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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

APPLICATION OF MURPHY H. BAXTER 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: D a v i d R. Ca t a n a c h , H e a r i n g Examiner 

March 4, 1993 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on March 4, 1993, a t 8:20 

a.m. a t t h e O i l C o n s e r v a t i o n D i v i s i o n C o n f e r e n c e Room, 

S t a t e Land O f f i c e B u i l d i n g , 310 O l d Santa Fe T r a i l , 

Santa Fe, New M e x i c o , b e f o r e Freda D o n i c a , RPR, 

C e r t i f i e d C o u r t R e p o r t e r No. 45, f o r t h e S t a t e o f New 

Me x i c o . 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1 0 6 7 3 

ORIGINAL 

OIL CONSERVATION DlVISiOW, 

CUMBRE COURT REPORTING 
(505) 984-2244 
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I N D E X 

March 4, 1993 
Examiner H e a r i n g 
CASE NO. 10673 

PAGE 
APPEARANCES 3 

MURPHY H. BAXTER'S WITNESSES: 

MIKE MILLER 
D i r e c t E x a m i n a t i o n by Mr. Herd 5 
E x a m i n a t i o n by Examiner Catanach 12 
E x a m i n a t i o n by Mr. S t o v a l l 14 , 27 

WAYNE BISSETT 
D i r e c t E x a m i n a t i o n by Mr. Herd 15 
E x a m i n a t i o n by Mr. S t o v a l l 18 
E x a m i n a t i o n by Examiner Catanach 22 

REPORTER'S CERTIFICATE 30 
* * * 

E X H I B I T S 
ID ADMTD 

1 - S t r u c t u r e Map 9 25 
2 - I s o p a c h Map 10 25 
3 - Top o f G r a n i t e Map 1 0 25 
4 - Acreage P o s i t i o n 10 25 
5 - U n i t Agreement 18 25 
6 - U n i t O p e r a t i n g Agreement 20 25 
7 - C o n d i t i o n a l A p p r o v a l L e t t e r 23 25 

CUMBRE COURT REPORTING 
(505) 984-2244 



A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
G e n e r a l Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: COTTON, BLEDSOE, TIGHE 
& DAWSON 
S u i t e 300 U n i t e d Bank B u i l d i n g 
500 West I l l i n o i s 
M i d l a n d , Texas 79701 

CUMBRE COURT REPORTING 
(505 ) 984-2244 
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EXAMINER CATANACH: At t h i s t i m e w e ' l l c a l l 

10673. 

MR. STOVALL: A p p l i c a t i o n o f Murphy H. 

B a x t e r f o r a u n i t a g r e e m e n t , R o o s e v e l t County, New 

Mex i c o . 

EXAMINER CATANACH: Are t h e r e a p pearances 

i n t h i s case? 

Murphy H. B a x t e r . 

c o r r e c t ? 

show you a b a r c a r d . 

e s , s i r . I'm T e v i s H e r d f r o m 

e M i l l e r i s a g e o l o g i s t w i t h 

Mr . He r d , j u s t f o r t h e 

d i n New M e x i c o ; i s t h a t 

e s, I am I ' l l be ha p p y t o 

No , I d o n ' t n e e d t h a t . I 

on t h e r e c o r d . 

e s , s i n e e 1 9 6 8 . 

ANACH: A r e t h e r e a ny 

i n t h i s c a s e ? 

h e r e w i l 1 be Wayne B i s s e t t , 

11 p r e se n t a n y 1 a n d mat e r i a l 

t e d a n d a n s w e r any que s t i o n s 

i 11e op i n i o n s , t h a t k i n d o f 

t h i n g . 

CUMBRE COURT REPORTING 
(505 ) 984-2244 
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EXAMINER CATANACH: Can I g e t t h e two 

w i t n e s s e s t o s t a n d up and be sworn i n ? 

( W i t n e s s e s sworn.) 

MIKE MILLER 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. HERD: 

Q. I ' l l ask Mr. M i l l e r , M i k e , can you t e l l us 

s o m e t h i n g a b o u t y o u r b a c k g r o u n d t o q u a l i f y y o u r s e l f 

and an e x p e r t w i t n e s s i n t e r m s o f t h e g e o l o g i c a l 

i n f o r m a t i o n t h a t w i l l be p r e s e n t e d ? 

A. I r e c e i v e d a BS i n g e o l o g y f r o m Texas Tech 

U n i v e r s i t y , 1979. I ' v e been a p r a c t i c i n g g e o l o g i s t 

s i n c e t h e n i n M i d l a n d , Texas. 

MR. STOVALL: How a r e you employed? 

THE WITNESS: I'm a g e o l o g i s t f o r Murphy H 

B a x t e r . 

c o r r e c t ? 

MR. STOVALL: You a r e Mike M i l l e r ; i s t h a t 

THE WITNESS 

MR. STOVALL 

THE WITNESS 

Yes . 

You l i v e i n M i d l a n d ? 

I n M i d i and. 

Q. (By Mr. Herd) How much work have you done 

i n New Mexico? 

CUMBRE COURT REPORTING 
(505 ) 984-2244 



A . I n New M e x i c o , a c t i v e , l a s t e i g h t y e a r s , 

e x p l o r a t i o n , g e o l o g y , i n Lea, R o o s e v e l t , Chaves 

Coun t y , m a i n l y . 

Q. You've o v e r s e e n t h e d r i l l i n g o f w e l l s --

A . Yes . 

Q . — t h a t Murphy B a x t e r has d r i l l e d ? 

A. Yes, on s t a t e l a n d s and f e e l a n d s i n New 

Mex i c o . 

EXAMINER CATANACH: I t h i n k t h a t s h o u l d 

s u f f i c e . The w i t n e s s i s q u a l i f i e d . 

MR. HERD: Thank you. The a p p l i c a t i o n i s 

f o r t h e a p p r o v a l o f an e x p l o r a t o r y u n i t i n R o o s e v e l t 

C ounty, New M e x i c o , i n v o l v i n g now a t o t a l o f 1680 

a c r e s . T h a t w i l l i n c l u d e 320 a c r e s o f s t a t e l a n d s 

under s t a t e o f New Mexico l e a s e , a l l o f t h e u n i t 

a g r e e m e n t s — r a t i f i c a t i o n o f t h e u n i t agreements have 

been s u b m i t t e d i n c o n n e c t i o n w i t h our a p p l i c a t i o n . 

And I ' l l be happy t o answer any q u e s t i o n s a b o u t t h e 

t i t l e , t h e l e a s e s , t h e c o n s e n t s t h a t have been 

o b t a i n e d and a n t i c i p a t e d o i n g t h a t when Mr. B i s s e t t 

t e s t i f i e s a b o u t l a n d m a t t e r s . 

MR. STOVALL: Mr. Herd, l e t ' s c l a r i f y one 

t h i n g , j u s t f o r t h e r e c o r d . The a d v e r t i s e m e n t f o r t h e 

case i n t h e o r i g i n a l a p p l i c a t i o n was f o r an are a o f 

1840 a c r e s ? 

CUMBRE COURT REPORTING 
(505) 984-2244 
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MR. HERD: Yes. 

MR. STOVALL: Based upon c o n v e r s a t i o n s we 

have had, t h a t a r e a has been r e d u c e d p u r s u a n t t o a 

r e q u e s t f r o m t h e S t a t e Land O f f i c e ; i s t h a t c o r r e c t ? 

MR. HERD: T h a t ' s r i g h t . I t was o r i g i n a l l y 

1840, and we r e d u c e d i t p u r s u a n t t o a Land O f f i c e 

r e q u e s t t o t a k e o u t some a c r e a g e i n S e c t i o n 28, t h e 

e a s t h a l f - w e s t h a l f o f S e c t i o n 28, so t h a t t h e 

a n t i c i p a t e d u n i t a r e a now c o m p r i s e s 1680. 

MR. STOVALL: Mr. Exami n e r , as I a d v i s e d 

Mr. Herd and a d v i s e y o u , I d o n ' t b e l i e v e t h a t t h a t 

change a f f e c t s t h e n o t i c e because t h e n o t i c e r e f l e c t s 

t h e p r o p e r l a n d s and a r e a , and what i s b e i n g s o u g h t by 

t h e a p p l i c a n t i s a r e d u c t i o n r a t h e r t h a n an i n c r e a s e 

i n t h e u n i t a r e a . 

EXAMINER CATANACH: A l l r i g h t . 

MR. HERD: A n y t h i n g e l s e f o r me t o g e t o u t 

o f t h e way? 

MR. STOVALL: L e t ' s move r i g h t i n t o y o u r 

w i t n e s s a t t h i s p o i n t . Do you have c o p i e s o f t h e 

e x h i b i t s f o r t h e Examiner? 

THE WITNESS: I can l e a v e t h i s s e t w i t h 

h im. 

MR. STOVALL: We do need a r e c o r d f o r t h a t . 

Q. (By Mr. Herd) We're re a d y t o p r e s e n t t h e 

CUMBRE COURT REPORTING 
(505 ) 984-2244 
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g e o l o g i c a l i n f o r m a t i o n t h e n , Mr. M i l l e r , i n t e r m s o f 

t h e s t r u c t u r a l map, i s o p a c h maps you have. 

A. I have a s e t o f t h r e e maps h e r e . 

MR. STOVALL: Maybe what we ou g h t t o do i n 

t h i s case i s t o go ahead and t a k e a second and p u t 

them on t h e w a l l s , s i n c e we o n l y have one s e t , so we 

can see what's g o i n g on. Have t h e y been marked as 

e x h i b i t s ? 

THE WITNESS: No, I d o n ' t b e l i e v e so. 

MR. STOVALL: Th e r e ' s a r u b b e r stamp. C a l l 

them 1 , 2, 3, w h a t e v e r o r d e r you want t o p u t them i n . 

A. What t h e e x p l o r a t o r y u n i t i s p l a n n e d t o 

t e s t i s an a r e a — a t r u n c a t i o n t r a p — a l o n g t h e edge 

o f t h e sand dome, w h i c h i s a p a r t o f t h e a r c h w h i c h 

e x t e n d s f r o m e a s t e r n New Mexico i n t o West Texas. T h i s 

i s — t h e p r o s p e c t i s on t h e s o u t h e r n edge o f t h i s 

a r c h and i s , a g a i n , a t r u n c a t i o n t r a c t w i t h i n w h i c h i s 

t h e S i l u r o - D e v o n i a n , b e i n g t h e o b j e c t i v e f o r m a t i o n . 

We have t r u n c a t i o n s on t h r e e s i d e s and u p d i p p o s i t i o n 

by g r a n i t e k n o b s , so you have a v a l l e y , o r a 

r e e n t r a n t , f i l l e d w i t h t h e p o t e n t i a l pay zone i n t h e 

S i 1 u r o - D e v o n i a n . And we have a downdip show o f w a t e r 

and an u p d i p t r u n c a t i o n w e l l . 

MR. STOVALL: Mr. M i l l e r , i f I m i g h t , you 

a r e p o i n t i n g t o an e x h i b i t and, t o t h e b e s t o f my 

CUMBRE COURT REPORTING 
(505) 984-2244 
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kn o w l e d g e , we have n o t r e f e r r e d t o t h i s e x h i b i t y e t . 

MR. HERD: We want t o i d e n t i f y t h i s as 

Number 1 , 2, and 3. 

THE WITNESS: T h i s i s t h e t o p o f t h e 

S i l u r o - D e v o n i a n . 

MR. STOVALL: I s t h i s a s t r u c t u r e map? 

THE WITNESS: Yes. 

MR. STOVALL: As y o u ' r e p o i n t i n g , remember 

t h a t we're b u i l d i n g a r e c o r d somebody i s g o i n g t o have 

t o r e a d and l o o k a t . K i n d o f i d e n t i f y e i t h e r by 

t o w n s h i p , s e c t i o n where y o u ' r e p o i n t i n g o r t h e c o l o r 

c o d i n g t h a t you've used on t h e map so we can go back 

and r e a d and k i n d o f p i c t u r e what y o u ' r e r e f e r r i n g t o 

as you t a l k , i f you d o n ' t mind. 

THE WITNESS: Okay. The r e e n t r a n t t h a t 

I ' v e been r e f e r r i n g t o i s w i t h i n Township 6, Range 36, 

6 S o u t h , 36 E a s t , and c o n s i s t s o f t h e b o t t o m 

t w o - t h i r d s o f t h a t t o w n s h i p . A g a i n , i t ' s s u r r o u n d e d 

by, on E x h i b i t 1 , t h e p i n k t r u n c a t i n g g r a n i t e knobs. 

I have i n d i c a t e d a p o t e n t i a l o i l - w a t e r c o n t a c t u p d i p 

f r o m t h e d r y h o l e i n S e c t i o n 27 o f 6, 36. And t h e 

u n i t — t h e e x p l o r a t o r y u n i t l i e s between t h a t d r y 

h o l e i n S e c t i o n 27 and t h e u p d i p w e l l i n Maxis i n 

S e c t i o n 17 o f 6, 36. 

Q. (By Mr. Herd) Where i s y o u r a n t i c i p a t e d 

CUMBRE COURT REPORTING 
(5 05) 984-2244 
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d r i l l s i t e f o r y o u r f i r s t w e l l ? 

A. The p r o p o s e d d r i l l s i t e i s i n S e c t i o n 2 1 , 

l a y i n g between t h e two a f o r e m e n t i o n e d w e l l s , 1980 f r o m 

t h e west l i n e and 660 f r o m t h e n o r t h l i n e . A l s o 

E x h i b i t 2, t h e i s o p a c h map o f t h e pay zone o f t h e 

S i l u r o - D e v o n i a n , w h i c h i n d i c a t e s a p p r o x i m a t e l y 400 

f o o t o f S i 1 u r o - D e v o n i a n w i t h i n t h e p r o p o s e d u n i t 

b o u n d a r i e s as an a v e r a g e . E x h i b i t Number 3 i s a t o p 

o f g r a n i t e map, basement map, and shows t h e 

r e l a t i o n s h i p between t h e i s o p a c h and t h e t o p o f t h e 

pay . 

Q. I n t e r m s o f t h e u n i t a r e a , t h e s t a t e l e a s e 

i n v o l v e d h e r e , S t a t e o f New Mexico l e a s e , i s 320 a c r e s 

on t h e s o u t h h a l f o f S e c t i o n 16. W i l l you p o i n t — 

j u s t use any o f t h o s e maps -- we want t o o u t l i n e what 

t h e p e r u n i t a r e a i s . The u n i t a r e a does n o t c o m p r i s e 

t h e y e l l o w . I t ' s l e s s t h a n t h a t . I t shows on t h e --

MR. STOVALL: Mr. M i l l e r , a r e you a b l e t o 

t e s t i f y as t o t h e u n i t a r e a , o r do you have an 

e x h i b i t ? 

THE WITNESS: I have an e x h i b i t h e r e , w h i c h 

I ' l l mark as E x h i b i t 4, w h i c h shows o ur acre a g e 

p o s i t i o n and t h e p r o p o s e d u n i t b o u n d a r i e s . They 

c o m p r i s e t h e s o u t h h a l f o f 16, w h i c h i s t h e s t a t e 

a c r e a g e , t h e n o r t h h a l f o f S e c t i o n 20, a l l o f S e c t i o n 

CUMBRE COURT REPORTING 
(505) 984-2244 
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2 1 , t h e s o u t h h a l f o f S e c t i o n 22, t h e n o r t h h a l f o f 

t h e n o r t h w e s t q u a r t e r o f S e c t i o n 22. Tha t b r i n g s t h e 

t o t a l up t o 1680. 

MR. STOVALL: How i s t h e u n i t boundary 

i n d i c a t e d ? I s t h a t t h e y e l l o w ? 

THE WITNESS: By t h e h a t c h e r e d l i n e s . 

A g a i n , o u r a c r e a g e p o s i t i o n i s w i t h i n t h e y e l l o w . The 

r e d o u t l i n e s i n d i c a t e p a r t i a l i n t e r e s t s . 

MR. STOVALL: You're t a l k i n g a b o u t Murphy 

B a x t e r ? 

THE WITNESS: Murphy B a x t e r i n t e r e s t s . And 

t h e h a t c h e r e d l i n e , as shown i n t h e l e g e n d , i n d i c a t e s 

t h e e x p l o r a t o r y u n i t b o u n d a r i e s . 

Q . (By Mr. Herd) I n terra s o f t h e s t r u c t u r e 

maps, can you e x p l a i n why you a n t i c i p a t e t h e area 

w i t h i n t h e a p p l i c a t i o n f o r t h e p r o p o s e d u n i t t o a l l be 

p r o d u c t i v e i n t h e same f o r m a t i o n t h e r e ? 

A. A g a i n , i f you r e f e r t o t h e E x h i b i t 1 , t h e 

t o p o f t h e S i l u r o - D e v o n i a n , you can see t h a t I have 

drawn a p r o p o s e d p o t e n t i a l w e l l w a t e r c o n t a c t u p d i p 

f r o m t h e wet w e l l i n S e c t i o n 27, w h i c h t h i s -- a d r i l l 

stem t e s t o f t h i s f o r m a t i o n i n d i c a t e d t h a t t h e r e were 

good p r e s s u r e s and t h a t t h e r e were — t h e r e was a 

p o t e n t i a l f o r h y d r o c a r b o n s t r a p p e d u p d i p f r o m t h e w e l l 

i n d i c a t e d by a h i g h e r f r o n t a l s h u t - i n p r e s s u r e on t h e 

CUMBRE COURT REPORTING 
(505) 984-2 24 4 



d r i l l s t e m t e s t . A g a i n , t h e n o r t h e r n u n i t o f t h e 

b o u n d a r y — on t h e n o r t h s i d e o f t h e u n i t u p d i p f r o m 

t h e u n i t — e x p l o r a t o r y u n i t b o u n d a r i e s l i e s t h e 

t r u n c a t i o n i n d i c a t e d by t h e M a x i s w e l l i n S e c t i o n 1 7 , 

w h e r e no S i 1 u r o - D e v o n i a n e x i s t s . G r a n i t e i s d i r e c t l y 

u n d e r l y i n g t h e P e r m i a n F o r m a t i o n . 

MR. HERD: Any o t h e r q u e s t i o n s ? 

MR. STOVALL: Mr. H e r d , y o u do h a v e a 

l a n d m a n who w i l l e x p l a i n t h e l a n d s i t u a t i o n ; i s t h a t 

c o r r e c t ? 

MR. HERD: C o r r e c t . 

EXAMINER CATANACH: Mr. M i l l e r , t h e u n i t 

b o u n d a r y more o r l e s s c o n f o r m s t o w h a t y o u t h i n k t h e 

p r o d u c i n g a r e a w i l l be i n t h e D e v o n i a n F o r m a t i o n ? 

THE WITNESS: Y e s , i t d o e s . 

EXAMINER CATANACH: I s t h e D e v o n i a n t h e 

o n l y p o t e n t i a l l y p r o d u c t i v e z o n e i n t h i s a r e a ? 

THE WITNESS: We p l a n t o -- t h e p o s i t i o n o f 

t h e s e d i m e n t s d i r e c t l y o f f t h i s g r a n i t e k n o b w i l l l e n d 

i t s e l f t o many d i f f e r e n t t y p e s o f s t r a t i g r a p h i c t r a p s , 

so we p l a n t o e x a m i n e t h e t o t a l g e o l o g i c s e c t i o n f o r 

any p o t e n t i a l h y d r o c a r b o n s . 

EXAMINER CATANACH: The t r u n c a t e d p o r t i o n 

o f y o u r map t h e r e , how was t h a t d e t e r m i n e d ? 

THE WITNESS: I t was d e t e r m i n e d by s e i s m i c 
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l i n e s w h i c h were a c q u i r e d by Murphy H. B a x t e r o v e r t h e 

s o u r c e o f a f i v e - y e a r - p e r i o d s t u d y i n t h e a r e a . 

EXAMINER CATANACH: You're p r e t t y c o n f i d e n t 

t h a t t h i s s e i s m i c d a t a t e l l s you t h a t t h a t ' s what's 

g o i n g on i n t h a t a rea? 

THE WITNESS: As c o n f i d e n t as you can be 

w i t h t h e s e i s m i c i n t h e a r e a . 

EXAMINER CATANACH: The w e l l i n S e c t i o n 27, 

i s t h a t t h e o n l y D e v o n i a n w e l l t h a t ' s been d r i l l e d i n 

t h i s a r e a ? 

THE WITNESS: There i s a l s o a t e s t 

two-and-a-ha 1f m i l e s t o t h e s o u t h w e s t o f t h a t w e l l i n 

Township 7 S o u t h , 36 E a s t , S e c t i o n 2, w h i c h a l s o , 

b e i n g i n a downdip p o s i t i o n , d r i l l stem t e s t s r e c o r d e d 

shows w a t e r . 

EXAMINER CATANACH: There's been no 

p e n e t r a t i o n s w i t h i n t h e u n i t area? 

THE WITNESS: No p e n e t r a t i o n s w i t h i n t h e 

u n i t a r e a t o any d e p t h s . 

EXAMINER CATANACH: There's o n l y one s t a t e 

l e a s e i n v o l v e d i n S e c t i o n 16? 

THE WITNESS: C o r r e c t , t h e s o u t h h a l f o f 

S e c t i o n 16. 

EXAMINER CATANACH: Was t h e s e i s m i c d a t a 

a l s o used t o p l o t t h e s t r u c t u r e ? 
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THE WITNESS: Y e s , i t i s , t r u n c a t i o n s a n d 

t h e t o p o f t h e g r a n i t e , t h e t o p o f t h e 

S i l u r o - D e v o n i a n . 

EXAMINER CATANACH: How was y o u r o i l - w a t e r 

c o n t e n t d e t e r m i n e d ? 

THE WITNESS: An e s t i m a t e . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s a l l I 

h a v e . 

Do y o u h a v e a n y t h i n g ? 

MR. STOVALL: The S t a t e L a n d O f f i c e , t h e 

p o r t i o n s t h a t t h e y r e m o v e d , was t h a t b a s e d u p o n y o u r 

g e o l o g i c p r e s e n t a t i o n t o them? 

THE WITNESS: I do n o t b e l i e v e s o . I t was 

r e m o v e d due t o o u r i r r e g u l a r s h a p e , more t h a n 

a n y t h i n g . The L a n d O f f i c e i n d i c a t e d a r e q u e s t f o r 

more u n i f o r m s h a p e t o t h e i r e x p l o r a t o r y u n i t . 

MR. STOVALL: T h a t w o u l d p r o b a b l y be more 

i n t h e l a n d m a n ' s e x p e r t i s e a r e a t h a n y o u r s t h e n , 

r i g h t ? 

THE WITNESS: C o r r e c t . 

MR. STOVALL: T h a t ' s a l l I h a v e . 

EXAMINER CATANACH: The w i t n e s s may be 

e x c u s e d . We w i l l go on t o y o u r n e x t w i t n e s s . 

MR. HERD: Wayne B i s s e t t , l a n d m a n i n 

M i d l a n d . 
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WAYNE BISSETT 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. HERD: 

Q. Do you want t o s e t f o r t h y o u r e x p e r i e n c e 

and q u a l i f i c a t i o n s ? 

A. I have a b u s i n e s s d e g r e e f r o m S o u t h w e s t e r n 

U n i v e r s i t y , Georgetown, Texas. I ' v e been an 

i n d e p e n d e n t landman s i n c e May 198 1 . I work p r i m a r i l y 

i n New Mexico and Texas. I ' v e been f a m i l i a r w i t h t h i s 

p r o j e c t , s t a r t e d c h e c k i n g r e c o r d s on i t , I b e l i e v e , i n 

1988, w o r k i n g f o r Murphy H. B a x t e r . I do e x c l u s i v e 

work f o r Mr. B a x t e r o u t o f t h e M i d l a n d o f f i c e . I ' v e 

checked t h e r e c o r d s on i t . I ' v e p r o v i d e d a l l t h e 

a b s t r a c t s t o c o u n s e l f o r a l l t i t l e o p i n i o n s , have been 

on a l l t h e a r e a i n t h e e x p l o r a t o r y u n i t t h a t have had 

t i t l e o p i n i o n s on them. E v e r y r o y a l t y owner has 

r a t i f i e d t h e e x p l o r a t o r y u n i t i n i t s p r e s e n t f o r m . 

MR. HERD: We have t i t l e o p i n i o n s on a l l 

t h e l a n d s i n t h e u n i t w h i c h we w i l l be happy t o s u b m i t 

as e v i d e n c e , i f you'd l i k e f o r us t o . When I asked 

you a b o u t t h a t e a r l i e r , Mr. S t o v a l l , you s a i d you 

d i d n ' t know w h e t h e r i t w o u l d be n e c e s s a r y . But we do 

have t i t l e o p i n i o n s t h a t r e f l e c t a l l t h e m i n e r a l 
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i n t e r e s t s , a n d a l l t h e l a n d s i n t h e u n i t h a v e b e e n 

l e a s e d . And Mr. B i s s e t t i s f a m i l i a r w i t h t h e l e a s i n g 

a c t i v i t i e s . 

MR. STOVALL: Do y o u h a v e a n y c e r t i f i c a t i o n 

w i t h t h e AAPL? 

THE WITNESS: No, I'm n o t a member o f t h e 

AAPL. I d r o p p e d t h a t . 

MR. STOVALL: T h a t ' s n o t a p r o b l e m . Y o u ' r e 

o f f e r i n g Mr. B i s s e t t as an e x p e r t q u a l i f i e d l a n d m a n ; 

i s t h a t c o r r e c t ? 

MR. HERD: Yes. 

EXAMINER CATANACH: Mr. B i s s e t t i s so 

q u a l i f i e d . 

Q. ( By Mr. H e r d ) We h a v e t i t l e o p i n i o n s t h a t 

y o u ' r e f a m i l i a r w i t h t h a t c o v e r a l l t h e l a n d s i n t h e 

u n i t ? 

A. Y e s , s i r , we h a v e t i t l e o p i n i o n s on a l l 

p r o p e r t y . 

Q. A r e y o u f a m i l i a r w i t h t h e a c q u i r i n g o f t h e 

l e a s e s ? 

A. Y e s , s i r , I am w i t h some o f i t . 

Q. I n a l l t h e u n i t a r e a ? 

A. Y e s , s i r . I'm f a m i l i a r w i t h t h e l e a s e s . I 

h a v e c o p i e s o f a l l t h e l e a s e s ; a n d , j u s t i n 

g e n e r a l i z a t i o n s , i t ' s p r e t t y s i m p l e f r o m a l a n d p o i n t 
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o f v i e w . I t ' s n o t v e r y complex. 

Q. The m i n e r a l s a r e n o t ? 

A. No, s i r , t h e y ' r e n o t a t any g r e a t degree a t 

a l l . 

Q. Can you s t a t e w h e t h e r a l l t h e m i n e r a l 

i n t e r e s t s , t h e l a n d s i n t h e u n i t , a r e s u b j e c t t o a 

l e a s e ? 

A. Yes, s i r , t h e y a r e . E v e r y t h i n g i s l e a s e d , 

a h u n d r e d p e r c e n t . 

Q. And can you j u s t e x p l a i n who t h e owners o f 

t h e l e a s e s a r e ? 

A. Yes. Murphy H. B a x t e r , he has an i n t e r n a l 

company, Wing C o r p o r a t i o n , o f h i s w i f e ' s e s t a t e , B e t t y 

H. B a x t e r . T h e y ' r e a l l p r i n c i p a l l y Murphy H. B a x t e r 

c o m p a n i e s . 

Q. I n t e r m s o f t h e f o r m a t i o n o f t h e 

a n t i c i p a t e d e x p l o r a t o r y u n i t , d i d you a p p r o a c h a l l t h e 

m i n e r a l owners and r o y a l t y owners t o i n f o r m them o f 

t h e a n t i c i p a t e d f o r m a t i o n o f t h e u n i t and t r y t o 

o b t a i n t h e i r c o n s e n t t o i t ? 

A. Tom S l o a n e , who i s my p r e v i o u s b u s i n e s s 

p a r t n e r , i n b u s i n e s s w i t h s i n c e 1 9 8 1 , and an 

a c q u a i n t a n c e s i n c e t h e e a r l y s e v e n t i e s , d i d t h e 

m a j o r i t y o f t h e r a t i f i c a t i o n s . I d o n ' t want t o say 

under my g u i d a n c e , b u t I knew a b o u t i t and was w i t h 
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hi m , so t o speak, you know, d o i n g i t , and have 

examined them. And, you know, I know t h a t e v e r y b o d y 

has s i g n e d up. Everyb o d y r a t i f i e d . Everybody i s , you 

know, w e l l aware, and t h e y u n d e r s t a n d what t h e u n i t 

i s . 

MR. HERD: We p r e v i o u s l y s u b m i t t e d w i t h our 

a p p l i c a t i o n c o p i e s o f a l l c o n s e n t s and r a t i f i c a t i o n s 

f r o m a l l m i n e r a l and r o y a l t y owners i n t h e e n t i r e u n i t 

a r e a , o f c o u r s e , w i t h t h e e x c e p t i o n o f t h e S t a t e o f 

New M e x i c o . And we've g o t e x t r a c o p i e s o f t h o s e , i f 

t h e y need t o be s u b m i t t e d as e x h i b i t s . 

MR. STOVALL: Mr. B i s s e t t , l e t me ask you 

— I have, and I t h i n k t h i s was s u b m i t t e d as p a r t o f 

t h e a p p l i c a t i o n — I'm g o i n g t o hand i t t o you, and 

t h e n l e t ' s go ahead and mark t h i s as E x h i b i t 5. Would 

you r e v i e w t h a t and t e l l me i f t h a t i s , i n f a c t , t h e 

u n i t agreement w h i c h has been a p p r o v e d t o w h i c h y o u ' r e 

r e f e r r i n g t h a t p a r t i e s have r a t i f i e d ? I'm g o i n g t o 

assume t h a t t h e r e a r e some changes i n t h e E x h i b i t A t o 

t h a t a g r e e m e n t , s i n c e you've changed t h e a p p l i c a t i o n 

s i n c e i t was s u b m i t t e d . 

THE WITNESS: T h i s i s i t , y e s , s i r . 

MR. STOVALL: I t i s on a S t a t e Land O f f i c e 

u n i t agreement form? 

THE WITNESS: Yes, s i r . 
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MR. STOVALL: And w o u l d you t a k e a l o o k a t 

-- I assume t h e r e ' s an E x h i b i t A w i t h t h e l a n d s and 

l e a s e s d e s c r i b e d ; i s t h a t c o r r e c t , t o t h e u n i t 

a greement? I may n o t have t h e r i g h t e x h i b i t l e t t e r . 

THE WITNESS: Yes, s i r , i t ' s E x h i b i t A. 

MR. STOVALL: I s t h a t one c o r r e c t t h a t has 

been s u b m i t t e d w i t h t h e a p p l i c a t i o n , o r do we need t o 

g e t a r e v i s e d E x h i b i t A t h a t shows t h e u n i t a r e a and 

l a n d s ? 

MR. HERD: Mr. S t o v a l l , i n g l a n c i n g a t t h a t 

e x h i b i t f r o m h e r e , I t h i n k t h a t ' s t h e i n i t i a l one t h a t 

I s e n t t o y o u . I s e n t a r e v i s e d one a f t e r t h e S t a t e 

Land O f f i c e asked us t o d e l e t e some l a n d s i n S e c t i o n 

28. So t h e r e s h o u l d be one i n t h e f i l e , b u t I ' v e g o t 

two o r t h r e e e x t r a s h e r e t h a t can be marked. 

MR. STOVALL: L e t ' s mark t h e r e v i s e d one 

and n o t mark t h e o r i g i n a l . 

MR. HERD: Tha t s h o u l d be i t r i g h t t h e r e . 

MR. STOVALL: W h i l e Mr. Herd i s d o i n g t h a t , 

Mr. B i s s e t t , i s t h i s o n l y s t a t e and f e e l a n d s i n v o l v e d 

i n t h i s u n i t ? 

THE WITNESS: Yes, s i r . 

MR. STOVALL: No f e d e r a l l a n d s o r I n d i a n 

l a n d s ? I assume t h a t ' s a no? 

THE WITNESS: Yes, s i r , no. 
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MR. HERD: There a r e no f e d e r a l l a n d s 

i n v o l v e d . Would you l i k e f o r us t o s u b m i t c o p i e s o f 

t h e t i t l e o p i n i o n s c o v e r i n g t h e u n i t a r e a as e x h i b i t s ? 

MR. STOVALL: For my own o p i n i o n , I b e l i e v e 

t h a t Mr. B i s s e t t ' s t e s t i m o n y t h a t he has a c q u i r e d t h e 

t i t l e i s s a t i s f i e d . O b v i o u s l y , we do n o t make t i t l e 

d e t e r m i n a t i o n s . And i f you've m i s s e d anybody, t h e y ' r e 

n o t a f f e c t e d by t h e o r d e r . I s t h e r e a u n i t o p e r a t i n g 

agreement p r o p o s e d f o r t h i s ? 

MR. HERD: Yes, t h e r e i s , and i t ' s r i g h t 

h e r e , and I ' d l i k e t o s u b m i t i t as E x h i b i t 6. Murphy 

H. B a x t e r i s named as o p e r a t o r i n t h e u n i t o p e r a t i n g 

a g r e e m e n t . 

MR. STOVALL: The p a r t i c i p a t i o n i n t h e u n i t 

i s on an a c r e a g e b a s i s ; i s t h a t c o r r e c t ? 

THE WITNESS: Yes, s i r . 

MR. STOVALL: I s t h i s a d i v i d e d o r 

u n d i v i d e d u n i t , i n t h e sense o f p a r t i c i p a t i o n ? 

THE WITNESS: W e l l , I w o u l d say i t was an 

u n d i v i d e d . 

MR. STOVALL: The e n t i r e u n i t 

p a r t i c i p a t i o n ? 

THE WITNESS: Yes, s i r , e v e r y t h i n g i n t h e 

a c r e a g e w i l l be under t h a t w e l l . 

MR. HERD: T h a t ' s i n a c c o r d a n c e w i t h t h e 
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S t a t e L a n d O f f i c e f o r m . 

MR. STOVALL: The o p e r a t i n g a g r e e m e n t has 

be e n m a r k e d as E x h i b i t 6. And t h i s i s t h e o p e r a t i n g 

a g r e e m e n t , Mr. B i s s e t t , t h a t h a s b e e n r a t i f i e d by t h e 

p a r t i e s ? I mean, e x e c u t e d by t h e o p e r a t i n g w o r k i n g 

i n t e r e s t p a r t i e s ? 

THE WITNESS: Y e s , s i r . A l l t h e w o r k i n g 

i n t e r e s t p a r t i e s , y e s , s i r . 

MR. STOVALL: I n l o o k i n g a t t h e l a n d map, 

E x h i b i t Number 4, Mr. M i l l e r t e s t i f i e d t h a t t h e a r e a s 

i n r e d , t h e y a l l a p p e a r t o be o u t s i d e t h e u n i t a r e a s 

t h a t a r e o n l y p a r t i a l l y owned by M u r p h y B a x t e r ; i s 

t h a t c o r r e c t ? 

THE WITNESS: Y e s , s i r . 

MR. STOVALL: Do y o u n e e d t o l o o k a t t h i s ? 

Q . (By Mr. H e r d ) Do y o u u n d e r s t a n d t h e 

q u e s t i o n ? 

A. No, I d i d n ' t , e x a c t l y . 

Q. The l a n d s on t h a t p l a t t h a t a r e o u t l i n e d i n 

r e d r e p r e s e n t w h a t t y p e o f i n t e r e s t i n t e r m s o f 

B a x t e r ' s i n t e r e s t i n t h e l e a s e s ? 

A. P a r t i a l i n t e r e s t i n l e a s e s . 

Q. A r e a l l t h o s e l a n d s t h a t a r e so m a r k e d as 

p a r t i a l i n t e r e s t s o u t s i d e t h e u n i t a r e a ? 

A. Y e s , s i r , t h e y ' r e a l l o u t s i d e o f t h e u n i t . 
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E v e r y t h i n g t h a t ' s i n s i d e t h e u n i t i s l e a s e d and 

r a t i f i e d . 

MR. STOVALL: And t h e w o r k i n g i n t e r e s t i s 

owned by t h e B a x t e r e n t i t i e s ? 

THE WITNESS: Yes, s i r , a hundred p e r c e n t . 

MR. HERD: I t h i n k t h a t c o n c l u d e s t h e 

p r e s e n t a t i o n t h a t I have f o r him t o make. I f you have 

any q u e s t i o n s --

EXAMINER CATANACH: Mr. B i s s e t t , t h e 

u n i t i z e d f o r m a t i o n s i n c l u d e a l l f o r m a t i o n s f r o m t h e 

s u r f a c e — 

THE WITNESS: To t h e base o f t h e 

p r o d u c t i o n . 

MR. STOVALL: A l l f o r m a t i o n s , I b e l i e v e , i s 

t h e l a n g u a g e o f t h e ag r e e m e n t . 

THE WITNESS: Yes, s i r . 

EXAMINER CATANACH: Can you j u s t go i n t o a 

l i t t l e b i t o f why t h e a c r e a g e i n S e c t i o n 28 was 

removed by t h e S t a t e Land O f f i c e , o r r e q u e s t e d t o be 

removed ? 

THE WITNESS: My u n d e r s t a n d i n g i s t h a t t h e 

i r r e g u l a r shape, t h a t -- i n a n u t s h e l l , t h a t was i t , 

t h a t i t wasn't r e a l l y a g e o l o g i c -- o r j u s t s i m p l y 

because o f t h e shape, t h a t i t a p p e a r e d t o be i r r e g u l a r 

by a r u l e . I d o n ' t know how t o say i t any b e t t e r t h a n 
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t h a t . 

MR. STOVALL: The S t a t e Land O f f i c e 

n o r m a l l y i s s u e s a c o n d i t i o n a l a p p r o v a l l e t t e r . Have 

you r e c e i v e d such a l e t t e r f r o m them? 

THE WITNESS: I have n o t r e c e i v e d one i n my 

o f f i c e . I d o n ' t know w h e t h e r t h e main o f f i c e has one. 

MR. HERD: Yes, t h e Murphy H. B a x t e r o f f i c e 

has r e c e i v e d one, and I ' l l be happy t o f u r n i s h you 

w i t h a copy o f i t . 

MR. STOVALL: L e t ' s mark t h a t as E x h i b i t 7 

and t h e n g e t a copy o f t b a t i n . 

MR. HERD: T h i s i s a l e t t e r d a t e d F e b r u a r y 

24, 1993, f r o m t h e Commissioner o f P u b l i c Lands o f t h e 

S t a t e o f New M e x i c o , Mr. Baca, t o Murphy H. B a x t e r , 

g r a n t i n g p r e l i m i n a r y a p p r o v a l as t o t h e f o r m and 

c o n t e n t o f t h e u n i t agreement f o r t h e Parks S t a t e U n i t 

a r e a , s u b j e c t t o a p p r o v a l by t h e New Mexico O i l 

C o n s e r v a t i o n D i v i s i o n and t h e a p p r o v a l o f t h e u n i t 

o p e r a t i n g agreement and s u b m i s s i o n o f t h e o t h e r 

i n s t r u m e n t s we have h e r e t o d a y , t h e u n i t o p e r a t i n g 

agreement and t h e r a t i f i c a t i o n s f o r y o u r f i n a l 

a p p r o v a 1 . 

MR. STOVALL: Mr. Herd, has any d i r e c t 

n o t i c e by m a i l been g i v e n t o any o f t h e i n t e r e s t 

owners i n t h i s a r e a , o r a r e you r e l y i n g j u s t on 
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p u b l i c a t i o n n o t i c e ? 

MR. HERD: We're r e l y i n g on p u b l i c a t i o n 

n o t i c e . 

MR. STOVALL: Th a t may be a p r o b l e m . We 

may have t o c o n t i n u e t h i s h e a r i n g and ask t h a t you 

g i v e p e r s o n a l n o t i c e . I r e a l i z e we d i d n ' t d i s c u s s 

t h i s b e f o r e , b u t I t h i n k o u r r u l e s w o u l d r e q u i r e 

n o t i c e t o be g i v e n t o t h o s e p e o p l e , as w e l l as by 

p u b 1 i c a t i o n . 

MR. HERD: What do you mean by " t h o s e 

p e o p l e " ? 

MR. STOVALL: W e l l , w e ' l l have t o check t h e 

r u l e book. You and I can c o n f e r a f t e r we c o n c l u d e 

t h i s h e a r i n g and l o o k a t t h e r u l e book and make s u r e 

t h a t we've g o t a d e q u a t e n o t i c e . 

MR. HERD: My u n d e r s t a n d i n g was t h a t t h e 

n o t i c e t h a t y o u r o f f i c e p u b l i s h e d — I assume you used 

t h e f o r m t h a t I had s e n t — I d o n ' t know w h e t h e r you 

d i d o r n o t because I h a v e n ' t seen t h e a c t u a l 

p u b l i c a t i o n — was a l l we needed t o do. 

MR. STOVALL: You and I can g e t t o g e t h e r 

a f t e r t h e c o n c l u s i o n o f t h i s h e a r i n g and d e t e r m i n e 

what a d d i t i o n a l n o t i c e may be r e q u i r e d . 

MR. HERD: Are you s p e a k i n g o f --

MR. STOVALL: P e r s o n a l n o t i c e . 
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MR. HERD: -- o p e r a t o r s i n t h e a r e a o r 

l e a s e h o l d owners i n a d j a c e n t l a n d s ? 

MR. STOVALL: L e t ' s go o v e r and l o o k 

s p e c i f i c a l l y a t t h e r u l e s , and w e ' l l t e l l you e x a c t l y 

who we mean, because I d o n ' t remember them r i g h t o f f 

t h e t o p o f my head. 

A n y t h i n g f u r t h e r ? 

MR. HERD: No. 

EXAMINER CATANACH: I have n o t h i n g 

f u r t h e r . A t t h i s p o i n t , w e ' l l j u s t w a i t and d e t e r m i n e 

w h e t h e r we need t o c o n t i n u e t h i s case o r n o t a f t e r you 

have y o u r d i s c u s s i o n . W e ' l l a d m i t E x h i b i t s 1 t h r o u g h 

7 as e v i d e n c e i n t h i s c a s e . And j u s t a d v i s e me, Mr. 

S t o v a l l , what t o do as f a r as t h e c o n t i n u a n c e i s 

c o n c e r n e d . 

MR. STOVALL: Be happy t o . 

EXAMINER CATANACH: Thank you. Do you need 

t o t a k e t h e s e e x h i b i t s ? 

MR. HERD: W e ' l l be happy t o l e a v e them. 

(Recess, 8:45 a.m. t o 9:35 a.m.) 

MR. STOVALL: Mr. Herd, do you want t o come 

back up t o t h e t a b l e h e r e and w e ' l l go on t h e r e c o r d ? 

Mr. E x a m i n e r , r e t u r n i n g t o t h e Murphy 

B a x t e r Case 10673, Mr. Herd and I have r e v i e w e d t h e 

O i l C o n s e r v a t i o n D i v i s i o n r u l e s r e g a r d i n g n o t i c e . 
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There a r e no s p e c i f i c r u l e s w h i c h r e q u i r e n o t i c e i n 

t h e case o f a u n i t agreement a p p l i c a t i o n . There i s 

t h e g e n e r a l p r o v i s i o n u n d e r Rule 1207 t h a t r e q u i r e s 

n o t i c e t o a f f e c t e d p a r t i e s . 

Mr. Herd's f e e l i n g i s , as I e x p l a i n e d t o 

him, t h a t i f , i n f a c t , t h e r e i s a p a r t y who d i d n o t 

r e c e i v e n o t i c e who m i g h t be a d v e r s e l y a f f e c t e d , t h e y 

c o u l d ask t o have t h e case r e o p e n e d . But i t i s t h e i r 

o p i n i o n , and t h e y a r e — t h e o p i n i o n o f Murphy B a x t e r 

t h a t t h e y have g o t t h e j o i n d e r o f e v e r y w o r k i n g 

i n t e r e s t and e v e r y r o y a l t y i n t e r e s t w i t h i n t h e u n i t 

a r e a , and i t i s t h e i r o p i n i o n a t t h i s t i m e t h a t t h e y 

do n o t b e l i e v e t h a t p r o v i d i n g a d d i t i o n a l n o t i c e t o 

t h o s e p a r t i e s w o u l d be o f any b e n e f i t . We've n o t 

recommended any changes t o t h e u n i t agreement a t t h i s 

t i m e . And g i v e n t h e f a c t t h a t t h e y u n d e r s t a n d t h a t 

t h e r e i s t h e p o t e n t i a l f o r r e o p e n i n g , as t h e r e a l w a y s 

i s , i t ' s n o t a b s o l u t e l y e s s e n t i a l t h a t we p r o v i d e 

a d d i t i o n a l n o t i c e a t t h i s t i m e i n t h i s c ase. 

EXAMINER CATANACH: L e t me ask Mr. Herd 

t h i s : I n t e r m s o f t h e a c r e a g e t h a t was removed f r o m 

t h e u n i t , a r e t h e i n t e r e s t owners aware o f t h a t 

change, t h e i n t e r e s t owners r e m a i n i n g i n t h e u n i t ? 

MR. HERD: Yes, t h e y a r e . 

EXAMINER CATANACH: The i n t e r e s t owner who 
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may have been i n c l u d e d by t h a t r e m o v a l o f a c r e a g e , 

have you t a l k e d t o t h a t p a r t y ? 

MR. HERD: Bo t h p a r t i e s . 

EXAMINER CATANACH: They d o n ' t have any 

p r o b l e m w i t h what t h e changes were? 

MR. STOVALL: Mr. M i l l e r , have you engaged 

i n t h o s e c o n v e r s a t i o n s ? 

MR. MILLER: Yes, some o f them. 

MR. STOVALL: Why d o n ' t you come on up 

t h e n , and p e r h a p s you can answer t h e s e q u e s t i o n s 

b e t t e r t h a n Mr. Herd. R e c a l l Mr. M i l l e r t o t h e 

s t a n d . You're s t i l l u n der o a t h , by t h e way. 

You h e a r d t h e Examiner's q u e s t i o n s ? 

MR. MILLER: Yes. The i n t e r e s t owners t h a t 

were l e f t o u t o f t h e u n i t because o f t h e c o n t r a c t i o n 

were n o t i f i e d . And, o f c o u r s e — and we e x p l a i n e d why 

t h i s had happened. And t h e y were — t h e p e o p l e were, 

o f c o u r s e , somewhat d i s a p p o i n t e d , b u t encoura g e d us t o 

p r o c e e d w i t h o u r p l a n s because o f t h e b e n e f i t i n 

d r i l l i n g t h e w e l l i n t h a t a r e a , i n g e n e r a l . 

MR. STOVALL: I f I remember c o r r e c t l y , 

B a x t e r s t i l l h o l d s t h e l e a s e s t o t h o s e p a r c e l s ; i s 

t h a t c o r r e c t ? 

MR. MILLER: Yes. 

MR. HERD: B a x t e r owns 100 p e r c e n t o f t h e 
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l e a s e s i n a l l t h e a r e a s t h a t w e r e o r i g i n a l l y p r o p o s e d . 

MR. STOVALL: And i n t h e e v e n t y o u ' r e 

s u c c e s s f u l i n t h a t a r e a , I assume y o u w o u l d h a v e some 

o b l i g a t i o n t o p r o t e c t t h o s e l a n d s f r o m d r a i n a g e , t o o , 

as w e l l . 

MR. MILLER: Y e s, by t h e n a t u r e o f t h e 

l e a s e s t h e m s e l v e s . 

MR. HERD: And t o m a i n t a i n t h e m , we'd h a v e 

t o d e v e l o p t h e m s i n c e i t w o u l d be i n t h e u n i t . 

EXAMINER CATANACH: A l l r i g h t . 

MR. STOVALL: G i v e n t h e s p e c i f i c n a t u r e o f 

t h i s c a s e a n d t h e 100 p e r c e n t c o m m u n i c a t i o n and 

p a r t i c i p a t i o n , I t h i n k t h a t — Mr. H e r d , c o r r e c t me i f 

I'm w r o n g , b u t B a x t e r i s w i l l i n g t o t a k e t h e r i s k . 

MR. HERD: We're w i l l i n g t o t a k e t h e r i s k 

a n d p r o v i d e w i t h o u t f u r t h e r n o t i c e . 

MR. STOVALL: They a r e n o t i n v i o l a t i o n o f 

any o f t h e r u l e s o f t h e D i v i s i o n a t t h i s t i m e . 

EXAMINER CATANACH: A l l r i g h t . On t h e 

a d v i s e o f my c o u n s e l , w e ' l l go a h e a d a n d t a k e t h i s 

c a s e u n d e r a d v i s e m e n t a t t h i s t i m e . 

MR. HERD: Tha n k y o u v e r y much, Mr. 

C a t a n a c h . 

EXAMINER CATANACH: T h a n k y o u . 

EXAMINER CATANACH: L e t ' s t a k e t e n m i n u t e s , 
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15 m i n u t e s h e r e . 

(End o f P r o c e e d i n g s , 9:45 a.m 
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a compleie record of the proceedings in 
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STATE OF NEW MEXICO ) 

COUNTY OF SANTA FE ) 

I , FREDA DONICA, RPR, a C e r t i f i e d C o u r t 

R e p o r t e r , DO HEREBY CERTIFY t h a t I s t e n o g r a p h i c a 1 1 y 

r e p o r t e d t h e s e p r o c e e d i n g s b e f o r e t h e O i l C o n s e r v a t i o n 

D i v i s i o n ; and t h a t t h e f o r e g o i n g i s a t r u e , c o m p l e t e 

and a c c u r a t e t r a n s c r i p t o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g as a p p e a r s f r o m my s t e n o g r a p h i c n o t e s so t a k e n 

and t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o nor 

employed by any o f t h e p a r t i e s h e r e t o , and have no 

i n t e r e s t i n t h e outcome h e r e o f . 

DATED a t Santa Fe, New M e x i c o , t h i s 2 6 t h 

day o f March, 1993. -

Freda D o n i c a 
C e r t i f i e d C o u r t R e p o r t e r 
CCR No. 45 
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