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COMMERCIAL RESOURCES 
(505)-827-5724 

PUBLIC A IT AIRS 
(505)-827-5765 

SURFACE RESOURCES 
(505)-827-5793 

MINERAL RESOURCES 
(505)-827-5744 

State of new Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ADMINISTRATIVE MQMT. 
(5O5)-827-5700 

LEGAL 
(505)-827-5713 

ROYALTY 
(505)-827-5772 

310 Old Santa Fe Trail P. O. Box 1148 
Santa Fe, Mew Mexico 87504-1148 

Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752 

February 25, 1997 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, New Mexico 88202-1933 

Attn: Ms. Diane L. Marshall 

Re: Flint Unit 
Arco Permian-- Subsequent Ratifications & Joinders 
Tracts No. 7, SW/4NW/4, Section 4-18S-36E 
Lea County, New Mexico 

Dear Ms. Marshall: 

We received your letter of January 30, 1997, together with copies of subsequent ratifications and 
joinders to the Flint Unit. 

Your ratifications and joinders are hereby accepted as submitted. Tract No. 7 is now fully committed. 
The Operating Agreement ratifications and joinders from Penwell Energy Inc. are accepted for record. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-
5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY. 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File OCD 



HEYCO 
PETROLEUM PRODUCERS 
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HARVEY E. YATES COMPANY 
P.O. BOX 1933 ONE SUNWEST CENTRE 505/623-6601 

FAX 505/622-4221 
ROSWELL, NEW MEXICO 88202-1933 

January 30, 1997 

Mexico State Land Office 
P. Or~Bt«J148 
Santa Fe, N^Mexico 87504-1148 

FEB - 3 1997 

Attention: Pete Martrrrsz, Oil & Gas Units 
. . T -» • 

Re: Flint Unit 
T-17S, R-36Eand 
T-18S, R-35 & 36E, N.M.P.M. 
Lea County, New Mexico 

Dear Pete: 

Pursuant to Section 22 "Subsequent Joinder ', of the Flint Unit Agreement (effective 
September 29, 1995), enclosed is a "Ratification and Subsequent Joinder of Unit Agreement" 
from ARCO Permian for Tract #7, previously uncommitted to the Flint Unit Agreement. The 
description for Tract #7, is: 

Township 18 South, Range 36 East, N.M.P.M. 
Section 4: SW/4 NW/4 

Lea County, New Mexico 
containing 40.0 acres, more or less 

Lease No. B-3114-7 

Harvey E. Yates Company (HEYCO) respectfully requests approval of the above 
document and the commitment of Tract #7 to the Flint Unit Agreement. 

Also enclosed is a "Ratification and Subsequent Joinder of Unit Agreement and Unit 
Operating Agreement" from Penwell Energy, Inc. For Tracts 9, 10, 12, 14 and 21. These Tracts 
are already committed to the Flint Unit Agreement, but with Mitchell Energy Corporation as the 
Lessee of Record. Subsequently, Mitchell has assigned record title to this acreage to Penwell 
Energy, Corporation. Penwell is also a working interest owner in this unit. 

Very truly yours, 

Diana L. Marshall 
Land Assistant 

/dim 

Enclosures 

xc: OCD-Santa Fe, Attn: Mr. Roy Johnson 

flintslo.doc.a:\flint#2 



RATIFICATION AND SUBSEQUENT JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

I n c o n s i d e r a t i o n of the execution of the U n i t Agreement f o r the 
Development and Operation of the F l i n t U n i t Area, County of Lea, 
State of New Mexico, dated May 23, 1995, i n form approved on behalf 
of t h e Commissioner of Pub l i c Lands, e f f e c t i v e as of September 29, 
1995, and i n co n s i d e r a t i o n of the execution or r a t i f i c a t i o n by othe r 
working i n t e r e s t owners of the contemporary U n i t Operating Agreement 
which r e l a t e s t o s a i d U n i t Agreement, the undersigned, successor i n 
i n t e r e s t t o M i t c h e l l Energy Corporation (whether one or more), hereby 
e x p r e s s l y r a t i f i e s , approves and adopts s a i d U n i t Agreement, and al s o 
s a i d U n i t Operating Agreement, as f u l l y as though the undersigned had 
executed the o r i g i n a l instruments. 

This R a t i f i c a t i o n and Subsequent Joinder s h a l l be e f f e c t i v e as 
t o t h e undersigned's i n t e r e s t s i n any lands and leases, or i n t e r e s t s 
t h e r e i n , and r o y a l t i e s p r e s e n t l y held, or which may a r i s e under e x i s t 
i n g agreements or other i n t e r e s t s i n u n i t i z e d substances, c o v e r i n g any 
lands w i t h i n the U n i t Area i n which the undersigned may be found t o 
have an o i l or gas i n t e r e s t . 

This R a t i f i c a t i o n and Subsequent Joinder of U n i t Agreement and 
U n i t Operating Agreement s h a l l be b i n d i n g upon t h e undersigned, ( h i s ) 
(her) ( i t s ) h e i r s , devisees, executors, assigns or successors i n i n 
t e r e s t . 

EXECUTED t h i s 13th day of February ,1996, 
but e f f e c t i v e as of October 1, 1995. 

ATTEST: PENWELL ENERGY INC 

( C. MARK WHEELER. CPL 
LAND MANAGER 

Trapfe Nosl$RMI©rj B ^ N 14, 2 1 

-f'7U\J/^l 
Jc/fin Bergman/ S e c r e t a r y 

By: 
T i t l e : 
Address 

Tax ID#: 

Vice President 
600 North M a r i e n f e l d 
S u i t e 1100 
Midland, Texas 79701 
75-2223190 

STATE OF 

COUNTY OF 

TEXAS 

MIDLAND 

This instrument was acknowledged before me on February 13 
1996, by Steven R. Foy 

Texas INC., a 
Vice President 

c o r p o r a t i o n . 
of PENWELL ENERGY 

My Commission Expires 

9/23/97 

f l i n t r a t . f y 4 / E L 

r 
N o t a r y 

TAMMY DAIMBRIDGE 
Notary Public. Sla-Je of Texas 

My commission expires ?/23/97 



RATIFICATION AND SUBSEQUENT JOINDER OF UNIT AGREEMENT 

I n c o n s i d e r a t i o n of the execution of the U n i t Agreement f o r the 
Development and Operation of t h e F l i n t U n i t Area, County of Lea, 
State of New Mexico, dated May 23, 1995, i n form approved on behalf 
of the Commissioner of P u b l i c Lands, e f f e c t i v e as of September 29, 
1995, the undersigned (whether one or more) hereby expressly r a t i 
f i e s , approves and adopts s a i d U n i t Agreement, as f u l l y as though the 
undersigned had executed the o r i g i n a l instrument. 

This R a t i f i c a t i o n and Subsequent Joinder s h a l l be e f f e c t i v e as 
t o the undersigned's i n t e r e s t s i n any lands and lease, or i n t e r e s t s 
t h e r e i n , and r o y a l t i e s p r e s e n t l y h e l d r or which may a r i s e under e x i s t 
i n g agreements or other i n t e r s s t s i n u n i t i z e d substances, covering 
any lands w i t h i n t he U n i t Area i n which the undersigned may be found 
t o have an o i l o r gas i n t e r e s t . 

This R a t i f i c a t i o n and Subsequent: Joinder of U n i t Agreement s h a l l 
be b i n d i n g upon t h e undersigned, ( h i s ) (her) ( i t s ) h e i r s , devisees, 
executors, assigns or successors i n i n t e r e s t . 

EXECUTED t h i s ZL<e day of 
but e f f e c t i v e as of October 1, 1995. 

ARCO PERMIAN 

By: 
T i t l e : ArrortAJEY /AJ PACT 
Address: P. 0 . Box 1610 

T r a c t No . : 7 
Tax ID#: 

Mid l and , Texas 79702 

STATE OF d \A &o 
COUNTY OF Y \ A i ^ n / i ) 

This instrument was acknowledged before me on _ 
1996, by T.UHQLLMNa ATTORNEY* iN-FACT o f f t f l / 

> a ^[\ohl77)(ih,, c o r p o r a t i o n . c 
My Commission Expires: 

f l i n t r a t . u a 2 / E I 

KARLA D. PETTY 
MY COMMISSION EXPIRES 

Novsmbei-2,1933 

- — N o t a r y Public 
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RAY POWELL, M.S., D.V.M. 
COMMISSIONER 

jiiate of ,Jlext*j5 HO * f 8 52 
Commtsstmter of JfuMtc L̂Tattfrs (505) 827-5760 

FAX (505) ©7-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

October 25, 1995 SANTA FE, NEW MEXICO 87504-1148 

Harvey E. Yates Company 
P. O. Box 1933 
Roswell, New Mexico 88202-1933 

Attn: Ms. Melissa Randle 

Re: Preliminary Approval 
Proposed Bennett Ranch Unit 
Otero County, New Mexico 

Dear Ms. Randle: 

This office has reviewed the unexecuted copy of the unit agreement which you have submitted 
for the proposed Bennett Ranch Unit area, Otero County, New Mexico. This agreement meets 
the general requirements of the Commissioner of Public Lands, who has this date granted you 
preliminary approval as to form and content. 

Preliminary approval shall not be construed to mean final approval of this agreement in any way 
and will not extend any short term leases, until final approval and an effective date have been 
given. Also, any well commenced prior to the effective date of this agreement which penetrates 
its objective horizon prior to said effective date shall not be construed as the initial test well. 

When submitting your agreement for final approval, please submit the following: 

1. Application for final approval by the Commissioner setting forth the tracts that 
have been committed and the tracts that have not been committed. 

2. All ratifications from the Lessees of Record and Working Interest Owners. Two 
sets of ratifications must be submitted. All signatures should be acknowledged 
by a notary and one set must contain original signatures. 

3. Order of the New Mexico Oil Conservation Division and approval by the Bureau 
of Land Management. Our approval will be conditioned upon subsequent 
favorable approval by the New Mexico Oil Conservation Division and the Bureau 
of Land Management. 

4. Please submit two copies of the Unit Agreement. 



Harvey E. Yates Company 
October 25, 1995 
Page 2 

5. The filing fee for a Unit Agreement is. thirty ($30.00) dollars for every section 
or partial section thereof. Please submit a filing fee in the amount of $630.00 
dollars. 

6. Please be advised that Articles 9 and 17(b) have been revised to reflect changes 
required by the Bureau of Land Management. As mentioned in our recent 
telephone conversation, please check with the Bureau of Land Management about 
updating Articles 9 and 17(b) of your unit agreement form. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 

BY: f ^ ^ ^ ^ p ^ — < ^ _ — 
LARRY KEHOE, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/pm 

cc: Reader File 
BLM-Roswell Attn: Mr. Armando Lopez 
©CD-Santa Fe Attn: Mr. Roy Johnson 



li&te of ^efn ̂ extco 
Commissioner of public partus 

RAY POWELL, M.S., D.VJV1. X C* (505) 827-5760 
COMMISSIONER 310 OLD SANTA FE TRAI. P.O. BOX 1148 FAX (505) 827-5766 

SANTA FE, NEW MEXICO 87504-1148 

September 29, 1995 

Harvey E. Yates Company 
P. O. Box 1933 

Roswell, New Mexico 88202-1933 

Attn: Ms. Shari A. Dan-

Re: Final Approval - Flint Unit 

Lea County, New Mexico 

Dear Ms. Darr: 

This office is in receipt of your ratifications and letter of September 25, 1995 requesting final 
approval of rhe Flint Unit Agreement, Lea County, New Mexico. 

Please be advised that the Commissioner of Public Lands has this date granted final approval to 
the Flint Unit Agreement, Lea County, New Mexico. The effective date of your agreement is 
September 29, 1995. 

It is our understanding that Tract Nos. 1, 2, 3, 4, 5 and 7 are not committed to the unit 
agreement at this time. These uncommitted tracts can be committed at a later date by following 
the subsequent joinder provisions under Article 22 of the Flint Unit Agreement. 

Our approval is subject to like approval by the New Mexico Oil Conservation Division. 

Enclosed are five (5) Certificates of approval. Your filing fee in the amount of $420.00 dollars 
has been received. 



Harvey E. Yates Company 
Final Approval - Flint Unit 
September 29, 1995 
Page 2 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

LARRY KEHOE, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/pm 
Enclosures 
cc: Reader File 

OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Santa Fe Attn: Mr. Valdean Severson 
Commissioners File 

B' 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

September 11, 1995 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Attorneys at Law 
P. O. Box 2068 
Santa Fe, New Mexico 87501 

ATTN: Jim Bruce 

RE: CASE NO. 11373 
Order No. R-10457 

Dear Sir: 

Enclosed herewith are four copies of the above-referenced Division orders recently 
entered in the subject cases. 

Sincerely, 

Sally E. ^artinez 0 
Administrative Secretary 

cc: BLM - Carlsbad 
Pete Martinez - SLO 

OFFICE O F T H I SECRETARY - P O. BOX 6429 - SANTA FE. N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P. O. BOX 6429 SANTA f t , N M 87505-6429 - (505) 827 5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P O BOX 6429 - SANTA FE. N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES C O N S E R V A T I O N D I V I S I O N - P. O BOX 1948 - SANTA FE. N M 87504-194B (505) 827-5830 

M I N I N C A N D M I N E R A L S D I V I S I O N - P O BOX 6429 - SANTA FE, N M 87505-6429 (505) 827-5970 
O I I C O N S E R V A T I O N D I V I S I O N - P. O. BOX 6429 SANTA FE. N M 87505-6429 - (505) 827-71J1 

PARK A N D RECREATION D I V I S I O N P. O. BOX 1147 SANTA FE, N M 87504-1147 - (505) 827-7465 



RAY POWELL, M.S., D.V.M. 
COMMISSIONER 

September 25, 1995 

j^tate of ^fafu ^extco 

Commissioner of Public Ĉartas 
310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

-5 SE 
8 52 

(505) 827-5760 
FAX (505) 827-5766 

Santa Fe Energy Resources, Inc. 
550 W. Texas 
Suite 1330 

Midland, Texas 79701 

Attention: Ms. Danita R. Walker 
Re: Preliminary Approval 

Proposed Kemosabe Unit 
Lea County, New Mexico 

Dear Ms. Walker: 

This^ffice has reviewed the unexecuted copy of the unit agreement which you have submitted 
rofthe proposed Kemosabe Unit area, Lea County, New Mexico. This agreement meets the 
general requirements of the Commissioner of Public Lands, who has this date granted you 
preliminary approval as to form and content. 

Preliminary approval shall not be construed to mean final approval of this agreement in any way 
and will not extend any short term leases, until final approval and an effective date have been 
given. Also, any well commenced prior to the effective date of this agreement which penetrates 
its objective horizon prior to said effective date shall not be construed as the initial test well. 

When submitting your agreement for final approval, please submit the following: 

1. Application for final approval by the Commissioner selting foit'i uie tracts that 
have been committed and the tracts that have not been committed. 

2. All ratifications from the Lessees of Record and Working Interest Owners. All 
signatures should be acknowledged by a notary and one set must contain original 
signatures. 

3. Order of the New Mexico Oil Conservation Division. Our approval will be 
conditioned upon subsequent favorable approval by the New Mexico Oil 
Conservation Division. 

4. Please submit two copies of the unit agreement and one copy of the unit operating 
agreement. 



Santa Fe Energy Resources, Inc. 
September 25, 1995 
Page 2 

5. The filing fee for a unit agreement is thirty ($30.00) dollars for every section or 
partial section thereof. Please submit a filing fee in the amount of $60.00 dollars. 

6. Please follow the changes we have made to Exhibit "B". 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

B Y T \ V _ * L A - ^ - ^ —^—kr 
LARRY KEHOE, DIRECTOR 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/pm 
Enclosure 
cc: Reader File 

OCD-Santa Fe -- Attention: Mr. Roy Johnson 
Commissioners File 
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RAY POWELL, M.S., D.VJH. 
COMMISSIONER 

Cammtssimter trf Public garths (505) 827-5760 
FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

August 2, 1995 SANTA FE, NEW MEXICO 87504-1148 

Harvey E. Yates Company 
P. O. Box 1933 
Roswell, New Mexico 88202-1933 

Attn: Ms. Diana L. Marshall 

Re: Preliminary Approval 
Proposed Flint Unit 
Lea County, New Mexico 

Dear Ms. Marshall: 

This office has reviewed the unexecuted copy of the unit agreement which you have submitted 
for the proposed Flint Unit area, Lea County, New Mexico. This agreement meets the general 
requirements of the Commissioner of Public Lands, who has this date granted you preliminary 
approval as to form and content. 

Preliminary approval shall not be construed to mean final approval of this agreement in any way 
and will not extend any short term leases, until final approval and an effective date have been 
given. Also, any well commenced prior to the effective date of this agreement which penetrates 
its objective horizon prior to said effective date shall not be construed as the initial test well. 

When submitting your agreement for final approval, please submit the following: 

1. Application for final approval by the Commissioner setting forth the tracts that 
have been committed and the tracts that have not been committed. 

2. All ratifications from the Lessees of Record and Working Interest Owners. Two 
sets of ratifications must be submitted. All signatures should be acknowledged 
by a notary and one set must contain original signatures. 

3. Order of the New Mexico Oil Conservation Division. Our approval will be 
conditioned upon subsequent favorable approval by the New Mexico Oil 
Conservation Division. 

4. Please submit two copies of the Unit Agreement. 



Harvey E. Yates Company 
August 2, 1995 
Page 2 

5. The filing fee for a Unit Agreement is thirty ($30.00) dollars for every section 
or partial section thereof. Please submit a filing fee in the amount of $420.00 
dollars. 

6. Please note the changes we have made to Exhibit "B", a copy of which has been 
enclosed. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

Oil, Gas and Minerals Division 
(505) 827-5745 

RP/JB/pm 
Enclosure 
cc: Reader File 

OCD-Santa Fe ~ Attention: Mr. Roy Johnson 

JAMI BAILY, Deputy Director 
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FLINT STATE UNIT 
LEA COUNTY, NEW MEXICO 

EXHIBIT '.'A" 

JULY 1895 
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