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10 UNH AGRECMENT, SOUTH JUSHS UNIE
LEA COUNIY , NEW MEXICO

Ir. Bosic Royolly Owner Overtiding Royolly Owner Working Interesl Owner
No. Descriplion of lond Acres  Leose Slolus Percenlage Percentage Percenlage
Deceosed 0.195313%
Clorence Viclor Eolon 0.193313%
Arlie Mae Eaton Wilson 0.195313%
Charlie £ Lolon 0.195313%

45 W/ S/ Seclion 1), 10 Hgp Sid R. Bass, Inc. 0 292969% ARCO 32 812500%
P72y 5 R 3t Keyslone, Inc. 0.792969% Meridion Oil Production, Inc 276855477
leo tounly, New Mexico, They Line 0.292969% Lee M. Boss, inc. 2 343750%
between the sub=utloce lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
deplha of 5.000 1rel ond Mooers il Corporalion 0.546875% Keyslone Inc. 2 343750%
S 500 Teel Aimg [ H. Molkins 1.562500% Thry Line Inc. 2.3437507%

Rose Gonn 0390626% HB. Fuquo, Truslee under Lhe
Charlene Rogers 0.390624% Lost Will gnd Testamen! of
Tegmbank, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Truslee U/W/0 Firsl Nolional Bank of
Dolores Mooers, Acel. 5976 Ft. Wosth, Truslee 9.625000%
NCNB Texas, Trustee of ORYX Energy Compony 4.687500%
the Mooers lrust, Mooers Qil Corporation 4.375000%
liystee 1311 0.703125% Dellex Royally Compony, fnc  3.1250007%
ARCO 3.125000% Woy Enlerprises, Inc. 3.125000%
Firsl Nt Bark of Lubbock Meridian Oil Produclion Inc.  0.4394537%
Successor Trustee of
J.L. Simmons Trusl A
F/8/0 Jean
Shapley Salfivon n21127%
Fust NIL Bank of Lubbock
Surcessor Truslee of Beulgh
' H. Simmons husl A T/8/0
Jeon Shipley Sullivon 0.219726% -
fust Naliongl Bank of Lubbock
Page 22
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LEA COUNTY | NEW MEXICO

I, Busic Royolly Ownes Overriding Royally Owner Working Inlerest Owner
No. Descriplion of Lond Mies  lease Slalus Percentoge Percenloge Percenloge

Successor Trustee of Beulah

H. Simmons tiust B 1/B/0

Mary Jane Hond 0.219727%
Fiest NUI. Bank of Lubbock

Successor lrustee of

J.£. Simmons Tryst B -

F/B/0 Mary June Hond 02197277
Deltex Royally Co., Inc 0.878906%
Way Enlerprises, Inc. 0.8783067%

Thomas H. Low, Homilton
Rodgers & Margorel Snides

for Nancy S. Tlly Snydes 0.781250%
Beverly Anne Corter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmos, Jr. 0.292969%
Bradiord Ace Christmas 0.073242%
Mary 1. Chaslmos Hollodoy 0.073242%
Condy Christmas 0.073242%
Helen Jone Christmas Barby 0.073242%

Hewrs or Devisees of Almg
Peas! Loton Hughes Motkins,

Deceosed 1.562500%
Wilhom Riley Lalon 1.302083%
Kathiyn Peas!t Gordon 0.156250%
Marilyn Joan Ciaig 0.156250%
Air Wonda Jean Stutzman 0.1562507%
Roymond Homson folon 0.156250%
Helen May Homillon 0.156250%
Doisey [imo utner 2.083333%
Collie £oton Pyeoll 0.2604177%
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10 UNIl AGREEMENT, SOUTH JUSHS UNH
LEA COUNTY , NEW MEXICO

13 Bosic Royolly Owner Overriding Royally Owner Working Inlerest Owner
No. Descrplion of 1ond Acres  Lease Slalus Percenloge Percenloge Percenlage
Jennie Lois Lalon Hodges 0.195313%
Williom Henry Eolon 0.195313%
Charlie Trevier Lolon 0.195313%
Linzy Hampie Eolon 0.195313%
Hews or Devisees of Alma
Peor! Eaton Hughs Molkins,
Decegsed 0.195313%
Clorence Victor folon 0.195)13%
Arlie Moe Calon Wilson 0.195313%
Charlie £ tolon 0.1953137%

ASA SW/A SE/E Soctinn 1), 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32 812500%
1-725-S.R W71, Keyslone, Inc. 0.292969% Meridian Oil Produclion, Inc  27.685547%
lea Counly, New Mexin, Thru line 0.2929697% tee M. Baoss, Inc. 2.343750%
belween the subrnloce Lee M. Boss 0.292968% Sid R. Boss Inc, 2 343750%
deplhs of 5,500 Lol and Mooers Oil Catporalion 0.546875% Keyslone Inc. 2.343750%
$.397 fred Alma E.H. Maolkins 1.962500% Thru Line Inc. 2.343750%

Rose Gonn 0.390626% H.B. fuqua, Trustee under the
Charlene Rogers 0.390624% Last Will ond Teslomen of
Teambank, NA. 1.093750% Dolores Mooers, Dec’d 8.7500007%
Successor Trustee U/W/0 First Noliona! Bank of
Dolores Mooers, Acct. §5976 F{. Worth, Trustee 5 625000%
NCNB Texas, lrustee of ORYX Eneigy Company 4.687500%
lhe Mooers Trusl, Mooers Oil Cotposolion 4.375000%
Trustee §1311 0.703125% Dellex Royolly Company, Inc  3.125000%
ARCO J3.125000% Way Enlerprises, Inc. J.125000%
First Ni. Bonk of Lubbock ¢ Meridion Oil Production Inc 0 439453%
Successor Truslee of
J.L. Simmons Trusl A
f/8/0 Jeon
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Iy Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Descrpton of Tand Acres  Lease Stolus Percenlage Peicentoge Percentage

Shipley Sullivon 0.2197277%
First NUI. Bank of Lubbock

Successor Trustee of Bevlah

H. Simmons Trusl A F/B/0

Jeon Shipley Sufhvon 02197267
First Noliongl Bank of 1ubbock

Suceessor lustee of Beuloh

H, Simmons st B T/R/0

Mory Jane Hond 02197277
Tirsl NU. Bank of Lubbock

Successor lrustee of

J.E. Simmons Trusl B -

F/8/0 Mary Jone Hond 0.219727%
Deltex Royolly Co., Inc 0 878906%
Way Enlerprises, Inc. 0.878906%

thomas H. Law, Homillon
Rodgers & Margorel Snider

for Noncy S. Villy Snyder 0.781250%
Beverly Anne Carler 0.878906%
Joyce Ann Brown 0.585938%
B.A. Cheistmos, Jr. 0.2929697%
Bradlord Ace Chrisimas 0.073242%
Mory 1. Chiistmes Hollgday 0.073242%
Condy Chrislmas 0.073242%
Helen Jone Chrisimos Barby 0.073242%

Heirs or Devisees of Alma
Peos! Lolon Hughes Matkins,

Deceosed 1.562500%
Wiltkam Riley Caton 1.302083%
Kotheyn Pearl Gordon 0.156250%
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Ir. Bosic Royolly Owner Overiiding Royally Owner Working Interesl Owner
No. Descriplion of | and Actes  Lease Slolus Percenloge Percenloge Percenloge
Morilyn Joon Croig 0.156250%
Au Wondo Jeon Stulzmon 0.156250%
Roymond Harrison [olon 0.156250%
Helen May Hamilton 0.1562507%
Doisey Elmo Turner 2.083333%
Colhe folon Pyegll 0 2604177%
Jennie Lois Eoton Hodges 0.195313%
Wiliom Henry Folon 0.195313%
Chortie Trevier Lolon 0.195313%
Linzy Hampie Ealon 0.195313%
Hews or Devisees of Aimo
Peat! Lalon Hughs Malkins,
Deceosed 0.195313%
Clorence Victor Eaton 0.195313%
Atlie Moe Eglon Wilson 0.195313%
Charlie £. [olon 0.1953137%
AR NE/& NW/A Sertinn 14, 40 Hap Leuso R. Stuort 0.076039% ARCO 100%
1-295-S,R 371 Anne Sluarl Marble 0.076039%
1rn County, New Kevin Deso L. Lee Lawd 0.260430%
Mourine Johnson, Trustee 0.0625027%
John J. Redfern i
Ind. Execulor of the Eslate
ol John J. Redfern, Jr. 0.234374%
Litie M. Yoles, Frank W. Yotes
ond S. P. Yotes, Personol
Represenlatives 0/ /0
Mattin Yoles W 0.219440%
NCNB Texas Notionol Bonk
tiuslee of the Donald L.
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10 UNI AGREEMENT, SOUTH JUSHIS UNIT

LEA COUNTY , NEW MEXICO

Busic Royolly Owner

Percenloge

Oveuriding Royolly Owner
Percenloge

Working Interest Owner
Percenloge

Jones Trusl

NCNB Texas Notional Bank
Trustee of the Loltie D.
Jones Trusl

Rosalind Redfen

Judy Slovall

Leon Binkley and Donna Frost
as Personol Represenlolives
of the Estale of Kathleen
Cone

Wendall W. Iverson, as Trustee
for the SJL. Ji., Trusl

Wendall W, verson, os Trustee
for the P.LP 1990 Irysl

Wendall W, Iverson, os Tryslee
for the WW1 1990 trusl

Charlotte H. Sluarl

Palsy Ann verson Poge

B. Broodrick

Wendoll Welch Iverson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. Werson, Jr.

Morjoie Cone Kasiman

Lovelace Toundation (o
Medicat £ducolion and
Research

John A, Yoles

fronk W. Yoles, Jr., A/I/F
for Lillie M. Yoles

Eslelle Andrews Mehihop

0.260422%

02604227
0.234314%
0.468751%

0.5708337%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
00711337
0694441%
0.187502%
0.071133%
06944447

0.468751%
04375317

0.212944%
1.502160%
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LEA COUNTY , NEW NEXICO

Ir, Bosic Royalty Owner Oveiriding Royolly Owner Working Interest Owner
No. Descriplion of Land Acres  Leose Slolus Peicenloge Percenloge Percentage
ARCO 0.312500%
Drotha Stuarl Bruno 0 152082%
Kenneth G. Cone 0.104168%
Cittord Cone 0.104168%
Avril Styort Dew 0.152082%
J. 0 Herd 0.468751%
Kotherine Adeline Cone Keck 0.694444%
Phoebe Shellon 0.213400%
liene Stuarl Smoll 0.1520827%
W. L Sluard 0.152082%
o J. Stuorl 0.152082%
D. C. Stuort 0.152082%
John A Sluail 0.152082%
Garland Sluarl 0.152082%
Harvey £. Yoles 0.4258686%
S. P Yoles 0.425886%
A7 S/7 Sechon 13, 320 HpP Leon G. Byesly 0.195300% Chevron 100%
1-75-S. R 371, M. (. Dovis Ot Trust
ten Compdy, Hew Moo Fist Interslate Bonk of
Oklghoma, Successor Trustee 0.004900%
Royalth Helding Compony 2.636700%
James Henty Bearly 0.023900%
Elizabeth Beotly Dudiey 0.023900%
flliot Oif Compony 0.390700%
Audrey M. Curry Boker 0.000200%
Gordon G. Lancasler
¢/o Fidelily USA
Account §507- 188093 0.195300%
Elinor €. Shoughnessy 0.018100%
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. Bosic Royally Owner Overriding Royally Owner Working Inleresl Owner
No Descoiplion of 1ond Acres  lease Slolus Percentoge Percenloge Percenloge

Ametado Hess Corporolion 3.125000%

Latle M. Simon 0.002400%

Hory Levy 0.002400%

Vevo K. Nelson 0 009800%

Morgorel R [lhsgn 0.001200%

€. S. Daley 0 002500%

Joseph Nefson 0.004900%

filis Rudy 00181007%

Ritts Royolly Company
Bonk of Oklghoma lulsa NA

Agent & Ally-in-Facl 0.7523007
Joy Rene Pope 0.048900%
Goylene Ashcroft D 048800%
Beverly B. Nelson 00024007
Judd Moore 0.047700%
Marion U. & Donold B. Veord 0.162700%
Mildred Smith Rawls 0010330%
Magabel Smith Rule 0.010330%
Cossius L. Smith 0.011620%
Rosa Lee Smith Johnson 0.010990%
Kalie Smith Hozelhuss! 0.010330%
fvo W. Grohm 0.010330%
Mory Smith Bowers 0.010330%
Richord L. Cromalie, Jr. 0.008720%
Jone Cromarlie Willioms 0.011950%
1. L. Woolen 00103302
Lition Smith Word 0.005170%
Belly S. Warren 0.001300%
frances Woolen Scoll 0005170%
fronk L. Smith 0010330%
H Winfield Smith, Ji 0.0103307%
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LEA COUNIY , NEW MEXICO

Basic Royolly Ownes

Percentoge

Overriding Royally Owner
Percentoge

Working Inleresl Owner
Percentoge

Harry £. Smith

Harey Eldon Smith

Mary M. Smith

Maude S. Smith

R. P. Smilh

Robeit H. Smith

Dudley M. Smith

Leno Ann Bigke

Philip Julion Erickson

John Warren Enckson

Mory Llinor Erickson Knox

Mory A. Fasken

Roma A Sylerl

Rosalind Liethold

Willigm M. Dillmer, Sr.

John A, Dillmer

Albert Dillmer

Charles A Burgess

[llen £, Booker

Luella Boes Forwolder

Donold Woods
¢/o Penny Rooling Company

Joe Williom Groy

W. M. Riddle & Belly J. Riddle

Archie D. Smith & Clarobelle
Beals Trust dtd 12-9-70
Aichie D. Smith, Jo, Trustee

Sargh S. Smith

0. W. Skirvin Test Trusl
Americon Nolionol Bonk
Co Truslee

0.005170%
0.000650%
0.010330%
00103302
0011620%
0 001300%
0.000650%
0.001200%
0 006040%
0.006030%
0.0060307%
0.002400%
0.040500%
0.002530%
0.002530%
0.002530%
0.003380%
0.040500%
0.002530%
0.013500%

0.013500%
0.097600%
0.005810%

0.752300%
0.011620%

0.217000%
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tEA COUNTY , NIW MEXICO

I llosic Royolly Ownea Oveniiding Royally Owner Working Inferest Owner
Mo Acres  lease Slolus Percenloge Percenloge Percentage

G. 1 Blgnkenship 0 605500%
Texas Amerticgn Bonk,

Successor Trustre U/W/0

Dolures Mooers, Acel J5976 09891007
NCNR lexas Nolional Bank of

It Worth, Trstee U/A of

the Conpey Hanger el ol

Mooers Trysl 0 635850%
Richard A Whiltinglon 00003307
0. V. Thompson

c/o Richard A Whillinglon 0.000320%

American Stole Bonk and
Mortha Mcfvoy Pope, Co-
Truslees of 1he Hollie C.
Withams Trust /W daled

8-10 81 0 1953007%
Belly [ Amonle 0 005170%
Beoms Minernls Compuny 0 039200%
Suson Lomb Griffih 0 000300%
John Austin Ritlenhonse 0 000300%
Judith Rillenhouse 0 D00 I00%
Thomas W. Tucker

¢/o Suson L. Gulfilh 0 000060%
Apeil Chrabeth Tuckes 0.000060%

Hoyd M. Mellon, Jr.

Guordian lor Molly Cotherne

Lomb 0.000060%
Floye M. Melton, Jr.

Guardian Tor Loten Tyner

Lomb 0.000060%
Uibby L. Underwond Monish 0.002400%
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h Basic Royolly Owner Oveniding Royally Owner Working lolerest Dwner
Mo Descophon of {und Acres  Lease Slolys Percentage
e Cull Coaal e
/o L 0 & Chewnenl Co (0 390/700%
Magers (O Cap 0 494550%
Steven R Tine 0 005810%
Kathleen | Gaulh 00103307
R T Guest 00010007
LR N U 240 Hp Sharon Antomette Dinoos 0 0H20850% ARCO 100
Ceclen JUHE Jeiry N Nislor 0 00390/75%
AN Midied Nistor 0 0078150%
(T N S Joan N Biown 0.0039075%
Vo bpgely T e e Motk A Honnitin 01307213%

Amenican Slgle Bk and
Marthg Melvoy Pope,
Co Truslees of the
Hollie (0 W

{nuello M. Kelly,
tife fstole

Jomes M Morey and
The Liberly NUT BK,
Co-liustees of the Uneq
Norman Rooney
leslomentary Tryst,
Trust J 1143074008

Jimmy D. Morey ond
Mary M. Morey,
Co-Truslees of the
Jmmy D. Morey
Revocoble frust

Marilyn M. Law and Jomes

ms Tt

0 7813007

01132707

0 297950%

01464757
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Rasic Royolly  Owner
Actes  Leose Stolus 'ercentoge

Overriding Royally Owner
Percenloge

Working Interest Ownet
Pescenloge

I

B tow Uo liuslees of the
Morilyn M Tuw Revocnhle

Trysl REIEPENA
Doyglns Cone Hrust,

Manlyn Cone ligstee {} ORURANT
the New Mexico Ui

PO Box 2479 01302177

Feon Binkley ¥ Nonng

Frost ns fersonot Rep 5

ol the [+lale of

Kythleen t one 0 4492007
Amardlo NUT Bk a5 Trustee

for Sudo Willis (e

Revoceble Trred 01188007
Froil Moshoiher Jr "0 Aced

¢ /o R. Bice Mosbar her 0 0469007
[eral Mosbgcher Jv "A " Aced

¢/n R. Bruce Myshacher 0 Q46R007
fmil Moshaches Jr "B Acel

c/o R. Bruce Moshacher 0 469000%
Jo Ann Seevers 0 906360%

Kanaly Trust Co os
Successor Corporate
Iruslee of the Lyelh

Ol Trust 0 5859007%
Norlh Cenlral O Corp 1093700%
Southland Royally Co. 1.562500%
Jn Ann Seevers liusler of
. the lrust creoted in the
w/o Jomes N Seevers 0022659%
S{. Cone s 08333307
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Bosic Royally Owner

Percentoye

(verniding Royoally Ownes
Percenloge

Working Inletest Cwives
Percenluge

Mosjone Cone Kastman
Chistine Toles [ it
Lunice Cone Gibson
Morybelh Toles Monnum
Roberl Mosbocher | Accl
J Pentod loles and Sally
Inles. Tiuslees of Lhe

3 Pentedd Yokt
Aantie ichfteld 1 ompany
Cothie Ayvenshine
Stewarl Bochman, &
Kenneth G Cone
CWttord Cone
lom R. Cone
Mlyne Kelly Fulles
John W Hendrix Comp
Kothenne Adehne Cone Keck
Robert Jackson Kelly, M
Phillip tews Lee
Randolph Polmer Lee
Edwin . tee
Roberl Mosbocher A Ac
Rober! Mosbacher 1 Ac
Roberl Mosbacher K Ac
Oro Lee Nislor
Amencan SL Bk & Oio Lee

Nistor Co-trustees of The

0.L. Nislor, Jr. Trusl
American St Bk & Oro Lee

Nislar Co-Truslees of the

Rober! Nislgr Trst

08333307
0 0651007
0156 007%
0065100%
00469007

0 DL 00T
0 7812007
0 0898407
01015707
0 0898407%
0 0898407
0 0898407
00377637
0 260425%
0833340%
00188877%
0 130200%
0 260400%
0 130200%
0 046900%
00469007
0 0469007
01953007

0.0976507%

0.0976507%
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h Hosic Royolty Owner Overtiding Royolly Ownes Working Inlecest Owne
oy Beseplion al ol Acies  1ease Slalus Percenlage Percentoge Percenluge

NENB lexas NI BK as

lwslee H/W Pant 0 Dley 01132/0%
Mury Heth Kelly Pug O OIRRATY
Ning Jean Seevers Lol

as liyslee ynder Tinst

Aqreement execuled by

Ning Jean Seevees Scoll

as Groslor onid Sleword

Bochmagn Bt a< byslee

doted 1/27/197. 0 113795%
Botboro Mosbocher B A 0.0468007%
Batbora Mosbucher U AC 0 0468007
Borbora Mosbocher S AT 0046900%
Moty Louise Stinger 0037763%
Headinglon Minernis 06510427 .
Phillip Lews Lee 0.1302087%
Rondoiph 1. {ee 0 130208%
Edwotd David Lee 01302087
Mis. LA Kelly 0113281%
Kops Oif Co. 0 5546R1%

Jimmy Motey Revocoble

iust, Jimmy 0. Morey

ond Mosy Morey, Tuslees 0 1464847
Marilyn [). Law Revocable

Trust, Morilyn Low and

Jomes B Low, lruslees 0 1464847
AL Mangum 0.008138%
JMD Trust, AL Monqum,

lruslee 0.0081387%
SEM Tryst, AL Mangum, Jr , .

lrustee 0.008138%
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It HBasic Royolly Owner Overniding Royally Owner Wotking Inferest Dwnet
Hor Acies  Lease Slotus Percenlage Peicentage Pescentoge
Fyelh O Frust 0 5859 387
o [, Lol 00108517
[ A Ligst, kol Pihell and
Chastine | {holt. Trostees 0010851%
lotes-COM Lld 00651047%
Kothrrine Cone Keck 08333337
Joan Brown Trusl, Amencon
SEBk and Jerry N sl
Trustee 0039063%
Niky Rathtt, Nancy Wollas o
and Joel Nislye leysl,
American Sla SI Bk ond
Jerry Nislar, Co-Truslees 00195317
Joe & Nislar [«lale 081247
Org |, Nislor ond Amencan
St Bk Co-Trustees 00390637
R K2 B I I oot 40 nar Sharon Antoinette Dumos 0 0520850% ARCO RIURUTHIPRY A
PN LR Jessy N Nisloy 00039075% Doyle Hoitman ond wile,
Pean Connly Mew v Mildred Nislos 0.0078150% Morgaret Horimon SNV HM6RTNT
Joan N. Brown 0.0039075% Jomes A. Dovidson, separale
Mark A, Hanailin 0.130213% propetly 17 5000007
American Stole Bk and lory A Nermyr, seporate
Martha McEvoy Pope, properly 0 7181250%
Co-liuslees of the Jomes . Burr and wile,
Hallie C. Wilthoms Trus! 0.781300% LoVelo Burt 0 390675%
Louello M. Kelly, Jock Flelcher and wite,
. Life Eslole 0.113270% Delphia flelcher 0 J90625%

Jomes M. Morey ond
The Liberly NE'LBK,
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10 UNIE AGREEMENT, SOUTH JUSHS UNN

Overriding Royolly Owner
Percenlage

Working Interest Dwiser
Percenluge

Co - huslees of the tiney
Notman Roonry
lestomentnty hust,
Tryst ] 1143074008
Jmmy . Morey ond
Moty M Motey,
Co- ltuslees of e
Jimoy 1Y Morey
Revorable Trst
Manlyn M. Low and Jumies
B low, Co-Trustecs of the
Morilyn M Low Revocable
Tryst
Dauglas Cone st
Marilyn Cone Tipster
The New Mexico (o
PO Box 2479
Leon Binkley & Donna
frost os Personn! Rep s
ol the slole of
Kothleen Cone
Amarillo NIt Bk os Trustee
{or Sudg Withs Oles
Revocoble Trusl
Eril Mosbaches Jr. "C" Accl
¢/o R. Bruce Mosbacher
tmil Mosbocher Jr. A " Acct
¢/a R Buuce Mashor her
Ll Mosbocher Jr. “B" Acct.
¢/o R. Bruce Mosbocher
Jo Ann Seevers

0.297950%

0 1464757

0 64757
0 0BY840%

01302127

0.449200%

0.113300%
0.046900%
0 DAGRODZ

0 4690002
0.906360%
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Busic Royolly Owner

Percenlgge

Ovenwding Royally Qwnes
Percentage

Working Inleresl Owner
Percenlage

Kanoly hust Co o5
Successor Corpnrgle
Trystee of the Tyrth
O lrasl

Notlh Cenliol i Corp

Southlond Royolly Co

Jo Ann Seevers loyslee of
\he Liusl crenled n the
w/o Jomes N Soeyers

St Cone i,

Morjonie Cone Kaslmon

Cheisting Toles { Mnlt

Lumice Cone Gihson

Marybeth loles Manqum

Roberl Mosbacher [ Accl

J Pentad loles and Snlly
Toles, Truslees of [he
J. Pentad loles Trust

Allontic Richfield Compony

Cothie Auvenshine

Slewarl Bochmon, Jt

Kenneth G. Cone

Chtford Cone

Tom R. Cone

Allyne Kelly Fyller

John H, Hendrix Corp

Kotherine Adeline Cone Keck

Robert Jackson Kelly, Il

Philiip Lewis Lee

Rondolph Polmer Lee

Ldwin D lee

0 585900%
10937007
I H62500%

00226597
0833330%
08333307
0 065100%
0.156300%
0.065100%
0.046900%

0065100%
0781200%
00898407
0.1015707%
0.089840%
0.089840%
00898407
0.037765%
0 260425%
0.833340%
0.0188877%
0 130200%
0.260400%
0.130200%
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10 UNIT AGREEMENT, SOUTH JUSTIS LRI

{vernding Royally Owner
Percentage

Working Inleresl Owner
Percenloge

I

Robest Moshocher A A

Robert Moshacher 1 Ac

Robetl Mosbache: K A

Oro Lee Nism

Ametican 1 Bk & tha Ler
Nislor Co- hstees of the
01 Nistor, B Tinsl

Ametican SU Bk Y Drg lee
Nislor Co-liuslees of the
Robest Nistor tryst

NUNB Texgs NI Bk ns
huslee U/W Pyul ' Qles

Moty Belh Kelly Ping

Ning Jean Seevers Scoll
os luslee yndet tousl
Agreement execuled by
Ning Jean Seevers Scoll
os Gronlor and Slewart
Bachmaon Ji. as lristee
doled 7/21/191%.

Borbara Mosbacher 8 AC

Barbara Moshacher C AC

Borboro Mosbocher S AC

Mory Louise Stringer

Headington Minerals

Phillip Lews Lee

Rondolph P, Lee

Edward Dovid Lee

Mis, LA Kelly

Kops il Co.

Jimmy Morey Revocoble

0 046900%
0 016900%
0 046900%
01953007

00976407

RV R NIVA

0.1132/0%
0.018RR17%

0113295%
0 046800%
0 046800%
0.046900%
0037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0554681%
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h Hasic Royelly Ownes Ovetriding Royally Ownes Working Intesesl Ownes
No Desen Acres  Leose Slalus Percenlage Percenloge Percenloge
hust, Jmmy U Morey
ond Mory Morey, Truslers 0 1A6ARAY,
Monlyn ) Low Revoonble
ltusl, Manlyn lgw and
Jomes B. low, Truslees 0 146484%
AL Mangum 0 Q01387
MDY Tagst, AL Mangunn
Tuslee ) ODRYSRY
SEM Trusl, AT Manguan, e
huslee 0 O0R138%
Lyeth O Tosl 0 585938%
ka |, [Hhol DOI0RYIY
EA Tgst, ha L {Holl and
Chnistine § ol linslers 00108517
loles- COM Lid 0 0651047%
Kathetine Cone Keck U RRRARYA
Joan Binwn liyst, Amesicon
StBk ond Jeniy N Nisloe,
instee 0039063%
Niky Rolltf, Noncy Wolloce
and Joel Nislat Tryst,
Amencon Sto St Bk ond
Jerry Nislor, Co-Trustees 00195317
Joe S Nislor Eslote 0.078125%
Ora L. Nislgr and Americon
St Bk. Co-lruslees 0.039063%
SN e T 40 HBP Sharon Anloinetle Dumos 0 0520850% ARCO 472 063479%
VAT SRV Jerry N Nislar 0.0039075% Doyle Hortmon ond wile,
Fra tounty, New Moo Mildred Nislar 0 0078150% Morgoret Harlmon 14 6996747
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i Bosic Royolly Uwnet Overnding Royolly Owner Working Inletesl Qwner

Ho et nptun of Tond Acres  lease Slolys PPercenlage Percentage Percentuge
Joon N Brown 0.0039079% Jne Mubee, mauital slatus
Mark A Honmifin 012137 unknpwn b 250000%
Amencon Slote §ik ond Apuche H 250000%

[

Morthg Mctvoy Popre,

Co-Truslnes of the

Hollie € Wilhom
Tonelly M Kelly,

Lite [slate 01132707
Jomes M Morey and

The Liberly MNUTBK,

Co-lryslees of the Onrg

Notmon Rooney

lestomentory Tryst,

lust J 1143074008 0 292940%
Jimmy U. Morey ond

Mory M Morey,

Co-Tiustees of Lhe

Jimmy D. Morey

Revocable Trusl 0.146475%
Maiilyn M. Low and Jomes

B. Low. Co-lruslees of Lhe

Morlyn M. Low Revocable

0 7R13007%

Trusl ) 1464757
{ouglos Cone fiust,

Marilyn Cone Truslee 0.089840%
The New Mexico Co

P.0. Box 2479 0.1302127%

Leon Binkley & lonng
Frosl ns Petsonal Rep s
of the Estole of
Kothleen Cone 0.4492007%
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Headinglon Minerals, Inc

James A Davidson, seporote
properly

Meadign 0i Production, tie

1 Pyso Production Co

Hetty Tou Linehon, seporale
propetly

Boarbora Lo Rathld, sepmote
properly

J Steve Anderson, manlul
statys unknown

4 U Burkharl, marnital slglns
unknown

Loty A Nesmyr, ns tis
seporote properly

Jomes . Buir and wile,
LaVelg Bun

Jock Helcher and wile,
Delphig Fletcher

Y
R NRIEE YA
A4 3407507%
L5107,

MUY

§ 25000

250007

7 0000007

0221037

DO

01610517
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10 UNI AGREEMENT, SOUTH JUSHS UNR

LEA COUNTY | NEW MEXICO

Bostc Royolly  Owner

Percentage

Overriding Royally Owner
Percenloge

Working nlerest Owner
Percenloge

Amgrillo HUT Bk a5 Tuslee
lor Suda Willis Dles
Revocoble hust

Finl Moshaches Ji "0 Aced
¢/0 R. Bruce Mo<horher

Lmil Moshacher Jr “A ™ Acrl
c¢/a R. Bruce Moshuc her

tmil Moshacher Jr. “B” Accl
¢/o R Bruce Mosborher

Jo Ann Seevers

Kangoly Trust Co os
Successor Corporate
Trustee of lhe Lyeth
Ol Trust

North Centigl Ol Corp

Southland Royolly Co.

Jo Ann Seevers frystee ol
the liust crealed i the
w/o Jomes N Servers

St Cone Jr.

Marjorie Cone Kostman

Christine loles [lliol!

unice Cone Gibson

Marybelh loles Mangum

Robert Mosbocher L Accl.

J. Pentad loles ond Solly
Toles, liusiees of the
J. Penrod loles Tipsl

Allonlic Richlield Compony

Cothie Auvenshine

Stewar! Bochmon, Jr.

0 FEiions
(1 0469007%
0 DAGRDDT,

0 4690007
09063607

0 585300%
1.093700%
1.562500%

0 022659%
08333307
0833330%
0 065100%
0 156500%
0 065100%
0 0469007

0065100%
0 7812007
0 089840%
01015707
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Uosic Royolly Owner
Percentoge
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(LA COUNTY | NCW MLXICO

10 UNIT AGREEMEN?, SOUTH JUSNIS UNN

Uveinding Royolly Owner
Percenloge

Working Interest Owner
Percentoge

Kennelh G Cone

Chitord Cone

Tom R. Cone

Nlyne Kelly Fulier

John H. llendnx Corp

Katherine Adeline Cone Keck

Roberl Jockson Kelly_ I

Phlip Lewts Lee

Rondolph Polimer Lee

[dwin D. {ee

Robert Mosbacher A Ac

Rober! Moshocher | Ac

Roberl Mosbocher K Ar

Ora Lee Nislas

Americon S5 Bk & Do Lee
Nislar Co- Tryslees of the
01, Nislor, Jr. lrusl

Amencan SI Bk & Qg Lee
Nistar Co-liusiees ol the
Rober! Nislar Tryst

NCNB Texns M Bk os
Irustee U/W Paul & Oles

Moty Belh Kelly Ping

Nina Jean Seevers Scoll
os lrustee under Trusl
Agreemenl execuled by
Ning Jean Secvers Scolt
0s Gronlor and Slewart
Bochmon . ns liustee
doled 7/27/1975.

Barbara Mosbocher § AC

0 0898407%
0 089840%
0 08968407%
00377637
0.2604257%
08333407
00186877%
01302007
0 260400%
0 1302007
0.0469007%
0 0469007%
0 046900%
01953007

00976407

0.097650%

0.113270%
0.01888/77%

0.113295%
0.0468007%
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10 UNIE AGREEMUNT, SOUTH JUSTIS DNt

TEA COUNTY | NEW MEXICO

Basic Royally Ownet

Percenlage

Uvernding Royolly Owner
Percenlage

Working Interesl Owne
Peicenlage

Borbaro Mosbacher C AC
Borborg Mosborher ' AU
Moty Louise Slinger
Heodinglon Mmernls

Phillip Lewis Lee

Rondolph 1 1ee

Ldward David Lee

Mis [ A Kelly

Kops Oil Co.

Jmny Morey Revocable
frusl, Junmy [t Movey
ond Moiy Morey, Truslees

Marilyn ). Law Revorable
Irusl, Marilyn Low and
Jomes B. {ow. Trusiees

Al. Mgnqum

JMD Teust, AL Mongum,
Trustee

SEM Tsust, AL Monqum, i,
Tryslee

Lyeth O Trust

Ira L. Ellol

LA Tst, o L. Elioll ond
Christing 1 [lliolt, Truslees

Toles-COM Lid.

Kolherine Cone Keck

Joon Biown iust, Americon
Sl Bk and Jerty N Nislor,
fiustee

Niky Ratlill, Noncy Wolloce
ond Joel Nislar Trysl,

0 046800%
0 046900%
00377637
06510427
0 130208%
0 130208%
0 130208%
0113281%
0 OH546R17

0 146ARA7,
0 1464847
{} 0081 IRT
(Q0813R7%
0 0081387%
0.585938%
0.010851%
0010851%

00651047
0.833333%

0.039063%

tcaa 44
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10 UNIT AGREEMENT, SOUHH JuSIIS Uil

1EA COUNITY | NLW MEXICO

I Bosic Royolly  Owner (veuiding Royolly Owne Working Inletest Ownet
Niy o ol Lo Acres  Lease Slolus Percenloge Percentage Percenloge
Amencon Sla S Bk gnd
Jeary Neslar, Co - bustees 00195317
Joe & Nistar Eslale 0 0RIPN
(g |. Nislgr gnd Amenicgn
SERK U hoslees 0 0390617
B A T N 20 18P Frme W luinee 0 H207107 ARCD 1007,
R I A lerk A Jnnes N0/ 0%
Lorg Ason Wimbesley Trusl 00325507
E TN {lay Dovid Wimberley lusl 0052050%
Hoa 1 Lowia Vlegley Wimberly liysl 0 032560%
Cmily Ann Wimberley Trysl 0 032550%
Jesse Jomeson Berq Trusl 0 032550%
Maty Meqon Berq sl 0 032550% )
Aice W Nielson 0 5859407
leute -Lone Wimbeiley bisdoil 2 6046807,
Lewis Woodiow Wimbetley 10414107
Benila Jeon Birgmingham 0 7181250%
NOWST WY Seclin T 80 Hep Lilian Belt 0015700% lexoco 35 000000%
129 S R IR Bealnice Broy Blockburn 0.019530% Meridian Oit Production, Inc
Jea County, New Mo, G 1. Blonkenship 0781250% (Operotor) 21093750%
hotew 5000 feel J. 0. Bulfinglon 0.015700% Cospen Oil Inc. 15 468750%
Moltie Buffinglon Eslole titoll O Co 6 250000%
Ponsy Weover Administrolor 0 036620% ARCO 6 250000%
Texos Slale lreasurer /A0 Kothleen Cone 2 343750%
W. 1. Buffington 0015700% J R. Cone, et ux 2 3437507
Willigm W. Coulin 0781250% A L Cone Parlnership 2 343750%
John J Chnstmonn 00244102 Ann 1 laylot 0 7720607%
b — Poge 49
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10 UNIT AGREEMONE, SOUTH JUSTIS UNII

{LA COUNIY , NLW MEXICO

Basic Royally Ownes

I'ercenlage

Oventiding Royolly Ownes
Percenloge

Working Inletesl Uwner

Percentoge

Michael B { ol

I Tenell Doy

Paul | Davis ke

Fouwway 01 & Ly Lompnny
the Helner (ompony

Jock Morkhom

J Hiram Monre, Belly Jone
Moote and Michael Hirison
Magie, lustees

Uniled NM Trust Co. Trustee
Tor Nevodo Childrens
foundolion Inc, Reno Conces
Cenler & Nevodo 18 &
Heollh Associalion

Chorles B Rend

Linda Robison

Royalty Holding Company

Shrners Hospito! for Crippled
Children

Eunice | Smith
c/o B. L. Reeves

Jonl Tyson

Gerlrude Olinger Tyson

Jomes M. Welborn

NCNB Texos Noliong) Bonk
Tiustee, Trust F1311

Doloces Mooers liysl
Teom Bonk
Forl Worth Successor
lrustee, Accl 5976

01953107
0 087650%
N DN IBRDY,
00244 10%
0 46R/N07

00244107

0 VARARNZ

0292970%
0 1464807%
0 015100%
2.343750%

0.097660%
0015700%
0 048820%
0 097660%
0.0244107%

0.820310%

12760507%
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Fusl Cenlmy il Iae
PPolngg Pentpse “chielfe
Douglas Cone

(Wtord Cone

thomos R. Cone

Kennelh G Cone

Cothie Cone Auveshine
Colieen M Wollnce

Robetd [ McPheron
(hades §. Reod
Donoldson Biown hiust A/UI
WK Byrom

0 KABH0%
0 SR %
HALRILN
0 ALRIH0%
0 4687507%
QAGBIH0%
HAGRTS0Z
0 386030%
1) 3860 30%
0 186030%
0 J47430%
JORR240%
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10 UNIT AGREEMENT, SOULH JUSTIS UNI

LEA COUNIY | NEW MEXICO

Bosic Royolly  Owne

Peicenloge

Overriding Royally Owner
Percenlage

Woiking Inferest Owner
Percenloge

on | Haoll
Kothryn Tverell Bray
ligsl Comp nf Montgng
T80 Bessie | Whelon
Peler Bnles lyson Lslate
Jond lyson Suceressor Ind.
[xerutor
ARCQ
Mooers Uil Cotporation
£CS Pelroleum Company
Glodys R. Berry Loon
fund Trusl
L £ Jones Minetal Cn
John J Redlen M
Rosalind Redlern Giovet
Roberto Rediern Gossl
Connne C. Hightower Tinsl
Jomes Vonce Slaack, Tryslee
Jomes Vonce Cowan lrust
Donald P. Lopshite
Mthur T Lopshire
Latellg 1. Holon
JH. Herd
Roy 6. Borlon &
Mork €. Hodge
James Vonce Cowon, Trustee
Benjomin Scoll Cowon Trusl
Jock Vance Cowon, Trustee

0.015700%
0019530%

0 OHRSSOT

0 04RB207%
6 2500007
0 6380207
01687507

00390607
0 4687507
0.008140%
0.008130%
0 0081407

0.2604107%

0 005230%
00052407
0 005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%
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10 UNIT AGRLEMENT, SOUTH JUSTIS UNII
LEA COUNIY , NLW MEXICO

Bosic Royolly Owner Ovetiding Royolly Ownet Working Inleresl Uwner
Acies  Leose Slolys Percenloge Percenloge Peicentoge
10 unlegsed ARE Y 17 5000007 AR rone

TOEAT PATTNITI ACRTAGE — 16400 PIRCENIAGE OF UNIT {SURTACL ACRES ) - 30.6%

RECATHILTALION
Acieage Percenlage
Federal 2.800.00 52.4%
Slale 920.00 17 16%
Potenled 1,640.00 0607 -
10IA 5.360.00 100.00%

_ _ Page 48



EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County. New Mexico

TRACT NIDMBER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368
10 3.083234
11 1.850652

12 10.129934
13 .548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488
20 1.491918
21 2.323008
22 .837075
23 2.052803
24 .961458
25 1.197228
26 921097
27 1.308680
28 .187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 165335
37 .288605
38 281110
VRP:cke 1 Exhibit "C*

3/4192 Unit Operating Agreement



TRACT NTMBER UNIT PARTICIPATION PERCENT

39 321142
32A 160396
9B 032708

40 264797
+0A 051745

41 1.323544

42 .857037
42A 353997

43 .535326

44 .054053
44A .003731

45 .242369
45A .044356
46 768106

47 5.783629

48 6.745838

49 .825193

50 _ 1.738529

51 5.893882

52 .453910

33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE : 28.653693
TOTAL 100.000000

VRP:cke Exhibit "C*
314192 Unit Operating Agreement

()



EXHIBIT "D"

Attached To That Certain Unit Operating Azresment
dated for
The South Justis Unit
—_ Located in Lea County, New Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
American Exploration 18 0.030144
' 19 0.023243
19 0.158743
TOTAL 0.212130
American Production VI 19 0.665363
19 0.058107
TOTAL 0.723469
Anderson, Steve 50 0.054329
ARCO 2 1.377364
4 0.813426
5 0.667640
6 2.192094
7 1.829734
9 0.161044
11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629

48 6.745838



EXHIBIT "D" (Continued)

Page 2 of 7

L

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
19 0.415820
30 0.734085
* 51 5.893882
32 0.028369
53 0.964153
39A 0.160126
39B 0.024531
40A 0.051745
42A 0.214853
44A 0.002228
45A 0.014554
TOTAL 57.900872
Auvenshine, Cathie Cone 52 0.002128
Bass, Lee M., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Bass, Sid R., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Brown, Donaldson Trust 52 0.001577
Burkhart, J. L. 50 0.034771
Burr, James 9 0.001248
30 0.009218
49 0.003223
50 0,002800
TOTAL 0.016489
Byrom, W, K. 52 0.014018
Caspen 10 0.513975
14 0.086740
52 0.070214
5 0.154071
TOTAL 0.825000



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone, A. L. Partnership 32 0.010639
—Cone, Clifford 38 0.007028
52 0.002128
TOTAL ‘ 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0.039949
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700
El Paso 50 0.061737
Elliott Oil Company 52 0.028369
First Century Oil Company 52 0.003154
Fletcher, Jack 9 0.001248
30 0.009218

49 0.003223

50 0.002800

TOTAL 0.016489



WORKING INTEREST OWNER

EXHIBIT "D" (Continued)

TRACT NUMBER(S)

Page 4 of 7

PARTICIPATION PERCENTAGES

FNB., Ft. Worth, Trustee

TOTAL
FNB, Lubbock, Trustee

Fuqua, H. B., Trustee

TOTAL

Hartman

TOTAL

Headington

TOTAL
Irene Investment

Keystone Inc.

TOTAL
Linehan, Betty Lou
Mabee, Joe

Marathon

41
42
43
44
45
42A
44A
45A

44A

41
42
43
44
45
42A
44A
45A

30
49
50

16
17
50

52

41
42
43
44
45
42A
44A
45A

50

50

18
25

0.074449
0.048208
0.030112
0.003040
0.013633
0.019912
0.000210
0.002495
0.192061

0.000117

0.115810
0.074991
0.046841
0.004730
0.021207
0.030975
0.000326

Q.003881
0.298761

0.113605
0.838813
0.293330
0.254793
1.500541

0.159796
0.319373
0.520391

0.006586
1.096146

0.001752

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087

0.001040
0.080025

0.054329
0.108658
0.012919

0.359168
0.372087



EXHIBIT "D" (Continued) Page 5 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
McPheron. Colleen 52 0.001752
.Meridian 3 3.383153
- 8 1.893095
9 0.798980
10 2.569259
14 0.954135
15 3.337506
16 1.596484
17 2.601329
24 0.473218
37 0.288605
39 0.002406
40 0.000776
41 0.206804
42 0.133912
43 0.001307
44 0.000238
45 0.068166
49 0.006447
50 0.075456
52 0.095747
39A 0.000470
39B 0.008177
42A 0.000864
44A 0.000016
45A 0.012475
TOTAL 18.509024
Moaores Qil Corp. 41 0.057905
42 0.037495
43 0.023421
44 0.002365
45 0.010604
42A 0.015487
44A 0.000163
45A 0.001941
TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0.108658
TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511
30 0.018435
50 0.005600

TOTAL 0.034044



EXHIBIT "D" tContinued) Page 6 of 7

WORKING INTEREST OVWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life lI-E 19 0.127537
New York Life II-F 19 0.059740
New York Life 1I-G 19 0.144934
New York Life II-B 19 0.039822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu S0 0.054329
Read, Charles 52 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
52 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 0.031021
42 0.020087

43 0.012547

44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040

TOTAL 0.080025



EXHIBIT "D" (Continued) Page 7 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICTPATION PERCENTAGES
Way Enterprises 41 0.041361
42 0.026782
43 0.016729
- 44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000
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Tecommences Sv ‘me Coun

ks 001, Bt W Ve's) f’ Perroreum a:zaumranry
T L..SACTe " todrigehes
EXHIBIT g U
L1lA0nel 10 4na maage L.t THAT URTT GPERATING AGREENENT DATED BY AND BETWEEN
ATLANTIC RICHFIELD COMPANY, AS OPERATOR, AND TEXACO INC., ET AL, AS
NOR CPERATORS

ACCOUNTING PROCEDURE
-— JOINT OPERATIONS

[.. GENERAL PROVISIONS

1. Definitions

~Joint Property™ ~nuri -riean the real and personal property subiect to the agreement 1o waich this Accounting Proce
\ i~ attached.
' ~Joint Operations” -mu1 mean all operations necessary or proper tor the deveinpment. operation. protection and ma
nance of the Joint Proverty.
“Joint Account” snait menn the account showing the charees paid and credits recetved in the conduct of the Joint Op
tions and which are o 1w ~nared by the Parues.
“Operator” shall mean tre party designated to conduct the Joint U)perations.
“Non-Uperators ™ =nuii mean the Parties o this agreement other than the {)perator.
“Parues” shall mean tinerator and Non-tUperators.
“First Level Supervisors” shall mean those empiovees whose primary function in Joint Operations is the direct supervi
of other emplovees ana or contract labor directly empioved on the Joint Propertv in a field operating capacity.
“Tecnnical Emptovee~" <nall mean those empiovees having speciai and specific engineering. geological or other prc
-onai skills. and wnose nrimary funcuon in Joint (perations is the handling of specific operating vonditions ana prob)
lor tne penefit of the .Juint Praperty.
“Personal Expense=" -i:uil mean travel and other reasonable reimpursable expenses of Operator's empiovees.
“Materal” shall mean ner<onai property. equipment or suppiies acquired or heid for use on the .Juint Property.
“Controilable Materuu” -natl mean Material which at the time 1= <o ciassified in the Materai Classification Manua
most recently recommicenacd by the Councti of Petroleum Accountants Socteties.

(B3

~tatement and Billine~

{merator shail bill Non-rerators on or before the last dav of eacn month for their proportianate share of the Joint .
count ior the preceainy antn. Such bills wiil be accompanied by statements which identifv the authority for expenditu
lease or facility. ann uii crurees and credits summarized by appronriate classifications of investment and expense exc:
that items of Contrniunie Material and unusual charges and creaits =nall be separatelv idenuified and fully described
tetatl.

3. Advances and Pavments by Non-Operators

A, Unless otherwi<e nrovided for in the agreement. the (Yperator mav require the Non-()perators to advance the
<hare of estimated cusn outlay for the succeeding month's operation within fifteen 113) davs after receipt of the bi
ing or by the Tirst cayv of the month for which the advance 15 required. whichever 1s later. Uperator snail adjust eac
monthly billine s retiect advances received from the Non-Uperators.

B.  Each Non-Ouvermor <nall payv 1ts proportion of all bills within fifteen (15} davs after receipt. If pavment is not mac
within such tume. tne unpaid balance shall bear interest maonthlv at the prime rate in etfect at

REM YORX on the first day of the montn in which delinquency oceurs plus 1" or the maximu:

vontract rate nerm:tied by the applicable usury laws in the state in which the Joint Property is locatea. whicheve

) 15 the lesser. piu~ atiornev’s fees. court costs. and other costs in connection with the collection of unpaid amounts.

1. Adjustments

Pavment of anv sucn iuil~ ~natl not preiudice the right of anv Non-Uneratar to protest or question the correctness thereot
provided. however. u:! hiil~ und statements rendered ta Non-()perators by Uperator during anyv calendar vear shall con
clusiveiv be presumed 1o e true and correct after twentyv-four 124) months following the end of anv such caiendar year
unless within the <iua tventv-four 124) month pertod 4 Non-Operator takes written exception thereto and makes ciaim or
Operator for adustment. Nua adiustment favoraole to Uperator <nail he made uniess 1t 13 maae within the same prescribec
verioa. The provisions oi s DUra@rapn shali not prevent adiystments resulting trom a phveicai tnventory of Controtlabie
Nateriar 3s proviaert o e Spetion VL

COPYRIGHT™ 1985 by the Council of Petroleum Accountants Societies.
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\udits

A Non-tiperuti o un natice 1N CVTAUNE 10 UIDerator and it oiner Non-tineratars. ~nail have tne rignt to auait Ot
TICS ACCOUNI L L reeargs retating o tne Luint ACcount IGr 2nY c3Iendaar vesr witnin tne twentyv-tour t24) me
“Brioa 0110wy T e wn@ 0f $UCH CUIENAAr VAP Sroviaed, LOWever tme MIKINE 0f an audil s7ail not extend the !
TIF te takinT o L vUlen excention [n AnG ne A'USIMENtS ND UCrOUnts A5 Dravined for in Paracraon 4 af tnis Sec

Where tmevn Ll m mare Nomanerators, ne NaAnsOImeriior. sr g TUOKE eVerT reusgrasle sffrL G CONay

INLAUAIL T . nTel WTICR WL reIuil T U MINIMUIM of inonnvemence 10 e 'inerator. ' reralor srail bear no
lon of the Nom-rreralors 2udil COsSt IRCUTrea ynder (RIS DArAgradn uniess agreed (0 OV 1ne UDBrator. T he au:
-nail not ne cn 1 ietw More Than once eucnh vear twilneut DEOE ALAroVal of )Derdior, Lxoentl 00N (ne restgnatior

TRMOvVAl GF e erulor. 473 3N31 De made at tne expense ol (hase .\on-l)perawrs ipproving sucn audit.

=, The Operator ~ .. repiv 10 WFILING 10 AN 4UGIt report Wwithin 120 aavs alter receipt of such report.

Approval By Non-tperators

v

“here an approvai o . ner agreement of the Parties or Non-U)perators 15 expressiv required under other sections of t
sceounting Procedure nna if the agreement o wnich this Accounting Procequre 1s altacned Contains no Contrary provisic
. regard thereto. Unerator snatl notify all Non-Uperators of the (nerator's proposai. ana the agreement or approval

.+ MAJOrILY in interest of tne Non-t)perators snall be controlling on ail Non-)perators.

IL. DIRECT CHARGES

vnerator snall charge the Lot Account with the tullowing 1tems:

o

.

F.cological and Environmental

Costs incurred for the venefit of the Joint Property as a resuit of governmental or regulatory requirements to satisfy enviro
mental considerations iinpiicable to the Joint Operations. Such costs mav inciude surveys of an ecologicai or archaeoiogic.

n

ature and pollution vontroi procedures as requtred by applicabie taws and regutations.

Rentals and Rovalties

[Lease rentais and roviuties paid by Uperator for the Joint )perations.

Labor

AL

w0

1) Salaries ani: +..res of Operator's fieid emplovees directly empioved on the Joint Property in the conduct of Join
Operation-.

21 Salaries of Fir-t Level Supervisors in the field.

130 Salaries and wawves of Technical Emplovees directiv emploved on the Joint Property tf such charges are excludec
{rom the nvernena rates.

14) Salaries ana wages of Technical Empiovees either temporariiv or permanentiv assigned to and directly employec
in the operation of the Joint Property if such charges are exciuded from the overnead rates.

Operator’s cost of hohdav. vacaton. sickness and disabilitv benefits and other customary allowances paid to emplovees
wnose salaries itna wages are cnargeable wo the Joint Account under Paragrapn 3A of this Section II. Such costs under
this Paragrapn i mav be charged on a “when and as paid basis” or by "percentage ussessment” an the amount of
alaries and waves cnurgeable to the Joint Account under Paragraph 3A of this Section 1. If percentage assessment
is used. the rate ~natl be based on the Operator’s cost experience.

F.xpenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable
1o Uperator’s cos(~ cnurgeable to the Juint Account under Paragraphs 3A and 3B of this Secuon Il

Personal Expen~cs ui' those employees whose salaries and wages are chargeable to the Joint Account under Paragraph
3A of this Secuon il

Fmplovee Benefits

1)perator’s current cost~ ol established plans for emplovees group life insurance. hospitalization. pension, retirement. stock
nurchase, thrift. bonus. «nn ather benefit plans of a like nature. appiicable to Uperator's labor cost chargeable to the Joint
Acvount under Paragranns 5A and 3B of this Section [ shall be Operator's actual cost not o exceed the percent most recent-

I recommended by the Counei| of Petraleum Accountants Nocteties.
Material
Material purchasen or * eoished by Operator Tor nse on the Joint Property as provided under Section IV, Onhe suen Material

-Nn

ali e purchaseq for o counsierreq o tne Joint Proderty as mav be renuirea for immediale Use QARG IS reasonaviv pracucal

(AU CHASISTENL WITK 7 g ceonomMeit aneralions. The aectufriantmnn of ~<aroms ~toeks ~nali be avoided,

.
N

Transportation

Transportation ol cocoooces g Material neces<iev tor the Joint Oneriations bt ~ubeet to tne (oilowing limitations:

If Materai is nuwaar o tiw Joint Property from the Weralor's warenutse nr other properties. no charge snall be made
10 the Jotnt Acconst “or i aistanee greiter tnan the distance from the nearest reitnile supbpiv <tore where like material
(A pormally aviisihne ar FRIWAY receis inge point neirest tne ot Proaperty aniess agreed o by the Parties.




10.

1L

14,

if surpius Materiai is movea o Operator's warenouse or otner storage point. no charge snatl be maage o the Joi
rount for a aistance greater than the gistance to the nearest reiiabie suppiy stare wnere tike matertal s nor
avatiable. or raniwav receiving point nearest the Joint Property uniess agreea to by the Parties. No cnarge sn
mage to the joint Account for moving Materiai to otner properties deionZing to Uperator. uniess agreea w t
Sarues.

G

.7 tne appucarion of 2upparagracns A and B above. tne cotion 1o equaiize or charge aciuldl (SUSKINE Cost IS ava
Unen tne actual ¢narge s MU0 or 1ess exciygIng accessorial cnarges. 1 ne 400 wiii De aarustea to the amount
-ecently recommengeda DV the Louncli of Petrojeum Accountants socleties.

~ervices

7 he cast of contract services. equipment and utilities provided bv outside sources. except services excluded by Parag
10 of Section Il and Paragraph i. ii. and iii. of Section 111. The cost of professionai consuitant services and contract
vices of technical personnel directly engaged on the Joint Property if such charges are excluded from the overhead r
The cost of professionai consultant services or contract services of technical personnel not directiv engaged on the.
Property shall not be cnarged to the Joint Account unless previousiv agreed to by the Parues.

Equipment and Facilities Furnished By Operator

A. Operator shall charge the Joint Account for use of Operawr owned eguipment and facilities at rates commensu
with costs of ownersnip and operation. Such rates shall include costs of maintenance. repairs. other operating expe
insurance. taxes. depreciation. and interest on gross investment less accumulated depreciation not to exceed _.
_hBave percent { ) per annum. Such rates shall not exceed average commercial rates currently
vailing in the immediate area of the Joint Property.

B. [nlieu of charges n paragraph 8A above. Operator may elect to use average commercial rates prevaiiing in the imm
ate area of the Joint Property less 20%. For automotive equipment. Operator may elect 10 use rates published by
Petroleumn Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages or los
incurred by fire. flood. storm. theft. accident. or other cause. except those resulting from Operator’s gross negligence
willful misconduct. Operator shalil furnish Non-Operator written notice of damages or losses incurred as soon as practica
after a report thereof has peen received by Operator.

Legal Expense

Expense of handlinv. investigating and settling litigation or ciaims. discharging of liens. pavment of judgements a
amounts paid for settlement of claims incurred in or resulting from operations under the agreement or necessary to prot
or recover the Joint Property, except that no charge for services of Operator’'s legal staif or fees or expense of outside att
nevs shall be made unless previously agreed to by the Parties. All other legal expense is considered to be covered bv t
overnead provisions uf Section 111 unless otherwise agreed to by the Parties. except as provided in Section I. Paragra
.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property. the operation therec
or the production therefrom. and which taxes have been paid by the Operator for the benefit of the Parties. If the ad val
rem taxes are based in whole or in part upon separate valuations of each party's working interest. then notwithstandir
anvthing to the contrary herein. charges o the Joint Account shall be made and paid by the Parties hereto in accorganc
with the tax value generated by each party's working interest.

Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. In th
event Joint Operations are conducted in a state in which Operator may act as self-insurer for Worker's Compensation and
or Empilovers Liabilitv under the respective state's {aws. Operator may. at its election. inciude the risk under its sel:
insurance program and in that event. Operator shall include a charge at Operator’'s cost not to exceed manual rates.

Abandonment and Reciamation

Costs incurred for abandonment of the Joint Praperty. including costs required by grovernmental or other regulatar:
sudthority,

(ommunications

't of acquiring. leasinge. installing, operaung, repairing and mamnwnIing communication svstems. inciuding radio anc

mernwave faciiities mmrevtty serving the Joint Pranerty. In tne event communiciation faciiities <vstems servine the Jmint
Uraperty are vperitar awned. charges 1o the Juint Account shatl be maoe us provided in Paracrapn o of this Secton [

(ither Expenditures

Any other expenaiture not eovered or dealt with 1n the foregoing provisions of this Section i1, or in Section {1 and which
«~ ot direct benettt to the Joint Property ana 1x incurred by the {)perator in the necessary and proper conauct of the Joint
tiperations.
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III. OVERHEAD

Overhead - Drilling and Producing Operations

it

B.

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operations on either:

( X) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph
3A, Section II. The cost and expense of services from outside sources in connection with matters of taxation, traffic,
accounting or matters before or involving governmental agencies shall be considered as included in the overhead rates
provided for in the above selected Paragraph of this Section 111 unless such cost and expense are agreed to by the
Parties as a direct charge to the Joint Account.

The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

() shall be covered by the overhead rates, or
(x) shall not be covered by the overhead rates.

The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

(X) shall be covered by the overhead rates. or.
() shall not be covered by the overhead rates.

Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ 2,000.00
(Prorated for less than a full month)

Producing Well Rate § -390 00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:
(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date the drill-
ing rig, completion rig, or other units used in completion of the well is released. whichever is later, except
that no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

(2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive
work days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date workover operations. with rig or other units used in workover, commence through date of rig
or other unit release. except that no charge shall be made during suspension of operations for fifteen
(15) or more consecutive calendar days.

(b) Producing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered as a one-
well charge for the entire month.

(2) Each active completion in a multi-completed well in which production is not commingled down hole shall
be considered as a one-well charge providing each completion is considered a separate well by the govern-
ing regulatory authority.

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the production shall
be considered as a ane-well charge providing the gas well is directly connected to a permanent sales
outlet.

(4) A one-well charge shall be made for the month in which plugging and abandonment operations are com-
pleted on any well. This one-well charge shall be made whether or not the well has produced except when
drilling well rate applies.

(5) All other inactive wells (including but not limited to inactive wells covered by unit allowable, lease allow-
able, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the agreement
to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar year compared to the calendar year preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published by the United States
Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian index as published by’ Statistics
Canada, as applicable. The adjusted rates shall be the rates currently in use, plus or minus the computed ad-
justment. :

Overhead - Percentage Basis

(1) Operator shall charge the Joint Account at the following rates:

4-
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1a) Development

Percent ( ") of the cost of deveiopment of the Joint Property exciusive of casts prov’
znaer Paragraph 10 of Section il and all saivage creaits.

b1 Qperaung

Percent t “.) of the cost of operating tne Joint Property exciusive ol costs provided un

Paragrapns 2 and 10 of Section 1. all salvaze credits. the vaiue of injected substances purchased for second
recovery ang all taxes and assessments which are ievied. assessed ana paid upon the mineral interest in :
3 the Joint Praperty.

(2) Application of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section 111. developm
shall include al! costs in connection with drilling, redrilling. deepening. or any remedial operations on any or
wells involving the use of drilling rig and crew capable of drilling to the producing interval on the Joint Pr:
erty: also. preliminary expenditures necessary in preparation for drilling and expenditures incurred in abandoni
when the well is not completed as a producer. and original cost of construction or installation of fixed assets. t
expansion of fixed assets and any other project clearly discernible as a fixed asset. except Major Construction
defined in Paragraph 2 of this Section III. All other costs shall be considered as operating.

Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets. the expansion
fixed assets. and any other project clearly discernible as a fixed asset required for the development and operation of t.
Joint Property. Operator shall either negotiate a rate prior to the beginning of construction. or shall charge the Jm
Account for overhead based on the following rates for any Major Construction project in excess of $ :

A. 5 % of first $100.000 or total cost if less. plus
B. 3 %of costs in excess of $100.000 but less than $1.000.000. plus
C. 2 % of costs in excess of $1.000.000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph. the component parts of a sing
project shall not be treated separately and the cost of drilling and workover wells and artificial lift equipment shall t
excluded.

Catastrophe Overhead

To compensate Operator for overhead costs incurred in the event of expenditures resulting {rom a singie occurrence du
to oil spill. blowout. explosion. fire. sworm. hurricane. or other catastrophes as agreed to by the Parties. which are necessar
10 restore the Joint Property to the equivalent condition that existed prior to the event causing the expenditures. Operato
shall either negotiate a rate prior to charging the Joint Account or shall charge the Joint Account for overhead based o:
the following rates:

A. S % of total costs through $100.000: plus
B. 2 %of total costs in excess of $100.000 but less than $1.000.000: plus
C.— 2 %of total costs in excess of $1,000.000.

Expenditures subject to the overheads above wiil not be reduced by insurance recoveries. and no other overhead provi-
sions of this Section 11] shall apply.

Amendment of Rates

The overhead rates provided for in this Section III may be amended from time to time oniy by mutual agreement between
the Parties herew if. in practice. the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES. TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material move-
ments affecting the Joint Property. Operator shall provide all Material for use on the Joint Property: however, at Operator's
option. such Material may be supplied by the Non-Operator. QOperator shall make timely disposition of idle and/aor surplus
Material. such disposal being made either through sale to Operator or Non-Operator. division in kind. or sale to outsiders.
Operator may purchase. but shall be under no obligation to purchase. interest of Non-Operators in surplus condition A or B
Material. The disposal of surpius Controllable Material not purchased by the Operator shall be agreed to by the Parties.

1.

(K
4

Purchases

Material purchased shall be charged at the price paid by Operator atter deduction ot all discounts received. In case of
Mater:al found to be defective or returned to vendor for any other reasons. credit shall be passed to the Joint Account
when adjustment has been received by the ()perator.

Transfers and Dispositians

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the Operator.
unless otherwise agreed to by the Parties. shall be priced on the followine pasis exclusive of cash discounts:
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A. New Matenal (Condition A}

1y Tubular Goods Uther than Line Pipe

+a) Tubular goods. sized 21 incnes UD and larger. except line pipe. snail be priced at Eastern mill published
carioad pase orices eifective as of date of movement pius transoortation cost using the 30.000 pound carioad
wetgnt 0asis tu Lne raliwayv recelving point nearest tne Joint Property for wnich published ratl rates for
tubuiar gooas exist. If the 20.000 pounad raii rate 1s not offerea. the 70.000 pouna or ¥0.000 pound rail rate
may be usea. F reignt charges for tubing wiil be caicuiated from Lorain. Ohio ana casing from Youngstown.
Ohio.

{ 1b) For grades which are special wo one mill oniv. prices shall be computed at the mill base of that mill plus trans-
C— portation cost from that miil to the raiiway receiving point nearest the Joint Property as provided above in
;—- Paragraph 2.A.1Xa) For transportation cost from points other than Eastern miiis. the 30.000 pound Qil Field
’; Haulers Association interstate truck rate shail be used.

i

‘ ic) Special end finish tubular goods shail be priced at the lowest published out-of-stock price. {.0.b. Houston.
: Texas. pius transportation cost. using Oil Field Haulers Association interstate 30.000 pound truck rate. to
the railwav recewving point nearest the Joint Property.

id) Macaroni tubing (size less than 2% inch OD) shall be priced at the lowest published out-of-stock prices f.0.b.

the suppiier plus transportation costs. using the Oil Field Haulers Association interstate truck rate per weight
of tubing transferred. (o tne railway receiving point nearest the Joint Property.

¢2) Line Pipe

ta) Line pipe movements {except size 24 inch OD and larger with walis ¥, inch and over) 30.000 pounds or more
shall be priceq under provisions of tubuiar goods pricing in Paragraph A.(l¥a! as provided above. Freight
charges shali be calculated from Lorain. Ohio.

1b) Line pipe movements (except size 24 inch OD and larger with walls 3/ inch and over) less than 30.000 pounds
shall be priced at Eastern mill pubiished carioad base prices effective as of date of shipment. pius 20 percent.
plus transportation costs based on freight rates as set forth under provisions of tubular goods pricing in Para-
graph A.llna) as provided above. Freight charges shall be calculated from Lorain. Ohio.

tc) Line pipe 24 inch OD and over and * inch wall and larger shall be priced f.0.b. the point of manufacture
at current new published prices plus transportation cost to the raiiway recetving point nearest the Joint
Property.

td) Line pipe. inciuding fabricated line pipe. drive pipe and conduit not listed on published price lists shall be
priced at quoted prices pius {reight to the ratlway receiving point nearest the Joint Property or at prices
agreed to by the Parties.

t:3) Other Material shall be priced at the current new price. in effect at date of movement. as listed by a reliable supply
store nearest the .Joint Property. or point of manufacture. plus transportation costs. if applicable. to the railway
receiving point nearest the Joint Property.

t4) Unused new Material. except tubular goods. moved from the Joint Property shall be priced at the current new
price. in effect on date of movement. as listed by a reliable suppiy store nearest the Joint Property. or point of
manufacture. plus transportation costs. if appiicable. to the railway receiving point nearest the Joint Property.
Unused new tubulars will be priced as provided above in Paragraph 2 A (1) and (2).

B. Good Used Material (Cundition B)

Material in sound ana serviceable condition and suitable for reuse without reconditioning:
(1) Material moved to the Joint Pr_opgrt_v

At seventy-five percent (753%) of current new price. as determined by Paragraph A.
(2) Material used on and moved from the Joint Property

(a) At seventy-five percent (75%) of current new price. as determined by Paragraph A. i{ Material was originally
charged to the Joint Account as new Material or

(b) At sixty-five percent (65%) of current new price. as determined by Paragraph A. il Material was originally
charged to the .Joint Account as used Matertal.

13) Material not used on and moved from the Joint Property

At seventy-five pervent 175%) of current new price as determined by Paragraph A.

The cost of reconditiunine. if any. shall be absorbed by the transferrine propertyv.
(. (rther Used Material

1) Condition U

Material which 1< not in sound and serviceable condition and not suitable for its original function until after recon-
ditioning shall e pricea at fifty percent 130%) of current new price as determined by Paragraph A. The cost of
reconditioning snull be charged to the receiving property. provided Condition C value plus cost of reconditioning
does not exceed (‘ondition B vaiue.

-H-
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12) Condition D

Material. exciuding junk. no longer suitabie for i1ts originai purpose. but usa_big for some other purpose sh:
priced on a basis commensurate with its use. Operator may aispose of Condition D Material under procec
normaliiy usea bv Uperator without prior approvai of Non-Uperators.

a3 Casing. tuoing. or drill pipe used as iine pipe snail be pricea as Grade A ana B seamiess 1ine pipe of
parapie :ize ana weignt. Usea casine, tuping or criti pipe utiiizeo 3s 1ine pipe snail De pricea at usea
pipe prices.

1b) Casing. tubing or crill pipe used as higher pressure service lines tnan standard line pipe. e.g. power oii |
shall be pricea unaer normai pricing proceaures for casing, tubing, or driil pipe. Upset tubular goods ¢
be priced on a non upset basis.

3) Condition E

Junk shall be priced at prevailing prices. Operator may dispose of Condition E Material under procedures
mally utilizea bv Operator without prior approvai of Non-Operators.

D. Obsolete Materai

Material which is serviceable and usable for its original function but condition and/or vaiue of such Material is
equivalent to that which wouid justify a price as provided above may be specially priced as agreed to by the Part
Such price shouid result in the Joint Account being charged with the value of the service rendered by such Mater

E. Pricing Conditions

(1} Loading or unioading casts mayv be charged to the Joint Account at the rate of twenty-five cents (25¢) per hundi
weight on all tubular goods movements. in lieu of actual loading or unloading costs sustained at the stock:
point. The above rate shall be adjusted as of the first day of April each vear following January 1. 1985 by the sa.
percentage increase or decrease used to adjust overhead rates in Section IIl, Paragraph 1.A(3). Each year.1
rate calculated shall be rounded to the nearest cent and shall be the rate in effect until the first day of April ne
vear. Such rate shail be published each year by the Councii of Petroleum Accountants Societies.

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down price
new Material.

Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies. strikes or oth:
unusual causes over which the Operator has no control. the (perator may charge the Joint Account for the require
Material at the Operator's actual cost incurred in providing such Material. in making it suitable for use. and in movir
1t to the Joint Properiv: brovided notice in writing is furnished to Non-Operators of the proposed charge prior to billir
Non-Operators for such Material. Each Non-Operator shall have the right. by so electing and notifving Operator with:
ten days after receiving notice from (Operator. to furnish in kind all or part of his share of such Material suitable for u
and acceptable to Operator.

Warranty of Material Furnished By Operatwor

()perator does not warrant the Material furnished. [n case of defective Material. credit shall not be passed to the Join
Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES

The Uperator shall maintain cdetailed records of Controllable Material.

L.

.o

Periodic Inventaries. Notice and Representation

Al reasonable intervals. inventories shall be taken by Operator of the Joint Account Controilable Material. Written notice
of intention 1o take inventory shall be given by Operator at least thirty 1:30) davs before any inventory is to begin so that
Non-Uperators may be represented when any inventory is taken. Failure of Non-()perators o be represented at an inven
tory shall bind Non-()perators to accept the inventory taken by Operator.

Reconciliation and Adjustment of Inventories
Adjustments to the Joint Account resulting from the reconciliation of a physical inventory shall be made within six

months following the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for
overages and shortages. but. Operator shall be held accountable oniy for shortages due to lack of reasonable diligence.

Npecial Inventories
special inventories mav be taken whenever there is any sale. change of interest. or change of Operator in the Jgint Property
It shall be the duty of the party seiling to noufyv all other Parties as guickly us possible after the transfer of interest takes

place. In suen cases. tmth the seller ang the purchaser shall be governea by such inventorv. [n cases involving 3 chance
of Operator. ail Partes ~soudl be voverned by such inventory.

b xpense of Conducting Inventories

A. The expense of coniiucting periodic inventories shall not be chuareed ta the Juint Account unless agreed to by the
Parties.

[3. The expense of constucting special inventories shall be charged to the Parties requesting such inventories. except in
ventaries required due to change of Operator shall be chareed to the Juint Account.




EXHIBIT "F"

Attached To ana Made 3 Part or
The Unit Operanng Agreement 1or
South Jusas Unit,

[ea County, New Mexico

ADDITIONAL INSURANCE PROVISIONS

1 OPERATOR shall, at all times while conducting operations hereunder, compiy with all
Workers' Compensation and Occupational Disease Laws including the United States
Longshoremen’s and Harbor Workers’ Compensation Act; provided, however, that
OPERATOR may be a seif-insurer for liability under said compensation laws in which
event the oniy charge that shall be made to the joint account shall be OPERATOR'’S
actual cost but not exceeding an amount equivalent to the premium which wouid have
been paid had such insurance been obtained.

No other insurance shall be carried by OPERATOR for the joint account unless agreed
to by all the parges hereto.

3. OPERATOR shall require all contractors and subcontractors to carry such insurance in
such amounts as OPERATOR deems adequate.

4. Each co-owner may procure such insurance with respect to the jointly owned properties
and operatons as it deems necessary to protect itself against claims and damages and all
insurance policies shall be endorsed to provide that underwriters and insurance carriers
of co-owner shall not have any right of subrogation against OPERATOR and other co-

owners.
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EXHIBIT "G"

Attacnea To ana Made a Part of
The Unit Operaung Agresment tor
South Jusas Unit.

Lea County, New Mexico

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

During the performance of this contract, the Operator (meaning and referring separately to eacn
party hereto) agrees as follows:

(1)

(2)

(3)

(3)

(6)

17)

The Operator will not discriminate against any employee or applicant for emplovment
because of race, color, religion, sex or natonal origin. The Operator will take
affirmatve action 1o ensure that applicants are employed, and that empioyees are treated
during employment without regard to their race, color, religion, sex or national origin.
Such acuon shalil include, but not be limited to the following: Empioyment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or termination; rates
of pay or other forms of compensation; and selection for training inciuding
apprenticeship. The Operator agrees to post in conspicuous places, available to
employees and applicants for employment, notices to be provided setting forth the
provisions of this nondiscriminadon clause.

The Operator will in all solicitations or advertisements for employees placed by or on
behalf of the Operator, state that all qualified applicants will receive consideraton for
employment without regard to race, color, religion, sex or natonal origin.

The Operator will send to each Jabor union or representative of workers with which
Operator has a collective bargaining agreement or other contract or undersmanding, a
notice to be provided. advising the said labor union or workers’ representatives of the
Operator’s commitments under Section 202 of Executive Order 11246 of September 24,
1965, and shall post copies of the nodce in conspicuous places available to employees
and applicants for empioyment.

The Operator will comply with all provisions of Executive Order 11246 of September
24, 1965, and of the rules, regulations, and relevant orders of the Secretary of Labor.

The Operator will furnush all information and reports required by Executive Order 11246
of September 24, 196S. and by the rules, regulations, and orders of the Secretary of
Labor. or pursuant thereto, and will permit access to Operator’s books, records, and
accounts by the administering agency and the Secretary of Labor for purposes of
investigation {0 ascertain compliance with such rules, regulations, and orders.

- In the event of the Operator’s non-compliance with the non-discrimination clauses of this

contract or with any of the said rules, regulations, or orders, this contract may be
canceled. terminated or suspended in whole or in part and the Operator may be declared
ineligible for further Government contracts or federaily assisted construcdon contracts
in accordance with procedures authorized in Executve Order 11246 of September 24.
1963. znd such other sancrons in Execunve Order | 1246 of September 24, 1965, or oy
ruies. reguianons. or order of the Secretarv of Labor. or as otherwise provided by iaw.

The Operator will inciude the provisions of paragraphs (1) through (7) in every
subcontract or purchase order unless exempted by rules. regulations. or orders of the



Secrezary of labor 1ssued pursuant to Secaon 204 of Execunve Order 11246 orf Septemoer
-4. 1965. so that such provisions wiil be binding upon each subcontractor or vendor.
The Operator will take such actuon with respect to any sudcontract Or purcaase order as
‘he admunistening agency may direct as a means of enrorcing such provisions inctuding
sancuons ror non-comuiiance: provided, however, that 1n the event the Operator becomes
.nvoived in, or 1s threatened with, litiganon with a subcontractor or vendor as a resuit
Of such directon by the administering agency, the Operator may request the Uaited
States to enter into such litigation to protect the interests of the United States.

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1)
promulgated joindy by the Office of Federai Contract Compliance, the Equal Employment
Opporwunity Commission and Plans for Progress with the appropriate agency within 30 days of
the date of contract award if such report has not been filed for the current year and otherwise
compiy with or file such other compliance reports as may be required under Executive Order
11246. as amended and Rules and Regulations adopted thereunder.

Operator further acknowledges that Operator may be required to develop a written affirmatve
action compliance program as required by the Rules and Regulations approved by the Secretary
of labor under authority of Executive Order 11246 and supply each other party hereto with a
copy of such program if so requested.

Certification of Nonsegregated Facilities

By entering into this contract, the Operator certfies that Operator does not and will not maintain
or provide for Operator’s employees any segregated faciliies at any of Operator's
establishments, and that Operator does not and will not permit Operator’s employees to perform
their services at any locaton, under Operator’s control, where segregated facilities are
maintained. The Operator agrees that a breach of this certification is a violation of the Equal
Opportunity clause in this contract. As used in this certification, the term "segregated
facilities" means, but is not limited to, aay waiting rooms, work areas, rest rooms and wash
rooms. restaurants and other eating areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recreation or entertainment areas, transporation.
and housing facilities provided for employees which are segregated by explicit directive or are
in fact segregated on the basis of race, color, religion, or national origin, because of habit, local
custom or otherwise. Operator further agrees that (except where Operator has obtained identical
certifications from proposed contractors and subcontractors for specific time periods) Operator
will obtain identical certifications from proposed contractors and subcontractors prior to the
award of contracts or subcontracts exceeding $10,000.00 which is not exempt from the
provisions of the Equal Opportunity clause. The certfication may be submitted either for each
contract and subcontract or for all contracts and subcontracts during a period (i.e.. quarteriy,
semiannually, or annually).



EXHIBIT *__H "
GAS BALANCING AGREEMENT

Unit

Attached to and maoe a part of that cenain/Operating Agreement, dated . between

Atlantic Richfield Company . as Operator.

anag

Texaco, Inc. . et al. as Non-Operator

Definitions

A. “Gas” includes natural gas proquced trom a Well that produces Gas Well Gas. inctuaing aill consutuent pans ot such natural gas
except Iquig nydrocarpons ang conaensate recoverea by primary separauon equipment.

“Gas Well Gas" is gas produced from a Well classified as a gas weill by the reguiatory body having jurisaiction.

. “Balanced" is that conaition which occurs when a party hereto has taken the same percentage of the cumulative volume of Gas
production it is entitled to take pursuant to the terms of the Operating Agreement.

o ®

D. "Overproduced” is the status of a party when the percentage of the cumuiative volume of Gas taken by that party exceeds that
party’s percentage interest of the volume of cumulative Gas production of ali parties to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

E. “Underproduced” is the status of a party when the percentage of cumulative volume of Gas taken by that party is less than that
party's percentage interest of the volume of cumulative Gas production of ail parues to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

F. “Well" is defined as each well subject to the Operating Agreement that produces Gas Well Gas. If a single Well is completed in
two or more reservoirs, such Well shall be considered a separate Well with respect to, but only with respect to, each reservoir
from which the Gas produced is not commingled in the weillbore.

Applicstion of this Agreement

The parties to the Operating Agreement to which this Gas Balancing Agreement is attached own the working or operating interests
in the Gas underlying the Contract Area covered by such Agreement and are entitled to share in the percentages therein as stated
in the Operating Agreement.

In accordance with the terms of the Operating Agreement, each party shall take its share of Gas produced from the Contract Area
and market or otherwise dispose of same. (n the event a party hereto does not take in kind Or market its share of Gas or has
contracted to seil its share of Gas produced from the Contract Area 1o a purchaser which, at any time while this Agreement is in
effect, fails to take the share of Gas attributable to the interest of such party, the terms of this Gas Balancing Agreement shall
automaticaily become etfective.

The Operator has the duty to control Gas production and the responsibility of administenng the provisions of this Gas Balancing
Agreement. The Operator shall cause deliveries t0 be made to the Gas purchasers at such rates as may be required to give effect to
the intent that the Gas production accounts of all parties are, to the extent practicable, to be or become Balanceg.

The provisions of this Agreement shall be applied to each Well separately as it each Well was covered by separate but identical
agreements.

Storing and Making Up Gas Production
A. Right to Take and Market Gas

During any period or penods when any party hereto does not take, has no market for. or the market of a party is not sufficient
to take that party’'s full share of the Gas produced from any Well located on the Contract Area, or such party’s purchaser
otherwise fails to take such party’s share of Gas produced from any such Well located on the Contract Area, resulting in such
party becoming Underproduced (such party being herein referred to as an "Underproduced party”) the other party or parties
shall be entitied. but not required, to produce from said Well on the Contract Area (and take or deliver {0 their respective
purchaser(s) each month, all or a part of that portion of the allowable Gas production assigned to such Well by the regulatory
body having jurisdiction. Any party so taking or delivering Gas which results in such party becoming Overproduced is herein
reterred to as an “Overproduced party”. lrrespective of the other provisions hereof, no Overproduced party may, without the
express written approval of the Underproduced party, take or market Gas in quantities in excess of 150% of such Qverproduced
party’s share of the Gas allowable assigned by the regutatory body having jurisdiction over such Well or 150% of such party's
share of the then current deliverability of the Well including associated pipeline pressure, whichever is the lesser quantity of Gas.

Those parties which are capabie of taking and/or marketing quantities of Gas allocable 16 an Underproduced party. in the
absence of any other agreement between them, shall each take a share of the Gas attributed t0 the Underproduced party or
parties in the direct proportion that their respective interests bear to the {otat interest of all parties taking Gas who are aiso
considered Overproduced.

All parties hereto shall share in and own the liquid hydrocarbons recovered from such Gas by primary separation equipment in
accordance with their respective interests and subject to the terms ot the above described Operating Agreement, whether or not
such parties are actually taking and/or marketing Gas at such time.

B. Making Up Underproduction

Each party failing to market its share of the total volume of Gas produced or failing to take its fuli share of the total volume of
Gas produced shall be considered Underproduced and shall be credited with Gas in storage equal to its percentage share of the
total volume of Gas produced under this Agreement, less that portion of the Gas actually marketed or taken by such party, Gas
used in operations, vented, or lost.

Any Underproduced party shall endeavar to bring its taking of Gas inta a Balanced condition. Upon written naotice to the
Qperator, any Underproduced party may thereafter begin taking or delivering to its purchaser its full share of the Gas produced
from a Well (less any used in operations, vented. or lost). To allow for the recovery of Gas in storage and to balance the Gas
account of the parties in accordance with their respective interests. an Underproduced party shall be entitled to take or deliver to
a purchaser its full share of Gas produced from such Well (less any used in operations, vented, or lost) plus, (i) for the months
of March, April, May, June, July, August, September and October only of any calendar year during which this agreement may be
in place, an amount up to an additional fifty percent (50%) of the monthly quantity of Gas attributable to the Overproduced party
or parties, or (ii) for the months of November, December, January and February only of any calendar year or years during which
this agreement may be in place, an amount up to an additionai twenty-five percent (25%) of the monthly quantity of Gas
attributable to the Overproduced party or parties. {f more than one Underproduced party is entitled to take additional Gas, they
shall divide the additional Gas in proportion to their respective Underproduced accounts. The first Gas made up shall be
assumed to be the first Gas Underproduced.

C. Gas Balance Reporting

Each party taking Gas shail furnish or cause to be furnished to the Operator a monthly wntten statement of Gas volumes taken
and the identity of its Gas purchaser, it any, no later than thirty (30) days atter the proguction month. Operator shall not be
required to adjust its Gas accounting statements refiecting a different Gas purchaser until the first day of the month following
the month in which such notice is received by the Operator. The Operator will mamtain appropriate accounting on a monthly
and cumulative basis of the quantities of Gas each party is entitied 1o take and/or market and the gquantities of Gas taken and/or
marketed by each of the parues to their respective Gas purchasers. With respect to Gas purchased from or transported for more
than one party by or through one pipeline connected to the Weil, each party seiling to or transporting through such one pipeline
shall furnish to Operator or cause the pipeline owner to turnish 1o Operator monthiy volume statements showing the split of
ownership through such pipeline’s sales or pipeline sniet meter during the preceding caiendar month. Within ninety (90) days
after the eng of each producing calendar month, the Operator shall furmish each parny a statement showing the status of the
Qverproduced and Underproduced accounts of all parties.

To determine respective volumes of Gas taken by separate Gas pipelines connected to the Well. measurement of Gas for
overproduction and underproduction shall be accomplished by use of sales meters and lease measurement equipment which
shall be in accordance with AGA requirements.

Each party to this agreement agrees that it will not utilize any informaton obtained hereunder for any purpose other than
implementing or admimistenng the terms of this Gas Balancing Agreement.



. Royaity and Production Tax

~1 ail hmes while Gas 1s producea from the Contract Area. uniess otherwise required by any State or Federal law or requlatic
c3a¢h party shall pay or cause (o be paid ail royaity due and payable on its share ol Gas proguction as if each party were taku
~r delvening to a Gas purchaser its share of Gas production. Each party agrees to hold eacn other party harmiess trom anv a
ait claims tor royalty payments asserted by s royaily owners. The term ‘royaity owner” shatl inctuce owners of royatty.
<vernding royaities, production payments. and simifar interests payabnle out of proguction.

Each party producing and taking or deiivering Gas to 1ts Gas purchaser snail pay, or cause 1o be paid, all proguction and
aEverance taxes gue on all volumes of Gas actually taken or sold by sucn party.

IV. Cash Settlement

A.

VolumerVYaiue

it at the permanent termination of producuon of Gas trom a Well tocatea on tne Contract Area. or change 1n ownersnio as
zzscribeg in Paragrapn [V D. below, an impalance exists between the parues. a cash settlement of the impalance petween the
farues retative to sucn Well shall be mage. The amount of the cash settlement will be limited t0 the proceeds actually recetveg
by the Overproguced party or parties at the tme of overproduction, less transportation ang apphcable treating charges ana
groduction and severance taxes paid on such overproduction. Royaity shatt only be deducted from such proceeds attributable
the overproduction if actually paid 10 royaity owners by the Overproduced party or parties. No interest shall be added to any
cash settlement hereunder. if there is more than one Qverproduced party. the cash settlement shall be based on a weighted
average of the proceeds actually received as above described by all Overproduced parties. it the Overproduced party or parties
did not seil its Gas, such Gas will be valued in the same manner used for royalty caiculation purposes when produced. That
portion of the monies coliected by the Overproduced party or parties which is subject t0 retund by orders of the Federal Energ
Requlatory Commission (“FERC") may be withheld by the Overproduced party or parties until such prices are tully approved b
FERC. unless the Underproduced party or parties furnish a corporate undertaking acceptable to the Overproduced party or
parties agreeing to hold the Overproduced party or parties harmiess from financial i0ss due to refund orders by FERC.

Collection and Distribution

Operator shall provide within thirty (30) days of permanent termination of Gas production a final accounting of the Gas balance
to ail parties hereto. Overproduced parties, within thirty (30) days of receipt of the final accounting of the Gas balance, shall
provide Operator with a2 monthly statement of revenue and volume for each month during which overproduction occurred that
has not been made-up. Within thirty (30) days after the receipt of such monthly statements from Overproduced parties, Operatc
shall calculate and invoice each Overproduced party for its share of the cash settlemnent, based on said revenue and volume
statements. due each Underproduced party. Overproduced parties shall make settiement, based on the invoiced amount. to the
Operator within thirty (30) days after receipt of said invoice. Such payment shall relieve an Overproduced party of liability to an
other party for the sums paid. Operator shall promptly distribute the funds it receives to the Underproduced parties in that
proportion that each Underproduced party’s volume of Gas in storage bears to the total of all Underproduced parties volumes o
Gas in storage. Operator agrees that it will not utilize any information obtained pursuant to this Section IV of this Gas Balancin
Agreement for any purpose other than implementing or administering the terms of this Gas Balancing Agreement.

Responsibility and Liability for Collection

Operator shail not be liable to any Underproduced party for the failure of any Overproduced party to pay any amounts owed
pursuant (o the terms hereof. In the event that any party fails to pay any sum due under the terms hereof after demand therefor
by the Operator, the Operator may turn responsibility for the collection of such sum to the party or parties to whom it is owed.
and Operator shall have no further responsiility in the event that such sums are not paid. Any party shall have the right after
expiration of thirty (30) days after Operator shall have provided a final accounting of the Gas baiance to ail parties hereto to
demand on thirty (30) days advance written notice to both Operator and all Overproduced parties that any payments due to
such party for such party’s Underproduced volumes shall be paid directly to such party by the Overproduced party(s), rather
than being paid through Operator. In the event that any Overproduced party pays to Operator any sums due 10 an
Underproduced party at any time after thirty (30) days following the receipt of such written notification of a demand that such
Underproduced party receive such payment directly, the Overproduced party(s) shall continue to be liable to such
Underproduced party for any sums so paid, until such payment is actually received by such Underproduced party. In no event
shalt Operator be liable or responsible for any amount of cash settlement based on a value asserted by an Underproduced party
different than the value caiculated based on the revenue and volume statements provided by the Overproduced party or parties.

Ownership Changes

in the event an Overproduced party intends to seil, assign, exchange or otherwise transter any of its interest in a Weill located on
the Contract Area, such Overproduced party shall notify in writing the other working interest owners who are parties hereto in
such Well of such fact within forty-five (45) days prior 10 closing the transaction. Any Underproduced party may demand of such
Overproduced party in writing, within twenty (20) days after receipt of the Overproduced party's notice of intent to sell, assign,
exchange or otharwise transfer its interest in a Well, a cash seftlement of its underproduction attributed to such Overproduced
party’s overproduction in the Well. Any Underproduced party electing to cash settie with the Overproduced party shall thereby
indemmfy and hold the Overproduced party harmiess against any causes of action, ciaims, losses or other actions which may be
claimed by any third party, including, but not limited to. any purchaser of the Gas of the Underproduced party, as a result of the
cash settiement. The Operator shall be notified of any such demand and of any cash settlement pursuant to this Paragraph
IV.D., and the Gas batance accounts of the parties shall be adjusted accordingly. Any cash settiement pursuant to this
paragraph [V.D. shail be on the same basis as otherwise set forth in paragraphs IV.A. through IV.C. hereof.

The provision of this Paragraph IV.D. shall not be applicabie in the event an Overproduced party has morigaged its interests, or
disposed of its interests by merger, reorganization, consolidation, or sale of substantially all of its assets to a subsidiary or
parent company, or to any company in which any parent or subsidiary owns a majority of the stock of such company.

Miscelianeous

A

Term

This Agreement shall remain in force and effect as long as the Operating Agreement to which it is attached remains in force and
effect. and thereafter until the Gas balance accounts between the parties are settied in full, and shall inure to the benefit of and
be binding upon the parties hereto, their heirs, successors, legal representatives and assigns.

Expenses

Nothing herein shall change or affect each party’s obligations to pay its proportionate share of all costs and liavilities incurred in
operations on the Contract Area as its share thereof is set forth in the Operating Agreement to which this Agreement is
attached.

Well Tests

Nothing herein shall be construed to deny any party the right, from time to time, to produce and take or deliver to its Gas
purchaser up to 100% of the entire Well stream to meet the deliverability test required by its Gas purchaser, provided that such
tests are reasonable in light of overall industry standards.

Monitoring of Takes of Production

Each party shall. at all times. use its best efforts to requlate its takes and deliveries from each Weill on said Contract Area so that
no Well will be shut-in for overproducing the allowable assigned thereto by the regulatory body having jurisdiction. Additionaily,
each party shall communicate. as necessary, the contents of this agreement to its respective Gas purchaser(s) or transporter(s)
and shall monitor its delivenes 1o its respective Gas purchaser(s) or transporter(s) so as 10 ensure 10 the greatest extent
practicabie that its Gas purchaser(s) or transporter(s) does not take Gas in excess of the quanuties provided for herein.

ARIB~4039
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY | NEW MEXICO

Bosic Royolly Qwner

Pescenloge

Overriding Royally Owner
Percentoge

Working Inleresl Owner
Peicenlage

John 0. Alkins

Lillion Smith Word

Betly S. Watren

fFronk L. Smith

H. Winlield Sinith, X

Horry £, Smilh

:c:< {Idoa Snuth

Mory M. Smith

Moude S. Smilh

R. P. Smith

Robest H. Smith

Dudley M. Smilh

Phillip Julion Lrickson

John Worren Lrickson

Mary Elinor Erickson Knox

Don J. Roberlson

Roma A. Sylerl

Rosalind Liethold

Williom M. Dittmer, Si.

John A, Ditimer

Alberl Dilimes

Charles A Burgess

fllen €. Booker

Luello Boes Forwolder

Donald Woods

Helen Lee Voss Brander

F. Kielfer Voss

W. M. Riddle & Belty J. Riddle

Archie D. Smith & Clorobelle
Beols Trusl did 17-9-70
Nrchie 0. Smith 3 hiustee

0 020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0000550%
0.008860%
0.0088607%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0002170%
0011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.6448007%

Paqge 2



Ir.

Desciplion o Land

Acres

Lease Slolus

Bosic Royolly Owner
Percenloge
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LEA COUNTY | NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNN

Overtiding Royolly Owner
Percentoge

Working Inletesl Ownes
Percenloge

I

frances W, Scoll

Cslole of Cotherine L. Dumarese

Belly Oldham Anc. Pers. Rep.

Sorgh S. Smilh

0. W. Skiswin Tes! Trust
American Notiongl Bank Co.
Trustee

Sabine Royalty frust
NCHB Texgs Nalional Bonk
Escrow Agent

The Nommensen Invesiment
Company

Richard A. Whillinglon

D. V. Thompson
¢/o Richord A. Whittinglon

Petco Limiled

Jeanetle E. Clilt Trusl
Amentrust Texos N A
Truslee, Accl 4815011406

Josephine W. Lundy Res Trusl
Third Notional Bonk of
Noshville, Truslee, Alln:
Richord Gammel, ¢/o Trust
Mgnagmenl Diwvision

Texos Commerce Bonk of
Son Angelo, frustee, TBO
W, V. Leflwich

Texas Commerce Bonk of
Son Angelo, Trustee, B0
Brenda Ronaldson

Texgs Commerce Bonk of

0.004430%
0.223200%
0.009960%
0.1860007%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%

Page 3
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10 UNIE AGREEMENT, SOUTH JUSIIS UNII
LEA COUNTY , NEW MEXICO

It Bosic Royally Owner Overriding Royolly Owner Working Inlerest Owner
No. Desceiplion of {om) Acres  legse Stolus Percentoge Percenloge Percentoge

San Angelo, Trustee, B0

Noel C. Worwick 0.074930%
Texas Commerce Bank of

Son Angelo, Trustee, THO

Mary Joseph 0.074930%
Texgs Commerce Bonk of

Son Angelo, Trystee, (B0

Vernice Hoyle 0.247290%
Texas Commerce Bonk of

San Angelo, Truslee, FBO

Dotothy Boyle 0.2472907%
Texas Commerce Bonk of

Son Angelo, trustee, BO

Olela Perkins Boyle Trysl 0.2098207%
lexgs Commerce Bank of

Son Angelo, Truslee, FBO

Williom C. Wright 0.209820%
Texas Commerce Bonk of

San Angelo, Tiuslee, fBO

Roberl G. Wright 0.209820%
Belly L. Amonle 0.004430%
Dorothy Haburo Revocable

Monagement Trusl, Texos

Commerce Bonk of San

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commerce Bonk ol

San Angelo, Truslee 0.247290%
Steven R. Tine 0.004980% '
Kolhleen F. Smith 0.008860%

Thomos J Golbraith Char. il .

_ _ Page 4
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EXHIBN "B

1O UNTI AGREEMENT, SOUTH JUSTIS UNH
LEA COUNTY | NEW MEXXD

flosic Royally Qwner

- Overtiding Royally Owner

Working Inleresl Owner

No. Destriplion of land Actes  leose Sltolus Percenloge Percenloge Percenlage
Fst Inlest Bk Az, Suc Trsle
Fst Intrsl Bk Ok, Agent
Acct J49-8093-00-4 0 669600%

VOO A WA et 1) 40 Hep Joe & Jessie Crump fund Colhie Cone Auvinshine 0.078130%2 Meridian O# Produclion, Inc 1007%
L7295 R 878 Jessie B. Crump, Dovid Clifford Cone 0.078130%
Lo Connly, tha Yeron C. Blevins & lexas Americon Donna ltost & Leon Binkley

Bonk of Torl Worlh, Twustees 1.567500% Personnl Represenlolives
Texas Commerce Bank N, A, Kathicen Cone Eslote 0.390600%
Agent & A/I/F lar Maty lom R. Cone 0.078130%
Moran Fogan, Kennelh G. Cane 0.078130%
Trust Sec. 63140 1.962500% June D. Speighl 2.3437407%
Jessie B. Crump Trusl 1069
¢/o NCNB Texas ond J. B.
Crump 1.562500%
tunice Jomes Groy 0.781250%
Hendrick Medical Center 3.125000%
Stephen N, Jomes 0.781250%
J. Hirgm Moore, Belly Jone
Moote and Michae! Horrison,
Truslees 3 906250%
Liberly Nol'l Bk & Trust Co.
Charles Pfile, Truslee
Trgst J 142836006 1.562500%
Belly Maran Rice 1.562500%

I

John J. Moron Trusl

R.J. Moton & T. €. Swift,
Tewslees

First Cily Texos-
Midland Truslee,

3125000%

Poge
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royolly Owner Working Interest Owner
No. Desctiption of Land Acres  Leose Slotus Percentage Percentoge Pescentoge

Donno Cowden Mgmt. Trust

A/C 30-1576-00 0.781250%
0. C. Teust,

Marilyn Cone, Truslee 0.078130%
Jomes G. Bruton 0.781250%
Virginio L Bruton

/o Portland Prapetlies 0 625000%

tisie Lee Brown sl
Jomes G. Brulon & Virginio

Brulon, Tryslees 0.001563%
JBOSE/4 SW/E Serhen 1, i) HBpP Loura R. Stuod 0076039%  ARCO Oif ond Gos 0.031250% ARCO 82 50%
1-25-S. R 31| Anne Stuart Morble 0.076039% ['stale of Kotheen Cone,
Ten Counly, New K Desa L. Lee Laitd 0.260430% Deceased 12 50%
Mourine Johnson, lrystee 0.0625027% Kennelh Cone 2.50%
John J. Redfein I Clifford Cone 2.50%
Ind. Executor of the Estote
of John J. Redlen, J1. 0.2343747%

Lilie M. Yales, Frank W. Yoles

ond S. P. Yoles, Personal

Representatives 0/t /0

Marlin Yoles (Il 0.219440%
NCNB Texos Naliona! Bonk

Truslee of the Donald 1.

Jones Trusl 0.2604227%
NCNB Texas Notionol Bonk

Trustee ol the [ollie {)

Jones Trust 0.2604227%
Rosalind Redletn 02343147
Judy Stovall 0.468751%

h _ Poge 6
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LEA COUNTY | NEW MEXICO

Basic Royolty Owner

Percenlage

Overriding Royalty Owner
Petcenlage

Working Interest Dwner
Percentage

Leon Binkley ond Donno frosl
os Personal Represenlolives
ol lhe Estale of Kathleen
Cone

Wendalt W. lverson, gs Tiuslee
for the SJ.L. Jr., Trust

Wendall W. verson, os liuslee
for the LD 1990 liual

Wendoll W. verson, os liuslee
for the WW.I 1990 Yrust

Charlolle . Sluorl

Palsy Ann erson Page

B. Broodrick

Wendall Welch verson

S. €. Cone, Jr.

B. B. Ginsberg

S. J. Iverson, Jr.

Marjorie Cone Kastman

Loveloce Foundalion for
Wedical Educalion ond
Reseorch

John A. Ygles

fionk W, Yotes, Jr, A/I/F
for Lillie M. Yoles

Estelle Andrews Mehihop

ARCO

Drotho Stuoit Bruno

Kenneth G. Cone

Clittord Cone

Avril Stvart Dew

J. H. Herd

0.5208337%
0.071129%
ANPARVL b4

0.071129%
0.152082%
0.0711347%
1.302080%
0.071133%
0.6944417%
0.187502%
0.071133%
0.6944447%

0.468751%
04375317

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%

Poge 7



Exingm “*

10 UNIT AGREEMENT, SOUTH JUSNIS UNIT
LEA COUNTY , NEW MEXICO

. Bosic Royally Owner Overriding Royolly Owner Working Interesl Owner
No Descriplion of Land Acies  Leose Stalus Percentage Percenlage Percenloge
Katherine Adeline Cone Keck 06944447
Phoebe Shellon 0.213400%
kkene Stuorl Smati 0.152082%
W. L. Sluorl 0.152082%
kg J. Stuost 0.152082%
0. C. Slyoil 0.1520827%
John A, Sluadl 0.152082%
Garland Sluord 0.152082%
Horvey £. Yoles 0.425886%
S. P. Yoles 0.425886%
30 W2 NW/A Secton 17 80 Hgp Fronk 0. Eliot, os Surviving ARCO 99 707031%
1-75%-S R8T Tryslee of the Fronk 0. ) + Meridian Oil Production Inc  0.292969%
Lea Counly, New Mewro fitiol Living Trusl 1.562500%
belween lhe subafoie fdno lone Hall, as Trustee
deplhs of 5008 {rel ond of the [dno lone Holl :1:@
9500 feel Tryst 1.562500%
fino O ond Chemicol Company 3.125000%
Lee M. Buss, Inc 0 390625%
Sid R. Boss, Inc. 0 390625%
Keystone, Inc. 0.390625%
Thiu Line, Inc. 0.390625%
C. ¥. Somyels 0 390625%

Nolionsbonk of Texas, NA
{os successor),
Escrow Agent - Sobine
Royolly Trust 1 562500%
. Altanlic Richlield Compony 10 625000%

._ _ Page 8



Exmgi g

10 UNIF AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW WEXICO

Basic Royolty Owner

Overriding Royolly Owner

Working Inferest Owner

No. Descriplion ol 1ond Actes  Leose Slalus Percenlage Percenlage Percenloge

A HE/4NW/E, St 1), 40 1P Frank 0. Flol, o5 Surviving ARCO 99.701031%
1255 R 30, Truslee of the Fronk 0. + Mendion 0t Produclion Inc  0.292969%
lea Counly, New Weoro, Eitiol Living Trust 1.562500%
belween Ihe sybsurlare Edno lone Hall, as Truslee
deplhs of 5000 tret and of the Edng tone llgh Living
L500 el Tryst 1.562500%

Ting Ol ond Chemicol Company 3.125000%
Lee M Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thiy Line, Inc. 0.390625%
L. ¥. Samuyels 0.390625%
Nolionsbonk of Texas. NA

(as successor). Escrow Agenl-

Sabine Royally Trysl 1.562500%
Miantic Richlield Compony 10.625000%

MR W/ MW/A NG /A /e 120 Hep fronk 0. Eliol, os Surviving ARCO 75.000000%
Cechion 17,120 S R 8 Trystee of the Fronk 0. Meridion 01 Produclion, Inc. 25.000000%
{ea Counly, New Mexico, tlliot Living Trust 1.5625007%
belween the subsuttore Cdna fone Holl, os Truslee
depths of 5500 feel and of the Edna lone Holl Living
6,300 ferd Truysl 1.562500%

fino OV ond Chemicat Compony J.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, tnc. 0.390625%
Keystone, Inc. 0.390625%
Thry Line, Inc. 0.390625%
C. W. Somyels 0.390625%
Nalionsbank of lexas, NA

‘ - Page 9



Exingr g

10 UNT AGREEMENT, SOUTH JUSTIS UNII
LEA COUNTY , NEW MEXICO

b Bosic Royolly Owner Overriding Royolly Owner Working Inleresl Owner
No. Descoplon of {ond Acres_ Leose Slolus Percenloge Percenloge Peicentage
(as successor). Escrow Agent -
Sabine Royally Trust 1.562500%
Allgntic Richfield Company 10.6250007%
40 SL/4 NW/E Soctpn 1)) 4 Hap fronk 0. Elliot, o5 Surviving Mlantic Richfield Compony 11.250000% ARCO 99.707031%
1-29-S,R 31, Tryslee ol the Frank 0 + Meridian Ol Produclion Inc  0.297969%
Leo County, New Nevep Eliiot Living Trust 1.5625007%
belween the sub=urtece Edng lone Holl, os Trustee
deplhs of 4200 11 of the Edna lone Hall Living
nd D SO el Trust 1.562500%
fino Ol ond Chemicot Compony 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Boss, Inc. 0.292969%
Keyslone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Semuels 0.390625%
Notionsbonk of Texgs, NA
{0s successor), Escrow Agent-
Sabine Royalty Trus! 1.562500%
Atlontic Richlield Company 10.625000%
A S /4 HW/A S b 40 Hep fronk 0. Lifio}, 05 Surviving Allantic Richlield Company 11.250000% ARCO 100%
129 %R 310 Trustee of the Fronk 0.
teo County, New Mrwe, £ tiok C<_=5 Trust 1.562500%

helween the syt P
deplhs of 5500 tee! and
f.300 feel

fdno lone Hall, os Truslee
of lhe Edna lone Holl Living
Trusl 1.562500%

Fing Ol ond Chemicol Company 3.125000%
lee M. Baoss, Inc. 0.292969%
Poge 10



Bosic Royolly Qwner

£xuigte "g*

10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY , NEW MEXICO

Overtiding Royally Ownes

Working Interest Ownes

No. Descriplion of Land Acies  lLease Stolus Percentoge Percentoge Percentoge

Sid R. Boss. Inc. 0.292969%

Keystone, inc. 0.292969%

Thry Line, Inc. 0.292968%

C. ¥. Sonwels 0 3906247%

Nolionsbank of Texas, NA

(0s successor), Escrow Agenl- 1.567500%

Sabine Royolly Trust

Allantic Richfield Compony 10.625000%

A N/ W/ Serban B RO Hep Dellex Royalty Co., Inc 0 878906% ARCO 45 312500%
ISR Woy Enlerprises, inc. 0.878906% Meridion Ol Produclion Inc. 15 380859%
Lea County, New Mevip Thomas H. Low, Homilton Lee M. Bass, Inc. 2 343750%
belween the sub Rodgers & Margarel Snider Sid R. Boss Inc. 2.343750%
deplhs of 5.000 teed rnd for Nancy S. Tilly Snydes 0.7812507% Keyslone Inc. 2.343750%
£.250 teel Beverly Anne Carler 0.878906% Thry Line Inc. 2.343150%

Joyce Ann Brown 0.585938% HB. Fuqua, truslee under the
B.A. Christmas, Jr. 0 292969% Losl Wil ond festoment ol
Bradlord Ace Chrislmaos 0.073242% Dolores Mooers, Dec'd 8 750000%
Mory 1. Cheislmas Hofloday 0.073242% first Nalional Bank of
Condy Chrislmas 0073242% F1. Woith, Truslee 5 625000%
Helen Jane Christmos Baiby 00732427% ORYX Energy Company 4 687500%
Heirs or Devisees of Almo Mooers Oif Corporalion 4 375000%
Pear! Ealon Hughes Molkins, Delter Royally Company, Inc  3.125000%
Deceosed 1.562500% Woy Enlerprises, Inc. 3.125000%
fust Notional Bonk of lubbock + Meridion Oil Production Inc  0.244141%
Successor Truslee of Beulgh
H. Simmons Trust B £/B/0
Mary Jane Hand 0.2197277
First NI, Bank of Lubbock
Successor Trustee of
h, _ Page 11



Exuigir g

10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY ., NEW MEXICO

Ir. Bosic Royolly Owner Overiiding Royolty Owner Working Inlerest Owner
No. Desciiplion of Lond Actes  Lease Slolus Percentoge Percenloge Percenloge

JE. Simmons Trusl B -

f/8/0 Mary Jone Hond 0219727%
First NUL Bonk of tubbock

Successor liuslee of Beuloh

H. Simmons Tust A [/8/0

Jean Shipley Sullivan 0.219726%
sl NiL. Bank of Lubbock

Successor lrustee of

JE. Simmons Trust A

£/8/0 Jean

Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keyslone, Inc. 0.292969%
Thry Line 0.292969%
lee M. Boss 0.292968% ’
Mooers Oil Corporglion 0.546875%
Aima .4, Molking 1.562500%
Rose Gann 0.390626%
Chatlene Rogess 0.390624%
Teambank, NA. 1.093750%

Successor Trustee U/W/0
Dolores Mooers, Accl. 15976
NCNB Texos, Trustee of

the Mooers Trusl,

Truslee 1311 0.703125%
ARCO 3.125000% .
AT V/4 WA Sectinn 17, i HBP Sid R. Boss, Inc. 0.292969% ARCO 45 3125007
U755 R 37-1. Keystone, Inc. 0.292969% Meridion Oil Production Inc. 15 380859%
ooy Comly, How Reyun, Thiy Line 0.292969% lee M. Boss, Inc. 7 3437507

h _ Poge 12



ExHim “g"

10 UNIT AGREEMENT, SOUTH JUSHIS UNII
LEA COUNIY | NEW MEXICO

Ir. Bosic Royally Owner Ovettiding Royally Owner Working Interest Owner
No Descriphon of Lond Acres  Lease Slolus Percentoge Percenlage Percenloge
belween the subsinifoce Lee M. Bass 0.292968% Sid R. Boss Inc. 2 343750%
depths of 5.000 fert and Mooers Oi! Corporalion 0.546875% Keyslone Inc. 2.343750%
5500 {erl Almg £ .H. Molkins 1.562500% Thry Line Inc. 2 3437507
Rose Gann 0 390626% HB. fuqua, Truslee under Lhe
Charlene Rogers 0.390624% Lost Will and Teslament of
Teambank, NA. 1093750% Dolores Mooers, Dec'd 87500007
Successor Twslee U/W/0 fst Notronol Bonk of
Dolores Mooers, Acct. 5976 Ft. Worth, Trustee 5 625000%
NCNB Texas, lruslee of ORYX Enetqy Company § 687500%
the Mooess Trust, Mooers Oil Corporolion 4 375000%
lrustee J1311 0.703125% Dellex Royally Compony, Inc 3 125000%
ARCO 3125000% Woy Enlerprises, Inc. J125000%
First Nt Bank of 1 ubbock Menidion Oil Produclion Inc 02441417
Successor Trustee of
JE. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 02197277
Fiest NUI. Bonk of Lubbock
Successor Trustee of Beulgh
H. Simmons Trysl A F/B8/0
Jean Shipley Sufliven 0.219726%
Tirst Nolional Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trusl B F/B/0
Mary Jone Hond 02197277
Firsl NUI. Bank of Lubbock
Successor Tiuslee of
J.E. Simmons Trusl B -
F/8/0 Mary Jane Hond 02197217
Deftex Royolly Co., Inc 0 878906%
Way Enlesprises, Inc 0 878906%
h — Pogr 33



EXHipi g

10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY , NLW MEXICO

Tr. Bosic Royolly Owner Overriding Royally Owner Working Inlerest Owner
No. Descriplion of lond Actes  lease Slolus Percenloge Percenlage Petcenlage
Thomags H. Law, Hamilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carler 0.878906%
Ollie Gonn Cowden 0.781250%
Joyce Ann Brown 0.5859387%
B.A. Christmas, Jr. 0.292969%
Brodlord Ace Chwislmos D 073242%
Mory . Chrisimas Holloday 00732427%
Condy Christmas 0.073242%
Helen Jane Christmos Borby 0.073242%
Heirs or Devisees of Alma
Peorl Eaton Hughes Molkins,
Deceased 1.562500%

A9A SW/4 SW/A Sertion 17, A0 HBpP Sid R. Bass, Inc. 0.2929697% ARCO 60.6933607%
1-25-S, R 31, Keyslone, Inc. 02929697 Lee M. Boss, Inc. 2 343750%
lea Counly, New Mevqo, Thiy line 0 292969% Sid R. Bass Inc. 2.343750%
belween the sybsnince lee M. Boss 0.292968% Keystone Inc. 2.343150%
depths of 5500 Teel nnd Mooers Oil Corporation 0 546875% They Line Inc. 2 343750%
240 Lol Aimo £ H. Malkins 1.562500% H.B. fuquo, Truslee under Lhe

Rose Gann 0.390626% Lost Will and Teslament of

Chatlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teombank, NA 1.093750% first Nolional Bank

Successor lruslee U/W/0 ol Tt Worlh, Truslee 5.625000%
Dolores Mooers, Accl {5976 ORYX Energy Company 4 687500%
NCNB Texas, rustee of Mooers Oil Cotporotion 4 375000%
the Mooers Trusl. Deltex Royally Company, Inc 3 125000%
Trustee J1311 0.703125% Way Enterprises, Inc. 3 125000%
ARCO 3.125000% MendionOil Production Ing D 2441407

p 4
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10 UNH AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

I, Bosic Royolly Owner Overriding Royolly Owner Working Inleresl Ownet
ey Desnplion ol Land Actes  deave Stolus *_ Percenloge I'eicenloge Percenluge

First NU. Bank of Lubbock

Successor Truslee of

JE. Simmons Tryst A

F/8/0 Jean

Shipley Sullivon 0.219727%
Firsl NI Bank of Lubbock

Successor lruslee of Beuloh

H. Simmons Trus! A F/B/0

Jean Shipley Sullivgn 0.218726%
First Nalional Bank of Lubbock

Successor lrustee of Beuloh

H. Simmons Trust 8 f/8/0

Moty Jone Hond 0.2197277%
Firsl NUI. Bank of Lubbock

Successor Trustee of

JE. Simmons Tiysl B -

f/B/0 Mary Jone Hond 0.219727%
Dellex Royally Co., Inc 0.878906%
Woy [nlerprises, Inc. 08789067

Thomas H. Low, Homillon
Rodgers & Margarel Snider

for Nancy S. Tilly Snydes 0.781250%
Beverly Anne Carles 0.8789067%
Joyce Ann Brown 0585938%
B.A. Chrislmos, Ji. 0.292969%
Brodford Ace Christmos 00732427
Mary 1. Chrislmas Holloday 0.073242%
Condy Chrislmas 0.073242%
Helen Jane Chrisimos Barby 0.073242%

Heirs or Devisees of Almg

_ | Poge 15



10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

£xwier “g”

Tt Bosic Royolly Owner Overriding Royally Owner Working Inlerest Owner
No. Descriphon of | and Acres  Lease Slolus Percentoge Petcenloge

Peart Eolon Highes Malkins,

Deceased 1.562500%

43 SL/& SW/E et 1), 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
L295-S, R 31 Keystone, Inc. 0.2929697% Lee M Boss, Inc. 2 343750%
lea County, New Mesin thry Line 0.292969% Sid R. Boss Inc. 2 3437507
belween the subuptore Lee M. Bass 0.292968% xgm_o:a Inc. 2.343750%
drplhs of 000 el noud Mooers Oil Corporolion 0.546875% Thiv Line Inc. 2 3437507
5,250 feel Almg E.H. Motkins 1.962500% HB. Fuquo, Trustee under the

Rese Gann 0.390626% Last Will ond Tesloment of
Chorlene Rogers 0.390624% Dotores Mooers, Dec'd B 7500007
Teambank, NA. 1.093750% Fusl Noliona! Bank of
Successor Trustee U/W/0 fL. Woslh, Trustee 5.625000%
Dolores Mooers, Acct. §5976 ORYX Energy Company 4 687500%
NCNB Texas, Truslee of Mooers Oil Corporalion 4.375000%
the Mooers Trusl, Deftex Royalty Compony, Inc 3 125000%
Trustee J1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% Meridion Oil Produclion Inc.  0.244140%
First Nit. Bank of Lubbock
Successor fruslee of
J.E. Simmons Trusl A
F/B/0 Jean
Shipley Sullivan 0.2197277%,
First Nt Bonk of Lubbock
Successor Truslee of Beulgh
H. Simmons lrusl A F/B/0
Jeon Shipley Sulkvon 0.219726%
Firsl Ngtional Bonk of Lubbock
Successor Truslee of Beuloh
H. Simmons tus! B 1/8/0
_ _ Page 16
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LEA COUNIY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSHS UNIT

Ir. Bosic Royolly Owner Overiding Royolly Ownes Working Inlerest Owner
No. Descriplion of lond Acres  Lease Slolys Percenlage Percenloge Percenlage
Mory Jane Hond 0.219727%
First NU. Bank of Lubbock
Successor fruslee of
JE. Simmons Trusl B -
F/8/0 Mary Jone Hond 0.219727%
Dellex Royally Co., Inc 0.878906%
Woy [nlerprises, Inc. 0.878906%
Thomas H. Low, Homillon
Rodgers & Margorel Snider
lor Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corler 0.8789067%
Joyce Ann Brown 0.585938%
BA. Christmos, Jr. 0.292969%
Bradford Ace Chrisimas 0.073242% )
Mary T. Chrislmas Hollodoy 0.073242%
Candy Chrislmas 0.073242%
Helen Jane Christmos Barby 0.073242%
Heirs or Devisees of Alma
Peast Ealon Hughes Motkins, )
Deceased 1.562500%
Fusl Wi Bank of Lubbock
Successor Truslee under the
Lost Wills and Teslamenls
of J.£. Simmons and Beuloh
Simmons, Deceosed 0.878906%

A4 MW/ S[ /4 Sertum 1) 40 Hap Sud R. Bass, Inc. 0.292969% ARCO 32 8125007
1-25-S, R 37-1. Keystone, inc. 0.292969% Lee M. Boss, Inc. 2 343750%
Lea Counly, New Pevieo, Thiy line 02929697 Sid R. Boss Inc. 2 J437507%

h, — Page 17
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royolly Ownet Overriding Royally Owner Working Inlerest Owner
No, Descriplion of Land Acres  Leose Slolus Percerloge Percenloge Pescentoge
belween the subatore Lee M. Bass 0.292968% Keystone Inc. 2.343750%
deplhs of 5.000 fent nnd Mooers Ot Corporation 0.546875% They Line Int. 2.343750%
9450 Ter} Almg E.H. Malkins 1.562500% HB. fuquo, Truslee under the
Rose Gonn 0.390626% Lost Wil ond Teslomenl of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA, 10937507 Firsl Nglional Bank of
Successor lrustee U/W/0 f1. Worth, Trustee 5625000%
Dolores Mooers, Acct. J5976 ORYX [nergy Company 4.687500%
NCNB Texos, liustee of Mooers Ol Corporation 4.3750007
lhe Mooers lrusl, Dettex Royafly Company, nc  3.125000%
Trustee J1311 0.703125% Way Enlerprises, Inc. 3. 125000%
ARCO 3.125000% « Menidion O Production Inc  0.439454%
first NU. Bank of Lubbock
Successor Truslee of
JE. Simmons Trust A
[/8/0 Jeon
Shipley Sullivan 02197277
first Nt Bonk of Lubbock
Successor lruslee of Beulgh
H. Simmons Trust A T/8/0
Jean Shipley Sullivon 0.218726%
First Notionaf Bank of tubbock
Successor Tryslee of Beuloh
H. Simmans Trust 8 7/B/0
Mory Jone Hond 0219727%
Fiesl Nt Bank of Lubbock .
Successor Trustee of
JE. Simmons Trysl B -
f/B/0 Mary Jane Hond 0219727%
Deltex Royally Co., Inc 0878906%
Woy Enlerprises, Inc. 0 878906%
Poqe 18



Ir.
No.

Descriplion of 1ond

Acres

lease Slolus

Bosic Royolly Owner
Percenloge

ExHiBm "

{EA COUNIY | NEW MEXICO

10 UNIF AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentoge

Thomos H. Low, Homillon
Rodgers & Margorel Snider
lor Noncy S. lilly Snyder

Beverly Anne Corler

Joyce Ann Brown

B.A Chrislmos, Jr.

Bradford Ace Christmas

Mory 1. Christmas Holladay

Condy Chrislmas

Helen Jane Christmos Borby

Heirs or Devisees of Aima
Pearl Lolon Hughes Motkins,
Deceosed

Williom Riley Folon

Kalhiyn Pearl Gordon

Marilyn Joon Croig

Air Wondo Jean Slutzman

Raymond Harrison Laton

Helen May Hamillon

Daisey Cima Tuiner

Collie Lolon Pyeoll

Jennie Lois Eolon Hodges

Williom Henry talon

Chotlie 1review Eoton

Linzy Hampie Talon

Clarence Viclor Lalon

ARlie Mae Eolon Wilson

Chorlie . Lolon

0.781250%
0.878906%

0.585938%
0292969%
0073242%
0073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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