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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF HARVEY E. 
COMPANY 

YATES 

H II fl V 
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?!L CONSERVATION DIV 1 

CASE NO. 1 1 , 3 7 3 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

ORIGINAL 
BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

September 7th, 1995 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, September 7 t h , 1995, a t the 

New Mexico Energy, Minerals and Nat u r a l Resources 

Department, Porter H a l l , 2040 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
2 04 0 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

HINKLE, COX, EATON, COFFIELD & HENSLEY 
218 Montezuma 
P.O. Box 2068 
Santa Fe, New Mexico 87504-2068 
By: JAMES G. BRUCE 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:15 a.m.: 

EXAMINER STOGNER: This hearing w i l l come t o 

order f o r Docket Number 2 6-95. Please note today's date, 

September 7 t h , 1995. I'm Michael Edward Stogner, appointed 

Hearing Examiner f o r today's cases. 

At t h i s time I ' l l c a l l Case Number 11,373. 

MR. CARROLL: A p p l i c a t i o n of Harvey E. Yates 

Company f o r a u n i t agreement, Lea County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce from the 

Hin k l e law f i r m i n Santa Fe, representing the A p p l i c a n t . I 

have two witnesses t o be sworn. 

EXAMINER STOGNER: Any other appearances? 

W i l l both witnesses please stand t o be sworn a t 

t h i s time? 

(Thereupon, the witnesses were sworn.) 

SHARI A. PARR. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence? 

A. Shari Darr, i n A r t e s i a , New Mexico. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. What i s your occupation and who are you employed 

by? 

A. I'm the land manager f o r Harvey Yates Company. 

Q. Have you pr e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as a landman accepted 

as a matter of record? 

A. Yes, they were. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p lication? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender Ms. Darr as an 

expert petroleum landman. 

EXAMINER STOGNER: Ms. Darr i s so q u a l i f i e d . 

Q. (By Mr. Bruce) What i s i t t h a t Heyco seeks i n 

t h i s case? 

A. We seek approval f o r our proposed F l i n t U n i t , 

which covers 844 6.5 acres i n Lea County, New Mexico. 

Q. And what type of land i s i n t h i s u n i t ? 

A. A l l s t a t e . 

Q. R e f e r r i n g t o E x h i b i t 1, what lands are i n the 

u n i t ? 

A. This p l a t shows acreage i n Township 18 South, 

Range 36 East, Sections 4, 5, 6, 7, 8, 9, 16, 17 and 18, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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a l l of those sect i o n s ; and i n 18-35, i n Section 1, the 

southwest quarter and the east h a l f ; then i n Township 17 

South, Range 36 East, a l l of Sections 28, 33 and 32, as 

w e l l as the south h a l f of 31. 

Q. And the second page i s a l e g a l d e s c r i p t i o n of a l l 

t h a t p r o p e r t y ; i s t h a t correct? 

A. I t i s , yes, s i r . 

Q. What i s E x h i b i t 2? 

A. E x h i b i t 2 i s the proposed u n i t agreement, which 

i s the standard e x p l o r a t o r y u n i t agreement approved by the 

Commissioner of Public Lands. 

Q. And t h i s i s a common form used f o r these type of 

agreements? 

A. Yes, s i r . 

Q. Who are the w o r k i n g - i n t e r e s t owners i n the u n i t ? 

And I ' d r e f e r you t o your E x h i b i t 3. 

A. E x h i b i t 3 l i s t s a l l of the owners, and those 

owners are Harvey E. Yates Company; S p i r a l , I n c . ; Explorers 

Petroleum Corporation; Heyco Employees, L i m i t e d ; Santa Fe 

Energy Resources; Maralo, I n c . ; M i t c h e l l Energy 

Corporation; Yates Petroleum Corporation; Yates D r i l l i n g 

Company; Abo Petroleum; MYCO I n d u s t r i e s ; Mobil Petroleum; 

P h i l l i p s ; Catron; Chevron; ORYX Energy and Arco. 

Q. There are some checks beside c e r t a i n of the 

names. Are these the people who have so f a r committed 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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t h e i r i n t e r e s t t o the u n i t ? 

A. Yes, i t i s , as w e l l as -- I don't b e l i e v e you 

have Mobil checked on t h a t l i s t , but Mobil i s — 

Q. Mobil has also joined? 

A. Yes. 

Q. What i s the t o t a l percentage of the working 

i n t e r e s t owners who've r a t i f i e d the u n i t , as of today's 

date? 

A. We have r i g h t around 92 percent. 

Q. Okay, and t h a t ' s s u f f i c i e n t f o r the Commissioner 

t o f i n a l l y approve the u n i t ? 

A. Yes. 

Q. Has the Commissioner p r e l i m i n a r i l y approved the 

u n i t ? 

A. Yes, he has. 

Q. And i s E x h i b i t 4 h i s l e t t e r of p r e l i m i n a r y 

approval? 

A. Yes. 

Q. What i s E x h i b i t 5? 

A. E x h i b i t 5 i s our proposed op e r a t i n g agreement f o r 

the u n i t , which i s on the standard AAPL Form 610-1982. 

Q. And i t has the standard attachments t o i t ? 

A. I t does. 

Q. And who i s the operator under the agreement? 

A. Harvey E. Yates Company. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. What i s E x h i b i t 6? 

A. E x h i b i t 6 i s the AFE f o r the F l i n t U n i t Number 1 

w e l l . 

Q. What i s the estimated completed cost of t h i s 

w e l l ? 

A. Estimated completed cost f o r a producing w e l l i s 

$705,945. 

Q. And t h i s i s f o r a Bone Spring t e s t , i s i t not? 

A. Yes, i t i s . 

Q. Does Heyco request expedited approval of t h i s 

A p p l i c a t i o n ? 

A. Yes, we do. There are two leases t h a t w i l l be 

e x p i r i n g September 3 0th of t h i s year. 

Q. And so you need approval so you can get f i n a l 

approval from the Commissioner? 

A. That's r i g h t . 

Q. I n your opinion, i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

prev e n t i o n of waste? 

A. Yes, s i r . 

Q. And were E x h i b i t s 1 through 6 prepared by you or 

under your d i r e c t i o n or compiled from company records? 

A. Yes, they were. 

MR. BRUCE: Mr. Examiner, I move the admission of 

Heyco's E x h i b i t s 1 through 6 a t t h i s time. 

STEVEN T. 
(505) 

BRENNER, CCR 
989-9317 
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EXAMINER STOGNER: E x h i b i t s 1 through 6 w i l l be 

admitted i n t o evidence a t t h i s time. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Now, your p r e l i m i n a r y zone of i n t e r e s t i s the 

Bone Spring, but the u n i t i z e d formation and the u n i t 

agreement r e f e r s t o what? 

A. A l l depths. 

Q. Okay, E x h i b i t Number 3, you have l i s t e d s e v eral 

operators — 

A. Yes. 

Q. — and then you have them checked on the side. 

A. Right. 

Q. I s t h a t the ones t h a t have agreed so f a r ? 

A. They are, but also check l i n e 20, which i s Mobil. 

I t a l k e d t o Mobil yesterday. 

Q. And P h i l l i p s , Catron, Chevron, ORYX and Arco have 

not j o i n e d a t t h i s time? 

A. They have not made a de c i s i o n y e t , except 

P h i l l i p s d i d make a decision and they are not j o i n i n g . 

Q. They are not going t o j o i n ? 

A. Right. 

Q. But the others may, or they haven't i n d i c a t e d t o 

you t h a t they're not going t o j o i n ? 

A. That's c o r r e c t . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER STOGNER: I have no other questions of 

Ms. Darr. You may be excused. 

MR. BRUCE: C a l l Mr. Brooks t o the stand. 

LARRY BROOKS. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name f o r the record? 

A. Larry Brooks. 

Q. And where do you reside? 

A. A r t e s i a , New Mexico. 

Q. And what i s your occupation? 

A. Geologist. 

Q. And who are you employed by? 

A. Harvey E. Yates Company. 

Q. Have you pr e v i o u s l y t e s t i f i e d before the D i v i s i o n 

petroleum geologist? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as a g e o l o g i s t accepted 

as a matter of record? 

A. They were. 

Q. And are you f a m i l i a r w i t h the geology a f f e c t i n g 

t h i s A p p l i c a t i o n ? 

A. I am. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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MR. BRUCE: Mr. Examiner, I tender Mr. Brooks as 

an expert petroleum g e o l o g i s t . 

EXAMINER STOGNER: Mr. Brooks i s so q u a l i f i e d . 

Q. (By Mr. Bruce) What i s the primary zone of 

i n t e r e s t f o r the -- Mr. Brooks? 

A. The primary zone of i n t e r e s t i s the Bone Spring 

"B" zone carbonate. 

Q. Would you i d e n t i f y your E x h i b i t Number 7 and 

discuss i t s contents? 

A. E x h i b i t Number 7 i s a s t r u c t u r e map a t the top of 

the second Bone Spring sand. And what i t shows b a s i c a l l y 

i s a generalized s t r i k e from northeast t o southwest, 45 

degrees. 

I t shows s t r u c t u r e a t the top of the second sand, 

steeper on the west side than on the east, which would 

i n d i c a t e a f l a t t e n i n g of the slope across the u n i t , 

a l l o w i n g f o r t h i c k e r d e b r i s - f l o w accumulations. And i t ' s 

also g e n e r a l l y the top of a major low stem system s t r i k e . 

Q. I s the red mark on t h i s e x h i b i t the approximate 

l o c a t i o n of the i n i t i a l u n i t well? 

A. That's c o r r e c t . 

Q. Would you then move on t o your E x h i b i t 8, and 

would you discuss the Bone Spring geology a l i t t l e f u r t h e r ? 

A. Okay, t h i s p a r t i c u l a r e x h i b i t i s an isopach map 

of net "B" zone carbonate. What i t shows i s the basic zone 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

of i n t e r e s t . 

There are two debris flows, what we c a l l Dl and 

D2. To the western h a l f t h a t ' s not i n the u n i t you can see 

a narrow t r e n d , s t r i k e - o r i e n t e d t r e n d , of d e b r i s - f l o w 

carbonates of which there i s production i n Section 9 and 

also Section 11 from these carbonate d e t r i t a l r e s e r v o i r s . 

Across our u n i t , t h i s map i n f e r s a t h i c k e n i n g and 

a much l a r g e r area which could be prospective f o r the "B" 

zone carbonate based on w e l l s i n Section 6 of 18-36, 8 of 

18-36, and also w e l l s t h a t are i n Section 17-36, i n 

Sections 27 and 26. 

Q. Does t h i s map serve as the basis f o r the o u t l i n e 

of the u n i t boundary? 

A. I t does. 

Q. Let's move on t o your c r o s s - s e c t i o n , E x h i b i t 9. 

Could you discuss i t s contents f o r the Examiner? 

A. This i s a s t r u c t u r a l c r o s s - s e c t i o n , A t o A', 

running from the Vacuum edge i n Section 4 of 18-3 5, across, 

as w e l l c o n t r o l w i l l allow, i n t o Section 8 of 18-36. 

The two dark boundaries here i d e n t i f y the top of 

the f i r s t Bone Spring sand and the top of the second Bone 

Spring sand. 

The two r e s e r v o i r s which we are l o o k i n g f o r i n 

t h i s u n i t are Dl and D2, the lower Bone Spring — or the 

Bone Spring "B" carbonate r e s e r v o i r s . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I n our Buckeye 11 State 1 w e l l , we are producing 

from the uppermost r e s e r v o i r , and we have a t h i c k , porous, 

d e b r i s f l o w of the base which i s s t r u c t u r a l l y low and wet. 

However, we d i d have shows i n s i d e w a l l cores. 

Buckeye 12 also had a t h i c k D2, too close t o the 

s h e l f edge. I t had a l o t of anhydrite f i l i n g . 

But what t h i s cross-section shows i s b a s i c a l l y 

the surface a t which these debris flows deposited on the 

onlap of the surface and onto the s h e l f , and a s e r i e s of 12 

deb r i s flows w i t h i n the Bone Spring u n i t t h a t prograde 

basinward across the u n i t . 

Q. I n your opinion, w i l l the formation of the u n i t 

f a c i l i t a t e the o r d e r l y development of the Bone Spring "B" 

zone carbonate? 

A. I t w i l l . 

Q. Are there any secondary zones of i n t e r e s t i n t h i s 

area? 

A. Yes, the second Bone Spring sand has p o t e n t i a l i n 

t h i s area. I n f a c t , our i n i t i a l t e s t w e l l w i l l p enetrate 

i n t o the t h i r d Bone Spring carbonate, or "C" zone 

carbonate, through the second Bone Spring sand. We've had 

shows i n both the Buckeye 11 w e l l and the Buckeye 12 w e l l , 

and t h e r e are other shows i n the area. 

Q. I s the g r a n t i n g of t h i s A p p l i c a t i o n i n the 

i n t e r e s t s of conservation and the preve n t i o n of waste? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes. 

Q. And were E x h i b i t s 7 through 9 prepared by you? 

A. They were. 

MR. BRUCE: Mr. Examiner, I tender E x h i b i t s 7 

through 9 i n t o evidence. 

EXAMINER STOGNER: E x h i b i t s 7, 8 and 9 w i l l be 

admitted i n t o evidence a t t h i s time. 

MR. BRUCE: Nothing f u r t h e r . 

EXAMINER STOGNER: I have no other questions f o r 

t h i s witness. You may be excused. 

Anything f u r t h e r i n Case Number 11,373? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Then t h i s case w i l l be taken 

under advisement. 

(Thereupon, these proceedings were concluded a t 

8:28 a.m.) 

I do hereby certify that the foregoing is 
a cor,-p!e:e record o f the proceedings in 
t' e fcxcrr.taer hearing o f Case No. , 
eard by rne on 7 . L t £ . 19 * r . 

, Examiner 
Oil Conservation Division 

STEVEN T. 
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BRENNER, CCR 
989-9317 
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