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OFFICE OF THE 

S 
RAY B. POWELL 

COMMISSIONER P.O.BOX 1148 
SANTA FE, NEW MEXICO 87504 1148 

October 13, 1993 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attn: Ms. Debbie Elrod 

Re: Final Approval 
Sanmal Queen Waterflood Unit 
Lea County, New Mexico 

Dear Ms. Elrod: 

This office i s in receipt of your l e t t e r of October 4, 1993, 
together with ratifications of 100% of the working interest owners 
requesting f i n a l approval of the Sanmal Queen Unit Area, Lea County, 
New Mexico. Also, attached with your le t t e r i s a copy of the New 
Mexico Oil Conservation Division's Case No. 10763, Order No. R-9959 
and Case No. 10794, Order No. R-9961 entered on September 10, 1993 
approving the Sanmal Queen Unit Agreement and waterflood project. 

Please be advised that the Commissioner of Public Lands has this 
date granted f i n a l approval to the Sanmal Queen Unit Agreement, Lea 
County, New Mexico and your I n i t i a l Plan of Operation. I t i s our 
understanding that a l l tracts in the unit agreement are full y 
committed. 

Due to the increased scrutiny from a variety of agencies and groups 
as to the protection and preservation of fresh water resources, our 
approval i s made subject to the following stipulation to be made a 
part hereof: I t i s our intention to notify you that future 
applications for large volume fresh water use w i l l be evaluated and 
approved or rejected at the discretion of the Commissioner. 
Therefore, please be advised that on October 5, 1997, the 
termination date of the existing agreement(s), Water Rights 
Agreement No. WR-29, and Water Development Easement No. WD-29 may 
not be renewed with their original terms or conditions. 

Pursuant to Section 22, Effective Date and Term, of the Sanmal 
Queen Unit Agreement, the effective date of this agreement i s 
November 1, 1993. Please provide this office with a cert i f i c a t e of 
effectiveness pursuant to Section 22 (d) of the unit agreement. 



Yates Petroleum Corporation 
Sanmal Queen Unit 
October 13, 1993 
Page 2 

Enclosed are f i v e (5) C e r t i f i c a t e s of Approval. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, M.S., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

Oil/Gas and Minerals Division 
(505) 827-5744 
RBP/FOP/pm 
cc: OCD-Santa Fe 

TRD-Santa Fe, 
Reader F i l e 

FLOYD 0. PRANDO, Director 
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EXHIBIT A 

PROPOSED SANMAL QUEEN UNIT 
LEA COUNTY, NEV MEXICO 
PROPOSED INJECTION A 

UNIT OUTLINE E? A93010 
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PROPOSED SANMAL QUEEN UNIT 

WELL NAME CHANGES 

NEW UNIT WELL NAME * v VEBWOm WELL NAME ' 

Sanmal Queen Unit #1 Sweet Thing "AEB" State #2 
Sanmal Queen Unit #2 Hoover "ADR" State #5 
Sanmal Queen Unit #3 Hoover "ADR" State #3 

Sanmal Queen Unit #4 Sweet Thing "AEB" State #1 
Sanmal Queen Unit #5 Hoover "ADR" State #1 
Sanmal Queen Unit #6 Hoover "ADR" State #6 
Sanmal Queen Unit #7 Hoover "ADR" State #4 
Sanmal Queen Unit #8 Hoover"ADR" State #2 
Sanmal Queen Unit #9 Billy "AES" State #1 

Sanmal Queen Unit #10 Billy "AES" State #2 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 90B8 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

ANITA L O C K W O O D 
CABINET SECRETARY 

September 10, 1993 

RE: CASE NO. 10763 
Order No. R-9959 

Mr. William F. Carr 
Campbell, Carr, Berge & Sheridan 
Attorneys at Law 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 

Dear Mr. Carr: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

Copy of order also sent to: 

Hobbs OCD x 
Artesia OCDjc 
Aztec OCD 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L J E F F E R S O N P L A C E 

W I L L I A M F. C A R R 
S U I T E I - M O N O R T H G U A D A L U P E 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N POST OFFICE BOX ZZOB 

W I L L I A M P. S L A T T E R Y SANTA FE, NEW MEXICO 87504-2208 

P A T R I C I A A . M A T T H E W S 
T E L E P H O N E : ( 5 0 5 ) 9 8 6 - 4 4 2 1 

M I C H A E L H . F E L D E W E R T T E L E C O P I E R : ( 5 0 5 1 9 8 3 - 6 0 4 3 

D A V I D B . L A W R E N Z 

J A C K M . C A M P B E L L 

O F C O U N S E L 

July 22, 1993 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division JU JUL9 2 MB [I 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

OtLCONSEHlWION DIVISION 

Re: Oil Conservation Division Case No. 10763: 
Application of Yates Petroleum Corporation for a Unit Agreement, Lea 
County, New Mexico 

Dear Mr. LeMay: 

Yates Petroleum Corporation respectfully requests that this matter which is currently set on 
the Division docket for the July 29, 1993 hearings be continued to the August 12, 1993 
Examiner docket. 

Your attention to this matter is appreciated. 

WILLIAM F. CARR \ 
WFC:mlh 
cc: Ms Carolyn Yates 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 


